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been  paid  by  this  Company 
in  satisfaction  sf  FIRE 
LOSSES  in  the 
United  States  in 
the  course  of  thirty  -  two 
years  is 

'  33,258,443 


Its  reputation  for  sta- 
bility and  for  honor- 
able dealing  is  icorld- 
toide.  The  ample  se- 
curity which  it  offers 
to  its  patrons  is  un- 
equaled,  as  its  total  as- 
sets are  greater  than 
those  of  any  other  fire 
insurance  company  on 
the  globe. 


Pacific  Department  Established  1852. 


CHARLES  D.  HAVEN,  Resident  Secretary, 
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I — FIRE. 

Notice  of  Assessment  through  the  Mail, 

IF  NOT  EeCEIVED,  NOT  A  LeGAL  NOTIFICATION . 

The  charter  of  a  mutual  insurance  com- 
pany made  the  non-payment  of  assessment^ 
within  a  specified  time  a  cause  of  forfeiture. 
Through  inadvertence  the  notice  of  assess- 
ment, though  taken  from  the  post-office  be- 
fore the  time  fixed,  was  not  delivered  to  the 
insured  until  after  its  expiration.  In  the 
language  of  the  charter,  the  member  was  to 
be  "  notified  by  the  Secretary  or  otherwise, 
either  by  circular  or  a  verbal  notice."  Held, 
That  the  terms  of  the  charter  contemplate 
that  the  members  shall  have  real  informa- 
tion of  the  assessment,  and  that  no  person- 
al liability  can  attach  from  merely  mailing 
the  notice,  if  it  was  not  actually  received. — 
Castner  vs.  Farmers^  Mutual  Fire  Ins.  Co., 
Supreme  Court  of  Michigan. 

Agents'  Authority. — An  agent  wrote  for 
a  building  association,  and  delivered  to  them 
a  fire  policy  of  insurance,  upon  which  was 
indorsed  his  name  as  agent.  The  policy 
contained  no  limitation  udou  the  agent's 


authority,  nor  did  the  agent  intimate  to  the 
insured  that  his  authority  was  restricted. 
Held,  That  the  agent  is  to  be  regarded  as 
the  general  agent  of  the  company  so  far  as 
to  bind  it  for  any  act  by  him  done  within 
the  apparent  range  of  his  employment.  The 
policy-holder  cannot  be  affected  by  any  lim- 
itation existing  upon  the  agent's  authority 
not  communicated  to  him.  The  agent  had 
power,  on  behalf  of  the  company,  to  receive 
notice  of  sale  and  conveyance  o'f  the  prop- 
erty assured,  to  waive  the  condition  of  the 
policy  and  assent  to  the  alienation.  If  the 
agent  used  such  language  to  the  assured  as 
reasonably  led  him  to  believe  that  the  life 
of  his  policy  would  be  secure  without  any 
further  act  on  his  part,  the  defendant  com- 
pany cannot  take  advantage  of  an  omission 
on  his  part  thereby  induced  to  work 
a  forfeiture  of  the  contract  of  insur- 
ance.— Melbourne  Mutual  Marine  and  Fire 
Ins.  Co.  vs.  Mechanics'  and  Working- 
men's  Building  Association,  New  Jersey 
Court  of  Errors  and  Appeals. 

Suspension  of  Kisk  during  Temporary 
Vacancy. — A  dwelling  rented  by  the  owner 
was  burned  during  a  temporary  vacancy. 
The  policy  upon  the  building  contained  the 
following  condition:    "If  the  within  men- 
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tioned  premises  shall  become  vacant  or  un- 
occupied withoiit  the  assent  of  the  compa- 
ny endorsed  hert-on,  then  and  in  every  such 
case  this  policy  shall  be  void."  The  com- 
pany interposed  but  one  objection  to  the 
payment  of  the  loss  —  that  the  house  was 
vacant  at  the  time  it  was  burned.  The 
plaintiff  averred  that  the  local  agent  was 
familiar  with  the  purjDose  for  which  the 
building  was  used,  and  knew  that  it  would 
necessarily  become  vacant  temporarily  by 
the  ordinary  changing  of  tenants,  and  that 
it  was  not  contemplated  by  the  party  that 
the  polic}'  should  become  void  in  such  con- 
tingency; that  plaintiff's  agent  immediately 
went  into  possession  and  closed  said  build- 
ing, and  proceeded  to  get  a  good  tenant 
therefor,  who  would  have  moved  into  it  the 
day  after  it  was  burned;  that  said  building 
was  not  unnecessarily  vacant,  nor  was  it 
unoccupied  for  an  unreasonable  length  of 
time,  nor  was  it  thus  vacant  through  any 
fault  of  the  plaintiff  or  his  agent,  and  was 
therefore  not  the  character  of  vacancy  which 
in  the  meaning  of  the  contract  was  to  avoid 
the  policy.  Held,  That  by  the  plain  letter 
of  the  contract  the  policy  was  not  in  force 
when  the  fire  occurred;  that  the  owner  of 
the  tenement  house,  having  failed  to  stipu- 
late for  the  contingency  of  temporary  va- 
cancy, and  having  failed  to  procure  the  as- 
sent of  the  company,  was  without  insur- 
ance and  carried  the  risk  himself. —  Thomas 
Ridge  vs.  Scottish  Commercial  Int.  Co.,  Su- 
preme Court  of  Tennessee. 

ExpRKssioN  OF  Opinions  by  Agents. — 
The  plaintiff',  who  had  a  claim  of  one  thou- 
sand dolhus  against  the  company  on  a  pol- 
icy of  insuvauce,  was  induced  by  the  com- 
pany's agent  to  take  two  hundred  and  fifty 
dollars  in  full  discharge  of  his  claim,  the 
agent  falsely  informing  him  that  by  reason 
of  his  not  living  in  the  house  when  it  was 
burned  the  risk  had  been  so  increased  that 
his  policy  was  null  and  void.  Held,  If 
these  declarations  of  the  agent  are  regarded 
as  statements  of  the  law  of  insurance,  they 
are  not  actionable,  though  false.  Under 
such  circumstances  a  man  has  not  a  right 
to  rely,  except  at  his  own  peril,  upon  the 
representations  of  the  avowed  agent  of  the 
adverse  interest,  as  to   the  law.     If  it  be 


said  that  the  representation  of'an  increased 
risk,  by  non-occupancy,  rendering  the  pol- 
icy void,  was  one  of  fact  and  not  of  law, 
still  it  was  only  the  expression  of  an  opin 
ion,  and  does  not  sustain  the  action.  — 
Thompson  vs.  Phenix  Ins.  Co.  of  Brooklyn, 
Supreme  Court  of  Maine,  March  30,  1883, 

Agreement  to  Repay  a  "  Fair  Propor- 
tion" OF  Premiums  Sustained. — Upon  the 
back  of  a  policy  of  life  insurance  issued  to 
plaintiff  by  defendant  was  the  following 
condition:  '"  In  case  the  holder  of  this  pol- 
icy wishes  to  cancel  it  after  three  annual 
premiums  have  been  paid,  a  fair  proportion 
of  the  premiums  will  be  returned,  if  applied 
for  before  the  policy  has  expired."  After 
paying  fifteen  annual  premiums,  plaintiff 
applied  for  a  return  of  a  fair  proportion,  but 
defendant  refused.  Plaintiff  then  sued  for 
its  recovery,  and  pending  the  action  paid 
additional  premiums.  Defendant  claimed 
that  the  words  "fair  proportion"  are  too  in- 
definite, making  the  agreement  void  for  un- 
certainty; and,  second,  that  by  paying  the 
additional  premiums,  plaintiff'  was  estopped 
from  making  the  election  above  allowed 
him.  Held,  That  there  was  no  uncertain- 
ty in  this  agreement:  "equal  uncertainty 
would  exist  in  a  written  contract  to  pay  a 
fair  amount  for  anything  bought."  In  this 
case  it  is  competent  to  show  this  amount  by 
expert  testimony.  Held,  second.  That  con- 
tinued payment  of  premiums  did  not  create 
an  estoppel.  The  plaintiff  could  not  safely 
have  done  otherwise,  for  if  he  had  not  fail- 
ed in  this  suit  and  not  so  paid  the  premi- 
ums, the  policy  in  the  meantime  would 
have  lapsed. — Hayioood -vs.  Knickerbocker 
Ins.  Co.,  New  York  Common  Pleas,  March 
15,  1883. 

Claims  for  Premiums  Paid  by  Mort- 
gagee During  Foreclosure— If,  before 
foreclosure,  a  mortgagee  pays  taxes  and  in- 
surance which  the  mortgagor  ought  to  have 
paid,  the  sum  paid  may  be  included  in  the 
amount  for  which  he  forecloses,  even 
though  the  insviruuce  was  taken  for  the  full 
period  allowed  for  redemption.  Where  a 
purchaser  on  forclosure,  by  way  of  keeping 
good  his  lien  during  the  period  of  redemp- 
tion, pays  taxes  and  insurance,  which,  uu 
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der  the  mortgage,  the  mortgagor  himself 
was  boiincl  to  pay,  he  cannot,  when  further 
instalments  fall  due,  again  resort  to  the 
power  of  sale  for  the  purpose  of  securing 
repayment.  The  power  is  exhausted  by  the 
original  foreclosure,  and  redemption  may 
be  had  on  paying  the  amount  bid  at  the  sale, 
with  interest. —  Walton  v.  Bagley  <k  Holly- 
wood. 

Vendee's  Insurable  Interest — A  parlor 
organ,  given  to  theplaintifif  by  her  husband, 
was  insured  among  other  articles.  At  the 
date  of  the  injury  by  fire,  the  organ  had 
been  partly  paid  for,  plaintifTs  husband 
giving  note  for  amount  due,  and  the  note 
contained  an  agreement  that  the  seller 
should  retain  the  ownership  of  the  organ 
until  the  note  was  paid.  Held,  The  plain- 
tiff had  an  insurable  interest  on  the  organ. 
Reed  vs.  Williamsburg  City  Fire  Ins.  Co., 
Maine  Supreme  Court,  March,  1883. 

Breach  of  Policy— Custom. — On  a  policy 
of  insurance  issued  to  Beer  &  Co.,  hardware 
dealers  of  Ashland,  O  ,  the  following  condi- 
tion was  printed:  "If  the  assured  shall  keep 
gunpowder  or  petroleum,  without  written 
permission  in  this  policy,  this  policy  shall 
be  void."  No  such  permission  was  given. 
The  stock,  which  included  gunpowder  and 
petroleum,  was  consumed  by  fire.  The 
company  refused  to  pay  the  insurance,  and 
suit  was  brought  by  plaintiffs  for  its  recov- 
ery. Plaintiffs  urged  that  it  was  customary 
in  the  villages  of  Ohio  for  persons  engaged 
in  the  retail  hardware  business,  to  keep  for 
sale  gunpowder  not  exceeding  in  quantity 
twenty-five  pounds,  and  petroleum  not  ex- 
ceeding in  quantity  one  barrel,  and  that 
they  (the  plaintiffs)  kept  powder  and  petro- 
leum in  pursuance  of  such  custom.  Held, 
That  the  keeping  of  powder  and  petroleum 
was  a  breach  of  the  condition;  and  that  evi- 
dence showing  a  custom  among  village  hard- 
ware dealers  was  inadmissible. — Beer  d;  Co. 
vs.  Forest  City  Mutual  Fire  Ins.  Co.,  Ohio 
Supreme  Court,  May  1,  1883. 

Occupancy. — The  defendant  company  is- 
sued a  policy  for  $2,000  on  the  dwelling 
house  of  John  Kiernan,  the  plaintiff.  The 
house  was  occupied  at  the  time  by  a  tenant, 


who  subsequently  moved  out  of  the  house, 
leaving  part  of  his  effects  there.  A  servant 
was  left  in  charge  of  the  premises,  and  was 
sleeping  in  the  hoi;se  the  night  it  was 
burned.  Payment  of  the  loss  was  resisted 
on  the  ground  that  the  building  was  not  oc- 
cupied as  a  family  residence  at  the  time  of 
the  fire,  it  being  stipulated  that  the  policy 
should  be  void  in  the  event  of  the  premises 
becoming  vacant  or  unoccupied  without  no- 
tice to  or  consent  of  the  company  in  writing. 
Held,  That  when  it  is  stipulated  that  the 
premises  shall  not  become  unoccupied,  the 
insurance  company  is  entitled  to  a  compli- 
ance with  that  stipulation.  But  the  record 
in  this  case  shows  that  up  to  the  night  of 
the  fire  there  was  a.  person  eating  and  sleep- 
ing in  the  building,  living  there  day  and 
night,  and  such  occupancy  is  according  to 
the  letter  and  spirit  of  the  contract. — Kier- 
nan vs.  Imperial  Fire  Ins  Co.,  Vice-Chancel- 
lor's  Court,  Louisville,  Ky. 


II — marine. 

Salvage. — In  April,  1879,  the  ship  Con- 
nemara  was  towed  by  a  steam  tiig  down  the 
Mississippi  from  New  Orleans  on  her  way 
to  Liverpool.  In  the  evening  she  came  to 
anchor,  and  the  tug  was*lashed  to  her  side. 
During  the  night,  while  most  of  the  ship's 
officers  were  drunk,  a  passenger  on  board 
was  awakened  by  an  odor  of  smoke  from  a 
fire  which  had  broken  out  in  the  cargo. 
Hurriedly  giving  the  alarm  to  the  officers 
and  crews  of  the  ship  and  tug,  he 
and  the  officers  and  crew  and  two 
passengers  of  the  tug,  unaided  by 
the  officers  and  crew  of  the  ship,  put 
out  the  fire  in  twenty  minutes,  by  means 
of  a  hose  and  steam  pump  on  the  tug.  The 
Court  held,  first,  that  this  was  a  salvage, 
and  that  the  passenger  on  board  the  ship, 
and  the  owner,  officers,  crew  and  passen- 
gers of  the  tug,  were  entitled  to  share  in 
the  salvage  money;  second,  that  a  decree  of 
salvage  by  a  Circuit  Court  in  admiralty  can- 
not be  altered  by  this  Court  for  excess  in 
the  amount  awarded,  unless  the  excess  is  so 
great  that  the  award  cannot  reasonably  be 
justified  by  the  rules  of  law  applicable  to 
the  case.  The  award  below  was  six  per 
cent,  of  the  value  of  ship  and  cargo. — Sin- 
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clair  el  al.  vs.  Beatrice  Cooper  et  al.,  U.  8. 
Supreme  Court. 

LiEx  FOR  Freight  —  Abandonment.  —  A 
vessel  loaded  with  coal  sank  in  forty  feet  of 
water  in  Long  Island  Sound,  six  miles  from 
the  port  of  her  destination.  The  plaintiff, 
the  owner  of  the  vessel,  offered  to  abandon 
it  to  the  insurers  if  they  would  pay  as  for  a 
total  loss,  which  they  refused.  The  defend- 
ant, who  was  the  insurer  of  the  cargo,  united 
with  the  insurers  of  the  vessel  in  employ- 
ing wreckers  to  raise  her,  "for  the  benefit 
of  all  concerned,  without  prejudice  to  the 
rights  of  either  party."  The  defendant 
though  forbidden  by  the  plaintiff,  directed 
the  wreckers  to  sell  the  coal  This  they 
did,  and  after  deducting  their  compensation 
of  $1,000,  paid  the  remainder  to  the  de- 
fendant. Held,  That  plaintiff  had  not  aban- 
doned the  coal  to  defendant  and  thereby 
relinquished  the  freight,  and  that  there 
never  was  an  abandonment  of  vessel  or 
cargo;  that  defendant's  act  in  selling  the 
coal  was  wrongful,  and  as  it  destroyed  plain- 
tiff's lien  for  freight,  he  can  recover  of  de- 
fendant as  damages  the  amount  of  his  lien 
and  interest. — Hughes  vs.  The  Sun  Ins.  Co  , 
New  York  Court  Common  Pleas,  March  15, 
1883. 

Ill — LIFE. 

Death  from  an  Unlawful  Act  Invali- 
dates Policy.  —  While  intoxicated,  August 
Bloom,  of  Indianapolis,  assaiilted  the  wife 
of  his  brother  Albert.  The  brother,  enter- 
ing the  room  at  the  moment  of  the  assault, 
striick  August  on  the  head  with  a  jack- 
plane,  causing  his  death.  The  wife  of  the 
deceased  sued  the  Franklin  Life  Insurance 
Company  for  the  amount  of  the  policy  on 
her  husbiuuVs  life,  but  the  Court  held  that 
the  policy  was  void  for  the  reason  that  the 
plaintift''s  husband  was  engaged  in  an  un- 
lawful act.  An  appeal  to  the  Supreme 
Court  was  taken. 

AssuiNMENTOFLiFE  POLICY .—David  Sny- 
der insured  his  life  in  the  sum  of  $2,000, 
for  the  benefit  of  and  payable  to  his  wife. 
The  wife  died  intestate,  and  left  surviving 
her  her  husband  and  their  two  minor  chil- 
dren. Snyder  subsequently  assigned  the 
policy  to  a  creditor  of   his,  who  paid   the 


premiums  until  the  death  ef  the  former. 
Up  to  the  time  of  the  assignment  and  deliv- 
ery of  the  policy  to  the  creditor,  Snyder 
paid  the  premiums  as  stipulated  for  in  the 
policy.  After  the  appointment  of  an  ad- 
ministrator of  the  estate  of  Snyder's  wife, 
the  insurance  company  filed  a  complaint 
against  the  parties  to  the  cause,  asking  that 
they  be  required  to  set  up  their  respective 
claims  to  the  policy,  and  the  money  due 
thereon.  By  agreement  of  the  parties  and 
an  order  of  the  Court,  the  company  paid  to 
the  clerk  $1,909.73,  the  amount  due  on  the 
policy,  less  an  unpaid  premium  note  and 
interest  on  the  same.  Held,  That  the  pol- 
icy was  part  of  the  estate  of  the  wife,  and 
that  the  creditor  of  the  husband,  to  whom 
the  policy  was  assigned,  was  entitled  to  the 
premiums  he  had  paid,  with  interest,  and 
to  one-third  of  the  amount  diae  the  estate 
from  the  company,  which  third  was  the 
share  of  the  husband  as  one  of  the  heirs-at- 
law  of  the  wife. — Geo.  W.Harly,  Adm.,  vs. 
Henry  Heist,  Indiana  Supreme  Court,  Feb- 
ruary 14,  1883. 

When  a  Life  Policy  is  Part  of  an  Es- 
tate.—  A  life  insurance  policy  issued  for 
the  benefit  of  insured,  executors,  etc.,  be- 
comes, upon  his  death,  a  part  of  his  estate 
like  any  other  chose  in  action;  but  other- 
wise, where  the  same  is  taken  in  the  name 
and  for  the  benefit  of  the  wife  or  children, 
a  voluntary  transfer  of  a  chose  in  action  by 
an  insolvent  donor  to  his  children,  without 
valuable  consideration,  is  fraudulent  and 
void,  and  the  same  may  be  reached  in 
equity  by  creditors  and  subjected  to  the 
payment  of  their  claims.  An  administrator 
is  estopped  by  the  act  of  his  intestate,  who, 
in  his  lifetime,  assigns  personal  property, 
even  though  fraudulent,  to  deny  the  title 
of  the  assignee,  and  cannot  maintain  an  ac- 
tion regarding  the  same.  But  an  action 
will  lie  at  the  instance  of  the  creditors  of 
the  estate  against  the  holders  of  the  prop- 
erty, the  intestate's  act  being  void  as  to 
them. — Burton  vs  Farenhold,  North  Caro- 
lina Supreme  Court. 

The  Acceptance  of  Fkf-s  in  Part  Pay- 
ment OF  Premium— CCBTOM. — Dr.  Wilcntts, 
the  plaintiff's  husband,  insured  his   life  in 
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the  company  for  which  he  was  an  examin- 
ing physician,  agreeing  with  the  defendant 
company  that  the  premium  should  be  cred- 
ited with  his  fees  as  an  examiner  which 
should  become  due.     The  first  semi-annual 
premium  was  paid  partly  in  fees  and  partly 
in  money';   afterwards  Dr.  Wilcutts  became 
entitled  to  a  credit  of  three  dollars  for  serv- 
ices, but  the  company  refused  to  allow  the 
credit  and  notified  him  that  if  he  did  not 
pay  the  whole  premium  in  money,  the  pol- 
icy would  be  forfeited.     He  refused  to  ac. 
cede  to  the  demand,  and  forfeiture  was  de- 
clared.    Plaintiff  alleged  that  her  husband 
was  willing  and  ready  to  pay  the  remainder 
of    the  premium   after   the    proper   credit 
should  be  made,  though  no   evidence  was 
offered  from  which  it  could  be  inferred  that 
he  offered  to  do  so.    It  was  further  alleged 
that  if  the  fees  had  been  ratably  applied  the 
policy  would  have  been  in  force  until  some 
time  after  the  death  of  the  insured,  and  that 
by  a  custom  acqiaiesced  in  by  him  and  the 
company  they  were  to  be  so  applied.    Held, 
A  custom  cannot  be  inferred  from  a  single 
act.    The  mere  fact  that  plaintiff's  husband 
was  allowed  to  make  use  of  his  claim  does 
not  authorize   the  intendment,  as   against 
the  express  words  of  the  contract,  that  he 
was  to  pay  all  future  premiums  in  that  way. 
There  can  be  no  implied  condition  or  cove- 
nant where  there  is  an  express  one.    Courts 
cannot  thrust  into  a  contract  provisions  ex- 
cluded by  the  parties,  nor  displace  those 
they  have  written  in  it.  The  contract  makes 
the  right  to  the  insurance  an  indivisible 
one,  and  there  was  no  abrogation  or  modifi- 
cation of  the  contract  as  to  entitle  the  ben- 
eficiary to  a  proportionate  part  of  the  in- 
surance upon  the  payment  of  a  part  of  the 
premium.    The  payment  of  the  whole  pre- 
mium was  a  condition  precedent  to  a  right 
to  recover  any  part  of  it,  but  by  no  possible 
intendment,  within  the  bounds  of  reason, 
can  this  be  construed  as  meaning  that  the 
payment  must  be  made  in  money,  and  that 
no  credit  for  services  will  be  allowed. — Anna 
Wilcutts  vs.  Northwestern  Mutual  Life  Ins. 
Co.,  Indiana  Supreme  Court. 

Insurable  Interest  Pecuniary  and  not 
Affected  by  Love  or  Hatred. — The  plain- 
tiff insured  the  life  of  his  mother-in-law  for 


his  "sole  use,"  alleging  that  his  motive  was 
the  benefit  of  his  child.     The  first  quarterly 
premium  was  paid  on  the  spot.     The  moth- 
er-in-law, hearing  of  the  transaction,  wrote 
to  the  company,   expressing  strong  disap- 
proval and   exhibiting  bad  feeling  toward 
her  son-in-law,  and  demanding  the  cancel- 
lation of  the  policy.     The  agent,  by  direc- 
tion of  the  company,  offered  to  repay  the 
premium  to  plaintiff',  and  demanded  the  re- 
turn of  the  policy.     Plaintiff  refused  to  re- 
ceive the  money,  whereupon  the  company 
canceled  the  policy.     On  each  quarter  day 
the  plaintiff  tendered  to  the  company  the 
premium  then  payable  on  the  policy,  until 
the  death  of  the  mother-in-law.     The  de- 
fence was  that  the   policy   was   "void  for 
want  of    interest   and   consideration — tliat 
there  was  no  love  and  affection  between  the 
assured  and  the  beneficiary,"  and  that  he 
had  not  '  'such  interest  as  the  law  required 
to  maintain  such  apolicy."     Held,  That  af- 
fection or  hatred  between  the  parties  did 
not  affect  the  question  of  insurable  interest, 
which  rested  upon  purely  pecuniary  consid- 
erations.    Held,  That  the  relationship  did 
not  sustain  an  insurable  interest  on  the  part 
of  the  son-in-law,  and  the  case  was  not  af- 
fected by  the  alleged  desire  to  benefit  the 
grandchild. — Bombach\s.Piedniont  and  Ar- 
lington Ins.  Co.,  Louisiana  Supreme  Court, 
February,  1883. 

Seventeenth  Annual  Meeting  of 
the  National  Board  of  Fire  Un- 
derwriters —  President  Heald's 
Address. 

The  seventeenth  annual  meeting  of  the 
National  Board  of  Fire  Underwriters  was 
held  May  17th,  in  New  York  City.  The  at- 
tendance, though  not  large,  was  fairly  rep- 
resentative. 

The  Committee  on  Statistics  made  an 
elaborate  report,  based  on  the  experience  of 
268  home  and  foreign  companies  doing  busi- 
ness in  the  United  States.  An  analysis  of 
the  figures  given  show  the  following  changes : 
The  amount  of  capital  employed  by  Ameri- 
can companies  reporting  was  decreased 
$1,273,572.  The  ratio  of  dividends  paid  de- 
creased iVir  of  1  per  cent.  The  amount  of 
fire  premiums  received  increased  9/^  per 
cent.    The  total  amount  of  fire,  marine  and 
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inland  premiums  received  increased  T/jn? 
per  cent.  The  ratio  of  fire  losses  to  premi- 
ums increased  2,>,^,-,  per  cent.  The  ratio  of 
fire,  marine  and  inland  losses  to  premiums 
decreased  1  ,V(r  per  cent,  The  ratio  of  ex- 
penses to  premiums  increased  1  .y^  per  cent. 
The  amount  of  fire  risks  written  increased 
$874, 118,303.  The  average  rate  of  fire  pre- 
miums decreased  from  iVWu  in  1881  to 
tWA  in  1882.  The  amount  of  fire  risks 
written  by  all  companies  to  $1.00  loss  for 
1882  was  $213.38  against  $222.64  in  1881. 

President  Heald  delivered  the  anm;al  ad- 
dress. The  past  year,  he  said,  has  not  been 
a  profitable  one.  Causes  adverse  to  the 
business  of  fire  insurance  have  shown  in- 
creased activity,  and  a  point  has  now  been 
reached  that  is  pregnant  with  danger  to  the 
entire  system  as  at  present  conducted.  The 
old  rules  and  maxims  once  deemed  essen- 
tial to  success  are  rapidly  disappearing. 
Innovations  that  would  have  shocked  the 
conservatism  of  a  few  years  since  are  be- 
coming the  nile  and  not  the  exception.  Ee- 
ferring  to  the  local  boards.  President  Heald 
said  they  had  during  the  year  increased  in 
number  from  600  to  not  less  than  1,300,  in- 
cluding tariff  associations,  a  thousand  of 
which  are  in  good  working  order,  and  doing 
credit  to  the  skill  and  wisdom  of  those  who 
have  brought  them  into  harmonious  action. 
The  speaker  thought  there  was  great  reason 
for  encoiaragement  in  the  establishment  of 
the  maximum  rate  of  commission  at  fifteen 
per  cent.  Decreasing  rates  of  premium  and 
increasing  commission  could  only  end  in 
disaster.  A  fair  measure  of  success  had 
been  attained  in  opposing  hostile  legisla- 
tion. Wherever  the  companies  co-operated 
immediately,  the  bills  were  defeated  out- 
right or  so  modified  as  to  be  less  objection- 
able than  as  jiroposed.  The  plan  ignores 
the  use  of  money  and  improper  influences, 
and  seeks  to  bring  clear  statement  and  sound 
reason  to  bear  upon  individual  legislators 
through  an  intelligent  body  of  agents.  In 
conclusion  the  President  declared  that  the 
records  of  the  past  six  or  seven  years  point 
out  with  unmistakable  clearness  the  down-  \ 
ward  path  trodden  by  fire  insurance.  The 
hard  fact  exists  that  the  premiums  obtained 
have  not  been  equal  or  adequate  to  the  pro- 
tection expected.     Twenty-three  years  show 


that  the  margin  of  profit,  with  the  average 
skill  of  management,  is  less  than  five  cents 
on  each  hundred  dollars  of  risk.  Term  risks 
are  written  too  low — they  are  mortgages  on 
the  future;  their  enormous  increase  with 
their  attendant  low  rates  is  to-day  the  most 
dangerous  feature  in  the  business.  "An  en- 
couraging result  of  the  year  is  the  preva- 
lence of  a  better  feeling  among  leading  un- 
derwriters, as  is  also  the  manifestation  by 
those  not  members  of  the  Board,  of  a  dispo- 
sition to  co-operate  with  it. 

Following  is  a  list  of  officers  of  the  Board 
for  the  present  year,  who  were  chosen 
unanimously:  President,  D.  A.  Heald,  Vice- 
President  of  Home  Insurance  Company,  N, 
Y.;  Vice-President,  John  W.  Murray,  Vice- 
President  of  German-American  Insurance 
Company,  N.  Y  ;  Secretary,  D.  W.  C.  Skil- 
ton,  Secretary  of  Phcunix,  of  Hartford;  Trea- 
surer, J.  S.  Parish,  President  Atlantic  of 
Providence.  Executive  Committee  to  fill 
vacancies — Peter  No tmau,  President  Niagara 
of  N.  Y.;  Charles  Piatt,  President  Ins  Co. 
of  N.  America.  Phila.;  James  Nichols,  Sec- 
retary National  of  Hartford;  Albert  Bowker, 
President  of  N.  America  of  Boston. 

Among  the  resolutions  passed  were  the 
following: 

Besolved,  That  the  National  Board,  as  its  name 
implies,  ought  to  embrace  all  reputable  companies 
doing  a  fire  insurance  business  on  a  stock  capital 
in  the  United  States 

Raolved,  That  it  is  of  the  highest  importance  to 
the  insurance  interest  to  show  a  strong  front  against 
the  various  attacks  upon  our  business,  arising  from 
oppressive  legislation,  prejudices  of  juries,  strained 
and  unjust  decisions  of  courts,  excessive  taxation, 
and  other  evils  requiring  the  united  strength  of  all 
the  companies  to  overcome;  and  that  front  we  can- 
not show  with  our  present  numbers. 

Resolved,  That  to  effect  that  united  strength  and 
bring  up  this  Board  to  its  greatest  efficiency,  as  im- 
plied in  its  name  and  purpose,  and  in  order  to  facil- 
itate the  entrance  of  companies,  the  platform  we 
make  should  be  broad  enough  for  all  companies 
to  stand  upon  together. 

Resolved,  That  we  view  with  great  satisfaction  the 
organization  of  local  Boards  and  the  formation  of 
tariffs,  whether  stimulated  by  the  district  commit- 
tees of  the  United  Fire  Underwriters,  or  by  the 
spontaneous  action  of  special  and  local  agents,  and 
we  welcome  all  such  work  as  eminently  calculated 
to  repair  the  falling  fortunes  of  fire  companies. 

Resolved,  That  on  the  basis  of  these  resolutions 
we  Invite  all  fire  insurance  companies  in  good  staud- 
in(?  to  iiuile  with  tliis  Hourd, 
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Rule  for  Apportioning  Non-Concur- 
rent Policies,  by  C.  Mason  Kinne. 

San  Francisco,  May  15,  1883. 
To  the  Fire  Underwriters' 

Association  of  the  Pacific: 

Gentlemen  —  The  so-called  Sexton  Rule 
not  having  been  accepted  by  our  Associa- 
tion, and  the  matter  referred  back  to  the 
Committee  on  "Eules  for  Apportioning 
Non-concurrent  Policies,"  as  one  of  said 
committee  I  have  to  offer  the  following 
rule,  which  I  have  prepared  with  a  view  of 
meeting  the  exigencies  of  any  case. 

It  is  based  on  the  co-insurance  principle, 
and  was  first  intended  to  be  but  an  amplifi- 
cation of  what  I  thought  was  intended  by 
what  we  called  the  Fox  rule,  as  I  mention- 
ed at  our  last  meeting.  Since  that  meeting, 
however,  I  have  received  a  letter  from  Mr. 
Fox,  in  reply  to  one  of  mine,  inclosing  a 
copy  of  the  Sexton  Eule,  and  in  which  he 
points  out  the  fallacy  of  that  rule,  basing 
his  opinions  on  the  same  grounds  that  we 
had  already  taken  in  rejecting  it  in  our  As- 
sociation. 

But  Mr.  Fox  went  further  and  says,  "The 
rule  I  give  (the  co-insurance  rule)  pre-sup- 
poses  that  the  pro-rata  contribution  will 
pay  the  fi^ll  loss,  but  if  it  should  not,  then 
Griswold's  rule  will  apply."  *  *  *  "The 
proportionate  or  pro-rata  rule  will  not  al- 
loays  apply,  depending  on  the  amount  of 
insurance  to  contribute;  but  when  the  pro- 
rata contribution  falls  short  of  paying  the 
total  loss,  then  the  rule  changes  so  as  to 
make  the  companies  interested  pay  the  full 
loss  first,  the  balance  being  carried  along  to 
other  subjects,  until  exhausted." 

I  must  admit  that  this  statement  that 
"  the  rule  changes,"  rather  threw  me  off  my 
balance  for  a  time,  for  I  had  looked  upon 
rules  as  an  embodiment  of  principles,  and 
principles  never  change.  I  had  supposed, 
from  my  interpretation  of  the  Fox  rule, 
that  it  provided  for  any  contingency,  but  it 
seems  it  does  not,  and  therefore  I  offer  a 
rule,  or  series  of  steps,  which  I  think  will 
be  found  to  be  based  on  the  principle  of 
loss  to  loss,  throughout,  and  therefore  I  claim 
it  as  being  more  proper  and  equitable  than 
any  now  in  use. 


As  it  is  a  change  from  Griswold  and  Fox, 
I  shall  have  to  let  it  stand  on  its  merits,  or 
fall  with  its  inconsistencies,  if  any. 

RULE. 

The  Principle. 

The  principle  governing  all  apportion- 
ments of  loss  under  non -concurrent  pol- 
icies is,  that  general  and  specific  insur- 
ances must  be  regarded  as  co-insurances, 
and  general  insurance  must  float  over 
and  contribute  to  loss  on  all  subjects  un- 
der its  protection,  in  the  exact  proportions 
of  the  respective  losses  thereon. 

Steps  to  be  Taken. 

The  correct  method  of  applying  the 
principle  has  been  formulated  in  the  fol- 
lowing: 

FIRST  —  Ascertain  the  non -concur- 
rence of  the  various  policies  and  classify 
the  various  items  covered  into  as  many 
groups  as  the  non-concurrence  demands, 
whether  of  property,  location  or  owner- 
ship. 

SECOND — Ascertain  the  loss  on  such 
groups  of  items  separately. 

THIRD — Let  each  general  and  specific 
policy  covering  on  groups  of  items  not 
covered  by  any  other  policy,  pay  the  loss 
on  such  group,  to  the  extent  of  the  policy, 
if  necessary. 

FOURTH — If  but  a  single  group  now 
remains  with  a  loss  upon  it  jointly  cov- 
ered, the  amounts  unexhausted  of  all  pol- 
icies contribute  pro-rata. 

FIFTH — If  more  than  one  remaining 
group  has  sustained  a  loss,  and  such  loss 
on  one  or  more  groups  be  equal  to  or 
greater  than  the  totals  of  unexhausted 
general  and  specific  insurance  thereon, 
then  let  the  whole  amount  of  such  unex- 
hausted insurances  apply  to  the  payment 
of  loss  on  such  groups. 

SIXTH — If  more  than  one  remain- 
ing group  has  sustained  a  loss  less  than 
the  totals  of  unexhausted  general  and 
specific  insurances  thereon, then  appor- 
tion the  amount  unexhausted  of  each  pol- 
icy covering  on  such  groups  generally,  to 
cover  specifically  on  such  groups,  in  the 
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same  proportion  that  the  sum  of  the  losses 
on  such  groups  bears  to  the  loss  on  each 
individual  group. 

REAPPORTIONMENT. 

SEVENTH— If  the  loss  on  any  group  or 
groups  is  then  found  to  be  greater  than 
the  sum  of  the  now  specific  insurances  as 
apportioned,  add  sufficient  to  such  spe- 
cific insurances  to  make  up  the  loss  on 
the  group,  taking  the  amount  of  the  de- 
ficiency from  the  now  specific  insurances 
of  the  heretofore  general  amounts  which 
cover  on  groups  having  an  excess  of  in- 
surance, in  the  proportion  that  their  sums 
bear  to  their  individual  amounts. 

EIGHTH  — Cause  the  remaining 
amounts  of  all  the  now  specific  insurances 
to  severally  contribute  pro-rata  to  pay  the 
partial  losses,  and  it  will  be  found  that  the 
whole  scheme  has  resulted  in  the  claim- 
ant being  fully  indemnified  in  accordance 
with  the  various  contracts  and  on  a  basis 
which  preserves  the  equities  between  the 
companies  throughout 

Note — Although  I  have  as  yet  found  no  examples 
where  Rule  7  would  create  new  deficiencies,  there 
may  be  such  cases,  and  if  so,  repeat  the  rule. 

To  more  fully  explain  my  position  and 
the  practical  results  of  the  rule,  I  have 
worked  out  some  of  the  examples  in  Gris- 
wold's  Hand-Book,  and  oue  found  in  his 
Text-Book,  and  insert  them  here.  (See 
pages  417  and  418  ) 

By  the  above  the  new  rule  is  exemplified, 
and  as  a  principle  must  necessarily  be  com- 
pared with  the  results  of  our  standard  au- 
thority. I  admit  that  I  approach  the  sub- 
ject with  a  diffidence  born  of  respect  for 
older  and  wiser  heads  and  their  published 
ideas,  but  I  can  see  no  way  out  of  my  diffi- 
culty but  to  compare  the  two  systems. 

In  Sec.  2157  (text-book),  Griswold  at- 
tempts to  show  the  inconsistency  of  pro- 
portionate apportionments,  and  this,  as  il- 
lustrated in  Sec.  2158,  would  be  satisfactory 
should  it  bo  necessary  to  stop  the  appor- 
tionment there.  But  it  is  only  nece-sary 
to  re-apportion  on  the  same  fundamental 
principle  that  called  forth  the  first  apportion- 
ment, to  indemnify  the  assured,  preserve 
the   equities  between   the  companies,  and 


fully  show  the  fallacy  of  the  argument  in 
Sec.  '2159. 

It  will  be  noticed,  by  comparing  the  two  • 
solutions,  that  while  the  new  rule  protects 
the  assured,  it  gives  a  different  result  as  to 
companies,  in  the  final  contribution.  I 
may  not  be  right,  but  am  ready  and  wait- 
ing to  be  convinced  of  the  incorrectness  of 
the  assumption,  that  if  there  is  a  saving  on 
any  item  covered  by  the  broader  policy  it  is 
entitled  to  its  share,  unless  it  has  become 
necessary  to  fully  exhaust  such  policy  in 
satisfying  the  claim  of  the  assured  for  loss 
on  other  items,  as  in  the  case  of  Example 
3,  7th  statement  in  the  hand-book. 

The  new  rule,  as  shown  in  its  solution  of 
Example  2,  same  statement,  does  permit 
Co.  D  to  make  a  saving,  and  I  think  prop- 
erly so,  from  the  fact  that  there  was  $15,000 
insurance  to  pay  $11,000  loss.  This  exam- 
ple is  the  key  to  the  whole  idea,  and  if  cor- 
rect, carries  all  the  others.  As  D  Co.  cov- 
ered grain,  on  which  the  loss  was  greater 
than  on  flour,  it,  with  C  Co.,  which  cover- 
ed pork  and  grain,  of  course  pays  more  than 
B  Co.,  who  covered  pork  and  flour.  D  Co. 
naturally  pays  more  than  any  one  else,  but 
should  make  a  saving. 

As  one  of  the  proofs  of  the  equities  of  my 
application  of  the  principle,  please  note 
that  the  use  of  steps  6  and  7  will  bring 
about  the  same  result  as  No.  3.  As  no 
one  doubts  the  propriety  of  the  third  step, 
and  Nos.  6  and  7  accomplish  the  same  re- 
sult in  a  longer  way,  can  it  be  wrong  to 
use  them  as  the  correct  principle  when 
No.  3  will  not  apply? 

The  rule  does  not  work  quite  so  disas- 
trously to  the  broader  policy  as  does  Gris- 
wold's  composite  rule,  of  first  loss  to  loss 
and  then  insurance  to  insurance.  As  Fox 
states  it,  the  rule  chaiujcs,  and  while  I  ad- 
mit that  it  may  be  customary  to  first  use 
one  mode  of  procedure  and  then  change  to 
another,  the  proposition  of  loss  to  loss  con*  , 
not  change,  if  it  be  the  right  principle  in  the 
first  place. 

Bearing  in  mind  that  the  policy  protects 
the  assured  and  that  the  courts  will  so  de- 
cide, the  new  rule  is  intended  to  protect  the 
divers  and  diverse  interests  of  the  compa- 
nies between  themselves.  This  rule  is  of- 
fered as  the  equitable  happy  medium  be- 
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EXAMPLE  1,  Page  113,  Hand-Book. 


COMPANIEB. 

POEK. 

Loss  $10,000. 

Flour. 
Loss  $3,000. 

Grain. 

Loss  $6,000. 

Pboportions  to  Supply  Deficiencies. 

A  .... 
B  .... 

C 

.D.... 

$5,000  00 
3,846  15 

3,333  33 

2,777  78 

C  +  D 
$6,111  11 
C  +  D 
6,111  11 

B  +  D 
6,623  95 
B  +  D 
6,623  95 

C 
:  3,333  33 
D 

:  2,777  78 

B 

:  3,846  15 
D 

:  2,777  78 

::  1,944  44 
::  1,944  44 

::  1,012  82 
::  1,012  82 

:  1,060  60 

« 

a 

$1,153  85 

:  883  84 

0  • 

8, 

$1,666  67 
1,388  89 

$1,944  44 
:  588  09 

1 

833  33 

:424  73 

$14,957  26 

$1,987   18 
$1,012  82 

$3,055  56 
$1,944  44 

$1,012  82 

Deficiency 

FINAL  CONTRIBUTION. 

POBK. 

FLO0B. 

Gr\in. 

POBK. 

Flour. 

Grain. 

Totals. 

« 

a 

a 
0 

1 

i 

A  .... 
B.... 
C  .... 
D.... 

$5,000  00 
3,258  06 
2,272  73 
1,469  21 

1,741  94 

1,258  06 

2,727  27 
2,272  73 

$4,166  67 
2,715  05 
1,893  94 
1,224  34 

$1,741  94 
1,258  06 

2,727  27 
2,2:2  73 

$833  33 
4,166  67 

543  01 
4,456  99 

378  79 
4,621  21 

244  87 
4,755  13 

$12,000  00 

$3,000  00 

$5,000  00 

$10,000  00 

$3,000  00    $5,00U  Ot 

iil8,000  00 

The  smaller  amounts  in  the  column  of  totals  are  the  amounts  saved. 
EXAMPLE  2,  Page  114,  Hand-Book. 


COHFANIEB. 

Pork. 

Loss  $7,000. 

Flour. 
Loss  $4,000. 

Grain. 
Loss  $7,000. 

Proportions  to  Supply  Deficiencies. 

'       A 
B 

C 
D 

S5,000  00 
3,181  82 

2,500  00 
1,944  45 

C  +  D 
$4,444  45 
C  +  D 
4,444  45 

B  +  D 
5.126  27 
B  +  D 
5,126  27 

C 

:  2,500  00 

D 
:  1,944  45 

B 

:  3,181  82 

D 
:  1,944  45 

::  2,555  56 
::  2,555  56 

::  1,070  71 
::  1,070  7J 

a 
« 

$1,818  18 
1,111   11 

:  1,437  50 

ti 
a 

p  ■ 
'•S 

< 

$2,500  00 
1,944  41 

:  1,118  06 
2,556  56 

:     664  58 

:     406  13 

$15,626  27 

$2,929  29 
1,070  71 

$4,444  44 
2,555  56 

$1,070  71 

Deficiency 

FINAL  CONTKIBUTION. 

Pork. 

Flour. 

Grain. 

Pork. 

Flour. 

Grain. 

Totals. 

a 

a 
.2 

u 
0 
p. 

03 

M 

r 

A  .... 
B  .... 
C  .... 
D.... 

$5,000  00 

2,517  24 

1,062  50 

420  26 

2,482  76 
1,517  24 

3,937  50 
3,062  50 

$3,888  89 

1,957  85 

826  39 

326  87 

2,482  76 
1,517  24 

3,937  50 
3,062  50 

$1,111   11 

3  888  89 
559  39 

4,440  61 
236  11 

4,763  89 
93  39 

4,906  61 

$9,000  00 

$4,000  00 

$7,000  00 

$7,000  00 

$4,000  00 

$7,000  00 

$18,000  00 
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EXAMPLE,  Page  732,  Text-Book. 

Taking  the  steps  to  pay  on  Fixtures.  $500;  and  Fancy  Goods,  $2,000;  leaves  A  $8,000, 
B  $5,000,  and  C  $5,000  to  pay  on  Pictures,  School  Books,  Other  Books  and  Stationery 
with  D,  which  has  $5,000  on  School  Books. 


APPLYING  RULE   6   GIVES   APPORTIONMENT 


OOMP  AMIES. 

School  Books. 

Books. 

Stationeby. 

PiCTUBES. 

Totals. 

A 
B 

c 

$4,571  41 

f— 13  03) 

2,857  16 

(-8  14) 

2,962  96 

5,000  00 

$1,142  87 
(—3  25) 

714  28 
(—2  04) 

740  74 

$2,000  00 
(—5  70) 
1,250  00 
(—3  56) 
1,296  30 

$285  72 

(+21  95) 

178  56 

(+13  74) 

$8,000  00 
5,000  00 
5,000  00 

D 

5,000  00 

Deficiency.. 

$15,391  53 

$2,597  89 

$4,546  30 

$464  28 
35  72 

$23,000  00 

APPLYING  RULE  7   GIVES 

The  sums  indicated  above  by  +  and  —  signs,  resulting  in  the  following 

REAPPORTIONMENT . 


Cos. 

Sch.  Books. 

0th 'r  Books. 

Stationery. 

Pictures. 

Fan'y  Goods. 

Fixtures. 

Totals. 

.    A 
B 

$4,558  38 
2,849  02 
2,962  96 
5,000  00 

$1,139  62 
712  24 
740  74 

$1,994  30 
1,246  44 
1,296  30 

$307  70 
192  30 

$2,000  00 

Specific. 
$500  1)0 

§10,000 
5,500 
5,000 
5,000 

C 

D 

To  pay 
Losses. 

$15,370  36 
8,000  00 

$2,59-2  60 
2,000  00 

$4,537  04 
3.500  00 

$500  00 
500  00 

$2,000  00 
2,000  00 

$500  00 
750  00 

$25,500 
16,750 

CONTRIBUTION. 

Paving. 

Saving. 

A 

$2,372  55 

$879  18 

1 
$1,539  021 

$307  70 

$2,000  GO 

$7098  45 

2,90155 

B 

1,483  00 

549  60 

961  70 

192  30 

$500  00 

3,686  60 

1.813  40 

C 

1,541  81 

571  22 

999  28 

3,112  31 

1,887  69 

D 

2,602  64 

i 

2,602  64 

2.397  36 

$8,000  00 

$2,000  00 

$3,500  001 

$500  00 

$2,000  00 

$500  00 

16.500  00 

9,000  00 
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tween  the  "swapping  horse  "or  combina- 
tion system,  and  the  lack  of  protection  which 
but  a  single  step  gives. 

As  the  Griswold  and  Fox  rules  seem  to 
be  alike  in  practice  until  we  get  into  the 
slough  of  despond  of  a  double  compound 
policy,  where  the  loss  under  a  proportional 
apportionment  falls  short  of  indemnity,  and 
then  as  we  learn  that  Fox  falls  back  on 
Griswold,  we  have  only  considered  the  plan 
of  the  latter.  To  summarize,  I  claim  that 
if  maximum  liabilities  (or  insurance  to  in- 
surance) should  not  be  applied  in  a  simple 
compound  case — and  Griswold  says  it  should 
not — it  should  not  be  applied  at  any  time  in 
a  double  compound  example.  If  it  would 
work  a  wrong  in  the  one  case,  it  would,  in 
a  lesser  degree,  in  the  other. 

Or,  if  it  be  proper  to  cause  the  general 
policy  to  become  specific  by  an  apportion- 
ment for  contribution  by  the  rule  of  pro- 
portions as  to  the  losses  on  the  groups, 
when  the  results  of  such  rule  are  all  greater 
than  the  respective  losses,  by  what  process 
of  reasoning  it  fails  to  work  equitably  when 
the  result  in  any  case  is  less  than  the  loss, 
when  a  simple  re-application  of  the  same 
principle  will  provide  for  the  deficiency,  is 
more  than  I  can  understand. 

The  principle  of  maximum  liabilities  is 
only  proper  and  equitable  in  seeing  that  the 
insured  is  fully  indemnified.  When  it  comes 
to  applying  it  as  a  basis  of  contribution  be- 
tween companies,  it  is  no  longer  equitable, 
if  the  main  proposition  of  loss  to  loss  is,  as 
we  are  bound  to  admit,  the  proper  one.  A 
principle  cannot  change,  and  any  method 
.  of  procedure  necessitating  a  departure  from 
one  rule  to  another,  contemplates  a  wrong 
somewhere. 

The  new  rule  will  obviate  this  wrong  and 
correct  the  impropriety  of  any  introduction 
of  the  principle  of  causing  policies  to  con- 
tribute to  a  loss  on  the  basis  of  insurance 
to  insurance,  which  often  prevents  a  gen- 
eral policy  from  partaking  of  any  of  the 
crumbs  of  comfort  to  be  found  in  a  saving 
on  subjects  under  its  protection. 

And  now,  gentlemen,  I  offer  the  rule  for 
your  action,  and  ask  for  it  the  closest  scru- 
tiny. I  believe  it  will  stand  the  test,  and, 
if  adopted,  will  prevent  the  brotherhood  of 
adjusters  on    this  Coast    from   qtiarreling 


among  themselves  when  a  mixed  case  vexes 
their  souls,  and  at  the  same   time  furnish 
some  food  for  thought  in  the  minds  of  the 
fraternity  across  the  Sierras. 
Very  respectfully, 

C.  MASON  KINNE. 


A  Further  Defense  of  the  Sexton 
Rule. 

Having  been  unavoidably  absent  at  a  pre- 
vious meeting  of  the  Underwriters'  Associ- 
ation of  the  Pacific,  when  his  rule  was  dis- 
cussed and  rejected,  Mr.  Sexton,  at  the  quar- 
terly meeting  of  the  Association  on  the  15th 
ult.,  defended  the  rule  substantially  as  fol- 
lows: 

The  principal  objection  urged  against  the 
rule  at  the  last  meeting,  was  that  under  its 
workings  a  compound  or  general  policy 
made  the  same  percentage,  or  as  much  sal- 
vage, as  a  specific  policy.  This,  in  insur- 
ance under  the  old  law  of  salvage,  either  at 
the  expense  of  the  assured  or  the  absent 
company,  is  treason,  and  deserves  to  be 
"shot  on  the  spot." 

In  looking  over  the  older  rules  I  find  the 
same  objection  under  certain  conditions  in 
the  amount  of  loss.     Take  this  example: 

RULE  1. 

Co.  A  insures  furniture  and  fixtures $100 

Co.  B  insures  furniture   50 

Co.  C.  insures  fixtures 50 

Value  of  furniture,  $150;  value  of  fixtures, 
$150;  loss  on  furniture,  $80;  loss  on  fix- 
tures, $50.  Under  the  Beading  Kule  the 
compound  policy  of  A  is  apportioned  "  val- 
ue to  value."  This  places  $50  of  it  on  fur- 
niture and  $50  on  fixtures,  and  gives  the 
following 

STATEHEMT  : 

Fixture  Loss,  $50. 
Ins.        Pays.       Saves. 
$50  825      $35  =35% 

10=20% 
50  26        25=50% 

In  this  example  the  Beading  Bule  works 
very  well,  but  A's  "blanket"  makes  35  per 
cent,  salvage,  while  B's  specific  makes  20 
per  cent. 

RULE  2. 

The  same  example  under  the  Finn  Bule, 
apportioned  loss  to  loss,  gives  this  state- 
ment, dropping  the  fractions: 


Furniture  Loss,  $80 
Cos.  Ins.  Pays. 

A $50  $40 

B 50  40 

C 
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STATEMENT. 

Furniture  Loss,  $80.  Fixture  Loss,  850. 

Cos.  Ins.         Pays.  Ins.      Pays.  Saves. 

A $62—        $44-  S38  $22-834     =34;^ 

B  50  36—  14     =28% 

C 50  28  ^     22—^=44% 

The  Finn  Rule  works  well  enough  in  this 
case,  but  is  open  to  the  same  objection  viz., 
giving  larger  percentage  of  salvage  to  the 
"blanket  "  A  than  to  the  specific  B. 

KULE  3. 

The  next  is  the  Albany  Rule,  under  which 
A's  policy  contributes  in  full  with  both  B 
andC. 

STATEMENT. 

Furniture  Loss,  $80.    Fixture  Loss,  $50. 
Cos.  Ins.  Pays.      Ins.        Pays.       Saves. 

A 8100  $53i      $100  S33J  813J  =13i% 

B 50  26§  23i=46}% 

C 60  161    33i-66J% 

This  example,  under  this  rule,  gives  only 
13J  per  cent,  salvage  to  the  general  or  "blan- 
ket," 465  to  B's  special,  and  66f  to  C's  spe- 
cial, and  in  all  cases,  where  it  will  work, 
should  be  used,  as  it  comes  nearer  to  the 
insurance  man's  idea  of  punishing  the  hon- 
est company,  that  so  writes  its  policy  that 
the  assured  may  get  any  pay  under  it,  than 
any  rule  invented,  and,  were  it  not  for  the 
mischievous  interference  of  the  Courts, 
would,  as  it  did  at  its  adoption,  teach  the 
assured  a  new  lesson  in  business,  and  that 
is,  that  increased  insurance  decreased  his 
claim  for  loss.  See  example  under  this  rule 
in  Griswold. 

RULE  4 

Apportions  "whole  insurance"  in  propor- 
tion to  sound  value.  This  gives  $100  in- 
surance on  each  item,  and  gives  the  same 
statement  and  contribution  as  the  Reading 
Rule. 

ROLE   5— N.\TIONAL   BOARD    RULE. 

This  example  will  give  same  statement 
and  contribution  as  the  Reading  Rule. 

RULE   6,    OO.MPANY    INSURANCE   RULE. 

For  the  purposes  of  this  example  I  can't 
see  any  difference  between  this  and  the 
Finn  Rule;  it  seems  to  apportion  com- 
pound policies  'loss  to  loss."  Under  the 
rule  reported,  this  example  would  be  stated 
as  follows: 


Furniture  Loss,  880.       Fixture  I<os8,  $50. 
Cos.  Ins.  $123  •-  Pays.  Ins.  $77—  Pays.         Saves. 
A. ...  $73  -  $47  50     $27—      817  50     $25       =35% 

B....    50  32  60  17  60=36% 

C...  50  32  50       17  50^35% 

Under  rules  1,2,  3,  4,  5,  and  6,  the  ques- 
tion of  paying  assured  is  not  raised,  as  in 
all  cases  he  is  paid,  but  if  in  either  case  he 
came  short,  a  re-assessment  would  have  to 
be  made.  The  advantage  of  having  so  many 
rules  to  "draw  from."  and  the  objections 
to  having  any  agreed  rule,  can  readily  be 
seen  and  understood,  if  we  suppose  that 
the  keen  adjuster  represents  Company  C, 
and  is  first  at  a  fire.  His  choice  between 
paying  $25  under  the  Reading,  $28  under 
the  Finn,  |16f  under  the  Abany,  or  $32.50 
under  the  proposed  rule,  can  be  easily  deci- 
ded in  favor  of  the  Albany  and  $16§. 

Having  shown  the  operation  of  the  rules 
on  a  simple  example  where  they  will  work, 
I  will  now  try  the  "unsolved  problem  "  by 
making  the  loss  on  furniture  $125,  and  on 
fixtures  $50. 

BULK   1,   READING   RULE. 
STATEMENT. 

Furniture  Loss,  $125. 
Cos.  Ins.  Pays. 

A $50     f40 

B 60      40 

C 50 


Fixture  Loss,  $50. 
Ins.  Pays. 
$50       $25 

25 


This  leaves  the  assured  short  $45  on 
his  furniture,  which  must  be  made  up 
(Courts  say)  and  must  be  taken  from  the 
other  items.  We  can  take  $45  of  the  gen- 
eral policy  from  fixtures,  or  any  other  sum, 
as  we  are  not  now  bound  by  any  rule,  the 
rule,  such  as  it  was,  not  applying  in  this 
case;  this  gives  the  following 

8TATEM«NT. 

Furniture  Loss,  $125.  Fixture  Loss,  $50. 

Cos.        Ins.        Pays.  Ins.        Pays.         Saves. 

A $95          $82—  $5            $4  5U           $13  50 

B 60           43+  7  00 

C 60            45  50—           4  50 

I  don't  think  that  this  is  just  right,  but 
it  is  one  of  the  solutions  that  the  Reading 
Rule  will  give. 

BULK  2,  FIKN  BDLE,   LOSS   TO    LOSS. 
STATEMENT. 

Furniture  Loss,  $125.     Fixture  Loss,  $50. 
Cos.        Ins.        Pays.  Ins.        Pays.        Saves. 

A $72  $72-         28  $18  $7 

B 60  60  — 

C.(Uke  from     $28)  3  50  32  18 


1883.I  Coast 

This  leaves  assured  $3  short,  and  were  it 
not  for  the  courts  again  we  could  get  away 
with  that  $3,  but  as  it  is,  we  must  get  that 
$3  from  the  $28  on  fixtures,  paying  in  full 
and  allowing  the  "  blanket "  to  save  $7,  the 
specific  B  nothing,  and  the  specific  C  f  18. 
We  might,  when  we  went  foraging  for  that 
$3.  have  transferred  the  whole  $28,  and 
allowed  specific  C  to  pay  a  total  loss.  This 
rule  (Finn)  doesn't  work  in  this  case,  and 
we  must  borrow 

RULE  3,  ALBANY  BULK. 
STATEMENT. 

Furniture  Loss,  $125.  Fixture  Loss,  $50. 

Cos.            Ins.            Pays.  Ins.            Pays 

A $100           $83i  $100             $334 

B 50  iU 

C 50               16? 

This  pays  the  loss  all  right  on  paper,  but 
as  "A's"  policy  of  $100  can't  pay  $116|, 
we  must  go  borrowing,  or  re-assessing,  or 
gathering  in,  to  make  up  that  $16f ,  and  as 
the  rule  is  a  failure  we  can  "go  as  we 
please,"  and  will  take  the  whole  $100  to 
pay  on  furniture.  Don't  think  it  is  right, 
but  if  C  is  not  represented,  we'll  let  him 
pay  total;  this  gives  following 

STATEMENT. 

Furniture  Loss,  $125.      Fixture  Loss,  $50. 
Cos.        Ins.        Pays.  Ins.        Pays.        Saves. 

.\ $100         $834  I16S 

B 50  41f  8i 

C 50  50 

This  gives  A  $16f,  B  $8J,  and  makes  C 
total. 

Rule  4  will  give  same  result  as  Reading 
Rule.  Rule  0  ditto,  and  Rule  6  the  same  as 
Finn  Rule. 

Under  the  proposed  rule  the  statement 
would  be  as  follows : 

STATEMENT. 

Furniture  Loss,  $125.    Fixture  Loss,  $50. 
Cos.     Ins.,  $143—  Pays.      Ins.,  $57  -     Pays.     Saves. 
A,....  $93—  $81-         $7-  $6+        $13— 

B....     50—  44-  6  + 

C...  50  44  6^ 

This  comes  out  without  borrowing  or  re- 
assessing, and  gives  each  company  same 
percentage  of  salvage;  and  while  I  fully  be- 
lieve it  to  be  a  much  fairer  rule  than  either 
of  the  others,  I  don't  look  for  its  adoption 
at  present,  but  hope  some  day  to  see  some 
rule  adopted  that  all  will  agree  on,  and  the 
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scramble  for  salvage  at  any  expense  give 
way  to  practices  more  in  keeping  with  sound 
business  principles. 

Assessment  Insurance  in  Iowa  — 
Co-operative  Companies  Official- 
ly Entitled  "Collection  Agen- 
cies." 

The  specious  device  known  as  "assess- 
ment insurance"  — an  illusive  scheme  sus- 
tained and  promoted  chiefly,  when  not  sole- 
ly, in  the  interests  of  its  smooth  -  tongued 
managers  —  is  "catching  it  all  along  the 
line,"  as  it  richly  merits.  Warnings  and 
scathing  denunciations  from  officials  and 
influential  journals,  are  to  be  met  with  on 
every  hand. 

State  Auditor  Brown,  of  Iowa,  refuses  to 
recognize  co-operative  associations  as  in- 
surance companies,  and  appropriately  char- 
acterizes them  as  "organized  collection 
agencies."  He  is  forced  to  the  conclusion, 
he  says,  "  that  any  organization  doing  bus- 
iness upon  the  assessment  plan,  agreeing 
only  to  pay  to  the  beneficiary  such  a  por- 
tion of  an  assessment  upon  its  so-called 
members  as  may  be  voluntarily  contributed 
within  a  given  time,  is  not  such  a  '  joint- 
stock'  or  '  mutual'  company,  as  contempla- 
ted" by  the  laws  of  the  State.  "Whatev- 
er may  be  their  claim  to  the  contrary, "  con- 
tinues the  Auditor,  "  such  organizations 
are  in  no  sense  insurance  companies,  but 
are  instead,  simply  organized  collection 
agencies." 

The  Supreme  Court  of  Iowa  virtually 
ruled  that  by  the  provisions  of  Section 
1160  of  the  Code,  assessment  associations 
within  that  State  "  are  exempt  from  compli- 
ance with  any  of  the  laws  regulating  the 
business  of  insurance,  except  what  is  spe- 
cifically required  of  them  by  that  section, 
the  provisions  of  which,  when  complied 
with,  furnish  no  adequate  security  to  the 
policy-holders."  "  I  am  persuaded,"  says 
Mr.  Brown,  "  that  no  security  was  ever 
contemplated  in  said  section,  save  the  honor 
of  the  individual  members  of  the  respective 
organizations.  This  being  true,  no  volun- 
tary deposit  of  funds  with  the  Auditor  of 
State  by  such  societies  could  be  retained 
by  him  as  security  to  policy-holders,  when 
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they  might  see  proper  to  withdraw  the  same, 
and  a  certificate  of  authority  from  the  Au- 
ditor of  State  certifying  that  such  organi- 
zations have  complied  with  the  insurance 
laws  of  the  State,  is,  in  my  judgment,  a 
misrepresentation,  and  no  guaranty  of  safe- 
ty to  the  public  whatever;  and  an  ad- 
vertisement of  deposits  with  the  State  Au- 
ditor to  secure  policy-holders  is  beyond 
questio'i  misleading — is  calculated  to  de- 
ceive the  unwary,  and  cannot  longer  receive 
the  sanction  of  this  office."  He  further  de- 
clares "that,  as  the  masses  of  the  people 
have  come  to  rely  upon  his  certificate  of 
authority  in  the  possession  of  a  company 
or  agent  as  a  guaranty  of  soundness  and 
reliability  that  cannot  be  questioned," 
should  the  Auditor  "connive  and  wink  at 
the  ingenuity  so  often  displayed  in  the  ef- 
forts of  certain  shrewd  financiers  to  appro- 
priate all  the  benefits  and  advantages  of 
the  law,  and  at  the  same  time  evade  the 
responsibilities  thereby  imposed,  he  would 
prove  recreant  to  the  trust  imposed." 


A  Bungling  Attempt  to  Defraud 
Life  Companies. 

A  William  Dodson,  living  in  the  village 
of  Danville,  Va.,  whose  life  was  insured  in 
the  Mutual  Life,  Northwestern  Mutual  and 
New  York  Life  Insurance  companies  to  the 
amount  of  $5,500,  recently  attempted  to  de- 
fraud those  companies  of  that  sum  by  an 
ingenious  though  not  original  scheme  in- 
volving arson  and  murder.  The  opportune 
discovery  of  flames  issuing  from  Dodson's 
cabin  in  the  early  morning  enabled  the  po- 
lice to  extinguish  them,  and  disclosed  the 
fact  that  the  fire  was  incendiary  and  that  a 
murder  had  been  committed,  a  bloody  trail 
leading  up  the  stairway  to  a  room  where 
the  partly  burned  body  of  a  negro  was 
found.  The  coroner's  jury  declared  Dod- 
son the  murderer,  and  he  was  speedily  found 
and  imprisoned.  The  circumstantial  evi- 
dence of  his  guilt  being  overwhelming,  Dod- 
son confessed  that  he  had  designed  to  swin- 
dle the  life  insurance  companies,  and  had 
fired  the  building  that  the  remains  of  the 
negro  might  be  taken  for  his  own.  Proper 
regard  for  the  safety  of  his  neck,  of  course, 
prompted  him  to  deny  the  authorship  of 


the  murder,  but  his  storj'  as  to  the  commis- 
sion of  that  crime  is  too  improbable  to  be 
credited.  The  details  of  Dodson's  confes- 
fession  are  as  follows: 

After  sending  his  wife  and  children  to 
her  father's,  he  employed  two  negroes  to 
bring  a  dead  body  to  his  house,  telling  them 
that  it  was  for  dissection.  The  men  were 
strangers  to  him.  At  one  o'clock  on  the 
night  specified  he  went  home  and  found  the 
two  men  awaiting  him,  and  with  them  a 
third  negro,  who  was  also  a  stranger.  Im- 
mediately after  Dodson's  arrival  the  two 
men  in  his  employ  knocked  their  compan- 
ion on  the  head,  felling  him  to  the  floor, 
where  he  soon  died.  This,  if  true,  was  cer- 
tainly a  cool  and  novel  way  of  procuring  a 
corpse  for  the  purpose  of  dissection.  The 
body  was  carried  to  the  half-story  above 
and  laid  on  the  floor  by  Dodson's  assistants, 
who  then  demanded  and  received  the  fifty 
dollars  apiece  which  had  been  i^romised, 
and  departed.  Dodson  then  wrapped  the 
corpse  in  bed- clothing,  which  he  thorough- 
ly saturated  with  kerosene  He  poured  oil 
over  the  bed  in  the  room  below  also,  and 
cutting  a  candle  in  two  placed  half  on  the 
body  and  half  on  the  bed.  Lighting  both 
pieces  the  villain  then  fled  to  a  hiding-place, 
to  await  developments.  In  making  his  con- 
fession, Dodson  regretfully  declared  that  he 
blundered  in  not  using  short  candles,  which, 
he  thought,  would  have  prevented  the  frus- 
tration of  his  scheme. 


Medical  Examinations. 

Mr.  A.  F.  Harvey,  the  actuary  of  the 
Missouri  Insurance  Department,  declares 
that  there  is  a  good  deal  of  humbug  about 
the  medical  examinations  conducted  by  the 
various  life  insurance  companies.  One 
doctor  will  make  a  specialty  of  kidney  dis- 
eases, he  says,  and  if  the  applicant  comes 
up  to  the  standard  in  that  particular,  will 
pass  him  without  much  attention  to  his 
physical  condition  in  other  respects.  Some 
examiners  lay  great  stress  upon  the  record 
of  the  causes  of  death  of  ancestors  and  rel- 
atives; others  devote  particular  attention  to 
the  habits  of  the  applicant,  regarding  the 
use  of  intoxicating  beverages.  One  doctor 
of  Mr.  Harvey's  acquaintance  used  to   re- 
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ject  every  applicant  who  was  a  regular 
drinker,  but  pass  those  who  would  get  on  a 
spree  two  or  three  times  a  year.  His  idea 
was,  that  the  man  who  took  his  dram  daily 
had  a  habit  which  would  kill  him  in  the 
end,  while  the  man  who  indulged  in  sprees 
would  recuperate  between  times.  Another 
examiner  of  equal  ability  would  pass  the 
regular  di-inker,  but  reject  the  other  claim- 
ing that  the  man  who  was  regular  in  his 
habits  would  never  die  from  drinking, 
while  the  debauch  of  the  other  would  carry 
him  off  some  day.  Mr.  Harvey  thinks  that 
the  most  sensible  course  to  adopt  would  be 
to  require  simply  that  the  applicant  have 
no  chronic  disease  liable  to  prove  fatal,  and 
regrets  that  a  uniform  and  safe  method  of 
examination  cannot  be  generally  agreed  up- 
on and  adopted. 


Co-Operative  Insurance  in  Ohio. 

The  Superintendent  of  Insurance  in  Ohio 
lately  issued  a  chart  of  sixty-seven  mutual 
aid  or  co-operative  associations  doing  busi- 
ness in  that  State  in  the  year  1882.  It  is 
very  instructive  reading,  for  it  presents  in- 
controvertible evidence  that  the  promises 
of  the  "hat-passing"  associations  are  ab- 
surdly delusive,  and  that  the  beneficiaries 
are  inevitably  disappointed.  The  statements 
embodied  in  the  chart  are  not  to  be  dis- 
puted, being  sworn  to  by  the  managers  of 
the  various  "  cheap  insurance  "  companies. 
The  results  shown  are  uniformly  bad,  and 
the  disparity  between  the  business  and  the 
expem;es  is  so  great  that  it  is  a  reflection 
upon  the  honesty  of  the  management.  The 
percentage  of  expenses  to  losses  paid  was 
more  than  half  (52  per  cent.),  a  proportion 
that  can  hardly  be  attributed  solely  to  mis- 
management. As  the  results  of  co-operative 
'  'insurance' '  in  Ohio,  as  shown  by  this  chart, 
can  fairly  be  considered  representative,  the 
effect  of  the  revelation  must  everywhere  be 
disastrous  to  these  "promising"  associa- 
tions. 

In  1882,  there  were  31,721  certificates  is- 
sued,,and  30,591  discontinued;  1,434  certifi- 
cates were  terminated  by  death,  an  aston- 
ishing rate  of  mortality,  equivalent  to  that 
of  the  American  Experience  Table  at  age 
60.    Under  certificates  that  matured  during 


the  year,  insurance  to  the  amount  of  $3,- 
3(19,100  wab  promised,  and  only  seventeen 
per  cent,  of  this  amount  was  paid.  The 
average  amount  supposed  to  be  insured 
was  S2,679,  and  each  policy  yielded  $459.59, 
about  one-sixth  of  the  face  of  the  certifi- 
cate. To  secure  the  payment  of  this  mu- 
nificent sum,  s;i7.39  was  exacted  from  each 
member,  which  is  three  times  the  cost  of 
legitimate  insurance  to  persons  of  medium 
age.  The  total  collections  were  $912,476.46, 
and  of  this  sum  $304,934.85  was  paid  for 
expenses.  As  the  losses  paid  were  only 
$576,063.41,  it  follows  that  the  disburse- 
ment of  every  dollar  to  the  beneficiaries 
cost  over  fifty  cents.  This  effectually  dis- 
poses of  the  claim  of  cheapness,  which  per- 
suades so  many  to  join  these  deceptive  so- 
cieties. More  than  eleven  per  cent,  of  the 
claims  were  resisted,  a  proportion  of  con- 
tested cases  never  made  by  any  regular  com- 
pany paying  dollar  for  dollar.  The  Central 
Ohio  company  paid  less  than  two  per  cent, 
of  its  promises,  and  for  their  valuable  serv- 
ices appropriated  over  f  2.50  for  every  dol- 
lar of  losses  paid.  The  Empire  and  Home 
Relief  companies  paid  only  one  per  cent, 
of  their  loss  claims.  The  Accident  Mutual 
Protection,  which  had  been  in  existence 
only  seven  months,  lost  twenty -three  of  its 
fifty  -  three  members,  of  whom  only  one 
died.  The  dead  member's  beneficiaries  re- 
ceived $20,  for  paying  which  the  managers 
received  $359.20. 

These  figures  officially  reveal  the  true 
character  of  co-operative  insurance.  They 
show,  with  the  stamp  of  authority,  that  co- 
operative insurance  does  not  insure,  and 
that  the  management  of  mutual  aid  associ- 
ations, if  not  positively  dishonest,  is  almost 
idiotically  incompetent.  They  show,  also, 
that  the  real  beneficiaries  are  the  managers 
who  so  industriously  promote  these  co-op- 
erative schemes.  As  the  general  public  will 
rely  upon  these  figures,  the  visible  decline 
in  popularity  of  mutual  insurance  will  cer- 
tainly be  greatly  accelerated. 


The  Supreme  Court  of  Rhode  Island  has 
decided  that  the  words  "contained  in"  in  a 
policy  are  intended  as  a  warranty  that  the 
property  should  remain  in  the  same  place 
during  the  time  for  which  it  is  insured. 
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Taxing  Non- Resident  Corpora- 
tions. 

Were  not  the  unreliability  of  the  daily 
press  proverbial,  an  editorial  in  the  Call  of 
the  19th  nit.  might  well  be  cited  in  illus- 
tration of  that  fact.  Sandwiched  among 
platitudes  oracularly  expressed,  in  the  ed- 
itorial article  in  question,  are  several  egi-e- 
gious  misstatements,  direct  and  inferential, 
as  to  the  contributions  by  non-resident 
companies  toward  the  support  of  the  mu- 
nicipality of  San  Francisco,  the  erudite  ed- 
itor declaring,  in  fact,  that  they  do  not  con- 
tribute to  that  end.  Non-resident  corpora- 
tions, he  avers,  are  not  subject  to  the  bur- 
dens home  capital  has  to  bear,  and  "it  is 
now  believed"  that  they  "may  safely  be 
required  to  pay  taxes."  This,  he  thinks, 
can  be  done  without  a  reasonable  fear  that 
they  will  withdraw  and  go  to  some  State 
in  which  they  are  "permitted  to  compete 
with  home  capital  without  being  required 
to  pay  any  portion  of  the  expenses  of  gov- 
ernment." The  editor  neglects  to  name 
the  State  where  such  liberal  inducements 
are  offered  non-resident  capital,  but,  judg- 
ing from  the  ignorance  displayed  through- 
out his  lucubration,  the  sincerity  of  his  be- 
lief in  the  existence  of  such  a  generous 
commonwealth  cannot  be  questioned. 

It  is  stated  that  Assessor  Holtz,  by  the 
advice  of  the  City  and  County  Attorney, 
will  assess  the  franchises  and  privileges  of 
non-resident  corporations  doing  business  in 
this  city.  This  design  of  the  Assessor 
doubtless  arises  from  the  erroneous  pre- 
sumption that  such  corporations  do  not 
help  pay  the  expenses  of  the  city  govern- 
ment; if  not,  his  strained  construction  of 
the  law  must  be  prompted  by  an  unfair  de- 
termination to  exact  from  non- resident  com- 
panies all  that  they  will  stand  for  the  mere 
privilege  of  doing  business  in  San  Francis- 
co. They  are  subject  to  the  same  burdens 
as  home  companies,  and  the  "privileges," 
for  which  they  are  required  to  pay  liberal- 
ly, are  such  privileges  as  are  extended  to 
our  home  companies  doing  business  else- 
where. Non-resident  insurance  companies 
do  business  here  under  no  more  favorable 
conditions  than  are  prescribed  by  law  to 
similar  corporations  organized  under  the 


laws  of  California,  the  Call  t6  the  contrary 
notwithstanding.  They  pay  most  of  the 
expenses  of  the  Insurance  Commissioner's 
office;  they  pay  heavy  license  fees,  taxes  on 
office  furniture,  taxes  on  all  moneys  on 
hand  in  this  city  on  the  first  Monday  in 
March,  and  taxes  on  their  capital  wherever 
invested.  Do  these  facts  show  any  such 
inequality  of  burdens  as  the  Call  and  As- 
sessor Holtz  would  have  the  public  believe? 
In  addition  to  these  taxes,  the  New  York, 
Pennsylvania  and  Minnesota  companies, 
under  a  retaliatory  clause  of  the  California 
insurance  laws,  enter  the  race  handicapped 
^vith  a  tax  of  about  two  per  cent,  of  their 
premiums  in  this  State. 

Let  us  briefly  see  what  the  one  hundred 
and  twenty-five  non-resident  insurance  com- 
panies really  do  pay  toward  the  expenses  of 
government  in  this  city  and  State.  They 
contribute  toward  the  support  of  the  Insur- 
ance Commissioner's  office,  as  follows:  For 
filing  the  articles  of  incorporation  or  certi- 
fied copy  of  articles  or  other  certificate  re- 
quired to  be  filed,  thirty  dollars.  For  filing 
the  annual  statement  required  to  be  filed, 
twenty  dollars.  For  filing  any  other  papers 
required  to  be  filed,  five  dollars;  and  for 
copies  of  papers  filed,  twenty  cents  per  fo- 
lio. For  certifying  copies,  one  dollar  each, 
and  for  each  certificate  issued,  five  dollars. 
In  addition  to  this,  if  the  salary  of  the  Com- 
missioner and  the  expenses  of  his  office  ex- 
ceed the  fees  and  charges  collected  by  him, 
the  non-resident  companies  must  pay  a  pro 
rata  assessment  to  make  up  such  deficien- 
cy. Under  a  city  ordinance  requiring  agents 
to  pay  a  license  for  every  company  repre- 
sented, the  amount  varying  from  ten  dol- 
lars to  one  hundred  dollars  per  quarter,  ac- 
cording to  business  done,  the  non-resident 
companies  pay  into  the  city  treasury  about 
$6,000  per  annum.  Oakland,  Sacramento, 
San  Jos^,  and  other  cities  require  from  in- 
surance companies  similar  license  fees. 
Under  the  retaliatory  clause  mentioned,  the 
New  York,  Pennsylvania  and  Minnesota  in- 
surance companies  will  pay  into  the  State 
treasury  this  fiscal  year  about  $14,000.  The 
daily  press  of  San  Francisco  receive,  also, 
about  $5,000  annually  for  the  publication 
of  the  statements  of  non-resident  insurance 
companies,  and  non-resident  as  well  as  local 
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banking  companies  are  required  to  pay  lib- 
eral tribute  for  similar  services.  These  facts 
afford  ample  evidence  that  non-resident  cor- 
porations pay  a  sufficient  amount  for  the 
privilege  of  doing  business  in  the  city  and 
State. 

But  the  subject  has  an  entirely  different 
and  far  more  important  phase  than  that  of 
equitable  taxation.  What  would  be  the  ef- 
fect of  the  extortionate  and  unconstitution- 
al tax  proposed  ?  Would  it  not  serve  as  a 
precedent  to  other  municipalities  in  the 
State  for  similar  taxation?  The  remote,  if 
not  the  immediate,  effects  would  certainly 
be  the  withdrawal  of  considerable  non-resi- 
dent capital  now  employed  in  insurance  and 
banking  in  San  Francisco,  and  every  busi- 
ness man  realizes  the  unfavorable  issue  of 
such  a  withdrawal.  All  have  a  pardonable 
pride  in  the  success  of  home  corporations, 
but  the  general  welfare  must  not  be  sacri- 
ficed— assured  indemnity  must  not  be  jeop- 
ardized—  to  enhance  such  success.  San 
Francisco  needs  non-resident  capital,  and 
her  representative  men  should  protest 
against  any  official  conduct  or  press  repre- 
sentations which  may  tend  to  the  discour- 
agement of  its  investment  here.  San  Fran- 
cisco's commerc'al  and  industrial  interests 
are  indebted  to  non-resident  capital  for 
greatly  diminished  premium  and  interest 
rates.  It  should  be  borne  in  mind  that  the 
more  non-resident  capital  invested  in  bank- 
ing in  this  city  the  lower  the  rate  of  inter- 
est; and  the  more  numerous  the  sound  com- 
panies, the  cheaper  the  insurance  and  the 
more  secure  the  indemnity  in  case  of  a  great 
conflagration.  This  latter  consideration  is 
of  especial  interest  to  the  people  of  San 
Francisco,  and  the  more  thoughtful  must 
view  with  alarm  any  measure,  even  if  deem- 
ed just,  that  is  likely  to  reduce  the  number 
of  non-resident  insurance  companies  doing 
business  here .  If  the  city '  s  revenues  should 
be  increased  by  the  tax  proposed — whii^h  is 
doubtful  —  would  not  the  people  at  large 
"foot  the  bill,"  in  paying  more  for  insur- 
ance and  for  the  use  of  money  than  they 
would  otherwise  have  to  pay  ? 

The  Supreme  Court  of  Pennsylvania  has 
decided  (Commonwealth  va.  Standard  Oil 
Co.,  Nov.  20,  1882,)  that  foreign  corpora- 
tions doing  business  within  that  State  are 


liable  to  pay  a  license  tax  for  the  protection 
afforded  by  the  State  to  such  corporations, 
but  cannot  be  taxed  for  the  whole  amount  of 
their  capital  stock,  unless  they  make  the 
State  their  domicile  and  the  situs  of  their 
property.  It  was  further  held  that  the  mere 
act  of  a  foreign  corporation's  sending  its 
agents  to  transact  business  within  the  Com- 
monwealth does  not  render  its  entire  capital 
stock  liable  to  taxation;  and  that  the  State 
has  no  power  to  tax  foreign  coi"porations  for 
the  mere  holding  of  stock  in  corporations  or 
limited  partnerships  in  the  Commonwealth, 
which  have  already  paid  the  tax  levied  upon 
them. 

We  submit  that  the  tax  proposed  is  un- 
constitutional, unjust,  and  clearly  unwise, 
being  hostile  to  the  material  interests  of  San 
Francisco  in  particular  and  of  the  State  in 
general. 


Life  Insurance  in  the  United 

States. 

The  actuary  of  the  Missouri  Insurance 
Department.  Mr.  A.  F.  Harvey,  has  collect- 
ed some  interesting  statistics  of  life  insur- 
ance business  in  this  country  since  1843, 
and  gives  the  result  as  follows: 

The  aggregate  business  of  the  life  insur- 
ance companies  of  the  United  States  from 
1843  to  the  close  of  1882,  as  reported  by  39 
companies — from  one  holding  nearly  $100,- 
';00,000  of  assets  down  to  one  holding  $240,- 
000 — is  as  follows : 
Total  premium  receipts.. $1,150,000,000 
Total  interest  receipts.. . .      260,000,000 


Expenses $130,000,000 

Paid  policy-holders 811,000,000 


-$1,410,000,000 


941,000,000 


Net  assets  December  31, 1882. .  $469,000,000 
There  are  now  about  600,000  persons  in- 
sured in  the  regular  companies.  If  we  es- 
timate that  the  mean  duration  of  the  poli- 
cies to  maturity  is  equal  to  endowment  in- 
surance for  thirty-five  years,  and  the  aver- 
age age  of  the  policy-holders  now  is  46  years, 
and  that  one-third  of  the  whole  number  of 
insured  hold  paid-up  policies  averaging 
$1,0G0  each,  the  assets  remaining,  after  pro- 
viding for  these  200,000  persons,  would  pay 
for  $2,500  insurance  on  each  of  the  remain- 
ing 400,000,  without  another  dollar  of  ex- 
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peuse  on  their  part  for  the  whole  balance  of 
their  lives.  One  thousand  years  of  co  -  op- 
erative insurance  cannot  show  a  result  like 
this  When  one  stops  paying  in  an  assess- 
ment companj'  the  insurance  stops  —  there 
is  nothing  left  over.  In  a  regular  company, 
when  payments  cease  after  two  or  three 
years,  there  is  a  balance  of  the  insured's 
money  on  hand  for  his  use  or  further  in- 
surance. 


Quarterly  Meeting  of  the  Un- 
derwriters' Association  of  the 
Pacific  —  Further  Discussion  of 
Rules  tor  the  Adjustment  of 
Non-concurrent  Policies. 

The  regular  quarterly  meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific  was 
held  on  May  15th,  with  President  E.  W. 
Carpenter  in  the  chair.  The  attendance 
was  an  average  one.  Mr.  Hawes  intro- 
duced Mr.  Merrill  of  llawlins,  Wyoming, 
who  was  duly  welcomed  by  the  President 
and  members. 

On  motion,  the  Secretary  was  instructed 
to  cast  the  ballot  in  favor  of  the  election  of 
the  gentlemen  whose  names  follow,  as  mem- 
bers of  the  Association:  W.  J.  G.  Cofran, 
Special  Agent  Commercial  and  Hartford  In- 
surance companies  at  Portland,  O.;  H.  C. 
L'hote,  Special  Agent  of  the  Western  Fire 
and  Marine  Insurance  Company  of  Califor- 
nia; Wm.  F.  Herrick,  of  the  Commercial  In- 
surance Company  of  California;  R.  H.  Ma- 
gill,  General  Agent  Home  Mutual  Insurance 
Company  of  California. 

Mr.  Chalmers'  resolution  amending  Art. 
IX  of  the  Constitution,  and  providing  that 
the  regular  meeting  shall  be  held  on  the 
third  Tuesday  of  each  month  (notice  of 
which  was  given  at  the  annual  meeting 
held  February  2l8t),  and  seconded  by  Mr. 
George  Grant,  was  unanimously  adopted. 

Col.  C  M.  Kinne,  one  of  the  committee 
appointed  some  months  ago  to  submit  a 
rule  to  the  Association  for  the  adjustment 
of  non-concurrent  policies,  submitted  a  pa- 
per embodying  a  rule  which  he  desired  the 
Association  to  take  under  consideration,  a 
copy  of  which  is  published  in  this  issue. 
Col.  Kinne  spoke  at  length  in  support  of 
bis  rule,  and  read  extracts  from  letters  re- 


ceived from  Messrs,  Griswold  and  Fox  in 
explanation  of  their  rules.  Commenting  on 
these  extracts,  the  Colonel  gave  illustrations 
on  the  blackboard,  showing  the  inconsis- 
tencies of  these  gentlemen  in  the  defense  of 
their  rules,  and  explaining  more  fully  the 
adaptability  of  his  own  rule. 

At  this  point  of  the  proceedings  a  recess 
until  2  o'clock  was  taken.  On  re-assembling 
the  same  subject  was  taken  up  and  an  in- 
teresting discussion  of  the  Sexton  and  Kinne 
rules  was  participated  in  by  Messrs.  Sexton, 
Kinne.  Grant,  Haven  and  others.  Mr.  Sex- 
ton spoke  more  particularly  in  support  of 
his  rule,  which  was  rejected  at  a  former 
meeting  during  his  absence.  We  print 
elsewhere  the  substance  of  Mr.  Sexton's 
remarks. 

The  New  Contract  of  the  Con- 
necticut Mutual  Life  Insurance 
Company. 

The  Connecticut  Mutual  Life  Insurance 
Co.,  represented  on  this  Coast  by  James  B. 
Roberts,  offers  a  new  contract— a  new  cash 
surrender  policy.  The  new  policy  grants  in- 
surance throughout  life,  and  permits  the  in- 
sured to  terminate  the  insurance  at  his 
option;  The  cash  value  may  be  drawn  at 
the  end  of  a  specified  term  of  years,  or  any 
period  of  five  years  thereafter;  thus  furn- 
ishing endowment  insurance  at  life  rates. 
Cheapness,  as  well  as  perfect  protection,  is 
claimed  for  insurance  under  this  new  con- 
tract, and  in  addition  the  dividends  accru- 
ing under  the  policj'  are  declared  annually, 
and  may  be  used  to  decrease  premiums,  or 
accumulated  at  compound  interest.  The 
limited  premium  policy  becomes  at  the  end 
of  its  term  a  dividend-earning  policy  of 
known  commercial  value  and  available  like 
any  first-class  security.  The  policy  is  non- 
forfeitable. Not  even  the  most  censurable 
negligence  of  the  insured  can  deprive  him 
of  the  full  benefit  of  the  premiums  he  has 
paid.  The  managers  of  the  Connecticut 
Mutual  claim  for  the  new  contract  that  it  is 
"  the  perfection  of  life  insurance."  protec- 
tion for  the  family  in  the  event  of  death,  and 
a  solid  investment  otherwise.  The  Con- 
necticut Mutual  is  one  of  our  oldest  and 
largest  life  companies,  and  fully  able  to  ful- 
fill any  and  all  of  its  promises. 
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Term  Risks  in  Fire  Insurance. 

Mr.  D.  A.  Heald,  President  of  the  Na- 
tional Board  of  Fire  Underwriters,  in  his  an- 
nual address  to  that  body  at  their  recent  meet- 
ing held  in  New  York,  dwelt  at  length  upon 
the  danger  of  term  risks,  as  practiced  by 
most  of  our  fire  insurance  companies.  He 
said: 

' '  At  our  last  meeting,  a  brief  comparison 
of  the  term  risks  in  1877  and  1880  was  given 
you,  and  your  attention  was  drawn  to  it  as 
worthy  of  careful  study.  We  are  now  en- 
abled to  present  for  your  consideration  a 
complete  and  accurate  table  of  all  outstand- 
ing risks  at  the  close  of  last  year,  arranged 
as  year  and  term  risks,  with  the  amount 
covered,  premium  and  average  rate  for  each 
class.  This  table  is  believed  to  be  a  more 
reliable  guide  as  to  our  true  condition  and 
future  prospects  than  any  other  table  at  our 
command,  representing,  as  it  does,  the  net 
risks  in  force,  the  net  premiums  thereon, 
and  the  actual  percentage  of  rate.  It  relates 
only  indirectly  to  the  past  status  of  the  bus- 
iness, and  is  introduced  here  as  showing 
the  conditions  under  which  we  entered  the 
present  year — the  obligations  we  were  under 
— how  far  the  future  has  been  mortgaged — 
how  rapidly  during  five  years  that  mortgage 
had  been  increased,  and  inferentially,  how 
far  we  may  be  called  upon  in  the  near  fu- 
ture to  pay  for  the  indiscretions  of  the  past. 
It  is,  so  to  speak,  a  statement,  to  our  cred- 
itors from  which  they  are  to  judge  of  our 
future  solvency,  taken  in  connection  with 
the  skill  and  judgment  with  which,  indi- 
vitPually,  we  may  be  expected  to  conduct 
our  business.  To  us,  as  underwriters,  it 
gives  the  true  condition  of  the  fire  business  as 
a  whole  in  this  country  at  the  close  of  last 
year,  and  is  sufficiently  comprehensive  to  be 
assumed  as  an  absolute  standard  with 
which  to  compare  and  measure  our  individ- 
ual condition  and  prospect.  Most  fortunate 
will  he  be  who  best  cons  the  less  on,  and  most 
wisely  and  firmly  acts  up  to  and  upon  its 
teachings  before  it  is  too  late.  To  prevent 
confusion  by  too  great  detail,  we  shall  speak 
in  round  numbers,  omitting  fractions, 
and  refer  you  to  Table  VIII.  for  the  defi- 
nite, yet  important  influence  which  even 
these   fractions  of   a  mill   have  upon  ul- 


timate results,  when  dealing  with  sums 
of  such  magnitude  as  those  before  us. 

"During  the  six  years  under  review,  the 
yearly  risks  have  increased  $1.051, 000,000 — 
the  rate  has  fluctuated  from  93  cents  4  mills, 
to  96  cents  8  mills,  falling  in  one  year  as 
low  as  87  cents  4  mills,  and  closing  with  an 
average  rate  of  91  cents  9  mills — the  last 
three  years  showing  each  a  gain  over  its 
predecessor — a  favorable  indication,  if  it  be 
not  found  that  this  gain  on  the  yearly  risks 
for  this  period  has  been  more  than  offset 
by  a  collateral  mortgage  on  tei-m  risks. 

■ '  In  ttvo  year  risks  there  has  been  an  in- 
crease of  $34,000,000,  with  a  loss  of  7  cents 
6  mills  in  premiums,  the  rate  falling  from 
0.8633,  to  0.7874,  and  closing  with  an  aver- 
age of  0.7915. 

"The  three  year  risks  have  increased 
$935,000,000,  and  suffered  a  loss  of  13  cents 
in  premiums — commencing  in  1877  with  an 
average  rate  of  104  cents,  and  closing  with 
91  cents  in  1882,  and  a  grand  average  of  95 
cents  and  4  mills  for  the  six  years. 

"  Tlaefotir  year  risks  have  increased  $45,- 
000,000,  with  a  shrinkage  of  5  cents  4  mills 
in  premiums — a  steady  decline  from  107 
cents  3  mills  to  101  cents  9  mills,  and  giving 
an  average  rate  of  104  cents  6  mills  for  the 
six  years. 

'^  The  Jive  year  risks  have  inci-eased  $567,- 
000,000,  and  show  a  loss  of  27  cents  and 
one-half  mill  on  each  $100.  The  average 
rate  of  1877  was  1.4545  against  1.1840  at 
close  of  1882,  with  a  general  average  of 
1.2925  for  the  six  years. 

"The  grand  total  of  all  risks  in  force  at 
commencement  of  present  year  was  $8,544,- 
000,000,  against  $5,910,000,000  in  1877;  at 
the  rate  of  98  cents  and  8  tenths  of  a  mill 
against  100  cents  and  6  tenths  of  mill  in 
1877— a  falling  off  of  1  cent,  9  mills  and  8 
tenths  of  a  mill  as  the  result  of  six  years' 
competition — no  inconsiderable  shrinkage, 
exceeding,  as  it  does,  the  net  profit  on  the 
total  business  of  the  year  1882.  We  may, 
however,  take  some  encouragement  from 
the  fact  that  the  grand  average  has  for  three 
years  advanced  from  93  to  95,  then  to  97, 
and  last  year  to  98  cents,  though  the  total 
for  the  six  years  is  only  96.  During  this 
period  the  yearly  risks  have  increased 
$1,050,000,000,  while  the  term  risks  in  the 
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aggregate  have  increased  $1,581,000,000— 
oai  the  former  the  last  three  years  show  a 
decided  advance  in  rates,  while  the  latter, 
and  much  the  larger  increase,  shows  a  de- 
cline in  rates  still  more  decided  and  far  ex- 
ceeding the  advance  on  the  yearly  risks. 
This,  we  believe,  is  a  fair  exhibit  of  the  drift 
of  our  business  as  a  whole  for  six  years. 
What  position  each  company  may  occupy  in 
this  great  exhibit  must  be  determined  eacli 
for  itself  by  an  honest  comparison  of  its 
own  workings  during  that  time,  and  by  a 
careful  examination  of  the  resources  held  in 
hand  for  the  liabilities  sure  to  attach  to  out- 
standing obligations  of  such  enormous  pro- 
portions. If  the  rates  in  such  self-examina- 
tion come  up  to  the  gi-and  average,  and  the 
resources  have  been  faithfully  conformed  to 
the  legal  standard,  the  future  may  not  be 
altogether  discouraging;  if  otherwise,  the 
outlook  is  not  encouraging,  but  demands  a 
quick  and  decided  change  as  to  both.  Com 
mending  to  your  careful  attention  this  mass 
of  dry,  and  to  many  most  uninteresting,  de- 
tails and  figures,  we  leave  this  portion  of 
our  subject,  feeling  assured  that  the  words 
of  truth  and  soberness  will  not  have  been 
spoken  to  unwilling  minds  or  reluctant 
hands  in  the  great  work  of  redeeming  our 
business  from  a  condition  which  we  all  feel 
to  be  full  of  danger  and  peril." 


Communicated . 

Sak  Fra.nci.sco,  Cal.,  June  Ist,  18S3. 
Editor  of  Coast  Review— In  1874,  upon 
the  recommendation  of  J.  W.  Foard,  then 
Insurance  Commissioner,  the  Legislature  of 
the  State  of  California  enacted  certain  laws 
relating  to  the  subject  of  life  insurance, 
which,  by  the  Eastern  life  insurance  com- 
panies then  transacting  business  in  Califor- 
nia, were  deemed  obnoxious  and  oppressive, 
and  in  consequence  most  of  them  withdrew 
their  agencies  from  the  State.  During  the 
legislative  session  of  1877  and  1878,  Major 
M.  P.  Walker  representing  certain  Eastern 
life  insurance  companies,  called  upon  the 
writer,  then  Vice-President  of  the  Pacific 
Mutual  Life  Insurance  Co.,  and  submitted  to 
him  the  draft  of  a  proposed  law  which,  he 
said,  if  enacted  would  be  satisfactory  to  the 
oompanies  he  represented,  and  under  which 


they  would  re-enter  the  State;  and  request- 
ed the  writer's  assistance  in  procuring  the 
enactment  of  the  bill.  Considering  the 
withdrawal  and  continued  absence  of 
the  companies  from  the  State  as 
working  a  hardship  upon  their  policy-hold- 
ers, and  fully  believing  in  the  maxim  that 
"competition  is  the  life  of  trade,"  and  that 
all  responsible  companies  should  have 
equal  facilities  under  the  law,  the  writer 
assured  Major  Walker  that  he  approved  of 
the  bill  and  its  purposes,  and  subsequently 
gave  it  his  hearty  support,  aiding  in  all 
proper  ways  in  procuring  its  passage.  The 
bill  passed  a  few  hours  before  the  Legisla- 
ture adjourned.  The  ofSce  of  Engrossing 
Clerk  was  crowded  with  enactments  await- 
ing engrossment,  all  of  which  to  become 
laws,  under  the  Constitution  of  the  State, 
had  to  be  engrossed  and  signed  by  the  Gov- 
ernor before  the  Legislature  adjourned. 
The  clerk  notified  Major  Walker  that  it 
would  be  impossible  with  his  regular  force 
to  engross  the  Act  within  the  limited  time 
remaining  before  the  adjournment;  out  of 
this  dilemma  there  was  but  one  way.  viz: 
to  engage  additional  clerks;  this  was  done 
at  an  expense  of  $100,  paid  by  the  Pacific 
Mutual  Life  Insurance  Co.,  whose  home 
office  was  at  that  time  in  Sacramento.  The 
Act  was  engrossed  and  received  the  signa- 
ture of  the  Governor  about  30  minutes  be- 
fore the  Legislature  adjourned.  Under  this 
law  most  of  the  companies  now  transacting 
business  here  re-entered  the  State.  Subse- 
quently and  largely  through  the  efforts  of 
J.  G.  Edwards,  of  the  Coast  Review,  as- 
sisted by  Jas.  Munsell,  Jr.,  of  the  Mutual 
Benefit,  the  law  was  further  modified  in  the 
interest  of  Eastern  companies,  and  in  this 
matter  the  gentlemen  referred  to  received 
the  co-operation  and  assistance  of  the  writer, 
who  at  various  times  and  in  sundry  places 
waited  upon  members  of  the  House  and 
Senate,  and  also  upon  the  Governor,  for  the 
purpose  of  securing  the  desired  modifica- 
tions. At  the  time  the  $100  was  paid  for 
engrossing,  as  previously  referred  to,  Major 
Walker  assured  the  writer  that  the  compan- 
ies benefited  would  refund  the  money  ad- 
vanced, and  when  they  re-entered  the  State 
would  reciprocate  the  generous  treatment 
of  the  Pacific  Mutual  and  its  officers;   and 
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had  Major  Walker  remained  in  the  busi- 
ness, there  can  be  no  doubt  that  his  influ- 
ence would  have  been  exerted  to  this  end. 

As  expressive  of  the  views  and  feelings  of 
the  writer  at  the  time,  regarding  the  com- 
panies that  had  re-entered  or  were  about  re- 
entering the  State,  reference  is  made  to  his 
letter  of  August  30th,  1878,  published  with 
editorial  comments  in  the  September,  1878, 
issue  of  the  Coast  Review.  Now  what  has 
been  the  experience  of  the  Pacific  Mutual 
since  these  Eastern  companies  re-entered 
California,  and  how  has  it  been  treated  by 
them  and  their  representatives,  and  how 
have  Major  Walker's  assurances  been  real- 
ized? 

First — No  sign  or  acknowledgment  of  the 
good  offices  of  the  Pacific  Mutual  or  its  of- 
ficers has  ever  been  made  or  given  by  any 
one  of  the  companies  referred  to,  or  any  one 
connected  with  them;  nor  has  the  $100  ex- 
pended for  engrossing  been  returned  or  ten- 
dered. 

iSecorarf— With  afew  honorable  exceptions, 
the  representatives  of  these  companies  and 
especially  the  solicitors  of  the  Mutual,  the 
New  York,  the  Equitable  and  the  Washing- 
ton life  insurance  comparrtes  of  New  York 
have  been  and  still  are  conspicuous  for 
their  denunciations  and  misrepresentations 
of  the  Pacific  Mutual.  No  kind  or  gener- 
ous word  is  spoken  by  the  former  of  the 
latter,  but  instead,  words  of  detraction  are 
in  constant  use.  Thousands  upon  thou- 
sands of  circulars  filled  with  garbled  and 
distorted  figures  from  the  annual  reports  of 
the  Pacific  Mutual  have  been  sent  through 
the  mails  and  distributed  personally  by 
these  men;  calumnious  letters,  marked 
"confidential,"  have  been  addressed  to  its 
policy-holders;  the  publication  of  ex-parte 
and  untruthful  statements,  discrediting  or 
attempting  to  discredit  the  company,  has 
been  procured  in  remote  Eastern  journals, 
and  the  country  where  the  Pacific  Mutual 
wa>  soliciting  business  flooded  with  them; 
and,  in  short,  every  conceivable  device  re- 
sorted to  for  the  purpose  of  injuring  the 
company,  dissatisfying  and  demoralizing  its 
policy-holders,  and  preventing  its  growth 
and  prosperity. 

Mr.  Editor,  what  kind  of  work  is  this  for 
the  representatives  of  reputable  companies 


to  be  engaged  in?  Is  it  calculated  to  ele- 
vate the  business  of  life  insurance  in  the 
opinion  of  the  general  public  ?  Everyone 
of  these  men  knows  that  the  Pacific  Mutual 
is  a  solvent,  well-managed  company,  trans- 
acting a  legitimate  business,  and  doing  its 
share  of  the  general  work  of  educating  the 
people  to  the  necessity  of  life  insurance. 
How  long  are  the  managers  of  companies  to 
encourage  or  tolerate  this  state  of  aff'airs, 
and  allow  their  subordinates  to  continue 
this  dirty  and  malicious  work  ?  How  long 
must  it  be  until  men  who  have  no  appreci- 
ation of  decency,  not  to  say  courtesy,  are 
kicked  out  of  a  profession  they  disgrace  ? 

This  communication  is  written  not  more 
on  account  of  the  annoyance  felt  by  the 
writer  in  consequence  of  the  courses  re- 
feared  to,  and  as  aff'ecting  his  own  company, 
than  in  the  general  interest  of  life  insurance 
GEO.  A.  MOORE, 
President  Pacific  Mutual 

Life  Ins.  Co.,  of  Cal. 


The  Firemen's  Insurance  Compa- 
ny will  Erect  a  Splendid  Build- 
ing in  Baltimore 

The  popular  Firemen's  Insurance  Com- 
pany, of  Baltimore,  represented  ou  this 
Coast  by  Messrs.  Farnsworth  &  Son,  has 
contracted  for  the  erection,  in  the  business 
center  of  that  city,  of  a  magnificent  build- 
ing, seven  stories  in  hight,  at  a  cost  of  about 
$65,000.  The  new  building  will  have  a 
frontage  of  forty  feet  on  South  street  and 
seventy  feet  on  Second  street,  and  will  be 
constructed  of  the  finest  pressed  brick,  with 
brown-stone  ornaments.  Two  towers  will 
surmount  the  structure,  one  of  which  will 
contain  a  bell  weighing  2,500  pounds.  The 
bell  tower  will  support  a  handsome  spire, 
above  which  will  be  the  figure  of  an  old- 
time  fireman,  in  full  uniform,  blowing  a 
horn.  The  apex  of  the  spire  will  be  one 
hundred  and  sixty-eight  feet  from  the  street. 
With  a  creditable  regard  for  local  interests, 
the  directors  of  the  company  have  decided 
to  employ  only  Baltimore  workmen,  and 
use  Baltimore  materials  only,  excepting  the 
stone.  The  erection  of  this  handsome  edi- 
fice is  flattering  testimony  to  the  prosperity 
of  the  Firemen's  Company. 
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Withdrawal  of  French  Companies 
from  the  United  States— Change 
of  Niagara  Agency  in  San  Fran- 
cisco—The  Howard  Enters  this 
Field. 

For  some  reason  the  American  business 
of  most  of  the  French  coniijauies  has  been 
particularly  disastrous.  Within  the  past 
five  mouths  the  Progres  National,  Le  Cer- 
cle,  Lii  Confiance  and  the  Metropole  compa- 
nies have  discontinued  business  on  this  side 
of  the  water,  and  it  is  more  than  likely  that 
the  Reassurance  Generales  Company  will 
soon  follow  their  example.  The  Progres 
National  was  the  first  of  the  above  -  named" 
companies  to  retire  from  the  American  field, 
and  the  manner  of  its  withdrawal — the  treat- 
ment of  its  policy-holders  and  former  agent 
here,  Mr.  E.  A.  Halsey  —  was,  to  say  the 
least,  very  unbusiness-like,  and  not  adapt- 
ed to  inspire  American  confidence  in  French 
companies.  Having  no  deposits  in  this 
country,  it  was  an  easy  matter  for  the  Pro- 
gres National  to  withdraw,  which  it  quietly 
did,  like  the  traditional  Arab  who  so  fre- 
quently serves  for  a  happy  simile.  The 
company  did  no  business  in  the  United 
States  outside  of  the  Pacific  Coast,  where, 
in  1882,  its  losses  were  90  per  cent,  of  its 
premiums. 

As  noted  in  a  previous  issue  of  this  jour- 
nal, Le  Cercle  reassured  its  American  busi- 
ness in  La  Confiance  The  business  of  Le 
Cercle  in  this  country  was  also  limited  to 
the  Pacific  Coast,  where  it  was  represented 
by  (J.  Muecke.  It  commenced  operations 
late  in  1882,  and  did  a  business  of  a  little 
less  than  $5,000,  with  a  loss  ratio  of  18  per 
cent.  Soon  after  tlie  re -assurance  of  Le 
Cercle' s  risks  in  La  Confiance,  the  agents  of 
the  latter  company,  Messrs.  Hutchinson  & 
Mann,  wore  informed  by  telegraph  that  it 
bIhu  wonl<l  retire  from  the  United  States. 
Early  in  May  the  entire  business  of  La  Con- 
fiance in  this  country  was  transferred  to  the 
Manufacturers'  Insurance  (Jompanj'  of  Bos- 
ton and  the  Howard  Fire  Insurance  Compa- 
ny of  New  York,  each  assuming  a  half  of 
the  risks.  La  Confiance  did  a  general  busi- 
ness in  the  United  States,  and  on  the  liXst 
of  last  December  had  invested  in  this  conn- 
try  $715,060,  with  5i4:},S,308  American  liabil- 


ities, and  an  American  surplus  of  $281,752. 
The  losses  of  this  company  in  the  United 
States  last  year  were  81.1  per  cent,  of  the 
premiums  received,  and  its  expenses  32.6 
per  cent.,  or  13.7  per  cent,  more  than  its 
premium  receipts,  to  say  nothing  of  its  re- 
insurance reserve.  In  this  connection  it  is 
proper  to  state  that  the  Pacific  Coast  busi- 
ness of  La  Confiance  has  been  profitable, 
there  being  a  satisfactory  balance  in  the 
company's  favor  at  the  end  of  each  year. 
Last  year  was  the  least  profitable  since  the 
company's  introduction  in  this  field;  the 
amount  of  premiums  received  was  $100, 402, 
and  the  ratio  of  losses  60  per  cent. 

The  Manufacturers'  Insurance  Company, 
which  assumes  half  of  La  Confiance's  Amer- 
ican business,  is  represented  on  this  Coast 
by  Messrs.  Jennings  &  Stillman.  It  has  a 
paid-up  capital  of  $500,000,  and  $972,917 
assets.  The  Howard  Fire  Insurance  Com- 
pany, which  assumes  the  remaining  half  of 
La  Confiance's  American  business,  has  a 
paid-up  capital  of  $500,000,  and  $827,000 
assets.  It  has  never  been  represented  on 
this  Coast,  but  since  the  assumption  of  a 
share  of  La  Confiance  risks  has  determined 
to  enter  this  field  for  business.  Wm.  J. 
Duttou  and  E.  W.  Carpenter,  Secretary  and 
Assistant  Secretary  of  the  Fireman's  Fund 
Insurance  Company,  will  represent  the 
Howard  in  this  field. 

The  Metropole,  infected  with  the  French 
withdrawal  fever,  has  re-insured  its  Ameri- 
can business  in  the  Niagara  of  New  York. 
On  the  .Slst  of  last  December  the  American 
assets  of  the  Metropole  were  $534,384,  and 
the  liabilities  $315,813.  The  losses  for  the 
year  were  80.6  per  cent,  of  the  premiums, 
the  expenses  30.4  per  cent.,  a  diflference  of 
11  per  cent,  on  the  wrong  side.  The  Me- 
tropole's  Pacific  Coast  business  in  1882  was 
profitable.  The  premium  receipts  were  $36,- 
834,  and  the  ratio  of  losses  only  34  per  cent. 
Messrs   Smith  &  Snow  were  the  agents. 

The  Niagara,  which  was  given  the  Metro- 
pole's  business  unsolicited,  has  a  paid-up 
capital  of  $500,000,  and  assets  to  the  amount 
of  $1,776,000.  It  has  for  some  time  past 
been  represented  on  this  Coast  by  Messrs. 
Balfour,  Guthrie  &  Co.,  Geo.  Spencer,  Man- 
ager, but  the  agency  has  been  transferred, 
we  presume  for  the  purpose  of  securing  a 
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renewal  of  the  Metro  pole  business,  to  Messrs. 
Smith  &  Snow,  the  former  agents  of  the 
Metropole.  The  American  policy-holders 
of  Le  Cercle,  La  Confiance  and  Metropole 
companies  are  to  be  congratulated  on  hav- 
ing their  interests  placed  in  such  excellent 
companies  as  the  Howard,  Manufacturers' 
and  Niagara. 


The  New   York   Liaw  Regulating" 
Assessment  Societies. 

The  New  York  Legislature  at  its  late  ses- 
sion passed  an  important  Act  "  to  provide 
for  the  incorporation  and  regulation  of  co- 
operative or  assessment  life  and  casualty 
insurance  associations  and  societies."  It 
authorizes  the  formation  of  any  such  society 
by  not  less  than  nine  residents  of  the  State, 
requiring  them  to  file  with  the  Insurance 
Superintendent  a  declaration  of  their  pur- 
pose, the  name  of  the  society,  and  a  sworn 
statement  that  at  least  fifty  eligible  persons 
have  made  written  applications  for  mem- 
bership. An  annual  sworn  statement  of  its 
business  and  condition  must  be  filed  by 
every  co-operative  society  on  or  before  the 
1st  of  March,  for  the  year  ending  on  the 
31st  of  December  preceding.  Neglect  to 
make  such  report  or  to  pay  fees  subjects 
the  society  to  a  suspensory  injunction  from 
the  Supreme  Court.  The  principal  office 
within  the  State  must  be  designated,  and 
also  a  person  residing  at  the  location  thereof 
upon  whom  service  of  process  may  be  made 
as  upon  the  society.  Similar  associations 
from  other  States  must  obtain  a  certificate 
of  authority  from  the  Insurance  Superin- 
tendent, which  certificate  must  be  renewed 
anni:ally.  It  is  the  duty  of  the  Superin- 
tendent to  refuse  such  certificates,  or  the 
renewal  thereof,  "when  in  his  judgment 
such  refusal  will  best  promote  the  public 
interests."  That  officer  has  the  right  to 
inspect  the  affairs  of  a  society  at  any  time, 
and  when,  in  his  opinion,  a  society  should 
be  restrained  from  doing  business  he  re- 
ports his  reasons  to  the  Attorney-General, 
who,  if  the  facts  warrant  the  opinion,  ap- 
plies to  the  Supreme  Court  for  an  order  on 
.  the  officers  to  show  cause  why  their  society 
should  not  be  so  restrained.  The  books 
and  papers  of  such   societies  must   at  all 


times  be  open  to  inspection  by  members, 
and  at  the  annual  meeting  specific  reports 
of  receipts,  expenditures,  etc.,  must  be 
made.  The  Act  contains  other  provisions, 
all  designed  to  protect  the  members  from 
the  swindlers  and  incompetents  who  gener- 
ally have  been  conspicuous  in  the  manage- 
ment of  co-operative  societies  in  the  past. 


The  Minnesota  Commissioner's 
Graphic  Strictures. 

Mr,  McGill,  Insurance  Commissioner  of 
Minnesota,  in  his  annual  report  thus  graph- 
ically discusses  the  evils  of  over-insurance, 
the  importance  of  good  building  laws,  and 
the  feverish  strife  for  "more  business:" 

"Building  laws  intended  to  reduce  the 
fire  hazard  are  on  the  statute  books  of  most 
of  the  large  towns  and  cities,  but  they  are 
generally  so  inadequately  framed  and  so 
poorly  enforced  as  not  to  avail  the  object 
sought.  Besides,  they  are  so  frequently 
nullified  by  special  permits  as  to  render 
them  in  a  large  measure  valueless.  Every 
city  and  town  should  have  good  strong 
building  laws  which  should  be  rigidly  en- 
forced. The  practice  of  giving  special  build- 
ing permits — of  practically  suspending  the 
law  in  given  cases — thus  increasing  the  fire 
hazard  on  existing  property,  is  exceedingly 
pernicious.  Fire  insurance  companies  are 
organized  for  the  purpose  of  selling  policies 
of  indemnity  against  losses  by  fire,  under 
certain  restrictions  and  limitations,  and  not 
for  the  object  of  preventing  fires.  Never- 
theless, as  physicians  are  the  best  conserva- 
tors of  the  public  health,  notwithstanding 
the  fact  that  but  for  disease  and  sickness 
they  would  be  robbed  of  their  occupation, 
so  insurance  companies  must  be  credited 
with  nearly  all  that  is  accomplished  in  the 
direction  of  preventing  fires  in  the  face  of 
the  fact  that  but  for  fires  they  would,  of 
necessity,  cease  to  exist. 

"But  while  entitled  to  this  credit  they, 
at  the  same  time,  deserve  much  censure  for 
indulging  in  an  insane  and  indefensible  prac- 
tice of  over-insuring  property,  which  is  the 
direct  cause  of  many  fires,  and  of  a  large 
percentage  of  the  insurance  losses.  There 
is  much  pith  and  point  in  the  story  of  the 
adjuster  who  attributed  the  cause  of  a  cer- 


432 


Coast    Review. 


[June, 


tain  fire  to  friction — the  rubbing  of  a  thou- 
sand dollar  policy  on  a  six  hundred  dollar 
building!  It  is  just  this  sort  of  friction 
which  causes  hundreds  of  fires  every  year. 
For  all  such  losses  the  companies  alone  are 
to  blame.  One  would  naturally  think  that 
seeing  the  consequences  of  so  bad  a  prac- 
tice they  would  give  it  up.  Such,  however, 
is  not  the  case.  The  strife  for  business  is 
80  great,  the  spirit  of  rivalry  runs  so  high 
that  prudence  is  suflfered  to  take  a  back  seat 
while  the  play  —a  comedy  of  errors  truly — 
is  allowed  to  continue,  without  interrup- 
tion. But  nevertheless  the  practice  of  over- 
insuring  is  an  evil  one.  It  imperils  the  in- 
terests of  stockholders,  jeopardizing  the 
rights  of  policy-holders,  and  in  causing  the 
unnecessary  destruction  of  property,  wrongs 
the  State.  It  is  clearly  against  public  pol- 
icy and  ought  to  be  suppressed.  How  shall 
it  be  done?  The  companies  should  do  it  of 
their  own  volition,  but  the  past  does  not 
give  much  promise  that  they  will.  It  might 
be  done  by  such  legislation  as  would  re- 
quire, under  proper  regulations,  owners  of 
property  desiring  to  have  it  insured,  to  list 
and  value  it  for  that  pui-pose  under  oath, 
and  prohibit  insurance  companies  from  writ- 
ing over  three-fourths  of  the  value  thus  as- 
certained. While  very  many  fires  are  the 
direct  offspring  of  incendiarism,  it  cannot 
be  doubted  that  a  larger  ratio  is  due  to,  and 
simply  the  result  of,  carelessness.  If  the 
insurance  did  not  exceed  three-fourths  of 
the  value  of  the  property  insured,  there 
could  be  no  motive  in  burning  it  for  the  in- 
surance money,  for  that  would  be  worth 
less  than  the  property;  and,  if  obliged  to 
carry  one-fourth  of  the  risk  himself,  the 
owner  would  be  induced  from  motives  of 
self  interest  alone  to  be  as  careful  in  pro- 
tecting his  property  against  fire  as  his  nat- 
ure would  permit  him  to  be. 

"lusuruiice  companies  are  organized  for 
the  object  of  making  money  To  use  a  trite 
expression  of  the  street,  people  do  not  en- 
gage in  the  business  simply  for  their  health. 
Stockholders  have  no  other  interest  in  it 
than  that  of  profit  There  seems  no  excuse, 
therefore,  for  pursuing  such  a  business  pol- 
icy as  manifestly  reduces  very  materially 
the  chances  of  obtaining  the  object  sought 
In  the  management  which  seeks  a  large  vol- 


ume of  premiums  without  due  regard  to  the 
character  of  the  business,  ther^  is  something 
inherently  wrong  It  is  to  be  doubted  if 
the  system  of  large  general  agencies,  now  so 
prevalent,  is  for  the  best  interests  of  the 
companies.  In  some  cases  the  general  agent 
has  under  his  control  more  territory  and  a 
larger  number  of  agents  than  the  home  of- 
fice. If  his  compensation  comes  from  com- 
missions on  gross  premiums  it  is  only  to  be 
expected  that  he  should  make  every  effort 
to  swell  the  premiums,  without  feeling  as 
much  interest  in  the  character  of  the  risks 
as  those  having  immediate  charge  of  the 
company's  management  and  aflfairs  at  the 
home  ofl&ce  naturally  would.  Under  such 
an  arrangement  the  cry  '  more  business ' 
continually  goes  out  to  the  local  agent,  and 
if  not  heeded — even  though  at  the  expense 
of  undesirable  business  —  the  company  is 
placed  in  the  hands  of  some  one  who  at 
least  promises  more.  'More  business'  is 
the  motto  —good  safe  business  if  obtainable, 
but  at  any  rate  and  under  any  and  all  cir- 
cumstances more  business!  And  even  though 
his  compensation  is  regulated  by  the  profits 
of  the  field  he  manages  —even  though  his 
interest  is  identical  with  the  company's — 
having  sole  charge  of  so  large  a  field  the 
general  agent  cannot  give  it  that  careful  su- 
pervision which  the  best  interests  of  the 
company  requires,  and  the  result  is  the  ac- 
cumulation on  the  company's  books,  in 
time,  of  many  unprofitable  risks  which  if 
better  known  to  him  when  written  would 
have  been  rejected.  It  does  not  seem  un- 
reasonable to  suppose  that  a  system  of  spe- 
cial agencies  —  one  special  agent  for  each 
State  and  more  where  necessary,  to  closely 
supervise  the  business— would  better  sub- 
serve the  interests  of  the  companies." 


Six  Chicago  boys  have  organized  and 
equipped  a  fire  insurance  patrol  for  local 
service  in  a  district  in  that  city;  several 
wealthy  citizens  in  the  vicinity  subscrib- 
ing for  that  purpose.  The  organization 
will  be  oflBcially  connected  with  the  Fire 
Department  and  Fire  Insurance  Patrol,  and 
for  the  present,  at  least,  will  be  voluntary. 
The  boys  have  a  handsome  wagon,  car- 
rying twelve  covers  and  two  Babcock  extin- 
guishers. 
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Fire  Insurance  in  France. 

Mr.  E.  W.  Peet,  at  the  request  of  the  In- 
surance Commissioner  of  Pennsylvania, 
when  in  Paris  last  year  made  a  careful  in- 
vestigation of  the  methods  and  system  of 
fire  insurance  as  practiced  in  France,  and 
thoroughly  informed  himself  as  to  the  laws 
of  that  country  governing  fire  insurance 
companies.  From  Mr.  Peet's  interesting 
report  to  the  Commissioner  we  make  the 
following  extracts : 

"It  is  provided  by  the  laws  of  France 
that  there  shall  be  paid  in  cash  of  the  capi- 
tal stock  of  all  joint  stock  companies  not 
less  than  $10,000.  The  certificates  of  stock 
are  not  payable  to  bearer  and  transferable 
by  delivery  until  the  capital  stock  is  paid 
up,  either  by  payment  in  cash  or  the  reserve 
equaling  the  unpaid  portion. 

"  The  imperial  decree  of  January  22,  1868, 
requires  that  the  funds  of  the  companies, 
with  the  exception  of  the  sums  necessary 
for  running  expenses,  be  invested  in  real 
estate,  government  annuities,  treasury 
bonds,  and  other  values  created  and  guar- 
anteed by  the  State,  shares  of  the  Bank  of 
France,  obligations  of  the  communes  and 
departments,  obligations  of  the  Credit-Fon- 
cier  de  France,  or  shares. of  the  French  rail- 
ways, with  interest  guaranteed  by  the  State. 
They  are  also  permitted  to  invest  in  the 
government  bonds  of  the  foreign  countries 
where  they  have  branches  transacting  busi- 
ness. 

"The  companies  are  not  required  by  law 
to  make  any  reserve  for  the  unearned  por- 
tion of  the  premiums  that  are  paid  in  ad- 
vance as  provided  by  the  laws  of  this  State, 
But  they  are  compelled  by  law  to  make  an- 
nually a  reserve  of  twenty  per  cent,  of  the 
net  profits,  until  this  reserve  equals  one- 
fifth  of  the  capital,  after  which  it  is  optional. 
The  companies  do  make  besides  this  a  spe- 
cial reserve  or  sinking  fund,  and  also  a  re- 
serve for  risks  in  course  or  for  unexpired 
risks,  but  not  calculated  by  the  same  rule  as 
required  by  the  law  of  this  State.  The  un- 
paid capital  stock  is  considered  an  asset  in 
their  own  statement,  and  the  whole  capital 
is  included  in  the  liabilities. 

"  Full  and  detailed  report  of  the  transac- 
tions of  the  companies,  the  receipts  and  dis- 
3 


bursements,  assets  and  liabilities,  are  re- 
quired to  be  made  and  published  annually 
by  the  council  of  administration  to  the  stock- 
holders, and  great  publicity  is  given  to  this 
report.  A  copy  of  this  report  is  also  required 
to  be  filed  with  the  Department  of  the  Inte- 
rior, but  in  the  case  of  fire  insurance  com- 
panies is  not  published  by  the  State. 

"  The  French  companies  do  not  issue  per- 
petual policies,  and  on  the  other  hand  do 
not,  as  a  rule,  in  their  own  country,  issue 
one-year  policies.  The  insurance  is  gener- 
ally effected  for  ten  years,  but  the  premium 
is  paid  annually.  The  liability  on  the  pol- 
icy begins  only  when  the  first  premium  is 
paid  in  cash  and  the  policy  executed.  Sub- 
sequent premiums  must  be  paid  within  fif- 
teen days  after  the  date  of  coming  due,  and, 
if  not  so  paid,  the  liability  of  the  company 
on  the  policy  is  suspended,  but  the  liability 
of  the  insured  to  pay  the  premiums  contin- 
ues, and  the  premiums  can  be  collected  at 
law  and  are  liens  on  the  property,  and  the 
compaay  is  not  liable  for  losses  occurring 
during  the  time  of  suspension  and  while  the 
process  of  collecting  the  premiums  is  being 
carried  on.  Some  of  the  companies  report 
these  premiums  as  an  asset  usually  called 
'The  Value  of  the  Portfolio,'  but  as  they 
have  not  received  them  they  put  them  also 
on  the  liability  or  opposite  side.  The  com- 
missions on  these  ten  premiums  are  fre- 
quently paid  in  advance,  and  in  some  of  the 
companies  the  prepaid  commissions  are 
counted  on  as  an  asset,  being  the  value  of 
the  plant,  and  are  in  the  nature  of  '  com- 
muted commissions '  in  life  insurance  com- 
panies. They  are  charged  off  as  the 
premiums  are  collected.  Owing  to  this 
practice  of  paying  commissions  in  ad- 
vance, the  premium  receipts  of  a  new 
company  may  be  all  absorbed  in  ex- 
penses, and  the  capital  stock|in  the  early 
years  be  impaired;  but  as  the  future  premi- 
ums are  collected  without  payment  of  com- 
missions, this  impairment  is  rapidly  over- 
come. 

"By  the  civil  code  of  France,  any  act 
whatever  of  man  which  causes  damage  to 
others  must  be  repaired  by  the  person  by 
whom  the  injury  was  caused.  Every  one  is 
responsible  for  damage  caused  by  his  act, 
also  by  his  negligence  or  imprudence.     The 
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tenant  is  responsible  for  loss  caused  by  fire, 
unless  he  proves  that  it  happened  by  acci- 
dent or  saperior  force  (force  majeur) ,  or  by 
fault  of  construction,  or  that  the  fire  was 
communicated  from  an  adjoining  house.  If 
there  are  several  tenants,  all  are  fully  re- 
sponsible for  the  fire,  unless  they  can  prove 
that  the  fire  began  in  the  apartment  of  any 
one  of  them,  in  which  case  he  alone  shall  be 
held  liable,  or  unless  some  can  prove  that  it 
was  not  possible  that  the  fire  could  begin  in 
this  portion  of  the  dwelling,  in  which  case 
they  shall  be  exempt.  The  presumption  of 
law  is  that  the  fire  was  caused  by  the  ten- 
ant, and  the  burden  of  proof  is  in  the  tenant 
to  show  that  it  comes  within  the  exceptions 
noted  above.  The  same  rule  of  liability  ap- 
plies where  the  fire  communicates  from  an 
adjoining  house,  but  in  such  case  it  has 
been  held  by  the  imperial  court  of  France 
that  there  is  no  such  presumption  of  law. 

"  The  companies  insure  against  the  loss 
of  the  property  of  the  insured  and  against 
this  liability  to  pay  for  the  loss  of  neighbor- 
ing property.  They  also  insure  the  goods 
and  furniture  of  the  tenant  and  against  the 
liability  to  compensate  other  tenants  and 
against  the  liability  to  pay  for  the  loss  of 
the  house.  The  rate  charged  for  this  con- 
tingent liability  varies  from  one -third  to 
one-half  of  the  rate  of  the  regular  insurance. 
Thus  the  amount  of  the  iDolicies  is  very 
large  while  the  premiums  or  rates  are  pro- 
portionately small,  but  the  amount  of  loss 
which  the  company  is  called  upon  to  pay  is 
generally  a  small  portion  of  the  amount  in- 
sured." 


A  Declaration  of  War  against  As- 
sessment Insurance  in  Missouri. 

Colonel  John  F.  Williams,  Superintend- 
ent of  Insurance  in  Missouri,  denounces  a 
leading  assessment  fraud  in  refreshingly 
plain  English,  and  promises  to  wage  a  vig- 
orous war  against  similar  swindling  associ- 
ations, as  follows: 

"It  is,  in  plain  English,  a  life  insurance 
company  without  capital,  and  has  no  au- 
thority to  do  business  in  Missouri.  Its 
own  leaflet  condemns  it.  It  puts  the  total 
extreme  cost  of  membership  at  $230,  and 
yet  at  the  end  of  ten  years,  for  $230  paid, 


it  promises  to  give  you  $1,000.  The  expe- 
rience of  centuries  proves  this  to  be  impos- 
sible. No  lapses  can  fill  up  this  gap.  The 
idea — to  me  the  mildest  phrase — is  Utopian. 
The  whole  history  of  life  insurance  in  this 
country  and  Europe  proves  the  fallacy  of 
such  a  promise. 

"The  State  of  Pennsylvania  has  been 
overrun  with  assessment  insurance  compa- 
nies, purporting  to  furnish  first-class  insur- 
ance at  prime  cost.  Last  year  the  Attorney 
General  of  that  State  issued  quo  warrantos 
against  217  of  these  frauds  and  crushed  them 
out  of  existence,  but  not  until  they  had 
robbed  the  confiding  people  of  the  Keystone 
State  out  of  millions  of  dollars.  The  Penn- 
sylvania craze  has  travelled  westward,  and 
threatens  our  own  State.  Let  us  profit  by 
the  sad  experience  of  others,  and  protect 
our  people  against  these  assessment  frauds. 

"I  shall  wage  a  vigorous  war  against 
them,  and  hope  that  the  press  of  the  State 
— ever  watchful  of  the  best  interests  of  the 
people  —  and  the  prosecuting  attorneys  of 
every  county  in  the  State  will  aid  me  in  the 
good  work.  With  their  assistance  I  can 
protect  the  people  of  our  State  against  fraud- 
ulent insurance,  both  life  and  fire." 


Eastern  Opinion  of  President  Geo. 
F.  Grant's  Address. 

The  Insurance  and  Commercial  Magazine 
of  New  York  introduces  an  excerpt  from 
President  George  F.  Grant's  address,  with 
a  well-merited  compliment,  as  follows:  "We 
took  up  for  casual  perusal  the  address  on 
Fire  Underwriting  by  President  George  F. 
Grant,  before  the  seventh  annual  meeting 
of  the  Underwriters  of  the  Pacific  Coast, 
published  in  the  Coast  Review;  and  sup- 
posed, like  most  of  such  papers,  it  would 
be  filled  with  words  of  but  little  reason, 
philosophy  or  fact.  But  ere  we  had  got 
much  into  it,  we  found  we  were  reading  the 
teachings  of  an  experienced  philosopher  of 
more  than  ordinary  intellectual  attainments, 
demonstrated,  condensed,  and  so  simplified 
as  to  produce  conviction  like  truth.  We 
propose,  from  time  to  time,  as  space  per- 
mits, to  'book'  its  maxims  for  the  study 
and  reflection  of  the  companies  and  the 
business  public." 
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Growing  Grain  Insurance. 

The  insurance  of  growing  grain  is  still  an 
experimental  feature  in  the  business, 
though  so  far  it  has  been  a  very  profitable 
one.  The  several  companies  which  insure 
growing  crops  are  competing  for  the  busi- 
ness with  spirit.  It  is  said  that  no  less  than 
thirteen  specials,  "armed  cap-a-pie,^'  and 
resolutely  bent  on  a  vigorous  campaign, 
departed  on  the  same  train  for  the  wheat- 
fields  of  Colusa  and  other  northern  counties, 
one  day  last  week.  We  trust  they  will 
harvest  a  good  crop  of  premiums,  without 
the  "  lodgement  "  of  a  single  loss.  In  the 
successful  prosecution  of  this  branch  of 
insurance,  discretion  and  experienced  judg- 
ment are  imperatively  required.  The  har- 
vesting expenses  must  be  fairly  estimated, 
the  insurable  interest  of  the  gi-ain-grower 
must  be  positively  known,  and  most  import- 
ant and  most  difficult  of  all,  the  probable 
yield  mvist  be  determined.  If  ordinary 
prudence  prevails  there  appears  to  be  no 
good  reason  why  the  insurance  of  crops 
should  not  continue  to  be  a  fairly  profitable 
business.  Keports  from  the  interior  indi- 
cate that  the  recent  three  days  of  the 
"  hottest  weather  known  to  the  oldest  in- 
habitant," accompanied  by  a  brisk  and 
parching  norther,  has  seriously  affected  the 
wheat  crop  at  a  few  points  in  this  State.  Of 
course  the  results  of  this  norther  will  be 
readily  visible,  and  it  is  only  necessary  for 
the  agent  to  personally  inspect  each  grain 
field  before  issuing  his  policy. 


Mr.  Moore,  the  Pacific  Mutual, 
Mr.  M.  P.  Walker,  and  the 
Eastern  Life  Insurance  Com- 
panies. 

Elsewhere  in  this  number  of  the  Review 
we  print  a  communication  from  Mr.  Geo. 
A.  Moore,  President  of  the  Pacific  Mutual 
Life  Insurance  Company.  Assuming  to  be 
true  that  part  of  Mr.  Moore's  letter  relating 
to  the  treatment  of  his  company  by  un- 
scrupulous solicitors  for  rival  companies, 
as  he  believes,  we  have  disclosed  a  shame- 
ful state  of  affairs,  highly  disgraceful  to  the 
authors  of  such  calumnies,  and  a  reproach 
to  such  of  their  Eastern  employers  as  are 


aware  of  their  conduct.  Moral  considera- 
tions aside,  a  capable  solicitor  will  not  de- 
fame competing  companies,  for  he  knows 
that  such  aspersions  are  boomerangs  in  their 
influence  upon  the  general  business  of  life 
insurance;  he  is  too  good  a  business-man  to 
descend  to  anything  so  unbusiness-like. 
The  Pacific  Coast  field  is  sufficiently  large 
for  all  the  life  insurance  companies,  and  if 
ordinary  prudence  and  courtesy  do  not  re- 
strain solicitors  from  slandering  competi- 
tors, they  certainly  cannot  plead  in  extenu- 
ation, the  necessities  resulting  from  excess- 
ive competition. 

Mr.  Moore  is  mistaken  in  reference  to 
Mr.  Walker.  This  we  can  say  authorita- 
tively. Walker's  part  in  the  whole  affair 
was  notoriously  unbusinesslike.  In  his 
reports  to  the  companies  interested  which 
he  represented  at  Sacramento,  he  gave 
Mr.  Moore  no  credit  for  his  generous  con- 
duct, and  subsequently  out-Heroded  the 
traducing  solicitors  of  whom  Mr.  Moore 
complains,  in  gross  detraction  of  the  Pacific 
Mutual.  More  than  this.  Walker,  in  state- 
ments to  parties  ignorant  of  the  facts  in  the 
case,  meanly  arrogated  to  himself  the  full 
credit  of  the  passage  of  the  bill  in  question. 
From  personal  knowledge  we  can  say  that 
Mr.  Moore's  statements  as  to  the  part  he 
took  in  the  matter  are  correct.  Mr.  Moore 
warmly  supported  the  bill,  and  aided  ma- 
terially in  effecting  its  passage.  The  exist- 
ence of  the  present  ill-feeling,  so  much  to 
be  regretted,  is  largely  owing  to  Mr.  Walk- 
er's failure  to  inform  the  companies  he  rep- 
resented of  his  rash  promises  to  Mr.  Moore 
at  Sacramento. 


The  Lloyd's. 

A  London  journal  of  recent  date  contains 
an  interesting  account  of  the  Lloyd's.  Ed- 
ward Lloyd,  who  was  the  founder  of  Lloyd's 
News,  now  Lloyd's  List,  was  the  owner  of  a 
London  coffee-house,  which  was  much  fre- 
quented by  underwriters  and  brokers.  Be- 
fore this  time,  the  brokers  were  in  the  habit 
of  going  from  office  to  office  of  the  various 
underwriters,  in  order  to  place  their  risks. 
At  the  time  Lloyd's  was  founded,  there 
were  no  public  companies  to  compete  with 
private  underwriters.     When  the  first  two 
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public  companies  were  granted  charters,  in 
1720,  there  was  much  speculation  as  to 
whether  Lloyd's  would  survive  the  innova- 
tion, and  the  prevailing  opinion  was  in  the 
negative.  Lloyd's  immediately  adapted  it- 
self to  the  change,  and  to-day  all  the  insur- 
ance companies  in  London  subscribe  to  its 
support.  Lloyd's  was  incorporated  in  1871 
by  Act  of  Parliament.  By  its  present  rules 
there  are  underwriting  members,  non-un- 
derwriting members  and  annual  subscribers, 
and  of  these  the  former  alone  may  under- 
write. Public  companies  cannot  be  written 
for  at  Lloyd's  The  members,  who  must 
be  men  of  property,  are  elected  by  the  com- 
mittee. Of  late  years,  the  committee  has 
required  deposits  from  new  members.  This 
deposit  is  independent  of  the  member's 
working  capital  as  an  underwriter,  and  is 
subject  to  his  liabilities  should  he  fail.  In 
1881  the  deposits  and  guarantees  in  the 
hands  of  the  committee,  amounted  to  $6,- 
664,000.  There  is  no  tariff  of  premiums  at 
Lloyd's,  and  consequently,  each  underwriter 
being  at  liberty  to  offer  such  rates  as  he 
pleases,  the  premiums  vary,  adjusting  them- 
selves to  changing  circumstances. 


The  Portland  Compact. 

Mr.  Alfred  Stillman,  of  the  firm  of  Jen- 
nings &  Stillman,  general  agents  in  this 
city,  has  been  selected  by  the  companies 
forming  the  Portland,  Oregon,  Compact,  as 
manager.  At  a  meeting  of  the  Executive 
Committee  of  the  Compact,  held  on  the  1st  of 
June,  the  necessary  details  were  satisfactor- 
ily arranged  with  Mr.  Stillman,  and  on  the 
following  day  he  sailed  for  Portland  to 
enter  upon  the  diflScult  duties  of  his  posi- 
tion. It  is  doubtful  if  anyone  better  quali- 
fied for  the  place  could  have  been  found. 
The  duties  of  the  position  are  peculiar,  and 
require  courtesy  and  firmness  in  a  marked 
degree.  Mr.  Stillman  is  urbane,  conserva- 
tive and  of  good  judgment,  and  it  is  the 
general  opinion  that  he  will  in  no  way  dis- 
appoint the  confidence  shown  in  his  ap- 
pointment as  Manager.  For  eight  years  he 
was  prominently  connected  with  the  head 
office  of  the  Manhattan  Fire  Insurance 
Company  in  New  York,  and  for  four  years 
past  has  been  a  general  agent  in  this  city. 


He  came  to  this  Coast  highly  endorsed  by 
his  former  employers  and  business  friends 
in  New  York  City,  and  is  a  young  man  of 
excellent  habits,  to  recommend  whom  is  a 
pleasure  to  the  Coast  Keview.  As  the  com- 
panies represented  by  Messrs.  Jennings  & 
Stillman  are  not  authorized  to  do  business 
in  Oregon,  Mr.  S.  will  retain  his  interest  in 
the  agency  here. 

It  is  desirable  that  the  Portland  Compact 
shall  be  a  marked  success,  and  we  believe 
that  Mr.  Stillman,  with  the  earnest  co-oi^er- 
ation  of  the  Portland  agents,  together  with 
the  unselfish  endorsement  of  the  San  Fran- 
cisco representatives  of  the  several  com- 
panies represented  there,  will,  within  a  few 
months,  place  the  Portland  fire  insurance 
business  on  a  paying  basis.  There  are 
other  important  points  on  this  Coast  which 
need  reform,  and  the  underwriters  in  this 
field  will  look  forward  with  much  interest 
to  the  success  or  failure  of  the  Portland 
Compact. 


The  Transatlantic  Fire  Insurance 
Company's  Statement. 

The  annual  statement  of  this  company, 
which  appears  elsewhere,  shows  a  steady 
and  creditable  growth  in  the  volume  of  its 
business.  The  gross  assets  have  passed  the 
million  point,  standing  on  the  1st  of  Janu- 
ary $1,042,297.  The  liabilities,  excluding 
capital,  were  $553,598,  a  decrease  of  $12,- 
459.  The  conservative  ability  of  the  man- 
agement has  increased  the  surplus  to  $188,- 
699,  a  satisfactory  gain  in  1882  of  $19,881. 
The  premiums  received  amounted  to  $407,- 
199,  a  gain  of  $9,422  over  previous  year. 

The  income  from  all  sources  was  $16,133 
greater  than  during  1881.  A  dividend  of 
$23,934  was  paid  to  the  stockholders  of  the 
company. 

The  business  of  the  Transatlantic  on  the 
Pacific  coast  has  been  particularly  satisfac- 
tory to  the  management,  and  is  a  credit  to 
the  activity  and  careful  management  of  its 
agents,  Messrs.  Geo.  Marcus  &  Co.  Of 
$64,800  received  in  premiums  last  year,  only 
$23,541  was  paid  for  losses,  a  ratio  of  losses 
to  premiums  of  36.3  per  cent.,  or  13  per  cent, 
less  than  the  average  of  all  companies  doing 
business  in  this  field. 
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The  Lion    Fire    Insurance   Com- 
pany. 

The  annual  general  meeting  of  this  com- 
pany was  held  in  London  on  the  8th  of  May. 
More  than  usual  interest  was  manifested, 
as,  during  the  past  year,  some  radical 
changes  in  the  methods  and  general  man- 
agement were  made  by  the  new  manager. 
The  Lion  was  originally  a  combination  of 
English  and  French  capital,  but  as  the  union 
resulted  in  mistakes  of  management  and  de- 
veloped embarrassing  diversity  of  views  as 
to  business  jDolicy,  the  French  branch  of  the 
board  retired,  and  the  disposal  of  the  French 
section  of  the  business  has  been  negotiated. 
The  errors  in  management,  notably  the  pur- 
chase of  the  business  of  the  companies  in 
France  and  elsewhere,  resulted  in  heavy  ex- 
penditures without  immediate  results,  the 
French  methods  of  business  being  peculiar 
in  this  respect.  This  and  other  unfortunate 
circumstances  connected  with  the  launch- 
ing of  the  Lion  induced  the  directors  of  the 
company  to  levy  an  assessment  of  f5  per 
share  of  the  subscribed  capital,  which  was 
promptly  responded  to  by  the  English  stock- 
holders; the  French  stockholders  paid  all 
but  fifteen  per  cent,  of  the  assessment.  To 
meet  the  deficiencies  still  existing,  the  capi- 
tal was  wisely  reduced  by  cancelling  about 
Sp8.50  per  share  of  the  amount  paid  up,  a 
resolution  to  that  effect  having  been  carried 
at  the  May  meeting*  The  company  is  thus 
placed  upon  a  solid  basis  of  assets,  only  such 
items  as  were  of  realizable  value  being  re- 
tained in  the  revised  balance  sheet.  This 
process  leaves  the  paid-up  capital  of  the 
company  at  $550,000,  with  a  reserve  of  sub- 
scribed capital  subject  to  call  of  $3,315,000. 
The  entire  unquestionable  assets  aggregate 
$1,407,229.  The  present  assets  invested  in 
the  United  States,  and  under  the  control  of 
the  American  Board  of  Trustees,  exceed 
three-quarters  of  a  million  dollars. 

It  is  complimentary  to  the  able  American 
managers  of  the  Lion  that  strong  expres- 
sions of  approbation  of  the  success  and  en- 
ergy with  which  its  business  has  been  pros- 
eciated  in  America  were  made  by  the  chair- 
man in  his  address  to  the  shareholders  and 
responded  to  by  the  latter. 


Foreign  Notes. 

It  is  computed  that  one  person  of  each 
ten  of  the  population  of  Great  Britain  meets 
with  an  accident  yearly,  and  that  one  of 
each  hundred  of  these  accidents  is  fatal. 


An  adjusted  tabulation  of  the  mortality 
experienced  by  a  St.  Petersburg  life  compa- 
ny shows  the  same  terminal  age  as  the 
American  Experience,  but  has  a  death  rate 
of  9  per  1,000  at  age  20  against  7.8  by  Amer- 
ican Experience.  The  death  rate  of  2  per 
cent,  reached  by  the  American  Experience 
at  57,  is  reached  by  the  Eussian  table  at 
age  49. 

A  French  company  would  not  insure  Sara 
Bernhardt's  life  until  five  physicians  pro- 
nounced her  in  perfect  health  and  of  re- 
markable strength.  So,  it  appears,  that 
celebrated  actress  is  not  so  fragile  as  the 
press  has  led  the  public  to  believe. 


U  Argus  says  that  the  New  York  Life  Ins. 
Co.  would  like  to  retire  from  Italy  in  order 
to  avoid  compliance  with  the  new  code, 
which  enjoins  that  companies  shall  invest 
their  reserve  funds  in  Italian  "rentes." 


The  mean  English  death  rate  in  the  three 
decades  1840-70,  was  22.4,  22.2  and  22.5. 
In  the  decade  1870-80  it  declined  to  21. 
A  recent  report  of  the  Registrar-General 
gives  for  1881-2  the  remarkably  low  mean 
death  rate  of  19.3.  This  gratifying  decline 
in  the  death  rate  is  thought  to  be  owing  to 
the  energetic  execution  of  wise  sanitary 
laws. 


From  an  analysis  of  the  revenue  and  ex- 
penditure accounts  of  eighteen  Australasian 
Fire  and  Marine  Insurance  Companies,  ap- 
pearing in  the  April  number  of  the  Mel- 
bourne Insurance  and  Banking  Record,  we 
extract  the  following  summary  of  the  busi- 
ness of  1882:  Premiums  received,  less  re-in- 
surance, £1,074,059,  an  increase  of  £163,- 
085;  losses,  £690,606;  premiums,  less  losses, 
expenses  and  commission,  £133,123,  a  de- 
crease of  £5,387;  dividends  paid  to  share- 
holders. £182,331,  an  increase  of  £3,537. 
The  percentage  of  losses  to  premium  income 
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was  64.30,  an  increase  of  4.90.  The  per- 
centage of  expenses  to  premium  income 
was  23.31,  a  decrease  of  2.09;  percentage  of 
profit  to  premium  income,  12.39,  a  decrease 
of  2.81.  The  Record  thinks  that  on  the 
whole  these  figures  are  very  encouraging, 
but  suggests  that  the  effect  of  broken  up 
tariffs  has  not  had  time  to  show  its  blight- 
ing influences. 

According  to  the  directors'  report  to  the 
third  annual  general  meeting  of  the  share- 
holders of  the  Fire  Association  of  London, 
the  fire  premiums  of  1882  were  £224,472. 
after  deducting  £50,747  paid  to  other  com- 
panies for  re-insurance.  The  losses  paid 
and  outstanding  for  the  same  period  were 
£144,422,  or  sixty-four  and  a  half  per  cent, 
of  the  premiums.  After  provision  for  all 
expenses  there  remained  a  balance  to  the 
credit  of  the  company  of  £43,572.  The 
funds  of  the  company  were  £283,572,  besides 
an  uncalled  capital  of  £800,000,  giving  a  to- 
tal security  of  £1,083,572.  Speaking  of  the 
American  business  of  the  company,  which 
he  declared  a  very  important  factor  in  its 
operations,  the  chairman  said:  "I  am  glad 
to  say  that  the  arrangements  continue  to 
work  smoothly  and  satisfactorily.  Our  in- 
terests are  in  good  hands,  and  great  care  is 
exercised  by  our  representatives.  The  Ee- 
vere  company,  the  American  undertaking 
acquired  by  this  company,  has  proved  a  very 
paying  concern.  None  of  the  stafif  has  been 
taken  over  except  Mr.  Wellman,  the  chief 
officer,  who  has  rendered  invaluable  ser- 
vices to  the  office,  and  is  now  acting  as  our 
leading  man  in  America.  The  agents  of  the 
Revere  Company  have  become  representa- 
tives of  this  company  under  the  new  ar- 
rangements, and  we  are  especially  fortunate 
in  securing  so  excellent  a  body  of  servants 
free  of  expense." 


There  were  982  fires  in  Paris  last  year,  and 
the  damage  done  is  estimated  at  more  than 
$1,500,000.  Fourteen  of  the  fires  occurred 
in  theaters. 


of  private  stockholders,  and  that  their  prof- 
its are  too  large,  owing  to  an  unjustifiable 
increase  in  the  scale  of  premiums,  and  to 
too  low  assessment  of  damages  by  fire.  The 
companies  deny  the  charges,  and  accuse 
Bismarck  of  an  attempt  to  render  popular 
his  well  -  known  desire  to  nationalize  all 
kinds  of  insurance  without  distinction. 


Bismarck  has  ordered  an  inquiry  into  al- 
leged injuries  to  the  national  wealth  by  fire 
insurance.  He  asserts  that  too  much  of  the 
businesa  of  insurance  is  done  by  companies 


FIRES. 

May  25,  Suisun,  Cal  ,  general  fire: 

Hamburg-Magdeburg $200 

iEtna 2,000 

Phenlx,  Brooklyn 315 

Home  and  Phoenix 1,000 

Western,  S.F 2,050 

May  25,  Maxwell,  Cal ,  frame  building, 
saloon  and  fixtures: 

^tna $1,426 

Western,  Toronto 1,000 

Imperial,  London,  Northern  &  Queen 1,000 

May  30,  Sacramento,  Cal.,  brick  building: 
N.  Y.  Underwriters  Agency $455 

May  30,  Colusa,  Cal.,  barn,  etc.: 
South  British  and  National $1,100 

May  10,  Corvalis,  Or.,  frame  building: 
South  British  and  National $313 

May  24,  San  Francisco,  dwellings: 
Home  Mutual $600 

May  30,  Grass  Valley,  Cal.,  dwelling: 
Home  Mutual $400 

May  17,  Astoria,  Or.,  general  merchan- 
dise: 

Merchants .*. $240 

Providence- Washington 161 

Springfield 240 

Prussian  National 161 

May  2,  Tehama,  Cal.,  frame  building: 
Oakland  Home |699 

May  6,  San  Francisco,  stationery,  etc. : 
Oakland  Home $373 

May  8,  near  Carson,  Nev.,  barn  and  con- 
tents: 

Union,  S.F $818 

.*;tna 8«6 

Scottish  Imperial 409 

Hartford ." 1,375 

May  3,  Salem,  Or.,  furniture  and   dwell- 
ing: 

Harttord $329 

North  British  and  MercanUle 2,380 

May  12,  Eugene  City,  Or.,  harness  stock: 
Hartford $360 
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May  9,  San  Francisco,  stock  and  machin- 
ery: 
London  and  Northwestern $750 

May  8,  San  Francisco,  clothing: 

North  German $400 

May  3,  Tuolumne  county,  Cal.,  barns: 
Commercial,  San  Francisco 8900 

May  9,  San  Francisco,  cap  factory: 
Firemans  Fund $750 

May   14,   Oroville,   Cal.,   barn    and    ma- 
chinery : 
Lion 8700 

May  22,   San  Bernardino   county,   Cal., 
dwelling: 
Lion $250 

May  5,  Alameda,  Cal.,  furniture: 

North  German $238 

Hamburg-Bremen 238 

May  8,  Portland,  Or.,  furniture: 
Hamburg  Bremen $402 

May  25,  Los  Angeles,  Cal.,  stable: 

Firemans  Fund $229 

May  9,  San  Pablo,  Cal.,  general  merchan- 
dise: 

Scottish  Union  and  National $2,000 

Connecticut 2,000 

Amazon 500 

May   15,   Maxwell,    Cal.,  frame  building 
and  stock  of  dry-goods: 

Western,  Toronto $1,200 

Connecticut 222 

May  31,  Contra  Costa  county,  Cal.,  dwell- 
ing: 
Home  Mutxial $500 

May  26,  Colusa,  Cal.,  barn: 
Home  Mutual $660 

May  22,  Portland,  Or.,  frame  dwelling: 
Oakland  Home $400 

May  23,  Grass  Valley,  Cal.,  dwelling: 
Home  Mutual $560 

May  28,  College  City,  Cal.,  livery  stable: 

Phoenix,  London $1,000 

Western,  Toronto 600 

May  24,  Los  Angeles,  Cal.,  dry -goods: 
Royal,  Norwich  Union  and  Lancashire $369 

May  26,  Bakersfield,  Cal.,  general  fire: 

Pennsylvania  Fire,  Philadelphia $1,250 

Home  and  PhcBnix 600 

Imperial,  London,  Northern  and  Queen 1,830 

Phenix,  Brooklyn 1,000 

Star 900 

Home  Mutual 1,850 

American  Central 750 

Total $8,180 


May  30,  Maxwell,  Cal.,  liquors  and  furni- 
ture: 

Oakland  Home $1,000 

May  30,  Walla  Walla,  W.  T.,  dwelling: 
Connecticut $850 

May  9,  San  Francisco,  brick  building: 

Citizens '• $686 

Farragut 879 

May  8,  Alameda,  Cal  ,  frame  building: 
German,  Pittsburgh $270 

May  14,  Ked  Bluff,  Cal.,  dwelling: 
Lion $400 

May   12,  Prescott,  A.  T.,   dwelling  and 
barn: 

Imperial,  London,  Northern  and  Queen $916 

Phenix,  Brooklyn 3,700 

May  24,  Los  Angeles,  Cal.,  brick  build- 
ing, cigars  and  tobacco : 

North  British  and  Mercantile $1,618 

German- American 1,023 

Commercial  Union 1,733 

May  2,  San  Francisco,  frame  building: 
state  Investment $1,200 

May  12,  San  Eafael,  Cal.,  frame  hotel: 

La  Conflance $176 

Fire  Insurance  Association 176 

Standard  Fire  Office 176 

New  Orleans  Insurance  Association 176 

State  Investment 625 

May  4,  San  Francisco,  hat  factory: 
Watertown $376 

May  6,  San  Francisco,  stationery  stock: 
Girard $766 

May  24,  San  Francisco,  chemical  works: 

Metropole $1,025 

Reassurances  Generales 1,025 

May  23,  Guerneville,  Cal.,  general  fire: 

Pennsylvania  Fire,  Philadelphia $1,616 

Imperial,  London,  Northern  and  Queen 2,956 

Prussian  National 739 

Providence- Washington 739 

Prescott 369 

Phenix,  Brooklyn 1,150 

Star 1,000 

GlensFalls 950 

Springfield 950 

Merchants 750 

Home  Mutual 4,078 

Oakland  Home 1,900 

State  Investment 1,192 

Sun ..  1,585 

American  Central 2,216 

Metropole 200 

Manufacturers 1,416 

LeCercle 860 

Standard  Fire  Office 2,217 

Total $26,411 
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May  9,  Walla  Walla,  W.  T.,  dwelling: 

Agricultural Ill* 

May  8,  Los  Angeles,  Cal.,  stable: 
state  Investment 8750 

May  23,  Grass  Valley,  Cal.,  machinery, 
tools,  etc.: 
State  Investment $420 

May  1,  San  Francisco,  barn:       • 
Western,  S.  F $1 ,060 

April  20,  Sacramento,  Cal.,  furniture  in 
hall: 
Liverpool  and  London  and  Globe $140 

May  1,  San  Francisco,  dwelling  and  fur- 
niture: 
Western,  S.  F $4,500 

May   16,  Oakland,   Cal.,  frame  dwelling 
and  contents: 
Liverpool  and  London  and  Globe $328 

May  24,  Los  Angeles,  Cal.,  merchandise 
in  brick  building: 
Liverpool  and  London  and  Globe $736 

May    20,    San    Bernardino,    Cal.,   frame 
dwelling  and  contents: 
Liverpool  and  London  and  Globe $676 

May  18,  San  Francisco,  clothing  in  frame 
building: 
Metropole 8142 

May  21,  Shasta  county,  Cal.,  frame  dwell- 
ing and  contents: 
Liverpool  and  London  and  Globe '. .    8700 

May  31,  Watsonville,  Cal.,  general  mer- 
chandise in  brick  building: 

Amazon 8600 

Metropole 600 

May  4,  Alameda,  Cal.,  frame  building: 

Western,  San  Francisco $288 

Commercial,  N.  Y 288 

May  15,  San  Francisco,  frame  building: 

Western,  San  Francisco $80 

Oakland  Home .- 40 

German,  Pittsburgh 40 

Flremens,  Baltimore 40 

May  9,  San  Francisco,  general  stock: 
Western,  San  Francisco $226 

May  9,  San  Francisco,  clothing  stock: 

London  and  Provincial $100 

Helvetia 300 

May  8,  San  Francisco,  brick  building  and 
stock  of  dry-goods: 
ralifornla $225 

May  9,  San  Francisco,  bed -quilt  manu- 
f  act<iry : 
SUndard  Fire  Office  83,000 


May  13,  San  Bafael,  frame  building: 
Western,  San  Francisco 8626 

May  1,  San  Francisco,  dwelling  and  fur- 
niture: 
American  Central $342 

May  1,  San  Francisco,  dwelling: 
State  Investment $200 

May  14,  Oakland,  Cal.,  furniture: 
Western,  San  Francisco $170 

May  30,  San  Jose,  Cal.,  building: 
Western,  San  Francisco $176 

May  24,   Woodland,   Cal.,  building  and 
stock: 
Western,  San  Francisco 8600 

May  10,  San  Francisco,  brick  building: 
New  Zealand $133 

May  27,  San  Francisco,  brick  building: 
New  Zealand $176 

May  28,  San  Francisco,  brick  building: 
New  Zealand $300 

May  12,  San  Francisco,  trunk  and  box 
factory: 

Hamburg-Magdeburg $2,883 

Providence- Washington 1,216 

Prussian  National 941 

Prescott 667 

Lion 1,600 

North  German 3,766 

London  and  Northwestern 1,883 

Fire  Association 1,000 

Commercial,  San  Francisco 1,000 

Firemens,  Baltimore 1,412 

Phenix,  Brooklyn  (81,000  reinsured) 3,600 

Star 1,000 

Buffalo-German 940 

Union,  Philadelphia 940 

Merchants 1,400 

Springfield 1,400 

Shoe  and  Leather 1,400 

Orient 900 

Commercial,  N.  Y 1,000 

Oakland  Home 1,600 

Standard  Fire  Office 941 

State  Investment 941 

New  Orleans  Insurance  Association 941 

Fire  Insurance  Association 1,413 

St.  Paul 941 

La  Confiance  (half  reinsured  East) 2,364 

Western,  San  Francisco 9*1 

Helvetia 1,883 


ToUl $40,702 

Total  for  the  month $145,579 


The  convention  of  the  National  Associa- 
tion of  Fire  Engineers,  to  be  held  in  New 
Orleans,  has  been  postponed  until  October 
24th. 
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—  Life  insurance  companies,  says  Superin- 
tendent McCall  of  New  York,  were  never  in 
better  condition,  while  fire  insurance  com- 
panies are  not  prosperous,  rat«s  being  too 
low. 

— The  appropriation  bill  passed  by  the  New 
York  Legislature,  provides  for  the  payment 
of  $7,000  to  the  Superintendent  of  the  In- 
surance Department,  and  $4,500  to  the 
Deputy  Superintendent,  as  salary. 

—  The  New  York  Court  of  Appeals  has  af- 
firmed the  constitutionality  of  the  retaliato- 
ry law  regarding  the  taxing  of  insurance 
companies  from  other  States.  The  case  will 
probably  be  carried  to  the  United  States  Su- 
preme Court. 

— The  lower  house  of  the  Massachusetts 
legislature  recently  defeated,  by  a  large  ma- 
jority, the  bill  requiring  the  life  companies 
of  other  States  to  adopt  the  Massachusetts 
non-forfeiture  feature  in  their  policies  is- 
sued in  that  State. 

— When  a  man  effects  an  insurance  on  his 
own  life,  but  in  his  child's  name,  and  pays 
the  premium  himself,  it  has  been  held  that, 
though  he  retains  the  policy  in  his  own 
possession,  it  is  a  complete  gift  to  the  child, 
who  on  his  death  is  entitled  to  the  insur- 
ance money. 

—Of  the  480  fires  in  Michigan  in  1882, 
more  than  one-fourth  (145),  were  caused  by 
defective  chimneys.  This  suggestive  fact 
moves  the  statistician  of  the  Michigan 
Fireman's  Association  to  recommend  that 
fire  wardens  should  make  a  careful  inspec- 
tion of  chimneys,  and  have  authority  to 
condemn  unsafe  ones. 

— At  the  twenty-first  annual  meeting  of  the 
London  and  Lancashire  Fire  Insurance  Co., 
the  fire  premiums  for  1882  were  stated  at 
$2,450,000,  and  the  fire  losses  at  $1,715,770, 
an  increase  over  1881  of  $734,230  in  premi- 
ums, with  an  increase  in  losses  of  only 
$46,195.  The  results  of  the  year's  business 
show  a  credit  balance  of  over  $110,000, 
after  paying  all  losses  and  expenses.  The 
company's  total  assets  now  amount  to 
$2,154,400,  irrespective  of  the  unpaid  cap- 
ital of  $8,334,000. 


— Kev.  D«witt  Talmage,  in  a  sermon  lately 
preached,  said:  "  If  you  could  pay  the  pre- 
mium on  a  life  policy,  it  is  a  mean  thing  for 
you  to  go  to  heaven  while  your  family  go 
into  the  poorhouse." 

—  The  stock  of  the  old  Hartford  Fire  Insur- 
ance Company  is  quoted  at  295  bid  and  ,302 
asked,  ther  highest  price  of  any  Hartford 
company.  Age  and  good  management  ac- 
counts for  the  "  high  "  appreciation  of  this 
stock. 

—  At  the  annual  meeting  of  the  Lion  Fire 
Insurance  Company,  which  took  place  in 
London  on  May  8,  it  was  shown  that  the 
premiums  received  in  1882  reached  the  hand- 
some aggregate  of  $1,101,950,  out  of  which 
$272,125  was  paid  for  reinsurance,  leaving 
a  net  premium  income  of  $829,825,  as  against 
$750,225  in  1881. 

— The  receiver  of  the  old  Lorillard  Insur- 
ance Company,  Mr.  Carlisle  Norwood,  pres- 
ident of  the  present  company  of  that  name, 
has  paid  92  per  cent,  to  the  creditors.  The 
old  company,  it  will  be  remembered,  was 
forced  into  the  hands  of  a  receiver  by  the 
Chicago  fire. 

—  The  Chronicle,  of  Virginia  City,  Nev., 
complains  of  the  fire  department  of  that 
city,  contending  that  in  efficiency  the  de- 
partment is  greatly  inferior  to  what  it  was 
a  year  ago.  At  a  fire  there  on  May  31st, 
the  firemen  were  slow  in  getting  to  work, 
and  were  further  delayed  by  the  bursting  of 
four  lengths  of  rotten  hose.  The  attention 
of  the  County  Commissioners  had  some 
time  previously  been  directed  to  the  worth- 
less condition  of  the  hose,  but  they  neglect- 
ed to  take  any  action  in  the  matter. 

— A  lengthy  and  interesting  communication 
from  some  Western  man  appears  in  the 
Spectator  of  May  31st.  The  correspondent 
familiarly  discusses  the  hazards  of  insur- 
ance peculiar  to  the  Pacific  States  and  Ter- 
ritories, and  suggests  a  tariff  of  rates  which 
should  obtain  in  writing  mining  property. 
He  strongly  insists  upon  the  maintenance  of 
the  highest  rates  in  mining  towns,  because 
of  the  extreme  physical  hazard,  and  the 
tendency  of  breaking  down  any  moral  haz- 
ard that  may  be  likely  to  exist  owing  to  the 
rate  that  is  demanded  for  insurance. 
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—The  directors  of  the  ^tna  Life  have  voted 
to  increase  the  capital  from  $750,000  to 
$1,000,000. 

— W.  M.  Conord,  a  prominent  insurance 
agent  and  dealer  in  real  estate,  of  Woodland, 
Cal.,  returned  from  a  visit  East  last  month, 
and  on  his  way  home  paid  his  repects  to  the 
Coast  Review. 

—The  New  York  reciprocity  law,  requiring 
foreign  companies  to  pay  the  same  tax  for 
doing  business  in  that  State  as  they  have  to 
pay  in  their  own  States,  has  been  upheld 
by  the  New  York  Court  of  Appeals. 
— The  English  courts  have  given  judgment 
in  favor  of  P.  H.  Kelly,  of  St.  Paul.  Minn., 
against  the  London  and  Staffordshire  In- 
surance Company.  The  company  had  a 
policy  on  Kelly's  block  in  St.  Paul  when  it 
burned,  but  refused  to  pay  it. 
—  It  is  reported  that  Mr.  Matthews,  who 
sold  the  Charter  Oak  Life  its  New  York  city 
real  estate  while  that  company  was  under 
the  management  of  the  unsavory  Furber, . 
has  begun  suit  against  the  company  and 
Furber,  alleging  misrepresentation  on  their 
part  in  the  trade. 

— The  St  Louis  pompier  corps  have  adopt- 
ed the  canvas  tunnel  as  a  means  of  escape 
from  burning  buildings.  One  end  of  the 
tunnel  is  attached  to  the  structure,  the  oth- 
er end  is  held  by  men  appointed  to  the  duty. 
Down  this  tunnel  the  escaping  inmates 
slide,  the  violence  of  the  descent  being 
broken  by  the  men  who  bold  the  canvas. 

— Mr.  John  Rae  Hamilton,  manager  of  the 
Commercial  Union  Insurance  Company, 
was  married  in  this  city  on  the  14th 
day  of  May  to  Miss  Lulu  Prescott.  Rev. 
Dr.  Stebbins  was  the  officiating  clergy- 
man. The  wedding,  which  took  place  at 
the  residence  of  the  bride's  mother,  was  an 
unostentatious  affair,  there  being  present 
only  the  relations  and  most  intimate  friends 
of  the  bridi-  and  groom.  After  the  perform- 
ance of  the  ceremony  the  happy  couple  re- 
paired to  the  elegant  residence  of  Mr.  Ham- 
ilton, at  the  northwestern  corner  of  Pacific 
and  Pierce  stj-eets,  and  sensibly  began 
housekeeping  like  old  married  folks.  The 
newly-wodded  couple  have  the  hearty  con- 
gratulatiouB  of  the  Coast  Review. 


—  The  average  interest  ratej-ealized  by  the 
Union  Central  Life  of  Cincinnati  during  the 
past  five  years  is  7.95  per  cent. 

—  The  Underwriters'  Association  of  Min- 
nesota, Wisconsin  and  Dakota  have  deter- 
mined to  raise  the  rates  in  their  jurisdic- 
tion. 

—  It  is  stated  that  the  New  Jersey  Insur- 
ance Company  of  Newark,  the  affairs  of 
which  are  now  being  '"wound  up,"  will  pay 
to  the  stockholders  a  dividend  of  about  200 
per  cent. 

—  Edmund  Driggs,  President  of  the  Will- 
iamsburg City  Fire  Insurance  Company, 
has  filed  plans  with  the  Bureau  of  Build- 
ings in  New  York  City  for  an  office  building 
to  cost  $175,000. 

—  The  Pennsylvania  Senate  has  passed  a 
bill  authorizing  a  certificate  of  a  regularly 
chartered  boiler  insurance  company  to  be 
received  in  lieu  of  an  examination  by  chief 
boiler  inspectors  in  cities  of  the  first  class. 
— Andrew  J.  Smith  has  been  arrested  on  the 
complaint  of  the  Insurance  Superintendent 
of  New  York,  on  a  charge  of  perjury  and 
embezzlement  of  the  funds  of  the  Manhat- 
tan Fire  Insurance  Company.  There  ap- 
pears to  be  no  doubt  that  the  statements  of 
the  Manhattan  were  falsified. 

— The  New  York  Fire  Department  employs 
1,001  persons,  of  whom  S35  are  practical 
firemen.  The  fire-fighting  force  is  divided 
into  sixty-seven  companies,  equipped  with 
forty-nine  steam  fire  engines,  fifty  hose  ten- 
ders, twenty-two  hook  and  ladder  trucks, 
two  marine  engines,  a  chemical  engine  and 
a  water  tower,  using  in  all  202  horses. 

— The  Guardian  Assurance  Company  by  its 
general  agent,  Wm.  J.  Landers,  brought  suit 
in  Judge  Evan's  court  in  this  city,  against 
the  bondsmen  of  J.  H.  Thompson,  the  de- 
faulting city  agent  and  broker,  to  recover 
about  $1,800.  The  case  came  up  for  trial 
the  latter  part  of  May,  and  after  numeroiis 
witnesses  for  plaintiff  and  defendants  were 
examined,  the  Court  granted  the  bondsmen 
10  days  within  which  to  file  briefs  and  the 
company  10  days  to  answer.  The  result  of 
this  case  is  looked  forward  to  with  much 
interest  by  the  insiirance  fraternity,  some 
very  interesting  points  being  involved. 
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—  During  March  and  April  eight  barns  in 
Delaware  county,  Ind.,  were  burned  by  eight 
separate  fires,  and  in  each  barn  was  a  self- 
binding  reaper.  Self-binders  are  as  unpop- 
ular with  harvest  hands  as  the  reapers  were 
when  first  invented. 

— The  Firemans  Fund  Record  has  an  ac- 
count of  the  burning  of  a  building  insured 
in  that  company,  the  policy  on  which  was 
written  in  the  forenoon  and  went  into  effect 
at  noon  of  the  day  of  the  fire,  the  building 
burning  in  the  afternoon.  As  the  loss  was 
paid  on  the  third  day  after  the  fire,  there 
was  quick  work  all  round. 

— At  noon,  on  May  16,  the  corner  stone  of 
the  new  building  of  the  Mutual  Life  of  New 
York  was  laid  in  New  York  City  by  the  Presi- 
dent of  the  company,  Mr.  F.  S.  Winston. 
In  the  leaden  box  deposited  under  the  stone 
were  copies  of  New  York  papers,  photo- 
graphs of  the  company's  buildings  in  New 
York,  Philadelphia  and  Boston,  copies  of 
the  company's  annual  reports,  an  etching 
of  the  old  Dutch  church,  and  a  history  of 
New  York. 

— The  Home  Mutual  Insurance  Company  of 
this  city  has  complied  with  the  laws  of  the 
State  of  Illinois,  and  appointed  as  local 
agents  in  Chicago  the  well  -  known  agency 
firm  oi  Thomas  &  W.  A.  Goodman.  For 
the  present  the  company  will  confine  its  op- 
erations east  of  Colorado  to  Chicago  busi- 
ness, although  it  is  not  unlikely  that  it  will 
early  extend  its  agency  system  into  other 
States  east  of  the  mountains.  The  Home 
Mutual  is  an  excellent  company  and  its  pol- 
icies ^will  find  ready  purchasers  in  the  East. 

— The  New  York  Legislature  passed  a  bill 
empowering  any  insurance  company  organ- 
ized under  the  laws  of  that  State,  to  invest 
in  or  make  loans  upon  stocks,  bonds,  obli- 
gations, etc. ,  at  the  discretion  of  the  trust- 
ees or  directors,  provided  that  the  mon'ey 
60  invested  be  over  and  above  the  amount 
of  capital  stock,  the  aggregate  amount  of 
all  premiums  on  unexpired  policies  issued 
by  or  assumed  by  the  company,  all  claims 
for  losses  unpaid,  and  other  indebtedness; 
provided,  also,  that  no  insurance  company 
should  transact  a  banking  business.  The 
Governor  promptly  vetoed  the  bill. 


^During  the  month  of  March,  125  vessels 
were  reported  missing  and  lost. 

—  The  Pall  Mall  Gazette  is  highly  pleased 
with  the  new  ladder  just  imported  from  the 
United  States  by  Capt.  Shaw  of  the  London 
Fire  Brigade. 

— The  mortuary  record  for  the  year  1882  of 
the  Mutual  Life  of  New  York,  shows  the 
total  number  of  deaths  to  have  been  1,025, 
an  increase  of  thirty-one  over  the  year  1881. 
Nervous  and  constitutional  diseases  were 
the  principal  causes  of  death. 

— Mr.  E.  Burkhardt,  son  of  the  manager  of 
La  Confiance  of  France,  who  came  to  the 
United  States  to  close  up  its  affairs,  visited 
California  last  month,  and  transferred  the 
company's  schedules  from  Messrs.  Hutchin- 
son &  Mann  to  the  agents  of  the  Howard  of 
New  York,   Messrs.  Dutton   &   Carpenter. 

—  A  water-pipe  insurance  company  is  now 
organizing  in  Hanover,  Prussia,  with  a  cap- 
ital of  one  million  marks  It  proposes  to 
insure  buildings  and  their  contents  against 
damages  resulting  from  defective  or  neglect- 
ed water-pipes,  willful  damage  by  the  in- 
sured, war,  riot  and  "natural  phenomena" 
excepted. 

— The  Union  Insurance  Company  of  Cin- 
cinnati, organized  in  Covington,  Ky.,  in 
1855,  as  the  Mercantile  Insurance  Co.,  has 
decided  to  retire  from  business.  The  com- 
pany has  a  paid-up  capital  of  $100,000, 
and  it  is  thought  that  neither  policy-hold- 
ors  nor  stockholders  will  lose  anything  by 
its  retirement.  During  its  career  of  twenty- 
eight  years,  the  company  has  received  in 
premiums  nearly  one  million  dollars,  and 
paid  $600,000  in  losses. 

— The  State  Investment  and  Insurance  Com- 
'  pany  of  this  city  within  the  past  thirty  days 
decided  to  enter  the  State  of  Illinois.  All 
necessary  papers  have  been  filed  with  the 
Auditor  of  State,  and  Messrs.  K.  A.  Waller 
&  Co.  of  Chicago  have  been  selected  as  State 
agents  for  the  company.  This  is  the  first 
move  that  the  State  Investment  has  made 
looking  to  the  "States"  for  business,  but  we 
predict  that  this  enterprising  California 
company,  as  well  as  others,  will  be  heard 
from  in  other  States  where  hail-storms  and 
cyclones  abound. 
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— A  yonng  mnn  in  Boston  was  recently  sen- 
tenced to  seven  years'  imprisonment  for 
burning  his  father's  house,  which  was 
heavily  insured, 

—  In  a  paper  read  before  the  Chicago  His- 
torical Society,  the  Hon.  E.  C.  Lamed  esti- 
mated the  number  of  lives  lost  in  the  great 
fire  of  1871  at  upward  of  300. 

—  The  Insurance  Commissioner's  office  will 
not  be  removed  from  its  present  convenient 
quarters  in  the  Fireman's  Fund  building  to 
Market  street,  as  announced  in  our  last  is- 
sue. Insurance  Commissioner  Knight  and 
his  law  partner,  Col.  Cluuie,  will  occupy  an 
adjoining  room  as  a  law  office, 

—  One  Willard.  of  Wisconsin,  has  invented 
an  "Automatic  Smoke  Ventiduct."  It  is 
an  automatic  trap  to  be  placed  at  the  top  of 
elevator  shafts,  to  conduct  the  heat  and 
smoke  out  of  a  building  during  its  burning, 
thus  facilitating  the  escape  of  the  inmates 
and  tlie  discovery  of  the  locality  of  the  fire, 
and  enabling  the  firemen,  in  the  absence  of 
smoke,  to  work  immediately  contiguous  to 
the  flames. 

— The  National  Insurance  Company  of 
Hartford  sent  its  secretary  to  this  coast  some  , 
weeks  since,  for  the  purpose  of  taking  a 
look  at  this  field  from  an  underwriter's 
standpoint,  and  with  a  view,  possibly,  of 
entering  California  for  business.  After 
Secretary  Nichols  returned  and  made  final 
report  on  what  he  saw,  and  what  he  could 
not  see,  the  Board  of  Directors  decided  to 
let  us  severely  alone  for  the  present.  On 
what  points  the  gentlemen  of  the  Board 
based  their  decision  is  not  known  to  us. 

— From  the  report  of  the  Insurance  Com- 
missioner of  Texas,  it  would  seem  that  the 
Northern  companies  doing  business  in  that 
State  are  in  the  category  of  foreign  com- 
panies in  respect  to  the  excess  of  losses 
over  premiums.  The  ratio  of  losses  to  pre- 
miums (if  Northern  companies  in  Texas  last 
year  was  113  per  cent.,  while  the  ratio  of 
losses  to  prt-miums  of  the  Southern  com- 
paniea  was  but  66  per  cent.  These  figures 
do  not  "speak  volumes  "  for  the  superior 
sagacity  of  Northern  companies,  however 
much  can  be  said  for  the  "  push"  which 
secured  them  the  most  of  the  business. 


—  Between  1852  and  1883  two  hundred  and 
fifty-five  fire  insurance  companies  ceased  to 
do  business  in  Chicago. 

— Capt.  C.  L.  Dimon,  of  the  Pacific  agency 
of  the  Phoenix  &  Home,  returned  last  moiith 
from  a  pleasant  visit  with  friends  and  rela- 
tions in  New  York  City. 

— W.  H.  Wells'  Insurance  Neii-s,  a  new  Phil- 
adelphia venture  in  insurance  journalism, 
gives  abundant  promise  of  usefulness  and 
vitality  Mr.  Wells,  the  editor,  is  an  able 
and  experienced  insurance  journalist  and 
we  announce  with  pleasure  the  successful 
beginning  of  the  News. 

— We  have  delayed  printing  our  Fire  Insur- 
ance Chart  because  the  annual  statements 
of  several  foreign  companies  have  not  yet 
been  received  by  the  Commissioner.  Our 
friends  in  the  interior  are  clamoring  so 
loudly  for  charts,  however,  that  we  hav6 
concluded  to  wait  no  longer  than  the  11th 
inst..  when  the  chart  will  go  to  press  and 
will  be  ready  for  delivery  about  the  15th 
inst. 

— Messrs.  Holland  &  Pratt  of  St.  Louis  have 
been  appointed  State  agents  for  Missouri  of 
the  Western  Fire  and  Marine  Insurance 
Company  of  San  Francisco.  The  Western, 
as  well  as  our  other  California  companies, 
has  an  eye  on  the  growing  business  of  the 
"West."  The  citizens  of  that  portion  of 
the  Union  who  may  have  an  opportunity  to 
purchase  California  indemnity  will  never  be 
disappointed  as  to  the  genuineness  of  the 
article,  whether  it  be  the  Western's  or  that 
of  any  other  California  company. 

—  Speaking  of  the  ratio  of  burning,  Presi- 
dent Heald,  in  his  address  to  the  National 
Board  of  Underwriters,  said  that  the  gen- 
eral tendency  has  been  upwards,  and  the 
conclusion  seems  to  be  inevitable  that  the 
actual  fire  cost,  irrespective  of  expenses, 
has  increased  during  the  past  nine  years. 
The  ratio  has  been  increased,  he  thinks,  by 
the  enormous  amount  of  term  risks  written 
during  that  period,  the  losses  upon  which 
fall  only  partially  upon  the  years  in  which 
the  risks  were  written.  While  the  ratio  of 
loss  has  in  nine  years  increased  over  five 
points,  the  ratio  of  rates  to  risks  written 
has  decreased  eighteen  points. 
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— Mr.  Z.  P.  Clark,  of  the  Commercial  Union, 
is  absent  on  a  tour  of  inspection  through 
Oregon  and  Washington  Territory, 

—  The  Seattle  Daily  Chronicle  m^kes  a  few 
extracts  from  the  Coast  Review's  exposure 
of  the  Washington  Mutual  Humbug  Fire 
Insurance  Company  of  New  Tacoma,  and 
fully  coincides  with  the  opinions  therein 
expressed. 

— Mr.  J  E.  Thane,  for  several  years  past 
connected  with  the  Alameda  County  branch 
of  the  Home  Miatual  Insurance  Company, 
has  been  appoijlted  special  agent  for  the 
Accident  Insurance  Company  of  North  Am- 
erica, for  which  H.  D.  Irwin  &  Co.  are 
general  agents.  Mr.  Thane  is  painstaking 
and  active,  and  will  prove  a  valuable  acces- 
sion to  Messrs.  Irwin  &  Co  's  force. 

— Editor  Coast  Review— Dear  Sir: — I  de- 
sire to  say  through  your  columns  to  the 
Fire  Underwriters'  Association  of  the  Pacific, 
that  I  have  become  more  thoroughly  con- 
vinced of  the  general  equitj'  and  applicabil- 
ity of  my  rule,  and  so  much  so  that  I  pro- 
pose to  become  still  more  radical  at  our 
next  meeting,  by  striking  out  Step  3.  I 
shall  endeavor  to  be  so  prepared  with  argu- 
ments regarding  the  propriety  of  such  a 
course  as  to  convince  the  members.  Very 
respectfully  yours,  C.  Mason  Kinne. 

— The  Pacific  Coast  agency  of  the  Commer- 
cial Fire  Insurance  Co.  of  New  York  has 
been  transferred  from  W.  G.  Elliott  to  John 
Landers.  Mr.  Landers  has  been  engaged  in 
the  fire  and  life  insurance  business  in  this 
State  since  1855,  and  at  one  time  occupied  a 
prominent  position  in  this  city  as  special 
agent  and  adjuster,  but  for  the  past  fifteen 
years  has  devtoed  his  time  and  energies  to 
the  general  agency  of  the  Manhattan  Life 
Insurance  Company,  which  he  will  continue 
to  represent.  Mr.  Landers  is  too  well  known 
in  this  city  among  all  classes  of  business 
men,  including  the  fire  insurance  fraternity, 
to  require  any  introduction  at  the  hands  of 
the  Coast  Review.  The  Commercial  is  to 
be  congi'atulated  on  the  selection  of  its 
Pacific  Coast  representative,  Mr.  Elliott, 
the  former  general  agent,  will  be  associated 
in  future  with  Mr.  Landers  as  the  manager 
of  the  city  department  of  his  agency. 


— Arkansas  courts  have  decided  that  a  man 
who  has  burned  his  own  house  cannot  be 
punished  for  arson. 

—  The  familiar  faces  of  J.  W,  Broderick  of 
Los  Angeles  and  S.  C.  Bates  of  Merced  were 
visible  to  the  underwriting  fraternity  in  this 
city  last  month. 

—  We  learn  that  Harry  Prindle,  the  notori- 
ous life  insurance  swindler  and  confidence 
operator,  whom  the  Coast  Review  has  be- 
fore exposed,  is  again  in  the  field  as  a  life 
insurance  solicitor,  seeking  whom  he  may 
swindle  by  his  seductive  wiles.  He  is  a 
man  of  ability,  easily  winning  confidence  by 
his  "  taking  "  ways.  We  warn  the  public 
that  he  is  a  dangerous  man,  to  be  trusted 
under  no  circumstances. 

—  Messrs.  Jacobs  &  Easton  have  within  the 
past  month  made  extensive  and  substantial 
improvements  in  their  office  on  Sansome 
street.  This  agency  has  always  occupied 
unassuming  quarters,  but  their  rapidly  in- 
creasing business  and  growth  of  the  agency 
as  to  number  and  quality  of  companies  rep- 
resented made  it  necessary  for  them  to  en- 
large and  improve  the  office,  which  has  been 
done  in  good  taste  and  with  an  eye  to  the 
future  growth  of  the  agency  and  the  com- 
fort of  the  employes. 

—  Messrs.  Eugene  J.  Bates  and  Homer  E, 
Osborne  have  formed  a  co-partnership  as 
general  brokers  in  fire,  life  and  accident  in- 
surance and  general  merchandise,  and  for 
the  present  will  occupy  room  14,  320  Cali- 
fornia street,  over  Wells,  Fargo  &  Co.'s  Bank. 
They  refer,  by  permission,  to  the  Anglo- 
California  Bank.  Redington  &  Co.,  Well- 
man,  Peck  &  Co.,  Hawley  Bros.  Hardware 
Co.,  Goodyear  Rubber  Co.,  and  to  many 
other  well-known  business  firms.  Both 
these  gentlemen  were  in  the  employ  of 
Crane  «fe  Brigham,  wholesale  druggists,  for 
thirteen  and  twenty  years  respectively,  and 
Mr.  Osborne  has  had  considerable  experi- 
ence in  insurance  matters  in  connection 
with  the  Travelers  agency  in  this  city. 
Both  are  gentlemen  of  energy  and  business 
ability,  and  are  popular  with  a  host  of 
friends  and  acquaintances.  We  predict  for 
the  new  firm  immediate  and  pronounced 
success. 
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— The  Citizens  Insurance  Company  of  Pitts- 
burgh has  voted  to  increase  its  capital  stock 
from  $200,000  to  $500,000. 

— The  Royal  Insurance  Company  have  ne- 
gotiated for  the  purchase  of  a  lot  100x165 
feet,  just  west  of  La  Salle  street,  fronting 
on  Jackson,  and  running  through  to  Quin- 
cy,  in  Chicago.  It  is  the  purpose  of  the 
Royal  to  put  up  a  fine,  large  building  front- 
ing on  both  streets,  which  will  be  designed 
with  reference  to  occupancy  for  insurance 
offices. 

—  In  our  last  issue  we  made  some  criticism 
of  the  statement  of  the  Yangtsze  Insurance 
Association  of  Shanghai,  China,  based  upon 
what  was  considered  a  peculiar  statement  of 
the  marine  losses  of  the  company  A  rep- 
resentative of  Messrs.  Macondray  &  Co.,  the 
San  Francisco  agents,  called  upon  us  and 
explained  that  the  item  of  losses  incurred 
included  "re-insurances,"  which  accounts, 
as  he  explained,  for  the  difference  between 
the  losses  incurred  during  the  year  and  the 
losses  paid,  adjusted  and  unpaid  and  in 
process  of  adjustment.  Our  attention  was 
also  called  to  the  existence  of  similar  dis- 
crepancies in  other  marine  companies.  We 
cheerfully  give  the  Yangtsze  Association  the 
benefit  of  this  explanation. 

—  The  Union  Insurance  Company  of  Phila- 
delphia, for  which  Messrs  Jacobs  &  Easton 
are  agents  for  the  Pacific  Coast,  has  issued 
a  circular  denying  the  statement  of  the 
Weekly  [ftiderwriier  that  it  will  do  a  ma- 
rine business  exclusively.  The  company 
never  contemplated  such  a  move.  It  is 
well  satisfied  with  the  fire  business,  it  says, 
and  intends  to  continue  its  pleasant  and 
profitable  relations  with  its  fire  agents  out- 
side of  New  York.  Having  assumed  a  por- 
tion of  the  marine  business  heretofore  done 
by  the  Swiss  Lloyds,  the  Union  contem- 
plates the  retirement  of  its  New  York  fire 
business,  in  order  to  comply  with  the  dis- 
criminating marine  law  of  that  State.  It 
was  this  iiitf-ntiou  that  misled  the  Under- 
writer.  The  board  of  directors  of  the  Union 
have  authorized  acallfor  a  meeting  of  stock- 
holders in  July,  at  which  time  it  is  expect- 
ed that  the  capital  stock  will  be  increased 
to  one  million  dollars. 


— The  Girard  Fire  Insurance  Company  of 
Philadelphia  shows  a  net  surplus  of  $534,- 
747,  an  amount  nearly  twice  as  large  as  its 
capital. 

— The  Rollins  Publishing  Company  of  Chi- 
cago has  issued  a  revised  and  enlarged 
edition  of  W.  F.  Fox's  "  Special  Agent's  and 
Adjuster's  Hand-book."  Although  small 
enough  to  carry  handily  in  the  coat  pocket, 
this  volume  contains  some  pages  of  inform- 
ation practically  useful  to  agents  and  adjust- 
ers. This  work  can  be  procured  at  the  of- 
fice of  the  Coast  Review,  at  the  very  low 
price  of  three  dollars, 

— Mr.  J.  W.  Howell,  general  agent  for  the 
Northwestern  Mutual  Life  Insurance  Co.  de- 
parts for  the  East  on  the  29th  inst.,  on  a 
visit  to  friends,  and  will  return  in  July  or 
August  with  his  family.  He  has  formed  a 
co-partnership  with  Mr  Robert  Abbott,  who 
will  have  full  charge  of  the  business  during 
his  absence.  Mr.  Abbott  was  for  eight  years 
with  James  Munsell,  Jr  ,  general  agent  of 
the  Mutual  Benefit,  and  is  therefore  thor- 
oughly posted  in  life  insurance.  He  is  an 
energetic  and  capable  young  man,  and  will 
contribute  materially  toward  the  growing 
business  of  the  California  Agency  of  the 
Northwestern  Mutual  Life. 

—  Referring  to  the  article  on  the  National 
Life  Insurance  Company  which  appeared  in 
the  last  number  of  the  Coast  Review,  the 
Spectator  of  New  York  says  that  the  attempt 
to  "freeze  out  "  the  policy-holders  of  that 
company,  as  described,  "  agrees  with  what 
has  been  reported  from  other  sections  of 
the  country,  and  seems  to  be  a  part  of  the 
scheme  to  Furberize  the  company."  The 
Spectator  fully  agrees  with  the  Coast  Re- 
view in  advising  policy-holders  to  hold  on 
to  their  policies,  as  the  company  is  abun- 
dantly able  to  pay  them  in  full,  if  its  official 
reports  are  true.  It  is  not  likely  that  the 
Auditor  of  Illinois,  who  has  so  good  a  rep- 
utation for  careful  supervision  of  insurance, 
will  permit  the  men  who  have  secured  con- 
trol of  the  Nationnl  Life  to  defraud  the  pol- 
icy-holders. The  Spectator  suggests  that 
policy-holders  who  are  threatened  by  agents, 
or  to  whom  alarming  representations  are 
made,  should  communicate  the  facts  at  once 
to  the  State  Auditor  of  Illinois. 
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— The  Travelers  Insurance  Company  of 
Hartford,  Conn.,  lately  paid  to  Mr.  Deane, 
a  mining  superintendent  in  Colorado,  $1,- 
950,  its  heaviest  indemnity  claim.  He  was 
insured  in  the  Travelers  for  $15,000  in  case 
of  death,  and  $75  per  week  in  case  of  acci- 
dent. He  was  so  disabled  by  falling  through 
a  scuttle  hole  that  he  was  "laid  up"  for 
twenty-six  weeks.  He  was  promptly  paid 
upon  the  presentation  of  his  claim  papers. 

— We  have  received  an  abstract  of  the  finan- 
cial exhibit  of  the  Union  Fire  and  Marine 
Insurance  Company  of  New  Zealand,  for  the 
year  1882,  from  which  it  appears  that  the 
paid-up  capital  is  increased  $500,000  by  the 
addition  of  $125,000,  wliich  sum  is  now 
paid  in.  The  capital  stock  subscribed  is 
$10,000,000.  The  net  surplus  over  paid-up 
capital  and  other  liabilities  is  $149,831,  and 
the  total  cash  assets  $845,932.  For  the  spe- 
cial protection  of  the  Pacific  Coast  policy- 
holders of  the  company,  the  managers  of 
the  Union  have  wisely  deposited  with  the 
San  Francisco  trustees  the  sum  of  $100,000. 
This  company  has  been  doing  business  on 
this  coast  about  a  year  and  a  half,  and  its 
representatives  here,  Messrs.  Hopkins  & 
Bromwell,  have  established  agencies  at  all 
the  principal  points  in  the  Pacific  States. 

— The  firemen  of  Watsonville  are  prompt 
and  energetic,  and  the  denizens  of  that  vil- 
lage are  proud  of  their  prowess  as  fire- 
.  fighters.  The  firemen's  faith  in  the  virtues 
of  water,  however,  excels  in  an  exasperating 
degree  the  esteem  in  which  that  element  is 
held  by  the  most  fervent  advocate  of  total 
abstinence.  At  a  recent  "  fire  "  in  that  town 
the  flames  damaged  a  stock  of  goods  to  the 
amount  of  fully  fifteen  dollars,  and  the  in- 
cipient conflagration  was  extinguished  by 
the  gaMant  fire  laddies,  after  ineffectual  en- 
deavors to  discover  its  exact  locality  in  the 
building,  by  deluging  the  merchandise  with 
a  river  of  water,  inflicting  damages  to  the 
amount  of  only  $980.  In  this  connection 
it  is  worthy  of  note  that  the  fire  dej)artment 
of  Bakersfield  succeeded  in  reaching  a  fire 
in  twenty  minutes,  and  were  only  prevented 
from  rendering  valuable  assistance  in  the 
extinguishment  of  the  flames  by  the  trifling 
fact  that  their  apparatus  was  completely  out 
of  order  from  long  disuse. 


— Fifty-six  fire  companies  doing  business  in 
the  United  States  have  over  $1,000,000  of 


—  The  New  York  Court  of  Appeals  has  de- 
cided that  the  Insurance  Commissioner  of 
that  State  legally  possesses  discretionary 
power  as  to  the  admission  of  outside  com- 
panies 

— Superintendent  McCall,  of  New  York, 
says  that  the  policy-holders  of  the  Knicker- 
bocker Life  Insurance  Company  will  not 
get  over  25  per  cent,  of  their  claims.  An 
examination  of  the  books  of  the  company, 
now  in  the  hands  of  Receiver  Russell, 
shows  that   its  aff'airs  were  in  bad  shape. 

— We  regret  that  there  was  copied  in  the 
May  number  of  the  Coast  Review  a  floating 
paragraph  derogatory  to  Mr.  W.  W.  Buckley, 
a  prominent  insurance  broker  of  Jersey 
City,  and  treating  his  sad  afiliction  with 
unseemly  levity.  His  partners  have  issued 
a  circular  in  which  they  deny  that  he  ever 
indulged  in  intoxicants  to  excess,  and  state 
that  his  insanity  was  the  result  of  too  close 
application  to  business.  We  hope  that  Mr. 
Buckley's  insanity  is  but  temporary,  and 
that  he  may  soon  be  restored  to  the  pleas- 
ures and  pursuits  of  life. 

—  Referring  to  the  re -insurance  in  the 
Phoenix  Fire  Insurance  Company  of  the 
policies  of  the  Manhattan  Fire,  Superin- 
tendent McCall,  in  a  recent  interview  with 
a  reporter  of  a  New  York  daily,  said  that 
the  re-insurance  money  had  been  only  part- 
ly paid.  To  secure  the  policy-holders  from 
loss,  Mr.  McCall  procured  from  Andrew  J. 
Smith,  President  of  the  Manhattan  compa- 
ny, his  notes  for  $218,000,  secured  bj  a 
mortgage  and  a  trust  deed  on  several  steam- 
ships. The  mortgage  and  trust  deed  have 
been  recorded,  which  makes  the  policy- 
holders entirely  secure.  The  liabilities  of 
the  company  are  $75,000  and  the  assets  $51,- 
000.  Edward  Mitchell  has  been  appointed 
receiver,  to  whom  the  agents  must  pay  in 
full,  which  will  net  the  stockholders  some- 
thing in  addition  to  the  amount  that  will 
be  left  over  from  the  $218,000  paid  by  the 
President  of  the  company.  It  is  doubted, 
however,  whether  any  of  that  sum  can  be 
turned  over  to  the  stockholders. 
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—  The  organ  of  the  A.  0.  U.  W.  plaintively 
announces  that  there  are  two  assessments 
for  June,  as  usual,  but  endeavors  to  admin- 
ister consolation  to  the  dissatisfied  mem- 
bers by  suggesting  that  only  one  assessment 
for  July  may  reasonablj'  be  expected. 

— An  exhibition  of  a  horse-power  engine,  a 
few  days  ago,  iu  Boston,  is  said  to  have 
been  very  satisfactory.  The  pumps  are 
worked  by  a  span  of  horses,  which  walk 
around  a  circle.  A  stream  of  water  through 
a  |-inch  nozzle  is  thrown  a  distance  of  one 
hundred  and  fifty  feet,  or  about  seventy 
feet  in  the  air. 

—  Large  life  insurances  are  popular  in  the 
East.  Following  is  a  list  of  a  few  promi- 
nent men  who  carry  large  amounts  upon 
their  lives:  Cyrus  W.  Field,  New  York, 
$250,000;  F.  B.  Eoberts,  New  York,  $200,- 
000;  Charles  Pratt,  Brooklyn,  $200,000;  Al- 
exander Barrett.  New  York,  $200,000;  F.  W. 
DeVoe,  New  York,  $245,000;  Pierre  Loril- 
lard.  New  York,  $255,000;  James  Park,  Jr., 
Pittsburgh,  $300,000;  W.  H.  Langly,  Galli- 
polis.  0.,  $300,000;  Charles  M.  Kunk,  Al- 
lentown.  Pa..  $200,000;  G.  K.  Anderson, 
Titusville,  Pa.,  $315,000;  J.  V.  Farwell, 
Chicago,  $223,000.  This  is  eloquent  testi- 
mony as  to  the  trustworthiness  of  life  in- 
surance. 

— Still  another!  On  complaint  of  Superin- 
tendent McCall,  of  New  York,  application 
was  made  on  the  25th  ult.,  for  the  appoint- 
ment of  a  receiver  of  the  New  York  Mutual 
Accident  Insurance  Company,  a  co-opera- 
tive society  of  Utica,  N.  Y.  Superintend- 
ent McCall  examined  the  affairs  of  the  com- 
pany, and  reported  to  the  Attorney-General 
that  they  are  iu  bad  shape,  and  that  the 
company  has  been  managed  in  a  slovenly 
and  incompetent  if  not  fraudulent  manner. 
The  Secretary  claims  that  his  accounts  are 
all  right,  and  that  the  inability  of  the  com- 
pany to  meet  its  liabilities  is  owing  to  the 
failure  of  members  to  pay  their  assessments. 
His  statement  to  the  Insurance  Department 
last  December  showed  the  total  expenses  for 
the  year  to  have  been  $9,276,  of  which  the 
claims  paid  amounted  to  only  $2,612.  The 
claims  against  the  company  aggregate  $4,- 
540,  to  pay  which  the  treasury  contains  $6. 
On  the  last  assessment  only  $184  was  paid. 


—  James  Barton,  agent  of  the  New  York 
Mutual  Reserve  Fund  at  Reading,  Pa.,  ab- 
sconded recently,  leaving  many  mourning 
victims. 

—  The  assets  of  life  insurance  companies  of 
the  United  States,  according  to  the  Stand- 
ard, amount  to  $461,622,139.  Their  sur- 
plus over  liabilities  on  4  per  cent,  basis 
amounts  to  $48,333,6.39.  New  insurance 
written  in  1882,  $253,791,883.  Insurance 
in  force,  $1,648,296,493.  During  1882  the 
sum  of  $54,593,671  was  paid  policy-holders. 
Since  the  organization  of  the  various  com- 
panies, $795,389,521  has  been  paid  policy- 
holders. 

—  A  very  singular  life  insurance  case  re- 
cently happened  in  Blairstown,  N.  J.  Wm. 
R .  Hissen  applied  to  an  agent  of  the  Mu- 
tual Life  Insurance  Co.  of  New  York,  for 
a  policy  on  his  life,  and  was  ex- 
amined by  a  physician,  who  pro- 
nounced him  a  first-class  risk.  Hissen  twice 
tendered  the  premium  while  the  application 
was  being  written,  but  the  agent  advised 
him  not  to  pay  it  until  the  policy  was  re- 
ceived. The  policy  was  sent  to  Hissen, 
but  before  it  reached  him,  he  was  dead,  a 
severe  case  of  pneumonia  having  proved  fa- 
tal. The  carrier,  nevertheless,  accepted  the 
premium  and  delivered  the  policy  and  re- 
ceipt to  a  sister  of  the  deceased.  Though 
not  legally  bound  to  pay  the  policy,  the 
Mutual  Life  recognized  the  claim  to  be  a 
just  one  and  paid  it. 

Eugene  J.  Bates.  Homer  E.  Osbobnk- 

BATES  &  OSBORNE, 

G-erteTcil  SroTzers 

—IN— 

FIllE,  LIFE  AND  ACCIDENT  INSURANCE 

And  Merchandise, 
320  CALIFORNIA  ST., 

Room  14,  Over  Wells,  Fargo  &  Go's. 

Refer  by  permission  to  Anglo-California  Bank, 
Redington  &  Co.,  Wellman,  Peck  &  Co.,  Hawley 
Bros.  Hardware  Co.,  and  Goodyear  Rubber  Oo. 
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—  In  order  to  maintain  the  charge  of  arson 
in  Indiana,  the  building  itself  must  be  fired. 

—  Last  month  a  fire  at  Ballston,  N.  Y.,  de- 
stroyed seven  ice  -  houses  standing  side  by 
side,  which  were  filled  with  ice.  The  fire 
melted  only  about  two  feet  around  the  edge 
of  each  house,  leaving  the  ice  standing  al- 
most intact. 

— A  Pittsburgh  agent,  in  order  to  get  a  risk 
on  the  life  of  a  large  holder  of  real  estate  in 
that  citj',  agreed  to  buy  of  him  a  lot  at  the 
value  of  $300.  Unable  to  dispose  of  it  to 
other  parties,  the  agent  told  the  former 
owner  that  he  had  concluded  to  erect  a 
slaughter-house  upon  his  lot.  As  such  a 
building  would  largely  depreciate  the  value 
of  his  suiTounding  property,  the  former 
owner  objected,  and  finally  agreed  to  re- 
purchase the  lot  at  the  same  price  which 
the  agent  had  paid  for  it. 

—  The  Austrcdasian  Insurance  Record,  of 
Melbourne,  says:  "The  universal  com- 
plaint amongst  the  fire  insurance  compa- 
nies is  of  inadequate  rates,  severe  competi- 
tion and  numerous  fires.  The  last  are  prob- 
ably inevitable,  but  of  course  if  there  were 
no  fires  there  would  be  no  insurance  com- 
panies. Any  one  who  will  refer  to  the  cur- 
rent market-  prices  as  against  a  year  ago  of 
the  shares  in  all  our  companies  undertaking 
the  fire  risk,  will  find  there  a  practical  proof 
of  the  evil  results  of  suicidal  competition. 
Perhaps  the  more  bitter  the  suffering,  the 
sooner  the  cure." 

—  Authority  to  Sell  Good  Will,  etc.,  of 
AX  Agency  — The  good  will  of  an  establish- 
ed business  is  a  common  subject  of  contract, 
although  it  is  nothing  but  the  chance  of 
being  able  to  keep  the  business  which  has 
been  established;  yet  the  rights  of  a  pur- 
chaser of  such  good  will,  will  be  enforced  in 
equity  and  recognized  at  law  as  effectual 
between  the  parties  to  the  contract.  Where 
the  general  agents  of  an  insurance  company 
by  their  representations  induced  plaintiff  to 
invest  money  in  the  purchase  of  the  good 
will  of  a  special  insurance  agency,  if  with- 
out right  he  was  dei^rived  of  an  opportuni- 
ty of  transferring  his  interest  to  another, 
he  is  entitled  to  compensation  to  the  extent 
of  his  loss. — Barber  vs.  Conn.  Ins.  Co.,  U. 
S.  Circuit  Court,  N.  Y. 

4 


— A  Chicago  ordinance,  just  passed,  requires 
hotel  proprietors  to  provide  every  room 
with  a  rope  long  enough  to  reach  the 
groiind,  with  a  hook  at  one  end;  and  to 
place  in  the  hall  on  each  floor  a  gong  to  be 
used  as  a  fire-alarm. 

—  The  suit  of  Joseph  Eupprecht,  of  Grand 
Kapids,  Mich.,  against  the  Connecticut  Mu- 
tual Life  Insurance  Company  for  $20,000 
damages,  on  account  of  the  death  of  his  lit- 
tle daughter,  who  fell  into  a  vault  owned 
by  the  company  and  was  drowned,  has  been 
settled,  the  company  paying  Mr.  Eupprecht 
$875,  that  amount  being  all  that  the  child 
could  have  earned  up  to  the  age  of  21  years, 
had  she  lived. 

— George  Thompson,  of  Plattsmouth,  Neb., 
has  invented  a  novel  fire  escape.  Cavities 
are  made  in  the  wall  of  a  building,  directly 
above  one  another,  by  the  removal  of  two 
bricks.  In  each  cavity  thus  made  is  placed 
an  iron  box  of  the  dimensions  of  the  bricks 
remo^ved.  The  front  of  the  box  is  a  lid, 
which  yields  to  gentle  pressure  and  discloses 
an  iron* bar.  Each  bar  forms  a  round  of  an 
invisible  ladder.  Mr.  Leland  of  Chicago  has 
provided  his  hotel  with  several  of  these 
"ladders  "  It  cannot  be  objected  to  this 
fire  escape  that  it  is  unsightly,  for  the  boxes 
are  flush  with  the  surface  of  the  wall,  and 
can  be  rendered  invisible  by  painting  them 
the  color  of  the  building. 

— From  the  twelfth  annual  report  of  the  In- 
surance Commissioner  of  Minnesota  we  cull 
a  few  facts,  as  follows:  The  total  number  of 
insurance  companies  doing  business  in  Min- 
nesota is  128,  of  which  three  are  "home" 
companies,  ninety -six  are  "other  State" 
companies,  and  twenty-nine  foreign.  Pre- 
miums received  amounted  to  $1,953,473; 
losses  incurred,  $1,177,477,  a  ratio  of  60  per 
cent.  The  foreign  companies  did  a  losing 
business,  their  ratio  of  losses  to  premium 
being  71  per  cent.  The  home  companies' 
ratio  of  losses  was  42  per  cent.,  and  the  ra- 
tio of  other  State  companies  59  per  cent. 
The  year  1882,  in  point  of  material  develop- 
ment, the  Commissioner  says,  has  not  had 
its  parallel  in  Minnesota  since  the  State  was 
organized  The  insurable  property  in  the 
State  was  enormously  increased  during  the 
year. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^^^^^  Life   Companies 

OF  AMERICA  ^^^^^^^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Persooal  losurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 

Paid  up  Cash  Capital -. . .  $600,000 

Cash  Assets 6,667,394 

Liabilities 4,992,095 

Surplus  to  Policy-holders 1,675,299 

Cash  Benefits  Paid 7,421,573 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 864,452 

Number  of  Accident  Claims  Paid 84,761 

JAS.  «.  BATTERSO.N,  President.  RODNEY  DENNIS,  Secretary. 

THOMAS   BENNET, 

General   Agent   for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

242  MONTGOMERY  ST.,  Cor.  Pine,  Sau  Francisco. 
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The  Nos-performance  of  an  Act  does 
NOT  Forfeit  a  Policy,  Unless  so  Provided 
BY  ITS  Terms.— The  question  involved  in 
this  case  was  whether  the  non-payment  of 
an  assessment  levied  against  a  member  of  a 
mutual  insurance  company  for  his  propor- 
tion of  losses  and  expenses  incurred  by  the 
company,  operates  to  forfeit  or  suspend  the 
policy.  Neither  in  the  notice  of  the  as- 
sessment, nor  in  the  by-laws  of  the  com- 
pany, was  any  time  fixed  for  the  payment 
of  the  assessment.  The  policy  provides 
that  all  "persons  insuring  shall  be  ratably 
assessed,  and  are  bound  to  pay  their  pro- 
portion of  all  losses  and  expenses."  The 
secretary  was  empowered  to  cancel  the  pol- 
icy for  non-conformance  to  the  regulations 
of  the  association,  whenever  he  deemed  it 
advisable,  but  that  discretionary  power 
was  never  exercised.  It  was  not  claimed 
by  the  defense  that  the  policy  was  ever 
cancelled  for  non-payment  of  the  assess- 
ment, nor  that  the  plaintiff  had  at  any 
time  refused  to  pay  it.  Held,  That  the 
non-payment  of  the  assessment  did  not  de- 


feat plaintiffs  right  to  recover  The  per- 
formance or  non-performance  of  an  act 
does  not  involve  a  forfeiture  of  a  policy  of 
insurance,  unless  it  be  so  provided  by 
the  terms  of  the  policy — Sanford  vs.  The 
California  Mutual  Fire  Insurance  Associa- 
tion; Supreme  Court  of  California,  June  23, 
1883. 

Premium  Unearned  during  Default. — 
A  fire  insurance  policy  for  five  years  was 
issued  to  Martin  Matthews,  with  the  re- 
quirement that  he  pay  sixteen  dollars  cash, 
and  give  a  note  payable  in  equal  install- 
ments annual!}'  for  four  years  without  in- 
terest. It  was  stipulated  in  the  policy,  and 
previously  promised  by  Matthews  in  his 
written  application,  that  if  any  installment 
should  remain  unpaid  thirty  days  after  due, 
the  policy  should  be  void  until  said  install- 
ment should  be  paid,  but  such  revivor  should 
not  make  the  company  liable  for  any  loss 
happening  during  the  default.  Matthews 
paid  sixteen  dollars,  but  made  no  other 
payment.  The  company  sued  for  forty- 
eight  dollars  and  interest,  and  recovered 
judgment  in  the  Court  of  Common  Pleas. 
Held,  That  as  the  policy  was  void  during 
the  interval  of  default,  no  premium  wat 
earned  by  the  insurer,  and  the  insured  is 
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entitlfd  to  a  credit  on  the  note  for  the  ag- 
f^re^^ate  of  such  unearned  premium. — Mat- 
thcwn  vs.  Americcni  Inn.  Co.;  Ohio  Snprenn' 
f'oitrl  ('(uiimhiiion,  Maij  29,  188;^. 

Enc'OMJjkanck  — A  wood  and  stoiu-  dwell- 
ing and  a  wood  bank  barn  were  insured  for 
one  year  in  the  sum  of  §800,  equally  divided. 
The  owner  died,  and  subsequently  the  house 
burned.  The  administrutors  furnished  the 
company  with  proofs  of  loss,  but  payment 
was  declined  upon  the  ground  that  the  prop- 
erty had  been  encumbered,  contrary  to  one 
of  the  conditions  of  the  policy.  During 
the  life  of  the  policy  a  judgment  of  $8,000 
was  entered  against  the  insured,  but  it  was 
so  entered  without  his  knowledge.  Held, 
That  as  the  judgment  was  entered  upon  the 
confession  of  the  insured,  he  is  chargeaV)le 
with  knowledge;  that  such  judgment  was 
an  encumbrance  iipon  the  insured  premises 
within  the  meaning  of  the  policy,  and  that 
the  defendant  company  is  therefore  not  li- 
able.— Hill  and  Seybert,  Administrators,  vs. 
Pennsylvania  Mutual  Fire  Ins.  Co.;  Supreme 
Court  of  Pennsylvania. 

TesTIMojsY  Admissible. — In  this  action  to 
recover  insurance  on  a  stock  of  merchan- 
dise destroyed  by  fire,  the  plaintiffs  attempt- 
ed to  prove  the  value  of  the  goods  from 
memory,  all  books,  papers  and  memoranda 
having  been  burned.  The  defendant  com- 
pany endeavored  to  show  by  several  wit- 
nesses that  plaintiffs'  stock  was  much  small- 
er than  claimed,  and  introduced  the  testi- 
mony of  a  drayman  who  was  familiar  with 
the  stock,  and  who  heard  one  of  the  plain- 
tiffs, about  the  time  of  the  fire,  say  that  he 
had  h\\{  $500  insurance  upon  his  stock. 
The  lower  Court  excluded  the  drayman's 
testimony.  Held,  That  in  view  of  the  nat- 
ure of  the  defense  relied  upon,  and  the 
loose  manner  in  which  the  plaintiffs  sought 
to  show  the  value  of  the  stock  destroyed, 
the  testimony  should  have  been  admitted. 
It  had  some  tendency  to  fix  the  value  of 
the  stock,  and  was  really  the  best  within 
reach  of  the  defendant. — Livinf/s  et  ul.  vs. 
Home  Mutual  Ins.  <.'o.;  Supreme  Court  of 
Mlrhiiftai,  Feb.  27,  188:1. 

MaTKKIAI,      MrsRKrRKSKNTATIO.V,      BY      IN- 


sured or  his  a(4est,  with  or  without 
Fraudulent  Intent,  avoids  tije  Policy. — 
This  action  was  upon  a  policj'  of  insurance 
issued  by  defendant  upon  a  warehouse  of 
the  plaintiffs  in  the  city  of  Chicago,  which 
was  partly  destroyed  by  fire.  The  defend- 
ant set  up  in  defense,  fii-dt,  that  the  policy 
was  issued  upon  a  misrepresentation  of  the 
plaintiffs,  through  their  agent,  that  the  rate 
of  insurance  in  Chicago  upon  the  premises 
insured  was  seventy-five  cents  for  every 
SlOO  insured  for  the  term  of  one  year, 
whereas  the  rate  was  $1."25;  and,  second, 
that  plaintiffs,  by  their  agent,  represented 
that  the  property  was  alreadj'  insured  in 
the  amount  of  S200,000,  when  in  fact  the 
insurance  did  not  exceed  SoO.OOO.  Plain- 
tiffs showed  that  this  misrepresentation  was 
unintentional,  arising  from  a  misapprehen- 
sion on  the  part  of  the  agent,  who  thought 
the  insurance  on  the  contents  was  an  insur- 
ance on  the  warehouse.  Held,  That  the 
misrepresentation  was  material  and  voided 
the  policy. — Armour  et  al.  vs.  Transatlan- 
tic Fire  Ins.  Co.;  New  York  Court  of  Ap- 
peals,  Dec.  12,  1882. 

Jurisdiction.  —  The  insured,  citizens  of 
Missouri,  sustained  a  loss  through  the  al- 
leged wrongful  acts  of  a  railroad  company. 
The  insurance  company  paid  the  loss  and 
took  an  assignment  of  their  rights  of  action 
against  the  railroad  compauj'.  The  ques- 
tion at  issue  was  whether  the  plaintiff,  as 
assignee  of  such  a  cause  of  action  bj'  subro- 
gation or  otherwise,  could  sue  in  a  United 
States  Court  in  his  own  name.  The  assign- 
ors were  citizens  of  the  same  State  as  the 
defendant.  Held,  That  the  assignor,  hav- 
ing no  right  as  a  citizen  of  the  State  to  sue 
in  the  Federal  Court,  the  assignee  could  not 
acquire  the  right  by  virtue  of  its  foreign 
citizenship,  since  the  cause  of  action  sued 
on  is  under  the  Missouri  statute  non-as- 
signable and  does  not  allow  suit  by  the  as- 
signee in  its  own  name. — Northern  Ins.  Co.- 
vs.  St.  L.  .(•  6\  F.  R.R.  Co.:  U.  S.  Circuit 
Court  for  Missouri,  March  '26,  1883. 

In.surablk  Interkst  mi'st  be  Shown  in 
THE  Co.MPLAi.NT. — The  property  insured  be- 
longed to  William  Kittles,  who  had  convey- 
ed it  to  Edwards  as  triistee  to  secure  a  loan 
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from  a  trust  company.  The  agent  of  the 
defendant  company  indorsed  on  the  policy 
a  memorandum  to  the  effect  that,  in  case  of 
loss  by  fire,  the  insurance  money  was  to  be 
paid  to  Edwards,  "  as  his  interest  may  ap- 
pear," unless  he  shoiild  in  writing  waive 
his  right  to  the  same.  The  company  de- 
murred to  the  complaint,  chiefly  on  the 
ground  that  it  failed  to  show  that  Edwards 
had  any  insurable  interest  at  the  time  of 
the  loss,  and,  the  action  being  joint,  the 
complaint  was  therefore  bad.  Held,  That 
the  complaint  must  show  that  both  the 
plaintiffs  had  an  insurable  interest. —  Wm. 
Kittles  et  al.  vs.  ^Etna  Ins.  Co.;  Supreme 
Court  of  Indiana,  May  1,  1883. 

Proximate  Cause  of  Loss — Loss  by  Fire 
NOT  Necessarily  Injury  or  Consumption 
BY  Fire.  —  Plaintiffs'  goods  were  insured 
"against  all  such  immediate  loss  or  damage 
as  may  occur  by  fire  to  the  property."  The 
goods  were  on  board  a  steamboat,  which 
collided  with  another  boat.  A  fire  imme- 
diately broke  out,  which  prevented  the  run- 
ning of  the  engine,  and  consequently  ren- 
dered the  pumps  useless.  Shoal  water  was 
near,  but  the  boat  could  not  be  conducted 
to  it.  She  remained  floating  and  burning 
for  half  an  hour,  and,  sinking,  carried  down 
plaintiffs'  goods,  which  were  not  burned. 
Held,  That  defendant  was  liable  on  the 
policy  for  the  loss  of  the  goods.  It  is  not 
necessary  that  the  goods  themselves  should 
be  injured  or  consumed  by  fire,  in  order  to 
entitle  a  party  to  recover  on  a  policy  insur- 
ing his  goods  against  loss  by  fire. — New 
York  and  Boston  Dispatch  Express  Co.  vs. 
Traders'  and  Mechanics'  Ins.  Co.;  Mass. 
Supreme  Court. 

Insurable  Interest  of  Mortgagor  not 
Divested  by  Unauthorized  Sale  and  Con- 
firmation.—  Defendant  company  claimed 
that  plaintiff  had  no  insurable  interest  in 
the  property  burned,  such  interest  having 
been  divested  by  a  judicial  sale,  and  a  con- 
firmation of  that  sale  the  day  before  the 
loss.  Plaintiff  claimed  that  he  had  an  in- 
surable interest,  for  the  reason  that  though 
such  a  sale  was  made  and  confirmed,  yet 
afterw^ards,  and  at  the  same  term  of  court, 
the  sale  and  confirmation  were  set  aside  and 


a  re-sale  made  and  confirmed.  Held,  That 
as  mortgagor  in  possession,  the  decree  of 
foreclosure  and  order  of  sale  did  not  divest 
him  of  his  insurable  interest,  neither  did 
the  unauthorized  sale,  for  until  the  pay- 
ment of  the  purchase  money  and  the  order 
of  confirmation  and  authorized  sale,  he 
might  redeem  if  the  order  was  reversed  or 
set  aside.  The  sale  was  invalid  and  passed 
no  title. —  Wm.  Sampson  vs.  Richland  Coun- 
ty Mutual  Ins.  Co.;  Supreme  Court  of  Ohio, 
March  6,  1883. 

AVhere  Loss  IS  made  Payable  to  Mort- 
gagee Mortgagor  cannot  Maintain  a  Suit 
Singly. — The  policy  upon  which  this  action 
was  brought  showed  that  the  loss  was  made 
payable  to  one  Clay,  and  the  furniture 
insured  for  account  of  one  Boyce;  and  the 
testimony  showed  that  Clay  had  a  special 
mortgage  on  the  property  still  unpaid,  and 
that  Boyce  was  the  owner  of  the  furniture. 
Plaintiff  did  not  sue  as  the  mandatory  of 
either  party,  but  claimed  judgment  for  the 
loss  irf  favor  of  himself .  Held,  That  to  the 
extent  of  the  loss  on  the  buildings  upon 
which  Clay's  mortgage  operated,  plaintiff 
had  no  right  to  maintain  the  action  singly 
and  in  his  own  right;  but  the  furniture  be- 
ing insured  for  account  of  Boyce,  and  he 
authorizing  plaintiff  to  claim  and  recover 
the  loss  thereof  for  his  benefit,  plaintiff  was 
entitled  to  recover  to  the  extent  of  the  loss 
on  that. — John  Lane  ys.  Smi  Mutual  Ins. 
Co.;  Supreme  Court  of  Louisiana,  February, 
1883. 

Waiver  of  Forfeiture  for  Non-Pay- 
ment OF  Premium. — The  premium  note  of 
plaintiff  was  not  paid  when  due,  and  while 
still  unpaid  the  insured  property  was 
burned.  Defendant  held  that  the  policy  -jvas 
void.  The  reply  of  plaintiff  charged  that 
the  company  sent  the  note  after  default  for 
collection,  and  that  the  party  to  whom  the 
note  was  sent  directed  the  company  to  con- 
tinue the  insurance,  and  guaranteed  the 
payment  of  said  premium,  to  which  the  de- 
fendant assented.  The  defendant,  however, 
made  no  reply  to  said  letter,  but  wrote  him 
several  letters  on  other  matters  during  the 
interval  prior  to  the  loss.  The  lower  Court, 
on  motion  of  the  defendant,  took  from  the 
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jury  the  issue  as  to  whether  the  company 
should  be  considered  us  having  assented. 
Hell  Tliat  this  wns  error;  the  letter  did  not 
in  terms,  nor  by  necessary  implication  un- 
der all  circumstances  call  for  a  reply  if  the 
defendant  assented  thereto.  The  Court 
should  have  submitted  (under  suitable  in- 
structions) to  the  jury  the  question:  "Did 
the  defendant  assent  to  the  proposal  of  their 
correspondent?" — /Vy  vs.  The  Franklin  Ins. 
Co.;  Supreme  Court  of  Ohio,  Junn  7,  1883. 

Insurable  Intkrest  —  Keformation  of 
CoN'TRACT. — A  young  man  took  out  a  policy 
in  his  own  name,  and  paid  the  premium, 
on  property  belonging  to  his  father,  who 
was  financially  embarrassed  and  apprehend- 
ed garnishment  of  the  proceeds  of  the  pol- 
icy in  case  of  loss,  by  his  creditors.  An  ac- 
tion in  equity  was  brought  to  reform  the 
policy,  and  enforce  payment  of  loss  alleged 
to  have  occurred  under  it.  Held,  That  the 
son  had  no  insurable  interest  in  the  prop- 
erty, and  could  not  recover  in  his  own 
name;  and  as  it  was  pui-posely  stipulated  in 
writing  that  the  right  of  recovery  should  be 
limited  to  the  son,  despite  an  oral  agree- 
ment to  the  contrary,  there  was  no  gi'ound 
for  allowing  a  reformation  of  the  contract 
by  substiti;ting  the  name  of  the  father. — 
Baldwin  el  al.  vs.  State  Ins.  Co.;  Supreme 
Court  of  Iowa,  March  23,  1883. 

The  Df.livery  of  a  Polict  Completks 
THE  Contract,  thouoh  Premic.m  is  not 
Paid. — A  policy  of  insurance  on  the  dry 
goods  stock  of  plaintiffs,  at  Leadville,  Colo., 
expired  by  limitation,  and  the  agents  of  the 
defendant  company  requested  plaintiffs  to 
renew  the  policy.  The  representatives  of 
plaintiffs  were  unwilling  to  pay  eight  per 
cent.,  •which  was  an  increase  of  two  per 
cent,  over  the  rate  previously  charged,  but 
finally  agreed  to  take  a  policy  for  one  month 
at  the  increased  rate,  which  would  enable 
them  in  the  interim  to  learn  whether  insur- 
ance could  be  obtained  at  a  lower  rate.  With 
that  understanding  the  company's  agents. 
Messrs.  Stieeter  i  Lee,  mailed  from  Lead- 
ville the  policy,  addressed  to  plaintiffs,  at 
Denver,  enclosing  a  bill  for  the  premium, 
in  which  the  plaintiffs  were  set  down  as 
debtors  to  the  company's  agents.     Plaintiffs 


received  the  policy,  but  did  not  remit  the 
premium  to  Streeter  &  Leo  yntil  after  the 
goods  were  burned.  Streeter  &  Lee  de- 
clined to  accept  the  premium.  The  defend- 
ant company  refused  to  pay  the  loss,  claim- 
ing that  by  its  terms  the  policy  was  not  in 
effect  at  the  time  of  the  fire.  It  was  ex- 
pressly declared  in  the  policy  that  it  should 
not  take  effect  before  the  premium  was  paid. 
It  was  shown,  however,  that  defendant's 
agents  are  in  the  habit  of  delivering  policies 
without  payment  of  policies,  and  apparently 
with  the  knowledge  and  con--ent  of  defend- 
ant. The  Denver  agent  of  defendant  testi. 
lied  that  he  held  himself  personally  respon- 
sible to  the  company  for  premiums  due  on 
policies  so  issued.  Held,  That  the  contract 
between  the  parties  was  complete  when  the 
policy  was  delivered,  and  the  defendant  is 
liable  on  it  — Henry  Frankle  et  al.  vs.  The 
Pennsylvania  Fire  Ins.  Co.;  U.  S.  Circuit 
Court,  Denver,  Col.,  June  18,  1883. 

a— marine. 
Liabiaity  for  Freight  Money  where 
Vessel  and  Cargo  Bcrned  before  Begin- 
ning OF  Voyage.  —  The  master  and  owners 
of  the  ship  Tornado  brought  suit  to  recover 
freight  money  on  a  cargo  which  was  burned 
and  sunk  in  said  ship  before  she  had  start- 
ed on  her  voyage.  Held,  That  where  a  ves- 
sel, before  she  begins  a  voyage,  is  so  injured 
by  lire  that  the  cost  of  her  repairs  would 
exceed  her  value  when  repaired,  and  she  is 
rendered  unseaworthy  and  incapable  of  earn- 
ing freight,  a  contract  for  the  transportation 
of  cotton  by  her  to  a  foreign  port,  evidenced 
by  a  bill  of  lading  containing  the  usual  and 
customary  exceptions  and  providing  for  the 
payment  of  the  freight  money  on  the  deliv- 
ery of  the  cotton  at  that  port,  is  thereby 
dissolved,  so  that  the  shipper  is  not  liable 
for  any  part  of  the  freight  money,  nor  for 
any  of  the  expenses  paid  by  the  vessel  for 
compressing  and  storing  the  cotton  —  W. 
H.  Ellis  et  al.,  vs.  Atlantic  Mutual  live.  Co.  of 
New   York-  "t  al.;  U.  S.  Supreme  Court. 

Ill  — LIFE. 

Ma.ssachcsetts  Nok  .  Fokfeitcre  Law  — 
Its  CoNSTRrcTioN  by  the  Supreme  Court 
OF  Loni.'^iANA  —  The  second  semi -annual 
premium   on  a  policy  on   the   life  of   th* 
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plaintiflfs  husband  was  not  paid  when  due, 
for  which  reason  the  company  claimed  that 
the  policy  lapsed.  Plaintiff  contended  that 
the  policy  was  kept  alive  and  in  full  force 
up  to  and  beyond  the  time  of  the  death  of 
her  husband,  under  the  provisions  of  the 
Massachusetts  non-forfeiture  law.  Defend- 
ant company  recognized  the  binding  effect 
of  that  law,  but  urged  that  under  a  proper 
construction  of  the  contract  the  claim  of 
plaintiff  must  be  defeated.  Contract  stipu- 
lated that  in  case  the  annual  premium  was 
not  all  paid  at  the  beginning  of  the  year, 
the  unpaid  portion  should  always  be  con- 
sidered as  an  indebtedness  to  the  company; 
and  defendant  maintained  that  said  indebt- 
edness must  be  deducted  from  the  net  value 
of  the  policy  before  determining  the  net 
single  premium  of  temporary  insurance  left 
to  the  credit  of  the  insured.  Plaintiff  ar- 
gued that  in  ascertaining  the  net  value  of 
the  policy  when  the  premium  became  due, 
under  the  rules  of  the  "combined  experi- 
ence" or  "actuaries,"  as  provided  for  in 
the  Massachusetts  statute,  the  amount  of 
the  unpaid  premium  could  not  be  consider- 
ed as  a  debt  due  by  the  insured  to  the  com- 
pany, and  must  not  be  deducted  from  the 
net  value  of  the  policy  under  the  rules  men- 
tioned. Held,  That  the  Massachusetts 
statute  certainly  recognizes  an  unpaid  in- 
stallment of  premium  as  a  debt  of  the  in- 
sured to  the  company,  and  an  interpreta- 
tion limiting  the  forms  of  the  proofs  of  such 
indebtedness  to  that  of  a  promissory  note 
cannot  be  sanctioned.  Where  it  was  ex- 
pressly declared  in  the  policy  that  in  case 
the  annual  premium  was  not  paid  at  the 
beginning  of  the  year,  the  unpaid  j)ortion 
of  the  year's  premium  shall  always  be  con- 
sidered as  an  indebtedness  to  the  company, 
an  unpaid  semi-annual  installment  of  the 
premium  must  be  considered  as  an  indebt- 
edness, under  the  statute,  where  insured 
died  after  failing  to  pay  the  second  install- 
ment.— Mathilde  Vancreelan  \s.  Massachu- 
setts Mutual  Life  Ins.  Co.;  Supreme  Court  of 
Louisiana,  January  15,  1883. 

Legal  Representatives. — In  a  recent  in- 
surance case  the  question  before  the  court 
was  as  -to  who  was  indicated  by  the  words 
"legal  representatives."     The  public  ad- 


ministrator, who  was  in  charge  of  the  ^- 
tate,  claimed  that  he  was  the  only  legal 
representative.  The  children  claimed  that 
they  were  the  persons  indicated.  Both 
parents  were  dead,  the  mother  dying  before 
the  father,  whose  life  was  insured  in  her 
favor.  The  counsel  for  the  interpleaders 
argued  that  if  the  fund  was  awarded  to  the 
administrator  it  would  go  to  the  creditors 
of  the  deceased  father,  and  not  to  his  heirs. 
The  court  held  that  the  words  "legal  rep- 
resentatives "  were  used  in  the  sense  of 
"heirs  at  law."  In  life  insurance  policies 
the  words  mean  next  of  kin. 

Under  the  Role  Res  Adjudicata,  a 
Judgment  cannot  be  Attacked  Collater- 
ally BY  the  Parties  Thereto,  even  for 
Fraud. — The  ^jlaintiff,  Mrs.  Wackerle,  al- 
leged that  the  adverse  decision  rendered 
several  years  ago  by  the  District  Court  of 
Louisiana,  was  obtained  through  a  conspir- 
acy to  defraud  her  of  the  insurance  money 
due  on  the  life  of  her  deceased  husband, 
and  thftt  the  man  who  swore  he  was  her 
husband  whom  she  believed  to  be  dead,  was 
an  impostor.  The  defendant  demurred  on 
the  ground  that  the  plaintiff  is  estopped 
from  proving  the  allegations  of  the  com- 
plaint, because  the  matters  therein  con- 
tained are  res  adjudicata  in  the  Courts  of 
Louisiana.  The  Court  sustained  the  de- 
murrer, holding  that  the  judgment  of  the 
Louisiana  Court  was  conclusive  against  the 
plaintiff,  not  only  as  to  her  cause  of  action 
on  the  policy,  bixt  as  to  any  fact  in  issue 
and  determined  by  the  trial  and  judgment; 
and  said  judgment  cannot  be  attacked  col- 
laterally by  the  parties  thereto,  even  for 
iTand.—  Walburga  Wackerle  vs.  The  JEtna 
Life  Insurance  Company;  St.  Louis,  Mo., 
Circuit  Court. 

Death  from  Poison  not  an  Accident. — 
The  insured  drank  a  glass  of  oil  of  birch, 
supposing  it  to  be  the  same  as  milk  of  birch, 
a  harmless  beverage  wliich  he  had  often 
drunk.  He  died  shortly  after  from  the  ef- 
fect of  the  poison.  The  certificate  of  insur- 
ance provided  that  no  benefits  should  ex- 
tend to  any  death  or  disability  caused  by 
the  taking  of  poison.  Held,  That  the  pol- 
icy did  not  insure  against  a  death  produced 
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by  the  uuiutcntional  ririukiug  of  poison. — 
Pollock  vs.  U.  N.  Mutual  Acridenl  /l.wocia- 
tion;  Philadelphia  (Jourl  of  Common  Pleas, 
Nov.  11,  1(S82. 

Application  of  thk  Tkk.m  "Tiik  A.s.sured" 
— Insdrable  Interest  in  Life  of  Partner. 
In  1869,  Leopold  Lxiobs  and  Levi  Dilleu- 
berg  were  co-paitner.s  iu  business,  iu  Wash- 
ington, D.  C.  According  to  the  terms  of 
the  partnership,  each  was  to  contribute  his 
services  and  half  of  the  capital.  Dillenberg 
never  contributed  his  share;  Luchs  supplied 
the  entire  capital,  which  was  $10,000.  About 
two  years  after  the  formation  of  the  part- 
nership, Dillenberg  not  having  contributed 
his  share,  Luchs  became  very  much  dissat- 
isfied. An  agetit  of  the  Connecticut  Mutual 
Life  suggested  that  the  dispute  be  adjusted 
by  taking  out  a  policy  of  insurance  on  the 
life  of  Dillenberg  for  the  benefit  of  Luchs, 
and  subsequently  the  policy  was  taken  out 
and  delivered  to  the  former.  Dillenberg  re- 
tained the  policy,  ^laying  two  premiums, 
until  after  the  dissolution  of  the  partner- 
ship. He  then  delivered  the  i^olicy  to 
Lnchs,  who  thereafter  paid  the  premiums. 
Dillenberg  died,  and  Luchs  demanded  the 
insurance  money.  The  company  refused  to 
pay  it,  on  the  grounds  that  the  policj',  by 
its  terms,  was  not  taken  out  for  his  benefit; 
that  he  had  no  insurable  interest  in  the  life 
of  Dillenberg,  and  that  the  policy  had  been 
issued  on  the  faith  of  certain  representations 
which  were  untrue.  Counsel  for  Luchs 
contended  that  the  words  "the  assured"  in 
the  policy  applied  to  the  person  for  whose 
benefit  the  policy  was  effected,  and  the  tes- 
timony showed  that  the  plaintiffs  represen- 
tations were  made  in  good  faith  ni^on  an 
honest  opinion  as  to  the  value  of  his  inter- 
est. J /lid,  That  the  term  "  assured  "  was 
applicable  to  Luchs,  for  whose  benefit  the 
policy  wiis  prociired;  and  that  he  had  an 
insurable  interest  iu  the  life  of  Dillenberg, 
because  he  was  his  crcilitor  and  because  he 
was  his  partner.  —  Leopold  Luchs  vs.  The 
Connecticut  Mutual  Life  Ins.  Co.;  United 
States  Supreme  Court,  May  6,  188.3. 

Construction  of  Statute  Governing 
Te-stimonv  of  PnYsiriAN  a.s  to  Informa- 
tion ACQUiREiJ  Trokixsionally.  —  The  Su- 


preme Court  of  Alissouri  has  decided  that 
the  statute  of  that  State  which  forbids  a 
physician  from  testifying  "  concerning  any 
information  acquired  by  him  from  any  pa- 
tient while  attending  him  in  a  professional 
character,  and  which  information  was  nec- 
essary to  enable  him  to  prescribe  for  such 
patient  as  a  physician,  or  to  do  any  act  for 
him  as  a  surgeon,"  is  not  limited  to  infor- 
mation acquired  orally  from  the  patient, 
but  includes  all  information  acquired  while 
acting  in  his  capacity  as  a  physician,  wheth- 
er through  communication  from  the  patient 
or  through  his  own  observation. — Gartside 
vs.  Connecticut  Mutual  Life  Ins.  Co.;  Mis- 
souri Supreme  Court,  Feb.  26,  1883. 


rFroni  the  Insurance  Monitob.] 

Some  Reckless  Statements  Re- 
futed. 

A  large  pamphlet  entitled  ' '  The  Proceed- 
ings of  the  Seventh  Annual  Convention  of 
the  Mutual  Benefit  Associations  of  Ameri- 
ca," devotes  one  fourth  of  its  pages  to  an 
article  by  Mr.  Alex.  Gardner,  which  prob- 
ably contains  as  much  reckless  and  igno- 
rant misstatements  as  can  be  found  in  a 
month's  reading.  The  writer  challenges 
contradiction,  and  as  the  pamphlet  is  ex- 
tensively circulated,  some  proper  reply 
should  be  made  thereto. 

Mr.  Gardner  says:  "  We  see,  in  Europe, 
life  companies  that  have  been  in  existence 
over  100  years  whose  mortality  rate  is  no 
heavier  to-day  than  in  the  first  ten  years 
of  their  existence.  And  we  see  in  this  country 
the  Mutual,  of  New  York,  and  the  New 
England  Mutual;  the  Mutual  Benefit,  of 
New  Jersey,  and  the  New  York  Life,  not 
one  of  which  presents  to-day  a  heavier  av- 
erage percentage  of  deaths  than  took  place 
in  the  first  ten  years  of  their  existence." 

Again  he  says,  "  the  regular  companies 
can  annihilate  us  at  once,  by  naming  a  sin- 
gle insurance  company  whose  mortality 
rate  has  gone  on  accelerating  with  its  in- 
creasing age."  "  We  will  go  back  to  our 
homes  and  recommend  the  dissolutit)n  of 
the  associations  we  represent,  if  any  one 
will  furnish  a  single  instance  where  this 
supposition  has  been  borne  out  by  the  ac- 
tual reality." 
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This  sort  of  talk  goes  on  for  twenty-one 
pages,  and  concludes  with  the  challenge, 
"we  say  produce  one  instance  where  the 
average  age  of  a  company  (no  matter  how 
old),  is  to-day  any  older  than  it  was  in  the 
first  ten  or  twelve  years  of  its  existence." 

I  will  begin  by  taking  up  the  gauntlet  in 
this  last  sentence. 

In  1880  the  Mutual  Benefit  Life  Insur- 
ance Company  published  its  experience  for 
the  35  years  of  its  existence,  from  1845  to 
1879  inclusive,  and  the  table  XIV.  of  that 
book  shows  that  in  1854,  or  in  the  tenth 
year  of  its  existence,  the  true  average  age 
was  47,  as  shown  by  the  ratio  of  the  "Prob- 
able Death  Loss  "  to  the  "  Amount  at  Eisk." 
In  1874,  though  the  company  had  become 
nearly  nine  times  as  large  by  the  admission 
of  new  members,  the  average  age  had  be- 
come 52,  and  in  1879,  the  average  age  be- 
came 55,  an  increase  of  three  years  during 
five  years'  existence.  From  this  it  is  clear 
that  in  1883  the  average  age  of  the  members 
must  have  become  about  57,  or  ten  years 
greater  than  it  was  in  the  company's  tenth 
year. 

The  same  could  be  shown  as  to  all  com- 
panies, though  only  a  few  have  published 
statements  from  which  the  true  average  age 
of  their  policy-holders  can  be  directly 
proven,  but  this  one  well-attested  case 
ought  to  be  sufficient  to  meet  Mr.Gardner's 
demand. 

Next,  as  he  says,  "  the  regular  companies 
can  annihilate  us  at  once  by  naming  a  sin- 
gle company  whose  mortality  rate  has  gone 
on  accelerating  with  its  increasing  age." 
I  propose  to  do  so  by  stating  the  experience 
of  this  same  excellent  company,  as  given  in 
the  Massachusetts  Insurance  Reports, 
which  are  admitted  on  all  hands  to  be  fair 
and  correct.  The  reports  begin  with  the 
year  1859,  and  show  that  for  1859,  '60  and 
'61,  the  average  death  losses  were  10.90  for 
each  $1,000  insured.  To  enumerate  the 
rate  for  each  year  since,  would  be  tedious — 
it  will  suffice  to  state  it  for  the  last  twelve 
years,  beginning  in  1870,  viz.:  $11.20, 
$12.70,  $14.90,  $13.60,  $14.00,  $14.60, 
$15,90,  $13.40,  $16.00,  $16.90,  $17.50, 
$19.30,  an  almost  unbroken  increase,  al- 
tho\igh  large  numbers  of  new  members 
hav©  joined  the  company  each  year,  and 


have  swelled  it  to  almost  ten  times  its  size 
in  1859. 

All  the  oldest  Life  Companies  have  had  a 
similar  progressive  mortality,  as  the  least 
study  of  the  subject  would  have  shown  Mr. 
Gardner. 

The  Manhattan  Life,  organized  in  1850 — 
had  a  death  loss  of  about  $8.10  per  thou- 
sand anniially  for  the  years  1859,  '60  and 
'61;  but  for  the  last  three  years  the  rate  has 
been  $20  per  thousand,  or  nearly  two  and 
one-half  times  as  much. 

The  Germania — organized  in  1860 — had  a 
death  loss  of  $11.80  per  thousand  annually, 
during  the  three  years  1869,  '70  and  '71, 
but  during  the  last  three  years  it  was  $17 
per  thousand. 

The  Washington  Life — also  organized  in 
1860 — lost  only  $9.50  per  thousand  annually 
during  the  three  years  1869,  '70  and '71, 
but  $14.50  during  the  last  three  years. 

Mr.  Gardner's  statements  as  to  the  Eng- 
lish life  companies  are  equally  false;  the 
four  companies  which  are  over  one  hun- 
dred years  old  had — according  to  the  last 
government  returns — an  average  death  loss 
of  over  three  per  cent,  of  the  amount  in- 
sured. I  cannot  show  what  the  death  rate 
was  one  hundred  years  ago,  but  as  it  was 
certainly  much  less  than  that,  Mr.  Gard- 
ner's statements  are  clearly  wrong. 

The  report  of  the  convention  contains 
some  very  amusing  reading.  One  delegate 
whose  utterances  cover  several  pages,  says: 
"  It  may  appear  very  presumptive  (sic)  in 
me  to  say  that  it  costs  no  more  to  carry  an 
old  man's  insurance  than  a  young  man's, 
but  I  say  it,  notwithstanding  the  insurance 
world  speak  to  the  contrary." 

They  all  talk  like  children,  ignorant  even 
of  their  ignorance. 

Elizur  Wright  lately,  in  apologizing  for 
the  vealiness  of  co-operative  talk,  unwit- 
tingly gave  them  a  hard  hit;  he  said:  "They 
have  as  much  science  as  the  regular  com- 
panies had  in  their  beginning."  True,  but 
that  is  confessing  then!  one  hundred  years 
behind  the  age.  D.  P.  Fackler. 

May  20,  1883. 


Eev.  Stephen  H.  Tyng,  Jr.,  has  resigned 
his  position  as  manager  of  the  business  of 
the  Equitable  Life  in  France. 
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Fallacies  in  Regard  to  Rates. 

Under  the  hemling  given  above,  the  In- 
surance Monitor  thus  discusses  the  "nimble- 
sixpence  "  motto  of  rate-cutting  companies 
that  expect  to  find  profit  in  mere  volume  of 
business: 

This  lack  of  a  "combined  experience, "or 
of  any  other  accepted  basis  for  the  comj)u- 
tatiou  of  rates  and  the  regulation  of  all  those 
questions  which  grow  out  of,  or  should  grow 
out  of,  a  coiTect  knowledge  of  the  price  of 
the  thing  sold,  leaves  each  company  to  its 
own  resources,  each  man  a  law  unto  him- 
self, and  results  sometimes  in  the  M'ildest 
and  most  absurd  theories.  One  of  the  most 
notable  of  these  is  represented  in  the  con- 
crete by  the  jiopular  cry  for  volume  of  busi- 
ness. If  the  rates;  go  down,  make  the  risks 
pile  up,  so  that  the  smaller  margin  of  profit 
maj'  be  multiplied,  and  the  aggregate  result 
be  reached  as  before  ! 

We  have  written  it  so  often  that  the  repe- 
tition has  become  weariness,  that  "volume 
of  business ' '  means  volume  0/ losses  !  It  has 
seemed  so  plain  to  us  that  a  given  line  of 
risks  would  j'ield  the  same  amount  of  loss, 
whether  the  company  received  much  or  lit- 
tle for  writing  it,  that  we  have  felt  almost 
ashamed  to  argue  such  an  axiom,  and  yet 
we  are  met  with  the  fact  in  the  practice  of 
,the  companies  that  life  and  death,  success 
and  failure,  are,  in  numerous  instances, 
staked  upon  just  such  slender  foundations 
as  this.  If  the  business  is  unprofitable,  do 
the  more  of  it !  "If  cabbage  does  not  agree 
with  you,"  said  the  farmer  to  his  son,  "  eat 
it  until  it  does  !  " 

The  'uimble-.iixpence"  theory  belongs 
to  mcrtNiutile  or  manufacturing  life.  It  is 
applicniile  to  a  business  whose  exact  cost  is 
known  liy  him  who  carries  it.  on.  Given, 
an  invoice  of  the  goods  and  a  knowledge  of 
the  expenses,  and  the  margin  of  profit  may 
be  shaved  very  fine,  and  somethimj  yet  be 
made  out  of  volume  of  business.  But  with 
no  certain  knowledge  of  the  cost  price,  and 
with  expenses  very  poorly  under  control, 
the  location  of  the  danger  Hue  is  unknown, 
and  the  business  in  environed  with  obscur- 
ity and  peril.  This  makes  it  imperative 
that  he  who  would  win  ultimate  success  in 
insurance   must  give  the  benefit  of  every 


doubt  to  the  getting  of  liberal  rates  instead 
of  rusliiug  recklessly  after  volume  of  busi- 
ness as  a  compensation  for  depressed  prices. 

The  assumption  that  increase  of  business 
at  cut  rates  will  make  up  by  quantity  what 
is  lost  in  quality  may  be  illustrated  with 
emphasis  by  an  actual  case.  The  compa- 
nies wrote  in  the  State  of  Minnesota,  last 
year,  ••f;l47,78l,471  of  risks,  at  an  average 
rate  of  1.32,  producing  premiums  of  .$1,951, - 
165.  Of  this  they  lost  by  fire  SI,  175, 822, 
and  their  expenses  were,  say,  35  per  cent  of 
the  premiums.  On  this  basis  the  total 
profit  for  handliiig  nearly  one  hundred  and 
fifty  millions  of  business  was  the  pittance 
of  .$^2,436.  The  rate,  nlease  observe,  was 
1.32. 

A  break-down  of  seven  cents  on  1.32  is 
not  a  very  severe  cut,  as  things  go,  and  if 
we  reduce  this  1.32  to  1 .25,  and  push  for 
"volume  of  business,"  how  much  "vol- 
ume "  must  we  secure  in  order  to  net  §92,- 
436  at  the  end  of  the  year,  as  before  ?  It 
does  not  look  like  a  very  serious  matter  to 
overcome  a  contemptible  seven-cents  reduc- 
tion of  rate,  and  yet  if  we  figure  the  thing 
through,  we  find  that  we  must  get  over  five 
hundred  and  fifty  millions  of  business,  or 
nearly  as  much  as  four  such  States  as  Min- 
nesota can  furnish,  in  order  to  make  up  for 
the  loss  of  that  seven  cents  ! 

The  howling  idiot  who  has  been  shouting 
for  volume  of  business,  in  order  to  make  a 
nimble-sixpence  do  the  duty  of  his  slow 
shilling,  does  not  comprehend  where  his 
fatal  error  lies.  We  will  tell  him — he  has 
not  got  the  shilling;  he  only  has  eightpence, 
and  when  he  takes  seven  from  that,  he  has 
next  to  nothing  left.  The  rates  are  so  ex- 
ceedingly low  that  even  a  very  small  de- 
pression robs  them  of  profit,  and  where  so 
narrow  a  margin  is  left,  the  amount  of  bus- 
iness done  must  be  tripled  or  quadrupled 
(and  that  is  practically  impossible)  in  order 
to  realize  the  slender  gains  indicated  by  the 
Minnesota  example  which  we  quote  above. 

Why  will  men  not  realize  that  the  entire 
concession  in  the  rate  comes  off  the  profit  part 
of  the  premium  1  The  losses,  as  we  remark- 
ed in  the  outset,  on  a  given  line  of  risks 
will  be  the  same,  whether  the  company  gets 
much  or  little  for  writing  them;  the  ex- 
penses remain  essentially  the  same;  these 
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two  factors  are  practically  out  of  the  con- 
trol of  the  company,  and  only  the  profit 
margin  remains.  If  this  is  wide,  it  may 
be  safely  narrowed;  bnt  if  it  is  already 
thin,  it  is  the  most  self-evident  folly  to 
attempt  to  enlarge  it  by  still  further  at- 
tenuation. 

The  Maryland   Commissioner  on 
Assessment  Life  Insurance. 

The  Insurance  Commissioner  of  Maryland, 
in  his  annual  report,  urges  the  enactment 
of  a  rigid  la.v,  restricting  co-operative 
companies  in  their  operations,  so  that  the 
ill-informed  may  be  protected  from  the 
horde  of  swindlers  who  prey  upon  their 
credulity.  Mr.  Hines,  the  Commissioner, 
says: 

"  I  feel  it  incumbent  upon  me  to  reiterate 
what  I  have  said  in  former  reports  of  the 
need  of  more  rigid  restrictions  upon  the 
business  of  insuring  lives  upon  what  is 
called  the  co-operative  or  assessment  plan. 
Life  insurance  companies  (stock  or  miitu- 
al),  organized  under  the  laws  of  this  State, 
are  required  hy  law  to  deposit  the  sum  of 
$100,000  in  the  State  treasury  as  a  guaran- 
tee of  responsibility  and  good  faith,  before 
opening  their  doors  for  business,  and  com- 
panies of  other  States  are  reqiaired  to  make 
a  similar  deposit,  or  to  exhibit  the  evidence 
that  such  a  deposit  has  been  made  else- 
where, before  obtaining  a  license  in  this 
State;  and  yet  associations  and  com- 
panies for  insuring  lives  upon  the  as- 
sessment plan  are  formed  upon  all  sides  with- 
out the  slightest  legal  restrictions  upon  their 
operations.  Many  of  these  associations  are 
the  wildest  speculations,  ar.e  wholly  with- 
out responsibility,  and  are  abandoned  by 
their  promoters  almost  as  soon  as  formed, 
and  the  initial  profit  has  been  secured. 
Associations  of  this  sort  are  at  present 
especially  exempted  from  legal  resti'ictions, 
and  from  thes  iipervision  of  this  Depart- 
ment. 

"I  believe  it  would  be  wise  to  place  re- 
strictions upon  the  facility  with  which 
charters  can  be  obtained  for  associations  of 
this  sort,  and  to  require  either  a  deposit  of 
money  or  security  in  the  State  treasury,  or 
other  sufficient  evidence  of  responsibility 


on  the  part  of  the  promoters  of  such  enter- 
prises. 

"Cases  have  been  brought  to  my  knowl- 
edge lately,  of  insurance  effected  in  associ- 
ations of  this  sort,  without  the  knowledge 
of  the  persons  whose  lives  were  insured, 
aiid  for  the  benefit  of  persons  who  were  in 
nowise  interested  in  the  lives  insured. 
There  is  at  present  no  law  in  this  State 
against  this  most  pernicious  form  of  gamb- 
ling. It  became  such  an  abuse  in  England 
during  the  latter  part  of  the  last  century, 
that  an  Act  of  Parliament  was  passed  pro- 
hibiting and  declaring  void  any  contract 
of  life  insurance  where  there  was  no  '  in- 
surable interest.'  I  believe  a  statute  of 
similar  import  is  greatly  needed  in  this 
State." 

Co-Operative   Insurance  in  Ken- 
tucky. 

The  Insurance  Commissioner  of  Ken- 
tucky, in  his  last  annual  report,  refers  to 
co-operative  life  insurance  in  his  State,  and 
to  the  irresponsible  character  of  assessment 
companies  generally,  in  the  following  lan- 
guage: 

"A  number  of  cooperative  life  companies 
of  other  States  have  attempted  in  the  past 
year  to  transact  business  here  without  war- 
rant of  law,  and  among  these  were  many 
iniquitous  concerns  that  had  been  driven 
from  home  by  the  authorities  of  their  own 
States,  and  were  seeking  fresh  fields  in 
which  to  practice  their  peculiar  frauds. 
The  determined  and  persistent  opposition 
shown  by  this  department  in  preventing 
them  from  obtaining  a  foothold  in  this  State 
has  been  the  means  of  saving  the  people  of 
Kentucky  large  sums  of  money,  but  not- 
withstanding these  efforts  a  number  of  the 
most  vicious  of  these  companies  have  been 
o])erating  in  the  mountains  and  in  some  of 
our  chief  cities  »  *  *  One  of  these 
worthless  concerns,  parading  at  the  head  of 
its  board  of  directory  the  name  of  some 
judge  or  member  of  congress,  will  travel 
over  the  whole  country  and  away  from 
home,  peddle  out  its  so-called  insurance 
among  a  people  too  careless  and  indifferent 
on  the  subject  to  inquire  what  guarantee  is 
afforded  them,  if  they  pay  their  money  for 
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such  insurance,  that  they  will  ever  receive 
any  benefit  from  it.  What  is  the  guarantee? 
Does  not  the  obhgatiou  to  pay  rest  \vh0ll3' 
on  the  honor  of  the  ofiScers  of  the  company 
and  the  willingness  of  its  members  to  con- 
tribute to  the  payment?  Might  not  the  in- 
sured as  well  accept  the  word  or  financial 
obligation  of  any  absolute  stranger  who 
chooses  to  borrow  and  to  whom  he  might 
lend  his  money?  Most  assuredly  he  had, 
since  there  is  xm  legal  obligation  resting 
upon  these  officials  to  pay  any  sum  of 
money  whatever,  and  such  is  the  peculiar 
constitution  of  most  of  these  frauds  that 
moral  obligation  is  to  them  a  thing  un- 
known. By  promising  speedy  and  gi'eat 
gains  to  be  derived  by  insuring  with  them, 
they  play  on  the  credulity  and  ciipidity  of 
the  unwary  who  find  that  the  promises  of 
these  adventurers  are  as  worthless  as  the 
counterfeit  insurance  thej'  have  accepted 
from  them." 


Mr,   Kinne's  Rule  for  Apportion- 
ing- Non-concurrent  Policies. 

San  Fraxcisco,  July  3,  1883. 
Editor  Coa.st  Review  —  Dear  Sir:  The 
June  meeting  of  the  Underwriters'  Associa- 
tion of  the  Pacific  was  deferred .  from  the 
fact  that  so  many  members  of  the  Associa- 
tion were  wrestling  with  practical  problems 
in  the  way  of  fires  and  attendant  miseries 
that  they  could  not  spare  the  time  for  a  the- 
oretical discussion  of  Loss  Apportionment. 
But  Col.  Kiuue  had  snatched  enough  time 
from  the  hours  which  would  otherwise  have 
been  devoted  to  sleep  to  consider  and  mod- 
ify his  rule  with  reference  to  the  adjustment 
of  losses  under  non-concurrent  policies,  and 
was  prepared  to  give  the  Association  the 
benefit  of  his  work.  In  order  that  the  mem- 
bei"s  of  the  Association  might  be  prepared 
at  the  next  meeting  to  fully  discuss  his 
Rule,  it  seems  to  me  that  it  would  be  well 
to  have  his  Rule  as  amended  published  in 
the  forthcoming  number  of  the  Coast  Re- 
view. I  therefore  inclose  Col.  Kinne's  Rule 
herewith,  with  the  suggestion  that  il  be 
published. 

Youra  truly, 

E.  W.  Carpenter,  Pres't. 


San  Francisco,  Cal.,  June  19,  1883. 
To  the  Firii  Underwriters''  , 

Association  of  the  Pacijtc: 

Gentlemen — Since  I  placed  before  you  at 
our  last  meeting,  for  such  consideration  as 
you  might  choose  to  give,  a  rule  for  appor- 
tioning non-concurrent  policies,  I  have  had 
another  exemplification  of  the  truism  that 
thought  begets  thought.  In  trying  to  dis- 
cover some  flaw  in  my  method  of  applying 
the  re-apportiounient  principle,  I  have  not 
only  become  more  firmly  convinced  of  the 
correctness  of  the  idea,  but  believe  that  I 
should  have  gone  further  and  not  incorpo- 
rated Step  3  at  all. 

I  believe  that  Mr.  Griswold  states  the 
whole  thing  in  a  nutshell  in  his  remarks 
preceding  his  rule  on  page  103,  handbook, 
and  that  it  is  onl}'  a  question  of  how  to 
properly  apply  a  proportional  rule  to  cause 
it  to  become  entirely  general.  My  method 
of  re-apportioning,  in  case  it  be  found  neces- 
sary, gives  results  in  harmony  with  the 
fundamental  principle  of  a  compound  pol- 
icy, which  is  "liability  tojits  full  amount 
upon  either  item  under  its  protection  when 
necessary." 

Griswold  applies  maximum  liabilities  in 
double  compound  policies  to  bridge  the  dif- 
ficultj',  and  the  diflerence  in  the  results  was 
shown  by  the  examples  in  my  first  commu- 
nication to  you.  I  feel  so  convinced  of  the 
correctness  of  the  position  taken  by  me, 
that  I  oft'er  the  rule  again,  shorn  of  its  sin- 
gle inconsistency — Step  3 — and  as  a  radical 
but  thoroughly  honest  and  etjuitable  posi- 
tion for  us  all  to  take.  It  will  please  friend 
Sexton  just  a  little,  and  cause  the  principle 
so  ably  stated  by  (iriswold  to  be  universally 
applied,  and  we  will  then  have  a  genei'al 
rule — a  harmonious  rule, 

A   PACIFIC  RULE. 

The  Principle. 

The  principle  governing  all  apportion- 
ments of  loss  under  non-concurrent  pol- 
icies is,  that  general  and  specific  insur  • 
ances  must  be  regarded  as  co-insurances; 
and  general  insurance  must  float  over 
and  contribute  to  loss  on  all  subjects  un- 
der its  protection,  in  the  exact  proportions 
of  the  respective  losses  thereon. 
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Steps  to  be  Taken. 

The  correct  method  of  applying  the 
principle  has  be^n  formulated  in  the  fol- 
lowing: 

FIRST  —  Ascertain  the  non-concur- 
rence of  the  various  policies  and  classify 
the  various  items  covered  into  as  many 
groups  as  the  non- concurrence  demands, 
whether  of  property,  location,  or  owner- 
ship. 

SECOND— Ascertain  the  loss  on  such 
groups  of  items  separately 

THIRD — If  but  a  single  group  is  found 
with  a  loss  upon  it,  the  a-nounts  of  all 
policies  covering  the  group  contribute 
pro-rata. 

FOURTH — If  more  than  one  group  has 
sustained  a  loss,  and  such  loss  on  one  or 
more  groups  be  equal  to  or  greater  than 
the  totals  of  general  and  specific  insur- 
ance thereon,  then  let  the  whole  amount 
of  such  insurances  apply  to  the  payment 
of  loss  on  such  groups. 

APPORTION  MEXT . 

FIFTH — If  more  than  one  group  has 
sustained  a  loss,  and  such  loss  be  less 
than  the  totals  of  unexhausted  general 
and  specific  insurances  thereon,  then  ap- 
portion the  amount  of  each  policy  cover- 
ing on  such  groups  generally,  to  cover 
specifically  on  such  groups,  in  the  same 
proportion  that  the  sum  of  the  losses  on 
such  groups  bears  to  the  loss  on  each  in- 
dividual group. 

REAPPORTIONMENT. 

SIXTH — If  the  loss  on  any  group  or 
groups  is  then  found  to  be  greater  than 
the  sum  of  the  now  specific  insurances  as 
apportioned,  add  sufficient  to  such  specific 
insurances  to  make  up  the  loss  on  the 
group,  taking  the  amount  of  the  deficiency 
from  the  now  specific  insurances  of  the 
heretofore  general  amounts  which  cover 
on  groups  having  an  excess  of  insurance, 
in  the  proportion  that  their  sums  bear  to 
their  individual  amounts. 

SEVENTH— Cause  the  amounts  of  all 
the  now  specific  insurances  to  severally 
contribute  pro-rata  to  pay  the  partial 
losses,  and  it  will  be  found  that  the  whole 
scheme  has  resulted  in  the  claimant  being 


fully  indemnified  in  accordance  with  the 
various  contracts  and  on  a  basis  which 
preserves  the  equities  between  the  com- 
panies throughout. 

NoTK — Although  I  have  as  yet  I'ouud  no  examples 
where  Kule  6  would  create  new  deficiencies,  tliere 
may  be  such  cases,  and  if  so,  repeat  the  rule. 

This  \ip.\v  departure  from  the  usual 
method  of  causing  a  compound  policy  with 
a  specific  item,  to  first  pay  the  loss  on  that 
item  and  then  contribute  on  its  entire  resi- 
due, with  the  other  companies  on  the  gen- 
eral item,  is  based  on  the  loss  to  loss  princi- 
ple, and  not  maximum  liability.  And  why 
should  the  old  method  be  longer  observed? 
If  it  is  correct  to  apply  the  loss  ratios  as 
true  ratios  in  the  segregation  of  a  com- 
pound policy  in  one  case,  why  not  in  an- 
other, and  do  away  entirely  with  ratable 
proportions,  as  a  distinction  from  pro  rata 
proportions  ? 

Perhaps  the  broad  and  generous  policy 
(the  honest  one,  Sexton  says;  may  have 
been  a  liftle  too  harshly  dealt  with  hereto- 
fore, and  if  so,  this  rule  helps  it  out  when 
the  loss  ratios  set  apart  were  moi-e  than  the 
loss.  The  item  covered  solely  by  the  broad 
policy  is  not  technically  a  specific  one,  when 
covered  with  others  under  one  amount,  only 
in  the  sense  that  a  general  policy  is,  as  Gris- 
wold  puts  it  an  aggi-egation  of  specific 
items.  If  the  loss  to  loss  ratios  find  it  en- 
titled to  a  saving,  why  not  grant  it?  It  is 
only  set  apart,  so  to  speak,  for  the  time, 
and  if  the  sui-plus  be  needed  to  indemnify 
the  assured  for  loss  on  other  items,  it  is  at 
hand  and  available,  under  the  re-apportion- 
raeut  step.  This  reallj'  then  becomes  a 
practical  General  Eule,  and  does  not  have 
to  be  departed  from  in  any  instance. 

But  let  us  fully  understand  just  what  will 
be  the  result  of  its  operation.  It  will  make 
no  change  in  the  present  method  of  causing 
the  company  covering  on  any  outside  item 
in  a  broad  policy,  to  pay  that  loss  and  then 
contribute  with  the  residue,  unless  the  loss 
ratios  set  apart  more  than  enough  to  pay 
the  loss,  as  will  sometimes  occur,  depend- 
ing on  the  amount  of  loss  on  other  items. 
Under  this  rule,  the  excess  would  not  be 
called  on  to  contribute  unless  needed  to 
make  up  a  deficiency. 
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The  following  example  will  readily  show  its  practical  workings: 


Property. 

Co.  A. 

Co.  B. 

Apportionment  . 

To  Pay 

Loss. 

A  Pays. 

B  Pays. 

Co.  A. 

Co.  B. 

Dwelling . . 
W.H 

$1,000 

$1,000 

$1,000 

$600 
400 

$300 
200 

$187  50 

$112  50 

200  00 

$1,000 

$1,000 

$1,000 

$1,000 

$500 

$187  50 

$312  50 

Under  the  present  system,  B  would  pay  the  $200  loss  on  W.  H.,  and  then  contribute 
with  A  as  8  to  10  ou  dwelling,  which  would  make  A  pay  $166  67  and  B  pay  $13.3. .33,  or 
$333.33  altogether  for  B.  My  rule  makes  B  save  $20.83  more  than  the  old  system;  and 
why  not?  Suppose  another  company,  C,  had  written  $1,000  ou  the  W.  H.;  Mr.  Griswold 
asserts  that  in  such  cases  (^o.  B  must  be  divided  as  2  to  3.  I  am  at  a  loss  to  understand 
why  the  principle  of  loss  to  loss  changes  because  a  company  happens  to  write  on  the  other 
item.  With  C  Co.  on  W.  H.,  we  have  A  $1,000  and  B  $600  on  dwelling,  to  pay  $.300;  and 
C  $1,000  and  B  $400  on  W.  H.,  to  pay  $200.  This  is  the  correct  apportionment,  as  all 
admit;  and  why  should  the  relations  of  A  and  B  change  when  there  is  no  C  Co.  on  W.  H.  ? 
If  the  relations  do  change,  then  it  follows — oddly  enough — that  C  Co.,  writing  ou  W.  H., 
makes  A  pay  more  on  dwelling  than  if  B  were  alone  ou  W.  H.  Conversely,  why  A  should 
pay  less  on  dwelling  when  B  has  no  one  to  contribute  with  it  on  W.  H.,  seems  unreasonable. 

Under  my  rule,  without  C  Co.,  B  pays  all  the  loss  on  W.  H.,  which  is  penalty  enough 
for  writing  a  compound  policy,  but  contributes  it  from  the  $400  apportioned  and  set  apart 
on  a  permanent  principle.  It  will  be  seen  that  setting  apart  $200  more  than  enough  to 
pay  the  loss  ou  W.  H.  does  not  save  that  amount  for  B  Co.  It  only  prevents  such  sum 
from  contributing  with  A  in  the  one  case  the  same  as  in  the  other,  thus  making  the  prin- 
ciple apply  universally.  It  is  simply  a  qiiestion  of  equity  between  the  companies;  and 
believing  that  the  principle  is  right,  I  have  so  formulated  the  rule,  and  ask  any  of  you  to 
point  out  its  impropriety  or  unfitness  to  be  adopted  as  a  rule  for  our  guidance  in  the  future. 

Since  our  last  meeting  I  have  had  a  number  of  examples  placed  before  me  for  appor- 
tionment under  my  iiale.  I  give  two,  which  are  actual  cases,  and  would  invite  your 
attention  to  the  accuracy  and  harmonious  working  of  the  principle. 

Example  1. 


Groups. 

A  Co.  Ins. 

B  Co.  Ins. 

Apportionment. 

Insurance. 

To  Pay 

Losses. 

A  Co. 

BCo. 

Hotel 

$1,000 

1 

[$1,000 
100- 

$1,000  00 

270  27 

108  11 

54  06 

67  56 

$666  67 

333  33 

66  67 

33  33 

$1,666  67 
603  60 
174  78 

$400  00 

Hall 

Addition 

200  QO 
80  00 

Coops  

Baru 

87  39  1        40  00 

67  56  i        50  00 

$1,500 

$1,100 

$1,500  00 

$1,100  00 

$2,600  00       $770  00 
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Example  2. 


Groups. 

A  Insures. 

B  Insures. 

C  Insures. 

Loss. 

Stock  in  X 

Stock  in  Y 

$500  00 
500  00 

,  $800  00 

(  $800  00 
200  00 

$140  00 
35  00 

Tools  in  X  and  Y 

50  00 

First,  separating  B  Co.  as  regards  property,  as  the  loss  on  tools  in  X  and  Y  ($50)  is  to 
loss  on  stock  in  X  and  Y  ($175),  and  then  segregating  B  and  C  as  the  loss  ratios  appear  on 
stock  in  X  and  in  Y,  gives  us  concurrent  insurance  with  the  following 

Apportionment  . 


Groups. 

A  Ins. 

B  Ins. 

CIns 

Specific 
Insuranc's 

To  Pay. 

A  Pays.    BPays. 

1 

CP'ys 

Stock  in  X.  . . . 
Stock  in  Y .  . . . 
Tools  in  X&Y. 

$500 
500 

$497  76 
124  44 
177  80 

$640 
160 
200 

$1,637  76 
784  44 
377  80 

$140 
35 
50 

$42  74 
22  34 

$42  56 

5  53 

23  54 

$54  70 

7  13 

26  46 

$1,000  !  $800  00 

$1,000 

$2,800  00 

$225 

$65  08 

$71  63 

$88  29 

As  adinstftd.  thft  amount! 

5  were 

'$42  88    $104  .^fl 

$77  73 

Which  was  arrived  at  on  the  following  basis : 


Tools. 

Stock  in  Y. 

Stock  in  X. 

B  insures  $800— Pays  $40  00 

B  insures  $760— Pays  $12  96 

B  ins. 

$747  04— Pays  $51  43 

C  insures     200— Pays     10  00 

C  insures    800— Pays    13  59 

C  ins. 

786  41— Pays    54  14 

A  insures    500 — Pays      8  45 

A  ins. 

500  00— Pays    34  43 

As  adjusted,  it  will  be  seen  that  B  Co.  was  made  to  contribute  as  if  it  had  policies  out 
for  over  $2,300,  andC  Co.  for  over  $1,500,  whereas  each  had  received  premiums  on  much 
less  amounts.  My  rule  does  not  cause  the  broader  policy  to  contribute  over  and  over 
again,  nor  permit  maximum  liabilities  to  gouge  one  company  to  the  advantage  of  another. 
Step  3,  in  my  first  rule,  would  sometimes  permit  this  the  same  as  the  Griswold  and  Fox 
systems  do;  but  now,  having  emasculated  the  last  vestige  of  the  wrong,  I  want  a  close  study 
of  the  principle — a  careful  analysis  of  the  examples — 'and  invite  criticism. 

Agitation  is  the  only  means  of  reform,  and  when  I  find  that  wrongs  have  been  com- 
mitted and  erroneous  results  arrived  at,  I  feel  like  asking  each  of  you  to  give  more  careful 
attention  to  principles  and  not  worry  so  much  about  results  that  may  prove  advantageous 
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to  you  in  one  case,  but  which  you  would 
not  want  to  apply  in  the  next.  And  now 
do  ii  little  work  yourselves.  Find  a  case 
where  the  idea  will  not  operate  e(iuitably, 
and  let  us  hear  from  you.  If  you  cannot, 
then  adopt  this  system  and  act  under  it.  If 
any  other  rule  is  better,  adopt  it;  but  by  all 
means  come  to  an  understanding  on  some 
proposition,  and  not  have  a  dozen  rules  to 
select  from  when  you  happen  to  get  on  the 
gi'ound  first  and  can  see  a  saving  for  j'^our 
company  by  making  some  one  else  suffer,  at 
the  expense  of  equity.  Equity  means  the 
honest  distribution  of  rewards  and  punish- 
ments, and  as  '  honesty  is  the  best  policy," 
so  is  equity  the  best  principle. 

Let  the  general  writing  of  Vjlanket  policies 
be  punished  and  honest  specific  ones  reward- 
ed by  an  equable  apiwrtionment  or  distribu- 
tion of  loss;  but  don't  cinch  anj'body  in  a  wild 
scramble  for  salvage,  if  j'ou  happen  to  have 
a  chance.  Adopt  a  rule  and  you  will  prevent 
all  this,  for  if  it  works  apparently  against 
you  to-daj%  it  will  favor  you  to-morrow,  and 
the  honest  average  is  l)rought  about. 

In  this  connection  I  take  the  liberty  of 
quoting  a  little  good  advice  from  Mr.  Gris- 
wold's  letter:  "I  have  often  wondered 
why  there  has  never  been  an  association  of 
adjusters  of  fire  losses,  with  the  same 
acknowledged  rule  of  practice.  But  though 
numerous  committees  in  the  National  ami 
other  boards  and  associations  have  been 
appointed,  not  one  of  them  has  dared  tti 
touch  the  subject  in  the  way  of  introducing 
a  rule  for  adjustments,  except  your  towns- 
man, Mr.  Sexton.  Why  is  it?  It  strikes 
me  that  a  little  closp  study  of  the  subject, 
and  a  knowledge  of  the  principles  of  under- 
writing, would  enable  any  one  to  come  to 
some  definite  conclusions." - 

I  have  formulated  my  conclusions  and 
respectfully  urge  the  adoption  of  »omp 
"  acknowledged  rule  of  practice,"  for  the  use 
of  the  members  of  our  Association.  Let 
the  Pacific  Coast  Adjusters  take  the  hull  by 
the  horns  and  give  some  system  a  trial. 
Very  respectfully, 

C.  Mason  Kr.svK. 


f  he  NVw  York  Undertrritrr  says  there  is 
no  good  live-Rtock  insurance  company  in  ex- 
ifttenco. 


English  Fire  OflBces— A.n  Abstract 
of  the  Statements  Filed  with 
the  Insurance  Commissioner, 
and  of  the  Statements  of  the 
United  States  Branches. 

Our  English  insurance  exchanges  continue 
the  doleful  narration  of  a  moving  tale  of 
greedy  competition,  suicidal  rate-cutting, 
and  extraordinary  fire  losses.  The  past  year 
was  indeed  one  of  reverses  for  insurance 
companies  generally,  and  our  grieving  Eng- 
lish cousins  appear  to  have  suffered  a  some- 
what disproportionate  share  in  the  universal 
misfortune.  Even  in  this  country  the  loss 
ratio  of  the  English  companies  was  notice- 
ably greater  than  that  of  American  xompa- 
uies  of  equal  resources  and  doing  an  equally 
e.vteusive  business  in  the  same  ten-itory, 
though  the  reason  for  this  manifest  dispar- 
ity is  not  apparent.  The  unfortunate  issue 
of  the  year's  business  of  the  English  com- 
panie. .  especiallj'  when  considered  as  ow- 
ing to  the  causes  imputed,  is  another  sur- 
prise to  persons  with  an  abiding  faith  in  the 
conservative  prudence  of  the  English  mind. 
The  chief  cause  in  the  production  of  results 
so  unfavorable  to  the  purse  of  the  lamenting 
English  shareholder,  appears  to  have  been 
ardent  and  unfair  competition,  and  this  the 
Loudon  Insurance  World  boldly  ascribes  to 
a  "  want  of  faith  and  honorable  trustworthi- 
ness between  offices." 

Below  we  give  epitomized  statements  of 
the  business  of  lb82  done  by  the  English 
companies  represented  on  the  Pacific  Coast. 
The  average  ratio  of  losses  to  premiums  by 
these  companies,  for  1882,  was  about  73  per 
cent.,  on  their  entire  business. 

The  figures  given,  it  should  be  borne  in 
mind,  refer  only  to  the  fire  business  of  the 
several  companies.  It  will  be  observed 
that,  with  scarcely  an  exception,  the  com- 
panies that  have  suffered  most  severely  are 
abundantly  able  to  stand  the  excessive 
losses  incurred. 

THK    LIVERPOOL    .\.Nli    LO.SUO.N   .\.N  1»  CLOBE. 

The  report  of  this  sterling  company's 
tnln.^artionB  during  the  past  year  shows  an 
increase  of  ;?167,787  in  the  premium  in- 
come,   it    attaining    during   that    year    the 
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enormous  sum  of  $5,857,859,  an  amount 
greater  than  the  premium  income  of  any 
other  company  represented  in  this  country. 
The  gross  fire  assets  are  $12,953,857,  an  in- 
crease of  3366,232  over  the  preceding  year. 
The  net  sui-plus  has  been  steadily  approach- 
ing the  seventh  million  post,  and  is  now 
i?0,345,178,  a  gain  of  $45,921  during  the 
year.  The  able  and  cautious  management 
of  the  Liverpool  and  London  and  Globe  so 
skillfully  conducted  its  affairs  during  the 
disastrous  j'ear  of  18!52,  that  its  resources 
were  augmented,  its  unimpeachable  credit 
still  further  strengthened,  and  a  favorable 
balance-sheet  presented  to  the  stockholders. 
The  Unit.ed  States  branch  contributed  large- 
ly to  the  auspicious  issue  of  the  year's  bus- 
iness, the  net  premiums  from  that  source 
amounting  to  $3,115,000,  somewhat  over 
half  of  the  total  net  premium  income  of  the 
company,  and  of  this  sum,  $257,00(t  was 
realized  over  the  expenses  and  losses  of 
that  branch.  The  company  has  $5,212,938 
assets  in  New  York  State.  The  tacific 
Coast  business  of  the  Liverpool  and  London 
and  Globe,  for  which  Mr.  Chas.  D.  Haven 
is  the  resident  secretary,  increased  satis- 
factorily during  the  year,  and  was  fairly 
profitable. 

THE  NORTH   BRITISH   AND   MERCANTILK. 

This  company,  with  a  paid-up  capital  of 
5^2,500,000  and  assets  of  nearly  twelve  mil- 
lions, and  a  net  surplus  exceeding  five  mil- 
lions, is  one  of  the  solid  institiitions  of  this 
world.  At  the  last  annual  meeting  of  the 
shareholders,  the  directors  announced  that 
they  had  decided  to  increase  the  paid-up 
capital  by  an  addition  of  $625,000.  The 
gross  ,^re  assets  made  the  notable  increase 
of  $1,325,598  during  1882,  now  standing  at 
S 1 1.537,483.  The  liabilities  including  cap- 
ital are  biit  $6,475,120,  while  the  net  sur- 
plus looms  up  at  $5,062, .363,  again  of  $167,- 
642.  The  premium  income  during  the  year 
was  $5,432,833,  a  stride  forward  of  $639,563, 
to  offset  which  there  was  an  increase  of 
only  $55,988  in  the  losses  incurred.  The 
ratio  of  losses  paid  to  premiums  received 
during  1882  is  60  per  cent.,  a  very  favorable 
showing,  compared  with  the  loss  I'atios  of 
the  majority  of  English  companies.  The 
business  of  the  United  States  branch  of  the 


North  British  and  Mercantile  shows  about 
the  same  ratio  of  loss  expenditures  to 
f)remium  income.  The  principal  portion 
(  nearly  five-sixths)  of  the  remarkable  in- 
crease in  the  amount  of  premiums  received 
was  contributed  by  the  United  States  branch 
of  the  company,  it  adding  $506,199  of  the 
$639,563  increase  noted  above.  The  Amer- 
ican policyholders  of  this  company  are  pro- 
tected by  assets  to  the  amount  of  $3,265,875 
in  this  country,  while  the  total  American 
liabilities  are  but  $1,250,825.  The  Pacific 
Coast  business  of  the  North  British  and 
Mercantile,  which  is  under  the  management 
of  Mr.  Tom  C.  Grant,  was  large  and  profit- 
able. The  premiums  received  by  the  com- 
pany in  this  territory  amounted  to  the  very 
respectable  sum  of  $114,285.  of  which  $46,- 
741,  or  40  per  cent.,  was  paid  as  losses. 
This  was  9  per  cent,  less  than  the  average 
loss  ratio  on  this  Coast. 

THE   LONDON    AND     LANCASHIRE. 

Despite  the  remarkable  fire  losses  sus- 
tained by  the  London  and  Lancashire  in 
common  with  other  English  companies  dur- 
ing 1882,  its  statement  for  that  year  shows 
that  it  is  again  on  the  highway  to  a  pros- 
perous business.  Its  gross  fire  assets  are 
$2,788,957,  an  increase  of  $149,616.  The 
net  sui-plus  over  all  liabilities,  including 
capital,  is  $354,775.  The  premium  income 
made  the  very  satisfactory  gain  of  nearly  a 
third  of  a  million  dollars  ($329,575)  over 
that  of  1881,  climbing  to  $2,474,590.  The 
expenditures,  excluding  losses  and  commis- 
sions, were  diminished,  and  the  increase  in 
losses  incurred  bore  no  proportion  to  the 
increase  in  premium  receipts.  The  total 
American  fire  assets  of  the  London  and 
Lancashire  are  $1,285, 496, „and  the  total  lia- 
bilities.in  this  country  but  $696,661,  leav- 
ing a  surplus  of  $588,835.  The  net  pre- 
miums received  by  the  American  branch 
were  ;il, 023,855,  a  gain  of  $170,271,  or  over 
half  of  the  total  premium  income  increase 
of  the  company.  The  ratio  of  losses  to  pre- 
miums on  the  American  business  was  61 
per  cent.,  a  gain  of  13  per  cent,  on  the 
favorable  side,  and  9  per  cent,  less  than  the 
'  total  loss  ratio.  The  Pacific  Coast  business 
of  the  London  and  Lancashire,  under  the 
management  of  Geo.   W.  Spencer,  of  Bal- 
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four,  Guthrie  &,  Co.,  general  agents,  has 
steadily  increused  and  l)eeu  uniformly  prof- 
itaVjlc  Last  year  the  company's  premium 
receipts  ill  this  territory  were  $S2.075. 

THK   riTY    OK    I.OMjON. 

This  company,  which  is  represtuted  in 
this  field  l»y  W.  J.  Callingham  &  Co.,  is  a 
new  companj'.  It  was  organized  in  1881, 
and  did  not  enter  the  Eastern  States  until 
January,  1882.  The  figures  of  the  two 
years  cannot,  therefore,  be  fairly  compared. 
The  paid-up  capital  of  the  City  of  London 
is  $1,000,000,  and  the  gross  fire  assets  $1.- 
587,4.");'),  of  which  sum  §767,837  is  reported 
by  the  American  branch.  The  total  pre- 
mium income  during  1882  was  $1,159,891, 
an,d  till'  losses  paid  §59.3, 41ii,  a  ratio  of  51 
per  cent.  The  ratio  of  losses  to  premiums 
on  its  American  business  was  55  per  cent. 
On  this  Coast  the  active  agents  of  the  com- 
pany speedily  built  up  a  good  business, 
contributing  $47,939  to  its  premium  in- 
come last  year.  The  company's  prospects 
are  very  flattering. 

THK   COMMERCIAL    UNION. 

The  Commercial  Union  recently  attained 
its  "majority,"  having  been  organized  in 
1861.  Its  gross  fire  assets  are  §6,812,757, 
and  its  liabilities,  exclusive  of  a  paid-up 
capital  of  $l,2.J0,O0O,  are  only  S3,527,982, 
leaving  a  net  surplus  of  §2,0;U  775  in  addi- 
tion to  capital.  The  premium  income  for 
1882  was  §4,777,746  a  gain  of  §174,407. 
Dividends  to  the  amount  of  §249,866  were 
paid  to  stockholders.  The  total  assets  of 
the  company  in  the  United  States  are  $2, - 
IH0,2.J8.  the  total  liabilities  §1,279,068,  and 
net  surplus  §>"8 1,190.  The  net  premiums 
contributed  bj'  the  American  branch  ag- 
gregated SI. 593.914,  an  advance  of  $234,025 
over  the  preceding  year,  or  $59,618  more 
than  the  increase  in  premium  income  of 
the  company  at  large.  John  Rae  Hamilton, 
the  manager  of  the  Commercial  ITnion  for 
the  Pacitic  Coast,  has  built  up  a  line  busi- 
ness for  the  company  in  this  lielil.  The 
premium  income  from  its  Coast  business 
last  year  was  §189,149,  iind  the  losses  paid 
were  b\it  II  per  cent,  of  that  amount,  less 
by  5  per  cent,  than  the  general  average  of 
loss  ratio  in  this  territory,  21  per  cent,  less 
than   the   loss   ratio   of  the   United  States 


branch,  and  35  per  cent,  less  than  the  loss 
ratio  to  the  entire  premium^income  of  the 
company. 

THE   PHCENIX    ASSURANCE. 

The  gross  fire  assets  of  this  centenarian 
company  are  $5,916,655,  an  increase  of 
§297,247  over  the  assets  of  the  preceding 
j'ear.  The  liabilities  including  capital  are 
§2.875,659,  and  the  net  surplus  $.3,040,996. 
The  premium  income  last  j'ear  was  §3,383,- 
882,  a  satisfactory  gain  of  §343,381.  The 
losses  paid  amounted  to  $1,958,356,  or  59 
per  cent,  of  the  premium  income.  Divi- 
dends to  the  amount  of  §504, 150  gladdened 
the  shareholders.  The  United  States  assets 
of  the  Phauix  Assurance  are  $1,. 352,946, 
liabilities  §710,970,  net  surplus  §641,976. 
This  country  furnished  nearly  the  entire 
increase  in  premium  receipts,  the  income 
from  that  source  increasing  from  $708,072 
in  1881  to  $91.5,601  in  1882.  The  percent- 
age of  losses  to  premiums  was  7  per  cent, 
more  than  the  total  loss  ratio  of  the  com- 
pany. The  Pacific  Coast  business  of  the 
PhoMiix  Assurance,  for  which  Messrs.  But- 
ler and  Haldan  are  the  agents,  shows  an  in- 
crease of  §14,445  in  premium  receipts,  the 
income  from  that  source  last  year  amount- 
ing to  §64,866.     The  fire  losses  paid  were 

i    §.33,592,  a  ratio  of  losses  to  premiums  of  51 

!    per  cent. 

THE    LANCA.SHIKE. 

The  Lancashire  has  a  paid-up  capital  of 
§  1,350,000.  Its  gioss  fire  assets  are  $3,792,- 
880,  of  which  §1,106,317  arc  American.  Its 
total  liabilities,  including  capital,  are  §3, - 
1.53,044,  and  its  net  surplus  §63;i,835.  The 
net  suri)lus  in  this  country  is  $386,850. 
Premiums  to  the  amount  of  $3, 120,780  were 
received  last  year,  and  of  this  amoitnt  the 
United  Slates  branch  contributed  $1,048,- 
464.  The  total  premium  income  for  1882 
was  §335,863  greater  than  that  for  the  pre- 
ceding year.  The  ratio  of  loss  expenditures 
to  premium  receipts  was  74  per  cent,  on 
the  entire  business,  and  72  per  cent,  on  the 
American  business  of  the  company.  Divi- 
dends to  the  amount  of  §202,. WO  were  paid 
the  stockholders. 

THE    NOKWK'H    U-MON. 

this  vigorous  old  company  was  organized 
in  1797,  but  increasing  years  do  not  diniiu- 
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ish  the  energy  of  its  management,  as  the 
increase  of  f 323, 660  testifies;  and  the 
younger  blood  of  the  United  States  branch 
contribiated  only  $80,259  of  that  increase. 
The  paid-np  capital  of  the  Norwich*  Union 
is  $660,000.  the  gross  fire  assets  $3,582,841. 
the  liabilities,  including  capital,  $2,329,882, 
and  the  net  surplus  $1,252,959.  During 
1882.  the  premiiim  receipts  were  $2,501,535, 
and  the  loss  expenditures  $1,617,774,  a  loss 
percentage  of  64.  The  loss  ratio  of  the 
United  States  branch  was  57  per  cent.  The 
fire  assets  in  this  country  are  $1,010,608, 
with  total  liabilities  of  only  $356,003. 

THE    hOYAL. 

The  paid-up  capital  of  this  stauuch  com- 
pany is  $1,447,725.  Its  fire  assets  are  $12,- 
931,405.  a  gain  of  $234  399.  Its  liabilities, 
including  cajjital,  are  $4,809,064,  leaving  as 
net  siirplus  the  "roj'al"  sum  of  $8, 122,310. 
The  premiums  received  last  year  aggregated 
$4,583,275,  an  increase  of  $344,218.  of  which 
gain  the  United  States  branch  of  the  com- 
pany is  to  be  credited  with  $295,878.  The 
sum  of  $603,218  was  paid  as  dividends. 
Losses  to  the  amount  of  $2,948,093  were 
paid,  a  ratio  of  64  per  cent.,  which  is  5  per 
cent,  more  than  the  loss  ratio  of  the  Amer- 
ican branch.  The  policyholders  of  the 
Royal  in  this  country  are  secured  by  Amer- 
ican asssets  to  the  amount  of  $3,541,647, 
which  gives  a  surplus  of  $1,445,034  in  the 
hands  of  the  American  trustees.  The  Eoyal, 
the  Norwich  Union,  and  the  Lancashire 
companies  are  represented  on  this  Coast  by 
Messrs.  Falkner,  Bell  &  Co.,  J.  A.  Jones, 
manager.  The  combined  Pacific  Coast  bus- 
iness of  the  three  companies  yielded  $208,- 
62-1  in  premiums,  an  average  of  $69,541. 

THE    IMPEK1.\L. 

With  a  paid-up  capital  of  $3,500,000.  gross 
fire  assets  amounting  to  $8,965,744,  and  a 
net  surplus  of  $3,271,110,  the  Imperial 
takes  a  front  rank  among  English  compa- 
nies with  immense  sources  Its  net  pre- 
mium income  last  year  was  $3,385,338,  a 
gain  of  $269,534  over  that  of  1881.  The 
losses  paid  were  $2,2.32,903,  which  was  66 
per  cent,  of  the  preminni  income.  The  sunt 
of  $420,000  was  paid  as  dividends.  The 
statement  of  the  United  States  branch 
shows   $1,229,620   assets,    $469,328   liabili- 


ties, $760,292  netsuri>lus.  $647,278  net  pre- 
mium income,  and  $418,638  losses  paid,  a 
ratio  of  63  per  cent.  Over  half  of  the  gain 
in  premium  income  was  derived  from  the 
United  States  business  of  the  company. 

THK    LONDON    ASSURANCE. 

The  London  Assurance  is  another  English 
company  well  buttressed  with  a  large  paid- 
uj)  capital  and  a  handsome  surplus.  It  was 
organized  in  1720,  longer  than  some  of  us 
can  remember.  Its  paid-^^p  capital  is  $2,- 
241,. 375;  its  gross  fire  assets  are  $7,367,383; 
and  its  lial)ilities,  including  capital,  $3,850,- 
173,  leaving  its  net  surplus  $3,517,210, 
which  is  certainly  substantial  '"  assurance  " 
to  its  policyholders.  The  premium  income 
of  the  London  Assurance  for  1882  was  $2,- 
201,695,  a  leap  forward  of  $345,229.  The 
losses  paid  during  the  fiery  year  of  1882  ag- 
gregated $1,626,159.  a  loss  ratio  of  74  per 
cent.  In  1881,  a  still  more  disastrous  year, 
the  company  passed  through  the  ordeal 
with  a  ratio  of  losses  to  premiums  of  but 
50  per 'cent.  The  American  assets  are  $1,- 
442,576.  liabilities  $672,282,  leaving  a  sur- 
plus of  $770,294.  The  premium  income 
from  the  American  business  was  $883,336, 
of  which  sum  $560,716  losses  were  paid. 
The  ratio  of  losses  to  premiums  was  66  per 
cent.  In  1878  the  company  suffered  a  loss 
ratio  in  this  country  of  only  34  per  cent. 
The  stockholders  were  paid  the  usiial  divi- 
dends last  year— $537,930. 

THE   NORTHERN. 

The  paid-up  cajpital  of  the  Northern  is 
$1,500,000,  the  gross  fire  assets  are  $6,383,- 
456,  the  liabilities,  including  capital,  $3,- 
586,889,  which  leaves  the  handsome  net 
surplus  of  $2,796,567.  The  premium  in- 
come last  year  was  $2,315,953,  an  increase 
of  $71,002.  The  losses  paid  were  $1,470,- 
266,  or  63  per  cent,  of  the  premium  receipts. 
The  statement  of  the  United  States  branch 
shows  assets  of  $1,221,601,  an  increase  of 
$344,092.  The  liabilities  are  $381,093,  an 
increase  of  only  $41,975.  The  net  surplus 
in  the  hands  of  the  American  trustees  is 
$840,508.,  The  net  premiixm  income  from 
theAmerican  business  last  year  was  $546,338, 
n  gain  of  $50,499.  The  year's  losses  were 
excessive,  reaching  the  sum  of  $392,334,  a 
loss  ratio  of  over  70  per  cent.,  only  about  2 
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per  cent,  less  than  it  wa8  dnrinp;  tlio  year 
preceding. 

THE   QI'KKN. 

The  Queou  Insurauce  tJomimuy  has  $87:^,- 
169  paid-ui)  capital,  S2,'.f21, 1 1.">  gross  lire 
assets,  $2,414,041  liabilities,  iuclndiug  cap- 
ital, and  a  net  surplus  of  :?177,074.  Its 
premium  income  last  year  was  :^2,769,sr)0, 
and  its  loss  expenditures  were  $2.0.);'),  "iOO. 
Both  18S2  and  1881  were  bad  years  for  the 
Queen,  both  at  home  and  abroad.  The 
American  assets  of  the  company  are  $1  - 
752,208,  a  gain  of  i^77,272,  while  the  liabil- 
ities have  increased  only  S2  414  The  sur- 
plus over  all  liabilities  in  this  country  is 
:?883,125.  The  net  premiums  received  by 
the  American  branch  were  $1,190,092,  and 
the  losses  paid  $931,747.  The  Pacific  Coast 
business  of  the  Imperial,  London  As- 
surance, Northern  and  Queen  com- 
panies, represented  by  Kobert  Dickson 
yielded  $20(i,854  in  premiums,  out  of  which 
$98,866,  or  4S  per  cent.,  was  required  to  pay 
losses.  The  business  of  these  four  com- 
panies on  this  Coast  has  always  been  very 
profitable. 

TlIK   .STAMIAKD    FIRE    OFFICE. 

The  paid-up  capital  of  the  Standard  Fire 
OflBce  has  been  increased  from  $565,5 12.  to 
Sl.OOO.OOO.  Its  assets  are  $1,221,8:^2,  a 
gain  of  $223,450.  Its  liabilities,  including 
capital,  are  $1,196,447,  giving  a  net  surplus 
of  $25,375,  or  a  surplus  of  $1,025,375,  as 
regards  policyholders.  The  premium  in 
come  last  year  was  >^59;),009,  an  increase 
over  that  of  the  preceding  year  of  $1 16,.'599. 
The  losses  aggregated  $50'>,221.  The  total 
assets  of  the  United  States  branch  are 
$706,272,  the  liabilities  $418,353,  making 
the  net  surplus  $287,919..  The  premium 
income  from  the  Pacific  Coast  business 
of  the  Standard  Fire,  which  is  represent- 
ed by  Messrs.  Hutchinson  &  Mann,  was 
$38,415,    with  a  loss     ratio    of  45  per  cent. 

THE    I.ION. 

The  remedy  for  present  ills  applied 
recently  by  the  management  of  this 
company  was  noticed  in  the  last  is- 
sue of  the  Coast  Revikw.  The  paiil-up 
capital  of  the  Lion  is  now  $500,069,  its 
gross  fire  assets  are  $1.414..54»<,  its  lial)ili- 
ties,  including  capital,  $l,33i,8:U,  leaving  a 


net  surplus  of  $76,714  Its  premium  in- 
come last  year  was  $735.83-!.  and  the  loss 
outgo  $656,114.  The  American  assets  of 
the  company  are  $74M,7til,  an  increase  of 
$90,'-»42.*  The  total  liabilities  in  this  country 
are  $200  1  Hi.  and  the  net  surphre  conse- 
quently $548,580.  a  strong  bulw.irk  pro- 
tecting the  American  policy-holders.  The 
premium  income  from  the  business  in  this 
country  last  year  was  $402,08  f,  a  gain  of 
$26,299.  The  losses  paid  amounted  to 
$286,662.  The  company's  loss  ratio  in  this 
country  was  68  per  cent,  last  year,  and  .35 
per  cent,  the  foi*egoing  year.  The  business 
transacted  by  the  Pacific  branch  of  the  Li- 
on, of  which  Geo  D.  Dornin  is  manager, 
and  Wui.  Sexton  assistant  numager  has 
been  done  in  a  satisfactory  manner  to  the 
head  office.  Last  year  its  premium  income 
from  the  Pacific  branch  was  $143,798  to 
$93,139  for  the  preceding  year— a  very  cred- 
it!il)lc  increase  of  64  per  cent.  The  loss  in 
this  territory  last  year  was  $74,094. 

the    LONDON    ANU    NORTH WE.STKRN. 

This  company,  which  was  organized  in 
1879.  and  entered  this  field  in  1882,  has  a 
paid-up  capital  of  $.309,200.  Its  gross  fire 
assets  are  $337,057.  Its  premium  income 
last  year  was  $139,863,  and  its  loss  outgo 
r 94, 031,  a  loss  ratio  of  68  per  cent.  The 
Pacific  Coast  business  of  the  company, 
under  the  management  of  Messrs.  E.  A. 
Halsey  &  Co..  contributed  $13,556  to  its 
general  premium  income,  with  a  loss  ratio 
somiwhat  under  the  average. 

THE    FIRE    INSURANCE    A.SSOCIATION. 

The  paid-up  capital  of  this  company  is 
>;i, (100,000,  the  gross  fire  assets  are  $1,594,- 
252.  the  liabilities,  including  capital  $1  - 
58:^,9.54,  which  gives  >;  1.01 0,298  as  the  sur- 
plus as  regards  policy-holdere.  The  pre- 
mium income  of  this  company  increased 
from  ^^700,625  in  1881,  to  $1,010,298  in 
18S.',  a  gain  of  $;{0'.».ij73.  The  losses  paid 
amounted  to  $680,204,  or  65  per  cent.  6f 
the  premium  income.  The  lo.tts  ratio  for 
I8H1  was  35  per  cent.,  and  for  1880.,  the 
year  of  its  organization,  only  I(i  per  cent. 
Dividends  to  the  amount  of  $59,0.38  were 
paid  to  shareholders.  The  United  States 
as.sets  of  the  Fire  Insurance  .\ssociation  are 
$737,1.76,  the  liabilities  $468,902,  leaving  a 
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surplus  of  $268,175.  Its  business  in  this 
country  yielded  premiums  to  the  amount 
of  $804,156,  an  increase  of  $298,285.  or  with- 
in $11,388  of  the  entire  gain  in  premium 
income  of  the  company.  The  premium 
income  of  the  Fire  Insurance  Association  in 
this  field,  where  the  company  is  represent- 
ed Messrs.  Hutchinson  &  Mann,  increased 
$27,819  last  year,  as  compared  with  the  re- 
ceipts of  the  preceding  year,  attaining  the 
very  respectable  sum  of  $130,544. 

THE   GUARDIAN. 

The  Guardian  possesses  colossal  resources, 
having  $5, 000, nOO  paid-up  capital,  $8,132,- 
D13  gross  fire  assets,  and  $1,953,930  net 
sui-plus.  Its  premium  receipts  increased 
from  $1,417,772  to  $1,o(j3,973,  a  gain  of 
$144,201.  The  losses  paid  aggregated  $1,- 
174,506.  The  ratio  of  losses  to  premiums 
has  been  large  for  the  past  two  years.  The 
business  of  the  compauj'  in  this  country 
has  been  prosperous.  The  statement  of 
the  United  States  branch  shows  the  assets 
to  be  $1,096,914,  liabilities  $366,112,  and 
net  surplus  $730,802.  The  premium  in- 
come last  year  was  $504,711,  a  gain  of  $84,- 
565.  The  losses  to  the  amount  of  $289,247, 
or  54  per  cent,  of  the  premium  receipts, 
were  paid.  The  business  of  the  Guardian 
on  this  Coast,  where  it  is  represented  by 
Wm.  J.  Landers,  has  been  distinguished  by 
its  uniformly  low  loss  ratios.  Last  year 
the  premium  income  of  the  company  from 
this  territory  increased  from  $64,263  to 
SS80,212,  with  but  33  as  the  percentage  of 
loss. 

THE   MANCHESTER    FIRE. 

The  paid-up  capital  of  the  Manchester 
Fire  is  $500,000,  and  its  gross  fire  assets 
are  $1,045,824.  The  premiums  received 
last  year  amounted  to  $1,205,919,  and  the 
losses  paid  $972,008.  The  business  of  the 
company  in  this  field,  where  they  are  rep- 
resented by  Balfour,  Guthrie  &  Co.,  Geo. 
\V.  Spencer,  Manager,  has  been  uniformly 
profitable.  Last  year  the  premium  iccome 
was  $51,823,  a  gain  of  $8,931.  The  loss 
expenditures  were  $23,832,  a  loss  ratio  of 
46  per  cent.,  which  was  7  per  cent,  less  than 
the  average  loss  ratio  of  foreign  companies 
on  this  Coast. 


THE   LONDON   AND   PROVINCIAL. 

Organized  as  recently  as  1881,  the  ener- 
getic management  and  active  agents  of  this 
new  company  piled  up  a  premium  income 
of  $612,962  for  1882,  while  the  losses  paid 
amounted  to  only  $228,466,  a  loss  ratio  of 
but  37  j)er  cent.  The  paid-up  capital  of 
the  company  is  $50'>,000,  the  gross  fire  as- 
sets are  $749,686,  and  the  liabilities, 
$368,362.  The  assets  of  the  United 
States  branch  are  $436,900,  liabilities  $206,- 
460,  net  surplus  $230,440,  net  premium  in- 
come $.346,f)S4  (over  half  of  the  total  pre- 
mium income),  losses  $9.j,752,  a  gratifying 
ratio  of  but  34  per  cent.  The  London  and 
Provincial  has  been  doing  business  in  this 
field  for  a  year  only,  but  its  agent,  Mr. 
Harry  W.  Sjz,  succeeded  in  addiug  #.38  911 
to  the  net  premium  income  of  the  company 
during  1882,  with  a  loss  ratio  of  less  than 
20  per  cent.,  only  $7,679  having  been  re- 
quired to  pay  losses. 


Fire 


and  Marine  Insurance  in 
Pennsylvania. 


The  tenth  annual  report  of  the  Insurance 
Department  of  Pennsylvania,  just  received, 
contains  the  statements  of  three  hundred 
and  thirty-six  companies,  embracing  forty- 
two  joint-stock  fire  and  fire-marine  compa- 
nies, one  plate-glass  company,  one  hundred 
and  sixty-six  mutual  fire  companies,  four 
live-stock  companies,  and  two  hail  compa- 
nies of  the  State;  eight  joint-stock  fire  com- 
panies, two  plate-glass  companies,  and  one 
steam-boiler  company  of  other  States,  and 
tM'enty-nine  foreign  fire  companies,  and  one 
foreign  guarantee  company.  Excluding  for- 
eign companies,  the  aggregate  capital  repre- 
sented is  $51576,10.),  with  a  surplus  over 
amiabilities,  including  fixed  capital,  of  $36,- 
946,610.  During  the  year  1<582,  fifteen  com- 
panies withdrew  from  the  State,  represent- 
ing in  the  aggregate  $3,903,000  capital.  The 
withdrawal  of  so  many  companies  and  so 
large  an  amount  of  insurance  capital  is  at- 
tributed to  the  onerous  tax  of  three  per 
cent,  upon  gross  premiums,  levied  in  that 
State. 

The  sum  of  $6,364,532  was  received  in 
premiums  in  1882,  and  $3,910,705  losses 
paid  by  I'egular  joint-stock  companies  —  a 
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ratio  of  61.45  per  cent.,  which  is  an  increase 
of  '2.16  per  cent,  over  the  precedin-,'  year. 
The  ratio  of  losses  to  preminius  of  the 
Pennsylvania  companies  was  59.84,  other 
States  companies  .^7.3!),  foreign  companies 
68.33.  For  the  second  time  in  ten  years 
the  Pennsylvania  companies  did  a  losing 
business.  The  ratio  of  losses  to  premiums 
and  assessment*^  of  the  mutual  companies 
was  66.67  per  cent,  in  188J,  and  70. 47  per 
cent,  in  1881. 


Co-operative  Life  Insurance  in 
Pennsylvania  —  Bxtravaga  t 
Management  and  Diminishing- 
Member-ship  —  The  Beneficiaries 
Grievously  Disappointed- 

As  the  thoughtful  anticipated,  there  is  a 
monotony  about  the  reports  of  assessment 
life  insurance  compiiuies  —  a  uniform  story 
of  expensive  or  incompetent  managemeut, 
a  diminishing  membei'ship,  and  the  crush- 
ing disappointment  of  the  distressed  fami- 
lies of  the  cruelly  deluded  dead.  Mr,  Fos- 
ter, the  Insurance  Commissioner  of  Penn- 
sylvania, in  his  annual  report  on  life  insur- 
ance in  that  State,  shows  how  well  assess- 
ment insurance  "pays" — the  managers  of 
co-operative  companies.  The  report  further 
shows  a  loss  of  nearly  20  per  cent,  of  the 
membership  of  the  hat-passing  associations 
of  Pennsylvania,  the  number  of  members 
decreasing  from  3(5,527  to  29,996  during  the 
year.  Death  terminated  the  membership  of 
only  912  of  the  6,531  who  ceased  to  be  mem- 
bere.  The  withdrawal  of  so  large  a  number 
of  the  members  was  the  logical  sequence  of 
a  death  rate  so  excessive,  and  of  the  sad 
experience  of  numerous  disappointed  bene- 
ficiaries. 

The  figures  presented — the  sworn  state- 
ments of  the  officers  of  thirty-seven  co- 
operative companies — effectually  refute  the 
claims  of  greater  cheapness  of  management 
so  persistently  and  mendaciously  made  by 
the  wily  promoters  of  tiounterfeit  insvirance. 
The  management  of  these  Pennsylvania  as- 
sessment organizations  cost  27  jier  cent,  of 
their  gross  income,  or  '.4  per  cent,  more 
than  the  ratio  of  management  expenses  to 
income  of  the  thrcf  legitimate  life  compa- 
nies in  that  State.      Tiie  people  of  the  land 


of  Penn  would  much  better  have  invested 
in  regular  life  insurance,  whether  supplied 
by  home  or  "other  State"  companies,  for 
cheajiness  as  well  as  security  The  blind 
dupes  of  tlie  co  -  operatives  could  have  pro- 
cured genuine  life  insurance  from  the  Amer- 
ican, or  from  the  Penn  Alutual,  or  from  the 
Provident  Life  and  Trust,  the  only  legiti- 
mate Pennsylvania  life  companies,  at  an 
average  ratio  of  management  expenses  to 
income  of  only  13  per  cent.  Or  the  victims 
of  co-operative  sophistry  in  the  Keystone 
State  could  have  obtained  real  life  insur- 
ance from  the  .Etna  of  Hartford,  Berkshire 
of  Pittsfield,  Connecticut  Mutual  of  Hart- 
ford. Equitable  of  New  York,  Germauia  of 
New  York,  Home  of  Brooklyn,  Manhattan 
of  New  Y'ork,  Massachusetts  Mutual  of 
Springfield,  Mutual  Life  of  New  York,  Mu- 
tual Benefit  of  Newark,  National  of  Mont- 
pelier,  New  England  Mutual  of  Boston,  New 
York  Life  of  New  York,  Northwestern  of 
Milwaukee,  Pacific  Mt;tual  of  San  Francis- 
co, Phtonix  Mutual  of  Hartford,  State  Mu- 
tual of  Worcester,  Travelers  of  Hartford, 
Union  Mutual  of  Portland,  United  States  of 
New  York,  or  Washington  of  New  York,  at 
a  considerably  less  cost  for  management  ex- 
pense j  than  they  help  i^ay  who  patronize 
the  Pennsylvania  assessment  humbugs 

The  average  ratio  of  management  expenses 
to  gross  income  of  the  twentj'-one  companies 
above  enumerated  is  less  than  15  per  cent., 
or  about  half  of  the  expense  ratio  of  the 
costly  and  "crooked"  co-operative  concerns 
under  consideration.  The  gross  admitted 
assets  of  the  three  Pennsylvania  companies 
are  §18,922,482,  with  a  surplus  of  $4,212,- 
143  to  the  credit  of  policy-holders.  The 
gross  admitted  assets  of  the  twenty-one  reg- 
ular life  companies  alphabetically  named 
above  amount  to  the  colossal  sum  of  §^427,- 
298,219,  and  their  surplus  to  policy-holders 
is  S72,488,:i64.  The  thirty-seven  Pennsyl- 
vania co-operativf  companies  tire  practically 
without  assets,  and  of  loursc  have  no  sur- 
plus to  the  credit  of  policy-holders. 

Of  these  thirty -seven  petty  frauds,  tin- 
.\dams  of  Littlestown  collected  $4,782  and 
disbursed  to  agents,  managers  and  others 
$4,468,  but  paid  not  a  dollar  of  death  claims, 
though  22  of  its  6'.  members  died  during  the 
year.     The  Bethesda  of  Harrisburg  collect- 
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ed  $3,378  and  paid  $542  for  deatb  claims 
and  $2,383.40  for  managemeut  expenses. 
The  Central  Peunsjdvauia  of  Mt.  Pleasant 
Mills  suffered  the  loss  of  18  members  by 
death,  and  paid  their  beneficiaries  the  mu- 
nificent sum  of  $300.45,  an  average  of  $16.69. 
Of  the  715  members  of  the  odorous  Codortas 
of  York,  28  died,  and  the  prodigal  manage- 
ment thrust  between  poverty  and  the  heirs 
of  the  dead  the  sum  of  $1,826,  less  seven 
cents,  an  average  of  $65  to  each  afflicted 
family.  The  sum  of  $1,610.96  was  distrib- 
uted by  the  Columbia  of  Philadelphia  among 
the  beneficiaries  of  60  "provident"  policy- 
holders who  had  died  during  the  year,  mak- 
ing an  average  payment  of  $27  on  each  pol- 
icy. The  Freedom  of  Kantz  lost  11  mem- 
bers by  death,  and  disbursed  $85.48  "for 
death  claims  and  returned  to  members." 
The  Mutiial  Benefit  of  Phoenixville  dis- 
bursed $1,834  among  the  lucky  heirs  of  30 
policy-holders,  which  is  an  average  of  $61 
per  family — truly  a  generous  sum  for  the 
protection  of  the  dependent.  The  Safety 
Fund  of  Philadelphia,  a  jjretentious  co  •  op- 
erative swindle,  with  an  income  of  $20,490, 
paid  $16,923  for  expenses,  and  not  a  dollar 
for  death  claims.  Eighty-three  per  cent,  of 
a  companj''s  income  "swallowed  up"  by 
expenses! 

If  in  the  face  of  this  official  revelation  of 
expensive  management  and  disappointed 
beneficiaries,  the  assessment  delusion  should 
contini^e  to  flovirish  where  it  has  made  so 
discreditable  a  record,  it  will  indicate  the 
pressing  need  of  the  schoolmaster  and  the 
leavening  influence  of  common  sense. 


The  Union  Mutual  Life  Makes  a 
Ne"w  Departure— An  Adjusted 
Premium  Plan  and  a  Ne-w  Non- 
Forfeiture  Tontine  Investment. 

On  the  first  of  July  the  Union  Mutual 
Life  Ins.  Co.  of  Portland,  Maine,  began  the 
issue  of  policies  iipon  a  new  plan,  termed 
the  "Adjusted  Premium  Plan."  It  is  the 
design  of  the  company,  in  presenting  this 
new  plan,  to  meet  the  wants  of  those  who, 
from  choice  or  circumstances,  wish  a  form 
of  insurance  which  pei-mits  a  minimum  pre- 
mium payment  during  their  younger  years, 
th«  rates  approaching  the  maximum  point 


with  increasing  age.  The  ten-year  adjust- 
ed premium  rate  provides  for  a  regularly 
increasing  premium  until  the  tenth  year, 
after  which  it  remains  fixed  at  the  rate 
given  for  the  tenth  year  during  life.  For 
example,  at  age  25  the  premium  for  the  first 
year  is  $12.70;  for  the  second  year  $13. 8K; 
for  the  fifth  year  $17.34;  for  the  tenth  year 
$23.14.  The  fifteen  and  twenty  year  adjust- 
ed rates  provide  for  a  proportionately  lower 
increase  in  premiiims,  which  remain  fixed 
at  the  expiration  of  the  fifteenth  and  twen- 
tieth year  respectively.  All  policies  will, 
in  addition,  be  entitled  to  participate  in  the 
distribution  of  surplus. 

On  July  1st  the  Union  Mutual  began,  also, 
to  issue  a  new  form  of  policy  to  be  known 
as  the  "Non-foi-feitable  Tontine  Invest- 
ment." This  new  plan  seeks  "to  secure  to 
policj'-  holders  who  are  compelled  to  relin- 
quish their  policies  a  fair  equivalent  for  the 
payment  they  have  made,  and  at  the  same 
time  to  guarantee  to  the  continuing  mem- 
bers the  investment  i-esults  of  tontine  accii- 
mulation."  At  the  end  of  the  tontine  term 
the  insured  may  choose  an  annuity  during 
life,  or  a  cash  value,  or — if  in  insurable 
health — a  paid-up  j)olicy.  The  policies, 
which  impose  no  restrictions  as  to  travel  or 
residence,  and  none  as  to  employment  after 
three  years,  are  subject  to  the  Maine  non- 
forfeiture law. 


Specimen     Co-operative     Risks- 
Desperate  Straits  Impelling- 
their  Acceptance. 

When  the  character  of  the  risks  accepted 
by  co-operative  life  insurance  companies  is 
considered,  neither  a  prophetic  vision  nor 
an  elaborate  knowledge  of  the  principles  of 
genuine  life  insurance  is  required  to  suc- 
cessfully predict  the  fate  of  assessment  in- 
surance. No  insurance  association  can 
long  survive  the  acceptance  of  risks  like 
those  which  follow,  however  honest  the 
nlanagement  or  benevolent  the  members. 
The  extremely  poor  character  of  the  sam- 
ple risks  given  suggests  that  the  affairs  of 
the  co-operatives  are  so  desperately  bad 
that  the  frantic  managers,  in  the  despairing 
spirit  of  the  drowning  man,  eagerly  accept 
any  risk  offered,  gambling  with  death  and 
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(CALrFOBNIA    JURISDICTION.) 


NAME. 

> 
o 

WHEN 
ADMITTKD. 

DATE 
OK  DEATH. 

PAUSE  OF  DEATH. 

HOW  LONG  A 
MEMBER. 

4S 
Wo 

i:i 
47 
46 
47 
45 
43 
49 
49 

Nov.     1,  '81 
Feb.    12,  'SO 
Mar.  19,  '80 
July    8,  '81 
Jan.    3,  '79 
Nov.  26,  '80 
Jan.  19,  '82 
Jan.    2,  '79 
Dec.  10.  '78 
Aug.  11.  '79 

Nov.  11,  '81 
Mar.  1(5,  '80 
May     1,  '80 
Nov.  13,  '81 
May    r,,  '79 
June  15.  '81 
Oct.     3,  '82 
Sept.  1(5,  '79 
Nov.  16,  '79 
Mar.  2(5,  '80 

Apoplexy 

10  days 

1  mo.      4  days 
1  mo.    11  days 

3  mos.  2.J  days 

4  mos.    2  days 
6  mos.  20  days 
8  mos.  14  days 
8  mos    14  days 

11  mos.    6  days 
11  mos.  27  days 

Thomas  Williams  .... 

.\masa  NVilsey 

William  Doyle 

John  T   Miirtin   

Disease  of  liver 

Apoplexy 

Enlargement  of  heart . . 
Heart  disease 

P.  B.  Hunter 

Softening  of  brain 

Consumption    

Acute  alcoholism 

Heart  disease  . 
Consumption 

Patrick  Cavauagh .... 

D.  ('.  Somers 

A  Stollberg  

J   H   Marvin.         .... 

I.  0.  CHOSEN  FKIENDS. 


Samuel  Henry  . . . 

John  King 

Andries  Antony. . 

J.  J.  Porter 

Conrad  Hertiug . . 
C.  A  Carolau  .  .  . . 
Peter  Canavan .  . . 

P.  A.  Derr 

Geo.  F.  Dillman. 
Henry  M.  Osgood 
Jennie  Hyman . . . 
Oscar  F.  Kimble.. 
Joseph  Simon; . . . 


WHEN  DATE 

ADMITTEIJ.       OF  DEATH. 


Jan.  12, 
Dec.  15, 
Dec.  15, 
Dec.  13, 
Dec.  26, 
Dec.  15. 
Dec.  10, 
Mar.  8, 
Apr.  27, 
Mar.  21, 
Jan.  30. 
Jan.  'J6, 
May    5, 


'82  May  15, 
'81  June  4, 
'81  June  17, 
'81  June  27, 
'81  July  17. 
'81  July  18, 
'81  Aug.  4, 
'82  Aug.  30. 
'82  Nov,  25, 
'82  Nov 
'82  Jan. 
'82  Jan. 
'82  Apr. 


29, 

1, 

1-' 


CAUSE  OF  DKATH. 


HOW  LONG  A 
MEMBER. 


General  dropsy 4 

Fatty  degenerat'n  heart  5 
Aneurism  pulmon'j' art.  6 
Organic  disease  of  heart  6 
Aneurism pulmon'y art.!  6 

Consumption |  7 

Softening  of  brain !  7 

Phthisis  pulmonalis.  . .  j  5 

Phthisis I  6 

General  debility ;  8 

Brights  disease '11 

Consumption 11 

Enlargement  of  heart  ..11 


mos 
mos 
mos 
mos 
mos. 
mos. 
mos. 
mos. 
mos, 
mos 
mos, 
mos. 
mos, 


3  days 

20  days 

2  days 
14  days 

21  days 

3  days 
25  days 

22  days 
29  days 

8  days 
1  day 

16  days 

17  days 


KNIGHTS  OF  HONOR. 


Theo.  G.  Scott 

J.  F.  I'arker 

C.  H.  Hulcu 

W.  S.  Dietrich 

.\   H.  Gardner 

Charles  O.  Moses.  . 

John  Wagner 

Charles  A.  Dixon. . , 

C.  C.  Wagner 

A.  Cucliiner 

Christopher  Ziegler 

£.  Gross   , 

Henry  Meyer 

Carl  A.  Hasten 

James  II   Harte  . . 
F.  M.  Greenleaf... 
C.  M.  Lorensen. . . . 
George  D.  Blocker. 
F.  M.Parker 


•  WHEN 
ADMITTED. 


Jan.  14, 
June  8. 
Sept.  2, 
:\Jar  20, 
June  2, 
Feb.  15. 
June  2, 
July  6, 
Aug.  9. 
June  9. 
Jan  24, 
Dec  12, 
Feb.  21, 
Sept.22, 
Jan.  9, 
Mar.  3, 
Mar.  11, 
Feb.  24, 
May  14, 


'82 


'82 


DATE 
OF  DEATH. 


15, 


Jan. 

July 

Sept.  27, 
'82  June  7, 
'8'2  Sept.29, 
'H2|june  14. 
'821  Oct.  1-t. 
'82 1  Jan.  4. 
'81 1  Feb.  17, 
'81  Jan.  4, 
'vj  Aug  21, 
'81 1  July  14, 
'82,  Oct.  11, 
'81  June  17. 
•82  Oct.  14, 
'82!  Dec.  10. 
'82  Dec.  2.3, 
'82|Dec.  11, 
'81  Mar.  22, 


CAUSE  OF  DEATH, 


'82  Apoplexy . 

'«2  Heart  di.sease  <fe  dropsy 

'82jCardiac  Apoplexy 

•82  Epileptic  tits...! 

'82  Chronic  gastritis 

'82  Softening  of  brain 

'82  Apoplexy    

'83  Diabetes 

'82  Heart  disease 

'82  Frights  disease 

'82  Pulmonary  consumi>t'n 

'82  Aneurism  of  heart 

'Hi  Consumption 

'82  Heart  disease 

'82  Paralysis  of  heart 

'82  •"'ousumption 

'82  Chronic  bronchitis. . . 
'82  Nephritis  &.  heart  dis'se 
'82  Heart  disease 


HOW  LONG  A 
MEMBER. 


ONE  DA  Y 

24  daj's 

25  days 

2  mos.  18  days 

3  mos   27  days 

4  mos. 

4  mos.  12  days 
6  mos. 

(i  mos.  8  days 
6  mos.  26  days 

6  mos.  28  daj's 

7  uios.    2  days 

8  mos.  20  days 

8  mos.  26  days 

9  mos.  5  days 
9  mos.  7  days 
9  mos.  12  days 
9  mos.  17  days 

10  mos.    8  days 
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AMEKICAN  LEGION  OF  HONOR. 


Charles  H.  Wade 46 

Albert  Lehman J49 

Nathan  Buckman  ....  61 

John  W.  Barnes 51 

Susie  Anerbach 40 

Russell  B.  Jordan. ...  47 
Marshall  Kingman..  .  .  62 
R'bt  S.  D.  Hieronimns  49 

Edward  H.  Buist 43 

Dorathea  Wimmer. ...  49 

Turner  Saunders 52 

Francis  S.  Pleydell.  .  .  34 

Albert  W.  Smith 'io 

Anna  E,  Re»ves 25 

Richard  C.  Frost 49 

John  J   Haubury I4'2 

James  Padgham J52 

Edward  T.  Hightower  33 

David  W.  Rast 47 

Thomas  P.  Richardson;5o 

William  Smith; j28 

Bella  Judd [30 

Salome  Schimmel  ....  38 

Edward  Graham 42 

S   F.  Winston |31 

George  M.  P.  Batte.  .  .;41 


WHEX  DATE 

ADMITTED,    l    OF  DEATH. 


May  24, 
May  8, 
Feb.  11, 
Mar.  21, 
May  8, 
Jan.  5, 
June  2  S, 
Jan.  17, 
Mar.  6, 
June  14, 
Apr.  24, 
May  9, 
May  1, 
June  15, 
Feb.  22, 
Feb.  27, 
Nov.  14. 
Mar.  31, 
Feb.-  23, 
Nov.  29, 
Aug.  4, 
Jan.  14. 
Jan.  26, 
Jan.  26, 
June  6, 
May  10, 


'82  June  23, 
'82iJune  9, 
'«2|Mar.  25, 
'82' June  12, 
'.s2  Ai;g.  18, 
'82  Apr.  22, 
"82jNov.  6, 
'82'june  1, 
'82  Sept.  11, 
'82  Dec.  1  /', 
'82|Oct.  30, 
'82!Nov.  16, 
'82;Nov.  12, 
'82  Dec  29, 
'82Sept.  7, 
'82 1  Sept.  12, 
'81[July  19, 
'82  Dec.  25 
'82Dec.  2, 
'.Si  Sept.  17, 
'81iMay  25, 
'82:Nov.  13, 
'82'Nov.  26, 
'82  Dec.  31, 
'8liMay  28, 
'81;  May     •). 


CAUSE  OF  DEATH. 


HOW  LONG  A 
MEMBER. 


Brights  disease 

Softening  of  brain 

Paralysis  of  heart 

Scirrhous  cancer 

Uraemia 

Apoplexy 

Bronchitis 

Dropsy 

Apoplexy 

Hydro-nephrosis 

Apoplexy 

Epileptic  convulsions. . 

Paralysis  of  brain 

Bronchitis 

Apoplexy 

Supposed  heart  disease. 

Brights  disease 

Valvular  dis'se  of  heart 
Cerebral  apoplexy. 

Apoplexy 

Phthisis  pulmonalis.  . . 
Tuberculous  laryngitis. 

Paralj'sis  of  heart 

Pyaemia  tuberculosis  . , 
Phtnisis  pulmonalis.  . . 
Dropsy,  result  of  valvu- 
lar disease  of  heart. . 


3i)  days 
1  mo. 

1  mo. 

2  mos, 

3  mos. 

3  mos. 

4  mos. 

4  mos 

5  mos. 

6  mos. 
6  mos. 
6  mos. 
6  mos. 
6  mos. 
6  mos. 
6  mos. 

8  mos. 

9  mos. 
9  mos. 
9  mos. 
9  mos. 

10  mos. 

10  mos. 

11  mos. 
11  mos. 


1  day 

14  days 
22  days 
10  days 
17  days 

9  days 

15  days 
27  days 

3  days 

6  days 

7  days 
12  days 
14  days 

16  days 
16  days 

5  days 

4  days 
9  days 

19  days 
21  days 


5  days 
22  days 


11  mos.  25  days 


taking  the  odds,  in  order  to  put  a  little  fur- 
ther off  the  inevitable  day  of  dissolution. 

This  list  makes  clear  the  frequency  of  as- 
sessments and  the  steady  decrease  in  mem- 
bership of  co-operative  life  insurance  asso- 
ciations. Can  any  one  doubt  the  failure  of 
any  system  of  insurance  which  accepts  such 
risks  and  so  many  of  them?  The  factitious 
aid  of  a  fraternal  society  can  only  retard  the 
period  when  the  system  as  now  conducted 
must  be  abandoned,  and  in  the  meantime 
alleviate  the  consequent  distress  by  a  dis- 
creet distribution  of  funds  collected.  But 
the  ordinary  and  more  numerous  co-opera- 
tive life  companies  are  without  this  artifi- 
cial aid,  and  their  faihire  is  more  speedy 
and  more  complete,  as  the  record  attests. 
If,  with  this  list  before  them,  the  unthink- 
ing are  caught  with  co-operative  chaff,  they 
will  deserve  no  sympathy  in  the  hour  of 
vain  regrets  for  wasted  mouej%  which  cer- 
tainly awaits  them. 


It  is  said  that  John  B.  Stetson,   of  Phila- 
delphia, has  his  life  insured  for  $640,000. 


Co  -  operative      and      Leg"itimate 

Life  Insurance  Compared  by  a 

Policy-holder. 

Mr.  Henry  K.  Field,  the  general  agent  of 
the  New  England  Mutual  Life  Insurance 
Company,  received  the  following  letter 
from  a  thoughtful  policy-holder  in  his  com- 
pany, presenting  a  convincing  comparison 
of  co-operative  and  legitimate  life  insur- 
ance. We  do  not  publish  this  interesting 
comparison  purticiilarly  in  the  interest  of 
the  New  England  Mutual,  for  other  regular 
life  insurance  companies  furnish  similar 
insurance  at  equally  low  rates.  The  New 
England  Mutual  in  this  comparison  repre- 
sents genuine  insurance  as  contrasted  with 
the  spurious  article. 

Amador  City,  Cal„  May  1,  1883. 

Henry  K.  Field,  Dear  «S'jV.— Herewith  I 
beg  to  hand  you  amount  of  premium  due 
this  day  on  policy  No.  57,009,  on  my  life  in 
your  company.  I  also  enclose  my  receipt 
for  amount  of  cash  dividend  on  said  policy 
this  year. 

I  have  been  comparing  the  cost  of  an  or- 
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iliuary  life  policy  of  $2.(»(M)  in  ii  legitimate 
life  iuHUi-ftuce  company  likf  tlic  New  Eng- 
land Mutnal,  with  the  expense  incident  to 
a  membership  in  a  co-operative  assessment 
society,  and  I  find  that  while  your  Com- 
pany furnishes  a  better  class  of  insurance 
in  that  it  is  mfe  and  suv  hnjond  any  ques- 
tion, it  also  furnishes  it /or  kna  mowij,  as  is 
readily  .lenionstrated  by  my  own  experi- 
ence. For  the  purpose  of  comparison  I  se- 
lect one  of  the  two  beneficiary  orders  in  ex- 
istence at  the  time  my  policy  in  your  Com- 
pany was  issued,  and  which  is  generally 
recognized  as  one  of  the  best  of  the  assess- 
ment societies,  viz  :  the  *'  Knights  of  Hon- 
or." 

In  your  Company  I  have  paid  for  an  in- 
surance of  $2,  ()()()  for  eight  years,  the  sum 
of  $208.3"),  while  a  membership  in  the 
Knights  of  Honor  for  the  same  length  of 
time  will  have  involved  an  expenditure  of 
$187  in  lodge  dues  including  initiation  fee 
and  assessments.  Now  I  have  actually 
paid  your  Company  $81  85  more  than  would 
be  required  in  the  Knights  of  Honor,  but  I 
see  by  your  Conipauj^'s  published  tables  of 
surrender-values,  that  my  policy  has  now  a 
cash  suri-ender- value  of  $128,  which  sum 
the  Company  will  pay  me  on  surrender  of 
the  policy.  This  sum,  $128,  exceeds  by 
$46.)i5  the  excess  paid  the  Company, 
cou8e<iuently  were  I  to  withdraw  from  the 
Company  at  the  end  of  eight  yi-ars  my 
$2,00  t  insurance  will  have  cost  me  r?  16.05 
less  than  in  the  assessment  society. 

The  assessment  notices  are  coming  "thick 
and  fast"  in  the  Knights  of  Honor,  as  they 
are  in  all  assessment  societies  which  are 
more  than  two  or  three  years  ohl,  a  justifi- 
cation, by  the  way,  of  the  predictions  of 
the  advocates  of  legitimate  insurance,  as 
practiced  by  old  line  compftnios,  made  at 
the  beginning  of  the  co-operative  craze  a 
few  years  ago.  In  the  first  year  of  the  ex- 
istence of  the  Knights  of  Honor  as  a  bene- 
ficiary order,  there  were  two  assessments 
called  during  the  year,  while  now  they  are 
coming  at  the  rate  of  about  tn-o  a  month. 
The  benefit  certificate  in  the  assessment  so- 
ciety has  nci  surrender  value,  and  the  mem- 
bers of  it,  who,  becoming  disgusted  with 
the  assessment  system  and  the  frequency 
of  the   calls  upon  them,   are   withdrawing 


from  the  order,  are  obliged  to  xnrrifrc  all 
f.hfi/  have,  paid  in,  while  mj'^"  benefit  certif- 
icate "—my  policy— in  the  New  England 
Mutual  is  worth  in  cash,  $128  if  I  with- 
draw from  the  Company . 

A  discontinuance  of  payment  of  assess- 
ments in  the  co-operative?,  works  an  imme- 
diate forfeiture  of  the  benefit  certificate  and 
insurance  stops  at  once;  while  if  I  cease 
payment  qf  premium  on  my  policy  in  your 
company,  the  policy  will  be  carried  on  my 
life  and  kept  in  force  without  any  further 
payment  or  effort  on  my  part  for  seven 
years,  V21  days;  or  the  company,  as  I  see  by 
the  published  tables  to  which  I  have  re- 
ferred, will  issue  a  paid-up  participating 
policy  on  my  life  in  lieu  of  the  current  one 
for  the  sum  of  $:5.")8,  nearly  one  hundred 
dollars  more  than  I  have  paid  the  Company. 
This  policy  will  be  a  source  of  income  to 
me  inasmuch  as  I  will  receive  cash  divi- 
dends on  it  as  long  as  I  live,  and  at  my 
death,  the  full  RUiount  of  it  will  be  paid  to 
my  heirs. 

I  shall  douV>tless  need  life  insurance  dur- 
ing another  eight  years  quite  as  much  as  I 
have  needed  it  during  the  time  I  have  been 
insured.  If  the  insurance  in  your  companj' 
costs  me  as  much  in  the  second  eight  years 
as  in  the  first,  which  is  not  to  be  expected, 
inasmuch  as  the  premium  payments  de- 
crease as  the  dividends  increase  with  the 
age  of  the  policy,  I  shall  have  paid  at  the 
end  of  sixteen  years,  $5.'^6  7(),  while  as  the 
assessments  are  now  running  in  the  co-op- 
erative, the  same  amount  of  insurance  will 
have  cost  in  that  order  not  h'ss  than  j»400, 
should  the  order  last  as  long 

At  the  end  of  the  second  period  of  eight 
years,  I  can  discontinue  payment  of  premi- 
um on  my  policy  in  your  company,  and  the 
reserve  on  it  will  continue  it  in  force  for  its 
full  amount  for  nearhj  fifteen  i/iara,  while 
in  the  a.ssessment  society  a  default  in  the 
payment  of  an  assessment  terminates  the 
insurance.  In  lieu  of  an  extension  of  the 
insurance,  I  can  take  a  paid-up  policy  in 
the  sum  of  $7<')2,  which  is  considerable  iu 
fxcens  of  what  I  have  paid  the  Company, 
from  which  policy  I  will  derive  dividends 
as  long  as  I  live,  or  I  can  surrender  my  pol- 
icy and  receive  in  eash  therefor  about 
$360. 
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The  sum  paid  to  the  Company  being $536  70 

And  the  surrender  value  in  cash  being 360  00 

The  actual  cost  of  the  insurance  will  be $176  70 

Cost  in  assessment  society  not  less  than 400  00 


Difference  in  favor  of  the  Company $223  30 

An  examination,pf  the  above  figures  will 
show  you  why  /  prefer  legitimate  life  insur- 
ance as  practiced  by  the  ' '  Old  Eeliable, ' ' 
the  New  England  Mutual  Life  Insurance 
Company,  to  the  delusive  schemes  of  any 
co-operative  assessment  society.  My  poli- 
cy is  an  ordinary  life  policy;  were  it  an  en- 
dowment policy,  the  showing  in  favor  of 
the  Company  would  be  much  better  than  it 
is  now. 

Though  a  comparative  stranger  to  you 
personally,  I  have  known  your  Company  a 
good  many  years,  and  have  noted  with 
pleasure  its  honorable  dealing  with  its 
policy  holders,  and  I  am  very  glad  to  see  it 
prosper.  You  are  welcome  to  use  this  let- 
ter as  you  may  see  fit,  and  if  at  any  time  I 
can  be  of  any  assistance  to  you  in  further- 
ing the  interests  of  the  Old  New  England, 
command  me. 

Please  acknowledge  receipt  of  enclos- 
ures, and  oblige         Yours  truly, 

O.  E.  MAKTIN. 


A  Magnificent  Showing  for  Le- 
gitimate Life  Insurance  in 
this  Country— The  Management 
Costs  the  Policy  Holders  Noth- 
ing and  Accumulates  in  Excess 
of  Expenses  over  $140,000,000 
to  their  Credit. 

The  Chicago  Tribune  has  compiled  a  grand 
summary  of  the  business  of  the  fifty-one 
American  life  insurance  companies  from 
their  organization  to  January  1,  1883,  from 
information  received  in  answer  to  a  series 
of  questions.  Only  those  life  companies 
writing  new  business  are  included  in  the 
record.  The  Tribune's  summary  shows  the 
wonderful  magnitude  of  life  insurance  in 
America,  and,  better  than  the  most  labored 
argument,  illustrates  the  reliablity  and  the 
popularity  and  the  cheapness  of  insurance 
in  the  regular,  old-line  life  companies.  The 
assets  of  these  fifty-one  American  compa- 
nies closely  border  on  a  half  billion  dollars, 


and  this  imperial  sum  is  credited  to  exist- 
ing policy  holders,  and  held  in  trust  by  the 
trustees  to  meet  claims  as  they  mature. 
The  receipts  from  interest  and  rent  have 
been  $140,152,645.14  in  excess  of  all  ex- 
penses of  management.  Following  is  the 
wonderful  record,  as  presented  by  the  Tri- 
bune: 

Amount  paid  in  premiums  by  poli- 
cy-holders to  the  companies  from 
the  beginning  to  Jan.l ,  1883 $1,229,385,153  14 

Amount  paid  to  policy-holders  in 
death  losses,  endowments,  divi- 
dends and  purchased  policies ,  by 
the  companies  from  the  beginning 
to  Jan.  1,  1883...^ 882,692,174  07 

Assets  of  fifty-one  companies  Jan. 
1, 1883 486,845,624  21 

Amount  paid  in  premiums  by  poli- 
cy-holderers  to  the  companies 
during  the  year  1882 64,255,960  60 

Amount  paid  to  policy-holders  for 
death  losses,  endowments,  divi- 
dends and  purchased  policies,  by 
the  companies  during  the  year 
1882 58,565,033  00 

Number  of  policies  in  force  in  fifty- 
one  companies  Jan.  1,  1883 760,983  00 

Amount  of  insurance  in  force  in  fif- 
ty-one companies  Jan.  1,  1883 1,732,784,889  00 

Since  their  organization  the  com- 
panies have  paid  to  the  represen- 
tatives of  deceased  policy-holders 
for  death  losses,  and  to  living 
policy-holders  for  matured  en- 
dowments, dividends,  etc 882,692,174  07 

Existing  policy-holders  stand  cred- 
ited with  the  combined  assets  of 
fifty-one  companies,  held  in  trust 
by  the  companies  to  meet  claims 
as  they  mature,  amounting,  Jan. 
1,  1883,  to 486,845,624  21 

Showing  amount  paid  to  policy- 
holders and  held  in  trust  for 
them $1,369,537,798  28 

Deduct  total  premiums  received  by 
fifty-one  companies  from  begin- 
ning to  Jan.  1,1883 1,229,385,153  14 


Received  from  interest,  rents,  etc., 
by  the  companies  to  Jan.  1,  1883, 
in  excess  of  the  amount  required 
to  pay  all  expenses  of  manage- 
ment   $140,152,645  14 


The  American  Accident  Associaton  of  De- 
troit, a  co-operative  company,  has  yielded 
to  the  inevitable  fate  of  all  assessment  as- 
sociations, and  is  now  numbered  among  the 
things  that  were. 
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Queer   Exercise  of  Discretionary 
Power  by  the  Colorado  Insur- 
ance Commissioner, 

The  Insurancf  Department  of  Colorado 
certaiuly  exceeds  the  discretionary  powei-s 
with  which  it  is  vested,  so  far  as  such  pow- 
ers are  founded  in  reason,  when  it  despatches 
an  employ^  to  the  head  oflBces  of  other 
State  companies  doing  business  in  the  Cen- 
tennial State,  to  investigate  their  financial 
standing,  at  their  expense.  Such  an  in- 
spection is  so  utterly  needless,  and  neces- 
sarily so  productive  of  no  trustworthy  re- 
results,  that  we  are  amazed,  at  the  action  of 
the  Colorado  Commissioner.  An  examina- 
tion under  such  circumstances  is  more  than 
unnecessary,  it  is  more  than  fruitless,  it  is 
more  than  unfair  to  the  companies  subject- 
ed to  the  expensive  investigation — it  is  an 
insult,  however  ignorantly  given,  to  the  In- 
,8urance  Department  of  every  State  having 
an  insurance  company  represented  in  Colo- 
rado, for  it  virtually  questions  the  honesty 
or  ability  of  the  Commissioner  whose  certi- 
ficate of  the  integrity  of  a  companj'  is  not 
accepted. 

Doubtless  the  Colorado  Commissioner  has 
not  considered  this  aspect  of  the  matter, 
but,  upon  a  superficial  view,  was  impelled 
to  exercise  his  discretionary  power  as  he 
did  to  more  fully  protect  policy-holders  in 
his  State.  The  inutility  of  the  examina- 
tion will  speedily  be  made  so  apparent  that 
we  are  confident  the  Commissioner  will  or- 
der no  more  of  them  made.  He  certainly  will 
not  if  the  system  was  not  instituted  in  the 
interest  of  political  henchmen. 

The  California  companies  are  all  repre- 
sented in  many  of  the  Western  States  and 
TeiTitorieB,  and  at  least  three  of  them  do 
business  in  all  the  principal  States  in  the 
Union.  There  is  not  a  breath  of  suspicion 
as  to  the  financial  integrity  of  any  of  the 
companies.  They  have  the  unresers'ed  con- 
fidence of  the  people  of  San  Francisco,  who 
are  best  acquainted  with  their  resources, 
their  history  and  their  management.  Their 
financial  kIuIus  is  the  subject  of  a  yearly  ex- 
amination by  the  State  Insurance  Commis- 
sioner, whose  imperative  duty  it  is  to  thor- 
oughly investigate  their  aflairs,  and  famil- 
iarize himself  with   the  true  market  value 


of  their  real  estate  and  commercial  securi- 
ties. 

Mr.  B.  S.  Tedman,  Deputy  Insurance 
Commissioner  of  Colorado,  recently  visited 
this  city  to  investigate  the  affairs  of  the  sev- 
eral California  companies  doing  business  in 
Colorado.  Mr.  Tedman  ^s  a  verj'  pleasant 
gentleman,  and  we  can  say  for  him  and  in 
behalf  of  the  Department  he  represents, 
that  he  has  none  of  the  "marks"  of  the 
henchman .  He  made  a  cursory  examination 
of  the  resources  of  the  companies,  whose 
managers  courteously  facilitated  his  inqui- 
ries, and  then  made  his  bow  and  departed, 
every  whit  as  ignorant  as  he  came.  The 
inspection  was  necessarily  a  matter  of  mere 
form.  Mr.  Tedman  accomplished  nothing, 
yet  he  probably  did  as  much  as  any  stran- 
ger similarly  placed  could  have  done;  he 
was  doubtless  as  well  qualified  to  sit  in 
judgment  on  the  assets  of  the  companies  as 
any  other  citizen  of  Colorado  whom  the 
Commissioner  might  have  selected. 

These  strictures  are  not  prompted  by  any- 
thing said  by  the  managers  of  anj'  of  the 
companies  "inspected,"  for,  so  far  as  we 
know,  they  have  made  no  complaints,  sub- 
mitting with  characteristic  American  docil- 
ity to  this  new  burden,  so  inconsiderately 
imposed  by  the  Colorado  Commissioner. 
That  gentleman  will  no  doubt  reconsider 
the  matter,  and  reach  a  conclusion  favorable 
alike  to  the  rights  of  the  insurance  compa- 
nies and  the  security  of  the  Colorado  policy 
holders.  He  must  reflect,  too,  that  if  his 
example  should  prove  contagious  with  those 
who  are  unscrupulously  partisan,  there 
would  be  entailed  to  the  companies  an  ex- 
pense as  onerous  as  it  would  be  unjust  and 
useless. 


The  Helvetia   Swiss    Fire    Insur- 
ance Company. 

The  annual  statement  of  the  Helvetia 
Swiss,  which  is  printed  in  detail  elsewhere, 
makes  a  favorable  showing  for  the  company. 
There  is  a  considerable  increase  in  the  as- 
sets and  income,  while  the  losses  incurrt'd 
were  less  than  during  the  previous  year, 
when  the  premium  receipts  were  man}' 
thousand  dollars  less. 

The  paid-up  capital  is  !?400,nOO,  and  the 
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assets'  are  $974,897,  au  increase  of  $64,790. 
The  liabilities  are  $386,269.  This  gives  a 
net  surplus  of  $188,628,  a  gain  of  $27,216, 
which  woiild  make  the  sui-plus  as  regards 
policy  holders  $588,628.  The  premium  in- 
come has  grown  stieadily  during  recent  years. 
For  1882  it  was  $510,105,  an  increase  of  sev- 
eral thousand  dollars.  The  total  income  of 
the  company  has  made  the  same  regular 
increase.  The  losses  paid  last  year  were 
$283,617,  a  loss  ratio  to  premium  receipts  of 
56  per  cent. 

For  the  past  eight  years  the  Helvetia  has 
been  represented  on  this  coast,  where  it  has 
done  a  profitable  and  satisfactory  business 
under  the  management  of  H.  W.  Syz,  and 
where  all  obligations  have  been  promptly 
met.  The  1882  business  of  the  Helvetia  in 
this  field  amounted  to  $56,916. 


Perplexing   Questions   for   Appli- 
cants for  Grain  Insurance. 

Through  an  oversight,  some  agency  in 
this  city  had  printed,  and  subsequently  cir- 
culated among  their  agents  throughout  the 
coast,  blank  applications  for  gi-ain  insur- 
ance, upon  the  backs  of  which  appear  some 
very  awkward  questions.  The  applicant  is 
instructed,  in  a  printed  line  in  a  prominent 
place,  that  these  questions  "must  be  fully 
answered."  Obediently  turning  to  the  back 
of  the  printed  ai^plication,  the  fanner  who 
applies  for  insurance  on  a  certain  number 
of  acres  of  grain  "standing,  stacked  or  sack- 
ed," on  a  particular  quarter  of  a  certain  sec- 
tion of  land,  is  staggered  with  the  inquiry, 
"How  is  interior  finished?"  He  coiild  as 
well  answer  that  question  if  xDropounded  in 
response  to  an  application  for  life  insurance. 
'Any  partitions?"  The  rural  gentleman 
would  perhaps  translate  this  '  'fences' '  if  the 
next  line  did  not  ask  "how  occupied?" 
"What  material  is  used  for  lights?"  With 
a  vision  of  the  "harvest  moon"  and  the 
star-lit  sky,  the  applicaut  proceeds:  "When 
did  you  take  last  inventory?"  Reference  to 
the  dictionary  obliges -him  to  confess  that 
he  has  never  scheduled  his  possessions 
since  boyhood,  when  he  was  preparing 
for  the  advent  of  the  Fourth  of  July.  When 
the  grain-grower  reads  questions  about  the 
chimneys,   and  stoves  and  pipes,  and  the 


disposition  of  the  ashes,  it  dawns  upon  his 
piizzled  understanding  that  the  questions 
on  the  back  of  the  application  refer  to  dwel- 
lings and  other  buildings,  and  not  to  his 
fields  or  stacks  of  grain. 


Co-Operative   Insurance  in 
land. 


Eng- 


The  interested  defenders  of  assessment 
life  insurance  in  this  country  have,  in  addi- 
tion to  many  other  brazen  falsehoods,  bold- 
ly claimed  that  the  system  is  identical  with 
that  of  several  noted  English  benevolent 
societies,  the  success  of  which,  sitch  as  it  is, 
they  cite  in  support  of  the  alleged  value  and 
stability  of  the  plan  in  America.  Eeferring 
to  this  ridiculous  pretense,  the  London  Re- 
view says: 

"We  may  at  once  state  that  there  are  no 
such  societies  as  those  to  which  we  now  re- 
fer (hat-passers),  in  operation  in  this  coun- 
try in  any  shape  or  form.  It  is  true  there 
are  some'which  are  condiicted  partly  on  the 
assessment  plan  and  partly  on  the  principle 
of  annual  premiums,  but  in  a  great  many 
cases  these  are  societies  which  practically 
wind  up  every  year  and  commence  again. 
The  only  societies  which  work  on  an  exten- 
sive scale  and  which  have  any  elements  of 
stability  in  them  at  all  are  those  which,  like 
the  Odd  Fellows,  the  Foresters,  the  Hearts 
of  Oak,  and  other  societies,  work  principally 
on  the  premiiim  system.  In  spite  of  all  the 
care,  however,  taken  by  the  undoubtedly 
honest  administrators  of  these  gi'eat  bene- 
fit societies,  it  was  discovered  some  few  years 
ago  that  they  were  all  iDractically  insolvent. 
They  are  putting  their  houses  gi-adually  in 
order,  but  if  actitarial  valuations  are  of  any 
use  at  all,  many  of  them  are  still  insolvent. 
They  can  only  be  placed  in  a  healthy  state 
by  a  large  augmentation  in  the  amount  of 
annual  premium  or  levj'  paid  by  the  mem- 
bers, and  a  considerable  increase  of  strict- 
ness in  the  tests  which  are  applied  to  the 
bona  fides  of  the  candidates.  For  American 
speculators  to  assert  that  societies  are  work- 
ing in  England,  and  have  worked  solvently 
and  honestly  for  a  long  period  of  time,  upon 
principles  similar  to  those  of  the  co-opera- 
tive life  assurance  societies  with  which  we 
are  now  dealing   is  nothing  more  nor  less 
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than  a  deliberate  falsehood,  invented  and 
circulated  for  the  sole  purpose  of  swindling 
those  who  may  happen  to  believe  in  it." 


Poreig-n  Notes. 

The  Italian  fire  insurance  companies  have 
formed  themselves  into  a  syndicate. 


The  city  of  Birmingham,  England,  with  a 
population  of  .30U.OO0,  has  only  one  steam 
fire  engine,  four  hand  engines,  four  hose 
carriages,  and  a  few  insignificant  pumps. 
Its  remarkable  freedom  from  destructive 
fires,  with  so  limited  protection,  is  attrib- 
uted to  superior  methods  of  building — to 
substantial  walls  and  fire-proof  roofing,  in 
particular.  In  1882  the  entire  damage  by 
fire  was  less  than  §60,000. 


Owing  to  the  French  troubles  in  Tonquiu, 
London  undenvriters  advanced  the  j)re- 
miums  on  vessels  going  to  China,  especially 
on  French  vessels. 


A   French   incendiary  was  recently   sen- 
tenced to  hard  labor  for  life. 


A  call  of  85  per  share  is  announced  by 
the  Standard  Fire  Association  of  London, 
to  enable  it  to  join  the  Tariff. 


The  Swiss  Lloyd  is  now  reconstituted 
under  the  name  of  the  New  Lloyd  Swiss,  its 
capital  being  $1,000,000.  The  losses  in 
1882  of  the  old  company  are  stated  to  have 
exceeded  $400,000. 


The  accounts  of  the  Providence  Marine, 
a  French  company  now  in  liquidation,  show 
a  loss  of  fifty-three  per  cent,  of  the  capital. 


A  speaker  at  the  recent  annual  meeting 
of  the  Liverpool  and  London  and  Globe 
Insurance  Company,  referring  to  the  fre- 
quency of  great  fires,  said  that  in  Loudon 
it  is  quite  possible  a  fire  may  occur  of 
greater  magnitude,  as  regards  the  money 
loss,  than  that  of  Chicago.  In  the  wealth- 
iest   part   of   Liiiidon,    wlu-ro    thi-re    is  the 


greatest  accumulation  of  wealth — in  the  dry 
goods  district — there  are  warehouses  con- 
stnacted  from  what  were  old  dwellings  lined 
with  wood  from  top  to  bottom,  in  streets 
which  are  exceedingly  narrow,  and  if  a  fire 
once  gets  head  there,  so  as  to  cross  one  or 
two  of  ihe  streets,  it  would  be  impossible 
for  the  brigade  to  get  up,  and  the  fire  would 
have  to  take  its  course. 


The  Prussian  National  Insurance  Com- 
pany of  Stettin  cleared  eighteen  per  cent, 
on  the  paid  up  capital,  on  last  year's  busi- 
ness. 

The  chairman  of  an  English  life  company, 
in  his  annual  address,  discussed  the  ques- 
tion of  total  abstinence  in  its  bearings  upon 
life  insurance,  and  declared  that  he  was  not 
sure  that  the  total  abstainer,  because  he  is 
a  total  abstainer,  is  at  all  a  better  man  than 
any  of  the  average  lives  taken  bj'  the  com- 
pany. 

One  hundred  British  life  insurance  com- 
panies during  1882  paid  out  on  death  claims, 
endowments,  dividends,  auniiities  and  sur- 
renders, the  sum,  in  round  numbers,  of 
$59,600,000.  Forty-five  American  compa- 
nies paid  out  for  the  same  items,  in  round 
numbers,  $55,300,000. 


The  number  of  fires  in  Germany  has  in- 
creased forty  per  cent,  in  the  last  seven 
years.  A  market  must  be  found  for  unsal- 
able property. 


— The  city  of  Hamburg  has  insured  its 
"personal  "  property  to  the  amount  of  $8,- 
350,000,  in  fifteen  companies. 

The  fire  brigade  at  Limerick,  Ireland,  re- 
cently "struck"  for  wages  due,  while  a  fire 
was  in  progress.  The  military  had  to  be 
summoned  to  woi'k  the  engines. 


The  seven  principal  fire  insurance  com- 
panies in  Austria-Hungary  have  decided  to 
raise  the  premium  rates  hitherto  charged  on 
flour  mills  in  that  empire. 


A  society  has  bien  orgaui/ed  iu  Vienna, 
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having  for  its  chief  object  the  prevention  of 
accidents  in  factories  from  machinery  or  the 
use  of  tools.  This  the  projectors  expect  to 
accomplish  by  the  regular  and  confidential 
visits  of  trained  inspectors,  who  will  point 
out  risks  and  suggest  practical  methods  of 
avoiding  them. 


FIRES. 

Twenty-one  fire  alarms  were  "turned  in" 
on  the  Fourth  in  this  city,  and  nineteen  of 
those  alarms  were  clearly  owing  to  the  un- 
speakably foolish  practice  of  celebrating  the 
day  by  exploding  fire  crackers.  The  city 
hickily  escaped  any  serious  losses  from  fire 
on  that  day,  biit  the  number  of  the  alarms 
and  the  general  burning  of  fire-crackers 
suggest  forcibly  that  such  an  escape  is  not 
likely  to  await  us  on  the  same  anniversary 
next  year.  The  city  authorities  can  find  no 
more  appropriate  time  than  the  present  for 
the  enactment  of  a  strict  and  comprehensive 
ordinance  prohibiting  the  indiscriminate 
use  of  fire-works  on  Independence  Day, 
with  adequate  provisions  for  its  impartial 
and  general  enforcement.  Let  us  have  our 
ounce  of  prevention  now,  for  surely  the  un- 
mitigated folly  of  the  dangerous,  noisy  and 
annoying  celebration  of  the  Fourth  with  ex- 
plosives does  not  require  the  additional  and 
coiToborative  testimony  of  a  disastrous 
conflagration. 

The  fire  department  and  undel•^vriters'  pa- 
trol in  this  city  were  on  active  duty  early  and 
late,  and  for  their  untiring  devotion  to  duty, 
promptness  in  responding  to  alarms,  and 
special  efficiency  on  "the  day  we  celebrate," 
too  much  to  their  credit  cannot  be  said. 
At  noon  an  excellent  coldJunch  was  spread 
for  the  members  of  the  department  and  the 
patrol,  in  each  engine  house  in  the  city,  the 
expense  of  which  was  generously  borne  by 
the  Underwriters. 

Previous  to  the  Fourth  the  Board  sent 
circular  letters  to  every  city  and  town  on 
the  coast,  requesting  that  the  citizens  use 
every  precaution  against  fire,  and  that  the 
firemen  all  remain  on  duty  during  the  en- 
tire day,  which  solicitation  was  probably 
observed.  We  would  suggest  in  this  con- 
nection that  no  fireman  should  be  allowed 
to   absent   himself  from   duty  at  any  time 


without  providing  a  substitute.  Frequent- 
ly firemen  attend  tournaments  or  picnics  in 
a  body,  sometimes  taking  their  fire  extin- 
guishing apparatus  with  them,  thus  leaving 
their  towns  and  cities  at  the  mercy  of  the 
flames.  Only  a  few  days  ago  Salt  Lake  City 
was  the  scene  of  an  extensive  fire  while  the 
fire-fighting  force  were  out  of  the  city  picnic- 
ing.  The  authorities  should  not  permit  such 
negligence,  for  there  is  always  a  possibility 
that  it  will  be  attended  with  disastroiis  con- 
sequences. 

The  prospects  for  an  abatement  in  the 
fire  losses  on  this  Coast  during  1883  are  not 
very  flattering.  So  far  the  fire  losses  re- 
ported are  $24,658  in  excess  of  the  losses  in 
the  same  period  last  year,  as  may  be  seen 
by  the  following  comparative  statement  of 
losses  for  the  first  six  months  of  1882  and 
188.3: 

1883: 

January $276,563 

February 119,008 

March 122,838 

April. 51,665 

May 141,927 

June 481,565 

Total  for  first  six  months  of  1883 $1,143,556 

1882: 

January ?123,815 

February 53,147 

March 94,593 

April 129,781 

May 541.871 

June 175,691 

Total  for  first  six  months  of  1882 $1,118,898 

In  the  list  of  fires  for  May  a  loss  of  $4,500 
was  carelessly  credited  to  the  Western  of 
San  Francsico.  The  loss  was  only  $847; 
the  figures  given  represented  the  amount 
for  which  the  property  was  insured.  With 
this  change,  the  losses  for  May  would  be 
$141,927. 

The  burning  of  the  Barron  building,  bet- 
ter known  as  the  Morton  House  block,  on 
Post  and  Morton  streets,  at  an  early  hour 
on  the  20th  of  June,  resulted  in  a  loss  to 
the  insurance  companies  of  a  sum  in  excess 
of  a  quarter  of  a  million  dollars.  Occurring 
after  midnight,  the  flames  made  great  head- 
way before  they  were  discovered.  The  fire 
department  responded  quickly  to  the  alarm, 
and  labored  with  its  characteristic  zeal  and 
eflSciency,    but   was   able  to  do  little  more 
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thau  prcveut  the  spread  of  the  flames  to  the 
adjoining  property. 

There  appeared  in  one  of  the  dailies  a 
statement  that  the  Banon  building  had 
long  been  considert'd  a  fire-trap  by  the 
fire  authorities,  for  which  reason  the  in- 
surance companies  had  charged  1.511.  This 
erroneous  statement  was  also  telegraphed 
to  the  Eistern  press.  The  Barron 
building  was  not  a  fire-trap,  nor  was 
it  so  considered  by  any  one  com- 
petent to  pronounce  judgment.  Aliout  four 
years  ago  the  building  was  remodeled,  and 
at  the  request  of  the  owner  the  work  was 
done  under  the  supervision  of  the  fire 
authorities  and  Surveyor  Nichols  of  the 
San  Francisco  Board  of  Underwriters. 
Several  important  and  minor  changes  were 
made  at  the  suggestion  of  the  supervis- 
ing gentlemen,  in  the  interest  of  gi-eater 
security  from  fire.  The  insurance  men 
considered  the  building  and  contents  a 
good  risk,  and  wrote  policies  on  the  prop- 
erty at  1.20,  and  not  at  1.50  as  carelessly 
published. 

Following  is  a  list  of  the  losses  sustained 
by  the  insurance  companies  for  the  month 
of  June: 

C'CONNOR,  MOfFAlT    Sl    CO.    STOCK. 

.Royal,  Norwich  Union  and  Lancashire $24,000 

Imperial,  London,  Northern  and  Queen 17,200 

Liverpool  and  London  and  Globe 12,000 

Home  and  Phtenix 12,000 

North  British  and  .Mercantile 8,000 

Guardian,  London 8,000 

Insurance  Co.  of  North  America 4,000 

Hartford  Fire 8,000 

Phcenlx,  of  Loudon 6,800 

South  British  and  National,  N.  Z 8,000 

Scottish  Imperial 8,000 

London  and  Lancashire .   6,000 

Fireman's  Fund,  S.  F , 4,800 

Western,  of  Toronto 4,000 

German-.Vnierican.  New  York 4,000 

Fire  Association  of  Pliiladelphia 4,000 

Boston  Underwriters 4,000 

N.  Y.  Underwriters' Agency 4,000 

North  German 4,000 

Hamburg- Bremen 4,000 

Hamburg-Magdeburg 4,000 

Helvetia-Swiss  Fire 4,000 

Union,  of  S.  F 4,000 

yFlnu,  of  Iliirtfortl    4,000 

('■omiiieri'liil  Union,  Loudou 4,000 

Peunsylvunla  Fire,  Philadelphia 4,000 

S<'(i( I IhIi  Union  and  National.. .  J.OUO 


Amazon,  Cincinnati 4,000 

National,  N.  Y 3,200 

Manchester ^. 2,000 

.American  Fire,  Philadelphia 4,000 

Connecticut 2,000 

Total ?196,000 

nUILDING. 

Insurance  Co.  of  North  America  $5,000 

Pennsylvania  Fire,  Philadelphia 5,000 

American  Fire,  Philadelphia 5,000 

Fire  .\880ciation,  Philadelphia .liOOO 

Commercial,  San  Francisco 3,500 

Transatlantic,  Hamburg 4,500 

State  Investment ,  San  Francisco .  4,000 

Home  Mutual,  Sau  Francisco 4,000 

New  Hampshire 2,500 

American  Central,  St.  Louis 2,500 

Pacific,  New  York 2,.500 

Royal,  Norwich  Union  and  Lancashire 2,500 


Total 844,000 

FIXTURES. 

Home  and  Phcsnix $6,000 

OLYMPIC   CLUB     (3D   FLOOK). 

California,  S.  F $6,000 

Union,  N.  Z 5,000 

Total $10,000 

BILLIARD   SALOON   (2D   FLOOR). 

Standard  Fire,  of  London »"2,376 

Fire  Insurance  .Vssociation,  London 2,376 


Total S4.750 

tailor's  stock  (2d  floor). 
New  Zealand,  .Aukland $600 

ADJOIMNG    PROPERTY. 

Imperial 3658 

Scottish  Imperial 1,324 

Transatlantic 629 

Commercial  Union 658 

•  Fire  Ins.  Association 409 

Liverpool,  London  and  Globe 100 

.  Total 83.478 

Grand  Total $263,828 

June  11,  San  Francisco,  dwelling: 
British  America $312 

June  14,  Colusa  County,  Cal.,   grain  in 
field: 
Scottish  Union $350 

June  3,  Calico,  Cal.,  general  fire: 

La  Con&ance $915 

Fire  Ins.  Association 1,371 

SUndard 915 

New  Orleans 750 

Lion 1.620 

Klremaus  Fund 3,100 

Liverpool  and  London  and  Qlobe 680 

$9,361 


1883.]  CoAsr 

June   1,  San  Francisco,   barn  and  con- 
tents: 

Royal $207 

June  10,  San  Bernardino  Co.,  Cal,,  gen- 
eral merchandise: 

City  of  London $1,250 

South  British  and  Mercantile 1,250 

June  13,    Portland,     Or.,     furniture    in 
dwelling: 
Royal *1,029 

June  29,  Amador,  Cal.,  dwelling  and  con- 
tents: 
Royal $640 

June  18,  Oswego,  Or.,  cordwood: 

New  Zealand §420 

Commercial  Union 420 

June  5,  Sacramento,  Cal.,  frame  dwelling: 
Liverpool  and  London  and  Globe $437 

June  12,  Sonoma  Co.,  Cal.,  dwelling: 

Scottish  Union $3,000 

Connecticut 3,000 

June  12,  near  Healdsburg,  Cal.,  dwelling 
and  barn : 
Phcsnix S2,125 

June  5,  Dagget,  Cal.,  general  fire: 

Firemans  Fund $756 

National  of  New  Zealand 756 

Liverpool  and  London  and  Globe 716 

June  17,    Tuolumne  Co.,  Cal.,  dwelling: 
Phenix $600 

June  5,  near  Nevada  City,  Cal.,  boarding 
house: 
Firemans  Fund $500 

June  10,  Albany,  Or.,  frame  dwelling: 
Firemans  Fund $200 

June  1,  Santa  Kosa,  Cal.,  frame  building: 
Commercial,  San  Francisco $575 

June  12,  San  Francisco,  stock  of  liquors: 

Buffalo-German $416 

New  Zealand 416 

Security ; 125 

Scottish  Union ' 208 

Hamburg- Bi'emen. 483 

June  5,  San  Francisco,  furniture: 
Hartford $135 

June   7,  San  Francisco,   general   fire   in 
Chinatown: 

Manvifacturers' $243 

New  Hampshire 657 

^tna 2,060 

Germau,  Pittsburg 170 

Manchester 620 

Loudon  &  Lancashire 685 

.  Hartford 1,300 

$5,635 


Review.  5^9 

June  27,  Buena  Vista,  Or  ,  frame  dwell- 
ing and  furniture: 
Home  Mutual $800 

June   'ii9,    Macville,    Or.,    dwelling    and 
workshops : 

North  British  and  Mercantile $900 

London  &  Lancashire 2,545 

June  12,  Marin  County,  Cal.,  frame  (?well- 
ing: 
Firemans  Fund $2,500 

June  15,  Visalia,  Cal.,  dwelling  and  con- 
tents : 
London  &?Lancashire $700 

June  28,  Los  Angeles,  Cal.,  grain  field: 
Pennsylvania,  of  Philadelphia $1,150 

June  12,  Oregon,  steamer: 

Home  Mutual $1,200 

Lion 1,200 

June  26,  San  Francisco,  frame  dwelling: 
Home  Mutual $800 

June  20.  Union,  Oregon,  ]3rinter's  stock: 
Home  Mutual $1,000 

June  12,  San  Francisco,  brick  building: 
Manchester 11,964 

June  22,  Kiverside,  Cal.,  dwelling: 
Springfield $560 

June  12,  San  Francisco,  brick  building: 
Niagara $1,179 

June  5,  Sacramento,  Cal.,  dwelling: 
Connecticut $500 

June  19,  San  Bruno  Road,  dwelling: 
Western,  San  Francisco $400 

June  6,  Alameda,  household  goods: 
Western,  San  Francisco $130 

June  13,  Portland,  Or.,  lodging  house: 
Hamburg  Bremen $1,350 

June  .30,  Pope  Valley,  Cal.,  frame  stable: 

Oakland  Home $500 

June  3,  Colusa,  Cal.,  general  fire: 

Royal $173 

^tna 450 

American  Central 267 

Metropole 267 

Western,  San  Francisco 420 

June  27,  San  Francisco,  dwelling: 
Union $150 

June  29,  Tuscarora,  Nev.,  hoisting  works : 

Hamburg- Magdeburg. $1,250 

Commercial  Union 1,250 

North  British  and  Mercantile 2,500 

Lion 2,500 

Scottish  Union 1,250 

Connecticut 1,260 

*10,000 
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June  22,  Fall  River  Mills,   Cal.,    general 
fire: 

Metropole $760 

Reassurance  (JeneralcR 750 

Amazon 1,500 

American  Central 1 ,000 

June   20,    Shingle  Springs,    Cal.,    frame 
dwcllinj,': 
Hartford $900 

June  12,    Portland,  Oregon,  frame  hotel 
and  furniture: 

Oakland  Home $817 

Niagara 1,227 

Amazon 818 

Fire  Insurance  Association 409 

North  Geniian H3 

Sun 527 

Baltimore  Fire  Underwriters 350 

June  3,  Sacramento,  Cal.,  clothing: 

('ity  of  London S187 

June  29,  Careon  City,  Nev.,  dwelling  and 
Btable: 
Commercial  Union $1,000 

June  18,  near  Albino,  Or.,  cordwood: 
Commercial  Union $450 

June  18,  Grant  Station,  Or.,  general  fire: 

Home  Mutual f8,000 

Phounix,  London 2,000 

Western,  Toronto 1,000 


$11,000 

June26,  Bakersfield,  Cal,,  frame  building: 
South  British  &  Mercantile $250 

June   22,   Battle   Mountain,    Cal  ,    frame 
dwelling,  barn  and  contents: 
Liverpool  and  London  and  Globe $200 

June  19,  San  Rafael,  Cal.,  dwelling: 
North  British  &  Mercantile $300 

June  16,  San  Jose,  wine  and  vinegar  fac- 
tory: 
Fire  Insurance  Association si, 226 

June    28,    San    Fiancisco,     building    in 
Chinatown: 
Helvetia-Swiss S250 

June  15,  San  Mateo,  Cal.,  hotel,  furniture 
and  barns; 

Hartford $176 

State  Investment l,50o 

Amazon 1,600 

Western,  Toronto 760 

British  America 75(i 

Manchester. 1,800 

Le  Cercle 1,000 

South  British  A  Mercantile 144 

Wentern,  Sun  Fi-»n<i«i-o 160 

$7,769 


June  12,  San  Francisco,  general  fire: 

Home'and  Phcenix y $4,786 

Commercial  Union 9,400 

Security 957 

North  British  and  Mercantile 4,787 

Phcpuix,  London 1,892 

German-.Vinerican 2,394 

Liverpool  and  London  and  Globe 2,394 

Connecticut 4,786 

Scottish  Union 3,825 

North  British  and  Mercantile 2,393 

Total $37,614 

June  22,  Dalles,  Or.,  general  fire: 

British  America $500 

Home  Mutual 520 

Western,  San  Francisco COO 

June  21,  Salt  Lake  City,    Utah,  general 
fire: 

Home  and  Phti-nix !<1,050 

North  British  and  Mercantile 3,000 

German  American 4,000 

$8,050 
June  9,  Portland,  Or.,  laundry: 

Teutonia $225 

New  Orleans 226 

La  Confiance 226 

Le  Cercle 226 

June  20,  Suisun,  Cal.,  frame  barn: 
Commercial,  New  York $200 

June  20,  Fresno,  Cal.,  general  fire: 

Hartford $325 

Oakland  Home 1,600 

Firemans  Fund 200 

Metropole 460 

Springfield 321 

Fire  Insurance  Association 1,600 

1, 


Lion 


,825 


Standard  Fire 1,640 

Western,  Toronto 1,000 

La  Confiance 540 

Imperial 1,400 

Home  &  Phcenix 555 

Western,  San  Francisco 1,660 

Buffalo  German 321 

South  British  &  MercanUle 944 

Phoenix 1,500 

London  &  Northwestern 1,0"  0 

Phcenix.  London 2,000 

Union 470 

Sun 1,036 

Williamsburg  City .339 

Boston  Underwriters 675 


Total  for  the  month 


$20,771 
.$431,5<'>6 


Of  the  311  suicides  reported  for  the  three 
months  ending  June  1.  only  one  was  an  in- 
surance agent. 
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— Geo.  C.  Boardman  is  spending  his  sum- 
mer vacation  in  Santa  Barbara  county. 

— The  Equitable  Life  wrote  new  insurance 
in  Germany  last  year  to  the  amount  of  $1,- 
590, '293, 

— D.  J.  Staples  returned  a  few  days  ago 
from  a  four  weeks'  vacation,  which  was 
spent  in  the  mountains  of  Shasta. 

— The  Fletcher  bill  in  the  Michigan  Legis- 
lature, the  pui-pose  of  which  was  to  kill 
tariff  associations  and  the  compact  system 
in  that  State,  has  been  defeated  in  the  Sen- 
ate, after  passing  the  lower  house. 

— Alfred  Stillman,  the  manager  of  the  Ore- 
gon Compact,  is  deeply  engrossed  in  the  du- 
ties of  his  position.  The  favorable  results 
of  his  labors  are  already  felt  by  the  under- 
writers here.  Each  daily  report  from  Port- 
land now  bears  his  stamp  of  approval.  The 
prospects  of  the  Compact  are  as  auspicious 
as  its  enterprising  promoters  could  wish. 

— The  United  States  Circuit  Court  for  the 
Baltimore  district  has  decided,  in  the  case 
of  Webb  vs.  Mutual  Benefit  Life  of  Newark, 
that  an  agent  is  removable  at  the  will  of  the 
company.  Mr.  Webb  was  for  twenty-three 
years  the  company's  agent  in  Baltimore,  and 
on  being  deprived  of  the  agency  sued  for 
$75,000  damages,  contending  that  the  re- 
moval was  illegal. 

— The  first  regular  monthly  meeting  of  the 
Undei-writers'  Association  of  the  Pacific 
was  not  held  as  announced,  there  being  no 
quorum  present.  It  being  the  hight  of  the 
grain-insuring  season,  many  members  were 
absent  in  the  pursuit  of  the  fleeting  prem- 
ium of  the  horny-handed  grain-grower,-  or 
otherwise  too  busy  to  attend.  Mr.  Kinne 
was  present  with  illustrating  charts  and  a 
persuasive  array  of  facts  and  figures  bear- 
ing on  his  rule  for  the  adjustment  of  non- 
concurrent  premiums,  and  Mr.  Sexton  and 
others  were  on  hand  to  participate  in  the 
discussion  of  the  proposed  rule.  At  the 
suggestion  of  President  E.  W.  Cai-penter, 
we  print  in  this  issue  of  the  Coast  Keview 
Mr.  Kinne's  letter  to  the  Association  in 
support  of  his  rule,  and  commend  it  to  the 
thoughtful  consideration  of  all  interested. 


— The  Sun  Life  Insurance  Company  of 
Montreal  is  about  to  begin  business  in 
Mexico. 

— Mr.  Geo.  Eldridge  has  retired  from  the 
Boston  Standard,  after  fourteen  years'  con- 
nection with  it  and  its  predecessors. 

— Mr.  J.  W.  Brooks,  late  Insurance  Com- 
missioner of  Connecticut,  has  been  chosen 
president  of  the  Orient  of  Hartford.  The 
stock  has  since  advanced. 

— Bough  Notes,  of  Indianapolis,  gives  a  list 
of  over  160  Indiana  co  -  operative  humbugs 
started  within  the  last  few  years,  the  great 
majority  of  which  have  already  "passed  in 
their  checks." 

— San  Francisco  has  produced  a  novel  case 
of  pyromania,  in  the  person  of  a  vicious 
little  girl  of  about  13  summers.  On  the  4th 
and  5th  instant  she  set  fire  to  the  house  of 
her  mistress  several  times,  in  order,  she 
said,  to  lose  her  place  and  be  sent  home. 
Inquiry  into  her  past  resulted  in  a  strange 
story  of  youthful  wickedness. 

— If  the  foolish  people  who,  on  the  Fourth, 
with  snapping  crackers  and  startling  bombs, 
long  did  vex  "the  drowsy  ear  of  night," 
would  only  reflect  that  so  barbarous  a 
method  of  celebrating  an  event  originated 
with  the  "  Heathen  Chinee,"  they  might  be 
induced  to  observe  the  day  in  a  rational 
manner,  as  becomes  civilized  people. 

— The  Washington  Mutual  Fire  Insurance 
Company,  of  New  Tacoma,  W.  T  ,  which 
recently  received  a  liberal  share  of  the 
animadversions  of  the  Coast  Kevievv,  has 
wisely  changed  to  a  stock  association,  with 
a  capital  of  $100,000.  The  new  company  is 
to  be  hei-eafter  known  as  the  Washington 
Fire.  The  Coast  IIeview  was  the  first 
journal  to  sound  the  note  of  warning  upon 
the  advent  of  this  capitalless,  non-assess- 
ment, mutual  hybrid,  and  we  flatter  our- 
selves that  our  pertinent  inquiries  and  earn- 
est admonitions  contributed  not  a  little  to 
the  change  in  the  character  of  the  company. 
If  the  capital  has  really  been  paid  in,  as 
announced,  and  the  afi"airs  of  the  company 
are  managed  honorably  and  judiciously  there 
is  no  reason  why  it  should  not  meet  with 
commensurate  success. 
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—A  special  of  the  New  York  Life  wrote  in  ^  — The  secretary  of  a  matrimonial  association 
Chicngu  within  three  clays,  insurance  to  the  at  Denver  has  been  arrested  for  making 
amount  of  $350,000.  fraudulent  assessments. 


— The  tire  loss  in  the  United  States  and  Can- 
ada during,'  April,  according  to  the  tire  ta- 
hies  of  the  New  York  Chronicle,  was  $7,350,- 
342,  which  is  ver^'  near  to  the  usual  April 
loss. 

—  A.  T.  Wood,  the  Denver  agent  of  the 
wild -cat  Realm,  was  at  one  time  an  under- 
ground insurance  broker  in  Detroit,  where 
he  was  arrested  by  the  Commissioner,  con- 
fessed his  guilt,  and  fled  to  parts  unknown. 
So  says  the  Indicator. 

— A  Portland  con-espondent  of  the  Western 
Fireman  says  that  Astoria,  for  its  size,  is 
better  equipped  with  fire-extinguishing  ap- 
paratus than  any  other  town  on  the  Coast, 
but  its  water  supply  is  very  meager.  Seat- 
tle depends  wholly  upon  the  tide,  he  writes. 
If  a  fire  breaks  out  and  the  tide  is  out,  they 
must  wait  till  it  comes  in, 

—  Speaking  of  the  spontaneous  burning  of 
wool,  a  French  author  says:  "The  presence 
of  vegetiible  oil  in  piled  up  wool,  often  in 
the  humid  state,  and  consequently  in  the 
most  favorable  condition  for  heating  and 
fermentation,  is  very  liable  to  occasion  spon- 
taneous ignition;  examples  of  fires  are  only 
too  common  in  our  manufacturing  town, 
and  particularly  at  Elbeuf.  The  piling  up 
of  the  oiled  woolly  material  for  a  very  brief 
time  is  sufficient  to  cause  these  accidents." 

— We  have  received  the  prospectus  of  the 
Minors'  Mutual  Life  Insurance  and  Tontine 
Association,  a  new  organization  hailing 
from  Now  Orleans.  The  locality  originating 
this  new  scheme  is  not  likely  to  inspire  par- 
ticular confidence  in  its  character,  for  Lou- 
isiana has  long  been  the  favorite  domicile 
of  pretentious  and  swindling  lotteries.  A 
hasty  glanci^  at  the  prospectus  inclines  us 
to  the  opiuidu.  liowever,  that  if  the  compa- 
ny's affairs  an?  honestly  conducted,  and  the 
funds  judiciously  invested,  an  association 
with  such  designs  might  be  successful  and 
beneficent,  provided  that  the  estimated  mor- 
tality is  not  loo  small,  ("ousidered  in  its 
most  favorablf  aspect,  the  experiment  is  a 
doubtful  one,  which  the  more  prudent  will 
let  alone. 


— The  wooden  roadway  of  the  great  Brook- 
lyn bridge  is  objected  to  by  many  as  being 
likely  to  burn  and  seriously  damage  the  iron 
work. 

—  An  insurance  agent  at  Nashville,  Tenn., 
was  fined  $100  for  each  of  four  offenses  for 
transacting  business  for  an  unauthorized 
New  Orleans  company. 

— The  diabolical  Dodson,  an  account  of 
whose  crime  and  arrest  was  given  in  the 
June  number  of  the  Coast  Review,  was 
found  guilty  of  murder  in  the  second  de- 
gi'ee,  and  sentenced  to  five  years  imprison- 
ment in  the  penitentiary.  He  plead  guilty 
to  the  charges  of  house-burning  and  embez- 
zlement, and  for  the  former  was  sentenced 
to  an  imprisonment  of  three  years,  and  for 
the  latter  to  an  imprisonment  of  two  years — 
a  total  of  ten  years. 

— The  constitutionality  of  the  Kansas  retal- 
iatory law  has  just  been  affirmed  by  the  Su- 
preme Court  of  that  State  in  the  case  of  The 
Phoenix  Insurance  Company  of  New  York 
vs.  Onin  T.  Welch.  Insurance  Commission- 
er of  Kansas.  Among  other  things,  the 
plaintiff  insisted  that  as  no  Kansas  insur- 
ance company  has  applied  for  admission  to 
the  State  of  New  York,  the  law  did  not  ap- 
plj'  to  companies  organized  under  the  laws 
of  the  latter  State,  but  to  this  objection  the 
Court  decided  adversely. 

— Mr.  Eldridge,  who  recently  withdrew  from 
the  Boston  Standard,  has  just  established  a 
journal  which  he  designs  to  be  the  organ  of 
cooperative  insurance.  The  imbecile  and 
infquitous  system  of  assessment  insurance 
stands  in  urgent  need  of  so  able  an  apolo- 
gist, but  Mr  Eldridge  entei"s  the  lists  too 
late  to  be  of  valuable  service  to  the  forlorn 
cause  he  has  espoused.  Legitimate  insur- 
ance is  too  well  fortified  with  evidence  of 
the  utter  worthlessness  of  the  spurious  ar- 
ticle, and  that  evidence,  so  irresistible,  is 
accumulating  witli  a  rapidity  that  amazes 
even  those  who  have  alwaj's  believed  that 
co-operative  insurance  as  practiced  in  this 
country,  must  speedily  end  in  conspicuous 
failure. 
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—  The  famous  Dwight  case  is  to  come  up 
for  trial  August  20tli. 

— A  second  dividend  of  5  74  per  cent,  from 
the  assets  of  the  Life  Association  of  Ameri- 
ca is  now  ready  for  claimants. 
— A  lad  of  15  is  under  arrest  in  Cincinnati 
for  firing  a  large  cooperage  factory  in  that 
city.  The  loss  was  over  $100,000.  He 
burned  the  establishment  because  he  want- 
ed a  vacation. 

— Gov.  Pattison,  of  Pennsylvania,  has  ve- 
toed the  Grady  bill,  which,  among  other 
obnoxious  things,  provided  that  all  policies 
in  life  companies  should  be  incontestable 
after  two  years,  on  account  of  fraud  or  false 
statement  in  the  application. 

— Plans  have  been  filed  with  the  Superin- 
tendent of  Buildings  in  New  Y  ork,  for  a 
ten-story  building.  It  is  to  be  200  feet  in 
height,  and  "  fire-proof,"  and  it  is  thought 
will  cost  about  $700,000.  The  design  is  to 
make  it  an  apartment  house  with  accommo- 
dations for  thirty-eight  families. 

— At  the  eleventh  annual  meeting  of  the 
New  York  State  Association  of  Supervising 
and  Adjusting  Agents,  held  in  Syracuse  on 
June  12,  President. Knowles.  in  his  address, 
emphatically  asserted  that  the  current  pre- 
mium rates  were  inadequate.  Last  year 
the  margin  on  the  aggregate  fire  insurance 
business  of  the  entire  State  was  less  than 
3  per  cent.  The  business  was  conducted  at 
a  loss  in  the  State  outside  of  the  Metropol- 
itan District. 

— From  the  fifteenth  annual  insurance  re- 
port of  the  State  of  Illinois  we  glean  the 
following  facts:  The  number  of  fire  com- 
panies authorized  to  do  bixsiness  in  Illinois 
is  190,  of  which  fifteen  were  organized 
under  the  laws  of  that  State.  Ten  of  the 
companies  are  mutual.  The  average  pre- 
mium rate  charged  was  1 .03  cents  on  every 
$100  insured.  The  ratio  of  losses  incurred 
to  premiums  received  was  27  per  cent.  The 
business  of  last  year  exceeded  that  of  any 
former  year  since  the  organization  of  the 
department.  The  total  risks  written 
amounted  to  $700,19i,451.  The  total  pre- 
miums received  were  $7, 190,878,  an  increase 
of  $477,803.  The  losses  incurred  decreased 
$1,051,636. 


—  The  London  &  Provincial  will  immedi- 
ately add  $500,000  to  its  paid-uj)  capital. 

— The  Springfield  Fire  and  Marine  is  the 
only  fire  company  in  Massachusetts  with  a 
capital  of  $1,000,000. 

— In  a  proposed  new  charter  for  Philadel- 
phia it  is  provided  that  firemen  must  not 
participate  in  political  conventions. 

—  The  receiver  of  the  Knickerbocker  Life 
has  unearthed  a  claim  of  $300,000  against 
the  company  for  five  years'  unpaid  taxes  on 
real  estate. 

—  Since  the  establishment  of  the  Pennsyl- 
vania Insurance  Department  the  loss  to  fire 
insurance  companies  on  biisiness  in  that 
State  has  averaged  57  per  cent. 

— At  the  Cleveland  meeting  of  fire  under- 
writers no  conclusion  was  reached  in  refer- 
ence to  the  subject  of  commissions  to  agents, 
but  a  resohition  was  adopted  to  the  effect 
that  it  was  the  sense  of  the  meeting  that 
fifteen  per  cent,  was  an  adequate  rate. 

— The  circuit  court  of  Kansas  City,  Mo., 
has  declared  the  franchises  of  the  Kaw  Mii- 
tual  Aid  and  Independence  Mutual  Aid  as- 
sociations forfeited,  and  decreed  the  disso- 
lution of  the  companies.  They  were  of  the 
nefarious  co-operative  type,  and  were  mas-, 
querading  as  benevolent  societies. 

— The  New  Hampshire  Fire  has  secured  the 
services  of  Mr.  Henry  Norden,  late  Secre- 
tary of  the  Rochester  German  Fire.  He 
will  take  charge  of  its  field  work  in  the  Mid- 
dle States.  Complimentary  reference  to  the 
company  is  made  by  Gov.  Hale,  of  New 
Hampshire,  in  his  inaugural  address,  and 
he  suggests  that  more  capital  might  profita- 
bly be  employed  in  fire  insurance  in  that 
State. 

— At  a  recent  meeting  of  the  directors  of  the 
Shoe  and  Leather  Ins.  Co.,  Mr.  Charles  W. 
Kellogg  was  elected  Vice  President.  Mr. 
Kellogg  has  had  an  extensive  experience  in 
insurance  matters,  and  will  have  full  charge 
of  the  agency  business  of  the  company. 
For  twelve  years  he  was  manager  of  the 
Western  department  of  the  Franklin  Fire  of 
Philadelphia,  and  latterly  General  Agent  of 
the  National  Fire  of  Hartford. 
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— Mr.  F.  8.  WinBton,  the  veteran  executive 
of  the  Mutual  Life,  hae  been  again  elected 
its  President  by  a  unanimous  ballot. 

— The  special  committee  sent  from  Phila- 
delphia to  Chicago  to  witness  the  tests  of 
the  underground  conduit  system  for  electric- 
wires,  have  reported  that  the  plan  is  in 
every  way  a  success. 

— Superintendent  McCall,  of  New  York, 
has  reversed  the  decision  of  his  predecess- 
or which  forbids  the  crediting  of  companies 
with  the  amount  of  its  deposits  in  other 
States.  Hereafter  they  will  receive  such 
credit,  subject  to  the  liabilities  attaching  to 
them  in  such  State. 

— A  man  with  $30,000  insurance  on  his  life 
was  recently  drowned  in  the  East  river, 
falling  or  leaping  from  a  f en-y  boat.  Twelve 
pounds  of  lead  were  found  on  his  body,  but 
the  Coroner's  jury  could  not  decide  wheth- 
er it  was  a  case  of  suicide  or  accidental 
drowning.  No  proofs  of  loss  have  yet  been 
made. 

— A  reporter  of  the  Chronicle  of  this  city 
not  long  ago  interviewed  the  secretary  of 
the  "  Safety  Fund  Benevolent  Association 
of  California,"  a  petty,  mushroom,  assess- 
ment fraud  in  this  city.  The  sagacious 
secretary  admitted  that  although  the  asso- 
ciation issued  $2,000  policies,  it  never  paid 
more  than  S500,  and  seldom  that. 

—A  recent  number  of  the  Peoria,  (111.,) 
Methodist,  contained  an  editorial  article  up- 
on the  subject  of  life  insurance,  from  which 
we  extract  the  following:  "  Let  it  not  be  said 
this  is  not  trusting  God.  It  might  with  as 
much  propriety  be  said,  the  putting  of  a 
lightning  rod  on  one's  house  for  the  storm, 
or  sending  for  a  physician  when  a  member 
of  the  household  is  sick,  or  going  out  to 
plow  or  sow,  is  not  trusting  God.  Some 
brethren  in  our  conference  have  deceased 
within  a  few  years  whose  families  would 
have  been  left  in  great  penury  had  it  not 
been  for  tlu-ir  prudence  in  providing  a  good 
policy  against  the  time  to  come.  Personal- 
ly we  think  they  showed  their  faith  by 
their  works.  Choose  a  sound,  well-iuau- 
iiKcd  company,  insure  moderately,  work 
patiently,  live  prudently,  and  trust  implic- 
itly in  God." 


— Hanson  Dorsey,  the  Maryland  incendiary, 
has  been  sentenced  to  twenty  years  in  the 
penitentiary. 

— A  few  days  ago,  while  the  workmen  en- 
gaged in  erecting  the  Mutual  Life's  new 
building  on  Nassau  street.  New  York,  were 
taking  a  gi'auite  "  coping"  from  its  case  a 
small  kitten  came  forth.  It  came  from 
Maine,  and  had  been  many  days  without 
food.  It  was  sent  to  the  company's  ofl&ce, 
and  no  cat  has  now  a  happier  future  before 
it. 

— The  building  law  of  St.  Louis  is  a  dead 
letter,  according  to  the  Western  Insurance 
Revieio.  The  office  of  building  inspector 
exists  only  in  name  and  emoluments.  Frame 
buildings  are  going  up  by  huiidn^ds  in  dis- 
tricts where  thoy  arc  prohibited.  The  fire 
losses  in  that  fogy  city,  already  excessive, 
will  soon  be  greatly  augmented  as  the  result 
of  the  genei'al  violation  of  the  law. 

— A  coiTespondent  writing  from  Palestine 
to  the  Boston  Advertiser^  gives  a  humorous 
description  of  the  "fire  department"  of 
Jerusalem.  It  consists  of  a  few  soldiers 
who  start  out  with  their  guns  as  though 
they  were  going  to  a  battle.  Several  of 
them  carry  broad-axes.  They  have  no 
buckets,  ladders  nor  engines,  and  walk  with 
oriental  deliberation,  knowing  well  that  a 
fire  in  that  city  of  stone  can  make  no  rapid 
progress.  Fires  seldom  occur,  for  there  is 
little  that  can  burn. 

— Co-operative  instirance  does  not  insure. 
No  intelligent  man  would  insure  his  life 
under  a  policy  which  gave  the  company  a 
right  to  terminate  the  insurance  whenever 
the  health  became  impaired,  or  he  became 
advanced  in  years;  yet,  practically,  this  is 
the  character  and  result  of  co-operative  in- 
surance; the  termination  of  the  insurance 
being  inevitably  brought  about  by  the  in- 
crease of  assessments  beyond  the  average 
payability  of  the  members,  and  the  conse- 
quent dissolution  of  the  organization.  In 
short,  this  form  of  insurance  means  simply 
some  sort  and  degree  of  protection  to  a  few 
who  die  in  early  years,  and  absolute  los.i 
without  equivalent  or  indemnity  for  the  as- 
sessments paid,  to  the  many  who  live  to  a 
reasonable  a^e.—John  K.  D<  Witt. 
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— The  Phoenix  Fire  of  Hartford  has  declared 
a  quarterly  dividend  of  3\  per  cent. 
— The  under-writers  have  threatened  to  with- 
draw from  Marshall,  Texas,  unless  addition- 
al facilities  for  extinguishing  fires  are  pro- 
vided. 

— Two  attempts  were  made  to  burn  Silver- 
ton,  Col.,  on  the  6th  ult.,  with  the  inten- 
tion, apparently,  of  robbing  a  bank  while 
the  citizens  were  engaged  at  the  fire. 
— Chapin,  who  was  convicted  of  employing 
a  man  to  burn  a  woolen  mill  at  Harrison - 
yille.  Wis.,  in  which  he  had  a  third  inter- 
est, the  object  being  to  obtain  the  insur- 
ance, committed  suicide  before  his  removal 
to  State's-prison. 

— The  Coast  Keview  Fire  Chart  for  1883 
has  been  printed,  and  copies  of  the  same 
can  be  procured  at  this  office  at  the  rate  of 
50  cents  per  single  copy.  It  shows  the  con- 
dition and  affairs  for  the  past  five  years  of 
all  fire  companies  transacting  business  on 
this  Coast  last  year,  and  still  in  this  field. 

— Yearly  risks,  if  written  too  low,  are  sure, 
like  the  Iron  Maiden  of  the  Inquisition,  to 
encircle  us  in  more  than  iron  arms,  with  a 
doom  as  certain  and  inevitable  as  ever 
crushed  the  life  from  the  unfortunate  vic- 
tim of  mediaeval  superstition  and  bigotry, 
with  the  difference,  however,  that  they  suf- 
fered for  their  faith  in  the  unknown,  while 
we  shall  suffer  from  neglect  of  what  we 
know  and  cannot  contradict — D.  A.  Heald. 

— An  Eastern  life  insurance  company  actu- 
ally received  the  following  letter.  We  have 
several  institutions  in  this  State  that  want 
just  such  agents.  We  are  willing  to  aid 
them  in  procuring  the  full  address  of  the 
correspondent:  "Will  you  send  me  a  few 
circulars  Shoing  the  workings  of  your  com- 
pany. I  have  been  working  Some  Mutual 
Companies  But  they  are  not  Shure.  if  a 
subject  dies  you  do  not  no  if  yoi^  are  going 
to  get  anything  or  not  if  you  do  meby  it  is 
ten  per  cent.  My  wifes  Mother  is  living 
with  us  and  She  is  82  years  old  and  is 
harty.  I  would  like  to  put  her  in  Some 
good  Company  if  it  dont  cost  too  much,  one 
thet  I  would  be  Shure  of  getting  Money 
ween  she  died  let  me  hear  from  you  by  re- 
turn mull." — •   •  tslern  Insurance  Review. 


— The  New  York  Life  has  an  office  in  Dres- 
den, having  recently  obtained  permission  to 
do  business  in  Saxony. 
—A  reward  of  $2,000  is  offered  by  the  mu- 
nicipal authorities  of  Toronto,  Canada,  for 
the  conviction  of  the  miscreants  who  start- 
ed the  fire  in  that  city  which  occurred 
Jiine  3. 

— An  exchange  says  that  Philip  Sayle,  man- 
ager and  secretary  of  the  Realm  Fire  Insur- 
ance Company  of  London,  is  an  organizer 
of  companies  that  have  no  standing  at 
home,  and  do  business  outside.  The  first 
policy  issued  by  the  company  was  from 
Denver. 

— At  Deruyter,  New  York,  Mrs.  Haight  had 
$9,000  insurance  on  Mr.  Haight'e  life.  One 
night  lately  he  was  shot  through  the  head 
in  his  sleep.  A  revolver  with  one  chamber 
discharged  was  found  in  the  bed.  His  wife 
was  beside  him  in  bed  and  professed  ignor- 
ance of  how  he  was  shot.  He  said  the  pis- 
tol was  kept  in  a  stand  at  the  foot  of  the  bed, 
and  he  did  not  know  how  he  was  shot  nor 
how  the  pistol  happened  in  the  bed.  He 
was  her  third  husband . 
— The  Meiningen  Theatre  (Germany)  had 
lately  a  narrow  escape  from  fire,  and  all 
through  a  bird's  nest.  Over  the  lustre  was 
a  ventilator,  and  here  during  the  summer 
time  a  pair  of  birds  took  up  their  home. 
The  nest  was  soon  so  dried  up  by  the  heat 
from  the  lights  that  it  fell  on  the  lustre  just 
before  the  representation  began.  There  it 
took  fire  and  fell  on  a  chair  in  the  parquet, 
where  it  was  beginning  to  do  mischief  when 
it  was  luckily  perceived  by  one  of  the  at- 
tendants. 

— The  Indianapolis  News:  The  detectives 
have  discovered  positive  evidence  of 
a  $6,000  grave  yard  insurance  policy , 
on  the  life  of  the  elder  Foreman 
woman,  in  addiion  to  the  one  held 
by  Milton  Foreman,  and  there  is  rea- 
son to  believe  a  third  one  is  in  existence, 
making  a  total  insurance  in  sight,  of  over 
$15,000.  How  much  more  there  may  be, 
can  only  be  conjectured;  but  at  one  time 
the  disposition  to  speculate  in  the  lives  of 
the  aged  ran  rife  ^in  that  neighborhood." 
' '  Graveyard  insurance  is  one  of  the  phases 
of  the  co-operative  variety. 
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— Le  Metroiwle's  pieiiiiuui  ivceipts  iu  1882 
were  $055,000,  and  its  losses  ;«680,000,  or 
more  than  100  per  cent. 
— The  local  fire  underwriters  of  New  York 
City  have  voted  $175,000  as  the  maximum 
of  expense  to  be  incurred  in  the  support  of 
the  fire  insurance  patrol  during  the  ensuing 
year. 

— The  stock  lire  insurance  companies  do- 
ing business  in  New  Jersey  received  in 
1882.  the  sum  of  $1,903,179  in  premiums, 
and  paid  losses  to  the  amount  of  $876,627, 
a  loss  of  45  per  cent. 

— The  Orange  County  Mutual  Firo  Insur- 
ance Company,  of  New  York,  has  wisely 
concluded  to  "wind  up"  its  affairs.  The 
Sun,  of  London,  proposes  to  take  all  but 
thirty  of  its  risks,  which  are  deemed  too 
hazardous,  for  a  stipulated  sum  of  money. 
Not  long  ago  an  assessment  on  the  premium 
notes  was  made  to  pay  losses  and  expenses, 
and  two  more  have  been  made — one  of  3 
per  cent,  to  pay  losses,  and  another  of  8  per 
cent,  to  pay  the  Sun  for  assuming  its  out- 
standing risks.  The  rural  policy-holders 
thus  assessed  are  growling  noisily. 

— From  Delhi,  Iowa,  comes  a  sensational 
story  of  a  suicide,  and  the  reasons  therefor. 
There  is  no  doubt  that  one  Eaton  commit- 
ted felo-de-se  in  that  village,  but  the  writ- 
ten confession  said  to  have  been  left  by  him 
reads  apncryphally.  A  jilted  spendthrift, 
with  luxtirioiis  tastes,  and  a  slave  to  an  ap- 
petite for  intoxicants,  the  young  man's  dis- 
appointment in  love  and  hopeless  poverty, 
nerved  him  to  the  resolution  to  slay  him- 
self. He  informed  a  wealthy  friend  of  his 
resolution  to  kill  himself,  and  proposed 
that  flie  friend  insure  his  life  for  $15,000, 
and  ));iy  liim  $2,500  a  year  for  two  years, 
solemnly  agreeing  to  shuffle  off  the  mortal 
coil  at  the  end  of  that  time.  Confident 
that  Eaton  would  drink  himself  to  death 
if  he  did  not  fulfill  his  promise,  the  specu- 
lating 'friend"  agreed,  insured  the  de- 
bauchee's life,  and  until  he  blew  out  his 
atldled  brains,  fifteen  months  thereafter, 
paid  him  regularly  $200  a  month.  l\  this 
story  is  true,  the  beneficiary  will  be  sur- 
prised to  learn  that  under  the  circum- 
stances he  has  no  claim  against  the  com- 
panies. 


— A  Hartford  paper  announces  the  organi- 
zation in  that  city  of  an  insurance  company 
to  insure  against  accidents,  total  disability, 
etc. 

— The  city  authorities  iu  Chicago  very  fool- 
ishly pa.ssed  a  special  order  temporarily  ab- 
rogating the  wise  regulation  prohibiting  the 
sale  of  fireworks,  in  order  that  the  Fourth 
might  be  celebrated  noisily  and  dangerous- 
ly, as  "  in  days  of  yore  "  What  is  the  use 
of  such  regulations  if  they  are  not  to  apply 
to  the  Fourth  of  July? 

— The  Franklin  Institute,  of  Philadelphia, 
has  been  investigating  the  subject  of  fires 
in  theatres.  The  report  of  the  committee 
points  out  the  existing  sources  of  danger, 
and  submits  a  code  of  regulations  for  the 
prevention  of  fires.  The  total  number  of 
theater  fires  in  this  country  and  Europe  is 
estimated  at  610,  of  which  209  have  occurred 
in  the  last  ten  years;  of  the  total  number, 
188  have  occurred  in  the  United  States,  87 
in  Great  Britain,  73  in  France,  53  in  Ger- 
many, 50  in  Italy,  .33  in  Austria,  21  in 
Spain,  and  20  in  Russia.  London  is  credited 
with  35  of  these  fires,  Paris  with  29,  New 
York  with  27,  San  Francisco  with  21,  Phila- 
delphia with  17,  Boston  with  11,  Cincinnati 
with  9,  New  Orleans  with  8,  and  Baltimore 
with  6. 

— The  Superior  Court  of  Kentucky, has 
just  affirmed  a  decision  of  the  lower  courts 
against  the  Knights  of  Honor.  Briefly 
stated,  the  facts  are  as  follows:  One  Ilick- 
etts  became  a  member  of  a  subordinate 
lodge,  and  thereafter  promptly  paid  all  his 
dues  and  assessments.  His  lodge  was  sus- 
pended by  the  gi-and  lodge,  but  subsequent- 
ly was  reinstated.  Ilicketts  died  while  the 
lodge  was  under  suspension.  His  widow 
presented  the  required  proofs  of  his  death, 
and  asked  for  her  money.  The  ijhilanthro- 
pic  Knights  of  Honor  I'efused  to  pay  her, 
claiming  that  tinder  a  rule  of  the  Supreme 
lodge  no  benefit  should  be  paid  for  a  deatli 
occurring  in  any  lodge  while  it  was  under 
suspension.  The  courts  held  that  the  rule 
must  be  interpreted  as  restoring  a  right  to 
a  death  benefit  upon  the  restoration  of  the 
lodge.  And  so  the  benevolent  Knights, 
who  boast  of  their  charity,  will  be  com- 
pelled to  be  just. 
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— Henry  E.  Bo  wen,  of  New  York  city,  the 
United  States  manager  for  the  Guardian, 
visited  this  coast  last  month. 

— The  gi-eater  part  of  the  business  of  the 
Northwestern  Mutual  Life  of  Milwaukee,  in 
1882,  was  done  by  sixty-one  agents.  One 
agent  wrote  over  $500,000  of  insurance,  six 
secured  $300,000  each,  nineteen  over  $200,- 
000  each,  forty-nine  over  $100,000  each,  and 
sixty-one  over  $30,000  each. 

— A  country  exchange  contains  an  account 
of  a  belligerent  cow,  which  attacked  a  red 
ladder  leaning  against  a  building.  Finally 
she  ''hooked"  the  ladder  from  its  owner,  it 
becoming  fastened  to  her  horns,  and,  in 
great  fright,  the  unlucky  beast  ran  madly 
down  a  hill  and  broke  her  neck.  This  was 
a  pity,  for  in  her  untimely  death  the  fire  de- 
partment of  the  village  lost  a  valuable 
hook   'n'  ladder"  animal. 

— Some  of  the  objects  of  insurance  in  the 
seventeenth  century  excite  wonder  and 
laughter  in  this  practical  age.  In  those  ro- 
mantic days,  children's  fortunes  were  in- 
sured and  the  increase  of  the  same  guar- 
anteed. There  was  assurance  of  female 
chastity,  and  assurance  from  lying.  Horses 
were  insured  against  natural  death,  theft  or 
disability.  Householders  were  insured  from 
the  depredations  of  house-breakers,  and 
travelers  from  the  extortions  of  highway- 
men. 

— The  wide-awake  citizens  of  Wakefield, 
Mass.,  have  formed  a  fire  brigade  for  the 
mutual  protection  of  property.  Each  mem- 
ber is  provided  with  a  small  hand  pump, 
which  he  carries  to  the  fire  on  the  first 
alarm.  A  spirited  rivalry  exists  among  the 
members  in  getting  first  to  the  fire,  for  the 
credit  of  the  activity  displayed,  and  more 
particularly  for  the  prize  of  five  dollars 
awarded  to  him  who  "plays  first  water"  on 
the  flames.  The  brigade  has  already  done 
good  service,  extinguishing  several  fires  be- 
fore either  of  the  two  hand  engines  of  the 
town  arrived  at  the  scene  of  action.  We 
commend  the  example  of  the  citizens  of 
Wakefield  as  being  specially  worthy  of  em- 
ulation by  the  villages  on  this  coast  that 
are  destitute  of  even  so  simple  but  effective 
means  of  protection  from  fire. 


— The  capital  of  the  Mtna  Life  is  to  be  in- 
creased to  $1,000,000. 

— An  English  court  recently  decided  that 
damage  by  or  in  consequence  of  collision 
can  be  considered  only  as  "peril  of  the 
sea,"  if  there  is  no  negligence  on  the  part 
of  the  navigators  of  either  vessel, 

— A  new  Chicago  ordinance  requires  insur- 
ance brokers  to  pay  a  license  tax  of  fifty 
dollars  per  annum.  The  broker  is  defined 
as  "one  who  is  engaged  in  procuring  or 
places  insurance  on  buildings,  vessels,  or 
other  property,  for  others." 

— A  Chicago  insurance  broker  appropri- 
ated to  his  own  uses  money  jjaid  to  him  as 
insurance  premiums.  His  employer  ac- 
cepted his  note  in  lieu  of  the  money,  but 
subsequently  had  him  prosecuted  on  the 
charge  of  embezzlement.  The  judge  de- 
cided that  in  the  acceptance  of  the  note  the 
offence  had  been  changed  to  a  legal  debt. 

— The  total  number  of  fire  and  marine  com- 
panies authorized  to  do  business  in  Massa- 
chusetts is  one  hundred  and  eighty-eight, 
of  which  fifty  are  mutual  companies  and 
twenty-one  joint-stock  companies  of  that 
State,  eighty-eight  are  from  other  States, 
and  twenty-nine  are  foreign  companies. 
The  average  ratio  of  losses  to  premiums  re- 
ceived, for  1882,  of  the  Massachusetts  joint- 
stock  companies  was  79.90  per  cent.;  of 
other  States  companies,  60.14  per  cent.;  of 
foreign  companies,  62.26  per  cent. 

— Hon.  Oliver  Pillsbury,  of  New  Hampshire, 
wrote  in  reply  to  a  letter  of  inquiry:  "I 
have  only  time  to  say  that  I  should  be  very 
unwilling  to  leave  my  family  with  no  other 
reliance  than  such  as  is  offered  by  the  class 
of  make-shifts  to  which  you  allude.  (Co-op- 
eratives.) They  promise  nothing.  If  they 
did,  they  have  nothing  behind  to  back  a 
promise  except  passing  around  the  hat  for 
such  contributions  as  may  be  dropi^ed  in. 
Having  nothing  to  hold  them  together,  they 
dissolve  like  lumps  of  sand,  almost  invaria  - 
bly  within  five  years,  disappointing  those 
who  trust  in  them.  This  is  in  accordance 
with  my  observation.  Tnie,  the  mystic  tie 
or  other  craftsmen  sign  may  hold  them  to- 
gether a  little  longer,  but  even  this  fails  to 
give  them  any  permanence." 
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—Of  the  thirty-seven  fires  occurring  in  Min- 
neapolis, Minn.,  during  May,  sixteen  are 
supposed  to  have  been  incendiary. 
—The  Phoenix  Insurance  Company  of  Lon- 
don has  re-insured  all  but  a  few  of  the  risks 
of  the  Columbus  Insurance  and  Banking 
Company  of  Columbus,  Miss. 
— The  total  number  of  regular  fire  alanns  in 
Chicago,  for  May,  was  sixty-nine,  with  fiftj'- 
two  '•  stills."  The  total  fire  loss  was  $122,- 
54G,  of  which  SI  13,5.'];)  was  covered  by  in- 
surance. 

— Edmund  V.  Preston,  Superintendent  of 
Agencies  for  the  Travelers'  Insurance  Co.  of 
Hartford,  visited  this  city  last  month,  and 
in  company  with  Thomas  Benuet  "made 
the  rounds"  of  Oregon,  returning  on  June 
30.  On  the  Hth  inst.  Mr.  Preston  and  his 
wife,  who  accompanied  him  to  this  citj',  de- 
parted for  Hartford,  Conn. 
— Mr.  Henry  Nauntou,  who  was  formerly 
connected  with  the  Commercial  Union  As- 
surance Company,  and  latterly  the  fire  man- 
ager of  Donaldson's  agency,  is  now  associ- 
ated with  Messrs.  W.  J.  Callingham  &  Co. 
as  special  agent.  Mr.  Naunton  is  one  of 
the  oldest  and  most  capable  specials  in  this 
field  of  insurance  labor.  The  insurance 
agency  of  Messrs.  Callingham  <fe  Co.  are  for- 
tunate in  securing  the  valuable  services  of 
a  special  so  skillful  and  prudent. 
— The  statement  of  the  condition  and  af- 
fairs, for  1882,  of  the  New  Zealand  Insur- 
ance Company  of  Auckland,  N.  Z.,  for  which 
Mr.  Hugh  Craig  is  manager  for  this  coast, 
shows  that  its  paid-up  capital  is  $1,(X)0,0()0, 
its  gross  fire  assets  52,008,768,  liabilities,  in- 
cluding capital,  $l,r)21,148,  net  surplus 
$577, f/i",  net  fire  and  marine  pi-emiums 
$085, '.'TO.  net  fire  and  marine  losses  $033,- 
185,  dividends  to  stockholders  $150,000. 
During  the  year  its  gross  fire  assets  increased 
$33,705,  while  its  liabilities  were  decreased 
$8,010.  The  net  surjilus  made  a  pleasing 
gain  of  $42,375,  which  makes  the  surplus 
as  regards  policy  hoMers  $1,577,0'20.  The 
years  business  exhibits  a  handsome  increase 
in  the  amount  of  premiums  received,  the 
gain  being  no  less  than  $150,152.  The  to- 
tal income 'of  the  companj'  for  1882  was 
$173.S51  i/reater  than  that  of  the  previous 
year. 


— The  Biggs  Fire  Insurance  Company  of 
Washington,  D.  C.  has  been  incorporated. 
Capital,  $100,0(X). 

— There  is  a  legal  controversy  in  Georgia  as 
to  whom  the  suiijlns  in  a  mutual  fire  com- 
pany belongs — to  the  present  or  to  the  past 
policyholders. 

— Eight  members  of  the  New  York  Produce 
Exchange  have  been  susi^euded  from  the 
privileges  of  the  benefit  association  of  that 
body,  for  neglecting  to  pay  their  assessments 
to  the  fund. 

— The  Weekly  Underwriter  of  New  York, 
with  undue  confidence  in  an  associated  press 
dispatch,  reproduces  a  misleading  and  in- 
correct statement  forwarded  \>y  the  agent  in 
this  city,  to  the  effect  that  the  BaiTon  build- 
ing, recently  the  theater  of  a  disastrous  fire, 
was  considered  a  fire-trap  by  the  fire  author- 
ities, and  that  in  recognition  of  that  fact 
the  insurance  companies  charged  one  and  a 
half  per  cent,  premium.  The  structure  was 
not  regarded  as  a  fire-trap,  and  the  insur- 
ance companies  charged  only  one  and  one- 
fifth  per  cent.  There  was  no  excuse  for  the 
error,  for  the  press  agent  could  have  rea- 
dily obtained  correct  information  had  he 
applied  to  the  proper  source. 

— There  is  a  secret  lottery  insiirauce  organ- 
ization at  Troy,  Mo.,  which  distributes  its 
receipts  from  assessments  in  a  peculiar  way. 
Of  every  $2,000  collected,  $1,000  goes  to  the 
beneficiaries  of  the  deceased  members,  $800 
to  each  of  the  two  members  holding  num- 
bers next  to  that  of  the  deceased,  and  $200 
to  the  company  itself.  This  singular  as- 
sociation of  speculators  is  known  as  the 
Triple  Alliance,  and  its  oflScers  claim  to  be 
worthy  citizens  actuated  onlj'  by  honorable 
motives  in  dealing  out  prizes  in  the  lottei*y 
of  death.  The  general  moral  effect  of  such 
a  society  must  be  bad,  and  particularly  so 
if  the  number  belonging  to  a  member  is  a 
matter  of  common  knowledge  to  his  fellow- 
members.  The  officers  solicited  assurances 
from  the  State  Superintendent  of  Insur- 
ance that  they  could  prosecute  their  busi- 
ness without  nn)lestation,  but  that  official 
replied  that  their  association  could  not  be 
recognized  as  a  charitable  and  benevolent 
order,  under  the  laws  of  Missouri,  and  that 
it  was  contrary  to  the  public  policy. 
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— The  Toledo  Mutual  Life  Insurance  Com- 
pany, of  Toledo,  Ohio,  has  given  notice  to 
the  Ohio  Insurance  Department  of  its  in 
tention  to  quit  business. 

^The  solid  stone  arches  of  the  Brooklyn 
bridge  are  to  be  converted  into  fire-proof 
warehouses,  tweuty-niue  in  number,  eleven 
of  which  are  to  have  three  stories,  nine 
two  stories,  and  nine  one  story  each,  mak- 
ing altogether  sixty  floors,  with  an  aggregate 
area  of  over  100,000  feet. 

—  There  are  but  three  stock  fire  companies 
organized  under  the  laws  of  Maine,  with  a 
combined  paid-up  capital  of  only  $390,000, 
and  gi'oss  assets  of  $875,360.  The  premium 
income  of  the  three  companies  for  1882  was 
$252,525,  and  the  losses  paid  were  $187,922, 
a  loss  ratio  of  74  per  cent.  The  business  of 
these  companies  was  purely  marine  and  in- 
land. 

—  A  new  fire  preventive,  consisting  of 
lime,  sand,  i)laster  of  Paris  and  coal  -  ashes 
ground  fine  and  molded  to  fit  between  the 
floor  beams,  was  tested  in  Albany,  N.  Y., 
recently,  and  pronounced  entirely  satisfac- 
tory. The  wood  beams  encased  with  the 
molded  blocks  of  the  "preventive"  stood 
three  times  the  heat  that  iron  similarly 
placed  would. 

— The  St.  Louis  Commercial  Gazette  places 
the  blame  for  the  unprofitable  state  of  the 
fire  insurance  biisiness  where  it  really  be- 
longs, in  the  following  fashion:  "The  fire 
insurance  companies  are  complaining  of 
unprofitable  business  and  decreasing  divi- 
dends. The  companies  are  well  founded 
and  the  fault  is  their  own.  They  have 
stretched  the  principle  of  competition  far  be- 
yond the  safety  point,  and  the  strain  is  al- 
ready dangerous  to  the  public.  Cutting 
rates  is  an  amusement  the  fire  companies 
have  voluntarily  indulged  in,  and  the  most 
intelligent  portion  of  the  public  don't  like 
the  situation.  We  presume  there  will  have 
to  be  an  epidemic  of  bankruptcies  among 
the  fire  companies,  at  the  people's  expense, 
before  the  fire  insurance  men  will  recover 
their  senses  again.  In  the  absence  of  ex- 
traordinary conflagrations,  the  people  are 
safe  as  to  indemnity  when  the  companies 
.  are  making  money  by  charging  good  rates, 
and  not  otherwise. 


— An  insurance  company  at  Erfurt,  Ger- 
many, recently  declared  a  dividend  of 
twenty  per  cent,  for  1882.  A  Spanish  com- 
pany also  paid  twenty  per  cent.,  another 
German  company  paid  eighteen  per  cent., 
and  a  Chinese  company  paid  twenty-five  per 
cent. 

— A  foreign  fire  company  which  had  been 
repeatedly  unfortunate,  its  ratio  of  losses  to 
premiums  approaching  nearly  100  jier  cent, 
with  depressing  regularity,  summarily 
changed  its  board  of  directors,  with  benefi- 
cial results.  The  shareholders  felt  sure 
that  there  was  something  about  the  man- 
agement altogether  too  ratio. 

— As  money  orders  for  five  dollars  or  less 
can  soon  be  obtained  for  three  cents,  we  ex- 
pect to  keep  one  small  boy  traveling  be- 
tween the  office  of  the  Coast  Keview  and 
the  San  Francisco  office  of  Uncle  Sam, 
bearing  the  yearly  contributions  of  a  myriad 
of  subscribers.  Those  in  arrears  will  please 
take  the  hint. 

—  The  "grain  men"  of  the  Philadelphia 
Commercial  Exchange  have  a  base  ball  nine, 
which  recently  played  a  match  with  an  in- 
surance nine  in  that  city.  Several  hundred 
invited  guests  were  present,  and  greatly  en- 
joyed the  comical  ignorance  and  awkward- 
ness displayed  on  both  sides.  Of  course, 
the  insurance  nine  "got  away"  with  the 
grain  nine,  badly  demoralizing  them  with  a 
score  of  thirty-four  to  twelve. 


Eugene  J.  Bates. 


HOMEB  E.    OSBOBN. 


BATES  &  OSBORN, 
GrenercLl  JBroTzers 

—IN— 

FIRE,  LIFE  AND  ACCIDENT  INSURANCE 

And  Merchandise, 

320  CAI.IFOKNIA  ST., 

Eoom  14,  Over  Wells,  Fargo  &  Co's. 

Refer  by  permission  to  Anglo-California  liauk, 
Redington  &  Co.,  Wellman,  Peck  &  Co.,  Hawley 
Bros.  Hardware  Co.,  and  Goodyackr  Bubber  Co. 
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Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^^^^  Life   Companies 

OF  AMERICA  ^^^^^^^  IN   THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 


Life  or  Endownient  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,667,394 

Liabilities 4-,992,095 

Surplus  to  Policy-holders 1,675,299 

Cash  Benefits  Paid 7,421,573 

A  General  Accident  Policy  Costs  but  Little  Money,  find  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 864,462 

Number  of  Accident  Claims  Paid 84,761 

JAS.  (i.  BATTERSOX,  President.                              RODNEY  DE.NMS,  Secretary. 


THOMAS   BENNET, 

General    Agent    for   the    Pacific   Coast, 

WALTER  W.  HASKELL,  City  Agent, 

55455  MONTGOMERY   ST.,  Cor.  Pine,  San  Francisco. 
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Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I— Fire.  II— 
Marine.    Ill— Life. 

I— FIRE. 

Verbal  Agreement  versus  the  Policy. — 
One  Ashenr  owned  an  agricnltiiral  imple- 
ment warehouse,  and  was  engaged  in  that 
business.  Plaintiffs  used  this  building  as 
a  depot  for  other  goods  in  the  same  line. 
Plaintiffs  and  Asheur  decided  to  insure  the 
building  and  contents,  and  Asheur  effected 
the  insurance  in  the  defendant  companies. 
The  verbal  agreement  with  the  defendants' 
agent  fully  indicated  the  separate  interests, 
but  the  policy  was  made  to  Asheur  alone. 
The  property  was  burned  and  the  defend- 
ants reimbursed  Asheur  for  his  proportion 
of  the  loss,  but  refused  payment  to  plain- 
tiffs on  the  grounds,  first,  that  there  was  no 
indication  in  the  policy  that  they  had  an  in- 
surable interest;  and  second,  that  a  stipula- 
tion in  the  policy  rendered  it  void,  even  as 
to  Asheur.  The  plaintiffs  were  non-suited 
in  the  lower  Court,  and  the  Supreme  Court 
affirms  the  judgment  of  the  non-suit. — Ful- 
ler et  al.  vs.  Phmnix  Fire  and  Spriwjjield 
Fire  and  Marine  Insurance  Companies;  Su- 
preme Court  of  I  oiva,  June  14,  1883. —  Weekl;/ 
Underwriter. 


MATERtAL  Kepresektations. — The  insur- 
ance was  upon  household  furniture  in  the 
second  story.  The  insured  represented  in 
his  application,  in  response  to  special  in- 
quiries, that  the  store  below  was  occupied 
by  himself  and  brother,  who  owned  the 
stock.  The  store  was  in  reality  occupied 
by  another  party,  and  the  insured  was  only 
a  clerk.  Held,  That  the  inquiries  and 
answers  were  tantamount  to  an  agreement 
that  the  matter  inquired  about  was  material; 
that  these  false  representations  avoided  the 
policy. — Mullens  vs.  Vermont  Mutual  Ins. 
Co.;  Supreme  Court  of  Vermont. 

Oral  Contract— Unpaid  Premium. — In 
this  case  plaintiff  was  a  member  of  the  mu- 
tual fire  insurance  company  which  he 
sued  for  a  loss  by  fire.  On  purchasing  the 
insured  property  from  another  member  he 
applied  to  the  Secretary  of  the  company  for 
insurance  of  the  property  in  his  own  name, 
tendering  the  proper  sum  for  insurance 
charges  and  other  dues.  The  Secretary  in- 
formed him  that  the  property  would  be  re- 
garded as  insured,  and  requested  him  to  re- 
tain the  money  until  he  could  find  it  con- 
venient to  prepare  a  formal  policy.  After 
frequent  solicitation,  plaintiff  succeeded  in 
getting    the    procrastinating    Secretary    to 


570 


Coast    Review. 


[Aug., 


make  out  a  policy  before  the  property  was 
burned.  The  defense  set  up  and  allowed 
on  the  trial  was  that  the  policy  was  not 
actually  issued  in  writing,  and  that  the 
premium  was  not  actually  paid.  Judgment 
was  rendered  in  the  Court  below  for  the 
defendant  The  Supreme  Court  reversed 
the  decision,  holding  that  there  was  nothing 
in  the  charter  and  by-laws  rendering  a  writ- 
ten policy  necessary;  and  while  it  was  pro- 
vided that  no  insurance  policy  should  be 
binding  until  the  actual  payment  of  prem- 
ium, such  provision  does  not  apply  in  this 
case,  where  the  member's  right  to  iusiirance 
was  absolute,  and  where  an  actual  tender 
of  the  full  sum  necessarj'  was  made.  The 
Secretary  could  not  cut  ofi'  the  applicant's 
right  by  refusing  to  accept  the  necessary 
money  tendered. — Ga;/  vs.  The  Farriu'r.-<' 
Mutual  Insurance  Company  of  Kalamazoo 
County;  Supreme  Court  of  Michigan,  Jul// 
2,  1883. 

Breach  of  Condition — Effkct  of  Ykkbal 
Contract  Upon  a  Written  One. — A  policy 
issued  to  the  plaintiff  contained  a  condition 
against  the  conveyance  of  the  insured  prop- 
erty, in  whole  or  in  part.  He  subsequently 
conveyed  through  a  third  person  to  his  wife, 
and  the  company  set  up  such  convej'ance 
as  a  breach  of  the  condition.  It  was  de- 
cided (131  Mass  ,  161,)  that  the  condition 
was  broken  by  the  conveyance.  At  a  second 
trial  the  plaintili'  offered  to  prove  that  at 
the  time  of  the  conveyance  he  verbally  no- 
tified the  otBcers  of  the  company  of  the  trans- 
action, and  also  of  a  mortgage  which  had 
been  made  on  the  property  previous  to  the 
issuance  of  the  policy  and  which  was  still 
outstanding,  and  that  he  requested  the  de- 
fendant company  to  remedy  the  defect;  and 
that  at  that  time,  in  accordance  with  such 
request,  defendant's  Secretary  endorsed  an 
order  to  pay  the  insurance  money  to  the 
Andover  Savings  Bank  in  case  of  loss.  The 
Superior  Court  excluded  this  evidence  and 
directed  a  verdict  for  the  company.  The 
plaintiff  appealed  to  the  Supreme  Court. 
The  company  contended  that  the  plaintiff's 
offer  of  evidence  was  an  attempt  to  modify 
and  enlarge  the  effect  of  the  written  en- 
dorsement by  evidence  of  contemporaneous 
verbal    dealings,    and    ti)    invest    it    with  a 


larger  meaning  than  can  be  gathered  from 
the  words  themselves.  The  Court  decided 
for  the  plaintiff,  holding  that  if  the  company 
made  the  endorsement  with  the  knowledge 
of  the  breach  of  condition,  the  endorsement 
was  an  act  of  election  to  continue  the  insur- 
ance, irrespective  of  the  words  used,  and 
the  evidence  was  admissible  to  show  such 
knowledge. — Oakes  vs.  Manufacturers'  Fire 
and  Marine  Ins.  Co.;  Supreme  Court  of 
Mussachusetls,  June  28,  1883. 

Responsibiutv  of  companies  for  Acts 
OK  Agen't  —  Insertion  of  Stiphlation.s 
Limiting  His  Adtuority,  in  Policy  Sub- 
sequently Issued,  does  not  Relieve  from 
sucuEe-sponsibility. — Following  is  the  syl- 
labus of  a  recent  opinion  by  the  Supreme 
Court  of  Minnesota,  reversing  the  judgment 
of  the  lower  court,  which  was  in  favor  of 
the  company:  "Agents  for  an  insurance 
company,  aiithorized  to  procure  ai^plications 
for  insurance,  and  to  forward  them  to  the 
company  for  acceptance,  must  be  deemed 
the  agents  of  the  insurers  in  all  that  they 
do  in  preparing  the  application  or  in  anj' 
representations  they  may  make  as  to  the 
character  or  effect  of  the  statements  therein 
contained.  Hence,  where  such  agent,  either 
by  his  direction  or  direct  act,  makes  out  an 
application  incorrectly,  notwithstanding  all 
the  facts  are  correctly  stated  to  him  by  the 
applicant,  the  error  is  chargeable  to  the  in- 
surer and  not  to  the  insured.  This  is  the 
rule  in  the  case  of  mutual  as  well  as  stock 
or  proprietary  companies.  The  rule  is  not 
affected  or  changed  by  a  stipulation  inserted 
in  the  policy  sub  icquently  issued  that  the 
acts  of  such  agent  in  making  out  the  appli- 
cation shall  be  deemed  the  acts  of  the  in- 
sured and  not  of  the  insurer.  Such  stipu- 
lation does  not  convert  acts  done  for  the  in. 
surer  into  the  acts  of  the  insured.  The  ad- 
mission of  verbal  testimony  to  show  that 
the  application  was  filled  up  by  the  agent  of 
the  company,  and  that  the  facts  were  cor- 
rectly stated  to  him,  but  that  he,  without 
the  knowledge  of  the  insured,  misstuted 
them  in  the  application,  is  not  in  violation 
of  the  rule  that  verbal  testimony  is  not  ad- 
missible to  vai"y  a  written  contract.  It  pro- 
ceeds upon  the  ground  that  the  contents  of 
the  paper  was  not  the  statenieut  of  the  ap 
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plicant,  and  that  the  insurance  company,  by 
the  acts  of  its  agents,  is  estopped  to  set  np 
that  it  is  the  representation  of  the  insured. 
The  husband  was  the  sole  owner  of  a  honse 
and  other  personal  property  sittiate  npou  the 
land  of  his  wife.  The  agent  of  defendant,  be- 
ing fully  informed  of  the  facts  as  to  the  situa- 
tion and  title  of  the  propertj',made  out  a  joint 
application  by  the  two  for  insurance,  which 
they  signed  upon  the  representation  and 
statement  of  the  agent  that  such  was  the 
proper  mode  under  the  circumstances,  and 
upon  such  application  a  joint  policy  was 
issued  insuring  them  upon  the  house  and 
other  personal  property  as  the  property  of 
both.  Held,  that  the  husband  and  wife 
could,  in  case  of  loss,  maintain  a  joint  ac- 
tion upon  the  policj'.  It  was  entirely  com- 
jDetent  for  all  parties  to  treat  this  as  joint 
property  for  the  purpose  of  insurance,  and 
to  make  the  policy  payable  to  the  two." — 
Julia  and  Wm.  Kansal  vs.  Minnesota  Farm- 
ers' Mutual  Fire  Insurance  Association  ;  Su- 
preme Court  0/  Minnesota,  July  11,  1883. 

II — MARINE. 

Proximate  Cause  of  Los.s.  —  Certain 
goods,  which  were  iiisured  against  loss  by 
fire,  were  shipped  on  the  steamboat  Narra- 
gansett,  which  was  sunk  by  collision  with 
another  steamboat,  on  Long  Island  Sound. 
After  the  collision,  the  Narragansett  took 
fire  and  sank.  The  goods  were  injured  by 
the  salt  water,  but  were  not  touched  by  the 
fire.  The  insurance  companj',  which  re- 
fused to  pay  the  loss,  maintained  that  the 
loss  was  not  occasioned  by  fire.  The  plain- 
tiff contended  that  the  fire  was  the  prox- 
imate cause  of  the  loss,  as  otherwise  the 
vessel  might  have  been  kept  afloat.  The 
result  of  the  first  trial  was  a  verdict  for  the 
defendant  insurance  company.  A  new  trial 
was  ordered,  which  ended  with  a  verdict 
for  the  plaintiff.  The  insurance  company 
attempted  to  show  that  the  goods  at  the 
time  of  the  loss  were  of  no  real  value,  be- 
ing on  a  sinking  vessel,  but  the  Court  ex- 
cluded the  evidence.  On  the  ground  that 
the  loss  was  not  a  fire  loss,  the  defendant 
also  objected  to  the  testimony  offered  to 
show  that  the  fire  was  the  proximate  cause 
of  the  loss,  but  the  Court  would  not  sus- 
tain the  objection.     Defendant  appealed  to 


the  Supreme  Court,  which  held  that  the 
rulings  of  the  Court  below  were  correct — 
New  York  <L'  Boston  Dispatch  Express  Co. 
vs.  Trader-^  and  Mechanics''  Ins.  Co.;  Su- 
preme Court  of  Massachusetts,  June  22,  1883. 

Anchorage  Eights — Necessary  Precau- 
tions TO  Prevent  Collision. — The  schoon- 
er Sunrise,  owned  by  libelant,  voluntarilj'^ 
came  to  anchor,  at  10  a.  m.,  near  the  upper 
end  of  the  Middle  Ground,  St.  Clair  Kiver, 
and  substantially  in  the  middle  of  the  chan- 
nel, which  is  there  about  600  feet  in  width. 
During  the  day  the  schoonei  could  have 
gone  below  the  Middle  Ground,  or  up  into 
Sarina  Bay,  or  close  in  at  the  docks  at  port 
Huron,  where  she  covild  be  safe  from  de- 
scending vessels;  but  she  did  neither.  About 
3  o'clock  in  the  morning  the  steam  barge 
Oscar  Townsend,  having  the  Kelly  in  tow, 
entered  the  river  and  took  her  usual  course. 
Although  the  full  complement  of  officers 
and  men  were  on  deck  watching  for  lights, 
they  did  aot  discover  the  light  of  the  Sun- 
rise at  anchor  till  within  about  400  feet  of 
her.  The  steam  barge  starboarded  immedi- 
ately and  went  clear,  but  her  tow,  by  the 
force  of  the  current,  swung  in  just  enough 
to  come  in  collision  with  the  Sunrise,  and 
inflicted  great  damage,  for  which  the  libel- 
ant sued. 

The  defense  was  that  there  was  an  amply 
sufficient  watch  on  the  deck  of  the  steam 
barge;  that  on  entering  the  river  they  were 
obliged  to  go  by  landmarks;  that  owing  to 
the  swift  current  of  four  or  five  miles  per 
hour,  the  steam  barge,  in  order  to  control 
her  tow,  was  obliged  to  maintain  an  extra 
degree  of  speed;  and  that  owing  to  this  nec- 
essary speed,  after  she  had  taken  her  course 
by  the  landmarks,  it  was  difficult,  if  not 
impossible,  to  avoid  any  vessel  or  obstacles 
which  might  suddenly  appear.  Hence,  a 
vessel  Ij'ing  in  the  way  of  the  steam  barge, 
unless  seen  at  a  very  considerable  distance, 
could  not  be  avoided,  making  it  a  case  of  ex- 
ceptional navigation,  to  which  the  ordinary 
rules  in  relation  to  steam  vessels  approach- 
ing sail  vessels  or  vessels  at  anchor  in  the 
lake  or  in  still  water  would  not  apply.  There 
were  other  allegations  by  the  defendants, 
charging  the  Sunrise  with  responsibility  for 
the  collision,  in  respect  to  lights  and  watch, 
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but  the  main  question  contested  was  wheth- 
er a  vessel  lying  at  anchor  unnecessarily  in 
the  night,  in  that  channel,  was  not  guilty 
of  so  grave  a  fault  as  to  bar  her  recovery 
for  (laniagos,  unless  she  clearly  showed 
some  distinct  fault  on  the  part  of  the  col- 
liding vessel. 

The  trial  lasted  nine  days.  A  large  num- 
ber of  lake  navigators  testified  that  a  vessel 
anchored  in  any  part  of  that  channel  is  in  a 
highly  dangerous  position,  and  should  not 
so  anchor  unless  clearly  necessary.  If  such 
necessity  existed,  she  should  at  the  earliest 
opportunity  get  a  better  place,  drifting,  if 
necessary,  down  in  and  close  to  the  dock  so 
as  to  be  substantially  out  of  the  channel. 
If  from  indisputable  necessity  a  vessel  was 
compelled  to  lie  at  anchor  in  the  channel 
all  night,  extra  precautions  should  be  taken 
to  warn  approaching  vessels,  and  to  shift 
the  helm  whenever  it  would  tend  to  avoid 
a  threatened  collision. 

Held,  That  the  libelant's  vessel  was  un- 
necessarily anchored  within  the  channel  or 
roadstead  usually  taken  by  vessels  coming 
down  the  river,  where  the  current  was  rapid, 
and  where  her  lights  might  easily  have  been 
confounded  with  those  on  the  Canada  shore 
beyond  her;  that  she  did  not  have  at  the 
time  of  the  collision  suitable  and  proper 
anchor  watch  and  anchor  lights;  that  she 
should  have  displayed  a  torch-light  when 
the  lights  of  the  approaching  vessel  were 
first  observed;  that  her  wheel  should  have 
been  put  to  starboard  instead  of  to  port, 
which  would  have  caused  her  to  swing  out 
of  the  way  of  the  barge  and  her  tow.  The 
master  of  the  Townscnd  used  proper  sea- 
manship in  trying  to  avoid  the  collision. 
The  A'(  ////,  being  the  tow,  was  guilty  of  no 
negligence,  and  therefore  not  liable  for  the 
inj\iry  ti)  the  Sunrise. —  Willia?n  McGill  vs. 
"  The  OM-ar  Tonmnnid"  and  "  7^he  Edward 
Kelltj;"  U.  S.  District  Court  for  Norihvrn 
District  of  Ohio. 

Ill  —  I.IKE. 
\ Ol.l  NTAKV    I'.WMKNT  OK  PBKMia.MS    liY  A 

TniKi>  Party  (Constitutes  no  Lkcai.  Claim 
ON  A  Poudv. — Till-  insured,  Thomas  Meier, 
was  insolvent  for  many  years,  and  the 
prtininms  wore  voluntarily  pai<l  by  his 
brotlnr.     The   policy  was  payable    to   and 


for  the  benefit  of  the  wife  of  the  Jnsured. 
Upon  his  death,  the  brother  collected  the 
insiirance  money,  and  after  deducting  the 
sum  that  he  had  advanced,  tendered  the  re- 
mainder to  the  widow  of  the  deceased.  She 
refused  to  allow  his  claim  for  premiums 
paid,  and  sued  him  for  the  entire  amount 
of  insurance  money  collected.  Held,  That 
the  payments  of  premiums  by  the  defend- 
ant having  been  voluntarily  made,  and 
without  any  agi-eement  that  the  same  should 
be  charged  against  the  plaintiffs  interest  in 
the  policy,  could  be  deducted  bj'  the  defend- 
ant from  the  proceeds  of  the  policy.  No 
man,  it  is  said,  can  make  himself  the  cred- 
itor of  another  without  his  consent. — Meier 
vs.  Meier;  St.  Louis  Court  of  Appeals,  June, 
1883. 

AssiaxABiLiTY. — Before  his  marriage  one 
McGuire  insured  his  life,  that  his  intended 
wife  might  be  provided  for,  and  immedi- 
after  the  wedding  delivered  to  her  the  pol- 
icy. Upon  McGuire's  death,  his  widow 
gave  the  policy  to  the  administrator  for  col- 
lection, claiming  ownership  at  the  time. 
The  administrator  collected  the  money  and 
handed  it  to  the  widow.  Suit  was  subse- 
quently brought  against  him  for  the  pur- 
pose of  having  the  insurance  money  de- 
clared a  part  of  the  estate  of  the  deceased. 
Held,  That  the  policy  was  assignable  by 
parol,  and  by  mere  delivery,  when  such  is 
the  intention  of  the  assignor.  Policies  are 
chosos  in  action  and  are  assignable  as  such 
by  delivery. — Chapman  vs.  McElwrath,  Ad- 
ministrator; Supreme  Court  of  Missouri, 
June,  ISS.S. 

Complaint — Necrssary  Allegations  to 
Eecovkr  for  a  Breach  of  Contract. — 
During  the  life-time  of  Mrs.  Hesse  a  policy 
on  her  life  was  assigned  to  Mary  Houser, 
who  paid  $1,000  in  premiums  on  the  same, 
and  afterwards  sued  to  recover  that  sum.- 
It  was  alleged  in  the  complaint  that  the  as- 
signment of  the  policy  was  approved  by  the 
company.  Plaintiff  paid  the  premiums 
until  IS78,  up  to  which  lime  the  company's 
agent  always  gave  notice  of  time  when 
premiums  were  due.  The  plaiutitl'  was 
ready  and  \yilliug  to  pay  the  ]Memium  due 
April  2'A,  1S7S   but  could   not  find  the  com- 
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pauy's  agent  in  Terre  Haiite,  where  the 
premiums  had  been  previously  paid.  The 
following  day  plaintiff  sent  to  an  agent  in 
Indianapolis  the  amount  of  the  premium 
due.  The  money  thus  sent  was  not  ac- 
cepted, and  the  company  declared  her  pol- 
icy forfeited.  Held,  That  to  recover  for  a 
breach  of  contract  the  complaint  ought  to 
set  out  the  terms  of  the  contract,  perform- 
ance on  the  j)art  of  the  plaintiff,  and  a 
wrongful  non-performance  on  the  part  of 
the  defendant.  There  was  nothing  in  this 
complaint  either  to  show  performance  of 
the  contract  on  the  part  of  the  plaintiff, 
or  non-performance  on  the  part  of  the  de- 
fendant.— Houser  vs.  Continental  Life  Ins. 
Co.;  Supreme  Court  of  Indiana,  June  21, 
1883. 

Forfeiture  of  Eights  Under  Contract 
OF  Assessment  Insurance  Society. — The 
plaintiff's  husband  was  a  member  of  the  A. 
O.  U.  W.  Society,  the  defendant  in  this  case. 
The  society  insured  the  lives  of  its  mem- 
bers, collecting  funds  therefor  by  assess- 
ments made  upon  surviving  members.  A 
by-law  provided  that  the  rights  of  member- 
ship should  be  suspended  in  case  the  in- 
sured should  not  pay  the  assessment  made 
upon  him,  such  rights  to  be  restored  if  the 
negligent  member  paid  the  back  assessment 
within  three  months  after  it  became  due, 
and  also  all  other  assessments  due  at  the 
time  of  such  payment.  The  society  refused 
to  pay  the  plaintiff  the  amount  of  the  policy 
on  her  husband's  life,  on  the  ground  that 
he  had  forfeited  his  rights  of  membership, 
and  had  never  been  reinstated  in  them.  It 
was  shown  at  the  trial  that  the  back  assess- 
ments had  been  paid  to  a  proper  officer  of 
the  society,  but  that  no  other  action  had 
been  taken  to  reinstate  the  insured.  Held, 
That  the  j)ayment  of  the  back  assessments 
was  the  only  act  required  to  reinstate  the 
delinquent  member  in  all  his  rights,  and 
that  no  consent  or  action  on  the  part  of  the 
defendant  was  required;  nor  need  the  pay- 
ment have  been  made  at  a  meeting  of  the 
lodge.  Held,  also.  That  the  defendant 
could  not  be  allowed  to  show  in  evidence 
any  custom  or  usage  in  regard  to  these  mat- 
ters, nor  what  its  officers  had  always  re- 
garded and  acted  upon  as  the  proper  cou- 


strixction  of  the  by-laws  relating  to  the 
forfeiture  of  membership.— il/a?ie?i  vs.  The 
Grand  Lodge  and  Ancient  Order  of  United 
Workmen;  Supreme  Court  of  Minnesota, 
■June  20,  1883. 

Residence — Interest. — In  1866  a  policy 
of  insurance  was  issued  on  the  life  of  one 
Dr.  Bonner,  by  the  .defendant  company, 
payable  to  the  wife  of  the  insured.  Bonner 
died  in  1874,  and  defendant  refused  to  pay 
the  insurance  money  because  of  alleged  mis- 
reiDresentations  made  in  the  application.  In 
the  suit  subsequently  brought  by  the  plain- 
tiff, defense  was  also  made  against  her  claim 
for  interest  in  the  event  of  the  policy's  be- 
ing held  valid.  In  applying  for  a  policy  of 
insurance,  Bonner  said  that  he  had  lived 
in  Cincinnati  "during  the  past  ten  years." 
Defendant  averred  this  to  have  been  untrue, 
Bonner  having  served  as  surgeon  during 
the  rebellion.  The  next  question  was 
whether  applicant  had  served  in  army  or 
navy,.to  which  he  responded  in  the  affirm- 
ative. Defendant's  agent  also  was  familiar 
with  the  fact  of  the  applicant's  service  in 
the  army.  Apart  from  these  facts,  the 
Court  thought  that,  "  for  reasons  too  obvi- 
ous to  mention,  absence  of  this  sort  was  not 
residence  within  any  fair  meaning  of  the 
question." 

The  defense  as  to  interest  rested  ux^on  the 
following  facts :  Defendant's  agent  broiight 
suit  against  it  for  services.  Defendant  set 
up  a  counter-claim  upon  his  bond  for 
$3,500,  and  made  his  sureties,  Dr.  Bonner 
and  Col.  Harris,  parties  to  the  action.  Upon 
the  death  of  Dr.  Bonner,  Col.  Harris  notified 
the  company  not  to  pay  over  the  money 
upon  the  policy,  claiming  the  right  to  have 
half  of  any  sum  adjudged  against  the  sure- 
ties paid  therefrom,  the  agent  and  Dr.  B.'s 
estate  being  insolvent.  Afterward,  the 
policy  having  by  its  terms  become  due  and 
payable,  an  agreement  was  made  between 
plaintiff  and  Col.  Harris  whereby  he  con- 
sented to  the  payment  to  her  of  $3,000,  the 
remaining  $2,000  "to  remain  in  the  hands 
of  the  company  to  abide  the  event  of  said 
suit."  The  action  having  been  decided  in 
favor  of  the  agent,  this  action  was  brought 
for  the  remainder  so  retained  by  the  com- 
pany, with  interest  from   the   maturity  of 
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the  policy.  Defendftiit  contended  that  if 
chargeable  with  interest,  sucli  interest 
should  date  from  the  decision  in  favor  of 
the  agent.  Viewed  merely  as  an  agreement, 
the  efifect  of  what  took  iilace,  counsel  urged, 
was  to  discharge  defendant  from  liability 
for  interest.  Held,  That  the  agreement  be- 
tween plaintiff  and  Col.  H.  made  no  change 
in  the  company's  relations  toward  the  plain- 
tiff, and  that  defendant  was  liable  for  inter- 
est until  payment.  If  the  parties  intended 
to  relieve  the  company  from  its  obligation 
to  pay  interest,  such  agreement  was  not  en- 
forceable for  want  of  consideration. — Annie 
M.  Bonner  vs.  The  Continental  Life  Ins.  Co.; 
Superior  Court  of  Cincinnati. 

Kkspoxsibility  fob  Acts  ov  Agents  — 
Fraud  ix  Application — Parol  Evidence. — 
This  was  the  second  trial  of  a  suit  upon  a 
policy  of  insurance  on  the  life  of  C.  S.  Al- 
ford,  deceased,  by  his  executor,  Thomas  C. 
Fletcher,  for  $10,000  and  interest.  Testi- 
mony was  introduced  by  the  defendant  to 
prove  that  two  answers  contained  in  the  ap- 
plication of  the  insured  were  false,  and  in 
rebuttal  the  plaintiff  offered  parol  evidence, 
showing  that  the  false  answers  had  been  in- 
serted without  Alford's  knowledge  by  the 
agent  who  took  the  application,  and  that  he 
.signed  it  ignorant  of  the  additions  made  bj' 
the  agent.     This  evidence  was  admitted. 

The  court  instructed  the  jury  that  insur- 
ance and  other  coiiioratious  are  held  to 
whatever  is  within  the  apparent  scope  of 
their  agents'  authority,  such  responsibilitj' 
to  be  limited,  however,  to  representations 
put  in  writing  and  submitted  by  the  agent. 
Three  things  were  to  be  shown  to  justify  a 
verdict  for  the  plaintiff:  first,  that  the  as- 
sured made  true  representations  with  regard 
to  his  having  a  disease  and  employing  a 
physician,  as  alleged;  second,  that  the  agent 
of  the  company,  for  the  purpose  of  inducing 
Alfortl  to  insure  and  obtaining  from  him 
the  premium  which  he  was  to  pay,  falsely 
inserted  in  the  application  answers  not 
given;  third,  that  the  insured  signed  the 
application  ignorant  that  his  answers  had 
not  been  truly  recorded  in  it.  If  before  the 
policy  was  delivered  to  him  he  discovered 
the  deception  it  was  his  duty  to  proceed  no 
further.     If  he  did  not  discover  the  fraud 


before  the  delivery  of  the  policy  and  the 
payment  of  the  first  premium,  he  was  not 
bound  to  take  any  steps  for  the  cancellation 
of  the  policy.  The  defendant  having  ten- 
dered in  open  court  the  sum  of  $888.26,  the 
jury  were  further  instructed  to  bring  in  a 
verdict  for  that  amount  at  least.  The  ver- 
dict returned  was  for  the  amount  of  the 
policy  with  interest,  and  the  defendant 
thereupon  took  an  appeal  to  the  Silpreme 
Court. — Fletcher  vs.  New  York  Life  Ins.  Co.; 
Circuit  Court,  E.D.  Missouri,  Sept.  23,  1882. 


Burden  of  Proof  in  Life  Insurance 
Cases. 

In  a  recent  issue  of  the  Central  Law  Jour- 
nal, Mr.  Meachem,  of  Battle  Creek,  Mich., 
presents  the  following  summary  of  doctrine 
on  this  point,  together  with  niimerous  cita- 
tions: 

"One  of  the  most  important  questions 
that  arise  in  actions  brought  to  recover  iip- 
on  life  insurance  policies  is  to  determine 
upon  which  party  rests  the  biirden  of  proof. 
Of  course,  it  is  always  incumbent  upon  the 
plaintiff  to  make  out  a,  prima  facie  case. 
Biit  it  is  more  particularlj'  the  question  as 
to  the  burden  of  proof  when  a  dispute 
arises  as  to  the  correctness  of  the  statements 
contained  in  the  declaration  or  application, 
which  we  propose  to  discuss. 

"It  would  seem  to  be  only  in  those  cases 
where  the  statements  are  express  or  con- 
structive warranties  of  the  truthfulness  of 
the  facts  stated,  that  any  question  can  ex- 
ist. Where  the  statements  are  representa- 
tions merely,  there  appears  to  be  no  doubt 
that  the  burden  of  proof  is  upon  the  party 
relying  upon  their  untruth. 

"  But  we  shall  find  that  not  only  is  there 
dispute  as  to  what  constitute  warranties  in 
these  cases,  bi:t  also,  that  when  agreeing 
upon  this  point,  the  decisions  are  in  conflict 
as  to  the  burden  of  jiroof. 

"It  may,  therefore,  be  wise,  in  the  first 
instance,  to  review  brief!}'  the  question  of 
what  constitutes  a  warranty  in  a  life  insur- 
ance contract. 

"Where  the  statements  are  expressly  de- 
clared to  be  warranties  there  can  ordinarily 
be  no  doubt  as  to  their  character,  but  it  is 
an  almost  universal  practice  to  provide  that 


1883. 


Coast   Review. 


575 


the  statements  contained  in  tlie  application, 
while  not  expressly  made  waiTanties,  shall 
be  the  basis,  and  form  a  part  of  the  contract 
of  insurance.  Whether  these  statements, 
so  made  a  part  of  the  contract,  shall  be 
deemed  warranties  or  representations  mere- 
ly has  often  been  considered  by  the  courts. 
Although  there  are  conflicting  decisions,  the 
weight  of  authority  is  undeniably  that  these 
statements  are  warranties,  and  are  to  be  dealt 
with  as  such. 

"  Assuming,  then,  as  it  seems  we  must, 
that  such  statements  are  warranties,  we  will 
take  up  the  subject  under  discussion. 

"The  English  rule  is  stated  as  follows: 
'  Should  any  dispute  arise  upon  the  death 
of  the  assured  as  to  the  correctness  of  the 
statements  made  in  the  declaration,  the 
burden  of  proof,  it  is  said,  will  fall  upon  the 
plaintiff,  with  whom  it  will  rest,  before  re- 
quiring the  insurers  to  produce  any  evidence 
to  impugn  them,  to  make  out  by  evidence 
their  truth,  which  is  in  fact  the  basis  of  the 
action,  and  a  condition  precedent  to  any 
right  to  recover.' 

"In  McLoon  vs.  Con.  Mut.  Ins.  Co.,  the 
Court  say:  'An  express  warranty  in  a  pol- 
icy of  insurance  is  a  condition  precedent, 
the  burden  of  proving  performance  of  which 
rests  upon  the  assured.' 

"In  an  early  New  York  case  it  was  said: 
'  A  warranty  is  considered  as  a  condition 
precedent,  and  whether  material  or  imma- 
terial, as  it  regards  the  risk,  must  be  com- 
plied with  before  the  assured  can  sustain  an 
action  against  the  underwriters.' 

"In  none  of  the  recent  New  York  cases, 
so  far  as  we  have  been  able  to  discover,  has 
our  exact  question  been  discussed;  and 
though  they  seem  to  imply  that  the  burden 
is  upon  the  defendant,  great  stress  is  laid 
upon  the  nature  and  form  of  the  pleadings. 
Thus,  in  one  of  the  most  recent  cases,  it  is 
said:  '  The  rule  is  well  established  that  in 
an  action  upon  a  policy  of  insurance  where 
the  answer  admits  the  using  of  the  policy 
and  the  allegations  in  the  complaint,  and 
alleges  a  breach  of  its  conditions,  the  bur- 
den of  proof  is  upon  the  defendant,  and  the 
plaintiff  is  entitled  to  recover  unless  the  de- 
fendant satisfies  the  Court  or  jury  by  a  pre- 
ponderance of  evidence  that  the  conditions 
had  been  broken.' 


"In  Babbitt  vs.  S.  S.  &  G.  Ins.  Co.,  the 
Supreme  Court  of  North  Carolina  recognize 
the  rule  spoken  of  above  making  the  state- 
ments warranties,  and  decides  for  that  State 
upon  whom  rests  the  onus  probandi.  They 
say:  'The  application  being  therefore  a 
part  of  the  contract,  an  important  inquiry 
was,  whether  the  property  was  correctly  de- 
scribed in  the  application.  And  the  first 
question  is,  upon  whom  was  the  burden  of 
proof  ?  The  burden  of  proof  is  upon  the 
plaintiff.  It  would  be  otherwise  if  the  ap- 
plication were  not  a  part  of  the  contract, 
but  was  a  mere  representation.  Being  a 
part  of  the  contract,  it  was  necessary  for  the 
j)laintiff  to  set  it  out  in  his  complaint;  and 
it  being  in  the  nature  of  a  warranty,  or  con- 
dition precedent,  it  was  necessary  that  the 
plaintiff  should  prove  it.' 

"This  seems  to  be  the  rule  also  in  Con- 
necticut, Rhode  Island  and  Iowa: 

"It  would  therefore  seem  that  where  the 
defendant,  either  voluntarily,  or  in  accord- 
ance wfth  local  rules  of  j)leading,  has  relied 
upon  a  breach  of  warranty  in  his  plea  or 
answer,  as  a  defense  to  the  action,  that  the 
burden  is  upon  him  to  prove  the  same.  In 
other  cases,  there  may  be  doubt,  but,  as  we 
have  seen,  many  courts  of  high  authority 
adhere  to  the  same  rule,  and  cast  the  burden 
upon  the  defendant." 


Life  Insurance  in  Ohio— Co-oper- 
ative Abuses. 

The  total  gross  admitted  assets  of  the 
twenty-eight  legitimate  life  insurance  com- 
panies transacting  business  in  Ohio  is  $445,- 
831,017,  and  of  this  mighty  sum  the  net 
premium  reserve  is  $388,616,346.  During 
1882  these  companies  issued  in  Ohio  7,391 
policies,  aggregating  $15,685, 297.  The  losses 
paid  amounted  to  $1,417,461,  divided  among 
the  beneficiaries  of  573  deceased  poHcy- 
holders.  This  was  an  average  of  $2,474, 
and  exactly  what  was  promised. 

In  the  June  number  of  the  Coast  Review 
co-operative  insurance  in  Ohio  was  dis- 
cussed at  length,  but  the  theme  is  still  a 
fruitful  one.  Much  space  might  yet  be 
profitably  employed  in  the  discussion  of 
the  record  of  the  sham  in  that  State,  and 
many  appropriate  epithets  be  justly  applied 
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in  the  demiuciatioii  of  the  co-operative  man- 
agers auil  in  the  ridicule  of  the  folly  of  their 
infatuated  victims. 

The  total  amount  paid  to  beueficiaries  by 
the  sixty-sevt-n  assessment  bubbles  in  Ohio 
was  $576,063,  during  1«S2,  The  number 
of  members  who  died  was  1,434,  and  that 
number  therefore  represents  the  claims 
against  the  association.  The  average  sum 
paid  to  beueficiaries  was  consequently  less 
than  S402.  The  total  amount  of  the  cer- 
tificates on  which  death  claims  were  paid 
was  $3,308,992,  and  of  this  sum  only  17  per 
cent,  was  given  to  the  beneficiaries.  In 
other  words,  the  family  of  the  member  who 
had  been  promised  $^2,000,  and  who  in  his 
credulit}'  must  have  expected  it,  were  obliged 
to  content  themselves  with  the  paltry  sum 
.of  !?.340.  The  family  of  the  man  who  in- 
sured his  life  for  §2,000  in  a  regular  com- 
pany received  every  dollar  of  it.  That  is 
the  difference  between  assessment  insurance 
and  legitimate  insurance. 

Eeferring  to  some  of  the  abuses  which 
have  characterized  "co-duperative  "  life  in- 
surance in  Ohio,  Mr.  Moore,  the  Superiu 
tendent  of  Insurance,  in  his  report  for  1883, 
writes  as  follows: 

"  In  addition  to  the  abuses  mentioned  in 
the  last  annual  report,  a  number  of  associ- 
ations have  abused  their  franchises  by  trans- 
actions called  reinsurance.  A  reinsurance 
is  usually  effected  when  the  condition  of  the 
.association  has  become  such  as  to  indicate 
no  further  reward  to  its  officers  and  man- 
agers, and  it  consists  in  one  association  ar- 
ranging with  another  to  take  its  list  of  mem- 
bers, subject  them  to  assessments,  and  allow 
them  to  participate  in  its  benefits,  where- 
upon the  association  to  which  the  members 
formerly  belonged  ceases  business.  The 
principal  abuse  consists  in  reinsuring  mem- 
bers whose  prospect  for  continued  life  is 
good,  and  having  those  unprovided  for 
whose  prospect  for  continued  life  is  not 
considered  favorable,  owing  to  failure  of 
health  or  the  increase  of  age  during  a  time 
their  membership  had  been  sustained  under 
heavy  assessments.  Many  such  persons 
have  discovered  that  the  association  to 
which  they  originally  belonged  had  ceased 
business  without  assets  available  for  their 
relief,  and   the  association  in  which  their 


reinsurance  had  been  eflfected  refusing  to 
accept  them  as  members  on  aCIwunt  of  hav- 
ing arrived  at  an  age  greater  than  that  at 
which  members  were  received  by  the  rein- 
suring as.sociation  —  thus  leaving  them 
wholly  unprovided  for,  and  practically 
without  a  remedy.  Members  of  reinsured 
associations,  whose  health  failed  during  the 
term  of  their  insurance,  have  had  a  similar 
experience. 

"Since  the  Act  of  April,  1883,  prohibit- 
ing the  insurance  of  persons  over  sixty-five 
j-ears  of  age,  was  passed,  some  associations 
have  issued  circulars  notifying  such  meni- 
bers  that  they  could  no  longer  be  retained 
as  members.  Such  frequent  complaints 
have  been  made  in  regard  to  these  abuses 
that  it  has  become  a  matter  of  duty  to 
recommend  that  the  same  be  prevented  by 
legislative  enactment." 


An  Appalling  Calamity  in  Italy- 
Stupidity  of  the  Peasantry. 

The  burning  of  the  hall  in  the  village  of 
Dervis,  Italy,  recently,was  a  literal  holocaust 
on  the  altar  of  stupidity.  During  an  enter- 
tainment some  sparks  from  the  Bengal  light 
set  fire  to  a  quantity  of  straw.  The  proprietor 
raised  a  cry  of  fire,  but  no  one  moved,  the 
audience  being  under  the  impression  that 
his  object  was  to  make  the  performance 
more  realistic.  Shouts  of  "Fire!"  were 
heard  from  the  outside,  but  the  people 
within,  stupidly  thinking  there  was  a  riot 
in  progress  outside,  barricaded  the  door,  in- 
stead of  escaping.  Before  they  could  rem- 
edy theii"  fatal  error  the  dames  enveloped 
them,  and  in  the  wild  and  frightful  struggle 
which  ensued,  over  half  of  the  little  audi- 
ence lost  their  lives,  and  others  were  seri- 
ously injured.  There  were  about  ninety 
persons  present,  and  of  these  forty-eight 
were  burned  to  death,  several  have  since 
died  from  injuries  received,  and  others  are 
hopelessly  ill  or  badly  maimed.  The  catas- 
trophe was  a  crushing  one  to  the  village. 
Of  several  families  only  one  member  is  left. 
The  letter  carrier  lost  five  children.  The 
wife  and  mother  of  the  exhibitor  were 
among  the  burned;  he  jumped  from  a  win- 
dow and  expired  a  few  minutes  later.  For 
several  days  the  air  in  the  locality  was 
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filled  -with  the  odor  of  burnt  flesh.  The 
*  singular  stupidity  and  timidity  which  were 
,  chiefly  responsible  for  this  melancholy  af- 
fair are  to  the  American  mind  profoundly 
amazing. 


Texas  Rules  for  Issuing  Policies. 

The  following  n;les  to  be  observed  in  is- 
suing policies  are  appended  to  the  pub- 
lished tarift'  of  rates  recently  adopted  by  the 
San  Antonio  Local  Board: 

"No  policy  to  be  written  at  less  than  the 
rates  adopted  by  this  Board. 

"Blanket  policies,  covering  distinct  or 
separate  risks,  or  items  of  hazard,  are  pro- 
hibited. 

"Policies  on  mercantile  risks  shall,  in  all 
cases,  be  written  to  cover  specific  amounts 
on  stock,  and  on  store  furniture  and  fix- 
tures, 

"  Policies  covering  buildings  other  than 
churches,  dwellings,  or  school-houses,  or 
the  contents  thereof,  shall  not  be  written 
for  a  term  exceeding  one  year. 

"Short  rates  shall  be  charged  in  all  cases 
for  periods  short  of  one  year. 

"No  privilege  shall  be  gi-anted  to  any 
policy  without  the  charge  of  an  adequate 
rate  therefor. 

' '  All  policies  covering  the  same  risk  shall 
be  made  concurrent. 

"Where  there  are  two  or  more  buildings 
adjoining,  unless  they  commianicate  so  as 
to  make  them  virtually  one  risk,  separate 
amounts  shall  be  placed  on  each  building 
and  the  contents  thereof. 

"Additional  insurance  shall  be  limited 
in  all  but  open  policies. 

"  The  average  clause  to  be  inserted  in  all 
policies  covering  cotton  and  lumber. 

"  Privileges  may  be  granted  to  keep  fire- 
works to  the  amount  of  $100  in  value.  In 
excess  of  that  sum,  an  additional  charge  of 
ten  cents  per  $100  insurance  per  month  for 
each  $100  worth  permitted  shall  be  made. 

"The  amount  of  gasoline,  benzine,  naph- 
tha or  petroleum,  for  which  permit  may  be 
given,  is  limited  to  forty  gallons  of  all;  of 
kerosene,  five  barrels,  and  of  gunpowder, 
twenty-five  poiinds. 

"Not    more   than   fifteen-days  builder's 


permit   to  be  given  on  any  policy  without 
extra  charge. 

"Exposed  frame  store  buildings,  or  the 
contents  thereof,  if  not  specifically  rated, 
must  not  be  insured  until  so  rated,  or  may 
be  written  and  presented  for  rating  at  the 
next  meeting  of  the  Board,  when  the  addi- 
tional premium  must  be  collected  if  the 
rate  is  advanced  beyond  that  paid." 


A   Specimen   California   Co-oper- 
ative Imposture. 

A  former  general  agent  of  the  Southern 
California  Mutual  Aid  Association  writes 
as  follows  in  reference  to  that  assessment 
sham,  and  the  disappointment  of  the  bene- 
ficiaries of  one  of  its  too  faithful  members: 

"Editor  Coast  Review:— About  eight 
years  ago  I  repiesented  as  general  agent 
what  was  known  as  the  Southern  California 
Mutual  Aid  Association  of  Los  Angeles,  Cal 
It  was  purely  a  mutual  company.  It  cost  $10 
to  become  a  member,  after  paying  $,3  for 
medical  examination.  Only  one  salaried 
officer  in  the  concern,  and  he  received 
$100  per  month.  Assessments  were  to  be 
paid  on  the  death  of  each  member.  It 
did  a  very  good  business  for  a  time,  and 
made  out  to  survive  seven  years  or  there- 
about, after  which  time  it  died  a  natural 
death,  the  same  way  all  such  concerns  wind 
up  and  leave  the  wise  insurers  (who  want 
a  great  deal  of  insurance  and  pay  little  for  it ) 
far  in  the  rear.  While  representing  this 
concern  I  insured  Dr.  Condee  of  San  Ber- 
nardino for  $2,000.  He  was  one  of  the  first 
to  insure  and  one  of  the  last  to  die,  having 
paid  all  this  time  to  helj)  sustain  it.  I  met 
his  son,  who  was  the  last  acting  secretary 
of  the  company,  about  a  month  ago,  and 
being  informed  by  him  of  the  Doctor's 
death,  naturally  asked  what  amount  the 
"Mutual  Aid "  paid  his  family.  The  reply 
was  that  they  were  entitled  to  receive 
$2,000,  but  could  collect  only  $160.  This 
was  the  straw  that  broke  the  camel's  back, 
and  the  concern  is  now  dead  and  buried, 
where  we  think  several  other  concerns  of 
the  same  order  will  soon  join  it. 

Yours  truly,  H.  G.  S., 

Former  Gen.  Agent. 
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The  Midland  Fire  Insurance  Com- 
pany of  Salt  Lake  City  — A 
Swindling  Offspring  of  the  Fer- 
tile Brains  of  the  Notorious  A. 
T.  Wood  and  Other  Confidence 
Operators. 

In  the  latter  part  of  May  last  A.  T.  Wood, 
of  "wildcat"  aud  underground  insurance 
infamy,  and  David  Jackson,  of  equally  un- 
savory reputation,  and  John  J.  Snaythe  and 
George  C.  Norris,  confederates  in  the  fraud, 
incorporated  under  the  defective  laws  of 
Utah  Ten-itory  an  alleged  insurance  com- 
pany, which  tliey  style  the  "  Midland  Fire 
Insurance  Company."  Of  Messrs.  Norris 
aud  Smythe  we  know  nothing,  but  if  Wood's 
and  Jackson's  scheme  were  not  so  transpar- 
ently fraudulent,  we  should  still  be  forced 
to  write  down  the  former  as  the  accessories 
of  the  latter  brace  of  scoundrels  in  the  con- 
templated knavery.  The  disreputable  char- 
acter of  Wood  is  a  matter  of  common  no- 
toriety in  Colorado,  where  Smythe  and  Nor- 
ris reside.  It  is  fair  to  presume,  therefore, 
that  the  quartette  are  equally  criminal  in 
their  intentions  in  organizing  a  capitalless 
company  and  soliciting  aud  receiving  busi- 
ness under  false  pretenses. 

The  alleged  capital  of  this  "  promising" 
company  is  $250,000,  of  which,  it  is  claimed, 
$50,001)  have  been  paid  up.  Mr.  Snell  is 
the  only  party  connected  with  the  enter- 
prise who  has  property,  and  he  does  not 
swear,  with  the  others,  that  he  has  paid  the 
required  twenty  per  cent,  of  the  incor- 
porated capital. 

Following  are  the  articles  of  incorpora- 
tion of  this  joint  product  of  the  unscrupu- 
lous Wood  and  his  coadjutors. 

ARTICLES  OF   INCORPORATION. 

Know  all  men  by  these  presents:  That 
we,  Jcthn  J.  Smythe.  George  C.  Norris,  resi- 
dents of  the  State  of  Colorado,  and  David 
Jackson.  A.T.  Wood  and  H.Wood,  residents 
of  the  Territory  of  Utah,  hereby  mutually 
agree  to  associate  ourselves  together  as  a 
body  politic,  au<l  corporate  under  the  name 
and  stylo  of  The  Midland  Fire  Insurance 
Company,  inidcr  and  by  virtue  of  the  laws 
of  the  Territory  of  Utah,  aud  in  accordance 
with  the  provisions  of  the  laws  of  said  Ter- 


ritory; and  hereby  make,  execute  and  ac- 
knowledge in  duplicate  this  agreement  in 
writing  of  our  intention  to  become  a  body 
corporate  under  aud  by  virtue  of  said  laws: 
1st,  The  corporate  name  and  style  of 
said  company  shall  be  The  Midland  Fire  In- 
surance Company. 

2ud.  The  object  for  which  said  company 
is  founded  and  incorporated  is  to  insure 
houses,  buildings  and  all  other  kinds  of 
property  against  loss  or  damage  by  fire  or 
any  other  cause  or  risk  in  and  out  of  said 
Territory;  to  make  all  kinds  of  insurance 
on  goods,  merchandise  or  other  property 
wherever  they  may  be,  or  in  course  of  trans- 
portation on  land  or  on  water,  and  all  such 
other  business  as  is  usually  transacted  by 
fire  insurance  companies;  and  shall  do  and 
perform  all  other  matters  and  things  con- 
nected with  and  proper  to  promote  these 
objects. 

3d.  The  capital  stock  of  this  company 
shall  be  two  hundred  and  fiftj'  thousand 
dollars,  which  may  be  increased  at  the 
pleasure  of  a  majority  of  the  stockholders 
to  one  million  dollars,  divided  into  shares 
of  one  hundred  dollars  each.  That  the  fol- 
lowing named  persons  have  subscribed  for 
the  following  amounts  of  said  stock,  to-wit: 

John  J.  Smythe 250  Bhares 

A.  T.  Wood 750  Bharee 

David  Jackson 600  sbares 

George  C.  Norris 250  Kbares 

R.  Wood 500  shares 

G.  H.  Snell.... 250  shares 

That  at  least  twenty  per  cent  of  said 
stock  so  subscribed  shall  be  paid  before  the 
filing  of  this  agreement,  either  in  cash  or  in 
such  other  property  or  securities  as  shall  be 
approved  by  the  board  of  directors;  and 
the  balance  of  said  stock  so  subscribed  shall 
be  subject  to  the  call  of  the  directors,  and 
shall  be  secured  b}'  uotes  paj'able  on  de- 
mand or  other  property  or  stocks  to  be  ap- 
proved by  the  board  of  directors;  and  if  at 
anj-  time  the  directors  shall  deem  such  se- 
curity insuflBcient,  it  shall  be  their  duty  to 
require  additional  security  to  said  notes  or 
obligations  by  them  held  for  the  payment  of 
stocks  as  they  shall  deem  best;  and  any 
stockholder  failing  to  pay  at  the  time  and 
in  the  manner  prescribed  by  the  board  any 
portion  of  their  stock   reuiainiug,  or  shall 
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fail,  neglect  or  refuse  to  give  additional  se- 
curities as  may  be  reqiiired  of  tlieiii,  it  shall 
be  the  duty  of  the  directors  to  sell  such  de- 
linquent stock  at  auction,  for  cash,  to  the 
highest  bidder,  after  giving  ten  days'  notice 
of  the  time  and  place  of  sale,  and  otherwise 
complying  with  the  laws  of  the  Territory 
in  relation  thereunto,  and  the  proceeds  to 
be  applied  to  the  payment  of  said  shares; 
provided,  however,  that  no  stockholder  shall 
be  assessed  or  called  upon  to  pay  more  than 
the  par  value  of  his  stock,  nor  be  liable  in 
any  event  in  his  individual  capacity  for  any 
balance  remaining  unpaid  on  his  stock,  nor 
in  any  event  shall  the  private  property  of 
any  stockholder  be  liable  for  any  debts  or 
obligations  of  the  company, 

4th.     This  company  is  to  exist  for   the 
term  of  fifty  years. 

5th.  The  affairs  of  this  company  shall  be 
managed  by  not  more  than  fifteen  nor  less 
than  five  directors,  all  of  whom  shall  be 
stockholders,  and  the  incorporators  shall  be 
the  directors  for  the  first  year,  or  until  their 
successors  are  elected  and  qualified.  The 
directors  shall  choose  by  ballot  a  President 
Vice  President,  Secretary  and  Treasurer, 
whose  term  of  office  shall  be  respectively 
one  year,  or  until  their  successors  are 
elected.  Said  officers  may  be  removed  for 
cause  by  a  majority  of  the  board  of  direc- 
tors, and  all  resignations  shall  be  in  writing, 
and  shall  take  effect  from  acceptance  thereof 
by  a  majority  of  the  board  of  directors.  The 
President  and  directors  shall  have  power  to 
appoint  !such  other  officers  under  them  as 
shall  be  necessary  for  transacting  the  busi- 
ness of  said  company,  and  allow  them  such 
salaries  or  commissions  as  they  shall  judge 
reasonable,  and  may  ordain  or  establish  such 
by-laws  and  regulations  as  shall  appear  to 
them  necessary  for  regulating  and  conduct, 
ing  the  concerns  of  said  comijany,  not  be- 
ing contrary  to  or  inconsistent  with  this 
agi-eement,  the  laws  of  this  Territory  or  of 
the  United  States,  and  shall  keep  full,  fair 
and  correct  entries  of  their  transactions 
which  shall  be  at  all  times  open  to  the  in- 
spection of  stockholders  during  business 
ho\ars. 

.  6th.  The  operations  and  business  of  this 
company  shall  be  carried  on  throughout  the 
United  States  of  America  and  elsewhere,  bu 


the  principal  place  of  bi;siness  and  business 
office  of  said  company  shall  be  in  the  city  of 
Salt  Lake,  in  the  Territory  of  Utah. 

In  testimony  whereof,  we  have  hereunto 
set  our  hands  and  seals  this  twenty-fifth  day 
of  May.  1883. 

[SEAL.]  JnO.    J.   SmYTHE, 

[SEAL  ]  Geo,  C.  Norris, 

[SEAL  ]  A.  T.  Wood, 

[seal.]  David  Jackson, 

G.  H.  Snell. 

affidavit  of  wood  and  jackson. 

Territory  op  Utah,  \ 

County  of  Salt  Lake,  /     ' 

A.   T.  Wood  and  David  Jackson,   being 
each   severally  sworn  according  to  law  on 
his  oath,  says,  each  for  himself  and  not  for 
the  other,  that  he  is  one  of  the  incorporators 
of   The  Midland  Fire  Insuiance  Company; 
that  it  is  their  intention  to  carry  on  the 
business  in  good  faith,  and  is  willing  and 
able  to  pay  for  the  stock  subscribed  by  him, 
and  that  he  has  paid  twenty  per  cent,  of  the 
amount  of  stock  so  subsciibed  by  him. 
A.  T.  Wood, 
David  Jackson, 
G.  H.  Snell. 
Subscribed  and  sworn  to  before  me  this 
fifth  day  of  June.  A  D.  1883 

D.   BOCKHOLT, 

Clerk  Probate  Court, 
Salt  Lake  Co  .  Utah. 

affidavit   ok   SMYTHE   and   NORRIS. 

State  of  Colorado  ( 

County  of  Arrapahoe,  (  "  ' 

John  J.  Smythe  and  George  C  Norris, 
being  each  severally  sworn  according  to  law 
on  his  oath,  says,  each  for  himself  and  not 
for  the  other,  that  he  is  one  of  the  incor- 
porators of  The  Midland  Fire  Insurance 
Company;  that  it  is  their  intention  to  carry 
on  the  business  in  good  faith,  and  is  willing 
and  able  to  pay  for  the  stock  subscribed  by 
him,  and  that  he  has  paid  twenty  per  cent, 
of  the  amount  of  stock  so  subscribed  by 
him.  Geo.  C.  Norris, 

Jno.  J.  Smythe. 

Subscribed  and  sworn  to  before  me  this 
twenty-sixth  day  of  May,  A.  D.  1883. 

Richard  P.  Goddard, 
Notary  Public. 


f  notary  \ 
\    seal.    / 
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The  official  bouds  of  this  confidence  com- 
pany lire  for  i?';00  eiich,  and  are  signed  by 
Arthur  T.  Wood,  David  Jackson  and  K. 
Wood.  Arthur  T.  Wood  gives  a  bond  as 
President  of  the  company,  R.  Wood  as  Vice 
President,  and  Jackson  as  Secretary.  The 
bonds  are  not  worth  the  paper  upon  which 
they  are  written. 

It  will  be  observed  in  the  foregoing  that 
Mr.  Snell's  name  does  not  appear  as  one  of 
the  incoi-porators,  and  that  there  is  no  seal 
opposite  his  signature  to  the  articles  of  in- 
corporation. Neither  does  his  name  appear 
in  either  affidavit,  though  he  appears  to 
have  signed  one  of  them.  This  "  shai-p 
practice"  is  alone  conclusive  evidence  of 
fraud. 

Mr.  Siiell  is  a  man  of  moderate  means, 
■who  has  hitherto  borne  a  fair  reputation  in 
the  community  in  which  he  resides.  His 
relations  to  this  Midland  cheat  are  ques- 
tionable in  the  extreme,  and  require  of  him, 
as  an  honorable  man,  immediate  explana- 
tion and  a  sweeping  repudiation  of  the  Wood 
crowd  and  their  sham  insurance.  Mr.  Snell 
has  so  little  confidence  in  the  ability  of  the 
Midland  to  pay  losses  that  he  insures  his 
property  in  other  companies!  Yet  he 
tacitly  admits  his  connection  with  that  irre- 
sponsible company,  and  gives  it  the  benefit 
of  such  endorsement.  It  is  not  reasonable 
to  suppose  that  he  lends  the  respectability 
and  financial  reputation  of  his  name  to  the 
arrant  rogues  who  projected  and  organized 
the  Midland  swindle,  without  due  considera- 
tion; for  he  is  risking  his  good  name,  and 
jeopardizing  the  property  interests  of  his 
fellow-citizens  in  Utah. 

A.  T.  Wood  is  well  known  in  insurance 
circles  as  a  dexterous  trickster — a  sort  of 
"artful  dodger."  He  has  been  repeatedly 
convicted  for  effecting  "underground"  in- 
surance. Recently  he  represented  at  Den- 
ver a  fragrant  fraud  known  as  the  Realm,  of 
London,  of  which  he  styled  himself  "Ameri- 
can Manager."  Possibly  he  had  no  official  re- 
lations even  with  that  company,  but  printed 
and  issued  his  policies  without  its  authori- 
ty, confident  that  he  would  meet  with  no 
iuteiTuptions  from  that  source.  The  Insur- 
ance Department  of  Colorado  obliged  him 
to  suspend  operations  in  that  State.  The 
iTuftv  niscal  thill  wtiit  to  Utah,  which,  in 


the  absence  of  laws  regulating  insuriince,  he 
deemed  a  suitable  field  for  the  promotion  of 
just  such  a  fraud  as  the  Midland  Fire  lu- 
ssurance  Company.  Jackson  also  had  suit 
brought  against  him  for  the  violation  of  the 
Colorado  laws,  but  in  some  way  shielded 
himself  through  his  wife's  agency.  In  the 
absence  of  better  evidence,  Smythe  andNor- 
ris,  the  other  partners  in  the  scheme,  also 
of  Colorado,  must  be  judged  by  the  com- 
pany in  which  we  find  them. 

The  stock  of  this  pseudo-insurance  com- 
pany is  divided  as  foUoM's:  A.  T.  Wood, 
$75,000;  R.  Wood,  $50,000;  Jackson,  $50,- 
000;  Norris,  $25,000;  Smythe,  $25,000; 
Snell,  $25,000.  Twenty  per  cent,  of  the 
sum  of  these  amounts  is  said  to  have  been 
paid  up.  This  we  deny,  and  demand  the 
proofs.  If  the  incorporators  of  the  Mid- 
land will  prove  to  us  that  twenty  per  cent, 
of  the  capital  stock  has  been  paid  up,  ag 
alleged,  we  shall  cheerfully  make  the  amende 
honorable.  We  further  deny  that  Messrs. 
Wood,  Jackson,  et  al.,  are  financially  re- 
sponsible for  the  stock  they  are  cred- 
ited with,  and  challenge  them  to  furnish 
trustworthy  evidence  that  they  are  so  re- 
sponsible. In  fact,  we  charge  them  with 
perjury .  They  did  not  pay,  nor  were  they 
able  to  pay,  twenty  per  cent,  of  the  capital 
subscribed.  The  entire  disreputable  outfit 
could  not  raise  funds  enough  to  establish 
in  business  a  perambulating  vendor  of  vege. 
tables. 

■  We  warn  the  people  of  Salt  Lake  City  that 
if  they  insure  in  the  Midland  they  cannot 
reasonably  expect  to  receive  anything  in  the 
event  of  a  fire,  for  the  company  is  a  gross 
swindle,  and  on  the  occasion  of  the  first  loss 
of  any  severity  the  enterprising  projectors 
of  the  scheme  will  take  a  train,  mule  or 
steam,  for  parts  unknown.  The  press  of 
Salt  Lake  City  owe  it  to  their  patrons  to 
"show  up"  the  fraud  and  its  authors. 


The  Chicago  Board  of  Underwriters,  to 
discourage  the  erection  of  extraordinarily 
high  buildings,  at  its  last  meeting  adopted 
the  following  rates:  Buildings  85  to  95  feet 
high,  $1.00;  95  to  105,  $1.25;  105  to  115, 
$l.fiO;  115  to  125,  $2.05;  125  to,  135,  $2,60; 
135  to  145.  $3.25;  145  to  155,  $4.00. 
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Brokers,  Good  and  Bad— The  Tar- 
iff Association  and  Brokers  of 
Boston. 

There  are  brokers  and  brokers;  brokers 
straight  and  brokers  crooked;  brokers  who 
are  truthful  and  loyal,  and  brokers  who  lie 
forever  and  are  faithful  to  neither  insured 
nor  insurer.  Unfortunately  for  the  real  in- 
terests of  all,  brokers  of  the  disreputable 
variety  far  outnumber  their  honorable  breth- 
ren, and  the  mischievous  results  of  their 
iiugenerous  and  mendacious  rivalry  are  un- 
worthy suspicion,  a  cutting  of  rates  and  a 
divided  commission. 

The  bushwhacking  tactics  of  the  slippery 
broker  scarcely  yield  him  a  temporary  ad- 
vantage, for  the  unfair  and  ardent  competi- 
tion which  he  has  helped  to  create  soon 
compels  him  to  share  with  the  insured  his 
commission.  Brokers  of  this  character  are 
frequently  ignorant  as  to  their  duties,  and 
generally  indifferent  as  to  the  rights  and  in- 
terests of  their  patrons  for  whom  they  pro- 
cure insurance;  and  this  discreditable  ignor- 
ance or  criminal  indifference  repeatedly 
results  in  policies  which  do  not  fully  pro- 
tect, and  which  beget  trouble  for  the  adjust- 
ers and  dissatisfaction  between  the  com- 
panies and  the  insured. 

In  their  contempt  for  truth  these  prevari- 
cating brokers  misrepresent  the  risks  they 
offer,  and  to  underbid  an  enterprising  com- 
petitor tramp  from  office  to  office  with  anger- 
breeding  stories  of  low  rates  offered  by  rival 
companies;  and  these  falsehoods  are  too 
often  credited  in  the  first  flush  of  an  indig- 
nant spirit  of  competition. 

In  proportion  to  population  these  pere- 
grinating go-betweens  are  more  numerous  in 
Ban  Francisco  than  in  other  large  cities, 
and  the  competition  between  them  is  corre- 
spondingly keener  and  more  prolific 
of  unfavorable  results.  The  brokers  gen- 
erally in  this  city,  however,  and  partic- 
ularly the  predominating  shj'ster  element 
of  these  ubiquitous  middlemen,  have  done 
nothing  to  specially  entitle  them  to  the  fa- 
vorable consideration  of  the  fire  offices,  and 
they  have  done  much  to  alienate  such  re- 
gard for  their  rights  and  interests.  Broker- 
age in  insurance  can  scarcely  be  classed  as 
a  necessary  evil,  and  it  is  only  by  the  honor- 


able and  competent  performance  of  their 
duties  that  brokers  ought  justly  to  expect 
any  active  sympathy. 

The  manifest  evils  of  insurance  broker- 
age, partly  recounted  in  this  article,  are  so 
conspicuous  in  the  business  in  this  city, 
and  the  necessity  for  their  correction  so 
generally  conceded,  that  no  extraordinary 
endeavor  should  be  required  to  accomplish 
a  xiennanent  and  radical  reform.  Harmoni- 
ous and  effective  co-operation  in  the  matter, 
after  a  brief  presentment  of  the  case,  ought 
to  be  readily  secured,  for  there  is  nothing 
in  such  a  step  that  should  az'ouse  the  usual 
jealousies  or  jirovoke  j)ersonal  differences. 

This  brokerage  evil  is  a  serious  one,  and 
we  gladlj'  chronicle  an  organized  effort  to- 
ward its  mitigation,  about  to  be  made  by 
the  Boston  Tariff  Association.  The  meas- 
iire  adopted  will  be  fruitfial  of  fair  dealing, 
profitable  employment  for  the  brokers,  and 
equitable  rates  for  the  companies.  In  May 
last  the  following  form  of  agreement  was 
reported  to  the  Association,  with  the  under- 
standing that  it  should  take  effect  if  85  per 
cent,  of  the  insurance  capital  represented 
should  assent  to  it,  as  set  forth  in  the  last 
paragraph.  At  the  last  meeting  it  was  an- 
nounced that  the  required  proportion  had 
assented  to  the  agreement,  and  the  1st  of 
September  next  was  fixed  as  the- time  when 
it  should  go  into  effect.  Following  is  the 
document  in  full: 

Boston,  May  — ,  1883. 

"Brokers  to  be  in  good  standing  with 
members  of  the  Tariff  Association  in  Bos- 
ton, must, — 

"  1st.  Hold  a  certificate  from  the  secre- 
tary of  the  Tariff  Association  that  they  have 
signed  the  following  agreement: — 

"I, ,  an  insurance 

broker,  desiring  to  transact  business  with 
the  members  of  the  Boston  Tariff  Associa- 
tion, in  consideration  of  being  Allowed  the 
current  rate  of  brokerage  on  risks  placed 
with  members  of  said  Association,  hereby 
agree : — 

"  (a. )  On  Massachusetts  business,  in  no 
way  directly  or  indirectly  to  divide  com- 
missions with,  or  pay  any  rebate,  or  dis- 
count, or  allowance  to  the  assured  or  any  of 
the  assured's  employes,  or  to  any  other  per- 
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son,  except  members  of  the  Tariff  Associa- 
tion and  brokers  holding  its  certificate. 

"(/>.)  To  observe  the  rules  and  ratings 
of  the  Tariff  Association. 

"2d.  An  insurance  broker,  to  obtain  a 
certificate,  must  not  be  engaged  in  any  mer- 
chandise or  banking  business  as  principal, 
or  be  a  bookkeeper,  clerk,  or  salaried  em- 
ploye of  any  one  so  engaged. 

"  On  their  part  the  members  of  the  Bos- 
ton Tariff  Associatian  agi-ee  not  to  pay  on 
Massachusetts  business  a  commission  or  re- 
bate to  any  person  except  to  brokers  hold- 
ing a  certificate  from  the  secretary  of  the 
Tariff  Association. 

'•The  secretary  of  the  Tariff  Association 
may  issue  a  certificate  to  any  person  eligi- 
ble under  these  restrictions,  upon  his  sign- 
ing the  agreement  given  above. 

•'  Penalty.  For  the  first  violation,  a  fine 
of  $25,  to  be  paid  to  the  Boston  Tai-iff  As- 
sociation. 

"In  case  a  fine  is  not  paid  in  seven  days, 
the  certificate  to  be  revoked. 

"For  the  second  violation,  a  revocation 
of  certificate. 

"  Any  certified  broker  may  make  written 
complaint  to  the  secretary  of  the  Tariff  As- 
sociation against  any  other  certified  broker 
whom  he  has  reasonable  ground  for  believ- 
ing has  violated  his  agreement,  and  a  com- 
mittee consisting  of  nine  members  of  the 
Tariff  Association  shall  appoint  a  time  and 
place  for  hearing  the  parties,  giving  the  ac- 
cused three  days'  notice,  and  if  at  the  hear- 
ing six  members  of  the  committee  are  satis- 
fied that  the  charge  is  sustained,  the  penalty 
shall  be  at  once  imposed  and  the  secretary 
shall  immediately  notify  all  members  of  the 
Association  of  the  action  of  the  committee. 

' '  The  accused  may  have  a  rehearing  of  his 
case,  and  if  six  members  of  the  said  com- 
mittee become  satisfied  that  the  penalty  was 
unjustly  imposed,  the  treasurer  of  the  As- 
sociation Inay  remit  the  fine  or  the  secre- 
tary of  the  Association  maj'  issue  a  new 
certificate  in  place  of  the  one  revoked. 

"  A  broker  whose  certificate  has  been  re- 
voked for  cause  cannot  be  reinstated,  unless 
such  reinstatement  ia  concurred  in  by  Ho  per 
cent,  of  ihe  insurance  capital  in  Boston. 
Members  of  the  Tariff  Association  who  vio- 
late their  part  of  this  agreement  will  be  sub- 


ject to  the  same  processes  and  penalties  ap- 
plicable to  j  brokers. 

"  This  agi'eement  is  not  to  take  effect  un- 
less 85  per  cent,  of  the  insurance  capital 
agree  to  it  in  the  manner  provided  in  Sec.  3 
of  the  Constitution.  When  this  has  been 
secured,  at  the  regular  meeting  next  ensu- 
ing a  day  is  to  be  named  on  and  after  which 
only  certified  brokers  will  receive  a  broker- 
age from  the  members  of  the  Association." 


A  Member  of  a  Michig-an  Assess- 
raent  Association  Receives 
Twenty  Cents  Altogether  on  a 
Claim  of  $22.00. 

In  April  last  a  guileless  young  Michigan- 
der  with  the  bracing  name  of  Stiff,  yielded  to 
the  blandishments  of  a  smooth-tongued  co- 
operative agent,  and  "joined  "  the  Detroit 
Accident  Association,  paying  for  the  blessed 
privileges  of  assessment  charity  an  initia- 
tory fee  of  five  dollars.  On  the  1st  of  July 
this  cheerful  dupe  paid  $1.25  as  semi-annual 
dues,  and  a  month  later  he  went  down  into 
his  jeans  for  $2  on  the  first  assessment.  If 
some  machinery  .had  not  kindly  relieved 
the  young  man  of  the  end  of  one  of  his 
fingers  it  is  altogether  likely  that  he  would 
have  continued  to  "whack  up"  as  long  as 
the  Association  survived  the  untoward 
vicissitudes  which  an  uufriendlj'  fortune 
has  always  in  store  for  co-operative  insur- 
ance societies.  As  soon  as  the  hopeful 
idiot  was  able  to  resume  work  he  applied 
for  his  'benefit"  of  $10  per  week,  which, 
according  to  the  stipulations  of  the  "  insur- 
ance "  contract,  he  was  entitled  to.  His 
claim  was  just  §22.  In  reply  to  his  appli- 
cation Mr.  Stiff  received  the  following  cool- 
ly impudent  letter  from  the  secretarj'  of  the 
Association,  which  made  the  young  man 
wish  that  he  might  safely  make  of  that 
"collected"  officer  a  melancholy  'stiff" 
likewise: 

"  Dear  iSir.— When  claims  for  indemnity 
began  to  come  in  against  the  Association 
we  commenced  paying  tluin  out  of  our  own 
funds,  relying  upon  members  to  pay  tlie  as- 
sessment, expecting  to  be  reimbursed  for 
our  advances;  but  when  the  assessment  had 
been  collected  we  found  that  our  confidence 
in  members  paying  had  not  been   realized 
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and  that  we  had  paid  out  $237.45  more  to 
claimants  than  we  had  received  from  the 
assessment.  We  at  once  decided  to  stop 
advancing  our  own  money  for  claims,  and 
to  settle  them  according  to  the  certificate 
and  by-laws,  which  provides  that  claimants 
are  entitled  to  what  is  collected  from  an  as- 
sessment, and  no  more.  Assessment  No.  2 
was  ordered  for  the  benefit  of  all  claimants, 
and  was  due  September  20th.  We  have 
kept  the  account  open  ten  days  longer  than 
required  to  do,  in  order  that  all  who  will 
pay  can  have  the  opportunity  of  doing  so, 
and  add  so  much  to  the  receipts.  Unpaid 
claims  are  filed  amounting  to  $2,275.40. 
We  have  received  on  assessment  No.  2, 
$208.  This  will  give  to  each  claimant  9  1-6 
per  cent,  on  the  dollar  of  the  amount 
claimed,  which  is  all  that  any  one  can  de- 
mand. Your  claim  is  for  $22.  10  per  cent, 
of  your  claim  is  $2.20.  You  owe  the  Asso- 
ciation, for  Assessment  No.  2,  $2.  This 
leaves  a  balance  of  20  cents  due  you,  which 
we  inclose  in  postage  stamps. 

"Yours  truly, 
"  W.  H.  Hart,  Sec'y." 

A  copy  of  the  above  letter  was  shown  to 
Secretary  Hart  by  a  Detroit  reporter,  and 
its  correctness  and  authorship  were  ac- 
knowledged. All  the  claimants,  he  said, 
were  being  paid  pro  rata  from  the  receipts. 
Next ! 


Fire    Marshal    Durkee's    Annual 
Report. 

We  are  indebted  to  Fire  Marshal  Durkee 
for  a  manuscript  copy  of  his  annual  report 
for  the  year  ending  June  30,  1883.  The  re- 
port is  now  in  the  hands  of  the  printer. 

Exhibit  "A"  shows  the  causes  of  fires 
and  alarms,  as  follows: 

EXHIBIT  "A." 

CAUSES  OF  FISES   AND   ALABMS. 

Attempts  at  arson 5 

Ashes 18 

Asphaltum  kettle 1 

Boiling  over  of  fat 4 

Boiling  over  of  oil 1 

Bonfires 3 

Carelessness  with  benzine  lamp 2 

Carelessness  with  candle 9 

Chimneys 27 


Carelessness  with  chemicals 1 

Carelessness  with  cigar 13 

Carelessness  with  fire t 

Carelessness  with  hot  iron 1 

Carelessness  with  lamp 1 

Carelessness  with  matches 9 

Carelessness  with  pipe 1 

Children  with  matches 14 

Defective  coffee  roaster 1 

Defective  chimney 30 

Defective  dry  room 2 

Defective  flue 1 

Defective  furnace 8 

Defective  grate 7 

Defective  oven 2 

Defective  range 12 

Defective  smoke  house 1 

Defective  stove 6 

Defective  stove  pipe  5 

Drunkenness 1 

Exjjlosion  of  chemicals 1 

Explosion  of  coal  oil  lamp 35 

Explosion  of  coal  oil  stove 1 

Explosion  of  gas 1 

Explosion  of  gas  meter 2 

False 8 

Fire  works 23 

Friction 1 

Gaslights 8 

Incendiary  and  supposed 6 

Over  heated  stove * 

Plumber's  furnace 1 

Rats  with  matches 2 

Re-kindling • 2 

Second  alarms    6 

Sparks  from  chimney 11 

Sparks  from  engine 1 

Sparks  from  fire 1 

Sparks  from  furnaces 2 

Sparks  from  smoke  stack 3 

Sparks  from  steam  boat 1 

Sparks  from  stove  pipe 2 

Spontaneous  combustion,  supposed 16 

Supposed  carelessness  with  candle 3 

Supposed  carelessness  with  cigar 6 

Supposed  carelessness  with  matches 2 

Supposed  carelessness  with  pipe 4 

Supposed  defective  furnace 1 

Supposed  sparks  from  smoke  stack 1 

Tinker's  furnace 1 

Upsetting  coal  oil  lamp 3 

Unknown 18 

Total 373 

The  total  loss  by  fire  in  San  Francisco 
from  July  1,  1882,  to  July  1,  1883,  was 
$889,874,  of  which  $655,464  was  covered  by 
insurance.  The  loss  on  buildings  was  $222,- 
846;  on  stock,  furniture,  etc.,  the  loss  was 
$667,028.  This  loss  was  distributed  as  to 
time  and  among  the  insured  and  uninsured 
as  follows : 
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EXHIBIT   "D." 

MONTHLY    LOSHES,  INHURED   AND   NOT   INSVRED. 

NOT 

INSUHEl).  INKDRED. 

July $38,425  79  $27,693  07 

August 4,0G0  20  10,322  60 

September  47,900  90  28,890  48 

October 10.994  42  900  00 

November 74,968  13  34,846  84 

December 38,143  88  15,64195 

January 20.024  41  16,147  50 

Februarj- 11,945  24  7,270  76 

March 34,124  11  16,653  35 

April 5,786  08  1,956  00 

May 00,079  27  19,206  50 

June 309,005  03  48,815  60 


Total $655,464  12  $234,420  44 

Estimating  the  population  at  251,000,  the 
average  loss  per  capita  was  $3.55.  Of  the  fires 
reported,  206  resulted  in  a  loss  of  less  than 
$200  each.  The  total  loss  was  $160,738 
greater  than  for  the  previous  year. 

During  the  j'ear  covered  by  the  report, 
there  were  323  actual  fires,  of  which  twenty- 
seven  were  chimney  fires,  five  were  incen- 
diary attempts,  three  were  bonfires,  six 
were  second  alarms,  and  one  was  a  fii'e  from 
re-kindling.  The  actual  fires  reported  in 
previous  years,  from  1878  to  1882  inclusive, 
were  respectively  as  follows:  316,  323,  314, 
306,  360.  The  number  of  fires,  it  will  be 
noted,  has  been  remarkably  uniform  during 
the  past  six  years. 

Of  the  368  buildings  reported  as  burned 
or  damaged  by  fire,  300  were  frame  and  .six- 
ty-eight were  brick,  and  forty -seven  of  these 
proved  a  total  loss.  One  hundred  and  five 
were  dwellings,  and  fifty-five  were  dwellings 
and  stores  or  shops  combined.  Forty-one, 
or  eleven  per  cent,  of  the  buildings  burned, 
were  occupied  by  Chi'iese.  The  highest 
number  of  these  buildings  burned  at  any 
one  fire  is  given  as  follows:  eight  on  July 
16,  (1882,)  twelve  on  September  15,  five  on 
November  25,  five  on  February  1,  (1883,) 
eight  on  March  7,  six  on  May  24,  and  six 
on  June  6. 

There  were  six  incendiary  fire^,  five  of 
which  were  insured.  Fewer  incendiary 
fires  are  reported  than  during  any  one 
of  the  five  years  preceding. 

Three  deaths  were  caused  by  fire:  A 
Chinaman,  from  the  explosion  of  a  lamp; 
u  child,    from  playing  with   matches;  and 


John  E.  Koss,  Assistant  Engineer  of  the 
Fire  Department,  from  burns  caused  by  an 
explosion  of  gas. 

Mr.  Durkee  calls  the  attention  of  the 
Board  of  Supervisors  to  the  great  increase 
in  tlie  number  of  fires  during  the  early 
portion  of  July,  from  the  use  of  fire-works. 
He  reports  that  from  the  1st  to  the  5th  day 
of  July,  1883,  there  were  no  fewer  than 
thirty-seven  fires  from  the  explosion  of  fire- 
works of  various  kinds,  and  in  every  case 
the  fire  was  communicated  to  the  roof  of 
the  building.  During  the  day  and  night  of 
the  Foiirth  there  were  twenty-nine  fires 
from  this  cause,  and  as  many  as  four  alarms 
within  ten  minutes.  The  enactment  of  a 
stringent  ordinance,  prohibiting  the  indis- 
criminate sale  of  fire-works,  is  earnestly  rec- 
ommended. 


The  Home  Benefit  Association  of 
San  Francisco— A  Popular  As- 
sessment Delusion,  with  an 
Accident  Class  —  Disappointed 
Stockholders  and  Credulous 
Members— The  Scheme  Costly 
and   Defective. 

About  two  years  and  eight  months  ago  an 
assessment  company,  designed  to  furnish 
"  cheap  insurance  "  and  fatten  the  pockets 
of  its  clever  projector  and  sanguine  stock- 
holders, was  organized  in  this  city.  This 
new  creation  of  loquacious  sophistry  and 
confiding  ignorance  was  dubbed  the  Home 
Benefit  Association.  The  capital  stock  of 
the  company  was  fixed  at  §10,000,  of  which 
amount  S4,000  was  actually  paid  up  by  the 
"capitalists"  who  had  embarked  in  the 
alluring  enterprise.  They  lent  a  willing 
ear  to  the  specious  arguments  of  the  orig- 
inator of  the  scheme,  who,  with  irresistible 
clearuoss,  demonsti'ated  the  security  and 
prodigiously  profitable  character  of  the  in- 
vestment. Their  subsequent  disappoint- 
ment doubtle^is  taught  them  a  valuable  les- 
son that  they  should  not  have  needed.  It 
will  never  cease  to  be  a  matter  of  surprise 
that  business  men  will,  without  stuilious 
investigation,  engage  in  an  enterprise  in 
which  they  are  wholly  inexperienced.  In 
this  instance  the  ill-advised  co-operation  of 
the  worthy  gentlemen  in  question  was  par- 
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ticiilarly  reprehensible.  They  gave  an  im- 
petus and  an  artificial  vitality  to  a  scheme 
based  on  incorrect  principles — an  enterprise 
which  must  fail  and  in  its  faihare  grievously 
involve  many  iiersons. 

THE   HOME   BEXEFIT 

differs  from  man j' similar  "  hat-passing"  as- 
sociations in  grading  its  assessments  accord- 
ing to  the  ages  of  members.  In  this  it  imper- 
fectly copies  one  of  the  essential  and  just 
features  of  legitimate  life  insurance.  The 
principle  is  correct,  but  as  employed  by  the 
Home  Benefit  it  is  fatally  defective.  The 
increasing  assessments,  as  shown  by  the 
rate  table,  become  too  burdensome  with 
advancing  years.  The  result  of  this  ill  ad- 
justment, should  the  company  survive  so 
long,  would  inevitably  work  gross  injustice 
to  many,  and  materially  diminish  the  mem- 
bership at  a  time  when  none  could  safely  be 
spared;  the  more  fortunate  members  in  the 
possesson  of  a  competence  would  never  pay 
the  large  assessment,  and  their  less  fortu- 
nate fellow-members,  with  an  income  grow- 
ing yearly  less  as  the  infirmities  of  approach- 
ing age  increased  apace,  would  be  obliged 
to  withdraw  from  the  organization,  and 
thus  unavoidably  forfeit  their  insurance. 

ITS   WEAKNESS   ADMITTED. 

"  Many  feel  the  need  of  temporary  secur- 
ity. This  we  furni.sh  at  cost."  Thus  reads 
the  circular  of  this  pretentious  humbug. 
All  the  security  it  can  possibly  furnish  is 
unquestionably  of  a  temporary  nature,  and 
such  as  it  is  the  members  will  sorrowfully 
find  is  furnished  at  their  cost  indeed.  The 
foregoing  quotation  embodies  an  appeal  and 
a  confession.  It  is  a  confession  of  weakness, 
and  a  covert  appeal  to  the  ignorant  cupidity 
of  those  who  are  wisely  sceptical  as  to  the 
pei'manence  of  the  association.  It  i&  a 
quasi  admission  of  fatal  dependence  upon 
the  conti'ibutions  of  temporary  members. 
Even  this  slender  prop  would  fail  the  Home 
Benefit  if  those  who  invest  in  this  temporary 
insurance  of  uncertain  character  would  but 
reflect  that  in  the  interval  developing  disease 
might  render  impo.ssible  any  real  and  per- 
manent iujurance  in  a  legitimate  life  com- 
pany. 

"  I.VbUBAXCE   .Vr'COST." 

For  the  mere  privilege  of  getting  ' '  insur- 


ance at  cost "  in  this  delectable  company, 
the  member,  regardless  of  age,  is  required  to 
pay  an  "initiation"  fee  of  from  $8.00  to 
$30,00,  according  to  the  amount  of  his  "  in- 
surance;" an  annual  fee  for  expenses,  in 
advance,  of  from  $3.00  to  $20.00,  depend- 
ing on  the  "benefit"  expected;  and  a  medi- 
cal examination  fee  of  $3.00.  And  thereaf- 
ter come  the  assessments,  like  misery, 
loving  company,  and  treading  upon  one  an- 
other's heels  in  quick  succession. 

THE  AVERAGE  FEES  AND  DUES. 

We  have  been  informed  by  officers  of  the 
company,  that  since  its  organization  aboiit 
1,500  benefit  certificates  have  been  issued, 
and  that  these  certificates  will  average  $3, 000 
each.  This  would  make  a  total  insurance 
of  $4,500,000.  an  equivalent  of  4,500  one 
thousand-dollar  certificates.  For  a  i-.3,000 
benefit  the  "  initiatory  "  fee  is  announced  as 
$15.00,  and  the  annual  dues  for  expenses, 
in  advance,  $7.00.  It  is  therefore  fair  to 
assume  that  the  average  fee  received  for  ad- 
mission into  this  "  charmed  circle  "  of  cheap 
insurance  has  been  $5.00  per  $1,000  benefit, 
and  the  average  annual  dues  $2.35  per  $1,000. 

PROFITS   OF   AGENTS   AND   OTHERS. 

This  would  yield  to  the  agents,  who  re- 
ceive the  membership  fee,  the  sum  of  $22,- 
500,  4,500  thousand-dollar  benefits  having 
been  issued  at  an  average  fee  of  $5.00  per 
benefit.  The  receipts  from  annual  dues  for 
expenses  and  dividends  to  stockholders 
have  been  not  less  than  $20,000  at  the  av- 
erage rate  of  $2.35  per  thousand  dollars' 
worth  of  "benefit"  per  year  in  advance. 
This  estimate  is  doubtless  under  the  correct 
amount.  In  addition,  these  1,500  members 
have  paid  medical  examination  fees  to  the 
amount  of  $4  500. 

WHAT   "CHEAP  INSURANCE"    COSTS. 

This  makes  a  grand  total  of  $47,000 
which  the  members  of  the  Home  Benefit 
Association  have  paid  for  the  opportunity 
to  pay  frequent  assessments.  The  total 
amount  received  from  assessments  up  to 
July  10,  1883,  was  $22,296.40,  and  the  total 
amount  of  claims  pnid  was  $20,699.95. 
Thus,  the  members  of  the  Home  Benefit 
have  already  contributed,  in  round  num- 
bei-s,  the  sum  of  $69,300,  to  secure  the  dis- 
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tributiou,  amoug  the  beueficiniies  of  de- 
ceased lueiubers,  of  the  sum  of  $20,700.  In 
other  words,  for  every  doUar  expended  in 
relief,  three  dollars  and  thirty  five  cents 
have  been  expended  for  agents'  commissions 
and  management  expenses. 

RATIO   OK    KXPENSES   TO    INCOME. 

The  expenditure  of  $47,000  for  commis- 
sions and  ofiSce  expenses  makes  the  ratio  of 
expense  to  total  income  over  6S  per  cent., 
or  more  than  53  per  cent,  greater  than  the 
average  expense  ratio  of  the  varioiis  life 
companies  doing  business  on  this  Coast. 
Yet  in  the  face  of  this  fact  the  Home  Benefit 
managers  have  the  bare'aced  effrontery  to 
claim  to  furnish  "insurance"  at  "from  one- 
third  to  one-half  the  cost "  of  legitimate  life 
insurance. 

EXPENSES  SEVENTY  PER  CENT  OF  INCOME. 

In  addition  the  sum  of  $4, 000  was  advanced 
by  the  duped  stockholders,  which  amount  was 
not  included  in  the  foregoing  summary  of  the 
income  of  the  company.  That  $4,000  long 
since  disappeared  in  the  vortex  of  expenses, 
as  the  men  who  advanced  it  can  soiTowful- 
ly  testify.  This  amount,  in  fairness, 
must  be  added  to  the  expense  ac- 
count, which  would  give,  as  the 
gross  expenses  of  the  company  since  its  or- 
ganization, in  round  numbers,  the  sum  of 
$51,000,  or  over  70  per  cent,  of  the  gross 
income!  This  makes  the  remarkable  differ- 
ence of  55  percent.,  as  to  cost  of  manage- 
ment, in  favor  of  the  genuine  life  insurance 
companies  doing  business  on  the  Pacific 
Coast. 

THE   .STOCKHOLDERS 

of  the  Mutual  Benefit  illusion  have  never 
received  a  dollar  of  dividends  as  promised 
and  expected,  and  they  doubtless  mournful- 
ly admit  to  themselves  that  the  prospects 
for  such  dividends  are  not  encouraging;  and 
it  is  unlikely  that  any  of  them  entertain  the 
shadow  of  a  hope  for  the  recovery  of  any  of 
the  capital  invested.  The  promoters  of  this 
unsubstantial  and  deceptive  association 
have  taken  good  care  to  keep  well  in  the 
background  the  existence  of  any  "bloated" 
Ktockholders,  in  making  their  captivating 
and  lying  pleas  as  to  cheapness  of  "  iusur 
ance  at  cost."  The  obligation  to  pay  divi. 
deuds  might  prove  an  insurmountable  ob- 


jection in  the  mind  of  the  seeker  after 
•'cheap"  insurance; hence,  the  wise  silence 
on  this  score. 

UNAUTHORIZED   USE   OF   NAMES. 

A  long  list  of  alleged  members  of  this 
sham  insurance  association  is  ostentatiously 
paraded  in  its  printed  circulars.  Many  of 
these  names,  as  we  have  learned,  are  thus 
used  without  authority.  The  unauthorized 
xme  of  names  in  this  manner  is  a  common 
trick  of  CO  -  operative  insurance  and  similar 
deceptive  schemes.  A  few  days  ago  the 
North  American  Mutual  Benefit  Association 
was  charged  hy  the  Chicago  Tribune  with 
using  names  without  authoritj^  and  framing 
fictitious  indorsements  credited  to  promi- 
nent citizens  and  influential  newspapers. 
These  charges  were  supported  by  proof  in 
detail. 

INDORSEMENT  OF  IGNORANCE. 

We  do  not  deny  that  the  use  of  many  of 
the  names  is  authorized.  The  gentlemen 
whose  names  thus  appear  with  their  con- 
sent simply  proclaim  their  profound  igno- 
rance of  the  fundamental  principles  of  real 
life  insurance.  In  thus  indorsing  the  scheme 
they  also  tacitly  confess  to  an  ignorance  of 
the  extravagance  or  incompetence  of  the 
management,  and  their  ignorance  in  this 
respect  merits  censure.  They  have  been 
deceived,  or  have  given  the  subject  only 
superficial  thought.  It  is  too  important  to 
be  thus  treated.  The  interests  involved  — 
the  welfare  of  those  dependent  upon  the 
vigor  and  longevity  of  the  association  —  is 
too  vitally  important  to  be  thus  hazarded. 
These  gentlemen  will  yet  "repent  in  sack- 
cloth and  ashes"  for  this  public  indorse- 
ment so  thoughtlessly  given;  for  the 

FAILURE  OF  THE  ORGANIZATION 

to  fulfill  its  promises,  and  its  not  remote  J 

dissolution,    are   as   certain   as  that   night  i 

shall  follow  day.     The  laws  of  business  are 

like  the  laws  of   the  Medes   and  Persians. 

The  Home  Benefit  can  prove  no  exception  I 

to  the  general  fate  of  all  "hat-passing"  as-  ' 

sociations. 

RECAPITULATION. 

Eutrance  fees  (agents'  remuneration) $22,600 

Annual  dues  (expense  occou iit) 20,000 

Medical  examination  fees 4,S00  ° 

Members  pay  for'  privilege  of  Inaurlng  ftt 

cost W7.000 
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Capital  (paid  out  for  expenses) S4,000 

Total  for  expenses §51,000 

Assessments $22,29G 

Claims  paid 20,700 

Balance  in  bank $1,586 

Total  contributed  by  members $69,296 

Contributions  of  stockholders  (capital) 4,000 

Total  income $73,296 

Ratio  of  expenses   to  total  income  of 

Home  Benefit 70  per  cent. 

Average  ratio  of  expenses  to  total  in- 
come of  genuine  life  companies  do- 
ing business  on  tbis  Coast 15        " 

Excess  over  cost  of  insurance  in  legiti- 
mate life  companies 55       " 

Expense  of  distributing  every  dollar  of 

"  insurance  at  cost  " $3  35 

ACCIDENT   BUSINESS   OF   THE   HOME   BENEFIT. 

About  the  first  of  Jauuary  last  the  Home 
Benefit  undertook  to  furnish  accident  in- 
surance "at  cost."  conducting  that  branch 
upon  the  same  principle — expensive  and  de- 
fective— as  that  of  the  life  branch  of  the 
concern.  The  accident  department  costing 
ess,  but  presenting  the  same' rosy  picture 
of  cheap  insurance — an  enchanting  promise 
of  something  for  nothing — it  rapidly  grew 
in  membership,  and  has  now  '2,000  members, 
gaining  several  hundred  more  members  in 
six  months  than  the  elder  branch  did  in 
thirty  months.  The  receipts  of  the  ■'  acci- 
dent class  "  from  dues  and  fees  have  thus  far 
been  about  $20,000,  of  which  $14,000  has 
gone  to  agents,  and  $6,000  to  expense  ac- 
count. 

In  addition,  these  2,000  members  were  re- 
quired to  pay  in  advance  an  average  assess- 
ment of  $3  each,  making  a  total  of  $6,000 
as  an  accident  fund.  Out  of  this,  $1,000  has 
already  been  paid  for  accident  claims. 
Other  losses  and  one  death  claim  have  been 
reported,  which  will  early  diminish  the  lim- 
ited resources  of  this  department  now  on 
hand;  so  the  •'  accident"  certificate-holders 
may  soon  look  for  "assessment  No.  2." 

RECAPITULATION    ACCIDENT    DEPAKTMENT. 

Receipts,  fees  and  dues $20,000 

Agents' remuneratio a 14,000 

Expense  account f',000 

From  Assessment  No.  1 §(5,000 

Accident  claims  paid 1,000 

Balance  supposed 5,000 

Ratio  of  expenses  to  income,  71  per  cent. 


GRO.SS   MISREPRESENTATION   BY   AGENTS. 

This  branch  of  the  Home  Benefit  is  a 
"close"  corporation,  and  little  is  known 
concerning  its  operations.  The  manage- 
ment is  "pushing"  it  "for  all  there  is  in 
it;"  and  its  solicitors  do  not  scruple  to 
grossly  misrepresent  facts.  We  have  au- 
thentic information  that  the  agents  of  the 
association,  in  many  places,  represent  that 
the  certificates  of  the  Home  Benefit  are  pre- 
cisely identical  with  those  of  any  regular 
accident  company,  and  furnish  the  same 
indemnity  at  cost.  The  glib  solicitor  gen- 
erally omits  to  inform  his  credulous  victim 
that  the  money  paid  for  admission  and  for 
annual  dues  is  a  mere  prelude  to  the  "seri- 
ous business  "  to  follow.  The  money  thus 
paid  is  for  the  privilege  of  getting  "  insur- 
ance at  cost  " — is  for  the  privilege  of  pay- 
ing an  assessment  within  thirty  days,  and 
all  future  assessments  when  called  upon. 

Accident  insurance  resembles  life  in- 
surance. Money,  and  experience,  and 
brains  are  required  It  costs  something. 
Granting  skillful  management  and  a  re- 
serve fund,  no  genuine  insurance  against 
accidents  and  mortality  can  be  furnilhed 
for  the  figures  given  in  the  circulars  of  the 
Home  Benefit.  The  men  who  put  their 
trust  in  the  "assurance"  of  the  Home 
Benefit  Association  are  "bound  to  get 
badly  left."  Their  fate  will  be  like 
that  of  the  young  man  in  Michigan,  whose 
experience  as  a  member  of  a  mutual  acci- 
dent insurance  company  is  narrated  else- 
where. 

ANTECEDENTS   OF   THE  PROJECTOR. 

We  know  nothing  about  the  antecedents 
of  the  chief  actor  in  this  Home  Benefit 
farce.  We  understand  that  he  has  organ- 
ized several  assessment  insurance  compa- 
nies, and  that  this  last  one  is  his  best.  It 
might  well  be  that,  and  yet  stand  not  to  his 
credit,  all  bis  other  assessment  offspring 
having  long  since  passed  away.  We  cannot 
credit  him  with  sincerity  in  his  representa- 
tions and  labors;  for  his  experience  with 
similar  associations,  and  his  familiaritj' 
with  the  basal  principles  of  life  insurance, 
have  taught  him  the  essential  instability  of 
the  Home  Benefit.  The  salary  he  draws 
explains  his  devotion  to  a  scheme  the  in- 
herent defects  of  which  none  better  know. 
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THE  PRESIDENT  OK   THE  ASSOCIATION, 

Mr.  Baker,  is  a  good  bnsiuess  man,  but 
wholly  ignorant  of  life  insurance.  He  no 
(lonbt  has  gi-eat  faith  in  the  longevity  of  the 
company,  and  its  ability  to  fulfill  its  obliga- 
tions; but  wc  imagine  that  the  $100  per 
month  which  he  receives  for  acting  as  its 
president  does  not  lessen  his  favorable  re- 
gard for  the  scheme. 

MR.    HAVENS, 

a  man  of  average  business  ability,  is 
likewise  innocent  of  auj'  extensive  knowl- 
edge of  the  correct  principles  of  life  insur- 
ance. The  excellent  quality  of  his  inten- 
tions is  only  equaled  by  his  zeal  in  behalf 
of  the  association.  We  fancy,  however, 
that  the  energetic  enthusiasm  of  his  labors 
is  not  diminished  by  his  $150  per  month 
reward  for  his  services. 

MR.    ELLINWOOD,    M.    D., 

the  Medical  Director  of  the  Association, 
has  given  the  science  of  life  insurance  no 
particular  thought.  His  interest  is  confined 
to  his  profitable  fees  for  examining  appli. 
cants  in  San  Francisco,  at  $3  a  head,  and 
th^  applications  sent  in  from  the  interior, 
at,  we  assume,  about  $1  each. 

GOOD    MOTIVES    OF   THE  STOCKHOLDERS. 

The  unfortunate  stockholders,  who  en- 
gaged in  the  enterprise  with  excellent  inten- 
tions— that  is,  with  the  intention  to  draw 
handsome  dividends  on  their  investment — 
are  entitled  to  the  same  sympathy  in  the 
disasti'ous  issue  of  their  folly  that  rash- 
ness always  is.  The  poor  fellows  arc  like 
Micawber,  but  without  his  hopefulness. 

The  certificate-holders,  deluded  souls,  are 
the  innocents  who  foot  all  the  bills;  they 
pay  the  fiddlers,  and  must  soon  dance  to 
melancholy  music. 


An  Australian  paper  says  that  the  mod- 
ern form  of  steamers'  bows— perpendicular 
and  without  a  bowsprit — is  proved  to  add 
to  the  risk  of  damage  in  cases  of  collision. 
Many  English  underwritera  are  so  impress- 
ed with  this  fact,  that  they  are  considering 
the  ill  siriibility  of  making  differential  rates 
as  betwt  (!n  steamers  with  the  modern  bow, 
and  those  with  the  more  graceful  and  over- 
hanging bow  and  bowsprit. 


Serai-Annual  Statements  of  the 
New  York  State  and  Other 
Joint  Stock  Fire  and  Fire  Ma- 
rine Insurance  Companies  Re- 
porting- to  the  New  York  Depart- 
ment. 

We  have  received  from  Superintendent 
McCall  the  semi-auniial  exhibit  of  the  con- 
dition and  business  of  the  fire  and  fire  ma- 
rine insurance  companies  reporting  to  the 
New  york  Department,  compiled  from 
statements  made  for  the  six  mouths  ending 
June  30,  1883.  Following  are  the  totals  of 
the  New  York  State  companies  for 
the  first  six  months  of  1883,  as  giv- 
en in  the  chart,  to  which,  for  the 
purpose  of  fair  comparison,  we  add  the 
totals  for  the  corresponding  six  months  of 
1882: 

COMPABATIVH  fiUMMABY. 

June  30,  18?3.  June  30, 1882. 

Number  of  companies. .  GO  CO 

Assets $56,4.50,674  $55,822,103 

Uneivrned      premium 

fund 14,839,193  13,404,352 

Unpaid  lessee 1,696,888  1,810,836 

All  other  liabilities  e.^- 

cept  capital 354,877  413,181 

Capital  stock 21,937,020  22,037,020 

Total  liabilities,  includ- 
ing capital 38,828,279  : 8,375,389 

Net  surplus 17,622,395  17,341,032 

Fire  premiums 11,377.346  10,553,010 

Fire  losses 0,772,279  6,918,942 

Interest  receipts 1,064,969  1,118,831 

All  other  income 115,463  59.177 

Totalincome 12.975.530  12,137,011 

Marine  and  inland  pre- 
miums   417,751  405,952 

Marineaud  inland  losses  374.815  284,23S 
Dividends  to  stockhold- 
ers   1,066,997  1.202,456 

Another  expenditures.  4.864.382  4.509,982 

Total  expenditures 13,078,473  12,976,620 

The  surplus  of  the  three  companies  that  have 
discontinued  business  has  been  subtracted. 

The  foregoing  table  shows  the  following 
changes:  increase  of  assets,  8628,565;  in- 
crease of  unearned  premium  fund,  $1,375,- 
141;  increase  of  total  liabilities,  exclusive  of 
capital.  5?1, 195,889;  increase  of  net  surplus, 
$•281,. '1(53;  increase  of  fire  premiums,  $824,- 
'2{)ij;  increase  of  marine  and  inland  pre- 
miums, $11,799;  increa.se  of  total  income, 
$858,510;  decrease  of  unpaid  losses,  $113.- 
948;  decrease   of  fi^e   losses,    $146,664;  in- 
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crease  of  marine  and  inland  losses,  $90,577; 
decrease  of  dividends,  exclusive  of  dividends 
to  stockholders  of  the  three  defunct  com- 
panies, $112,959;  increase  of  total  expendi- 
tures, $102,858.  The  average  ratio  of  losses 
to  premiums  is  59  per  cent.;  for  the  corres- 
ponding period  last  year  the  average  loss 
ratio  was  66  per  cent.  The  average  ratio  of 
marine  and  inland  losses  to  premiums  is  90 
per  cent.  For  the  same  months  last  year 
the  average  loss  ratio  was  70  per  cent.  On 
both  fire  and  marine  business,  the  average 
ratio  of  losses  was  61  per  cent.,  to  66  per 
cent,  for  the  same  period  in  1882. 

Dividends  to  stockholders  were  paid  by 
all  but  ten  of  the  companies,  to-wit:  Em- 
pire City,  Firemen's,  Guardian,  Howard, 
Lorillard,  Mercantile,  Merchants,  New  York 
Fire,  Sterling. 

Following  is  a  statement  in  detail  of  the 
fire  premium  receipts  and  loss  expenditures 
of  the  sixty-six  New  York  State  companies, 
from  January  1st  to  July  1st,  1883,  to  which 
we  add  the  ratio  of  losses  to  premiums. 

FIRE   PREMIUM    INCOME    AND   LOSS   OUTGO. 

FIRE  FIRE  LOSS 

COMPANIES.  PREMIUMS.      LOSSES.      KATIO. 

Agricultural $345,185  $118,447  31 

Albany 33,974  15,944  44 

American 123,029  43,651  35 

American  Exchange  .. .  24,114  7,353  35 

Broadway 20,107  G,810  34 

Brooklyn 33,348  11,123  33 

Buffalo 28,125  8,660  31 

Buffalo  German 187,836  97,774  52 

Citizens' 174,258  134.064  77 

City 26,078  3,529  14 

Clinton 104,766*  59,835  57 

Commerca 72,712  40,396  56 

Commercial 189,477  145,596  77 

Continental 935,284  618,417  66 

Eagle 70,181     ■  12,351  18 

Empire  City 32,698  23,443  72 

Exchange 89,550  51,364  57 

Farragut 77,121  50,329  65 

Fireman's  Trust 22.127  29,198  132 

Firemen's 32,558  18,181  56 

Franklin  andEmpori  urn      51,397  26,136  51 

German  American 938,688  436,628  47 

Germania 571,310  318,614  56 

Glen's  Fall 238,576  139,7.52  59 

Globe 47,102  22,651  48 

Greenwich 272,238  138,230  51 

Guardian 28,219  24,029  89 

Hamilton 49,129  34,797  71 

Hanover 533,293  334,251  63 

Home 1,471,818  942,542  61 

Howard 222,550  162,797  73 


FIRE  FIRE 

COMPANIES.                           PREMIUMS.  LOSSES. 

Irving $44,553  S25,299 

•Jefferson 31,775  21,666 

King's  County 61,783  25,920 

Knickerbocker 29,923  11,668 

La  Fayette 56,309  43,961 

Long  Island 91,708  48,199 

Lorillard 66,650  50,095 

Manufac's&Builde»s'..  82,348  47,837 

Mechanics' 107,782  69,042 

Mechanics' and  Traders'  135,057  1.32,074 

Mercantile 23,411  10,726 

Merchants 49,670  42,339 

Montauk 61,229  38,167 

Nassau 26,408  11,632 

National 101,077  62,387 

New  York  Bowery 151,419  133,814 

New  York  Equitable...  28,124  5,991 

New  York  Fire 115,870  83,389 

Niagara 667.965  402,572 

North  River 13,301  1,021 

Pacific 109,660  73,822 

Park 33,160  26,576 

People's 68,936  32,748 

Peter  Cooper 13,936  3,701 

Pbenix 988,075  618,885 

Rochester  German 154,116  99,524 

Rutgers ^ 37,389  16,271 

Standard 50,144  39,894 

Star 165,648  99,951 

Sterling, 62,185  24,439 

Stuy  vesant 46,172  19 ,581 

Union 14.286  5,216 

United  States 40,133  12,811 

Westchester 309,798  189,824 

Williamsburgh  City. . . .  300,501  161,648 


LOSS 

RATIO. 

67 

70 
42 
39 
78 
53 
75 
58 
64 
98 
46 
86 
62 
44 
62 
88 
21 
72 
60 
8 
67 
80 
48 
20 
63 
64 
43 
78 
60 
47 
42 
36 
31 
61 
55 


Totals  June  30,  1883  §11,377,346  §6,772,279  59 

Forty  of  the  above-named  companies  in- 
creased their  net  surplus  since  the  1st  of 
January.  The  total  surplus  gain  was  $188,- 
525.  The  forty  companies  report  a  gain  of 
over  454,000  in  net  surplus,  while  the  re- 
maining twenty-six  Suffered  a  shrinkage  of 
over  $265,000.  Twenty-one  companies  ex- 
pended in  the  aggregate  $540,526  in  excess 
of  their  total  receipts,  and  thirty-five  saved 
altogether  $437,488  of  their  .six  months'  in- 
come. The  average  expenses  were  41  per 
cent,  of  total  fire  and  marine  premiums. 

Considered  in  the  aggregate,  the  outlook 
for  the  New  Lork  companies,  as  compared 
with  that  of  a  year  ago,  has  a  less  un- 
favorable appearance.  The  premium  receipts 
have  been  considerably  augmented,  and  the 
losses  have  been  decreased  somewhat,  mak- 
ing an  encouraging  difference  of  7  per  cent. 
in  the  average  fire  loss  ratio. 


590 


Coast    Review 


Aug. 


"other  states"  companies. 

Twenty-six  of  the  fifty-five  "  other  States" 
companies  report  a  gain  of  net  surplus,  the 
increase  aggregating  $321, 817.  The  remain- 
ing twenty-nine  companies  report  a  short- 
age of  $555,602  in  their  net  sui^ilus.  The 
total  decrease  of  net  surplus  of  all  the  "oth- 
er States  "  companies  since  the  first  of  Jan- 
uary, was  $2.33,755.  During  the  same  pe- 
riod the  aggi'egate  assets  increased  $823,- 
932,  the  liabilities  increased  $398,539,  and 
$283,563  was  added  to  the  capital  stock. 
The  statements  of  thirty-two  of  the  com- 
panies show  $585,785  income  in  excess  of 
expenditures.  The  returns  of  the  other 
(twenty-three)  companies  show  that  they 
have  expended  $474,228  more  than  total  re- 
ceipts. The  average  expense  ratio  was  34 
per  cent,  of  the  total  premiums;  about  the 
same  as  the  expense  ratio  during  the  cor- 
responding time  in  1882. 

As  can  be  seen  by  reference  to  the  follow- 
ing comparative  summary,  the  fire  premium 
receipts  from  January  to  July,  this  year, 
were  $1,347,840  more  than  during  the  same 
months  last  year,  while  the  fire  losses  were 
$46,019  less.  The  marine  inland  premium 
receipts  were  $317,710  less.  The  average 
fire  loss  ratio  was  63  per  cent,  less  than 
the  average  loss  ratio  for  the  first  six 
months  of  1882.  Last  year  between  Janu- 
ary and  July,  the  marine  loss  ratio  was  84 
per  cent,  of  premiums;  this  year  the  loss 
ratio  was  71  per  cent. 

COMPARATIVE   SUMMAJIY. 

June  30,  '83.  June  30,  '82. 

Capital  stock $31,411,363  $30,678,000 

Net  surplus 20,324.010  19,399,389 

Fire  premiums 12,412,714  11,004,874 

Firelos»e8 7,771,812  7,817,831 

Marine  and  inland  premiums  '  1,881,160  2,198,800 

Marine  and  inland  losses 1,339,341  1,841,784 

Total  Income 16,157,662.  1.5,036,106 

Total  expenditures 16,015,,557  16,068,979 

The  following  is  an  exhibit  in  detail  of 
the  fire  premium  income  and  fire  loss  outgo 
of  the  "other  States"  companies  doing 
business  in  the  State  of  New  York: 

KIRE   PREMICMS,    LOSSES   AND   LOSS   RATIOS. 

Fire  Fire      Loss 

Companies.  premiums,  losses,  ratios. 

£tna,  Connecticut $1,131,964  $629,104        66 

Araerioau,  Massachusetts..  43,474      14,876        34 

American,  New  Jersey 134,107      76,452        57 


Fire 
Companies.  premiums. 

American,  Pennsylvania..  $359,730 

American  Central, Missouri  208,005 

Atlantic,  Rhode  Island 29,247 

Boatman's,  Pennsylvania  .  43,867 

Citizens',  Pennsylvania...  42,294 

Connecticut,  Connecticut  .  380,352 

Detroit,  Michigan 80,279 

Eliot,  Massachusetts 09,281 

Equitable,  Rhode  Island  . .  103,765 
Fire  Association,  Pennsyl- 
vania   719,672 

Fire  Insurance  Company, 
County  of  Philadelphia, 

Pennsylvania 39,181 

Fireman's  Fund, California  303,081 

Firemens',  Maryland 56,086 

Firemens',  New  Jersey 101,077 

Firemens',  Ohio 126,159 

First  National,  Massachu- 
setts   46,110 

Franklin,   Pennsylvania..  247,604 

German,  Pennsylvania 92,837 

Germania,  New  Jersey  ....  30,013 

Glrard,  Pennsylvania 157,220 

Hartford,  Connecticut 1,107,674 

Insurance  Company  of 
North  America,  Penn- 
sylvania    1,0 13,156 

Insurance  Company  of  the 
State  of  Pennsylvania, 

Pennsylvania 80,660 

Manufacturers',  Massachu- 
setts   420,200 

Mechanics',  Pennsylvania.  35,232 

Mercantile,  Ohio 53,050 

Mercantile,  Massachusets.  60,170 

Merchants',  New  Jersey. . .  240,976 

Merchants',  Rhode  Island.  117,434 

Michigan,  Michigan 35,560 

National,  Connecticut 190,472 

Neptune,  Massachusetts.. .  74,862 

Newark  Fire,  New  Jersey..  90,118 
New      Hampshire,       New 

Hampshire 222,534 

New  Orleans,  Louisiana.  ..  288,856 
North  American,  Massachu- 
setts   39,300 

Northwestern        National, 

Wisconsin 197,642 

Orient,  Connecticut 203,527 

Pennsylvania  Fire,   Phila- 
delphia, Pennsylvania  389,328 
Pennsylvania,  Pittsburgh, 

Pennaylvania 63,487 

Phoenix,  Connecticut S10,'690 

Prescott,  Massachusetts. ..  85,936 
Providence  -  Washington, 

Rhode  Island 266,609 

St.  Paul,  Minnesota 210,835 

Security.  Connecticut 80.732 

Shoo  and  Leather,  Massa- 
chusetts    152. 341 


Fire   Loss 

losses,  ratios. 

$231,134 

04 

162,886 

78 

17,429 

60 

17,186 

39 

11.101 

26 

245,698 

66 

32.146 

40 

41,616 

60 

70,019 

68 

603,689 

84 

20,346 

S2 

100,067 

63 

23.767 

42 

60,936 

60 

67,969 

64 

41,602 

92 

190,852 

77 

56.299 

61 

24,738 

68 

65,782 

42 

753,895 

68 

682,303 

67 

32,578 

40 

229,457 

66 

13,686 

39 

23,684 

44 

37,506 

62 

144,528 

60 

78,729 

67 

12,107 

34 

109,568 

68 

48,054 

66 

67,052 

46 

144,874 

63 

164,231 

63 

16,623 

42 

111,862 

67 

129,810 

64 

376,234  71 

24,771  46 

660,872  72 

67,684  79 

i:i9.014  62 

161.448  71 

61.906  64 

116,962  76 
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Fire  Fire     Loss 

Companies.  premiums,  losses,  ratios. 

Springfield,  Massachusetts      $704,261  $481,287        68 

Spring   Garden,    Pennsyl- 
vania   43,437      15,020        35 

Traders',  Illinois 178,912      84,968        47 

Union,  California 145,681      73,328        51 

United    Firemens',    Penn- 
sylvania    55,653      24,478        44 

Washington,Massachusett8       107,173      58,857        52 

Totals  June  30,  1883 . . .  $12,412,714  7,771,812        63 

All  but  five  of  the  above-named  compa- 
nies— the  Firemen's,  Maryland;  Germania, 
New  Jersey;  Manufacturers;  Michigan  of 
Michigan,  and  Shoe  and  Leather — paid 
semi-annual  dividends. 

FOREIGN  COMPANIES. 

The  United  States  branches  of  foreign 
companies  report  an  aggregate  gain  of 
about  $615,001)  in  assets  since  the  1st  of 
January,  and  a  decrease  of  $350,000  in  lia- 
bilities. As  compared  with  the  first  sis 
months  of  1882,  their  fire  premium  receipts 
have  made  a  gain  of  $1,717,057,  while  the 
premium  receipts  from  marine  sources  fell 
off  $54,298.  The  marine  losses  were  $6,460 
greater  than  the  marine  premium  receipts. 
The  average  ratio  of  fire  losses  to  premi- 
ums, from  January  to  July  this  year,  was 
67  per  cent.  For  the  same  six  months  last 
year  it  was  72  per  cent. 

Following  is  a  statement  in  detail  of  the 
fire  premium  receipts  and  losses  of  the 
United  States  branches  of  the  foreign  com- 
panies, as  reported  to  the  New  York  De- 
partment, to  which  is  added  the  ratio  of 
losses  to  premiam  income. 

FIRE   PREMIUMS,    LOSSES    AND   LOSS   RATIOS. 

Fire  Fire    Loss 
Companies.               premiums,     losses,  ratio. 

British  America,  Toronto    $281,078  $194,618  69 

City  of  London,  London.      284,017  211,891  75 

Commercial  Union,  Lon- 
don       846,685  572.302  68 

Fire    Insurance    Associa- 
tion, London 338,085  256,818  76 

Guardian,  London 337,497  160,817  48 

Hamburg-Bremen,   Ham- 
burg       367,709  245,981  67 

Imperial,  London 558,169  304,679  56 

Lancashire,  Manchester. .      545,479  351,228  64 

Lion,  London  193,060  120,056  62 

Liverpool  and  London  and 

■  Globe,  Liverpool 1,629,917  1,086,925  67 

London  and  Lancashire, 

Liverpool 641,179  426,760  79 
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Fire  Fire    Loss 

Companies                premiums,  losses,  ratio. 
London   and    Provincial, 

London $243,965  $160,838  66 

Loudon    Assurance    Cor- 
poration, London 545,479  351,228  64 

North  British  and  Mercan- 
tile, London 836,853  620,361  74 

North  German,  Hamburg  143,817  78,455  55 

Northern,  London .■  250,900  219,147  85 

Norwich  Union,   Norwich  325,941  214,372  65 

Phcenix,  London 576,295  335,218  58 

Queen,  Liverpool 015,502  466,826  75 

Eoyal,  Liverpool 1,189,887  774,447  65 

Scottish    Union    and   Na- 
tional, Edinburgh.. ..  184,540  131,541  71 
Standard  Fire  Office,  Lon- 
don   309,951  281,915  91 

Sun  Fire  Office,  London..  567,802  310,133  54 

Transatlantic,  Hamburg.  122,378  75,199  61 
United  Fire  Re-insurance 

Manchester 620,418  356,928  58 

Western,  Toronto 364,864  301,030  83 

Totals  June  30, 1883.$12,826,978  $8,609,715  67 
The  aggregate  net  surplus  of  the  United 
States  branches  of  the  foregoing  foreign 
companies,  has  increased  $777,500  since 
January  1st.  Twelve  of  the  twenty-six 
branches  report  a  gain  in  net  surplus.  The 
other  branches  report  a  deficit  of  $543,500. 
Eighteen  report  an  aggregate  excess  of  in- 
come of  $860,000  over  expenditures;  the 
others  are  obliged  to  admit  that  they  ex- 
pended about  $326,000  more  than  they  re- 
ceived. 

The  totals  of  all  the  companies.  New 
York  State,  other  States  and  foreign,  147 
in  number,  are  as  follows:  Assets,  $169,- 
983,923;  liabilities,  exclusive  of  capital, 
$49,457,063;  capital,  $58,548,583;  net  sur- 
plus, $51,978,272.  For  six  months— Fire 
premium  receipts,  $36,617,037;  fire  losses, 
$23,153,805;  marine  premium  receipts, 
$2,323,790;  marine  losses,  $1,745,525;  total 
income,  $42,594,790;  total  disbursements, 
$42,023,217. 

Following  is  a  table  showing  at  a  glance 
the  comparative  status,  and  business  for  the 
six  months,  of  the  three  classes  of  com- 
panies: 

COMPARATIVE   SCMMABY    OF    ALL. 

New  York    Other  State  Foreign 
Companies.  Companies.  Companies. 

No.of  companies                 66                   55  26 

Assets $56,450,673    $76,216,053  .t37,31 7,197 

Unearned  prem's  14,839,493      21,627,845  15,411,353 

Unpaid  losses.  ..     1,696,888        2,548,291  2,091,258 

Other  liabilites. .        354,876           304,342  582,717 
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New  York  Other  State     Foreign 

Companies.  Companies.  Companies. 

Capital 21/J:J7,020  31,41  l.'iO:}  B.'iOO.OOO 

Total liabilties..  38.828,278  .IS.SM.Ol'J  I8,085,.'J29 

Surplus 17,622,395  20,324.010  14.031,867 

Six  months- 
Fire  premiums..  11,377,346  12,412,713  12,826,978 

Fire  losses 6,772,279  7,771,811  8,009,715 

Marine  prem's...        417,751  1.881,149  24,890 

Marine  losses...        374,814  1,339,341  31,.'170 

Interest  received    1,004,969  1,674,276  659.:}48 

Other  Income...        115,463  189,520  50,382 

Total  income....  12,975,530  10,157,661  13,461,599 

Dividends  paid  .     1,066,996  2,02;J,069     

Otlier  expendit's    4,804,381  4,881,345  4,288,002 

Total  disb'ts....  13,078,472  16,015,567  12,929,178 

Fire  loss  ratio...                 59  63  67 

Marine  loss  ratio                90  72  126 

Expense  ratio...                41  34  33 
Loss  and  expense 

ratio 102  98  100 

The  premium  receipts,  fire  and  marine, 
of  all  the  companies  reporting  were  $38,940,- 
827.  The  total  losses,  fire  and  marine,  ag- 
gregated $24,898,330,  and  expenditures 
other  than  dividends,  $14,033,818.  This 
makes  a  total  disbursement,  besides  divi- 
dends, of  S38,933.148,  or  only  $7,G79  less 
than  the  entire  premium  income  of  all  the 
companies  combined.  In  other  words,  the 
companies  doing  business  in  New  York 
have,  collectively,  paid  out  for  losses  and 
expenses  every  dollar  of  premiums  received, 
the  average  loss  ratio  beiiig  63  per  cent., 
and  the  average  expense  ratio  37  per  cent. 


The  Washington  Mutual  a  "Stock 
Company." 

Secretary  Cottle,  in  announcing  the  or- 
ganization and  establishment  of  the  Wash- 
ington Mutual  Fire,  of  New  Tacoma,  'on 
a  firm  and  substantial  basis,  as  a  stock 
company, "  says  that  "the  new  compauj' 
assume;-;  all  the  risks  and  liabilities  of  the 
Washington  Mutual,  the  stockholders  of 
the  new  organization  being  pi  raonally  lia- 
ble for  the  same."  We  are  skeptical.  Un- 
der what  law  of  Washington  Territory,  Mr. 
Cottle,  are  the  stockholders  of  the  new  or- 
ganization "personally  liable"  for  the  lia- 
bilities of  the  Washington  Mutual  ?  Did 
the  stockholders  of  the  new  company  real- 
ly assume  the  'risks  and  liabilities"  of 
the  Mutual,  with  the  understanding  that 
they  were  "  personally  liable "  for  the 
same?    If  that  is  the  kind  of  business  men 


they  are,  we  are  more  than  ever  inclined  to 
question  the  stability  and  resources  of  the 
company.  It  does  not  appear  that  any  of 
the  alleged  $100,000  capital  has  been  paid 
up;  and  if  not,  the  first  fire  of  any  extent 
will  wipe  the  company  out  of  existence.  It 
is  doubtful  if  the  utmost  care  in  limiting 
risks  as  to  locality,  supplemented  by  econo- 
my and  the  little  insurance  expcirience  pos- 
sessed, will  long  preserve  the  new  company 
from  fatal  losses.  The  field  from  which  it 
must  derive  its  business  is  too  limited,  the 
capital,  if  any,  is  insufficient  and  not  ac- 
cessible, and  the  managers  are  too  inexpe- 
rienced. In  view  of  these  facts,  we  ask 
Mr.  Cottle  to  furnish  proof  of  amount  of 
capital  actually  paid  up,  information  as  to 
character  of  the  investments  of  said  capital, 
and  lastly,  but  not  of  least  importance  to 
the  public,  a  citation  of  the  law  under 
which  the  stockholders  are  "  personally  li- 
able." These  questions  are  pertinent  ones, 
and  of  especial  interest  to  those  rural  citi- 
zens of  Washington  Territoiy  who  patron- 
ize this  New  Tacoma  enterprise. 


The  San  Francisco  Marriag-e  En- 
dowment Humbug-. 

Obscurely  located  somewhere  on  Mission 
street  in  San  Francisco,  is  the  office  of  a 
marriage  dowry  fraud,  which  is  dignified  by 
its  authors  with  the  high-sounding  appella- 
tion of  "Universal  Benevolent  Association." 
In  the  February  (1882)  number  of  the  Coast 
Review  this  petty  swindle  was  exposed  in  a 
two-page  article.  The  inherent  fraudulency 
of  the  concern,  and  the  inevitable  brevity 
of  its  existence,  were  demonstrated  beyond 
refutation.  Following  is  a  copy  of  a  letter 
from  El  Paso,  Texas,  recentlj'  received,  in 
which  the  writer  makes  inquiries  relative 
to  this  Universal  Association  of  Hopeful 
Dunces: 

"Is  this  thing  a  fraud,  or  is  it  a  fair. and 
reliable  institution?  One  of  my  German 
friends  has  a  certificate,  and  has  had  my 
services  to  write  post-office  applications  to 
remit  to  it.  I  have  told  her  it  was  a  fraud, 
and  I  don't  like  to  see  her  throw  her  monej' 
away.  She  is  hard-working,  and  making 
money,  too  —  a  widow  and  a  partner  of 
mine;  hence  I  write,  as  I  told  her  I  would. 
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Hope  it  will  not  trouble  you  to  send  me  a 
line" 

The  managers  of  the  association,  one  of 
whom  is  a  notorious  "  materializa" 
tion  "  fraud,  catch  a  good  many 
gulls  in  their  drag-net.  for  the  fool- 
ish people  who  expect  to  get  a  great  deal 
of  something  for  almost  nothing  abound 
here  as  elsewhere.  The  officers  and  agents 
are  active  workers,  and  are  busily  engaged 
in  "making  hay  while  the  sun  shines." 
For  a  little  money  they  secure  the  adver- 
tising services  of  the  press,  which,  with 
spurious  indorsements  and  fulsome  paid 
" puffs, "  aid  them  in  "roping  in"  the  un- 
married greenies  of  both  sexes.  No  intelli- 
gent person  who  has  given  marriage  endow- 
ment insurance  any  thought  questions  the 
dishonest  character  of  such  associations, 
nor  doubts  their  speedy  failure.  This  has 
been  the  character  and  fate  of  the  many 
similar  swindles  in  the  East. 


The 


Half-Year's  Business  of  Our 
Local  Companies. 


The  California  companies  all  report  a  very 
satisfactory  business  for  the  first  six  months 
of  the  present  year.  Premium  receipts  have 
increased  without  a  corresponding  increase 
•  in  losses.  Additions  have  been  made  to  the 
net  surplus  of  the  several  companies,  and 
the  customary  dividends  have  been  paid  to 
stockholders.  The  assets  have  been,  with- 
out exception,  on  the  uj)ward  grade.  Be- 
low we  give  an  abstract  of  such  of  the  semi- 
annual statements  as  have  been  made 
public: 

THE   CALIFORNIA. 

The  semi-annual  exhibit  of  this  sinewy 
company  shows  that  the  gross  assets  are 
$937,978,  a  gain  of  $17,475  since  the  1st  of 
January  last.  The  liabilities  have  been 
diminished.  The  net  surplus  has  increased 
$18,300  during  the  half  year,  and  now  stands 
at  the  handsome  sum  of  $158,747.  Follow- 
ing is  a  summary  of  the  income  and  outgo 
from  January  1st  to  July  1st:  Income — 
Firepremiums,  $144,027;  marine  premiums, 
$38,688;  total  premium  receipts,  $182,715: 
interest  sources,  $17,702;  rents,  $3,510; 
total  income,  $202,927.  Expenditures — 
Losses,   $57,504;  dividends,  $36,000;  other 


expenditures,  $70,317;  total  expenditures, 
$163,821.  The  ratio  of  losses  to  premiums 
for  the  first  half  of  the  year  has  therefore 
been  about  32  per  cent. 

THE  COMMERCIAL. 

The  assets  of  this  vigorous  company  have 
increased  $14,471  since  Januaiy  1st,  being 
$390,524  on  the  1st  of  July.  The  liabilities 
at  that  date  are  announced  as  $96, 153,  and 
the  surplus  as  $94,371,  an  increase  of  sev- 
eral thousand  dollars.  The  premium  re- 
ceipts for  the  six  months  aggregated  $107,- 
779,  of  which  $78,286  was  from  the  fire  busi- 
ness and  $29,523  from  marine  sources.  The 
fire  losses  were  $21,514,  and  the  marine 
losses  $17,336,  a  total  of  $38,850.  This 
would  give  the  following  ratios  of  losses  to 
premiums:  Fire,  27  per  cent.;  marine.  60 
per  cent  ;  total,  36  per  cent.  The  fire 
premiums  for  the  first  half  of  last  year  were 
$56,903;  the  marine  premiums  were  $30,- 
118.  This  makes  a  total  of  $87,121,  as 
against  $107,779  for  the  same  period  this 
year,  a  complimentary  difference  of  $20,658. 
The  Commercial  paid  its  usual  monthly 
dividend  of  1  per  cent,,  amounting  to  $12,- 
000  for  the  six  months. 

THE   FIREMANS   FUND. 

From  the  1st  of  January  to  the  1st  of 
July  this  stalwart  company  added  $61,601 
to  its  assets  and  increased  its  net  surplus 
$25,984.  The  semi-annual  statement  gives 
the  assets  as  $1,384,026,  and  the  net  sur- 
plus $146,404  The  fire  premium  income 
for  the  first  half  of  the  year  was  $303,081, 
and  the  fire  losses  were  $160,067,  making 
the  ratio  of  fire  losses  to  premiums  53  per 
cent.  For  the  first  half  of  1882  the  fire 
premium  receipts  were  $239,871,  and  the 
losses  $144,209,  a  loss  ratio  of  60  per  cent. 
Therefore,  as  compared  with  the  same 
period,  there  has  been  a  gain  of  $63,210  in 
the  fire  premium  income,  and  a  favorable 
difference  of  7  per  cent,  in  the  ratio  of  losses. 
The  premium  income  from  marine  sources 
is  reported  at  $92,587,  as  against  $60,628 
for  the  same  time  last  year.  The  marine 
losses  were  $30,923;  during  the  first  six 
months  of  1882  they  were  $43,992.  The 
ratio  of  marine  losses  to  premiums  for  the 
first  half  of  the  present  year  has  therefore 
been   33   per   cent.,  to  72  per  cent,  for  the 
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corresponding  period  in  1882.  Of  the  total 
premiums  received,  as  shown  by  this  last 
semi-ann\ial  statement,  the  loss  ratio  has 
been  48  per  cent. 

THE   SCN. 

From  a  leaflet  statement  of  the  condition 
and  progi-ess  of  this  new  and  energetic  com- 
pany, for  the  six  mouths  ending  June  30th, 
we  glean  the  following  information:  Assets. 
$407,506,  an  increase  of  $41,690  since  Jan- 
uary 1st.  The  net  surplus  is  now  $38,899, 
the  considerable  gain  of  $22,792  having 
been  made.  The  reinsurance  reserve  has 
increased  $16,398.  The  gross  premium  re- 
ceipts, fire  and  marine,  from  January  1st  to 
July  1st  were  $109,959. 

THE   UNION. 

The  semi-annual  statement  of  this 
conservative  company  we  epitomize  as 
follows:  Assets,  $1,089,096;  liabilities, 
$218,770;  net  surplus,  $120,326;  fire 
premiums  for  the  half  year,  ?145,681; 
fire  losses,  $73,328;  marine  premiums, 
$52,787;  marine  losses,  $39,602;  divi- 
dends, $45,000.  For  the  corresponding 
period  last  year  the  fire  premium  receipts 
were  $127,081,  and  the  fire  losses  $73,750, 
a  loss  ratio  of  58  per  cent.  The  extraor- 
dinarily light  marine  losses  reduced  the  loss 
ratio  as  to  total  premium  receipts  to  48  per 
cent.,  whereas,  so  far  this  year,  the  ratio  of 
losses  to  total  premiums  is  58  per  cent.,  and 
the  ratio  of  fire  losses  to  fire  premiums  but 
50  per  cent.,  or  8  per  cent,  less  than  for  the 
first  six  months  of  1882. 


Serai-Annual  Statement  of  the 
Manufacturers'  Fire  and  Marine 
Insurance  Company  —  Flatter- 
ing Prospects. 

About  three  years  ago  Samuel  Appleton 
was  elected  President  of  the  Manufacturers' 
Fire  and  Marine  of  Boston,  succeeding  Mr. 
Gould,  who  had  died  several  months  previ- 
ous. Mr.  Appleton  at  once  inaugurated  an 
important  change  in  the  general  agency 
business  of  the  company,  extending  the 
agencies  to  all  the  principal  towns  and 
hamlets  in  the  States  where  the  company 
then  and  thereafter  was  authorized  to  do 
business.     Heforc  his  election  to  its  Presi- 


dency, the  Manufacturers'  sought  little  bus- 
iness beyond  the  larger  cities.  The  wisdom 
of  his  course  was  speedily  confirmed  by  the 
results,  the  business  of  the  company  rapid- 
ly increasing  under  the  new  policy.  Extra- 
ordinary marine  losses  in  1881  and  1882 
forced  a  slight  reduction  of  the  assets,  and 
toward  this  reduction  the  expenses  inci- 
dental to  the  rapid  extension  of  the  busi- 
ness of  the  company  in  new  fields  contrib- 
uted not  a  little. 

The  statement  of  the  half-year's  business 
of  the  Manufacturers'  is  a  good  showing  for 
the  company.  The  assets  are  now  $1,050,- 
662,  a  gain  of  S77,745  during  the  six  month*. 
The  net  surplus  has  increased  $14,171,  now 
standing  at  $77,654.  The  fire  premium  re- 
ceipts up  to  the  1st  of  July  were  $420,200, 
while  the  tire  losses  incurred  were  $229,- 
457,  a  loss  ratio  of  about  54  per  cent.  For 
the  corresponding  period  last  year  the 
fire  premiums  were  $252,586,  and  the  fire 
losses  $218,538.  The  very  favorable  con- 
trast will  be  noted.  This  is  satisfactory 
demonstration  of  the  value  of  Mr.  Apple- 
ton's  aggressive  yet  conservative  methods, 
and  shows  that  he  is  well  worthy  the  con- 
fidence reposed  in  him  by  his  directory. 

The  Manufacturers'  is  well  represented 
in  this  field,  by  Messrs.  Jennings  &  Still- 
man,  who  added  no  little  to  the  company's 
income  during  the  past  six  months. 


[Communicated.] 

Ideas  for  Thoughtful  Agents. 

In  convei-sation  with  a  local  agent  to-day, 
I  heard  that  his  proportion  of  losses,  for 
the  last  four  years,  do  not  exceed  $450  a 
yeai",  and  that,  too,  upon  a  very  large  busi- 
ness, his  being  by  far  the  largest  half  of  the 
business  in  a  large  town  and  wealthy  dis- 
trict. On  further  conversation  I  found  that 
he  invariably  declined  to  insure  parties 
who  overvalue  their  property,  and  ask  a 
corresponding  amount  of  insurance.  Said 
he,  "I  tell  them,  squarely,  that  they  are 
asking  for  too  much  insurance.  When  they 
refuse  to  let  it  bo  cut  down  to  the  proper 
figures,  I  decline  the  risk.  Upon  their  say- 
ing they  can  get  some  other  company  to 
take  it,  I  tell  them  that  I  cannot  help  that. 
And  it  h&s  been  my  fortune,  in  some  half  a 
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dozen  cases,  to  see  that  some  other  compa- 
ny pay  that  loss.  I  never  take  a  risk  with- 
out seeing  it,  and  when  so  far  removed  from 
my  agency  that  I  cannot  see  it,  I  decline  it, 
or  have  it  referred  to  an  agent  of  the  com- 
IDany  near  it.  In  my  opinion  much  trouble 
arises  from  taking  risks,  through  San  Francis- 
co offices,  on  risks  in  the  country,  without 
referring  to  the  local  agents — also  risks  so 
remote  from  agencies  that  they  cannot 
be  surveyed  and  valued.  While  my  Iftsses 
have  averaged  so  small,  there  has  been 
many  thousands  paid  by  other  companies 
in  this  district,  and  mostly  upon  over-in- 
sured property.  I  adopted  the  plan  of 
being  careful  about  over-insurance  from  the 
start,  and  in  a  business  of  over  twenty  years 
do   not  regret  it." 

This  agent  was  not  at  all  egotistical,  but 
justly  prided  himself  upon  the  success  of 
his  plan.  Let  other  local  agents  think  of 
it.  He  has  not  only  retained  all  the  agen- 
cies he  has  taken,  but  has  been  importuned 
by  many  more  than  he  can  make  use  of,  to 
take  them.  By  his  experience  it  is  easy  to 
see  that  the  power  to  correct  this  evil  of 
over-insurance  lies,  in  a  great  measure, 
with  the  local  agents,  since  human  nature 
is  such  that  many  bad  men  pui*posely  seek 
to  over-insure  with  fraudulent  intent.  Of 
course  this  course  of  reasoning  is  lost  upon 
the  agent  who  abets  and  assists  the  insured 
in  his  schemes.  But  does  it  not  show  that 
if  the  underwriters  and  local  agents  would 
take  sufficient  care  in  this  matter,  a  large 
per  cent,  of  losses  would  be  avoided? 

San  Francisco,  Aug.  2,  1883.  "A." 


Fire  Insurance  in  New  Zealand. 

Mr.  Dobson,  the  manager  of  the  Mutual 
Fire  and  Marine  Insurance  Company  of 
Auckland,  wrote  a  manly  and  candid  letter 
to  the  directors,  after  the  company  had 
been  in  existence  a  few  months,  recom- 
mending the  disiDOsal  of  the  business  and 
investments  of  the  Mutual,  and  the  conclu- 
sion of  its  affairs.  Mr.  Dobson  reviewed 
the  business  of  insurance  in  New  Zealand 
and  other  Australasian  colonies,  tersely 
summing  up  the  causes  operating  so  disad- 
vantageously  to  all.  The  result  of  his  frank 
and  intelligent   discussion   of   the  matter, 


and  his  courageous  recommendation,  was 
the  transfer  of  the  business  and  invest- 
ments of  the  Mutual  to  the  Union  Insur- 
ance Company  of  New  Zealand. 

Mr.  Dobson,  in  his  letter  to  the  directors, 
declared  that  practically  there  is  no  tariff  in 
New  Zealand,  and  that  competition  is  reck- 
less. There  is  considerable  commercial  de- 
pression in  the  colony,  and  this  has  in- 
creased the  fire  losses,  for  fires  always  fol- 
low closely  in  the  wake  of  bad  times.  These 
unfavorable  facts,  together  with  the  experi- 
ence of  eighteen  of  the  largest  Australasian 
companies,  forced  Mr.  Dobson  to  the  con- 
clusion that  there  was  not  only  a  very  small 
chance  of  paying  dividends,  but  that  the 
continued  existence  of  the  Mutual  jeopar- 
dized its  capital. 


The  Missouri  Insurance  Commis- 
sioner, His  "  Examiner  "  and  the 
California  Companies. 

The  -Colorado  Insurance  Commissioner, 
whose  abuse  of  his  discretionary  powers 
was  discussed  in  the  July  number  of  the 
Coast  Eeview,  has  found  an  imitator  in 
the  person  of  John  F.  Williams,  the  Insur- 
ance Commissioner  of  Missouri.  The  Col- 
orado Commissioner's  examination  of  the 
condition  of  our  local  companies  doing  bus- 
iness in  his  State,  most  opportunely  sug- 
gested to  Mr.  Williams  the  means  whereby 
he  might  visit  San  Francisco  and  Califor- 
nia during  the  Triennial  Conclave.  "Busi- 
ness" and  pleasure  are  thus  combined  to 
the  advantage  of  the  Missouri  Commission- 
er's purse  at  least;  and  California  enumer- 
ates among  her  Conclave  visitors,  Mr.  Wil- 
liams and  his  wife,  and  Mr.  Williams'  "ex- 
aminer" and  his  .wife,  all  of  whom  are 
doubtless  duly  grateful  to  the  Colorado 
Commissioner. 

Mr.  Williams  knew  that  the  California 
companies  doing  business  in  Missouri  were 
eminently  sound  and  reliable.  He  could 
not  question  that  fact,  because  the  Insur- 
ance Commissioner  of  California  had  certi- 
fied to  it,  and  he  knew  that  in  twenty-five 
or  thirty  States  of  the  Union  the  certificates 
of  the  financial  integrity  of  the  California 
companies,  issued  by  the  California  Insur- 
ance  Department,   are   unhesitatingly    ac- 
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cepted  as  all-sufficient  evidcuce.  No;  Mr. 
Williams  was  not  so  foolish  as  to  doubt  the 
financial  standing  of  the  California  compa- 
nies; he  simply  intei-prets  the  Missouri  law 
to  suit  his  inclinations  to  make  a  tour  of 
this  State  at  the  expense  of  the  California 
companies,  whose  affairs  he  pretends  it  is 
his  duty  to  exauiine.  If  this  is  not  black- 
mail, it  has  all  the  essential  characteristics 
of  that  form  of  extortion. 

If  the  Missouri  Commissioner  is  consist- 
ent, he  must,  as  the  result  of  his  version 
of  the  law  regulating  his  office,  "examine" 
all  the  insurance  companies  represented  in 
his  State.  When,  we  ask,  does  he  purpose 
visiting  St.  Taul,  Chicago,  Philadelphia, 
Hartford,  New  York,  Kichmond,  Liverpool, 
London,  Berlin,  Hamburg,  St.  Gall,  Paris 
and  other  places  of  interest,  where  the  head 
offices  of  numerous  companies  are  situated  ? 
When,  we  ask,  will  he  complete  the  "ex- 
aminations "  of  companies  doing  business 
in  his  State?  And,  the  task  finished,  must 
it  not  be  done  all  over  again?  What  a  de- 
lightful perspective  of  sinecure  labor  and 
interesting  travels  the  Missouri  Commis- 
sioner has  revealed  to  the  politicians  of 
his  State?  By  the  way,  Mr.  Williams, 
about  what  time  in  the  year  will  you  "  come 
down  "  on  the  Home  of  New  York,.  Mtna. 
Of  Hartford,  Insurance  Company  of  North 
America,  and  other  i)romiuent  "other 
State  "  companies  ? 

Col.  William.s  and  his  "examiner,"  Capt. 
Ellerbe,  and  their  wives  are  now  in  the 
city.  In  the  pursuance  of  the  alleged  pur- 
pose of  their  visit,  the  gentlemen  are  "  ex- 
amining "  the  financial  condition  of  our 
local  companies  that  do  business  in  Missouri. 
That  the  desultorj'  insiJection  given  would 
be  of  no  value,  even  if  needed,  goes  without 
saying.  The  "investigation"  is  a  thorough 
farce,  for  which  the  companies  must  pay 
liberally.  Mr.  Williams  must  be  paid  for 
his  nominal  services,  the  "examiner  "  must 
be  paid  for  knitting  his  brows  and  looking 
wise  a  couple  of  hours  dailj',  and  the  com- 
panies will  be  fortunate  if  they  are  not  in 
some  way  required  to  pay  for  the  counsel  of 
the  gentlemen's  wives.  The  traveling  ex- 
penses of  these  gentlemen,  or  one  at  least, 
will  of  course  In-  added. 

Insurance  companies  should  immediately 


recognize  the  fact  that  this  extortionate 
nonsense  must  be  "  nipped  in  the  bud.""  If 
active  steps  are  not  at  once  taken  to  check 
the  imposition,  every  demagogue  serving  as 
insurance  commissioner  will  follow  the  ex- 
ample of  Williams,  and  a  host  of  ignorant 
henchmen  will  be  quartered  upon  the  com- 
panies. These  expensive  examinations,  as 
needless  as  they  are  unfair,  must  be  re- 
sisted or  many  companies  will  be  forced  to 
withdraw  from  the  States  where  such  ex- 
actions are  practiced.  If  resisted,  they  can 
be  prevented. 

IV^arine  Notes. 

We  hear  of  many  complaints  from  our 
Marine  Underwriters  of  the  unsatisfactory 
condition  of  their  business;  of  the  extreme 
low  rates  now  going  on  hull  and  cargo  in- 
surance, and  of  the  keen  competition  exist- 
ing between  them  for  business. 

During  the  last  two  years  rates  on  hulls 
have  decreased  fully  20  per  cent ,  and  for 
cargoes,  to  such  low  figures  as  to  leave  a 
very  small  margin  for  expected  profits,  if 
any.  Many  of  our  companies  lost  money 
on  the  New  York  trade  via  the  Horn,  at  2\ 
and  2\  per  cent.,  and  per  steamer  via  Pana- 
ma, at  li  per  cent.,  free  from  particular 
average;  yet,  with  the  experience  of  these 
lanfortunates,  some  companies  are  "  trust- 
ing to  luck"  on  these  routes  at  IJ  and  ^ 
per  cent,  respectively.  Cargoes  to  Sydney 
and  Melbourne  used  to  pay  2  and  2.^  per 
cent,  per  sail,  and  U  per  cent,  per  steam, 
but  II  and  I  per  cent,  are  the  maximum 
rates  now  going. 

Specie  to  China  and  Japan  was  paying  I 
per  cent.,  yet  we  hear  of  three-eighths  be- 
ing accepted  now. 

We  find  the  principal  cause  of  this  de- 
moralization is  that  merchants,  shipt-owners 
and  brokers  are  fully  aware  that  fresh  ar- 
rivals in  the  insurance  field  are  anxious  to 
start  and  push  their  business  at  almost  any 
sacrifice  and  concession,  and  will  use  the 
advantage  so  offered  by  not  only  forcing 
down  rates  through  threats  of  taking  their 
patronage  to  more  obliging  ( ?)  companies, 
but  insist  upon  having  more  privileges 
granted  under  the  ordinary  policies  issued, 
without  paying  for  the  custmnary  additional 
premium  usually  oharged. 
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Underwriters  here  would  do  well  to  take 
a  lesson  from  the  experience  of  their  con- 
freres in  Europe  and  learn  from  the  reports 
of  their  last  year's  business  the  inevitable 
end  of  ruinous  competition,  inadequate 
rates  and  bad  business . 

The  following  are  the  principal  losses  to 
our  coasting  trade,  including  the  Australian 
lumber  shipments  from  Burrard's  Inlet,  re- 
ported from  January  1st  to  June  30th: 

Schooner  California,  ashore  and  total  loss 
at  Hueneme.  Vessel  valued  at  $12,000; 
cargo,  $4,000. 

Ship  Richard  III,  towed  from  dangerous 
position  near  Mile  Eock.  Salvage  claim 
settled  for  $2,500. 

Collier  Tacoma,  ashore  and  total  loss 
near  Umpqua.  Vessel  valued  at  $375,000; 
cargo,  $21,000. 

Bark  Malinche,  into  San  Pedro  leaking 
badly.  Steamer  Crescent  City  sent  down 
and  towed  her  to  San  Francisco  for  repairs. 
Adjusted  at  $2,990. 

Bark  C.  L.  Taylor,  capsized  and  aban- 
doned at  sea  and  afterwards  towed  into 
Port  Townsend.  Valued  at  $7,500;  hull  sold 
for  $350  and  cargo  for  $875. 

Steamer  Colfax,  cut  amidships  in  collision 
with  steamer  Evangel,  in  Puget  Sound. 
Total  loss;  vessel  valued  at  $7,000. 

Brig  T.  W.  Lucas,  into  Manzanillo  dis- 
masted.    Adjusted  at  $4,450. 

Brig  Pomare,  total  loss  at  Kahalui.  Hull 
insured  for  $8,000;  cargo,  for  $12,000,  valued 
at  $21,000. 

Bark  Chinse,  for  Shanghai,  into  San  Fran- 
cisco in  distress,  condemned  and  sold.  Es- 
timated loss,  $10,000. 

Schooner  Olivia  Schultze,  ashore  and  total 
loss  at  Kough  and  Eeady.  Vessel  valued  at 
$4,000;  insured  for  $2,500. 

Schooner  Emma  Augusta,  for  Adelaide, 
into  Melbourne  with  loss  of  mainmast  and 
leaking.     Estimated  loss,  $5,000. 

Schooner  Siina  Nicolaison,  total  loss  by 
collision  with  schooner  Lizzie  Madson .  Ves- 
sel insured  for  $2,400;  valued  at  $3,500; 
carge  valued  at  $1,250;  insured  for  $1,000. 

Schooner  Gussie  Klose,  ashore  and  total 
loss  at  Kockport;  sold  for  $1,500.  Vessel 
valued  at  $9,000;  insured  for  $5,500; 
amount  of  loss  adjusted,  $11,687;  less  sale 
of  vessel,  $1,500;  total,  $10,187. 


Steam  schooner  Wm.  Ackmann,  ashore 
and  total  loss  near  Point  Reyes.  Vessel 
valued  at  $22,000;  insured  for  $7,500. 

Schooner  Cora,  ashore  and  total  loss  at 
Caspar  Creek.     Vessel  valued  at  $7,000. 

Ship  War  Hawk,  total  loss  by  fire  at  Port 
Discovery.  Vessel  valued  at  $12,000;  in- 
sured for  $9,000;  cargo  valued  at  $10,000. 

Ships  Connaught,  Southern  Chief,  Tiger 
and  Gettysburg,  total  loss  at  Royal  Eoads^ 
Estimated  loss,  $200,000. 

Schooner  Phrebe  Fay,  abandoned  at  sea. 
Vessel  valued  at  $3,500;  insured  for  $2,250. 

Schooner  Two  Brothers,  capsized  and 
total  loss  near  Bodega  Bay.  Vessel  valued 
at  $3,000. 

Steamer  Eureka,  strack  sunken  rock  in 
Perils  Straits  and  ran  ashore;  towed  off 
and  repaired  temporarily  at  Victoria  and 
brought  to  San  Francisco  for  extensive  re- 
pairs. Cargo  total  loss,  estimated  at  $15,- 
000;  vessel  (cost  of  repairs),  $15,000. 

Steamer  Grappler,  total  loss  by  fire,  near 
Seymour  Narrows.  Hull  and  cargo  esti- 
mated at  $45,000. 

Steamer  Mississippi,  burned  and  total  loss 
at  Seattle.     Valued  at  $125,000. 

Bark  Chicalayo,  for  Sydney,  arrived  much 
damaged,  with  deck  load  jettisoned.  Loss 
on  cargo,  $2,500. 

Bark  St.  Lawrence,  for  Sydney,  arrived 
damaged  and  leaky.     Estimated  at  $1,500. 

Ship  Theobald,  for  Shanghai,  put  back  to 
Port  Townsend,  having  lost  entire  deck 
load.     Estimated  at  $2,500. 

Steamer  Fanny  Lake,  total  loss  by  fire  in 
Puget  Sound.    Valued  at  $13,000. 

Steamer  Pilot,  blown  up  in  Petaluma 
Creek.     Valued  at  $6,000. 

Barkentine  Malay,  into  Auckland  in  dis- 
tress.    Estimated  cost  of  repairs,  $5,000. 

Steamer  Sardonyx,  struck  rock  on  San 
Gabriel  reef  and  came  to  San  Francisco  for 
repairs.     Estimated  cost,  $8,500. 

Steamer  A  Ibina,  destroyed  by  fire  at  Port- 
land.    Valued  and  insured  at  $6,000. 

Brig  Sheet  Anchor,  total  loss  at  Apia. 
Cargo  and  vessel  valued  at  $8,500;  cargo 
insured  for  $3,500. 

Schooner  Joshua  Grindle,  lost  anchors, 
damaged  rudder  and  leaking  badly  at  San 
Juan  Capistrano.     Adjusted  at  $4,806. 

Total  amount  of  losses,  $1,015,183. 
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Foreign  Notes. 

A  correspondent  of  the  Australian  Insur- 
ance Record  reports  an  ingenious  trick  prac- 
ticed by  an  agent  in  an  Australian  town. 
He  put  in  applications  for  insurance  from  a 
number  of  persons  on  imaginary  buiklings 
on  vacant  lots.  These  applications  he  signed 
and  then  drew  his  commissions  on  the  busi- 
ness, leaving  the  premiums  to  be  collected. 
There  was  subsequeutlj'  a  not  unnatural  un- 
certainty as  to  the  whereabouts  of  this  art- 
ful agent. 


A  London  paper  says:  The  Kussiau  Gov- 
ernment issued  an  official  circular  requiring 
all  theaters  to  be  abundantly  supplied  with 
water,  distributed  according  to  a  specified 
plan.  At  the  Alexandria  Music  Hall  in  St. 
Petersburg  all  the  conditions  were  appar- 
ently fulfilled  to  the  perfect  satisfaction  of 
the  authorities.  But  one  day  the  chief  of 
police  decided  to  make  a  personal  examina- 
tion. He  turned  a  tap  but  no  water  came; 
a  second  and  a  third  were  equally  dry,  and, 
in  a  word,  he  found  that  of  all  the  elaborate 
■appliances,  pipes,  jets,  spouts,  etc.,  not  a 
single  one  was  connected  with  any  reservoir 
whatever.  The  theater  was  closed  forth- 
with. At  the  Limogese  theater  (France) 
the  other  day,  when  the  alarm  of  fire  broke 
out,  the  keys  could  not  be  found  for  any  of 
the  new  doors  with  which  the  building  was 
lately  provided,  and  they  might  just  as  well 
not  have  been  there. 


The  German  life  insurance  tables  of  mor- 
tality, which  have  been  preparing  since  1868, 
have  been  completed  and  will  soon  be  pub- 
lished. 


The  insurance  fire  brigade  in  Sydney,  Aus- 
tralia, is  to  be  disbanded.  This  step  has  been 
determined  upon  because  many  companies 
benefited  refuse  to  contribute  anything 
to  the  support  of  the  brigade,  and  because 
of  the  trouble  constantly  arising  between 
the  volunteer  and  insurance  brigades  at 
fires,  which  it  is  thought  operates  frequent- 
ly to  the  prejudice  of  insurance  interests. 
Recently,  the  volunteer  companies  arrived 
at  a  fire  after  it  had  been  virtually  ex- 
tinguished by  the  insurance  brigade,  and 


forthwith,  notwithstanding  the  indignant 
remonstrances  of  the  latter,  commenced 
playing  several  streams  on  the  stock  of 
merchandise  in  the  building,  which  would 
not  otherwise  have  been  seriously  damaged. 


The  Patrimoine  Accident  Company,  of 
Paris,  amongst  other  alterations  made  in 
its  statutes  at  a  recent  meeting,  has  ob- 
tained powers  to  carry  on  a  new  branch  of 
accident  insurance,  viz.,  to  make  good  losses 
resulting  from  delays  in  loading,  unload- 
ing, and  delivery  of  merchandise  and  prop- 
erty of  every  description  in  transit  by  land 
or  water. 


The  remarkable  dividends  paid  by  many 
German  insurance  companies  indicates  that 
Germany  was  excei^tionally  lucky  as  to  fire 
losses  last  year.  The  Aachener  and  Munch- 
ener  paid  70  per  cent. ;  the  same  dividend 
was  paid  for  1881.  The  Colonia,  which  paid 
55  per  cent,  for  1881,  increased  the  dividend 
to  58  per  cent,  for  1882.  The  Aachener  Re- 
insurance paid  45  j^per  cent,  for  both  1881 
and  1882.  The  Berlin's  dividend  for  1882 
was  .31  per  cent.,  a  gain  of  10  per  cent.  The 
Deutsche  Phoenix  raised  its  dividend  from 
27  per  cent,  for  1881  to  35  per  cent,  for  1882. 
The  Elderfelder  declared  a  dividend  of  40 
per  cent.,  a  slight  increase  over  that  for 
1881.  The  Providentia  paid  22  per  cent.; 
the  Silesia,  20  per  cent.,  and  the  Prussian 
Nationola,  J8  per  cent.  These  figures  seem 
to  indicate  that  the  Call  was  wrong  in  de- 
claring that  the  foreign  capitalists,  who 
"are  accustomed  to  three  or  four  per  cent.," 
are  "unable  to  comprehend  how  ten  or 
twelve  per  cent."  can  be  earned  legitimately. 


A  great  fire  on  an  island  at  the  mouth  of 
the  Neva,  in  Russia,  recently,  destroyed 
property  valued  at  81,125,000,  upon  which 
there  was  $750,000  insurance. 

According  to  our  French  contemporary, 
L' Argus,  the  business  of  the  Progres  Na- 
tional during  1882  resulted  in  a  loss  of 
$258,329.  The  net  premium  income  was 
$.354,Si'.7,  and  the  loss  expenditure  $141,- 
035,  a  ratio  of  losses  to  premiums  of  125  per 
cent.  The  losses,  commissions  and  ex- 
penses  "foot  up"   $613,196,    nearly  twice 
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the  amount  of  premium  receipts.  The  paid- 
up  capital  (even  considering  as  sufficient 
the  re-insurance  reserve  of  $127,325)  has 
been  all  spent. 


A  commission  that  has  been  engaged  in 
investigating  the  causes  of  the  numerous 
fires  in  Alsace,  reports  as  the  principal  cause 
the  great  number  of  mortgages  held  by  the 
small  farmers.  These  farmers  display  con- 
siderable ingenuity  in  concealing  traces  of 
their  crime,  and  are  generally  away  attend- 
ing a  fair  or  gathering  at  the  time  of  the 
fire. 


The  direct  application  of  steam  in  the 
extinction  of  fire  has  been  successfully  tried 
in  Berlin.  The  "apparatus"  consists  sim- 
ply of  small  steam-pipes  connected  with  the 
boiler  of  a  steel-f)en  factory.  At  the  end  of 
each  pipe  is  a  metal  caj),  made  of  fusible 
alloy,  which  quickly  melts  if  exposed  to  the 
heat  of  a  fire.  Thus  the  appliance  works 
automatically,  and  the  escaping  steam  soon 
renders  the  combustible  materials  in  a 
room  uninflammable. 


The  steam  fire  engines  of  Berlin  have 
been  provided  with  pipes  for  the  discharge 
of  compressed  carbonic  acid  into  the  steam 
chamber.  When  the  engine  starts  from  the 
station  the  boiler  is  heated;  on  arriving  at 
the  fire  the  carbonic  acid  is  at  first  em- 
ployed as  a  motor,  then  the  gas  and  steam 
work  together,  and  finally  steam  alone  is 
used. 


Paris,  with  2,000,000  inhabitants,  has 
1600  firemen;  Berlin,  with  1,200,000,  has 
790;  and  London,  with  3,800,000,  has  only 
500. 


One  of  the  early  policies  of  the  Mutual 
Life,  of  New  York,  was  upon  the  life  of  the 
well-known  Wm.  E.  Dodge,  merchant,  de- 
ceased. It  was  for  $5,000,  and  was  in  1843. 
In  settlement,  the  company  paid  the  original 

policy $5,000 

Returned  all  premiums 6,100 

And  an  excess  of 3,205 

Total $14,305 

The  policy  having  been  increased  $9,305  by 
dividend  additions. 


FIRES. 

The   following  losses  for  June  were  not 
reported  last  month: 

June    18,    Grant  Station,    Oregon,   ware- 
house: 
Commercial,  San  Francisco $2,000 

June   21,  Salt  Lake  City,  Utah,  general 
fire: 

Home  and  Phcenlx $5,000 

Niagara 6,000 

Liverpool  and  London  and  Globe 2,500 

Hartford 4,300 

Insurance  Company  of  North  America 2,980 

Pennsylvania,  Philadelphia 2,000 

$22,780 
This  makes  the  total  loss  for  June,  $456,- 
345. 

Following   are   the   figures  for   the   first 
seven  months  of  1882  and  1883: 

1882.        1883. 

January $123,815    $276,553 

February 53,147      119,008 

March 94,593      122,838 

April 129,781        51,665 

May....T 541,871      141,927 

June 175,691      456,345 

July 422,491       344,055 

Totals $1,541,389  $1,512,391 

Following  are  the  losses  in  detail  for  July: 
July  26,  San  Jose,  Gal.,  dwelling  and  con- 
tents: 
Girard $231 

July  27,    Stanislaus  Co.,   Gal.,    growing 
grain : 
Agricultural $275 

July  6,  Portand,  Or.,  stock  of  tools: 
Western,  San  Francisco $500 

July  23,  Benicia,  Gal.,  jprivate  stable: 
Western,  San  Francisco $169 

July  11,  Lincoln,  Gal.,  general  fire: 

Home  Mutual $3,200 

Home  and  Phoenix 2,700 

Connecticut.. 300 

Fire  Insurance  Association 250 

Firmans  Fund 1,000 

July  22,  Oakland,  Gal.,  brick  building: 
Oakland  Home $233 

July  5,  Portland,  Oregon,  cord  wood: 
Oakland  Home $3,818 

July  8,  Sacramento,  Gal.,  brick  building: 
iEtna $506 

July  22,  Oakland,  Gal.,  brick  building  and 

stock  of  millinery : 

Imperial,  London,  Northero.&  Queen $250 
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July  n.  East  Portland,  frame  dwelling: 
Oakland  Home $852 

July  5,  San  Jose,  Cal.,  dwelling  and  fur- 
niture: 
iEtna $800 

July  2,  San  Joaquin  County,  Cal.,  grain 
in  field: 
Phenix,  Brooklyn $180 

July  20,  Stanislaus  County,  CaL,  grain  in 
field:' 
Plieuix,  Brooklyn $600 

July  3,  San  Jose,  Cal.,  frame  biiilding: 
Manchester $160 

July  6,  Portland,  Or.,  furniture: 

Hamburg- Bremen $218 

July  13,  Stanislaus  County,  Cal.,  dwell- 
ing and  barns: 
Phenix,  Brooklyn $3,200 

July  8,  Portland,  Or.,  dwelling: 
Hambnrg-Bremen $900 

July  19,  Santa  Clara  County,  Cal.,  thresh- 
ing outfit: 
Manufacturers $215 

July  4,   San  Francisco,  frame   dwelling 
and  furniture: 
Transatlantic $1,000 

July  4,  San  Francisco,  dwelling: 
Guardian $1,230 

July  6,  near  Colfax,  W.  T.,  agricultural 
machinery: 
Lion $2,000 

July  17,  Dayton,  W.  T.,  brewery: 

South  British  &  National $2,000 

City  of  London 2,000 

July  4,  Portland,  Or.,  dwelling: 
German-American $ti00 

July  9,  San  Francisco,  pattern  shops  and 
contents: 

Niagara $686 

Manchester 343 

Continental 343 

London  &  Lancashire 343 

July  4,  Sacramento,  Cal.,  frame  dwelling: 
Oakland  Home $400 

July  13,  Belleville,  Nev.,  general  fire; 

Commercial  Union §2,500 

Hamburg  Bremen 1,970 

Helvetia  Swiss 1,050 

Liverpool  and  Loudon  and  Globe 4,372 

Imperial.  London,  Northern  and  Queen 1,900 

Phccnix,  London 1,250 

WeBtern,  Toronto '. 1,750 

British  America 1,000 

Prussian  National 700 

Total $16,492 


July  26,  Sacramento,  Cal.,  brick  building: 
Oakland  Home ~    $500 

Jiily  29,  Santa  Barbara  Co.,  Cal.,  grain  in 
field: 
Hartford $400 

July  27,  Sacramento,  Cal.,  stock  of  furni- 
ture: 

Mechanics $558 

Farragut 658 

Amazon 550 

July  2,  Woodland,  Cal.,  dwelling: 

Commercial,  San  Francisco $500 

July  4,  Calico,  Cal.,  frame  hotel  and  con- 
tents: 
Liverpool  and  London  and  Globe $2,000 

July  6,  Los  Angeles,  Cal.,  grain  in  frame 
wareliouse: 
Liverpool  and  London  and  Globe $130 

July  11,  IledBlufif,  Cal.,  dwelling: 


Lion. 


.$325 


July  17,  near  Ked  Bluff,  Cal.,  barn  and 
contents: 
Lion $010 

July  6,  San  Francisco,  frame  dwelling: 
Liverpool  and  London  and  Globe $355 

July  22,  Columbia  Co.,  Oregon,  cordwood: 
South  British  and  National $3,750 

July  30,  Sutter  Creek,  Cal.,  dwelling  and 
furniture: 
Imperial,  London,  Northern  and  Queen S600 

July  9,  San  Francisco,  frame  barn: 
Liverpool  and  London  and  Globe $300 

July  7,  San  Francisco,  junk  store: 

London  it  Provincial $167 

Helvetia  Swiss $167 

July  5,  Spraguc,  W.  T..  general  fire: 

London  and  Lancashire $225 

Hamburg  Bremen 630 

London  and  Northwestern 1,076 

Merchants 1,200 

Union,  Philadelphia 1,200 

Shoe  and  Leather 1|200 

Springfield 1,200 

State  Investment 2,000 

Metroi^ole 800 

Watertown 275 

Reassurance  Generales '800 

La  Conflance • 600 

Standard 600 

New  Orleans  Association .'•  l.*76 

Providence  Washington 800 

Prussian  National 800 

Prescott  <00 

Western,  San  Francisco  61'J 


Total 


.§16,700 
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July  6,  Portland,  Oregon,  dwelling: 
Lion •. 8600 

July  6,  Portland,  Oregon,  furniture: 
North  German ?218 

July  5,  Los  Angeles,  Cal.,  dry  goods: 
Fire  Association $1,200 

July  12,  Portland,   Oregon,  furniture  in 
hotel : 
Scottish  Union  and  National $200 

July  16,  near  Portland,  Oregon,  cordwood: 
Connecticut $560 

July  6,  Portland,  Or.,  crockery,  etc.: 
London  &  Lancashire $150 

July  12,  Blalock,  Or.,  boarding  house: 
California $2,000 

July  31,  Santa  Cruz,  Cal.,  dwelling: 
California $500 

July  27,  San  Jose,  Cal.,  dwelling: 

Union,  San  Francisco $460 

London  &  Provincial 115 

Imperial,  London,  Northern  &  Queen 115 

Girard 230 

July  4,  San  Francisco,  dwelling: 
Royal,  Norwich  Union  &  Lancashire $475 

July  11,  San  Franciso,  furniture: 
Royal,  Norwich  Union  &  Lancashire $117 

July  13,  Portland,  Or.,  furniture: 
Royal,  Norwich  Union  &  Lancashire $393 

July  4,  San  Jose,  Cal.,  harness: 
Imperial,  London,  Northern  &  Queen $200 

July  8,  Sacramento,  Cal.,  furniture: 
Imperial,  London,  Northern  &  Queen $142 

July  17,  Portland,  Or.,  general  fire: 

Manufacturers $1,000 

London  and  Lancashire 780 

Manchester 500 

South  British  and  National 200 

Royal,  Norwich  Union  and  Lancashire 2,700 

North  German 2,550 

Hamburg  Bremen 1,795 

Scottish  Union  and  National • 500 

New  Zealand 500 

Springfield 1,900 

Merchants 1,900 

Union 1,900 

Shoe  and  Leather 1,900 

Hamburg  Bremen 324 

Metropole 1,000 

Firemans  Fund 1,075 

National  of  New  York 1,500 

Le  Cercle 1,937 

State  Investment 1,500 

Sun   2,000 

Boston  Uudervvriters 2,250 

Williamsburg  City 1,400 

Providence  Washington 500 

Total $32,611 


July  16,  Tucson,  A.  T.,  furniture: 

Royal,  Norwich  Union  &  Lancashire $809 

July  20,  Kernville,  Cal.,  building  and  fur- 
niture: 
Royal,  Norwich  Union  &  Lancashire..... $2,000 

July  29,  San  Francisco,  brick  building: 

New  York  Underwriters  Agency $200 

July  2,  San  Francisco,  dwelling  and  con- 
tents: 

Royal,  Norwich  Union  &  Lancashire $454 

July  6,  Portland,  Or.,  dwelling: 

North  British  &  Mercantile $633 

July  10,  San  Bernardino,  Cal.,  barn: 

German-American $265 

July  20,  East  Portland,  Or.,  dwelling: 

North  British  &  Mercantile $882 

July  29,  Tulare,  Cal.,  general  fire: 

Hartford $250 

Continental 3,000 

Manchester 1,500 

California 1,900 

Union,  New  Zealand 1,100 

Commercial,  New  York 800 

Union,  San  Francisco 1,600 

Helvetia  Swips 1,000 

Hamburg-Magdeburg 2,000 

^tna 4,006 

Commercial  Union 1,250 

South  British  &  National 2,000 

German-American 110 

La  Confiance 700 

Merchants 1,000 

Shoe  and  Leather 1,000 

Springfield 1,000 

Union,  Phila 1,900 

Liverpool  &  London  &  Globe 6,000 

London  &  Northwestern 1,500 

Hamburg-Bremen 2,900 

North  German 3,250 

Lion 2,000 

Royal,  Norwich  Union  &  Lancashire 2,500 

Star 700 

Phenix,  Brooklyn 1,2)5 

Amazon 1,500 

Metropole 1,500 

Reassurance  Generales 1,500 

Northwestern  National 1,500 

American  Central 1,500 

British  America 2,500 

Phoenix,  London 6,500 

Western,  Toronto 3,200 

Firemans  Fund 150 

Sun 1,200 

Girard 1,500 

Fire  Insurance  Association 2,500 

Standard  Fire  Office 1,000 

Western,  San  Francisco 4,300 

Providence- Washington 650 

Prescott 350 

Total $74,585 
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July  12,  Visalia,  Cal.,  dwelling  and  furni- 
ture: 

Hartford $1,200 

Manchester 260 

July  10,  San  Francisco,  furniture: 
Imperial,  London,  Northern  &  Queen $287 

July  17,  Amity,  Or.,  boarding  house: 
New  Zealand $500 

July  1,  Silver  King,  A.  T.,  dwelling: 
Phttnix,  London ?300 

July  4,  near  Santa  Rosa,  Cal.,  frame  dwell- 
ing: 
Fireiuans  Fund $1,000 

July  5,  Sacramento,  Cal.,  household  fur- 
niture: 
Firemans  Fund $176 

July  11,  Portland,  Or  ,  frame  dwelling: 

Firemans  Fund $674 

July  6,  Dallas,  Or.,  frame  flour  mill: 
Home  Mutual 84,000 

July  7,  Portland,  Or.,  stock  of  furniture: 
LeCercle $315 

July  2,  Astoria,  Or.,  general  fire: 

Oakland  Home $1,500 

Liverpool  and  London  and  Globe 3,219 

Metropole 2,000 

Reassurance  Generales 1,000 

Niagara 188 

Springfield 1,000 

Merchants 1,000 

Shoe  and  Leather 1,000 

German,  Freeport 1,000 

Home  and  Phoenix 7,000 

Manufacturers 939 

Hartford 6,000 

London  and  Lacasbire 470 

Continental 282 

Manchester 282 

.Etna 4,000 

North  British  and  Mercantile 1 ,621 

German  American 1,231 

Royal,  Norwich  Union  and  Liverpool 4,950 

Lion 1,500 

North  German 3,000 

Hamburg  Bremen 2,500 

Connecticut 1,000 

Insurance  Co.  of  North  America 6,000 

Pennsylvania,  of  Philadelphia 5,188 

LaConfliUce 1,000 

State  Investment 2,071 

Sun 1,750 

Teutonia l,rM 

Fire  Insurance  Association I,:i50 

Western,  San  Francisco 9,229 

Providenre-WashlngtOQ 1 ,520 

Prussian  National 6U0 

Prescott 005 


Total . 


.$69,895 


July  8,  Sacramento,  Cal.,  stationery'  stock: 
Firemans  Fund ; $1,600 

July  6,  Astoria  Or.,  stock  of  cigars: 
Le  Cercle $1,000 

July  26,  Lincoln,  Cal.,  coal  bunkers: 
Firemans  Fund >2,000 

July  31,  Sutter  Creek,   Cal.,   household 
furniture: 
Firemans  Fund $125 

July  30,  near  Ballard,  Cal.,  growing  orop: 
Firemans  Fund 8200 

July  3,  San  Jose,  Cal.,  hay  and  feed: 

La  Confiance $205 

July    7,    Tombstone,    A.   T.,    redaction 
works: 
state  Investment $800 

July  26,  Sacramento,  Cal.,  brick  building 

State  Investment $750 

July  27,  San  Jose,  Cal  ,  furniture  in  frame 
dwelling: 
Home  Mutual $642 

July  1,  near  Auburn,  Cal.,  dwelling  and 
stable : 
Standard  Fire  Office $876 

•July  1,  San  Francisco,  dry  goods  store: 
Standard  Fire  Office $372 

July  4,  San  Jose,    Cal.,    household  fur- 
niture : 
Home  &  Phcenii $620 

July  7,  San  Francisco,  stock  of  boots  and 
shoes: 
Pro  vidence- Washington $350 

July  3,  Calico,  Cal.,  saloon  stock  and  fix- 
tures: 

Manufacturers $623 

July  6,  Prescott,  A.  T.,  general  fire: 

Pennsylvania,  of  Philadelphia $500 

Merchants 600 

Springfield 600 

German  of  Freeport 800 

Royal,  Norwich  Union  and  Lancashire 624 

Imperial,  London,  Northern  and  Queen _.      624 

Standard  Fire  OflSce 2,160 

Scottish  Union  and  National 1,000 

Connecticut 2,000 

Firemans  Fund 2,000 

National  of  New  York l.SuO 

LeCercle % 1,316 

Fire  Insijrance  Association .       750 

New  Orleans 760 

Prescott 300 

Providence- W.asbinBton 700 

Prubbiau  National 600 

London  4:  Northwt-sttrn 606 


ToUl . 


.$17,380 
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July  6,  Portland,  Or.,  building: 

Sun ^250 

July  22,  Oakland,  Cal.,  fixtures  and  fur- 
niture : 
Sun $771 

July  3,  San  Jose,  Cal.,  merchandise: 
Boston  Underwriters $425 

July  1,  San  Francisco,  building: 
Boston  Underwriters $104 

July  10,  Butte  County,  Cal.,  frame  barn: 
Niagara $300 

July  20,  Virginia,  City,  Nev  ,  general  fire: 

New  Hampshire $1,928 

City  of  London 450 

Phenix,  of  Brooklyn 4,500 

Commercial,  Ban  Francisco 450 

Springfield 700 

State  Investment 1,987 

Western,  San  Francisco 100 

Total $10,115 

July  26,  Colusa,  Cal.,  general  fire: 

Pennsylvania  of  Phila $160 

Hartford 2,350 

California 387 

Sun 700 

^tna 942 

La  Confiance 1,250 

Commercial  Union 360 

CityofLondon 3,496 

Imperial,  London,  Northern  &  Queen 1,047 

Oakland  Home 883 

Lion 1,460 

Boston  Underwriters 400 

Commercial,  San  Francisco 600 

Fire  Insurance  .\8sociation 2,500 

Liverpool  &  London  &  Globe  5,500 

American  Central 650 

Western,  San  Francisco 8,500 

Niagara 650 

Standard  Fire  Office 1,250 

Total $33,075 

Total  for  month $344,055 


A  dispatch  from  New  Haven  says  that  the 
Supreme  Court  of  Connecticut  decided  ad- 
versely to  Edward  Malley  in  his  suit  against 
the  Home  Insurance  Company  to  compel 
the  payment  of  a  policy  on  his  di-y  goods 
store,  which  was  burned.  The  company 
held  $127,000  insurance  on  the  store,  and 
refused  payment  on  the  ground  that  the 
policies  were  made  out  to  Edward  Malley, 
while  the  store,  when  burned,  was  owned 
by  E.  Malley  &  Co.,  the  partnership  having 
been  formed  shortly  before  the  fire  and  the 
policies  not  changed.  The  case  was  a  test 
case. 


CHIPS. 

— We  fancy  that  the  capital  of  the  Wash- 
ington Fire  Insurance  Company  of  New  Ta- 
coma  is  simply  a  capital  idea. 

— One  Wilmarth  was  arrested  at  Massilon, 
Iowa,  for  using  the  mails  for  unlawful  pur- 
poses. He  was  operating  a  marriage  insur- 
ance company,  and  offering  to  sell  counter- 
feit money,  substituting  sawdust  for  the 
expected  "  queer."  Until  arrested,  the 
rogue  doubtless  found  the  natural  associa- 
tion of  the  two  swindles  profitable  and  con- 
venient, many  of  the  fools  who  would  bite 
at  the  former  bait  being  likely  to  snap  at 
the  latter. 

— We  have  received  from  the  Spectator 
Company  the  Insurance  Year  Book  for 
1883.  It  is  somewhat  larger  than  hereto- 
fore, containing  over  500  pages,  and  abounds 
in  a  marvelous  variety  of  statistical  and 
miscellaneous  information,  rendering  it  of 
invaluable  service  as  an  authority  and  for 
ready  reference.  Life  insurance  is  more 
extensively  represented  in  the  volume  than  , 
ever  before,  and  many  other  features  have 
received  more  extended  attention. 

— J.  G.  Edwards,  the  publisher  of  the  Coast 
Review,  will  depart  for  San  Diego  in  a  few 
days,  accompanied  by  his  family.  In  the 
genial  climate  of  that  locality,  away  from 
the  dust  and  fogs  and  bustling  sounds  that 
''annoy  the  air"  of  the  city,  they  will  spend 
a  month  or  so  in  rest  and  recreation,  and 
rejoice  in  the  rural  sights  and  rural  sounds 
that  "  exhilarate  the  spirit  and  restore  the 
tone  of  languid  nature."  During  Mr.  Ed- 
wards' vacation  the  Coast  Review  will  be 
in  charge  of  the  editor,  E.  H.  Bacon,  who 
will  perform  the  responsible  duties  of  the 
place,  from  "fighting  editor"  up.  The  co- 
operation of  the  fraternity  is  requested,  and 
it  is  suggested  that  those  who  have  any 
grievance  against  Mr.  Edwards  and  would 
like  to  abuse  him  in  print,  at  once  prepare 
for  publication  their  charges,  evidence  and 
arguments.  Space  for  something  "rattling" 
of  that  nature  is  cheerfully  tendered,  in  or- 
der that  the  Sejitember  number  may  be  as 
interesting  to  Mr.  E.  as  to  the  average  read- 
er. So  excellent  an  opportunity  for  "  get- 
ting even"  should  not  pass  unimproved. 
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— The  American  Legion  of  Honor  pays  $100 
to  the  organizer  of  every  council.  The  Or- 
der of  Chosen  Friends  pays  $75  per  council. 

— A  two-days'  conference  of  representatives 
of  leading  Canadian  fire  insurance  compa- 
nies was  recently  held  in  Toronto,  for  the 
purpose  of  devising  means  of  checking  the 
downward  tendency  of  insurance  rates. 
Minimum  rates  were  fixed  for  all  promi- 
nent towns  and  cities,  based  on  the  fire- 
extinguishing  facilities  possessed  by  such 
places.  An  association  of  Canadian  fire  un- 
derwriters was  also  formed. 

— Mr.  L  S.  McLure,  at  one  time  a  promi- 
nent agent  at  Seattle,  Washington  Territo- 
ry, and  Mr.  D.  M.  Angier,  of  San  Diego, 
and  formerly  a  member  of  the  firm  of  Fair- 
child  &  Angier,  have  formed  a  co-partner- 
ship in  the  insurance  agency  business  in 
Oakland,  with  headquarters  at  466  Eighth 
street.  They  have  the  Alameda  County 
agency  of  the  New  Zealand  Insurance  Co., 
of  Auckland,  N.  Z  ,  and  the  Travelers  Life 
and  Accident  Insurance  Co.,  of  Hartford. 
Both  of  these  gentlemen  are  "live,"  "push- 
ing "  and  capable  insiarance  men,  and  are 
certain  to  win  the  success  which  the  Coast 
Keview  cordially  wishes  them. 

— Several  of  the  insurance  ofi&ces  in  this 
city  have  issued  circular  letters  of  invita- 
tion, in  which  their  agents  are  very  cordial- 
ly invited  to  make  the  offices  their  head- 
quarters while  attending  the  Knights  Tem- 
plar Conclave  in  this  city.  One  letter  con- 
tains a  generous  promise  to  open  a  bottle  of 
ink  and  cut  a  new  quill  every  morning. 
Another  letter  facetiously  professes  inabil- 
ity to  bestride  "Old  Capricornus,"  and 
ignorance  of  the  "grid-iron,"  but  heartily 
assures  the  visitor  of  a  fraternal  "grip"  and 
welcome.  Not  to  be  behindhand,  the 
Co.\ST  Review  extends  a  hearty  invitation  to 
all  visiting  subscribers  and  friends,  to  make 
its  sanctum  sanctorum  their  headquarters 
during  the  Conclave.  We  confess  to  ignorance 
of  the  mystic  rites  of  Masonry,  but  we  can 
lend  the  procession  a  veritable  "devil" 
with  a  "  bhoep's-foot,"  and  if  we  have  no 
goat,  our  printing  office  can  boast  of  sever- 
al capriciouh  "kids."  Gentlemen,  we 
hope  to  see  many  of  your  pleasant  faces 
during  the  month  of  August. 


— In  the  case  of  Briggs  vs.  National  Life 
Ins.  Co.,  the  U.  S.  Circuit  Court  fot  Massa- 
chusetts has  decided  that  a  person  holding 
an  endowment  policy,  upon  which  he  must 
pay  annual  premiums,  is  entitled  to  notice 
of  change  of  agency  of  the  insurance  com- 
pany before  it  can  insist  on  payment  of  the 
annual  premium  on  the  very  day  it  becomes 
due. 

— At  a  meeting  of  the  Connecticut  Fire  In- 
surance Company,  last  month,  the  old 
board  of  directors  were  unanimously  re- 
elected, and  at  a  subsequent  meeting  of  the 
board  its  former  officers  were  chosen.  The 
semi-annual  showing  is  verj'  favorable  as 
compared  with  the  statement  of  a  year  ago. 
The  premium  receipts  have  thus  far  been 
considerably  greater,  while  the  losses  have 
been  proportionately  smaller.  The  premium 
receipts  have  thus  far  been  S;380,353,  and 
the  losses  i?245,698,  a  loss  ratio  of  64  per 
cent.  The  income  above  all  expenses  and 
losses  is  considerably  in  excess  of  the  divi- 
dend of  $100,000  which  was  paid  during 
the  year. 

— In  common  with  other  English  fire  insur- 
ance companies,  the  City  of  Loudon  sufifer- 
ed  extraordinary  losses  last  year,  and  for 
this  it  has  unjustly  been  subjected  to  severe 
criticism.  That  the  management  does  not 
merit  such  criticism  is  amply  evident  from 
the  fact  that  the  experience  of  the  company 
in  the  matter  of  losses  is  not  exceptional, 
the  loss  ratio  of  only  nine  of  twenty-two  of 
the  principal  British  companies  being  under 
70  per  cent.  At  the  second  annual  meeting 
if  the  shareholders  of  the  City  of  Loudon, 
recently  held,  the  chairman,  the  Lord 
Mayor  of  London,  discussed  these  hostile 
comments — which  were,  perhaps,  provoked 
by  the  remarkably  rapid  growth  of  the  com- 
pany's business — and  easily  vindicated  the 
management,  to  the  satisfaction  of  all  con- 
cerned. At  the  conclusion  of  the  meeting 
the  managers  and  directors  were  given  an 
unanimous  vote  of  thanks,  including  an  ex- 
pression of  confidence  In  his  address  the 
chairman  congratulated  the  shareholders 
upon  the  American  business  of  the  compa- 
ny, which,  he  said,  was  the  most  profitable 
part,  the  loss  ratio  on  the  United  States 
business  proper  having  been  only  49  per 
cent. 
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— Edison  says  there  is  absolutely  nothing  to 
hinder  putting  all  telegraph  wires  under 
ground;  It  has  been  practically  tested  in 
the  old  world,  and  is  a  great  success.  In 
Germany  a  large  majority  of  the  telegraph 
wires  are  under  gi-ouud,  and  in  London  the 
wires  cannot  be  seen  until  you  go  twelve 
miles  from  the  city. 

— The  Chronicle,  of  New  York,  says  of  our 
Fire  Chart  for  1883:  "  It  is  a  most  useful 
document,  supplying  information  as  to  the 
business  of  fire  underwriting  on  the  Pacific 
Coast  which  cannot  be  elsewhere  obtained, 
except  at  an  expense  both  of  money  and 
labor  that  would  be  enormous  in  comparison 
with  the  purchase  price  of  the  Chart  and 
the  easy  work  of  examining  it."  The  Review 
refers  to  the  Chart  as  a  "  complete  and  ad- 
mirable exhibit." 

— T.  E.  Pope,  tor  many  years  connected 
with  the  Pacific  department  of  the  old  Mtna 
Insurance  Co.  in  various  capacities,  but  for 
the  past  few  years  as  special  agent  and  ad- 
juster, has  been  appointed  by  the  head 
ofi&ce  of  the  company  to  the  position  of 
assistant  general  agent.  This  promotion 
was  a  fitting  recognition  of  Mr,  Pope's  abil- 
ity, fidelity  and  integrity.  During  the 
twelve  months'  absence  in  Europe  of  Mr. 
Boardman,  the  general  agent,  the  respon- 
sible labors  of  the  office  were  most  satis- 
factorily performed  by  Mr.  Pope. 

— The  Pacific  Coast  Agency  of  the  Lorillard 
Insurance  Company  of  New  York  has  been 
transferred  from  Messrs.  Muecke,  Vietor  & 
Co.  to  Geo.  Mel.  There  is  no  one  on  thia 
Coast  more  fully  acquainted  with  the  details 
of  the  fire  insurance  business  in  this  field 
than  Mr.  Mel.  We  are  pleased  to  note  that 
he  has  made  application  to  become  a  mem- 
ber of  the  San  Francisco  Board  of  Fire  Un- 
derwriters. This  is  in  keeping  with  Mr. 
Mel's  education.  His  associations  until 
quite  recently  have  been  with  the  Board, 
and  we  congratulate  him  and  his  company 
on  this  move.  The  Lorillard  has  a  cash 
capital  of  $300,000,  and  notwithstanding 
the  unfavorable  results  of  the  underwriting 
business  in  the  United  States  during  the 
past  six  months,  this  New  York  company 
shows  a  very  handsome  increase  in  net  sur- 
plus. 


— Mr.  John  Howley,  a  popular  and  experi- 
enced field  man,  has  been  engaged  as  gen- 
eral agent  for  the  Scottish  Union  and  Na- 
tional and  the  Lion  Fire  Insurance  Com- 
panies in  the  Western  fields.  Mr.  Howley 
has  been  in  the  service  of  the  Home  of  New 
York,  the  Mtna  of  Hartford,  and  the  Niaga- 
ra of  New  York,  in  the  West,  for  the  past 
thirteen  years. 

— The  Union  of  Philadelphia,  at  an  en- 
thusiastic meeting  held  on  the  11th  ult., 
voted  to  increase  its  capital  from  $500,000 
to  $1,000,000,  at  25  per  cent,  premium  for 
the  new  stock.  The  Union,  which  is  repre- 
sented on  this  coast  by  Messrs,  Jacobs  & 
Easton,  was  organized  away  back  in  1804, 
It  has  steadily  grown  in  the  "good  graces  " 
of  the  insuring  public;  hence,  this  recent 
evidence  of  its  prosperity. 

— The  Toledo  (Ohio)  correspondent  of  the 
Detroit  Indicator  says :  ' '  We  had  quite  a 
little  '  breeze '  in  the  insurance  world  here 
during  the  month,  and  what  promised  to  be 
a  serious  matter  for  a  time.  It  seems  that 
a  gentleman  heretofore  in  mercantile  busi- 
ness got  the  agency  of  the  Union  of  Califor- 
nia and  presented  his  application  for  admis- 
sion to  the  board  in  due  form,  all  of  which 
was  all  O  K.  and  proper.  But  upon  learn- 
ing that  it  was  not  his  intention  to  give  the 
whole  of  his  time  to  the  insurance  business, 
he  was  not  admitted,  at  which  the  com- 
pany's general  agent  at  Chicago,  Mr.  Chard, 
who  is  also  general  agent  of  the  Fireman's 
Fund,  immediately  sent  word  for  the  with- 
drawal of  both  those  companies  from  the 
board.  That's  the  way  the  matter  stands  at 
present,  and  time  will  tell  how  the  affair 
will  come  out,  A  special  for  each  of  the 
comi^anies  is  now  here  looking  into  the 
matter."  The  Union  and  the  Fireman's 
Fund  are  both  strong  board  companies,  and 
have  doubtless  taken  this  step  because  the 
objection  to  the  admission  of  the  agent 
chosen  was  deemed  absurdly  frivolous. 
Does  the  captious  board  of  Toledo  think 
that  an  agent  who  has  other  interests  is  un- 
worthy to  become  a  member  of  its  sacred 
guild?  Why  should  it  object  to  the  gentle- 
man for  the  reason  alleged  when  so  staunch 
a  board  company  as  the  Union  selects  him 
for  an  agent? 
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— Wm  Sextou,  Geo.  F.  Grant,  J.  A.  Brum- 
Bey  and  L.  B.  Edwards  are  in  the  regions  of 
the  Northern  Pacific,  supervising  locals  and 
inspecting  "specials." 

— H.  J.  Grant,  one  of  the  prominent  Hre 
insurance  agents  of  Salt  Lake,  visited  this 
city  lust  month.  During  his  stay  here,  he 
was  the  guest  of  a  number  of  our  promi- 
nent underwriters,  who  made  his  visit  as 
pleasant  as  his  extreme  modesty  would 
permit. 

— J.  A.  Brnmsey,  for  many  years  general 
agent  in  Nevada  for  several  companies, 
has  left  the  State  of  sagebrush  and  Washoe 
zephyrs,  aud  located  in  San  Francisco, 
where  he  has  formed  a  connection  with  the 
Home  Mutual  Insurance  Co.,  of  this  city. 
Mr.  Bnimsey  is  a  competent  adjuster,  a 
painstaking  special,  and  an  underwriter  of 
ability. 

— The  July  meeting  of  the  Underwriters' 
Association  of  the  Pacific  was  held  in  their 
rooms  on  the  second  Tuesday  of  the  month. 
Owing  to  the  unusual  number  of  losses  in 
the  country,  the  presence  of  many  of  the  spec- 
ials and  adjusters  was  required  elsewhere, 
which  resulted  in  a  limited  attendance  at 
the  meeting.  Mr.  Kinne's  rule  for  the  ad- 
justment of  nou-concuri'eut  policies  aud  his 
additional  arguments  in  its  support,  as  they 
appeared  over  his  signature  in  the  July 
number  of  the  Review,  were  discussed  in- 
formally, but  no  action  was  taken,  both  Mr. 
Kiune  aud  Mr.  Sextou,  the  "  rulers,"  being 
absent. 

— The  Arkansas  Fire  Underwriters,  at  their 
first  annual  meeting  recently  held,  agreed 
to  charge  seveuty-five  cents  per  §1,000  for 
each  oil  stove  used  on  insured  premises, 
and  forbade  the  use  of  gasojine  for  heating, 
lighting  or  cooking  purposes.  Dealers  in 
gasoline  arc  to  be  allowed  to  keep  not  more 
than  live  gallons  without  extra  charge,  aud 
to  be  charged  a  half  per  cent,  extra  for  more 
than  five,  and  are  forbidden  to  keep  more 
than  ten  gallons.  Gasoline  so  kept  by  deal- 
ers must  be  "  kept  in  tin  cans,  in  localities 
where  there  shall  be  a  free  ventilation, 
plenty  of  light,  and  where  it  maybe  in  view 
at  all  times."  Gasoline  machines  for  lights 
are  permitted  in  accordance  with  the  rules 
of  the  State  board  regulating  such  permits. 


— Belton,  Texas,  has  contracted  for  water 
works  to  cost  5^55,000. 

— The  New  York  Life  has  entered  the  Can- 
adian field,  and  appointed  as  its  manager 
David  Burke,  for  five  years  past  the  mana- 
ger of  the  Life  Association  of  Canada. 
—  The  numerous  friends  of  E.  D.  Farns- 
worth  last  week  extended  congratulations 
to  that  gentleman  on  his  recovery  from  a 
severe  illness,  which  at  one  time  it  was 
thought  would  prove  fatal. 
— The  St.  Louis  papers  complain  that  the 
water  supply  in  that  city  this  summer  is  so 
_  limited  that  there  is  grave  caiise  for  alarm. 
The  mains  in  the  western  part  of  the  city 
would  be  quickly  exhausted  in  the  event  of 
a  fire  in  that  locality. 

— The  Phoenix  Mutual  Fire  Insurance  Co., 
of  Toronto,  has  nearly  500  cases  now  pend- 
ing in  the  courts  against  its  members.  The 
recalcitrant  members  thus  sued  purpose 
attacking  the  qualifications  of  the  direct- 
ors who  made  the  assessments,  and  the  va- 
lidity of  the  assessments  themselves. 

— The  premium  income  of  the  Hartford 
Steam-boiler  Inspection  and  lusurance  Com- 
pany for  1882  was  $271,57.3,  and  the  loss 
outgo  only  $35,958,  a  loss  ratio  of  13  per 
cent.  The  loss  ratio  of  the  preceding  year 
was  only  6  per  cent.  Since  the  organization 
of  the  company  in  1866  the  average  ratio  of 
losses  to  premium  receipts  has  been  less 
than  8  per  cent. 

— The  Union  Insurance  Company  of  Christ- 
church,  New  Zealand,  has  paid  in  $125,000 
additional  capital  since  the  1st  of  January, 
making  the  present  paid-up  capital  $500,- 
000,  and  it  now  has  a  net  surplus  of  $150,- 
000.  The  Union  has  deposited  with  trus- 
tees in  this  city  for  the  further  protection 
of  its  policy-holders  on  this  Coast  the  sum 
of  $100,000.  The  company  opened  in  this 
field  a  little  over  one  year  ago,  and  its  first 
fire  loss  of  any  magnitude  occurred  at  the 
big  blaze  last  month  in  this  city,  where  its 
policy  was  out  for  $10,000  on  the  Olympic 
Club  property,  which  was  a  total  loss.  The 
Secretary  of  the  Club  had  the  Union's  check, 
through  managers  Hopkins  \'  Bromwell,  on 
the  following  day  for  the  full  amount  of  the 
policy. 
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— All  times  have  their  prophets  of  evil. 
Among  the  notorious  profits  of  evil  in  these 
degenerate  times  are  the  ill-got  gains  of 
co-operative  insurance  managers. 

—  A  petition  has  been  presented  for  the 
' '  winding  up  "  of  the  wildcat  Realm,  of  Lon- 
don, for  which  the  notorious  A.  T.  Wood, 
recently  of  Denver,  was  the  "American 
Manager." 

— The  total  loss  to  insurance  companies  by 
fires  in  St.  Louis  for  the  first  six  months  of 
this  year  was  $322,807.  This  is  only  about 
half  as  great  as  the  loss  for  the  correspond- 
ing period  last  year. 

— Life  insurance  companies  issued  896  poli- 
cies in  Colorado  in  1882,  to  the  amount  of 
$3,232,511.  Of  these  the  Equitable  issued 
227,  Northwestern  Mutual  177,  New  York 
Life  1 72,  Travelers  147,  Washington  120. 

—  The  hearing  of  the  application  of  the 
Home  Life  of  Burlington  and  the  Security 
of  Des  Moines,  both  co-operative  organiza- 
tions, for  a  writ  of  mandamus  to  compel  the 
Auditor  of  State  to  issue  them  a  certificate 
to  do  business  under  the  laws  of  Iowa,  was 
begun  recently. 

— We  are  indebted  to  J.  H.  C.  Whiting  for 
a  copy  of  the  Philadelphia  Insurance  Chart 
for  1883-84.  It  gives  a  list  of  all  the  compa- 
nies, agents  and  brokers  in  the  City  of 
Brotherly  Love.  It  is  a  handsome  speci- 
men of  the  "art  preservative,"  and  is 
uniquely  encased  in  leather. 

— The  Miitual  Marriage  Endowment  Asso- 
ciation of  Oskaloosa,  Iowa,  has  "petered 
out,"  leaving  a  "  large  circle  of  mourning 
friends"  who  implicitly  believed  that  for 
every  dollar  invested  in  the  Marriage  En- 
dowment swindle  they  could  withdraw  ten 
or  more, 

— The  Portland  Commercial  Reporter  thinks 
that  the  late  heavy  fire  in  that  city  should 
convince  all  interested  that  their  paid  fire 
department  is  too  limited  for  such  emer- 
gencies, which  are  likely  to  more  frequently 
happen  hereafter.  At  that  fire  the  number 
of  firemen  and  their  appliances  were  plainly 
inadequate.  There  are  six  or  seven  steam 
fire-engines  in  Portland,  but  only  four  are 
in  commission.  More  firemen  and  an  addi- 
tional water  supply  are  recommended. 


— A  New  Orleans  judge  sentenced  an  in- 
cendiary to  fifteen  years'  residence  in  the 
State  penitentiary. 

—The  Cedar  Eapids  (Iowa)  Marriage  Fund 
Mutual  Trust  Association  is  in  trouble,  its 
secretary  having  been  arrested  upon  the 
charge  of  using  the  mails  for  fraudulent  j)ur- 
poses. 

—Messrs.  Doe  and  Gaskill  of  Oakland, 
agents  for  the  California,  Union  of  New 
Zealand,  London  and  Lancashire,  and  Man- 
chester, have  dissolved  partnership,  Mr. 
Doe  retiring. 

— Mayor  King  of  Philadelphia  enforced  the 
laws  against  the  use  of  fireworks  and  other 
explosives  on  the  Fourth,  and  the  result 
was  that  only  two  fires  occurred  in  the  city 
on  that  day. 

— The  total  premium  income  of  life  compa- 
nies in  Canada  for  1882  was  $3,544,605,  di- 
vided as  follows:  9  Canadian  companies, 
$1,562,085;  11  American  companies,  $1,- 
308,158;  18  British  companies,  $674,362. 
— The  Underwriters'  Exchange  of  Chicago 
has  determined  to  "  shut  down  "  on  the  un- 
businesslike division  of  commissions  with 
the  insured,  now  generally  made  by  brokers 
in  that  city.  The  practice  is  a  foolish  one, 
and  injurious  all  round. 

— An  important  decision  on  anchorage  rights, 
having  a  bearing  upon  marine  insurance, 
appears  in  this  month's  digest.  Some  of 
the  questions  passed  upon  are  said  to  have 
been  submitted  for  adjudication  for  the 
first  time. 

— Henry  Dorglas  Keno,  a  London  tailor, 
who,  after  two  years'  concealment,  was  dis- 
covered and  arrested  at  Salt  Lake,  has  been 
found  guilty  of  arson  at  the  Central  Crimi- 
nal Court  in  the  Bi-itish  metropolis,  and 
sentenced  to  ten  years'  penal  servitude. 

— The  "Individual  Underwriter,"  Captain 
Wheeden,  has  met  with  his  third  loss  in  the 
course  of  ten  years,  and  it  amounts  to  the 
enormous  sum  of  two  dollars  and  fifty  cents. 
Considering  the  large  amount  of  property 
Captain  Wheeden  has  been  carrying  in  the 
eastern  part  of  the  city,  his  immunity  from 
loss  forms  one  of  the  most  extraordinary 
experiences  ever  known  in  fire  insurance 
history — Baltimore  Underivriter . 
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— "Co-operative  life  insurance  is  a  pro- 
vision against  the  uncertainty  of  life,  by 
means  of  the  uncertainty  of  assessments," 
is  the  way  the  Chronicle  of  New  York  neatly 
puts  it. 

— In  the  case  of  The  Eeceiver  of  Mutual 
Associates  of  Rochester  vs.  W.  H.  E.  Lew- 
is, the  Supreme  Court  of  New  York  de- 
cided that  "  the  members  of  the  associa- 
tion must  pay  all  assessments  for  losses  in- 
curred up  to  the  date  of  their  retirement 
from  the  organization,  and  within  thirty 
days  thereafter."  The  amount  unpaid  and 
due  is  understood  to  be  nearlj*  $50,000. 
This  decision  should  deter  men  of  any 
means  from  joining  assessment  insurance 
companies. 

— The  Vice  President  of  the  Equitable  Life 
Assurance  Society  publishes  a  card  in  the 
New  York  Sun,  denjing,  on  the  authority 
of  the  President  of  the  Equitable,  the  truth 
of  the  report  of  an  alleged  conversation  held 
between  Mr.  Hyde  and  Dr.  Tyng  in  Paris. 
Mr.  Hyde  cables  that  Dr.  Tyng  resigned  his 
position  in  the  Equitable  as  its  representa- 
tive in  France,  leaving  to  the  decision  of 
Mr.  H.  and  Mr.  Van  Bergen,  a  resident  di- 
rector, the  compensati(m  due  him  for  his 
unexpired  contract  and  commissions  ac- 
crued and  to  accrue.  The  truth  of  the  mat- 
ter appears  to  be  that  the  reverend  gentle- 
man has  discovered  that  the  life  insurance 
business  is  not  so  congenial  as  preaching, 
nor  any  more  profitable. 

— From  the  sixteenth  annual  report  of  the 
Ohio  Insurance  Department  we  extract  the 
following  statistical  information  relating  to 
fire  insurance  in  that  State:  Risks  written, 
$4.S.")  {»•_';, Si33;  premiums  received,   $5,090,- 
341;  losse.s   incurred,    $2,925  752;  percent- 
age of  losses  to  premiums,   57.     The  loss 
ratio  of  the  Ohio  joint  stock  companies  on 
risks  written  in  that  State  wat  40  per  cent. 
the  loss  ratio  of  the  mutual  companies  in 
the  same  field  was  55  per  cent;.     The  per 
centage  of  losses  to  premiums  on  the  ma 
rine  and  inland  business  was  87  per  cent 
This  high  average  was  the  result  of  the  ex 
cessiveloss  ratio  (186  per  cent.)  of  the  mutu 
al  companies.  The  number  of  fire  companies 
now  operating  in  Ohio  is  17G,  of  which  33 
are  mutual. 


— Our  thanks  are  dtie  the  insurance  depart- 
ments ot  Massachusetts,  New  York,  Kansas, 
Kentucky,  Illinois,  Ohio  and  Connecticut, 
for  copies  of  reports  for  1883. 

— We  are  indebted  to  Oliver  H.  Cole,  spe- 
cial agent  and  adjuster  at  Portland,  Or.,  for 
three  large  and  excellent  photographs  of  the 
recent  extensive  blaze  at  Astoria.  They 
show  the  fire  at  its  start,  at  its  height,  and 
the  smoking  ruins. 

—The  Virginia  City  Chronicle  says  that  the 
fire  which  occurred  in  that  city  on  the  night 
of  the  18th  ult.  taught  two  important  les- 
sons. One  is  that  a  new  hose  supply  is  ab- 
solutely indispensable  to  the  safety  of  the 
place.  The  other  is  that  a  bad  look-out  for 
fires  is  kept  at  the  Corporation  House.  The 
escape  of  the  town  from  a  very  disastrous 
conflagration  is  attributed  to  the  absence  of 
wind  and  the  presence  in  the  right  place  of 
a  good  brick  wall. 

— Henry  A,  Didier,  a  well  known  insur- 
ance agent  in  Baltimore,  met  with  a  shock- 
ing death  at  his  residence  recently.  He 
had  been  seated  on  the  front-steps  with  his 
wife  and  daughter  until  after  eight  o'clock, 
when  he  went  to  his  room  in  the  third 
story.  A  few  moments  later,  his  wife  heard 
a  whizzing  sound,  and  in  an  instant  the 
body  of  the  unfortunate  man  struck  the 
sidewalk  at  her  feet.  He  had  either  fallen 
from  the  window,  or  leaped  from  it  in  a  mo- 
ment of  temporary  aberration.  He  survived 
a  few  hours. 

— Referring  to  the  real  estate  held  by  the 
Connecticut  Mutual  Life,  President  Greene 
says,  in  answer  to  the  anonymous  detractors 
who  have  endeavored  to  discredit  the  com- 
pany because  of  such  investments:  "  We 
have  waited  in  patience  for  the  answer  of 
time;  and  we  have  it.  Business  has  re- 
vived, credit  has  been  restored,  and  in  con- 
sequence values  are  again  asserting  them- 
selves in  the  price  of  property;  and  without 
pushing  a  single  piece  for  sale,  we  had,  on 
the  1st  of  January,  1883,  sold  pieces  of  the 
property,  appraised  in  1879  at  only  $1,646,- 
745.31,  and  which  had  then  cost  us  $1,899,- 
003.64,  for  $2,288,858.09— $389,854.45  more 
than  cost,  and  $642,112.75  more  than  the 
appraisal  of  1879." 
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— It  is  reported  that  the  combination  known 
as  the  Boston  Underwi-iters  is  about  to  dis- 
solve partnership. 

— Marine  insurance  at  Chicago,  according 
to  the  Tribune,  is  unprofitable,  without  the 
slightest  prospects  for  any  improvement. 
Risks  are  taken  on  a  basis  of  10  cents  per 
flOOfor  grain  to  Buffalo  on  A  vessels,  though 
the  number  of  losses  this  season  already 
"  represent  figures  that  swell  way  up  into 
the  thousands,  on  the  wrong  side  of  the 
ledger." 

— The  following  preamble  and  resolution 
were  adopted  at  the  last  meeting  of  the 
New  Orleans  Firemen's  Charitable  Associa- 
tion: "Whereas,  In  past  years  certain  per- 
sons have  been  making  large  si;ms  of  money 
by  fires  occurring  on  shipboard  in  this  port; 
and  in  order  to  per^Detuate  the  good  name 
of  the  Firemen's  Charitable  Association,  be 
it  Resolved,  That  delegates  representing  the 
different  companies  of  the  fire  department 
at  a  regular  meeting  do  volunteer  to  extin- 
quish  fires  occurring  on  shipboard,  steam- 
boats, or  other  water  craft,  without  pay, 
salvage  or  cost  of  any  kind."  It  has  long 
been  openly  charged  that  many  of  the  fires 
occurring  on  various  kinds  of  water  craft  in 
the  port  of  New  Orleans  have  been  started 
by  parties  wishing  to  make  salvage  money. 

— The  secretary  of  an  Atlanta,  Ga.,  assess- 
ment insiarauce  delusion — which  was  ex- 
ceedingly popular  until  the  assessnafents 
came  thick  and  fast,  as  such  associations 
usually  are — candidly  admitted  to  a  reporter 
of  the  Atlanta  Constitution  that  the  co-opera- 
tive plan  of  life  insurance  had  proved  an  in- 
glorioiis  failure,  and  that  the  affairs  of  his 
company,  the  Mutual  Belief,  were  in  a  bad 
way  indeed.  The  assessments  and  collec- 
tions are  many  months  behind,  and  only 
thirty  per  cent  of  any  claim  is  paid  now. 
The  association  has  heavy  debts  long  past 
due,  which  it  is  wholly  impossible  to  pay. 
The  managers  will  pi'obably  "  move  on" 
and  organize  another  "benevolent"  mu- 
tual relief  society,  confident  that  the  crop  of 
credulous  innocents  who  expect  to  get  some- 
thing for  nothing  is  as  large  as  ever  in  some 
mot  remote  locality,  and  will  handsomely 
|i'eward  the  industrious  and  cunning  reapers 
irho  first  swing  the  co-operative  cradle. 


— It  is  suggested  that  many  fires  of  un- 
known origin  in  haystacks  and  farm  build- 
ings may  be  caused  by  the  spontaneous 
burning  of  wasps'  nests,  owing  to  the  chemi- 
cal action  of  the  wax  upon  the  material  of 
which  the  nest  is  composed. 
—  Increasing  assessments  so  alarmed  12C0 
members  of  the  People's  Mutual  Belief  As- 
sociation of  Atlanta,  Ga.,  that  they  with- 
drew after  the  last  double  assessment,  re- 
cently made.  Within  a  limited  period  the 
membership  of  this  co-operative  delusion 
has  decreased  from  5,000  to  2,000. 
— The  Farmers'  Beporter,  of  Clyde,  Ohio, 
an  organ  of  assessment  insurance,  says: 
"The  greatest  error  that  assessment  com- 
panies have  ever  fallen  into  is  the  assump- 
tion of  a  death-rate  far  below  the  real  truth 
—a  rate  at  variance  with  statistics,  as  ascer- 
tained by  true  experience,  and  afterwards 
disproved  by  their  own.  This  error  had  its 
origin  in  a  misapprehension  of  statistics, 
and  has  unfortunately  kept  pace  with  the 
exteiision  of  the  business,  and  has  been  the 
cause  of  more  dissatisfaction  among  policy 
holders  and  resulted  in  more  forfeitures 
than  all  other  causes  combined.  No  assess- 
ment company  has  a  right  to  exjiect  a  lower 
rate  of  mortality  than  is  experienced  by  old- 
line  comiiauies."  The  Beporter  further 
confesses  that  "the  great  trouble  with  all 
assessment  associations  has  been  false 
promises,  which  seem  too  ridiculous  for 
men  of  common  sen§e  to  be  deceived  by." 


Eugene  J.  Bates. 
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THE   TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       One  of  the  Soundest 

Accident  Company  ^||^  Life   Companies 

OF  AMERICA  ^^^"^^^^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,977,234 

Liabilities 5,261,154 

Surplus  to  Policy-holders 1,716,097 

Gash  Benefits  Paid 7,421,573 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 903,052 

Number  of  Accident  Claims  Paid 93,324 

JAS.  G.  BATTEKSON,  rresident.                              RODNEY  DENNIS,  SecreUrj. 
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Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I— Fire.  II— 
Marine.    Ill— Life. 

I — FIRE. 

Material  Change  in  Character  of  Oc- 
cupation.— The  Supreme  Court  of  Indiana 
recently  held,  in  the  case  of  The  Indiana 
Ins.  Co.  V.  Brehn,  that  "the  conversion  of 
an  ordinary  sleeping  apartment  into  a  house 
of  assignation  and  prostitution  is  a  material 
change  in  the  character  of  the  occupation  of 
the  prop^rty,  within  the  meaning  of  the 
policy,"  whex'e  one  of  its  conditions  was  to 
notify  the  insurance  company  "of  any 
change  in  the  nature  or  character  of  the 
occupation  of  the  property  insured." 

Verbal  Contract. — A  verbal  contract  of 
insurance  against  loss  by  fire,  when  fairly 
and  understandingly  entered  into,  is  as  valid 
and  binding  as  though  reduced  to  writing 
and  signed  by  the  respective  parties.  In  a 
suit  upon  such  verbal  contract  the  plaintiff 
cannot  recover  for  a  loss  without  showing 
that  the  contract  was  completed  before  the 
happening  of  the  loss.  When  there  is  a 
controversy  as  to  a  fact  necessary  to  the 
plaintiff's  right  to  recover,  and  the  Court 
finds  for  the  defendant  without  stating  any 


propositions  of  law,  it  will  be  presumed 
thaf  the  judgment  was  based  upon  a  finding 
of  the  facts  against  the  plaintiff ;  and  when 
the  appellate  Court  fails  to  recite  in  its  judg- 
ment a  finding  of  the  facts  differently  from 
that  of  the  trial  Court,  the  aflSrmance  of 
the  judgment  will  be  taken  as  a  finding  of 
the  facts  the  same  way. — Paddon  vs.  Peo- 
ple's Fire  Ins.  Co.;   Illinois  Supreme  Court. 

Waiver  of  Eight  of  Forfeiture. — The 
policy  upon  which  the  action  was  brought 
provided  that  ' '  if  the  assured  shall  have  or 
shall  hereafter  make  any  other  insurance  on 
the  property  insured,  without  the  consent 
of  the  company  written  thereon,  then  this 
policy  shall  be  void."  The  chief  defense 
was  the  violation  of  this  provision,  the  tes- 
timony showing  that  an  additional  policy 
was  taken  out  by  the  plaintiffs,  and  that  the 
written  consent  of  the  company  was  not 
endorsed  upon  it.  The  plaintiffs  alleged 
that  the  agents  of  the  company  knew  of  the 
additional  policy,  and  gave  their  endorse- 
ment to  it,  and  should  have  endorsed  such 
consent  upon  the  policy,  but  neglected  to 
do  so.  The  testimony  showed  that  the 
agents  knew  of  the  additional  policy,  and 
made  no  objection  to  it,  and  retained  the 
unearned  premium.     Held,  That  the  condi- 
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tion  relating  to  the  forfeiture  of  the  policy 
was  inserted  for  the  benefit  of  the  companj% 
and  that  the  company  had  the  right  to 
waive  the  condition  or  to  enforce  it.  Held, 
also,  That  the  company  was  bound  to  exer- 
cise the  right  of  election  within  a  reasona- 
ble time.  It  could  not  lead  the  plaintififs  to 
believe  that  it  had  waived  the  condition  and 
that  the  policy  was  still  in  force,  and  after- 
wards, when  a  loss  had  occurred,  insist 
upon  the  condition  and  declare  the  policy 
forfeited. — (triffin  el  al.  vs.  The  Crescent 
Ins.  Co.;  Supreme  Court  of  Texas,  May  29, 
1883. 

Notice — An  Agent  whose  Authority 
HAS  BEEN  Revoked  cannot  Bind  Company. 
A  policy  of  insiirance  taken  out  by  the  in- 
sured contained  a  clause  reserving  to  the 
company  the  right  to  terminate  the  polic}', 
on  giving  notice  and  refunding  a  ratable 
proportion  of  the  premium  for  the  unex- 
pired term.  The  company  subsequently 
ordered  its  agent  to  terminate  the  policy. 
The  agent  gave  notice  to  Golledge,  the 
assured,  of  the  order  received.  Golledge 
asked  the  agent  to  re-write  him  in  another 
company.  The  agent  said  he  could  not  do 
so,  but  was  prevailed  upon  to  let  the  policy 
stand  a  few  days.  At  the  time  agreed  upon 
the  agent  terminated  the  policy  on  his 
books,  and  tried  to  give  Golledge  notice  of 
the  termination,  but  was  unable  to  do  so. 
Within  a  few  days  the  property  was  burned. 
Golledge  assigned  the  policy  to  the  plaint- 
iffs, who  broTight  suit  against  the  company. 
Held,  That  as  the  policy  gave  to  the  com- 
pany the  right  to  terminate  the  risk,  the 
notice  to  Golledge  clearly  had  that  effect. 
The  order  to  the  agent,  when  communi- 
cated to  Golledge,  was  as  eflfectual  to  termi- 
nate the  risk  as  the  most  express  and  formal 
notice  could  have  been.  Golledge  knew 
that  the  company  would  be  no  longer 
bound.  If  Golledge,  with  notice  of  the  in- 
structions to  the  agent,  had  made  an  agree- 
ment with  him  to  have  the  policy  continue 
in  force,  the  agreement  would  not  have 
been  binding  on  the  company.  No  matter 
how  general  may  be  the  powers  of  an  agent, 
still  his  contracts  in  regard  to  a  particular 
matter,  as  to  which  his  authority  has  been 
revoked,  are  not  binding  upon   the  princi- 


pal if  the  revocation  of  authority  was 
known  to  the  other  contracting  party. — 
McKinnon  <t  Call  vs.  Sprinrjfield  Fire  and 
Marine  Ins.  Co.;  Texas  Supreme  Court,  May 
29.  188.3. 

Agents'  Liability. — An  agent  of  the  Bir- 
mingham Insurance  Company  of  Pittsburgh 
has  had  judgment  rendered  against  him,  by 
the  Supreme  Court  of  Pennsylvania,  for 
$3,027.20,  in  an  action  upon  a  fire  insur- 
ance policy.  The  insured  claimed  that  after 
the  delivery  of  the  policy,  the  agent,  in  re- 
sponse to  an  inquiry  as  to  the  meaning  of 
the  clause  in  reference  to  keeping  one  bar- 
rel of  carbon  oil  on  hand,  informed  him 
that  it  referred  only  to  a  hundred  barrels 
or  so,  and  that  when  but  one  bari'el  was 
kept  on  hand  it  was  considered  as  general 
merchandise,  and  need  not  be  mentioned 
in  the  polic}'.  Upon  this  assurance  the 
policy  was  accepted,  and  held  until  a  fire 
occurred.  Paj'ment  being  refused  by  the 
company,  owing  to  the  oil  being  kept  uj)oa 
the  premises,  suit  was  instituted  against 
the  agent.  The  lower  court  decided  in 
favor  of  the  defendant,  but  the  Supreme 
Court  reversed  the  decision. 

The  Court  said:  "The  cases  in  which 
agents  have  been  adjudged  liable  personally 
have  sometimes  been  classified  as  follows  : 
First,  where  the  agent  makes  a  false  repre- 
sentation of  his  authority  with  intent  to 
deceive  ;  second,  where,  with  knowledge  of 
his  want  of  authority,  but  without  intend- 
ing any  fraud,  he  assumes  to  act  as  though 
he  were  fully  authorized  ;  and  thii'd,  where 
he  undertakes  to  act  as  bona  /idr,  believing 
he  has  authority,  but  in  fact  has  none,  as 
in  the  case  of  an  agent  acting  under  a  forged 
power  of  attorney." 

II. — marine. 
Warranty  of  Seawokthinkss — Estop- 
pel.—This  was  a  libel  on  a  contract  of  in- 
surance made  by  the  respondent  with  the 
libelants  as  owners  of  the  schooner  (1.  (J. 
Cooper,  whereby  the  freight  was  insured  for 
a  voyage  from  Las  I'almas,  in  the  Canary 
Islands,  to  Bio  de  Janeiro,  Brazil.  Agents 
of  the  American  Lloyds  had  classed  her  as 
Al,  for  insurance  purposes.  Having  ar- 
rived at  an  English  port,  subseciuently,  out 
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of  repair,  after  a  rough  voyage,  her  certifi- 
cate of  classification  was  suspended.  Later, 
after  another  tempestuous  voyage,  she  put 
into  Cadiz,  Spain,  where  she  was  surveyed, 
under  the  direction  of  the  American  Consul, 
and  condemned  to  be  sold  as  unseaworthy. 
No  sale  was  effected.  One  of  her  owners 
arrived,  and  placed  such  repairs  upon  her 
as  he  was  advised  entitled  her  to  be  restored 
to  her  former  rating,  and  a  certificate  of 
such  restoration  was  indorsed  upon  the 
original  certificate  of  classification,  by  a 
Mr.  Haines,  who  was  represente  1  as  the 
agent  of  the  American  Lloyds.  In  reply  to 
an  application  for  insurance,  the  agent  re- 
ferred to  the  condemnation  of  the  schooner 
at  Cadiz,  but  was  informed  by  the  applicant 
(one  of  the  owners)  that  she  had  been  re- 
paired thoroughly,  and  was  then  rated  as 
Al  by  the  American  Lloyds.  At  a  port 
fifty-four  miles  from  Las  Palmas,  where  she 
put  in  after  encountering  a  very  heavy  sea, 
the  schooner  was  surveyed,  upon  complaint 
o'f  some  of  the  crew.  The  surveyors  pro- 
nounced her  unseaworthy,  and  she  was  con- 
demned and  sold.  Her  cargo  was  accord- 
ingly stored,  and  no  freight  was  earned 
thereon.  Two  defenses  were  urged  :  First, 
that  the  schooner  was  unseaworthy  at  the 
beginning  of  the  risk ;  second,  that  the  in- 
surance was  obtained  upon  false  representa- 
tions as  to  rating  and  classification.  Con- 
clusive proof  was  given  that  Haines  did  not 
represent  the  American  Lloyds. 

Held,  That  the  condition  of  the  vessel  as 
to  seaworthiness  at  the  beginning  of  the 
risk  was  a  material  matter  of  inquiry,  and  a 
material  misrepresentation  works  a  forfeit- 
ure. As  the  vessel  was  subjected  to  no  ex- 
traordinai'y  peril  after  leaving  Las  Palmas, 
she  was  certainly  unseaworthy  when  the  in- 
surance was  effected.  The  warranty  was 
therefore  broken,  and  the  risk  never  at- 
tached, and  the  i^olicy  is  therefore  void. 
Failure  to  tender  a  return  of  the  premiums 
until  suit  was  brought  does  not  estoiD  the 
company  to  deny  tbe  validity  of  the  policy, 
the  loss  occurring  before  it  had  knowledge 
of  the  unseaworthiness,  or  of  alleged  mis- 
representations. Higgie  et  al.  vs.  American 
Lloyds;  District  Court  for  Northern  Dis- 
trict of  Illinois,  November,  1882. 


Wager  Policy — Previous  Application. 
The  policy  purported  to  be  taken  out  for 
the  sole  and  separate  use  of  the  brother-in- 
law  of  the  applicant,  but  in  case  of  the  pre- 
vious death  of  the  former,  to  revert  to  the 
latter.  The  policy  was  taken  at  the  sugges- 
tion of  Longdon,  the  brother-in-law,  who 
paid  the  premiitms,  and  had  no  pecuniary 
interest  in  the  life  of  the  insured.  Held, 
That  a  party  cannot  take  out  an  insurance 
on  his  own  life  and  assign  the  policy  to  one 
having  no  interest.  But  he  may  insure  his 
own  life  and  make  the  policy  payable  to 
another,  regardless  of  interest,  so  long  as 
the  proceeding  is  not  adopted  as  a  mere 
cover  for  a  wager  contract.  The  question 
whether  the  transaction  was  a  mere  wager, 
as  the  testimony  indicated,  was  a  proper 
one  for  the  jury  to  decide.  The  applicant 
having  been  asked  if  any  application  had 
been  previously  made  to  any  company  upon 
which  a  policy  was  not  issued,  it  was 
Held,  That  a  negative  answer  was  not  im- 
proper, although  an  application  had  been 
made  to  another  company,  which  applica- 
tion had  not  been  finally  passed  upon  by 
that  company. — Longdon  vs.  Union  Mutual 
Life  Ins.  Co.;  U.  S.  Circuit  Court,  E.  D. 
Michigan. 

Tontine  Fund — Its  Separate  Invest- 
ment.— In  a  recent  case  concerrving  the  sep- 
arate investment  of  tontine  policy  funds, 
the  plaintiff  alleged  that  the  defendant 
company  agreed  "  to  keep  separate  all 
premiums  paid  upon  policies  belonging  to 
the  ten-year  dividend  system,  and  to  keep 
as  a  separate  fund  all  the  income,  profits 
and  accumulations  that  should  accrue 
therefrom,  and  to  add  thereto  the  shares  of 
those  members  who  should  die  before  the 
ten-year  period  had  expired,  and  to  declare 
annual  dividends,  and  invest  and  re-invest 
such  dividends  until  the  end  of  the  said 
ten-year  period."  The  Court  said:  The 
policy  is  the  contract  between  the  parties, 
and  in  it,  if  anywhere,  must  be  found  the 
agreement  which  the  plaintiff  says  the  de- 
fendant violated.  No  such  undertaking  is 
to  be  found  in  the  policy.  Not  a  word  can 
be  found   that   requires   the   defendant  to 
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keep  the  premiums  separate,  or  to  make  a 
separate  fund  of  the  accumulations  to  enure 
to  the  benefit  of  the  holders  of  those  poli- 
cies that  shall  be  in  force  at  the  expiration 
of  the  ten-year  dividend  period.  No  agree- 
ment for  the  making  of  a  separate  fund  of 
the  premiums  and  accumulations  can  be 
imported  into  the  policy  by  parol.  The  pol- 
icy itself  informs  ns  what  the  ten-year  div- 
idend system  is,  and  it  is  difficult  to  see 
how  the  success  of  that  system  depends 
upon  the  investment  of  the  premiums  and 
the  accumulations  as  a  separate  fund.  It  is 
not  alleged  that  auj'  of  the  fund  has  been 
lost,  or  that  it  has  earned  less  than  it  would 
have  earned  if  invested  by  itself,  nor  is 
there  any  averment  of  a  fact  that  shows 
that  the  slightest  pecuniary  damage  has 
been  done  to  the  plaintift'  by  the  manner  in 
•which  the  fund  has  been  managed.  Even 
if  there  were  an  agreement  that  the  fund 
should  be  kept  apart  from  all  other  moneys 
belonging  to  the  defendant,  unless  the 
plaintiff  should  show  some  actual  loss  from 
the  manner  in  which  it  has  been  invested, 
she  could  recover  only  nominal  damages. — 
Emmflinc  Bogardus  vs.  The  Neiv  York  Life 
his.  Co.;  Neio  York  Supreme  Court,  June 
25,  1883. 

Accident  Insurance — Complaint  —  No- 
tice.— In  an  action  upon  a  policy  of  insur- 
ance against  accidents  the  complaint  al- 
leged that  the  plaintiff,  while  traveling  by 
railway,  fell  asleep,  and  when  it  was  quite 
dark,  "and  while  he  was  in  a  dazed  and 
unconscious  condition  of  mind,  involun- 
tarily arose  from  his  seat  and  walked  uucou- 
sciously  to  the  platform  of  the  car,  and, 
without  fault  on  his  part,  fell  therefrom  to 
the  ground,"  and  was  injured.  A  condition 
in  the  policy  provided  that  in  the  event  of 
any  accidental  injury  for  which  claim 
might  be  made  \iuder  the  policy,  immediate 
notice  should  be  given,  in  writing,  addressed 
to  the  secretary  of  the  company,  at  Hart- 
ford, Conn.,  stating  the  name,  etc.,  of  the 
insured,  with  full  particulars  of  the  acci- 
dent and  injury,  failure  to  give  such  notice 
invalidating  the  policy.  It  was  further  con- 
ditioned that  unless  direct  and  affirmative 
proof  of  the  accident  and  of  the  duration 
of  total  disability,  should  be  furnished  to 


the  company  within  seven  months  from  the 
happening  of  such  accident,  then  all  claims 
accruing  under  the  policy  should  be  waived 
and  forfeited  to  the  company.  Held,  That 
the  complaint  sufficiently  showed  that  the 
injuries  were  not  self-inflicted,  and  were 
not  the  result  of  design  or  voluntary  expos- 
ure to  unnecessarj'  danger,  within  the 
meaning  of  conditioils  exempting  the  in- 
surer from  liability.  Held,  second.  That 
the  condition  did  not  require  the  proof  of 
the  injury  to  be  sent  to  Hartford.  A  gen- 
eral allegation  of  due  performance  of  all 
conditions  on  the  part  of  the  plaintiff  suf- 
ficiently shows  a  performance  of  the  condi- 
tion as  to  notice. — Sheiderer  vs.  The  Trav- 
elers Ins.  Co.;  Supreme  Court  of  Wisconsin. 

Verbal  Assignment. — In  November,  1882, 
James  Maxwell,  being  about  to  take  a  train 
for  New  York  city,  purchased  of  the  agent 
an  accident  policy  or  ticket  upon  his  life 
for  $3,000  for  three  days,  telling  the  agent 
to  make  out  the  ticket  and  mail  it  to  his 
wife,  Hattie  Maxwell.  The  ticket,  by  its 
terms  on  the  back,  was  payable  to  the 
"executors  or  administrators  of  the  person 
named  "  on  its  face.  Mrs.  Maxwell  received 
the  ticket  through  the  postoffice  on  the  day 
of  its  purchase.  Maxwell  was  fatally  in- 
jured within  the  three  days  for  which  he 
was  insured,  and  died  within  two  or  three 
days  thereafter.  It  was  proved  bj'  his  nurse 
that  he  asked  his  wife  if  she  had  received 
the  ticket,  and  upon  her  replying  in  the 
affirmative,  he  said  :  "  I  bought  it  for  you, 
Hattie.  Be  careful  of  it,  and  if  anything 
happens  that  I  don't  get  well,  it  will  give 
you  S3, 000."  When  he  died  he  was  largely 
insolvent.  His  administrator  claimed  that 
ho,  for  the  creditors,  was  entitled  to  the 
S3, 000,  and  ^Mrs.  Maxwell  claimed  that  she 
was  entitled  to  it.  The  Travelers'  conceded 
its  liability,  and  obtained  an  order  of  the 
Supreme  Court  allowing  it  to  pay  the  money 
to  the  County  Treasurer,  and  requiring 
that  Mrs.  M.  and  the  administrator  inter- 
plead and  try  the  question  as  to  who  was 
entitled  to  the  insurance  money.  Held, 
That  by  the  statutes  the  husband  had  a 
right  to  procure  the  insurance  for  the  ben- 
efit nf  his  wife,  and  pay  the  premium  out  of 
his  property,  and  that  the  wife  could  hold 
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the  insurance  as  against  the  husband's 
creditors.  Held,  That,  without  passing 
upon  the  effect  of  the  company's  agents 
writing  in  Maxwell's  name,  after  he  left, 
so  as  to  make  it  payable  to  his  personal 
representatives,  as  he  purchased  the  ticket 
for  his  wife,  desiring  it  for  her  benefit, 
directing  it  to  be  sent  to  her,  and  as  she 
received  it  before  the  injury,  the  transac- 
tion amounted  to  a  gift  or  assignment  to 
her  of  the  policy,  which  became  payable  to 
her,  and  was,  within  the  spirit  of  the  stat- 
ute, a  policy  for  her  benefit. — Maxwell  vs. 

Warner,    Admr.;    Supreme  Court   of  New 

York,  July,  1883. 

Estoppel  —  Non-forfkiture  Clause.  — 
Plaintiff  sued  to  recover  money  paid  to  de- 
fendant company  for  premiums  on  four  pol- 
icies of  insurance  on  his  life,  issued  in 
November,  1866.  Each  policj',  when  deliv- 
ered, contained  the  following  clause:  "It 
is  agreed  that  this  policy  shall  be  good  at 
any  time  after  three  payments  for  its  equit- 
able value."  The  plaintiff  having  brought 
a  previous  action  for  the  equitable  value  of 
the  policy,  received  a  letter  from  the  de- 
fendant's secretary,  stating  that  this  clause 
was  inserted  without  authority,  but  that 
the  defendant  was  willing  to  grant  all  that 
plaintiff  could  claim  under  it  if  properly 
written  in,  leaving  the  question  to  be  de- 
cided whether  the  defendant  was  thereby 
bound  to  pay  in  cash  or  insurance.  The 
comjjany,  however,  afterward  put  in  answer 
that  the  insertion  of  the  clause  was  unau- 
thorized. Plaintiff  therefore  discontinued 
previous  action  and  began  this  one  for 
premiums  paid.  Held,  That  the  letter  of 
the  secretary  amounted  to  a  ratification  of 
the  alleged  lanauthorized  act,  and  that  the 
bringing  of  a  second  action  for  the  premi- 
ums paid,  and  the  incurring  of  expense  and 
trouble  in  bringing  it,  did  not  furnish  the 
basis  for  an  eqiiitable  estopi^el.  Held,  fur- 
ther, That  a  clause  in  a  policy  of  life  insur- 
ance that  it  "shall  be  good  at  any  time 
after  three  payments  for  its  equitable  value" 
imposes  no  obligation  upon  the  company  to 
pay  anything  on  the  policies  except  in  the 
event  of  the  death  of  the  insured ;  it  sim- 
ply continues  the  policy  in  force  after  these 
payments  in  case  no  further  payments  are 


made. — Andrews  vs.    The  jEtna  Life  Ina. 
Co.;    New    York  Court  of  Appeals,  June, 

1883. 


The  Massachusetts  Commissioner 
on  Life  Insurance— Assessment 
Insurance  Condemned. 

Commissioner  Tarbox,  of  the  Massachu- 
setts Insurance  Department,  in  his  annual 
report  for  1882,  discusses  life  insurance  as 
follows: 

CO-OPERATIVE    INSORANCE. 

The  legislation  embodied  in  chapter  115 
of  the  Public  Statutes,  which  re-enacts  ear- 
lier statutes,  has  given  rise  to  numerous 
corporate  bodies,  described  variously  as 
mutual  aid,  beneficiary  and  co-operative, 
diverse  in  character,  methods  and  merit, 
which  do  an  insurance  business.  Certain 
of  these,  in  their  plan,  make  an  attempt  to- 
wards equity  in  the  contract,  by  grading 
the  amount  of  admission  fees  and  assess- 
ments in  some  imperfect  proportion  to  the 
age#and  life  probabilities  of  their  members, 
while  others  levy  assessments  equally, 
without  discrimination  as  to  age  or  physi- 
cal condition.  Few,  if  any,  pursue  a  plan 
approved  by  the  standards  of  scientific  in- 
surance, or  sound  business  maxims.  That 
many  of  these  are  outside  the  contempla- 
tion and  sjjirit  of  the  statute,  whether  jus- 
tified by  its  letter  or  not,  seems  apparent, 
and  I  doubt  if  the  business  of  some  is  with- 
in any  possible  construction  of  their  cor- 
porate privilege.  The  title  of  the  chapter, 
and  the  specifications  made  in  section  2 
indicate  clearly  the  character  of  the  associa- 
tions authorized,  as  connected  with  the  in- 
terests of  religion,  education,  benevolence, 
temperance,  and  artistic,  fraternal,  scien- 
tific or  physical  culture.  Does  the  statute 
contemplate  the  formation  of  purely  busi- 
ness corporations  having  no  relation  to  the 
objects  it  specifies  ? 

My  predecessor,  in  several  reports  to  the 
legislature,  has  discussed  these  associations 
and  their  proper  relations  to  the  public, 
somewhat  at  large.  The  only  duty  or  au- 
thority imposed  or  conferred  upon  the 
Commissioner  in  respect  to  them  is  to  re- 
quire them  to  return  annual  statements  of 
their  affairs  (which  he  must  include  in  his 
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report  to  the  lejjislature)  aud  to  verify  the 
statements,  if  uied  be,  by  persoual  investi- 
gation. What  the  Commissioner  is  to  do  in 
case  they  make  false  returns,  or  no  returns, 
or  are  guilty  of  other  fault,  is'  not  defined 
by  the  statute.  As  the  legislature  has  ex- 
cepted these  corporations  from  the  opera- 
tion of  the  insurance  laws,  aud  left  them 
practically  free  from  civil  restraint  in  the 
enterprises,  I,  perhaps,  should  fully  acquit 
my  official  trust  in  submitting  the  summar- 
ized report  of  their  annual  statements,  with 
such  other  information  as  this  office  has. 
Some  suggestive  mention,  however,  may 
not  be  impertinent. 

Considered  as  a  matter  of  business,  that 
system  or  plan  of  life  insurance  is  alone  en- 
tirely just  and  equal  under  which  the  con- 
tract is  fairly  proportioned  to  the  relative 
risks  taken,  and  adequate  provision  is  made 
to  secure  its  perfonuauce,  based  upon  a 
scientific  estimate  of  life  probabilities.  To 
hold  the  ordinary  business  of  such  insur- 
ance within  these  safe  boundaries,  is  the 
wise  policy  of  our  laws.  But  the  liberty  of 
the  citizen  to  make  aud  be  bound  by  such 
contract  us  he  pleases,  not  immoral,  aud 
entered  into  without  duress  or  iuqjosition, 
is  cherished  by  all  free  government,  and  is 
infringed  in  enlightened  States  only  upon 
grave  cousiderutious  of  policy  to  assure  the 
public  safety,  or  shield  the  individual  from 
the  devices  of  fraud  aud  oppression.  If  a 
number  of  persons,  of  different  ages  and 
conditions  of  physical  health,  choose  to 
associate  under  a  compact  that  the  surviv- 
ors shall  contribute  equally  for  the.  benefit 
of  the  families  of  those  who  die,  why  should 
government  interpose  its  ban?  The  later 
survivors— for  such  associations  cannot  be 
eternal — will  find  their  temporary  insurance 
costly,  and  their  families  will  derive  no 
benefit.  But  they  will  have  had  their  tem- 
porary insurance,  such  as  it  was— they  will 
have  contributed  to  a  gracious  charity— the 
strong  will  have  aided  the  week,  and  the 
fortunate  comforted  misfortune.  Viewed 
as  a  business  transaction,  the  contract  is 
unequal,  and  therefore,  on  the  part  of  those 
who  take  the  fewer  chances  in  the  game, 
improvident;  and  for  all,  as  simple  insur- 
ance, it  is  i)oor  aud  unsatisfactory,  since 
the   existence   of  the  association,    and   its 


power  to  enforce  mutual  contract,  are  both 
uncertain  and  without  guaranty.  Yet,  if 
intelligently  assumed,  without  imposition, 
I  discover  no  valid  reason  why  the  individ- 
ual should  not  be  free  to  make  it.  The 
Commonwealth  is  not  a  parent  to  its  citi- 
zeus,  nor  are  they  wards  of  the  govern- 
ment. It, certainly  will  not  discourage  the 
spirit  or  practice  of  benevolence  in  any  rea- 
sonable mode  of  human  helpfulness. 

Clearly,  however,  it  is  a  proper  function 
of  the  State  to  help  the  weak  and  confid- 
ing, against  the  dishonesty  and  artifice  of 
the  designing  aud  crafty;  and  the  govern- 
ment may  and  ought  to  assert  its  jurisdic- 
tion to  prohibit  practices,  under  whatever 
mask,  opposed  to  good  morals,  or  calculated 
and  employed  to  entrap  the  unwary  to 
their  hurt. 

If  the  policy  which  subjects  coi-porations, 
formed  or  authorized  under  chapter  119, 
engaged  in  life  insurance,  to  legal  control 
and  regulation,  be  expedient  and  wise  and 
demanded  for  public  ijrotectiou,  why,  for 
equal  reason,  should  not  corporations  or- 
ganized under  chapter  115,  which  do.life 
insurance  business  and  nothing  else,  em- 
ploying salaried  officers  to  manage  their 
affairs,  aud  paid  agents  to  solicit  general 
patronage,  in  all  particulars  as  regular  in- 
surauce  companies  do,  be  subjected  to 
reasonable  legal  control  and  supervision, 
adapted  to  their  form  and  character  and 
the  nature  of  their  transactions  ?  Can  that 
be  esteemed  proper  in  the  one  by  the  same 
authority  which  prohibits  it  as  venal  in  the 
other?  If  the  public  needs  protection  in 
the  one  case,  through  the  surveillance  of 
judicious  laws,  does  it  not  need  protection 
in  the  other  case  as  well  ? 

To  illustrate  the  manner  aud  degree  in 
which  the  privilege  of  the  statute  has  been 
availed  of  for  purposes  foreign  to  its  intent, 
I  cite  examples.  The  Fraternal  Aid  Asso- 
ciation of  Worcester  is  a  corporation  by 
gi-ace  of  the  statute.  It  insures  on  the 
"club"  plan,  which  its  circular  explains 
thus: — 

"Six  or  more  persons  of  acceptable  ages 
constitute  a  club.  On  the  death  of  a  mem- 
ber of  the  club,  the  benefit  is  to  be  paid  to 
the  widow  or  heirs  of  the  deceased  aud  the 
surviving  uiembei-s  of   the  club  who  shall 
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•have  kept  tlieir  certificates  in  force  to  that 
time.  After  the  death  of  the  last  member 
of  the  club  the  whole  benefit  is  to  be  paid 
to  his  widow,  heirs  or  assigns." 

The  briefest  analysis  exposes  the  iniquity 
of  this  scheme.  Suppose  the  club  to  con- 
sist of  six,  with  an  aggregate  insurance  of 
$18,00,000.  When  the  first  death  occurs 
$3,000  is  distributed,  of  which  the  widow 
or  heii  s  of  the  deceased  member  gets  $500 
only,  and  the  club  survivors  get  an  equal 
sum  each.  Such  widc^w  or  heirs  have  no 
share  in  future  distributions.  The  subse- 
quent distributions  as  deaths  occur  are  on 
a  like  basis.  The  whole  division  will  be 
as  follows : — 

To  the  first  decedent's  widow  or  heirs, 
$500;  to  the  second,  $500,  and  his  widow 
or  heirs,  $600;  to  the  third,  $1,100,  and  his 
widow  or  heirs,  $750;  to  the  fourth,  $1,850, 
and  his  widow  or  heirs,  1,000;  to  the  fifth, 
$2,850,  and  his  widow  or  heirs,  $1,500; 
while  the  last  survivor,  winner  of  the  chief 
pr'ze  in  the  death  raffle,  gets  g4,350  in  his 
lifetime,  while  his  widow  or  heirs  get  a  full 
$3,000  benefit. 

To  call  this  "insurance,"  is  foul  slander 
of  a  good  name.  Gambling  is  its  proper 
designation;  and  gambling  of  the  worst 
sort,  with  human  lives  for  dice.  Fraud  and 
murder  are  its  natural  offsprings,  and  both 
have  been  born  to  it  elsewhere.  Other  as- 
sociations, I  am  advised,  operate  by  a  simi- 
lar method,  I  am  aware  that  gambling  in 
thin  disguises  j)asses  for  orthodox  in  very 
respectable  civil  affairs  by  sanction  of  holy 
church  and  under  charity's  mantle,  as  well 
as  by  accepted  usage  of  stock  markets  and 
trade  speculations;  but  popular  sentiment 
and  public  law,  I  trust,  retain  enough  of 
old-fashioned  virtue  to  fix  its  limits  some- 
wliere  short  of  absolute  license.  Another 
association,  which  endorses  itself  to  public 
confidence  as  "incorporated  under  the  laws 
of  Massachusetts,"  and  assumes  for  itself  a 
character  therefrom,  announces  its  scheme 
to  be  "to  pay  to  the  wife,  children  or  other 
dependents  of  any  member  a  sum  of  money 
upon  the  honest  failure  in  business  of  such 
member."  Under  such  a  system  of  insur- 
ance, reward  and  indemnity  for  bankrupts^ 
the  virtues  of  thrift  and  prudence  would 
degrade  in  honor,  and  the  incentive  to  their 


practice  be  lost,  since  corruption  and  ex- 
travagance might  win  more  than  honesty 
and  frugality,  while  the  virtues  pay  tribute 
to  the  vices  of  trade. 

That  the  legislature  contemplated  schemes 
like  these  as  the  outgrowth  of  its  liberal 
statute,  enacted  in  the  name  of  benevo- 
lence, I  do  not  believe.  Whether  they 
shall  continue  to  live  and  multiply  under 
the  shelter  of  public  authority,  is  for  the 
legislature  to  determine. 

CO-OPERATIVES    SHOULD    BE   BROUGHT    UNDER 
THE  INSURANCE  LAWS. 

I  am  convinced  the  statute  establishing 
limited  official  relations  between  the  insur- 
ance department  and  these  anomalous  in- 
surance bodies  should  be  amended  and 
made  efficient,  or  repealed  altogether.  As 
now,  it  is  a  cheat — a  body  without  a  soul. 
It  creates  the  semblance  of  State  supervi- 
sion and  corporate  accountability,  where 
none,  in  substance,  exists.  It  spreads  a 
snare  for  the  heedless  public.  Popular  con 
fidencQ  is  given  to  irresponsible  organiza- 
tions on  the  credit  of  their  supposed  in- 
dorsement by  the  State.  Of  this  fact  the 
correspondence  of  this  office  shows  abund- 
ant proof.  The  State  should  supervise,  or 
not  seem  to.  Otherwise,  it  may  not  be 
held  altogether  guiltless  when  reproached 
by  sufferers  from  the  insurance  riot. 

The  experience  of  Pennsylvania  is  instruc- 
tive. The  accomplished  Commissioner  of 
that  State  reports  that  of  two  hundred  and 
thirty-six  incorporated  co-operative  assess- 
ment companies,  thirty-seven  only  survive, 
and  some  of  these  are  moribund.  During 
the  year  1882  one  hundred  and  fifteen  died 
of  inanition  or  by  legal  decree,  while  the 
membership  of  the  survivors  has  dimin- 
ished until  the  entire  membership  numbers 
less  than  thirty  thousand.  The  application 
of  the  law  of  the  survival  of  the  fit  to 
Massachusetts  companies  of  that  class  is  a 
consummation  wished  for  by  the  honest 
advocates  of  the  co-operative  system,  no 
less  than  by  the  public  at  large. 

REGULAR  LIFE  COMPANIES  PROFITING   BY  THE 
CO-OPERATIVES. 

The  exhibits  embraced  in  the  report  tes- 
tify to  a  generally  prosperous  condition  of 
life     insurance    business    throughout    the 
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country  in  its  old  established  methods. 
Assuming  the  integi-ity  of  their  sworn  state- 
ments, all  the  regular  companies,  tested  by 
accepted  legal  standards,  have  a  good  sol- 
vent margin,  beyond  ordinary  contingen- 
cies, while  nearly  all  show  a  gain  in  finan- 
cial strength  as  a  result  of  the  year's  trans- 
actions. The  popularizing  of  life  insurance 
through  the  agency  of  the  numerous  and 
extremely  various  co-operative  and  charita- 
ble associations,  whatever  its  earlier  eflfect, 
now  evidently  results  in  advantage  rather 
than  prejudice  to  the  regular  business. 
People  once  instructed  to  value  the  benefit 
of  insurance  as  relief  from  anxiety  of  mind 
and  indemnity  from  calamitj',  soon  learn  to 
desire  the  best,  and  after  brief  trial  of  the 
doubtful  and  speculative  sort,  invest  in 
that  which  the  test  of  practical  experience 
of  successive  generations  has  endorsed  as 
worthy  of  ti-ust.  Relative  to  the  tempting 
offers  of  insurance  at  cheap  rates,  by  insur- 
ance speculators  and  novices,  the  public 
may  fitly  be  admonished  that  the  insurance 
which  is  bought  for  a  less  price  than  insur- 
ance is  fairlj-  worth,  will  prove  an  unsatis- 
factory and  poor  article,  and  not  worth  the 
price.  If,  by  chance,  some  gain  by  it,  more 
will  lose,  and  the  total  will  be  evil.  And 
while  the  minimum  cost  consistent  with 
efficient  business  management  is  a  prime 
factor  in  the  conditions  of  success,  yet  no 
insurance  institution,  broad  enough  to  be 
firm  and  safe  from  ordinary  accidents,  can 
be  supported  without  cost,  nor  without  the 
employment  of  business  skill  and  enter- 
prise of  a  high  order,  which  must  be  paid 
for  by  those  who  look  to  realize  its  bene- 
fits. 

Complaint  is  made  of  insurance  effected 
in  this  State  by  foreign  companies,  not  ad- 
mitted, in  violation  of  law.  •  This  consti- 
tutes a  grievance  and  injustice  to  the  com- 
panies lawfully  authorized,  as  well  as  an 
indignity  to  the  Commonwealth,  which 
should  be  redressed  by  a  vigorous  enforce- 
ment of  legal  penalties,  and  by  more  effect- 
ual legislation  if  existing  laws  prove  inad- 
equate. 

Each  year's  history  confirms  the  opinion 
of  students  of  the  subject,  that  the  business 
of  life  insurance-  is  one  of  the  safest  in 
which  men  engage,  provided  these  condi- 


tions: a  careful  observance  of  mortality 
facts,  with  conservative  prevision  for  ex- 
ceptional low  vitality,  as  the  basis  of-the 
contract,  and  integi'ity,  capacity  and  pru- 
dence in  the  business  administration. 
Where  life  insurance  enterprises  fail,  the 
responsibility  for  the  failure,  on  inves'iga- 
tion,  will  be  found  chargeable  to  the  neg- 
lect of  some  of  these  essentials,  and  not  to 
errors  inherent  in  the  system. 


High  Salaries  Paid  Co-operative 
Officials— $11,000  Per  Year  to  a 
Medical  Examiner— $100  lor  ev- 
ery Council  Organized. 

The  favorite  argument  of  the  champions 
of  assessment  insurance  associations,  is 
that  of  economy  of  management.  Such  a 
plea  is  urged  with  f)articular  earnestness, 
and  with  some  plausibility  in  behalf  of  the 
co-oj)erative  insurance  feature  of  benevo- 
lent organizations;  and  many  are  persuaded 
to  become  members  by  this  specious  claim 
of  economy.  Wherever  the  facts  in  con- 
nection with  the  management  of  these  "hat- 
passing  "  insurance  associations  have  been 
made  public,  the  falsity  of  these  claims  of 
superior  cheapness  has  been  irrefutably 
demonstrated.  Extravagance  of  manage- 
ment, foolish  or  criminal  incompetence, 
and  extraordinary  greed,  have  been  con- 
spicuously true  of  the  more  numerous  co- 
operative insurance  companies  not  related 
to  secret  or  other  benevolent  societies,  as 
the  sworn-to  statements  of  the  officers  of 
such  associations  in  Ohio  and  Pennsylva- 
nia   abundantly  attest. 

Were  the  veil  of  secrecy  concealing  the 
working  of  fraternal  insurance  societies  to 
be  drawn  aside,  there  would  doubtless  be 
disclosed  similar  extravagance  and  selfish 
greed.  Indeed,  the  American  Legion  of 
Honor,  an  assessment  insurance  company 
in  the  thin  guise  of  a  fraternal  organization, 
affords  an  excellent  illustration  to  the 
point. 

There  is  trouble  in  the  camp  of  the  Le- 
gion. The  savage  spirit  of  wild  rebellion,  is 
in  the  air,  and  the  violent  dissolution  of 
the  organization  threatens  to  anticipate  by 
a  few  years  its  inevitable  fate.  More  spir- 
ited   than  many  of   their    mystic   brethren 
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who  endure  similar  wrongs,  this  American 
Legion  of  well-meaning  gullibles  indig- 
nantly protest  against  fat  salaries  and  fatter 
fees,  and  other  extravagance  of  the  Su- 
preme Council.  One  prominent  member 
says:  "  The  salaries  are  undoubtedly  a  bur- 
den, for,  to  recapitulate,  we  have  the  Su- 
preme Commander,  $3,000;  the  Supreme 
Secretary,  $3,000;  the  Supreme  Treasurer, 
$1,500;  the  Committees,  $500  each;  organ- 
izers of  Councils,  $100  for  each  Council  or- 
ganized; and  last  of  all,  there  is  the  Su- 
preme Medical  Examiner,  who  last  year 
drew  $11,000."  The  expenses  of  the  Su- 
preme Session  in  1882,  footed  up  $7,224.60, 
the  officers  present  voting  themselves  mile- 
age and  $10  per  diem.  According  to  the 
last  Supreme  Council  Keport,  $48,031.65 
was  paid  into  the  general  expense  fund, 
and  $58,026.93  expended.  Outstanding 
bills  due  and  unpaid  increased  the  total 
deficit  during  the  year  to  $12,214.66. 

When  it  is  reflected  that  the  duties  of 
these  officers  are  chiefly  nominal,  being 
limited  as  to  time  and  degree,  the  wrath  of 
the  disaffected  members  is  plainly  justifia- 
ble. For  example,  the  Supreme  Command- 
er, who  received  $3,000,  presided  at  five 
days'  session  of  the  Supreme  Council, 
granted  fourteen  dispensations  and  rendered 
thirty-eight  decisions  during  the  year.  The 
shrewd  organizer  of  the  order  has,  during 
three  years  of  its  existence,  received  $26,- 
399  for  his  services  as  Medical  Examiner. 
For  all  his  services  he  has  in  that  time  re- 
ceived $34,485.  In  addition,  his  profits 
from  the  sale  of  badges  are  declared  to 
have  been  $28,000,  and  his  profits  from  the 
sale  of  supplies  and  from  rent,  $2,500,  mak- 
ing a  grand  total  of  $64,985  which  one  of- 
ficer of  the  American  Legion  of  Honor  has 
received  from  its  duped  members  during 
the  brief  career  of  the  order.  These  offi- 
cers take  the  same  practical  view  of  the 
matter  that  the  Texas  statesman  did  in  a 
Chicago  convention.  If  they  are  not  mem- 
bers for  the  offices  and  the  emoluments, 
what  are  they  members  for  ? 

The  editor  of  The  Legion  mournfully  ad- 
mits that  these  salary-grabbers  will  control 
the  next  session  of  the  Supreme  Council, 
and  "  have  the  slate  all  fixed."  But  he 
cries  aloud:  "Shall  we  sit  silent  and  let 
2 


these  men  go  on  in  the  unparalleled  extrav- 
agance which  they  have  so  far  used  in  ad- 
ministering affairs  without  rebuke  ?  Shall 
we  wait  for  bankruptcy  to  stare  us  in  the 
face,  and  to  see  our  money  squandered 
without  an  attempt  to  save  the  order?"  The 
salary-grabbers— and  they  are  the  men  who 
organized  the  order — appear  to  think  you 
might  as  well. 


Spontaneous  Combustion. 

A  recent  number  of  the  Scientific  Ameri- 
can contains  the  following  instances  of  spon- 
taneous combustion  : 

A  pile  of  cloth  (cotton)  left  in  a  heap  just 
as  it  came  from  the  loom,  and  probably 
more  or  less  saturated  with  oil,  blazed  up 
and  fired  a  building,  in  which  there  never 
was  a  light  or  fire  before.  This  fire  was 
probably  caused  by  the  piling  of  cotton 
cloth  in  heaps,  the  fibers  of  the  cotton  be- 
ing saturated  with  oil— in  this  instance 
sperm  oil,  the  only  lubricating  oil  then  in 
use. 

A  stone  warehouse  filled  with  cotton  and 
woolen  waste  took  fire  on  a  summer  after- 
noon, and  resulted  in  the  destruction  of 
several  buildings.  In  this  case,  the  waste, 
filled  with  oil,  was  packed  closely  in  bins, 
or  compressed  into  bags  for  convenience  of 
stowing.  Evidently  compression,  or  weight, 
was  an  element  in  this  case  of  spontaneous 
combustion. 

A  large  establishment  for  the  manufac- 
ture of  machinery  was  burned  by  being  fired 
from  a  heap  of  iron  turnings,  thrown  out 
from  a  convenient  window,  the  greasy  cot- 
ton cleaning-waste  being  intermixed.  It  is 
hardly  necessary,  however,  to  have  the 
element  of  greasy  cotton-waste  in  order  to 
produce,  or  to  communicate,  fire  from  a 
heap  of  iron  turnings,  chippings  and  filings. 
The  mass  of  disintegrated  iron  and  its  con- 
tained oil  are  enough  to  incite  heat  and 
combustion ;  and  careful  observers  can 
sometimes  see,  in  the  dark,  the  blue,  lumi- 
nous shivers  of  flame  over  a  heap  of  iron 
drillings,  chips,  shavings  and  filings,  adja- 
cent to  machine  shops. 

One  of  the  finest  blocks  of  buildings  in  an 
Eastern  city  was  destroyed,  just  before  be- 
ing ready  for  occupancy,  by  a  fire  started 
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in  an  unnsed  closet  in  which  painters  had 
thrown  their  overalls,  these  garments  being, 
presumably,  loaded  with  linseed  oil  and  tur- 
pentine. 

To  these  instances  may  be  added  some 
which  were  recently  cited  in  Chambers' 
Journal.  One  of  them  dates  back  to  1780, 
when  a  Russian  naval  vessel  took  fire,  and 
no  cause  except  that  of  8t)ontaneous  com- 
bustion could  be  found  or  surmised.  The 
fire  was  traced  to  a  package  of  matting  con- 
taining lampblack,  made  from  the  smoke  of 
fir  and  hemp  oil-varnish.  A  carefully  ob- 
served experiment  demonstrated  the  fact 
that  a  closely  bound  parcel  of  this  mixture 
of  lampblack  and  oil  took  fire  within  seven- 
teen hours. 

Wool  combings  packed  in  a  warehouse, 
in  bins,  and  trodden  down  hard  by  the 
workmen,  set  fire  to  the  building.  The 
wool  was  saturated  with  oil,  or  was  at  least 
oily,  and  the  compression  was  probably  one 
of  the  elements  to  spontaneous  ignition. 

Oily  hemp  and  flax,  in  bales  and  heaps, 
took  fire  spontaneously  in  Plymouth  dock- 
yard, and  caused  great  destruction  of  prop- 
erty. In  1861  or  '62  there  was  a  great  fire 
in  the  Liverpool  dock  warehouses,  caused, 
as  far  as  could  be  ascertained,  by  the  spon- 
taneous ignition  of  wet  cotton  in  bales. 

The  naval  ships  Imogene  and  Talavara 
were  burned  in  Devonport  dockyard  by  the 
spontaneous  combustion  of  oakum  and  tow 
that  had  been  used  as  waste  for  wiping 
greasy  tools  and  machinery,  and  thrown 
into  a  bin. 

Experiments  prove  that  cotton  waste  wet 
in  boiled  linseed  oil,  placed  under  a  tem- 
perature of  170°  Fahrenheit,  took  fire  in 
one  hour  and  a  quarter.  Raw  linseed  oil 
on  cotton  required  four  or  five  hours  under 
similar  preliminaries;  olive  oil,  six  hours; 
rape  oil,  ten  hours ;  and  castor  oil,  two 
days.  As  to  animal  oils — lard  oil,  with  the 
cotton,  produced  ignition  in  four  hours; 
seal  oil  in  one  hour  and  twenty  minutes ; 
and  sperm  oil — probably  adulterated  with 
petroleum — did  not  fire  in  two  days.  It  is 
generally  conceded  that  the  mineral  oils, 
of  whatever  specific  gravity  or  constituent 
characteristics,  are  not  liable  to  aid  in  spon- 
taneous combustion. 

But  there  are  other  causea  of  Bpontaneous 


combustion  not  usually  considered,  and 
yet  established  as  facts  by  experiments- and 
observation.  Grain,  either  in  the  kernel 
or  the  straw,  if  packed  into  bins  or  piled 
into  stacks  while  damp  or  only  partially 
cured,  will  sometimes  generate  heat  enough 
to  cause  combustion.  Some  of  the  sup- 
posed incendiary  fires  by  which  barns  have 
been  burned  have  been  traced  to  this  cause 
of  spontaneous  ignition ;  and  in  some  other 
instances,  only  that  supposition  was  left  as 
a  reason  for  the  fires. 


A  Noteworthy    Example    of 
Garbling. 

Perhaps  in  the  catalogue  of  dishonorable 
tricks  of  which  human  nature  is  guilty, 
there  is  not  one  so  iitterly  contemptible  as 
the  mutilation  by  the  champion  of  a  meas- 
ure or  scheme,  of  the  writings  or  speech  of 
an  opponent  or  competitor.  It  is  invaria- 
bly an  unworthy  cause  that  employs  such 
subterfuges.  An  exhibition,  in  a  superla- 
tive degree,  of  the  garbling  of  quotations 
is  to  be  found  in  the  printed  circular  of  th« 
Home  Benefit  Association  of  this  city, 
wherein  the  following  extracts  appear,  mi- 
nus the  words  in  brackets.  The  quota- 
tions were  taken  from  the  last  report  of 
the  president  of  one  of  our  most  promi- 
nent life  companies: 

"  From  the  above  figures,  it  appears  how 
the  cost  of  insurance  increases  yearly.  This 
increasing  cost  would  be  the  natural  pre- 
mium. For  the  sake  of  convenience,  the 
sum  ordinarily  agreed  to  be  paid  in  each 
year  is  different,  and  is  called  the  artificial 
premium.  During  many  years  after  the 
policy  is  issued,  the  artificial  premium  is 
greater  than  the  natural,  [and  in  after  years 
it  is  less].  In  the  case  of  a  policy  issued  at  the 
age  of  35,  the  artificial  premium  is  greater 
than  the  cost  of  insurance  till  the  insured 
reaches  the  age  of  56.  [After  that  age,  it 
grows  rapidly  less.  Out  of  this  state  of 
things,  arises  the  whole  matter  of  re- 
serves so  fundamental  and  so  much. dis- 
cussed in  life  insurance.  Simple  as  it  is 
when  stated,  it  is  remarkablo  how  often  it 
is  imperfectly  or  obscurely  conceived].  If 
the  policy  contract,  instead  of  calling  for 
the  same  premium  eiich  year,   should  call 
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for  tlie  gradually  increasing  natural  premi- 
um, there  would  be  no  need  of  reserve  or 
accumulated  funds;  the  company  and  its 
members  would  do  business  on  the  rule  of 
'pay  as  you  go;'  the  policy  holder  would 
get  yearly  the  equivalent  of  his  money  paid. 
But  under  the  system  almost  universally  in 
use,  he  pays  largely  in  advance,  and  the 
company  holds  the  money  to  offset  against 
insurance  in  after  years,  [when  the  insured 
does  not  wish  to  be  called  on  for  large  pay- 
ments]. The  reserve  fund  then  arising  is 
sometimes  called  the  wealth  of  life  insur- 
ance companies.  [It  is  obviously  not  such; 
but  a  debt  from  the  corporation  to  its  mem- 
bers: a  great  trust  fund  confided  to  the 
managers.]" 

It  will  be  seen  from  the  above,  that  by 
the  omission  of  the  sentences  and  parts  of 
sentences  enclosed  in  brackets,  the  Home 
Benefit  circular  makes  the  president  appear 
to  say  just  the  opposite  of  what  he  really 
did  say.  Some  persons  may  be  disposed  to 
gauge  the  character  of  the  Association  in 
its  dealings  with  its  members,  by  this 
shabby  trick  of  garbling. 


Naptha,  Benzine  and  Gasoline. 

In  response  to  inquiries  from  the  super- 
intendent of  the  fire  insurance  patrol  in 
Chicago,  Walter  S.  Haines,  Professor  of 
Chemistry  in  Rush  Medical  College,  writes 
that  naptha,  benzine  (or  benzole),  gasoline, 
and  other  kindred  substances,  are  all  pro- 
ducts of  petroleum,  and,  chemically  consid- 
ered, must  be  regarded  as  mineral  oils  or 
fluids.  They  are  all  volatile  hydro-carbons 
of  an  extremely  inflammable  nature,  and 
when  their  vapors  become  mixed  with  air 
form  explosive  compounds  of  a  very  dan- 
gerous character.  Their  use  as  burning 
fluids  is  always  attended  with  much  dan- 
ger, a  crevice  in  the  lamp,  through  which 
the  air  can  enter,  being  likely  to  result  in  a 
compound  almost  as  dangerously  explosive 
as  gunpowder.  Good  kerosene,  well  recti- 
fied, is  so  little  volatile  at  ordinary  temper- 
atures that,  with  the  exercise  of  common 
care,  it  may  be  used  with  perfect  safety  as 
a  burning  fluid  ;  but  naptha,  benzine  and 
gasoline  are  always  dangerous,  either  used 
alone  or  mixed  with  kerosene,  as  is  some- 


times done  to  cheapen  the  price  of  the  lat- 
ter. This  opinion  is  concurred  in  by  N. 
Gray  Bartlett,  Professor  of  Chemistry  in 
the  Chicago  College  of  Pharmacy. 

The  use  of  these  inflammable  oils  in 
vapor  stoves,  and  to  a  less  degree  in  lamps, 
is  quite  general  in  the  East,  and  will  doubt- 
less become  as  general  on  this  coast,  if  not 
systematically  discouraged  by  insurance 
companies  and  strict  legal  restraints.  The 
fire  underwriters  of  Chicago  have  given  pub- 
lic notice  that  the  use  of  such  gasoline  or 
benzine  stoves  or  lamps,  or  kerosene  lower 
than  the  standard  test  of  150  degrees,  or 
the  handling  or  keeping  of  gasoline  in  its 
various  forms  in  or  about  any  buildings  or 
property  insured  by  them,  invalidates  their 
policies. 

B'ire  Loss  Ratio  for  Five  Years. 

Following  is  the  fire  loss  ratio  to  each 
$100  of  real  and  personal  property  in  the 
United  States,  the  loss  being  for  five  years, 
and  the  property  valuation  from  the  census 
of  1880.  For  this  interesting  table  we  are 
indebted  to  the  Chronicle: 

states  and            Loss  per  States  and  Loss  per 

Territories.              $100.  Territories.           $100. 

Alabama $0  41    Mississippi $0  48 

Arizona  Territory.  2  29    Missouri 57 

Arkansas 76  Montana  Territory....    53 

California 49    Nebraska 42 

Colorado 91    Nevada 2  41 

Connecticut 42    North  Carolina 60 

Dakota  Territory. .  2  22    New  Hampshire 53 

Delaware 34    New  Jersey 39 

Dist.  of  Columbia..     09  New  Mexico  Territory.    26 

Florida 119    New  York 52 

Georgia 69    Ohio 26 

Idaho  Territory 19    Oregon 99 

Illinois 49    Pennsylvania 43 

Indiana 38    Rhode  Island 24 

Indian  Territory. . .    —    South  Carolina 59 

Iowa 39    Tennessee 50 

Kansas 39    Texas 69 

Kentucky 35    Utah  Territory 117 

Louisiana 73    Vermont 77 

Maine 63    Virginia 31 

Maryland 19    Wisconsin 48 

Massachusetts 34  Wyoming  Territory. . .     44 

Michigan 58    West  Virginia 24 

Minnesota 79  Washington  Territory.    9o 


There  is  said  to  be  an  upward  tendency  in 
marine  rates  in  the  East,  and  a  fraternal 
disposition  among  marine  underwriters  that 
is  prophetic  of  union  and  prosperity. 
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The  Portland  Compact— General 
Confidence  in  its  Success- 
Opinions  of  Representative  In- 
surance Men  in  Portland— Sim- 
ilar Compacts  Proposed  for 
Smaller  Towns. 

Portland,  Or.,  August  22d,  1883. 
Editor  Coast  Review— Knowing  that  the 
readers  of  the  Coast  Review,  and  particu- 
larly those  of  them  who  are  interested  in 
fire  insurance  of  the  Pacific  Coast,  are 
anxiously  looking  towards  the  operation  of 
the  compact  system  at  Portland,  I  have 
taken  the  pains  to  investigate  thoroughly 
its  workings  and  the  results  therefrom  thus 
far.  In  doing  this  I  have  interviewed  the 
Manager  of  the  Compact,  Mr.  Stillman,  and 
the  representatives  of  every  company  oper- 
ating in  Portland  ;  and  to  best  convey  a 
correct  idea  of  the  situation  I  give  below 
the  statements  of  each  one,  and  the  lan- 
guage used,  as  near  as  possible.  These 
statements  give  so  lucid  an  idea  of  the  com- 
pact and  all  its  workings,  that  an  opinion 
from  me  would  be  superfluous.  I  will  be- 
gin by  giving  you  the 

STATEMENT   OF  MANAGER  STILLMAN. 

The  compact,  from  my  standpoint,  is 
working  very  smoothly  and  satisfactorily. 
The  agents,  as  a  rale,  submit  very  cheer- 
fully to  my  ratings  and  rulings,  and  thus 
far  have  siipported  me  in  all  that  I  have 
done.  I  expected  to  find  opposition  from 
the  representatives  of  some  of  the  com- 
panies, and  that  my  position  would  be,  for 
a  time  at  least,  somewhat  unpleasant,  but 
in  this  I  have  been  agreeably  disappointed, 
as  I  have  the  warm  and  hearty  support  of 
all. 

There  has  been  much  and  very  bitter  op- 
position to  my  ratings  on  the  part  of  a  few 
of  the  ijroperty-owners,  some  of  them  going 
so  far  as  to  become  quite  personal.  This 
opposition,  however,  comes  largely  from 
commission  merchants  who  have  hereto- 
fore been  reaping  quite  a  harvest  from 
brokerages,  which,  under  the  workings  of 
the  compact,  is  entirely  cut  oflf.  As  an 
illustration  of  this,  the  man  who  has  made 
the  most  noise  and  talked  the  loudest 
against  the  compact  and  its  "unjust"  in- 


crease of  rates,  finds  his  own  property  rated 
under  the  compact  the  same  that  he  has 
been  paying  for  years. 

Most  of  the  larger  property-owners  have 
been  very  reasonable.  They  have  listened 
to  my  criticisms  of  their  property,  and  have 
made  many  alterations  at  my  suggestion 
for  a  better  protection  against  fire.  Some 
of  these  changes  have  been  quite  radical 
and  very  expensive.  In  every  such  case  I 
have  given  them  the  benefit  of  these  im- 
provements in  rating  their  property.  This 
is  one  of  the  good  results  of  the  compact. 
Persons  maintaining  a  '•  fire-trap"  on  their 
premises  must  either  abate  it  or  stand  a 
charge  for  their  insurance  proportionate  to 
the  extra  risk. 

MESSRS.   SIBSON,  CHURCH   A   CO., 

Agents  for  the  Guardian,  Commercial 
Union,  and  Sun  insurance  companies  : 

The  compact  has  been  the  salvation  of 
the  insurance  business  in  Portland.  It 
has  stopped  the  downward  tendency  of 
rates,  and  has  entirely  done  away  with  the 
system  of  rebating  to  the  assured  a  portion 
of  the  agent's  commission,  which  was  ruin- 
ing the  business  so  far  as  the  agents  were 
concerned.  It  has  inaugurated  a  degree  of 
responsibility,  tone  and  dignity  in  the  busi- 
ness that  has  been  conspicuously  absent 
heretofore. 

We  think  that  the  penalties  for  violations 
under  the  compact  are  too  severe,  and  that 
some  discretionary  power  should  exist 
somewhere  whereby  a  deviation  by  a  local 
agent  or  solicitor  when  plainly  uninten- 
tional might  be  excused,  or  a  lighter  pen- 
alty than  dismissal  for  second  offense  be 
attained,  and  especially  when  the  deviation 
is  under  the  rate-book  and  before  the  risk 
is  rated  by  the  Manager.  Unintentional 
deviations  do  not  merit  the  same  punish- 
ment which  properly  belongs  to  premed- 
itated wrong-doing.  We  think  this  a  vul- 
nerable point  against  the  compact. 

The  Manager,  Mr.  Stillman,  in  his  ratings 
is  fairly  just,  but  wo  think  he  does  not  dis- 
criminate suflSciontly  between  the  better 
and  poorer  classes  of  frame  ranges.  The 
influence  of  the  compact  is  doing  much  to 
bring  about  a  better  state  of  afl'airs  as  re- 
lates to  both  the  improvement  of  property 
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and  the  providing  of  better  facilities  for  ex- 
tinguishing fires. 

GEORGE    L.    STORY, 

Agent  for  Home  Mutual,  and  Phoenix  of 
Loudon : 

I  think  it  a  good  thing,  and  just  what  an 
agent  on  commission  and  a  company  want. 
I  don't  think  it  is  perfect  by  any  means, 
but  it  is  certainly  a  good  thing.  I  am  now 
able  to  put  a  little  of  my  commission  in  my 
pocket,  in  place  of  giving  it  all  to  the  as- 
sured. There  should  be  some  discretionary 
power  somewhere,  however,  whereby  inno- 
cent mistakes  should  not  be  punished  by 
fine,  and  more  especially  as  regards  the  de- 
capitation of  solicitors  or  sub-agents.  I 
was  not  a  compact  advocate  at  first,  and 
when  I  signed  it  it  was  at  the  earnest  so- 
licitation of  the  managers  of  my  companies; 
but  I  find  it  working  so  differently  from 
what  I  expected  that  I  should  regret  now 
to  see  it  fail.  Agents  now  have  more  con- 
fidence in  each  other,  and  there  is  a  better 
feeling  all  round  When  the  assured  now 
comes  to  an  agent  and  says  he  can  do  better 
elsewhere,  which  frequently  occurs,  we 
know  that  he  is  misrepresenting  the  facts, 
and  that  he  cannot  do  what  he  says  he  can. 

HENRY   HEWITT, 

Agent  Eoyal,  Norwich  Union  and  Lan- 
cashire, London  and  Lancashire,  and  Fire- 
maus  Fund  : 

We  were  in  favor  of  the  compact  from 
the  first,  and  are  not  disappointed  in  its 
good  results.  We  think  it  a  success,  and 
just  the  thing  we  want.  We  find  that  rates 
are  much  improved,  and  we  have  no  re- 
bating to  the  assured,  which  had  become 
quite  a  serious  grievance.  There  has 
sprung  up  a  much  better  feeling  between 
the  agents  than  ever  existed  before ;  and 
from  the  companies'  standpoint  it  is  much 
better  than  the  old  system,  for  now  we 
never  think  of  renewing  a  risk  or  writing  a 
new  one  without  first  inspecting  and  thor- 
oughly examining  the  property  to  be  in- 
sured. This  often  develops  serious  objec- 
tions to  risk,  objections  that  might  be  over- 
looked were  we  to  rely  upon  a  Sanborn 
map  or  an  agent's  diagi-am. 

J.    BACHMAN    &    BRO., 

Agents  North  British    and    Mercantile, 


German-American,  Hamburg  -  Magdeburg, 
Lion,  Connecticut,  and  Scottish  L^nion,  and 
National : 

We  were  at  first  opposed  to  any  compact, 
but  since  we  see  its  workings  and  its  good 
resvilts  to  the  companies  and  agents,  we 
are  unhesitatingly  in  favor  of  the  system, 
and  think  that  it  is  the  best  thing  that  ever 
hapf)ened  to  the  business  here.  It  has 
most  effectually  put  a  stop  to  the  rebate 
system,  and  we  are  now  able  to  pocket  our 
commissions.  It  has  corrected  many  evils 
in  the  business,  and  I  think  if  we  continue 
to  work  under  the  compact  we  shall  within 
a  few  years  be  able  to  return  to  the  com- 
panies some  of  the  money  which  they  have 
paid  out  heretofore  for  losses  on  Portland 
property. 

We  would  suggest  that  some  discretionary 
power  should  be  lodged  somewhere,  where- 
by an  agent  or  solicitor  might  be  relieved 
from  the  severe  penalty  of  being  removed 
and  debarred  from  further  work  in  the 
business  for  the  two  offenses  only,  when 
those  offenses  are  mistakes  and  not  inten- 
tional deviations. 

PHILIP   C.    SCHUYLER, 

Agent  Liverpool  and  London  and  Globe  : 
I  think  the  compact  is  working  extremely 
well  under  our  present  Manager,  Mr,  Still- 
man,  and  for  the  time  that  it  has  been  in 
operation  has  iiroven  itself  a  good  thing. 
While  I  have  little  fault  to  find  with  the 
ratings  under  the  compact  thus  far,  I  think 
they  might  have  been  more  satisfactoi'y  all 
round  if  the  first  ratings  had  been  done  by 
the  Manager  with  an  advisory  committee  of 
two  or  three  selected  from  the  Under- 
writers' Union  here.  I  make  this  state- 
ment upon  the  general  principle  that  con- 
sultation is  always  advisable,  and  not  in  a 
spirit  of  fault-finding,  for  I  think  Mr.  Still- 
man  has  done  remarkably  well  with  the 
difl&cult  task  that  he  has  undertaken. 

It  is  claimed  by  some  of  our  members 
that  the  penalties  attached  to  local  agents 
and  solicitors  are  too  severe.  I  think  that 
the  Manager  should,  under  a  liberal  con- 
struction of  the  compact  as  it  is,  exercise 
discretionary  powers.  The  compact  starts 
out  by  stating  that  no  risk  shall  be  written 
until  rated  by  the  compact  Manager,  which 
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in  the  beginning  was  a  practical  impossi- 
bility ;  iind  for  that  reason  the  present  rates 
of  the  Board  of  Undervsriters  of  San  Fran- 
cisco were  made  the  compact  rates  until  all 
risks  were  rated.  Now,  it  would  be  unjust 
to  impose  a  fine  in  every  case  under  these 
rates,  as  many  of  us  differ  as  to  what  the 
rate  really  should  be  under  this  book  of 
rates,  and  I  don't  think  that  it  was  the  in- 
tention of  the  originators  of  the  system  to 
"hew  the  line"  in  such  cases  of  deviation. 
Until  every  risk  is  rated  there  is  opportunity 
for  difference  of  opinion  as  to  the  proper 
application  of  the  book  of  rates;  and  de- 
viations thereon,  unless  clearly  intentional, 
should  be  leniently  dealt  with. 

HY.   DOBINSON, 

Agent  State  Investment  and  Insurance 
Company,  Western  Fire  and  Marine,  and 
Fire  Association  of  London  : 

Like  many  other  agents  here,  I  had  grave 
doubts  as  to  the  success  of  the  compact  sys- 
tem should  it  be  introduced  here,  but  since 
it  has  been  introduced,  I  unhesitatingly 
pronounce  it  a  success  in  every  particular, 
and  regret  only  that  it  was  not  introduced 
long  ago.  I  find  that  I  can  get  business  for 
my  companies  much  easier  and  with  less 
talk  than  before.  The  rebate  system  is 
entirely  done  away  with,  and  is  not  now 
asked  or  expected  by  the  assured,  his  clerk 
or  book-keeper,  or  the  commission  mer- 
chant. The  assured  is  satisfied  to  pay  the 
rate,  because  his  neighbor  alongside  of  him 
is  rated  the  same,  and  they  think  there 
must  be  some  reason  now  for  the  rate  which 
they  are  required  to  pay.  While  the  sys- 
tem, in  my  opinion,  is  not  perfect,  yet  I 
should  not  like  to  see  it  tinkered  with ;  I 
would  rather  see  it  tried  for  a  good  length 
of  time  as  it  is.  The  system  comes  nearer 
being  perfection  than  any  that  I  have  ever 
examined  or  heard  of. 

HABRY   C.   BOYD, 

Agent  Hamburg-Bremen: 

The  compact  would  be  a  good  thing  if  we 
had  all  companies  doing  business  here  in 
the  organization  ;  but  with  a  local  company 
outside,  with  the  backing  of  an  influential 
Board  of  Directors,  whether  the  company 
amounts  to  anything  or  not,  the  compact 
companies  are  bound  to  lose  a  large  portion 


of  their  choice  brick  business.  But  I  can 
stand  it,  probably,  as  long  as  any  one  else. 
Another  serious  objection  to  the  compact  is 
its  one-man  power,  a  principle  to  which  I 
am  opposed  ;  but  I  am  not  going  to  oppose 
the  compact  on  account  of  these  objections. 
I  am  willing  to  give  it  a  fair  trial,  and  if  it 
succeeds  as  well  as  its  warm  advocates 
claim,  I  will  acknowledge  my  error.  I  cer- 
tainly hope  for  the  best  results. 

BORROWS,    WICKS   &  OLIVER, 

Agents  California  Insurance  Companj' : 
We  think  the  compact  a  good  thing  for 
all  concerned — agents,  companies,  and  the 
public  as  well.  It  redeems  the  business 
from  a  scrambling,  cut-throat  game  to  a 
square,  legitimate  and  honorable  vocation. 
It  enables  the  agent  to  get  what  legitimately 
belongs  to  him — his  commissions ;  and  it 
enables  the  companies  to  get  a  fair  rate  for 
the  risks  assured. 

T.    H.    ALLEN,    JR., 

Agent  South  British  and  National,  and 
City  of  London  : 

I  like  the  compact  very  much.  It  has 
coiTected  aljout  all  the  evils  that  had  crawled 
into  the  business  in  Portland.  We  are  not 
now  doing  business  for  glory,  but  are  get- 
ting paid  for  our  work  ;  the  companies  are 
getting  adequate  rates,  and  the  agents  are 
getting  their  full  commissions. 

Mr.  Stillman  is  administering  the  oflSce 
of  Manager  very  intelligently.  The  system 
as  we  have  it,  and  the  manner  in  which  it 
is  administered,  appear  to  be  almost  per- 
fect. Of  course  it  is  too  early  to  form  any 
decided  opinion  as  to  its  ultimate  workings, 
and  of  the  defects  if  any  in  the  sj'stem. 

W.    F.    BROWN, 

General  Agent  New  England  : 

We  are  all  agi'eeably  surprised  at  the  sat- 
isfactory manner  with  which  the  compact 
is  working.  Some  things  are  not  yet  work- 
ing smoothly,  but  time  and  experience  will 
right  all  these.  Some  complaints  have  bedu 
made  at  the  inci'eased  rates  on  some  of  our 
best  brick  buildiu-jts,  and  again  that  .some 
of  our  worst  frame  ranges  are  not  ratetl  high 
enough  ;  but  we  don't  expect  perfection  in 
the  beginning  The  compact  is  certainly  a 
move  in  the  right  direction,  and  I  should 
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regret  very  much  to  see  it  fail.  Mr.  Still- 
man  is  administering  his  office  with  judg- 
ment and  tact. 

JAMES   S.    REED, 

Agent  Union  Insurance  Company  : 
In  one  sense  the  compact  has  been  a  good 
thing  for  my  business,  but  it  has  probably 
not  benefited  me  as  much  as  some  others, 
for  the  reason  that  I  have  always  been  a 
close  adherent  to  the  tariff  of  rates,  and 
never  did  allow  any  rebate  until  shortly  be- 
fore the  compact  circular  was  signed  by 
Portland  agents,  when  I  then  did  so  to  re- 
tain business  that  I  well  knew  would  other- 
wise go  to  "Board  companies."  Therefore, 
by  way  of  comparison,  the  benefit  to  me  in 
this  respect  has  been  small.  In  the  matter 
of  retaining  my  present  business  and  in 
seekiQg  new,  I  am  not  now  confronted  with 
the  statement  that  a  reduction  in  the  way 
of  rebate  can  be  obtained  by  the  assured 
from  some  Board  company,  and  in  this  re- 
spect I  find  it  easier  to  work.  I  think  the 
compact  has  been  a  benefit  to  the  business 
generally,  and  I  can  see  no  reason  why  it 
should  not  succeed,  except  the  fact  that  de- 
moralization was  so  great  heretofore  that  it 
seems  almost  impossible  to  bring  lasting 
order  out  of  the  chaos  into  which  the  busi- 
ness had  drifted ;  and  I  will  be  agreeably 
surprised  if  the  compact  brings  about  this 
result.  I  shall  uphold  it  in  every  way  pos- 
sible, and  do  all  lean  to  make  it  successful. 

WHITE   &.    EIGGEN, 

Agents  Oakland  Home  and  Phenix  : 
The  compact  system,  which  before  trial 
seemed  to  us  to  be  surrounded  with  so 
many  obnoxious  features,  and  which  seemed 
in  our  eyes  to  carry  with  it  destruction  for 
all  small  companies,  has  proven  a  blessing 
jn  disguise  of  the  most  pronounced  type. 
We  have  been  working  under  it  since  June 
12th,  last,  and  from  its  very  inception  it 
has  been  steadily  engaged  in  the  noble  work 
of  reform  so  much  needed,  and  is  fast 
elevating  the  business  of  fire  insurance  from 
the  degraded  "Cheap  John"  condition  it 
was  in  to  a  ftursuit  of  respectability.  The 
Portland  insuring  public  is  rapidly  begin- 
ning to  recognize  the  fact  that  indemnity 
against  loss  by  fire  has  a  value,  and  that 
the  companies  are  determined  to  get  an  ad. 


equate  rate  for  the  commodity  furnished. 
Of  course  there  is  a  great  deal  of  dissatis- 
faction in  certain  quarters  among  property- 
owners,  and  all  sorts  of  threats  are  flaunted 
in  the  face  of  the  compact ;  but  the  com- 
pact stands  firm,  and  every  agent,  as  far  as 
we  can  learn,  pulls  for  the  center,  sustain- 
ing the  compact  as  a  protector  and  friend, 
whom  none  can  afford  to  forsake.  We  be- 
lieved before  the  union  was  instituted  here 
that  it  would  operate  detrimentally  to  our 
own  personal  business,  but  we  are  free  to 
admit  that  we  were  most  thoroughly  de- 
ceived, and  instead  of  injurious  effects  fol- 
lowing, a  splendid  improvement  greets  us. 
We  wish  to  be  considered  unqualified  sup- 
porters of  the  compact  as  it  now  stands, 
and  will  give  it  all  the  aid  that  faithful  con- 
formity to  rules  and  regulations  can  extend. 
We  also  wish  to  recognize  the  efficient  and 
satisfactory  services  being  rendered  by  our 
impartial  and  much  respected  Manager,  Mr. 
Alfred  Stillman.  We  believe  few  men  could 
have  taken  the  compact  in  hand  and  han- 
dled it  with  so  general  satisfaction  to  all. 

OLDENDORFF,  HARVEY  A  CO., 

Agents  Phoenix  &  Home  Insurance  Cos.  : 
It  is  a  splendid  thing— A  No.  1,  and  there 
is  only  one  thing  to  be  complained  of,  and 
that  is  the  general  increase  in  rates;  but 
this  will  right  itself  in  time.  Mr.  Stillman 
appears  to  be  the  right  man  in  the  right 
place  in  the  administration  of  the  affairs  of 
the  compact.  The  compact  has  remedied 
the  greatest  evil  that  we  had  to  complain 
of,  and  that  was  the  system  of  rebating  a 
portion  of  the  agent's  commission  to  the  as- 
sured. It  has  elevated  the  business  to  a  de- 
gree of  respectability,  and  we  don't  blush 
now  when  we  tell  a  person  that  we  are  an 
insurance  agent. 

CORBITT   &   MACLEAY, 

Agents  Imperial,  London,  Northern  and 
Queen  : 

We  are  very  much  pleased  with  the  com- 
pact. We  think  it  just  the  thing  we  want- 
ed here  in  Portland.  As  an  illustration  of 
the  practical  benefits  of  the  compact  to  our 
agency,  we  had  a  line  last  year  of  $15,000 
on  one  of  Portland's  leading  merchants,  this 
year  the  amount  of  insurance  was  reduced 
to  $5,000,  and  we  made  $260  more  on  the 
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$5,000  than  we  did  last  year  on  the  $15,000. 
We  have  no  suggestions  to  make  as  to  the 
amendments  to  the  present  compact,  as  we 
are  satisfied  with  it  as  it  is. 

J.    W.    O.    COFRAN', 

Agent  Hartford  and  Commercial  insur- 
ance companies : 

Is  at  present  in  San  Francisco,  and  I  have 
to  omit  a  statement  from  him.  He  is,  how- 
ever, a  warm  advocate  of  the  compact. 

I  have  just  returned  from  a  trip  to  The 
Dalles  and  Walla  Walla.  The  agents  in 
both  of  those  places  are  clamoring  for  a 
compact,  or  anything  else  that  will  stop  the 
downward  tendency  in  rates  and  check  the 
system  of  rebates,  that  is  sapping  the  life 
from  the  business.  The  Dalles  agents  have 
in  contemplation  a  plan  for  a  compact  that 
will  overcome  the  difficulty  of  expense  to 
the  companies,  which  appears  to  be  the 
only  drawback  in  the  way  of  the  application 
of  the  system  to  the  smaller  towns. 

This  communication  is  so  long  that  I  fear 
it  will  be  consigned  to  the  waste  basket,  so 
I  had  better  quit  by  siibscribing  myself  a 
sincere  friend  of  the  compact. 

Johnny  Tridlox. 


Governor  Pattison  on  Incontest- 
able Policies. 

The  Legislature  of  Pennsylvania  at  its 
recent  session,  passed  "An  Act  regulating 
life  insurance  and  life  insurance  compa- 
nies doing  business  in  this  commonwealth." 
Governor  Pattison  vetoed  it  because  of  the 
terms  of  the  second  section,  which  provided 
that  after  two  years  from  the  issuance  of 
any  policy,  it  should  be  incontestable  for 
fraud  or  falsity  in  the  application.  After 
reviewing  favorably  the  other  provisions  of 
the  bill,  the  Governor  says: 

"The  second  section,  however,  contains 
provisions  so  unfair  to  insurance  companies, 
and  so  repugnant  to  all  sense  of  justice  and 
the  unvarying  policy  of  our  laws,  that  I  am 
obliged  to  withhold  my  approval  of  the  bill. 

"This  section  provides  that  when  two 
yeai"8  have  elapsed  from  the  time  of  issuing 
any  policy  of  insurance,  the  company  shall 
be  thereafter  estopped  from  setting  up  as  a 
a  defense  to  its  payment,  the  fraud  or  fals- 
ity of  any  of  the  answers  made  by  the  in- 


sured, upon  the  faith  of  which  the  policy 
was  issued,  but  that  such  answers  shall 
thereafter  be  " '  regarded  and  considered  as 
true."  That  is  to  say,  if  a  company  does 
not  discover  a  fraud  practiced  upon  it  with- 
in two  years  after  issuing  a  policy,  it  can- 
not at  any  later  period  avail  itself  of  the 
proof  of  such  fraud  as  a  defense  to  the  pay- 
ment of  the  policy. 

"Is  not  this  setting  a  premium  upon 
fraud,  by  declaring  that  the  more  adroitly 
and  covertly  it  is  planned  and  canied  out, 
the  more  sacred  it  shall  he'!  By  this  bill, 
if  a  fraud  is  so  stupidly  and  blunderingly 
executed  that  it  can  be  detected  in  two 
years,  then  it  can  avail  its  pei-petrators 
nothing.  If,  however,  it  can  be  conceived 
so  craftily  and  hidden  so  ingeniously  as  to 
prevent  discovery  for  a  longer  time  than 
two  years,  then  it  becomes  inviolable,  and 
nothing  can  prevent  the  wrong-doer  from 
reaping  the  fruits  of  his  evil  conduct. 

"  The  bill  is  beneficial  to  policy-holders 
just  in  proportion  to  their  ability  to  suc- 
cessfully accomplish  fraud.  The  greater 
the  fraud,  the  gi'eater  the  protection, 
seems  to  be  the  principle  upon  which  this 
measure  proceeds.  The  maxim  of  the  law 
always  has  been  that  fraud  vitiates  every- 
thing it  touches.  This  maxim  is  all-per- 
vadiug,  and  has  been  cut  so  deep  into  the 
tables  of  the  law  of  all  civilized  communi- 
ties, that  the  tides  of  change  have  not  yet 
been  able  to  efface  it.  This  governing 
principle  of  our  jurisprudence,  the  bill  be- 
fore me  would  completely  subvert.  It 
would  give  to  wrong-doing  the  impervious 
shield  of  a  statute,  and  to  fraud  a  standing 
room  in  our  courts  in  advance  of  the  victim 
of  its  practices. 

"By  this  bill,  the  holder  of  a  policy  of 
insurance,  obtained  by  false  answers  and 
fraudulent  statements,  may  have  the  aid 
and  processes  of  our  courts  to  compel  its 
payment  by  the  company  defrauded,  but  the 
mouth  of  the  company  is  closed,  and  the 
court  is  directed  not  to  listen  to  its  defense, 
when  it  offers  to  prove  the  imposition  and 
wront,'  practiced  upon  it.  The  bill  enacts 
that  after  two  yeai-s  from  the  time  of  issu- 
ing of  a  policy,  the  false  and  fraudulent 
answers  upon  which  it  was  founded  "  shall 
be  regarded  aud  considered  as  true."    That 
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is,  the  law  makes  them  then  judicially  true, 
and  stamps  them  with  its  irreversible  sanc- 
tion. 

"  Such  a  bill,  creating  a  statute  of  limita- 
tions in  favor  of  fraud,  is  so  at  variance 
with  all  our  ideas  of  right,  and  such  a  wide 
departure  from  the  principles  of  our  jui'is- 
prudence,  that  I  refuse  to  give  it  validity 
by  my  approval.  Every  honest  holder  of  a 
policy  of  insurance  would  be  prejudiced  by 
the  bill;  for  his  security  would  be  injuri- 
ously affected  just  to  the  extent  the  door 
would  be  open  to  allow  dishonest  men  to 
successfully  impose  upon  the  company.  It 
is  desirable  to  protect  honest  holders  from 
unreasonable  forfeitures;  but  it  is  much 
more  their  interest  to  protect  the  compan- 
ies in  which  they  are  insured  from  being 
exposed  as  a  defenseless  prey  to  the  designs 
of  falsehood  and  fraud." 


The  Mutual  Reserve  Fund  Life 
Association  in  the  Toils— An  Ex- 
position of  its  Costly  and  Dubi- 
ous Working's—  Abrogation  of 
Restrictions  as  to  Age— Unau- 
thorized Endorsements  —  The 
Treasurer's  Annual  Pees  $21,- 
000. 

The  Mutual  Keserve  Fund  Life  Associa- 
tion, of  New  York,  is  a  representative  as- 
sessment humbug.  Although  but  about 
two  years  old,  it  is  among  the  most  promi- 
nent and  the  most  successful,  as  the  co- 
operative managers  measure  success,  of  all 
the  illusive  life  insurance  schemes  that  have 
filled  the  pvirses  of  their  projectors  at  the 
cost  of  ignorant  or  thoughtless  people.  The 
association  has  flourished  because  it  has 
employed  more  extensively,  and  with  more 
plausibility,  those  misrepresentations  which 
so  easily  mislead  the  unwary,  and  those 
specious  promises  which  are  so  attractive, 
and  all  the  glittering  quackery  by  which 
bastard  insurance  thrives  in  this  country. 
But  despite  all  the  dash  of  impudence  and 
the  seductive  glamour  of  skillful  charlatanry, 
the  Mutual  Ueserve  Fund  sham  is  thus 
early  coming  to  that  grief  to  which  every 
assessment  insurance  scheme  is  the  natural 
heir. 


Abel  C.  Hunt  has  begun  an  action  in  the 
Supreme  Court  of  Kings  county,  N.  Y., 
against  the  association  for  breach  of  con- 
tract, laying  his  damages  at  $25,000.  He 
declares  that  he  will  reveal  in  court  many 
inside  workings  which  will  convict  the  as- 
sociation of  fraudulency  and  insolvency. 
The  Court  has  directed  the  defendant  to 
produce  its  books  in  court  for  the  plaintiffs 
examination. 

When  the  association  was  organized,  B. 
G.  Bloss,  of  unwholesome  reputation,  was 
chosen  as  president ;  but  his  selection  for 
so  prominent  a  place  provoked  the  clamor- 
ous opposition  of  the  agents  of  the  associa- 
tion, who  found  canvassing  up-hill  work  so 
long  as  his  name  appeared  among  the  list  of 
officers.  Bloss  was  prevailed  upon  to  re- 
sign, accepting  in  lieu  of  the  presidency  a 
lucrative  position  as  general  agent.  A  cir- 
cular issued  by  the  association  contains  the 
names  of  only  ten  of  the  twelve  persons 
comprising  the  board  of  directors,  a  very 
suspicious  suppression  that  is  explained 
when  it  is  learned  that  the  two  persons 
whose  names  do  not  appear  are  Bloss  and 
his  son.  who  is  vice-president  of  the  asso- 
ciation. 

Among  other  printed  misrepresentations 
which  the  managers  of  the  association  in- 
dustriously circulate,  is  the  claim  that  Mr. 
Homans,  the  eminent  New  York  actuary, 
endorses  the  association  and  its  manage- 
ment. The  editor  of  the  Spectator  wrote 
to  Mr.  Homaus,  inquiring  as  to  the  truth 
of  the  statement,  to  which  letter  of  inquiry 
Mr.  H.  replied  as  follows:  "In  reply  to 
your  query,  I  will  state  that  the  announce- 
ment by  the  Mutual  Reserve  Fund  Life  As- 
sociation in  the  advertisement  referred  to, 
that  I  endorsed  that  institution  is  not  only 
unauthorized,  but  was  made  after  I  had 
called  the  attention  of  the  president,  Mr. 
E.  B.  Harper,  to  the  subject,  and  had  ob- 
tained from  him  a  written  acknowledge- 
ment that  my  letter  approving  the  theoreti- 
cal plans,  as  set  forth  in  its  certificates,  was 
in  no  sense  an  endorsement  of  the  associa- 
tion or  its  management.  Lest  there  should 
be  any  further  uncertainty  or  misunder- 
standing as  to  my  position  in  this  matter,  I 
will  state  that  I  neither  endorse  nor  ap- 
prove the  management  of  the  Mutual  Ee- 
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serve  Fund  Life  Association  in  any  respect 
whatever." 

The  Spectator  of  August  23cl  contains  a 
long  article  on  the  Mutual  Reserve  Fund 
Association,  iu  which  its  history  and  meth- 
ods are  reviewed  aud  the  more  flagrant 
errors  in  the  organic  plans  are  pointed  out. 
We  quote  as  follows: 

•'The  association  is  not  conducted  in 
accordance  with  the  recognized  principles 
and  practices  of  scientific  life  insurance.  In 
fact,  Mr.  Hai-per  asserts  that  it  does  not  do 
a  life  insurance  business  at  all,  as  it  yuar- 
antee*  nothing.  In  disbursing  its  income  it 
claims  that  25  per  cent,  of  the  net  amount 
received  from  each  assessment  is  deposited 
with  a  trust  company  as  a  reserve  fund,  and 
the  remaining  75  per  cent,  of  the  net 
amount  is  devoted  to  the  payment  of  death 
claims  The  admission  fees,  except  such  as 
may  be  paid  at  the  home  office,  go  entirely 
to  the  agents  as  compensation  for  their  serv- 
ices. The  annual  dues  are  sujjposed  to 
cover  the  "expenses  of  the  management." 
A  portion  of  these  annual  dues,  however, 
in  some  instances  to  a  large  extent,  are  ap- 
propriated as  compensation  to  agents  in  ad- 
dition to  the  admission  fees  which  they  re- 
ceive. The  by-laws,  as  first  adopted,  did 
not  prove  a  sufficient  margin  for  expenses, 
and  so  at  a  recent  meeting  they  were 
amended  in  several  very  important  particu- 
lars. 

"Sec  5,  of  Art.  XI,  as  amended,  reads: 
•  On  the  first  days  of  February,  May,  Au- 
gust and  November  (or  at  such  period  as 
the  Board  of  Directors  may  determine)  an 
assessment  shall  be  made  upon  the  entire 
membership  in  force  at  the  date  of  the  last 
audited  death-claim  prior  thereto.'  By  this 
provision  a  claim  can  be  held  in  abeyance 
for  three  mouths,  and  new  members,  com- 
ing in  the  interval,  be  called  upon  to  con- 
tribute to  the  loss.  A  recent  assessment 
notice  says:  '  One  assessment  is  ordered  by 
the  Executive  Committee  upon  all  certifi- 
cates in  force  up  to  July  5th,  1883.'  The 
name  of  the  member  dying,  aud  on  whose 
account  the  assessment  is  made,  is  not 
given.  He  may  have  died  mouths  before 
many  of  those  who  are  now  assessed  wen- 
members  of  the  association,  and  conse- 
quently when  they  were   not  members  of 


the  association.  In  the  same  notice 
a  list  of  ten  death-claims  that  have 
been  approved  by  the  committee  ^is 
given,  but  in  no  instance  is  the  date  of 
death  mentioned.  The  dates  on  which 
these  claims  were  approved  indicate  that 
the  committee  meets  once  a  week  and  sys- 
tematically approves  one  death-claim, 
whereby  the  impression  is  conveyed  to 
members  that  the  mortality  is  regular  and 
very  light.  By  this  method  of  concealment 
of  facts  that  are. essential  for  the  members 
to  know,  it  is  rendered  possible  for  the 
committee  to  allow  death-claims  to  any 
amount  to  accumulate  without  acting  upon 
them,  and  eventually  to  make  an  assess- 
ment that  will  include  many  who  were  hot 
members  when  the  particular  death  as- 
sessed for  occurred.  This  is  an  advantage, 
too,  when  the  auditor  passes  upon  the 
affairs  of  the  company,  inasmuch  as  only 
such  claims  as  have  been  audited  are  re- 
garded as  liabilities,  while  there  may  be  a 
hundred  claims  equally  valid  that  the  com- 
mittee has  not  acted  upon.  The  whole 
method  is  well  calculated  to  conceal  from 
members  the  actual  mortality  occurring,  as 
well  as  the  actual  liabilities  of  the  associa- 
tion. It  is  rumored  that  many  claims 
against  the  association  are  still  unaudited, 
and,  consequentlj',  not  paid. 

"The  following  from  the  amended  consti- 
tution shows  how  frail  a  hold  members  have 
upon  the  association,  and  how  easy  it  is  for 
the  officers  to  freeze  them  out:  'A  mem- 
ber failing  to  receive  a  notice  of  assessment 
on  or  before  the  first  days  of  February, 
May,  August  and  November,  for  his  share 
of  the  losses  occurring  during  the  time 
specified,  it  shall  be  his  duty  to  notify  the 
home  office  in  writing  of  such  fact.'  This 
provides  an  easy  method  for  forfeiting  a 
membei-ship,  or  a  convenient  excuse  for 
testing  a  claim.  This  requirement  is,  so 
far  as  we  are  informed,  a  novelty,  even  in 
assessment  companies. 

"  Section  1  of  .\rticle  VIII,  of  the  original 
constitution,  reads  as  follows:  'Only  such 
persons  who  are  in  good  health,  between 
the  ages  of  15  and  CiS  inclusive,  who  shall 
pass  a  rigid  medical  examination  •  •  •  • 
'may  become  members.'  The  recent 
amendments,    however,    do  away  with  all 
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restrictions  as  to  age,  leaving  agents  free  to 
load  the  association  down  with  the  aged 
and  decrepit  as  freely  as  the  Pennsylvania 
'  graveyard '  associations  were  loaded 
down.  But  the  old  restrictions  as  to  age 
were  violated  by  the  acceptance  of  mem- 
bers over  65  years  of  age  in  a  manner  that 
should  attract  the  immediate  attention  of 
Superintendent  McCall.  In  an  official  re- 
port made  to  the  Superintendent  by  E.  B. 
Harper,  he  swears  that  the  total  number  of 
members  in  the  association  December  31, 
1882,  was  7,998;  of  these  75  were  65  years 
of  age  ;  34  were  66  ;  16  were  67;  8  were  68  ; 
2  wei'e  69 ;  and  1  was  70  years  of  age.  Here 
were  136  persons  over  65  years  of  age  at  the 
date  of  the  report,  and  as  the  association  is 
but  little  over  two  years  old,  most  of  them 
must  have  been  insiired  in  direct  violation 
of  the  positive  j)rovisions  of  the  constitu- 
tion of  the  association.  The  amendments 
to  this  document  have  only  been  recently 
adopted,  and  as  the  association  has  been 
doing  a  very  large  amount  of  business  this 
year,  it  would  be  well  for  the  members  to 
ascertain  how  many  persons  have  been  ad- 
mitted recently  whose  age  is  a  giiarantee 
that  their  certificates  will  speedily  become 
death-claims.  As  there  are  few  associations 
that  will  insure  such  old  persons,  it  is  prob- 
able that  all  who  have  been  admitted  to 
this  one  have  taken  the  full  amount  of 
'insurance,'  $10,000. 

"In  addition  to  the  admission  of  persons 
who  were  over  age,  we  know  of  persons 
who  have  been  received  as  members  who 
are  so  afflicted  with  various  diseases  that 
they  have  been  rejected  by  regular  insur- 
ance companies,  and  so  stated  in  their  ap- 
plication to  the  Mutual  Reserve.  From 
this  it  is  evident  that  in  their  anxiety  to  in- 
crease the  membership  and  the  receipts 
from  annual  dues,  the  managers  do  not  exer- 
cise proper  care  in  selecting  their  members." 

The  income  and  disbursements  of  the  as- 
sociation for  the  year  1882,  according  to  its 
annual  statement  to  the  New  York  Insur- 
ance Department,  were  as  follows: 

INCOME. 

Membership  l(;e.s $    7,001 

Annual  dues 50,470 

Assessments 73,09'J 

Interest. 17 


Total $130,647 


DISBUBSEMENTS. 

Losses  and  claims 134,250 

Salaries,  commissions,  etc 51,802 

Dues  and  assessments  returned 678 


$86,230 


After  enumerating  in  detail  all  the  ex- 
penditures, including,  commissions,  fees, 
salaries,  traveling  expenses,  taxes,  licenses, 
rent,  furniture,  fixtures,  advertising,  legal 
exj)enses,  bad  debts,  printing,  postage 
stamps,  etc.,  the  following  disbursement 
item  is  given:  "Assessment  and  other 
general  office  expenses,  $8,942."  The  con- 
siderable expenditure  of  nearly  nine  thou- 
sand dollars  is  thus  dismissed  as  inconse- 
quential. All  the  other  disbursements  hav- 
ing been  carefully  itemized,  even  one  so 
small  as  eight  dollars,  the  lumping  of  so 
large  a  sum  under  the  gejieral  head  of  "as- 
sessment and  other  general  office  expenses, " 
is  an  evasion  that  forcibly  suggests  the 
questionable  disposition  of  the  money. 

It  will  be  seen  from  the  foregoing  state- 
ment that  the  members  of  the  association 
havf  paid  $51,302  for  the  collection  and  dis- 
tribution to  beneficiaries  of  $34,250.  In 
other  words,  every  dollar  of  benefits  costs 
the  members  over  two  dollars  and  fifty 
cents.  The  Spectator  says:  "The  old 
story  of  the  man  who  put  half  a  dollar  in 
the  plate  for  the  benefit  of  the  heathen 
and  a  dollar  more  to  pay  transportation 
thereon,  might  be  applied  here.  The  re- 
port shows  that  eleven  death-claims  were 
paid  during  the  year.  The  total  amount 
assesssed  was  $92,414,  the  amount  realized 
from  members  was  $76,896,  while  the 
amount  actually  paid  to  beneficiaries  was 
but  $34,250,  leaving  a  difference  of  $42,646. 
Where  the  difference  went  to,  the  officers 
can,  no  doubt,  explain." 

The  Philadelphia  Weekly  Item  has  re- 
cently given  some  attention  to  the  preten- 
tious sham.     It  says : 

"We  will  begin  with  a  statement  sent 
out  to  the  policy-holders  of  the  Mutual 
Reserve  in  January,  1882,  showing  its 
transactions  for  the  year  ending  December 
],  1881.  In  this  statement  it  is  claimed 
that  the  receipts  of  the  organization  up  to 
that  date  were  $47,297.95;  in  the  sworn  re- 
port made  to  the  Insurance  Department 
they  were  fixed  at  $34,552.17.    Here,  then,. 


668 


Coast    Review. 


[Sept., 


is  a  discrepancy  of  $12,745.78  to  begin  with, 
and  that,  too,  when  the  Mutual  Reserve 
had  not  been  in  existence  a  year. 

"  We  next  take  uf)  the  report  made  to 
the  Department  for  the  year  ending  De- 
cember 31,  1882.  From  this  it  appears  that 
the  business  of  the  association  increased 
amazingly  last  year.  On  January  1st  it  had 
7,998  certificates  in  force,  insuring  §35,- 
190,750.  But  this  rapid  accession  of  mem- 
bers can  scarcely  be  regarded  as  a  perma- 
nent gain,  for  while  the  association  had  only 
1,609  members  at  the  beginning  of  1882, 
there  were  492  lapses  during  the  year.  This 
is  rather  startling  for  an  association  only  in 
its  second  year,  and  would  seem  to  indi- 
cate that  if  its  members  are  crowding  in,  it 
does  not  take  them  very  long  to  crowd  out 
again. 

"But  to  go  farther.  The  admission  fees 
and  annual  dues,  by  the  by-laws,  devoted 
to  the  payment  of  expenses.  During  the 
year  there  were  6,892  certificates  issued  for 
$30,105,250.  The  average  amount  of  each 
certificates  must,  therefore,  have  been  $4,- 
000;  but  to  be  as  favorable  to  the  associa- 
tion as  possible,  will  put  it  at  $3,000.  The 
admission  fee  on  a  §3,000  policy  is  $15,  and 
the  6,892  certificate  must,  therefore,  have 
brought  in  at  least  $103,380.  The  associa- 
tion only  charges  itself  with  $7,061.15  from 
this  source.  Here,  then,  is  a  little  discre- 
pancy of  $96,318.85.  Again,  the  by-laws 
provide  for  the  payment  of  S2  dues  on  each 
$1,000  '"payable  annually  in  advance," 
which  on  the  $35, 190,750  in  force  at  the  end 
of  the  year,  would  amount  to  $70,380, 
while  the  amount  reported  was  $50,470— a 
discrepancy  of  $19,910.  This  aggregate 
deficiency  of  §116,229  in  the  two  items  of 
fees  and  dues  goes  far,  upon  the  most  char- 
itable assumption,  to  sustain  the  allega- 
tions that  have  been  inade  that  many  of 
the  Mutual  Reserve's  certificates  were  given 
away  to  whoever  would  take  them — a  very 
good  plan  for  the  recipients,  but  not  so 
good  for  the  paying  members  of  the  con- 
oero. 

"It  seems,  however,  that  even  the  laige 
sum  derived  from  these  two  sources  was  not 
sufficient  to  meet  the  current  expenses,  for 
in  the  new  constitution  we  find  the  pro- 
viaion  inserted  that  the  moneys  received 


from  assessments,  which  had  previously 
been  devoted  to  the  payment  of  death- 
claims  and  the  increase  of  the  reserve  fund, 
shall  be  liable,  in  the  first  instance,  to  the 
payment  of  'the  expenses  incurred  in 
collecting  the  same,  State  and  county 
taxes,  legal  and  other  expenses  in  defending 
*  or  protecting  the  association  against  the 
paymentof  unaudited  orfraudulent  claims.'* 
These  words,  it  will  be  seen,  are  elastic 
enough  to  cover  almost  every  legitimate 
item  of  expense  except  the  salaries  of  offi- 
cers. Let  us  see  what  provision  is  made 
for  them.  The  association  now  claims  to 
have  about  13,500  certificates  fn  force,  in- 
suring $60,000,000.  On  this  the  annual 
dues  would  be  $120,000.  And,  moreover, 
some  6,000  of  these  certificates  must  have 
been  issued  within  the  last  six  months, 
which  would  be  at  the  rate  of  $12,000  a 
year.  At  our  previous  liberal  estimate  of 
$3,000  on  each  certificate,  the  admission 
fees  on  12,000  would  be  $180,000— making 
in  all  the  handsome  sum  of  $300,000  a  year 
for  official  salaries. 

' '  This  seems  rather  liberal  for  an  associa- 
tion which  furnishes  '  insurance*  at  cost,' 
but  it  is  the  inevitable  inference  from  the 
Mutual  Reserve's  own  figures,  and  another 
fact  may  be  alleged  which  goes  to  substan- 
tiate it.  Although  the  public  are  not  in- 
formed what  salaries  the  officers  receive,  it 
has  been  openly  asserted  that  the  treasurer 
has  a  contract  by  which  he  is  allowed,  in 
addition  to  his  salary,  five  per  cent,  on  the 
amount  realized  from  all  assessments.  The 
association  claims  to  realize  about  870,000 
from  each  assessment,  and  it  is  announced 
that  there  will  be  six  of  them  in  1883.  Five 
per  cent,  of  $70,000  is  $3,500,  and  six  times 
$3,500  is  $21,000— a  pretty  fair  compensa- 
tion for  an  officer  of  a  purely  mutual  organ- 
ization, and  it  may  be  asked  if  the  treas- 
urer's commission  amounts  to  $21,000,  in 
addition  to  his  salary  of  two  or  three  thou- 
sand dollars,  what  will  President  Harper's 
commission  amount  to  in  addition  to  his 
salary  of  $10,000?  At  this  rate  it  would  be 
possible  to  dispose  of  even  §300,000  a  year: 

"There  are  other  facts  that  we  had  in- 
tended to  refer  to,  going  to  show  the  man- 
ner in  which  the  Mutual  Reserve  operates, 
but  space  will   not  permit,  and  surely  we 
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have  said  enough  to  justify  our  assertion 
that  it  is  a  good  association  to  let  alone. 
An  association  that  will  make  an  open  and 
flagrant  misrepresentations  in  its  advertise- 
ments, that  will  make  one  statement  to  the 
Insurance  Department  and  another  to  its 
members,  that  fails  to  account  for  the  mon- 
ey it  receives,  and  that,  while  pretending  to 
be  conducted  upon  the  most  economical 
principles,  and  to  furnish  insurance  at  a 
minimum  cost,  pays  princely  salaries  to  its 
officers,  and  this,  too,  at  the  expense  of  the 
funds  received  for  the  relief  of  widows  and 
orphans,  is  surely  not  an  association  to 
which  any  man  can  afford  to  trust  the  wel- 
fare of  those  dependent  upon  him.  Nor  is 
it  any  wonder  that  Mr.  Hunt,  who  was 
formerly  connected  with  the  Mutual  Re- 
serve, proposes  to  apply  to  the  Supreme 
Court  to  wind  it  up. ' ' 


Both  Want  it  Published. 

We  have  received  two  communications 
relating  to  an  article  on  fire  insurance 
which  aiDpeared  in  a  San  Francisco  weekly 
recently,  and,  mirabile  dictu,  though  each 
writes  from  a  different  standpoint,  both  re- 
quest its  j)ublication: 

Dear  Coast  Review: — Noticing  the  ap- 
peal made  in  your  last  issue  ' '  to  help  make 
the  paper  interesting  "  during  the  absence 
of  "Old  Brains,"  I  beg  to  inclose  a  slip 
from  one  of  our  weekly  papers,  which  is 
well  worth  repeating,  and  ask  you  to  give  it 
the  benefit  of  your  wide  circulation;  and 
how  would  it  do  to  borrow  a  heading 
from  your  last  issue,  "Ideas  for  Thought- 
ful Agents?"  Please  italicize  the  sentence, 
"Several  of  these  companies  are  unquoted  " 
in  the  share-list  of  the  Weekly  London 
Times,  etc.,  for  it  may  interest  those  who 
deal  in  insurance,  and  lead  them  to  hunt  up 
"  the  quotations  " — some  of  them  as  low  as 
forty  cents  on  the  dollar  of  the  paid-up 
capital.  Do  you  know  of  any  American 
company  which  would  be  allowed  to  do 
business  here  if  its  stock  was  only  worth 
forty  cents  on  the  paid-up  capital  ? 

But  I  do  not  wish  to  edit  the  Review 
"entirely,"  so  will  stop  until  you  cry 
"  copy  "  again.  Occasional. 

Editor  Coast  Review: — An  anonymous 


scribbler,  in  a  recent  issue  of  a  notorious 
weekly  sheet,  endeavors  to  make  a  point 
against  some  of  our  strongest  and  most  pop- 
ular English  fire  insurance  companies,  be- 
cause of  the  adverse  results  of  their  past 
year's  workings;  and  incidentally  draws  a 
comparison  in  favor  of  our  local  institu- 
tions, regretting  what  he  is  pleased  to  call 
the  "  discrimination  displayed  by  the  aver- 
age insurer  in  his  patronage  of  the  fire  insur- 
ance companies  represented  on  this  coast," 
and  cqmplaining  that  the  English  companies 
carry  off  such  a  large  proportion  of  the  busi- 
ness. Our  well-managed  local  companies 
do  not  need  efforts  of  this  kind  to  advance 
their  interests,  or  to  protect  them  against 
foreign  "aggression."  If,  as  is  alleged,  the 
foreign  companies  enjoy  a  large  share  of  the 
patronage  of  the  public,  it  is  due  to  ceiiain 
laws  of  supply  and  demand,  and  no  effort 
to  utilize  the  exceptional  recor.l  of  an  ad- 
verse year  will  affect  the  course  of  busi- 
ness. 

The  writer  of  the  article  in  question  well 
knows  that  a  large  percentage  of  all  the 
companies,  American  and  foreign,  doing  a 
general  or  wide-spread  business,  show  a 
balance  against  their  fire  premium  account 
for  1882,  and  this  fact  does  not  in  any  way 
militate  against  their  underwriting  ability 
or  financial  worth. 

The  animus  of  the  article  is  so  manifest, 
and  the  deductions  the  writer  would  have 
drawn  are  so  at  variance  with  well-known 
facts,  that  I  should  like  to  have  the  entire 
article  republished  in  this  connection,  if  its 
length  does  not  trespass  too  much  upon 
your  valuable  space.  In  Otic, 

We  have  carefully  read  the  article  which 
is  the  subject  of  our  correspondents'  com- 
munications, and  must  say  that  it  contains 
nothing  of  sufficient  interest  to  warrant  the 
devotion  of  so  much  space  as  its  republica- 
tion would  require. 


In  a  recent  magazine  article.  Dr.  Ham« 
mond  says  that  life  insurance  companies 
refuse  to  insure  women,  because  of  their 
prevarication.  Several  prominent  life  un- 
derwriters were  interviewed  by  a  reporter 
as  to  the  truth  of  the  learned  doctor's  state- 
ment, and  all  declared  that  he  was  mis- 
taken. 


670 


Coast   Review. 


[Sept., 


The  Coast  Review  has  a  Grateful 
Visitor. 

Our  ofiSce  door  was  opened  quickly  and 
thrown  shut  with  a  savage  bang,  and  in 
strode  a  sinister-looking  man  of  muscular 
appearance,  club  in  hand,  with  an  "I-mean- 
business  "  air  that  boded  nothing  for  the 
safety  of  the  editoi-ial  person,  and  at  once 
put  to  flight  all  tranquil  thoughts.  Delib- 
erately seating  himself  between  the  editor- 
ial desk  and  the  door,  as  though  to  cut  off 
escape  in  that  direction,  he  laid  the  club  at 
his  feet,  and  gloomily  surveyed  the  apart- 
ment. Turning  to  the  trembling  scribe,  he 
slowly  said,  in  a  decisive  way  :  "I  want  to 
see  the  editor  of  the  Coast  Eeview  about 
an  article" — and  then,  pausing,  with  omi- 
nous energy  he  thrust  his  hand  into  his  pis- 
tol pocket,  and — just  in  time  to  prevent  the 
writer,  who  was  nerved  by  despair,  from 
fatally  stabbing  him  with  a  paper-knife  that 
lay  conveniently  near — drew  forth  a  folded 
paper.  "I  have  come  to  see  you  about  an 
article  that  you  published,"  he  proceeded, 
but  was  intei-rupted  by  the  apprehensive 
knight  of  the  quill,  who,  with  a  sickly 
smile,  informed  him  that  the-  editor  had 
gone  below  in  search  of  a  warmer  climate. 
"Dead?"  inquired  the  stalwart  stranger, 
with  a  reassuring  twinkle  in  the  black  eyes 
that  shone  under  his  beetling  brows.  ''He 
has  taken  a  needed  vacation — gone  on  a 
long  hunt.  He  is  considered  a  'crack 
shot,'"  was  prudently  added.  "Well," 
said  the  man  with  the  cbib,  "I  wish  he'd 
'hunt'  and  find  the  fellow  who  induced  me 
to  jine  the  Home  Benefit."  "Oho!"  was 
the  cordial  ejaculation  of  the  writer,  now 
relieved  from  fear.  "Yes;  I've  called  to 
thank  this  'ere  journal  for  that  minoot 
showin'  up  that  I  saw  copied  in  a  Suiidaj' 
paper.  It's  clean  opened  my  eyes,  and 
saved  me  a  good  many  dollars,  I  reckon. 
Home  Benefit,"  he  continued,  musingly  ; 
"that's  a  proper  name,  for  them  agent  fel- 
lows b'lieve  in  home  benefits — they  think 
charity  begins  at  home,  sure  enough.  Sev- 
enty per  cent,  of  the  income  for  expenses  ! 
Jeewhilikens ! "  And  with  a  long  whistle 
of  disgtist,  he  arose,  and  vowing  to  spread 
the  overwhelming  proof  of  the  association's 
expensive  management  and  defective  char- 


acter, purchased  an  August  number  of  the 
Review,  put  the  club  under  his  arm, 
and  remarking  incidentally  that  it  was 
a  ball-bat  for  his  boy,  bade  us  a  very 
pleasant  "Good-day,  sir." 


An  Informal  Meeting  of  the  Under- 
writers' Association  —  A  Social 
Gathering  of  Visiting  and  Resi- 
dent Members  of  the  Fraternity. 

The  regular  monthly  meeting  of  the  Un- 
derwriters' Association  of  the  Pacific,  held 
during  Conclave  week,  was  entirely  of  an 
informal  character,  being  a  social  and  not  a 
professional  gathering.  Many  visitoi-s  from 
abroad  were  present,  and  pleasant  acquaint- 
ances were  formed,  and  "auld  acquaintance" 
agreeably  "brought  to  min,'  and  days  o'  lang 
syne."  Some  of  the  visitors  were  Sir  Knights 
Templars,  and  all  present  were  members  of 
the  Universal  Order  of  Good  Fellows,  and 
straightway  became  Sir  Knights  of  the  Jolly 
Faces  as  soon  as  they  saw  the  choice  lunch, 
tastefully  arranged  upon  a  long  table  and 
adorned  with  appropriate  floral  emblems 
and  gracefully  entwined  sprigs  of  green. 
The  excellence  of  the  variety  of  viands  pro- 
vided, and  the  rare  taste  displayed  in  the 
embellishment  of  the  table,  were  directly 
owing  to  the  critical  judgment  of  W.  J.  Cal- 
lingham,  who  gave  his  personal  attention  to 
that  most  interesting  feature  of  the  meet- 
ing. 

A  few  speeches,  brief  and  appropriate  to 
the  occasion,  were  made,  and  they  were  fla- 
vored with  such  humor  and  breathed  such 
a  spirit  of  good  fellowship,  that  we  regret 
that  space  will  not  admit  of  their  reproduc- 
tion in  the  columns  of  the  Review. 

E.  W.  Carpenter,  Assistant  Secretary  of 
the  Firemans  Fund  and  President  of  the 
Underwriters'  Association,  after  thoughtful- 
ly notifying  those  who  prudently  stood  near 
the  door,  that- there  was  to  bo  no  discussion 
of  rules  for  the  apportionment  of  non-con- 
cunent  policies,  in  a  few  introductory  re- 
marks referred  to  the  origin  and  purposes  of 
the  Association,  in  his  usual  happy  vein, 
claiming  the  fulfillment  of  one  important 
object,  at  least,  in  the  production  of  frater- 
nal feeling  and  harmony  among  its  mem- 
bers. 
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Gen  Louis  Wagner,  of  Philadeli^hia,  who 
♦followed  Mr.  Carpenter,  confessed  that  the 
insurance  men  of  his  city  were  way  behind 
their  brethren  in  San  Francisco  in  the  mat- 
ter of  organization,  and,  referring  to  the 
lunch  spread  before  him,  thought  the  Phil- 
adelphians  didn't  start  about  it  in  the  right 
manner. 

James  R.  Mullikin.  of  Newark,  N.  J.;  E. 
B.  Cowles,  of  Meriden,  Conn.;  Geo.  F.  Mc- 
Lellen,  of  Los  Angeles;  J.  E.  Rucker,  of  San 
Jose;  and  E.  T.  Hare,  of  San  Buenaventura, 
when  called  upon  by  President  Carpenter, 
arose  and  in  well  chosen  words  briefly  re- 
ferred to  their  visit  to  San  Francisco,  and 
expressed  pleasure  in  the  social  character 
and  opportunities  of  the  occasion. 

Geo.  D.  Dornin,  Manager  of  the  Lion  In- 
surance Company,  entered  more  fully  into 
an  explanation  of  the  character  of  the  Un- 
derwriters' Association,  the  visitors'  speech- 
es indicating  a  wrong  impression.  The 
sponsors  of  the  Association,  he  said, 
"builded  better  than  they  knew."  From 
small  beginnings  it  has  grown  to  consider- 
able dimensions,  and  has  had  marked  influ- 
ence upon  the  field  practice  on  this  Coast. 

D.  J.  Staples,  President  of  the  Firemans 
Fund,  said  that  many  years  ago  there  was  a 
good  deal  of  strife  among  insurance  men 
here,  and  he  then  thought  it  would  be  well 
to  have  them  get  together  once  in  a  while 
and  be  social,  assuming  that  under  such  cir- 
cumstances men  could  not  hate  each  other 
very  badly,  and  it  would  serve  to  rub  off 
the  rough  edges  of  business  life.  The  mem- 
bers of  the  Association,  he  thought,  had  a 
right  to  feel  that  they  belong  to  one  of  the 
best  organizations  of  its  kind  in  the  coun- 
try, and  one  that  had  done  much  to  lift  up 
the  profession  on  this  Coast,  and  make  it 
honorable  and  respectable. 

During  the  next  hour  or  so  there  was  a 
babel  of  pleasant  sounds  in  the  room— the 
clatter  of  dishes  and  other  implements  of 
gustatory  combat,  the  popping  of  corks 
and  the  cheerful  clinking  of  glasses,  shouts 
of  mei-ry  laughter  and  the  hum  of  conversa- 
tion. In  the  midst  of  these  mellowing  "ex- 
ercises," Mr.  Callingham  favored  the  assem- 
bly with  a  song,  which  was  roundly  applaud- 
ed. Business  and  other  engagements  call- 
ing all  elsewhere,  the  "meeting"  early  ad- 


journed, leaving  the  rooms  of  the  Board  of 
Underwriters  looking  like  "some  banquet 
hall  deserted." 


Success  of  the  Portland  Compact. 

The  favorable  predictions  of  the  friends 
of  the  Portland  compact  are  being  verified 
most  satisfactorily.  We  print  in  this  num- 
ber a  long  and  interesting  letter  from  the 
"seat  of  war,"  presenting  the  opinions  of 
the  insurance  men  of  Portland  as  to  the 
workings  of  the  compact,  and  their  verdict 
is  one  of  strong  approval.  The  compact 
has  already  developed  a  more  fraternal  feel- 
ing, and  a  spirit  of  confidence,  that  augur 
well  for  a  period  of  prosperity  for  all. 

In  the  increased  rating  of  the  business 
portion  of  Portland,  various  defects  in 
buildings  were  taken  into  consideration; 
and  to  reduce  rates,  the  owners  have  begun 
to  remedy  such  defects.  The  combined  action 
of  the  insurance  companies,  and  the  intel- 
ligent discussion  of  the  danger  of  a  great 
fire  from  inadequate  fire-extinguishing  fa- 
cilities, have  already  resulted  in  an  in- 
creased water  supply  and  a  general  demand 
for  a  better  and  larger  fire  department.  The 
city  will  soon  have  through  Third  street  a 
good  main  to  conduct  plenty  of  water  from 
the  reservoir  to  the  cisterns,  and  fifteen 
hydrants  will  be  added,  to  which  engines 
can  connect,  instead  of  having  to  pump 
water. 

To  secure  the  speedy  application  of  the 
Portland  Hydraulic  Elevator  Company's 
system  of  mains  and  fire  hydrants,  Mr. 
Stillman  has  authorized  that  company  to 
promise  for  the  insurance  companies  com- 
IDOsing  the  Union  a  reduction  of  five  per 
cent,  of  rates  to  all  subscribers  whose  prop- 
erty is  protected  by  the  system  ;  and  this 
offer  will,  doubtless,  quickly  have  the  effect 
desired. 

Secret  Society  Insurance  Associ- 
ations . 

Insurance  Commissioner  McGill,  of  Min- 
nesota, in  an  interview  with  the  reporter  of 
an  Eastern  paper,  recently,  spoke  of  secret 
society  insurance  associations  as  follows: 

"The  societies  lack  cohesiveness  as  a  rule, 
and  there  is  more  fraud  and  deception  con- 
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nected  with  them  thau  with  any  other  bus- 
iness ever  invented.  Tliere  are  some  good 
societies,  mind  you,  honestly  managed  and 
all  that.  It  is  not  these  I  am  condemn- 
ing, but  that  large  class  of  them  that  are 
conducted  without  regard  to  honesty,  de- 
cency, or  the  commonest  business  princi- 
plesof  prudent  management.  I  tell  you  there 
are  bushels  of  facts  to  prove  that  the  word 
co-operative  has  already  been  the  cover  of 
more  fraud  and  corruption  than  any  other 
business  in  the  country.  The  business 
should  either  be  brought  under  control  and 
proper  supervision,  or  rooted  out.  But,  as 
I  said  before,  co-operative  life  insurance 
can  not  take  the  place  of  the  old  line  life  in- 
surance. It  is  not  in  the  nature  of  its  plan  to 
do  this.  You  might  as  well  undertake  to 
do  the  commercial  fire  insurance  of  the 
State  with  the  township  mutuals." 

The  Travelers  Record  has  been  looking 
into  the  annual  report  of  the  Odd  Fellows 
of  Connecticut  for  1882,  and  finds  the  fol- 
lowing facts:  Their  total  membership  is 
given  as  7,929,  and  those  above  fiftj'  yeai-s 
of  age,  number  1,599;  the  total  deaths  were 
76,  and  the  deaths  of  those  above  fifty  were 
38.  In  plain  English,  one-half  the  deaths 
in  the  order  were  among  one-fifth  of  the 
members  The  Record  well  says:  "Two 
and  two  will  not  make  twenty  any  the  more 
because  a  group  of  clergymen  and  merchants 
say  they  will;  so  that  the  assertion  of  the 
hat-passers  that  thej'  are  sound  and  perma- 
nent because  their  conductors  mean  well,  is 
impudently  false.  The  membership  and 
death  rate  of  the  Odd  Fellows  settle  this 
question  decisively." 


The    Grand   Jury    and  The    San 
Francisco  Fire  Department. 

The  Grand  Jury  of  the  city  and  county 
of  San  Francisco,  in  their  recent  report,  re- 
ferred to  the  San  Francisco  Fire  Depart- 
ment, as  follows: 

"  We  visited  nearly  all  the  houses  belong- 
ing to  the  department  and  found  universal- 
ly order  and  regularity,  every  man  at  his 
post  ready  for  duty.  The  engine  at  South 
San  Francisco  is  badly  located .  The  property 
now  used  for  its  accommodation  should  be 
sold,  and  another  lot  in  a  bettor  location 


purchased  and  a  brick  building  built.  A 
large  amount  of  property  is  at  stake  in  this' 
district,  and  this  one  engine  is  the  only  de- 
pendence in  case  of  fire,  the  bridge  being 
impassable,  and  the  distance  from  the  city 
via  San  Bruno  road  so  great,  that  a  fire 
might  become  a  conflagration  before  help 
could  arrive.  Large  and  extensive  indus- 
tries are  in  operation  in  this  quarter,  near- 
ly all  the  buildings  are  of  frame,  and  more 
protection  from  fire  is  absolutely  needed. 

"The  pernicious  custom  of  levying  as- 
seesments  on  employees  exists  in  this  de- 
partment in  great  strength,  the  district  en- 
gineers openly  ordering  the  foreman  to  col- 
lect assessments  from  the  men,  which,  when 
collected,  are  paid  directly  to  the  district 
engineei-8.  Some  of  the  money  thus  collect- 
ed was  used  to  defeat  the  Board  of  Super- 
visors in  their  duty  of  appointing  Fire  Com- 
missioners; some  went  directly  to  the  dis- 
trict engineers,  and  some  still  remains  on 
hand.  In  all  those  collections  it  appeal's  that 
the  district  engineers  were  extremely  care- 
ful not  to  use  any  of  their  own  money. 

' '  The  gi'eat  evil  now  existing  in  the  fire 
department,  is  its  use  as  a  political  machine. 
Firemen  now  holding  positions  are  also 
State  Senators  and  Assemblymen.  During 
their  absence  from  the  citj'  their  places  are 
kept  open  for  them,  only  to  be  filled  again 
by  them  on  their  return  from  Sacramento. 
This  should  not  be  allowed  to  continue. 

"The  management  of  the  fire  alarm  and 
police  telegraph  is  all  that  could  be  asked 
for,  and  is  perfectly  satisfactory." 


An  English  book  recently  published,  enti- 
titled  "Social  Life  in  the  Reign  of  Queen 
Annie,"  informs  us  that  in  those  halcyon 
days,  besides  fire  insurance  "  there 
were — and  they  sprang  up  as  if  by  magio — 
insurances  for  everything  :  for  marriages, 
for  births,  for  baptisms — rank  swindles  all," 
The  government  interfered,  and  an  Act  was 
passed  in  1712,  decreeing  that  every  person 
who  should  make  insurances  on  marriages, 
births  or  christenings  should  forfeit  for 
every  such  offence  the  sum  of  if  2,500  and 
costs  of  suit.  Government  was  not  so  tol- 
erant of  knaves  and  their  schemes  as  in  these 
days  of  assessment  life  insurance  and  mar* 
riage  endowment  frauds. 
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Assessment  Life   Insurance 
known  in  England. 


Un- 


The  London  Review  of  August  1st  con- 
tains an  interesting  article  on  co-operative 
insurance  in  England,  showing  that  it  is 
radically  different  from  what  is  wrongly 
'termed  co-operative  insurance  in  this  coun- 
try. The  Review  conplains  that  discredit 
has  been  brought  upon  the  word  by  the 
misuse  which  has  been  made  of  it  by  in- 
surance adventurers  in  the  United  States. 
The  word  "  co-operative"  is  comj)rehensive 
and  valuable  in  its  meaning,  and  its  special 
application  to  assessment  insurance  is  a 
hurtful  error.    The  Revieio  says: 

"  All  life  assurance  is,  as  a  matter  of  fact, 
co-operative ;j  but  it  has  been  reserved  for 
speculators  in  a  kind  of  business  which  is 
nothing  more  nor  less  than  an  organized 
swindle  to  render  the  very  name  of  co-oper- 
ative life  assurance  '  a  hissing  and  a  mock- 
ery' throughout  all  the  nations  of  the 
earth.  It  has  been  contended  by  the  man- 
agers of  these  fraudulent  institutions,  that 
they  are  based  upon  principles  which  have 
been  in  existence  in  Great  Britain  for  cen- 
turies, and  which  have  been  successfully 
carried  out  by  many  large  and  powerful  as- 
sociations in  this  country,  not  to  speak  of 
societies  which  are  obviously  unsound,  and 
which  can  never  by  any  possible  stroke  of 
luck  recover  themselves.  Keference  has 
been  made  to  institutions  like  the  Odd  Fel- 
lows, Foresters,  and  kindred  associations 
which  have  not  merely  power  to  retrace  any 
false  steps  made  in  the  past,  but  the  resolu- 
tion to  do  so.  It  must  be  premised,  how- 
ever, that  co-operative  assurance  on  what 
is  called  the  assessment  plan  is  not  prac- 
ticed by  these  societies.  The  assessment 
plan  has  been  found  by  experience  to  be 
cumbrous,  expensive  and  unreliable.  It  is, 
therefore,  not  used  in  this  country,  in 
which,  it  may  be  observed,  every  possible 
kind  of  insurance  has  been  tried  and  tested 
to  the  uttermost.  The  assessment  plan  of 
assurance  is  the  name  which  should  be  sub- 
stituted for  co-operative,  and  in  future  it 
would  be  well  that  this  definition  should  be 
drawn. 

"But  how  has  it  fared  with  even  those 
large  societies  which  were  doing  their  best 
3 


to  ensure  the  solvency  of  their  reserves, 
and  which  have  been  working  with  this  in- 
tention for  so  long?  As  a  matter  of  fact,  it 
was  discovered  some  years  ago,  after  careful 
investigation,  that  the  majority  of  the 
Friendly  Societies  of  Great  Britain  were 
more  or  less  insolvent — that  is  to  say.  they 
were  insolvent  as  regards  their  contingetn 
liabilities,  although  up  to  now  they  have 
been  able  to  meet  all  claims  as  they  fall  due. 
Fortunately,  these  societies  anticipated  the 
danger  before  any  strain  was  actually  ex- 
perienced, and  after  a  careful  review  of 
their  position  the  proper  steps  were  taken 
to  bring  them  into  a  solvent  condition. 

"As  an  illustration  of  how  true  this  view 
of  the  case  is,  we  may  refer  to  a  speech  re- 
cently delivered  by  Mr.  G.  H.  Pinckard,  an 
actuary  of  great  experience,  who  has  found 
it  necessary  to  state  that  the  Ancient  Order 
of  Foresters,  with  a  revenue  of  £573,629, 
and  expenditure  of  £438,404,  and  which 
put  by  during  twelve  months  £135,224,  was 
yet  not  in  a  satisfactory  state — in  fact,  that 
the  Society  was  insolvent.  As  the  Odd 
Fellows  had  already  been  reported  to  be  in 
the  same  condition,  he  thought  that  his 
hearers  should  not  be  down-hearted.  He 
further  pointed  out,  that  a  contribution  of 
the  aggregate  of  £2  from  each  member 
would  place  them  in  a  thoroughly  soimd 
condition.  Under  these  circumstances, 
there  was  no  great  difficulty  to  get  over, 
although  they  were  a  million  sterling  on 
the  wrong  side.  With  half  a  million  mem- 
bers, the  work  was  easy,  and  the  average 
subscriptions  had  therefore  been  raised  with 
a  view  to  gradually  making  both  ends  meet. 

' '  The  gi-eat  difference,  however,  between 
the  Foresters,  the  Odd  Fellows,  and  the  co- 
operative or  assessment  companies  of  the 
United  States  is,  that  the  former  are  hon- 
estly and  loyally  working  with  the  inten 
tion  of  doing  the  straightforward  and  prop- 
er thing  by  their  members.  If  they  have 
been  misled  by  defective  information,  it  is 
an  error  which  experience  will  rectify,  and 
the  consequences  of  which  are  now  distinct- 
ly seen,  and  in  time  to  permit  of  their  be- 
ing obviated.  This  is  precisely  what  the 
assessment  offices  in  the  United  States  do 
not  do.  It  is  possible  that  the  promotion 
of  the  original  companies  might  have  been 
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based  upon  a  certain  amount  of  commercial 
probity;  but  we  have  no  hesitation  in  stat- 
ing, that  for  many  years  past,  not  one  of 
these  associations  has  been  started  with  any 
more  intelligible  reason  than  that  of  filling 
the  pockets  of  the  miiuagers  and  enjoying  a 
brief  but  merry  existence.  When,  with  all 
the  experience  and  care  taken  by  the  For- 
esters and  Odd  Fellows,  such  mistakes  can 
be  made  as  those  shown  by  recent  reports, 
it  is  not  difficult  to  understand  how  the 
public,  who,  after  all,  are  the  sufferers  in 
the  long  run,  should  in  the  United  States 
have  fallen  easy  victims  to  the  wiles  of  the 
managers  of  these  now  properly-named 
grave-ynrd  insurance  companies.  One  thing 
we  wish  to  emphatically  repeat,  and  that  is, 
that  the  assessment  mode  of  life  assurance 
as  practiced  by  these  companies  in  the 
States,  is  absolutely  unknown  in  this 
country,  and  that  any  person  claiming 
for  his  society  that  it  is  based  on 
similar  lines  to  institutions  which  have 
worked  successfiiUy  in  Great  Britain, 
is  stating  that  which  is  absolutely  untrue, 
and  which  he  probably  also  personally 
knows  to  be  false." 


New  Hampshire  Fire  Ins.  Co. 

The  progi-ess  of  this  company  has  elicited 
many  complimentary  press  notices,  and  a 
praiseworthy  local  pride  in  its  success  moved 
the  Governor  of  New  Hampshire  to  favora- 
bly mention  the  company  in  his  inaugural 
address,  several  weeks  ago.  The  manage- 
ment seems  to  have  been  a  happy  blending 
of  the  progi-essive  and  the  conservative,  the 
fruit  of  which  has  been  a  remarkably  steady 
and  prosperous  growth.  In  1870  the  net 
surplus  was  S8,O30 ;  it  is  now  $205,844. 
The  present  assets  are  S930,060,  and  the 
paid-up  capital  $500,000.  The  premium  re- 
ceipts during  the  first  six  months  of  this 
year  amounted  to  :J222,5:55;  for  the  corre- 
sponding period  in  1882  the  premium  re- 
ceipts were  $151,957,  a  flattering  difiference 
of  $70,578.  Another  notable  feature  of  the 
forward  movement  of  the  New  Hampshire  ia 
its  regular  increase  of  capital.  In  1870  the 
paid-up  capital  was  $100,000;  two  years 
later  it  was  doubled,  and  two  years  there- 
after $50,000  was  added;  and  in  1882  it  was 


again  doubled,  making  it,  as  already  stated, 
$500,000.  The  record  and  the  resources,  of 
the  company,  i-ecommeud  it  to  the  confi- 
dence of  the  insuring  public.  The  ofl&cers 
are  ex-Gov.  James  A.  Weston,  President; 
Hon.  Samuel  N.  Bell,  Vice-President;  John 
C.  French,  Secretary,  and  George  B.  Chand-. 
ler,  Trearurer.  The  directors  include  some 
of  the  most  prominent  men  in  the  State. 

Messrs.  Jennings  &  Stillman  ^ represent 
the  New  Hampshire  on  this  Coast.  The 
premium  receipts  from  the  Coast  business 
of  the  company  last  year  amounted  to  $14,- 
700,  and  the  losses  incurred,  were  only  21 
per  cent,  of  that  amount. 


A  Home  Benefit  Fiction. 

Agents  and  others  interested  in  the  af- 
fairs of  the  Home  Benefit  Association  fre- 
quently assert  that  $5,000  accident  insur- 
ance, and  $25  weekly  indemnity,  can  be 
purchased  of  that  hat-passing  concern  at  an 
annual  cost  for  the  first  year,  of  $13,  and 
at  a  still  less  cost  the  following  year.  That 
this  statement  is  untrue  we  can  readily 
demonstrate,  and  to  the  satisfaction  of  any 
member  whose  infatuation  has  not  forced 
the  abdication  of  common  sense.  If  the 
statistics  of  the  experience  of  legitimate, 
conservative  accident  comiianies  were  not 
public,  there  might  be  the  excuse  of  igno- 
rance for  the  systematic  misrepresentation 
of  which  the  Home  Benefit  Association  is  so 
unblushingly  guilty;  but  these  statistics  be- 
ing accessible,  the  preposterous  claim  re- 
ferred to  becomes  downright  lying. 

During  the  year  ending  December  31, 
1882,  the  Travelers  Insurance  Company  of 
Hartford,  Conn.,  the  largest  company  of 
the  kind  in  the  world,  had  a  mean  amount 
at  risk  of  $173,191,141,  and  paid  losses  to 
the  amount  of  $749,462.  It  therefore  cost 
the  Travelers  $4.30  for  each  $1,000  of  in- 
surance in  losses  alone,  or  $21.50  for  $5,000 
of  insurance.  The  Home  Benefit,  prom^ 
ises  its  dupes  the  same  amount  of 
insurance  for  a  considerably  less  sum, 
including  expenses.  In  the  face  of 
the  statistical  experience  of  accident 
couipiiiiics,  none  but  a  veritable  fool 
would  subscribe  to  a  pretense  so  absurd; 
the  confiding  victims  of  the  association  are 
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ignorant  of  the  facts,  and  the  agents 
are  discreetly  careful  not  to  enlighten 
them.  Is  Mr.  Baker,  the  president  of  the 
association,  ignorant  of  these  facts? 

In  these  degenerate  days,  many  prom- 
inent business  men  eagerly  embrace  a 
supposed  opportunity  to  "rake  in"  the 
money  of  the  unsuspecting  public  through 
^ome  scheme  of  doubtful  complexion  as  to 
honesty,  and  sheltering  themselves  behind 
a  certificate  of  incorporation  peddle  out 
their  names  to  adventui-ers  who  will  share 
with  them  the  profits. 

If  Mr.  Baker  will  place  his  stock  of  goods 
behind  his  so-called  insurance  company  as 
a  guarantee  that  all  valid  claims  will  be 
paid,  we  promise  him  there  will  soon  be  a 
vacancy  in  the  mercantile  and  manufactur- 
ing world. 


A  Festal  Event. 


Messrs.  Hutchinson  &  Mann  gave  a  din- 
ner to  their  agents,  Thursday  evening,  Aug- 
ust 23.  Following  is  a  list  of  those  present 
at  this  festal  gathering:  H.  R.  Mann;  J.  C. 
Eucker,  San  Jose;  G.  F.  McLellan,  Los 
Angeles;  S.  C.  Bates,  Merced;  C.T.Bendei', 
Reno;  G,  E.  Hersey,  Gilroy;  B.  T.  Hare, 
San  Buenaventura;  O.  P.  Kistler,  Cedar- 
ville,  Cal.;  H.  Griffin,  Oakland;  W.  P. 
Matthews  and  E.  T.  Niebling,  Colusa;  L. 
D.  Kersey,  Carson;  J.  W.  Surface,  lone, 
Cal.;  W.  L.  Chalmers,  O.  N.  Hall,  E.  J. 
Hutchinson,  F.  W.  Hutchinson  and  J.  P. 
Cox.  The  printed  menu  was  a  handsome 
and  witty  souvenir,  from  which  we  copy 
as  follows: 

"Sauterne,  B.  Bert.  Oysters — huitres  de 
Test.  A  good  risk  readily  accepted.  Soup — 
creme  d'orge.  Is  the  water  supply  insuffi- 
cient? Sherry  Amonitillado.  Salad — salade 
de  crevettes;  olives  farcies.  Small  lines  are 
desirable.  Fish — morne  fraiche  sauce  aux 
huitres  C.  O.  D.  from  assured  P.  D.  Q. 
St.  Julien.  Entres— filel-pique  a  la  peri- 
gord;  poulet  saute  aux  champignons;  terra- 
pin au  Madere.  Personally  inspect  all  risks 
assumed.  Punch — ponche  a  la  Romaine. 
Now  let  us  prepare  for  special  hazards. 
Pommery  Sec.  Roasts — pigeons  rotis;  petits 
pois;  hai'icorts  verts;  selled'agneau;  salade. 
Cut   and  come  again.       Chartereuse   verts- 


Dessert— fromage  glace;  fruits;  fromage. 
'Our  nicer  palates  lighter  labor  seek,'  Cafe 
noir.  Being  already  full,  we  decline  ad- 
ditional risks,  but  hope  for  renewals." 

We   regret   that  space  will  not  permit  a 
more  extended  notice  of  this  happy  occasion. 


Visiting-  Brethren. 

Following  is  a  list  of  members  of  the  in- 
siarance  fraternity  who  visited  San  Fran- 
cisco during  the  Knights  Templar  Conclave, 
so  far  as  we  have  been  able  to  ascertain: 

FROM   THE   EAST. 

E.  B.  Cowles,  Secretary  Meriden  Fire  and 
Marine,  Meriden,  Conn  ;  H.  L.  Aldrich, 
Western  Insurance  Review,  St.  Louis;  Ed- 
win Fowler,  St.  Louis,  general  agent  for 
Mutual  Benefit  Life;  Col.  J.  J.  Jordon, 
special  agent  of  Travelers  Insurance  Co.,  at 
Indianapolis,  and  Commander  of  Louisville 
Drill  Corps;  W.  La  Rue  Thomas,  Lexington, 
Ky.,  connected  with  Mutual  Benefit  Life, 
and  Senior  Grand  Warden  of  Grand  Com- 
mandery  of  the  United  States;  J.  R.  MuUi- 
kin.  Secretary  Merchants  Insurance  Co., 
Newark,  N.  J.;  I.  Layton  Register,  Finan- 
cial Agent  Equitable  Life.  Philadelphia; 
Gen.  Louis  Wagner,  Philadelphia;  Sydney 
M.  Hedges,  general  agent  of  Mutual  Benefit 
at  Boston,  and  an  officer  of  Boston  Com- 
mandery;  Sol.  E.  Waggoner,  Macon,  Mo., 
special  agent  North  British  &  Mercantile 
for  Missouri  and  Iowa;  Jas.  Sorley,  Galves- 
ton, Texas;  Edward  Week,  Clyde,  Kansas; 
Alf .  F.  Chapan,  editor  Liberal  Free  Mason, 
and  associated  with  the  Berkshire  Life, 
Boston;  A.  M.  Way,  Philadelphia. 

OREGON. 

J.  W.G.  Cofran,  Julius  Heubner,  C.  P. 
Ferry,  E.  D.White  of  White  &  Riggin,  Port- 
land; B.  F.  Gibbons,  The  Dalles;  W.  H. 
Atkinson,  Ashland. 

WASHINGTON   TERRITORY. 

E.  B.  Whitman,  Chas.  Patterson,  Walla 
Walla;  Piatt  A.  Preston,  Waitsburg. 

COLORADO. 

Wm.  FuUerton,  Deputy  Grand  Command- 
er of  Colorado,  of  Fullerton  &  Egan,  Cen- 
tral City;  Peter  Winne,  of  Cobb.  Winns  & 
Co     Denver. 
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NEVADA. 

A.  Nichols,  J.  A.  Miller,  Austin;  C.  T. 
Bender,  Reuo. 

CALIFORNIA. 

Geo.  W.  Hill,  Grass  Valley;  T.  E.  Bevon, 
Wheatland;  Ed.  T.  Hare,  L.  C.  McKeeby, 
San  Buenaventura;  Geo.  M.  Woodard,  St. 
Helena;  Chas.  J.  Papst,  St.  Johns;  Saml. 
Drennan,  Santa  Cruz;  G.  F.  McLellan,  Los 
Angeles;  Wni.  C.  Murdock,  Willows;  Alex. 
Neilsou,  Sacrameuto;  Geo.  E.  Robinson, 
I.  J.  Rolfe,  Nevada  City;  J.  E.  Rucker,  San 
Jose;  D.  C.  Reed,  San  Diego;  C.  T.  Roe, 
San  Bernadino;  J.  W.  Smith,  Ballard,  Santa 
Barbara;  J.  C.  Stocking,  Moro;  I.  W.  Sur- 
face, lone;  W.  P.  Matthews,  E.T.  Niebling, 
Colusa;  G.  E,  Hersey,  Gilroy;  S.  C.  Bates, 
Merced;  O.  P.  Kistler,  Cedarville;  H.  H. 
Knapp,  Napa  City;  M.  F.  Griffin,  Weaver- 
ville;  J.  T.  Adams,  Tulare;  C.  Schlund, 
Mokelumue;  H.  L.  Home,  of  Home  & 
Smallwood,  Modesto;  A.  E.  Moody,  San 
Jose;  S.  J.  Aldeu,  Placerville;  H.  C  Fidler, 
Hantford;  C.  H.  Randall,  Sonora;  T.  A. 
Week,  Enreka;  J.  B.  Richardson,  Suisun; 
Bruce  B.  Lee,  Red  Bluflf;  J.  B.  Fuller, 
Marysville;  J.  H.  Wheelock,  Quincy. 

Vistors  from  suburban  towns  are,  of 
course,  omitted.  Many  whose  names  do 
not  appear  in  the  foregoing  list  were 
doubtless  among  the  Conclave  visitors,  but 
"pressing"  time  and  defective  memories 
forbade  anything  like  a  complete  list. 


Foreign  Notes, 


It  is  said  that  a  Paris  firm  has  patented 
an  invention  for  the  instantaneous  forma- 
tion of  steam,  so  that  it  can  be  used  at  once 
in  the  cylinder  of  the  engine.  A  pump 
sends  the  required  quantity  of  water  be- 
tween two  plate  surfaces,  which  are  heated, 
and  between  which  .there  is  only  capillary 
space.  The  liquid  spreading  into  a  thin 
layer,  evaporates  instantly,  without  going 
into  the  so-called  spheroidal  state,  and  the 
steam  acts  in  the  cylinder  as  fresh  formed 
steam.  The  speed  of  the  pump  is  regulated 
by  the  engine. 

In  cousequence  of  recent  fires  in  the 
British  Navy,  the  Admiralty  have  issued  an 
exhaustive  code  of  precautionary  measures. 


Mineral  oil  is  forbidden  for  lighting  pur- 
poses in  ships;  only  safety  matches  are  jo 
be  carried;  inflammable  liquids  must  be  kept 
where  no  lights  are  taken;  coal-bunkers 
must  be  effectively  ventilated;  and  wet  coal 
is  declared  to  cause  dangerous  generation 
of  heat  and  gas. 


Incendiarism  is  increasing  in  France,  not-* 
withstanding  the  severe  penalties  imposed 
by  the  law. 


An  insured  person  in  Germany  took  poi- 
son by  mistake,  and  died.  The  insurance 
company  did  not  deny  that  the  poisoning 
was  unintentional,  for  all  the  evidence, 
as  well  as  the  circumstances  of  the  de- 
ceased, was  conclusive  on  that  point;  but 
still  it  refused  to  pay  the  insurance.  The 
courts  sustained  the  company,  on  the 
ground  that  such  a  death  was  excluded  by 
the  terms  of  the  policy. 


The  collapse  of  the  Victor  Emanuel  Fire 
and  Life  Company  of  Naples  has  caused 
considerable  distress  amongst  many  of  its 
policy-holders.  The  affairs  of  the  company 
are  being  investigated;  it  appears  that  the 
business  has  been  most  irregularly  conduct- 
ed, and  that  the  office  has  been  financially 
unsoTind  from  its  foundation. 


The  North  British  and  Mercantile  will 
withdraw  from  Italy.  Its  agency  in  that 
country,  it  is  said,  has  never  been  conduct- 
ed with  energy. 


There  were  713  fires  in  St.  Petersburg 
last  year.  The  fire  brigade  comprises,  in 
all,  986  men.  They  work  with  twent^'-eight 
engines  and  four  floating  engines.  The 
cost  of  maintenance  during  the  year  was 
$336,113. 


It  is  reported  that  the  Austrian  govern- 
ment intends  to  introduce  a  measure  for' 
State  insurance  of  workmen  against  acci- 
dents, and  that  the  Minister  of  Commerce 
will  visit  England  to  study  the  subject. 

An  accident  insurance  company  in  Ger- 
many refused  to  pay  a  claim  for  an  annuity, 
on  the  ground  that  the  accident  was  the  re- 
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suit  of  a  brawl  in  which  the  insured  was  en- 
gaged. The  policy  provided  that  the  com- 
pany should  not  be  liable  fnr  an  accident 
arising  from  a  quarrel.  As  the  insured  was 
not  the  instigator  of  the  affray,  the  Court 
held  that  he  had  a  legal  right  to  defend 
himself,  and  that  such  defense  did  not  re- 
lieve the  accident  company  from  responsi- 
bility. 

A   new  German  law   requires  the  insur- 
ance of  all  workmen  against  illness. 


A  new  company  in  Hamburg,  Germany, 
proposes  to  insure  the  personal  property  of 
people  living  in  rented  rooms  or  houses, 
collecting  the  premiums  from  the  landlords, 
who  include  insiii'ance  in  the  rent  charges. 


The  aiithorities  of  Berlin  have  passed  laws 
forbidding  the  erection  of  any  structure  for 
dwellings  more  than  seventy-eight  feet  high, 
or  the  renting  to  tenants  of  more  than  five 
stories  in  any  apartment  house.  Every  floor 
above  the  second  must  be  accessible  by  at 
least  two  fire-proof  staircases. 


A  novel  insurance  company  has  just  been 
organized  in  England,  which  proposes  to 
insure  against  loss,  damage  or  personal  in- 
jury by  accident  on  any  kind  of  bicycle,  tri- 
cycle or  any  other  road  carriage. 


A  beggar,  out  of  I'evenge,  set  fire  to  a 
shanty  in  the  village  of  Verbiez,  Hungary, 
and,  in  consequence  of  a  brisk  wind  and  the 
dryness  of  the  thatched  roofs,  the  flames  not 
only  spread  over  the  whole  village,  but 
reached  and  nearly  destroyed  the  adjacent 
town  of  Lipto  Szent  Miklos,  causing  to  the 
English  reinsurance  offices  a  loss  of  over 
$100,000.  On  thorough  investigation,  it  was 
found  that  in  neither  of  the  places  was  there 
a  fire  brigade,  for  the  singular  and  discred- 
itable reason  that  the  authorities  could  not 
agree  as  to  what  should  in  such  a  case  be 
the  language  in  which  the  commands  should 
be  given — one  party  wishing  it  to  be  Hun- 
garian, the  other  Croatian.  Inconsequence 
of  this  quarrel,  both  places  were  wrecked. 


During  the  last  war  between  Prussia  and 
Austi'ia  a  German  life  insurance  company 


received  an  application  on  the  life  of  the 
Emperor  Napoleon  to  the  amount  of  15,000 
thaler s  for  the  benefit  of  the  applicant,  a 
private  citizen.  He  had  invested  a  large 
sum  in  French  and  German  securities,  and 
was  afraid  of  a  decline  in  their  marketable 
value  in  case  of  the  death  of  the  Emperor. 
His  object,  therefore,  was  to  jirotect  himself 
against  a  loss  in  such  an  emergency  by 
means  of  a  life  policy.  The  German  com- 
pany refused  to  issue  a  policy  under  such 
conditions. 


FIRES. 

The  following  losses  for  July  were  not  re- 
ported last  month: 

July  26,  Colusa,  Cal.,  general  fire: 
Liverpool  &  London  &  Globe $998 

July  19,  San  Francisco,  frame  dwelling: 
Pennsylvania,  Philadelphia 1160 

July  29,  Tulare,  general  fire: 
London  &  Northwestern $1,420 

In  the  Tulare  losses  printed  in  the  Au- 
gust number,  the  loss  of  the  Commercial  of 
New  York  was  erroneously  reported  at  $800; 
it  should  have  been  $384.  This  correction, 
with  the  foregoing  additions,  makes  the 
losses  for  July  $346,217. 

The  losses  for  August  were  as  follows: 

August  14,  lone  City,  Cal.,  stacked  grain: 

South  British  &  National $740 

August  28,  Olympia,  W.  T.,  frame  store 
building: 
Home  &  Phoenix $150 

August  7,  San  Francisco,  frame  building: 
State  Investment S610 

August  22,  Salem,  Or.,  frame  dwelling: 
Home  &  Phoenix. $500 

August  21,  San  Francisco,  frame   dwell- 
ing: 
State  Investment $175 

August  7,  Alderton,  W.  T.,  saw-mill: 

Standard $l,i02 

Fire  Insurance  Association 610 

August  28,  Walla  Walla,  W.  T.,  grain: 
Phoenix,  London $700 

August  31,  EUensburgh,  W.  T  ,  frame 
store: 

Phoenix  of  London SI, 500 

Western,  Toronto l.SOO 

August  28,  Santa  Kosa,  Cal  ,  tannery: 
Commercial  Union , $1,500 


678 


Coast   Review. 


[Sept. 


August    20,    San    Francisco,    restaurant 
stock: 
State  Investment $1,250 

August  20,  Knight's  Landing,  Cal.,  frame 
dwelling: 
Pennsylvania,  Philadelphia $570 

August  21,  Live  Oak,  Cal.,  frame  saloon 
bnilding: 
Niagara $i50 

August  28,  Santa  Rosa,  Cal.,  furniture, 
etc.: 
American  Central $400 

August  1,  Colusa,  Cal.,  frame  building: 

Commercial,  San  Francisco $614 

Pennsylvania,  Philadelphia 160 

August  14,  Santa  Cruz,  Cal.,  frame  sta- 
ble: 
Commercial,  San  Francisco $900 

August  11,  Jackson,  Amador  county,  Cal  , 
dwelling  and  contents: 
Commercial,  New  York 11,080 

August  20,  Columbia,  Cal.,  frame  brewery : 

Commercial,  San  Francisco $1,686 

Fire  Association,  Philadelphia 1,686 

August  14,  near  Waterloo,  San   Joaquin 
county,  Cal.,  frame  dwelling: 
Hamburg-Magdeburg $1,400 

August  7,  near  Livermore,  Cal.,  grain  in 
field: 
London  &  Lancashire $700 

August  2,  Amador  City,  Cal.,  frame  sta- 
ble: 
Royal,  Norwich  Union  &  Lancashire $200 

August  11,  Tulare  county,  Cal.,  growing 
crops: 
Fire  Insurance  Association $240 

August  30,  Butte  City,  Montana,  frame 
building  and  furniture: 
California $330 

August  7,  Hillsboro',  Or.,  frame  dwelling: 
Home  Mutual - $800 

August  12,  San  Diego,  Cal.,  stock  in  frame 
building: 
London  fi  Northwestern $122 

August  11,  Forest  Grove,  Or.,  frame  ware- 
house: 
Home&  Phcrnix $2,000 

August  1,  Sutter  Creek,  Cal.,  dwelling: 

Western,  San  Francisco IISO 

August  2,  Salinas  City,  flour  mill: 
Western,  San  Francisco $900 

August  9,  San  Francisco,  oakum  (wharf): 

Liverpool  tn  London  &  ii lobe $462 


August  17,  Los  Angeles,  brick  dwelling: 
Liverpool  &  London  &  Globe  $200 

August  14,  Fresno  county,  Cal.,  stacked 
grain: 
Scottish  Union  &  National $3,108 

August  1,  Portland,  Or.,  frame  dwelling: 
Commercial,  San  Francisco $100 

August  8,  Redwood  City,  Cal.,  grain  in 
field: 
North  German $170 

August  25,  Arbuckle,  Cal.,  barn  and  con- 
tents: 
Hartford 1173 

August  9,  San  Francisco,  frame  dwelling: 
New  Zealand $290 

August   24,  Brownsville,   Cal.,    dwelling, 
furniture  and  barn: 
Firemans  Fund 81,600 

August  4,  San  Francisco,  general  fire: 

Boatman's $3,725 

Farragut 3,725 

German 4,290 

Pennsylvania,  Pittsburgh 3,800 

Mechanics 4,000 

Citizens 2,000 

Firemen's 2,290 

Hamburg-Bremen 4,31  J 

North  German 4,740 

Lorillard 3,000 

Transatlantic 240 

London  &  Provincial 2,028 

Helvetia-Swiss 3,000 

Royal,  Norwich  Union  &  Lancashire 109 

Scottish  Union  &  National 193 

Phenix,  Brooklyn 986 

Insurance  Co .  of  State  of  Penn 750 

State  Investment 10,885 

Insurance  Company  of  North  America 125 

Manufacturers 3,791 

New  Hampshire 1,775 

Fire  Insurance  Association 2,410 

St.  Paul 1,250 

Standard 350 

Western,  San  Francisco 1,15« 

Sun.. 2,160 

Boston  Underwriters  .■ 5,000 

London  &  Northwestern 4,584 

Home  Mutual 445 

Buffalo-German 900 

Union 1,000 

Shoe  i  Leather 900 

Springfield  1,000 

Glens  Falls ••....  1.000 

Merchants 5.500 

Firemans  Fund 3,478 

Prussian  National 2,662 

Providence-Washington 3,300 

Prescott 1.700 

Total m.532 
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August  9,  San  Francisco,  frame  cottage 
and  contents: 
New  Zealand $2,900 

August  17,  San  Francisco,  cannery: 

Niagara $125 

Insurance  Co.  of  State  of  Penn 381 

Guardian 762 

London  &  Lancashire 281 

North  German 476 

Fire  Insurance  Association 476 

Girard 317 

Imperial,  London,  Northern  &  Queen 1,270 

Prussian  National 666 

August  15,  San  Jose,  Cal.,  cannery: 

Oakland  Home $189 

MtuA 118 

Continental 236 

London  &  Lancashire 236 

California 330 

Union,  New  Zealand 330 

Royal,  Norwich  Union  &  Lancashire 472 

Insurance  Company  of  North  America 118 

Pennsylvania  of  Philadelphia, 118 

Hartford ...  236 

Commercial  Union 600 

Imperial,  London,  Northern  &  Queen 236 

Firemans  Fund 236 

August  12,  Merced,  Cal.,  frame  barn: 

Home  Mutual ?315 

August  20,  Sutter  county,  Cal.,  furniture 
in  frame  dwelling : 
Home  Mutual $250 

August  30,  Alameda  county,  Cal.,  frame 
stable : 
Home  Mutual $800 

August  6,  San  Francisco,  stock  in  frame 
store: 
Home  Mutual $225 

August  29,  San  Mateo,  Cal.,  frame  barn: 

British  America $2,500 

August  13,  San  Jose,  Cal.,  dwelling: 
Standard $120 

August    14,   Butte   City,  Montana  Ter., 
planing  mill,  etc. : 

Hartford $1,229 

City  of  London 560 

South  British  &  National 1,229 

Lion 578 

August  25,  San  Luis  Obispo  county,  Cal., 
frame  dwelling: 
Phenix,  Brooklyn $i00 

August?,  San  Francisco,  blacksmith  shop : 
Star $250 

August   13,    near  Keno,   Nev.,   grain   in 
field: 

Hartford $538 

iEtna 638 


l.EVIEW.  679 

August  21,  Santa  Cruz,  Cal.,  barn   and 
contents: 
Imperial,  London,  Northern  &  Queen $600 

August  10,  Grass  Valley,  Cal.,  barn: 
Commercial  Union $300 

August  28,  Mt.  Auburn,  Cal.,  dwelling: 
Imperial,  London,  Northern  &  Queen $1,000 

August  2,  San  Francisco,  frame  dwelling: 
Lorillard $150 

August  10,  Oakdale,  Cal  ,  grain  in  field: 
.Etna $212 

August  30,  Pino,  Cal.,  frame  barn: 
Oakland  Home $200 

August  4,  Prescott,  A.  T.,  frame  dwelling: 
Phenix,  Brooklyn $459 

August  25,  Tulare  county,  Cal.,  stacked 
grain: 
South  British  &  National $240 

August  20,  Kingsbury,  Cal.,  frame  build- 
ing: 
Lion $400 

August  26,  Biggs,  Cal.,  barn  and  contents: 
Hartford $175 

August   13,  San  Francisco,  furniture  in 
frame  dwelling: 
Hartford 8475 

August  11,  Tucson,  A.  T.,  general  tire: 

Manufacturers $2,500 

South  British  &  National 2,500 

City  of  London     2,600 

London  &  Northwestern 1,500 

Firemans  Fund 1,760 

Total $10,750 

Total  for  month $150,637 


The  Leavenworth  (Kan.)  Times,  speaking 
of  a  mutual  insurance  company  at  Abilene 
in  that  State,  "  strikes  from  the  shoulder 
out"  when  it  says:  "The  Times  does  know 
that  over  thirty  policies  have  been  surren- 
dered within  the  past  two  weeks  on  account 
of  the  heavy  expenses.  In  each  of  these 
cases  new  policies  have  been  taken  in  other 
companies,  some  good,  some  only  fair. 
There  is  no  danger  that  the  gentlemen  con- 
nected with  Abilene  company  will  turn 
swindlers;  they  are  too  honorable.  But  they 
have  gone  into  a  business  they  do  not  un- 
derstand, which  is  not  conducted  on  busi- 
ness principles,  and  which  must  fail.  A 
merchant  or  professional  man  would  hardly 
make  a  good  wet  nurse,  yet  these  gentle- 
men are  attempting  as  great  an  absurdity." 


68o 


Coast   Review. 


[Sept., 


CHIPS. 

— We  have  received  a  portrait  of  11.  M.  Lit- 
tle, President  of  the  Glen  Falls  Ins.  Co. 

— The  Tinderwriters  and  local  politicians  of 
St.  Louis  are  fighting  over  the  choice  of  a 
fire  chief,  and  the  sentimental  old  village  is 
divided  into  two  parties  — Sexton  and  anti- 
Sexton. 

—  We  surrender  considerable  space,  in  this 
issue,  to  an  exposition  of  the  Mutual  Ke- 
serve  Fund  Life  Association  of  New  York, 
it  being  ii  representative  sham  of  the  kind. 
If  an  association  of  its  pretensions  so  quick- 
ly develops  such  signal  fraudulency  and  ex- 
travagance, to  what  dishonorable  practices 
and  exceptional  imbecility  must  its  more 
obscure  imitators  have  descended! 

—  Lovers  and  champions  of  the  fragrant 
"weed"  will  deeply  regret  to  learn  that  an 
inveterate  smoker,  one  Ann  Woods,  has  just 
died  in  England  from  the  effects  of  the  vice 
at  the  early  age  of  103.  The  death  of  an- 
other centenarian  is  reported,  at  the  ad- 
vanced age  of  112.  The  longevity  of  these 
ancient  dames  reminds  an  English  exchange 
of  the  old  couplet:  "The  measure  of  man's 
life  is  threescore  and  ten;  the  measure  of 
woman's  the  Lord  knows  when." 

— 7A  very  practical  lady,  who  lives  in  the 
country,  was  persuaded  to  join  a  co-opera- 
tive insurance  society  without  giving  the 
matter  that  thoughtful  consideration  of 
which  she  was  capable.  Increasing  assess- 
ments prompted  her  to  investigate,  and  the 
natural  sequel  was  a  resolution  to  withdraw 
from  the  society.  In  a  letter  of  inquiry 
writen  to  an  agent  of  one  of  our  prominent 
life  companies  in  San  Francisco,  this  lady 
said:  "When  we  formed  the  Society  of 
Chosen  Friends  in  this  place,  which  I  am  a 
charter  member  of,  we  all  thought  it  a  very 
nice  thing,  as  we  at  first  did  not  have  to  pay 
more  than  one  assessment  in  about  every  two 
or  three  months,  where  now  we  are  liable  to 
get  one  any  time  we  go  to  the  postoffice; 
and  this  has  become  very  disgusting  to 
many  of  us.  This  is  one  reason  I  want  to 
(hiiw  out,  as  I  prefer  to  belong  to  a  society 
(company)  that  I  will  know  just  how  much 
I  will  be  out  during  the  year." 


— The  Reassurance  Company  of  New  York 
is  the  name  of  a  new  organization,  with  a 
subscribed  capital  of  $200,000,  designed  to 
do  a  reinsurance  business  exclusively. 

— It  is  said  that  several  leading  English  un- 
derwriters are  in  this  country  endeavoring 
to  persuade  some  of  the  larger  American  fire 
offices  to  open  transatlantic  branches. 

—  It  seems  to  us  that  assessment  life  insur- 
ance might  aptly  be  styled  "soap-bubble  in- 
surance." The  resemblance  of  assessment 
insurance  to  the  soap-bubble  is  very  striking. 
Both  have  the  charm  of  novelty,  both  are 
the  delight  of  the  inexperienced,  both  are 
ephemeral,  and  both  are  the  product  of 
wind— and  "soft  soap." 

— John  W.  Reed,  the  hearse-driver  who  was 
killed  by  a  runaway  team  in  this  city  a  week 
or  so  ago,  had  a  $5,000  policy  on  his  life  in 
one  of  our  prominent  life  companies  until  a 
few  days  prior  to  his  death,  when  he  sur- 
rendered his  policy  for  its  cash  value,  $195. 
His  sudden  death  under  the  circumstances 
affords  a  melancholy  lesson,  showing  the 
folly  of  surrendering  policies.  Reed  thought 
he  could  use  his  money  to  better  advantage, 
and  for  that  mistaken  notion  his  family  are 
left  unprovided  for.  The  fallacies  of  assess- 
ment life  insurance  literature,  it  subsequent- 
ly transpired,  had  persuaded  him  that  he 
could  procure  insurance  cheaper  by  getting 
it  "at  cost." 

— It  having  been  charged  that  by  a  new 
clause  insurance  companies  expect  to  re- 
lieve themselves  from  responsibility  for 
damages  by  stranding  in  the  Columbia 
river,  and  that  the  result  will  be  a  "legal 
row  "  if  the  vessel  touches  anywhere  and 
afterwards  "  comes  to  grief"  on  the  ocean, 
the  Portland  Journal  of  Commerce  says  in 
refutation  that  it  is  authoritatively  informed 
that  the  Columbia-river  clause  was  put  in 
the  insurance  conditions  last  year,  and  sim- 
ply amounts  to  this  :  Marine  insurance  em-, 
braces  total  loss,  collision  and  stranding. 
The  clause  provides  that  if"  an  iron 
vessel  pi'ounds  in  the  river  and  has  to  be 
lightered  oft",  a  survey  must  be  made  before 
she  clears  for  the  voyage,  and  if  the  report 
is  '0.  K.'  the  original  insurance  policy 
remains  intact  for  the  voyage. 
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— The  correct  rating  is  always  invigo-ratiug . 
— A  number  of  English  insurance  solicitors 
have  just  arrived  in  this  country.  They  are 
under  contract  with  the  Metropolitan,  and 
will  be  sent  West  to  engage  in  industrial  in- 
surance. 

— The  custom  of  giving  credit  on  fire  insur- 
ance premiums  having  increased  to  a  very 
annoying  and  hurtful  degi-ee  at  Waco,  Tex., 
the  fire  underwriters  of  that  city  now  attach 
to  every  policy  the  following  notification: 
"  The  condition  of  this  policy  requiring  the 
premium  to  be  paid  in  cash  is  not  waived 
by  its  delivery,  and  until  the  premium  is  so 
paid  this  company  is  not  liable  for  any  loss 
under  the  same." 

— There  is  a  mutual  fire  insurance  company 
in  Allomakee  County,  Iowa,  which  staggers 
along  under  a  name  that  should  endear  it  to 
all  sign-writers,  if  not  to  printers  and  proof- 
readers. Here  is  the  name:  The  Skandina- 
viske  GjensidigeBeskyttelsis  Selskab.  Hans 
Smebj'  is  president  and  S.  O.  Gjolhle  is  sec- 
retary of  this  barbarous  development  of  in- 
surance nomenclature.  Hans  Smeby  pres- 
ident, and  the  secretary  may  be  ever  so 
Gjolhle,  but  we  don't  imagine  that  either 
will  long  receipt  for  his  salary,  for  in  the  na- 
ture of  things  the  life  of  this  mutual  Sels- 
kab can't  be  much  longer  than  its  name. 

— The  Detroit  Indicator  says  that  a  poor 
woman  residing  in  that  city,  who  belongs  to 
the  Order  of  Chosen  Friends,  became  an 
invalid  through  a  severe  attack  of  pulmo- 
nary consumption,  and  applied  to  the  Order 
for  the  promised  aid.  Her  application  was 
refused,  on  the  ground  that  she  can  still  use 
her  hands  and  feet.  The  woman  is  too  ill  to 
toil,  and  is  therefore  a  worthy  object  of  the 
prated  benevolence  of  her  "chosen 
friends;"  but  aid  is  denied  her  upon  a 
flimsy  pretext  which  it  is  thought  will  re- 
lieve the  Order  from  liability.  She  claims 
to  have  paid  into  the  treasury  of  the  Order 
about  $200,  and  contributed  that  hard- 
earned  money,  as  the  Indicator  says,  "in 
the  full  expectation  and  belief  that  she 
would  be  assisted  in  just  such  emergencies 
as  the  present ;  and  that  she  has  been  dis- 
appointed will  not  tend  to  strengthen  the 
Chosen  Frieuils'  standing  as  a  benevolent 
institution." 


— It  is  said  that  a  Hanoverian  life  insurance 
company  intends  to  discontinue  medical  ex- 
aminations 

— The  Chronicle  recently  printed  a  map 
showing  the  relative  severity  of  fire  losses 
in  the  United  States,  varying  shades  de- 
noting the  degree  of  loss  in  each  State. 
— An  Indiana  co-operative  bubble  applied 
for  admission  to  the  New  York  field.  Super- 
tendent  McCall  tartly  replied:  "  Your  state- 
ment shows  that  of  the  904  members  hold- 
ing certificates,  757  are  over  sixty-five  years 
old,  and  of  that  number  117  have  reached 
the  age  of  eighty-five.  It  strikes  me  you 
ought  to  buy  a  cemetery  as  a  prerequisite 
to  your  transacting  business.  Your  appli- 
catication  to  enter  this  State  is  obviously 
denied." 

— "Away  down  in  Alabama  "  a  young  man 
was  charged  with  arson.  The  evidence 
against  the  prisoner  included  his  written 
confession,  the  testimony  of  a  witness  who 
swore  to  having  witnessed  the  commission 
of  the  crime,  and  the  corroborative  testi- 
mony of  several  other  witnesses.  The 
jury,  failing  to  agree,  were  dismissed,  after 
long  standing  ten  for  acquittal.  Doubtless 
all  were  ready  to  find  the  young  man  guilty 
of  setting  fire  to  the  premises,  but  not  of 
arson. 

— The  death  rate  of  the  Southern  Free  Ma- 
sonic Belief  Association  of  Elmira,  N.  Y., 
has  nearly  trebled  in  the  last  fourteen  years, 
and  the  assessments  per  thousand  dollars 
have  steadily  increased.  Last  year  the  cost, 
exclusive  of  expenses,  was  $19  per  $1,000, 
and  the  result  was  a  falling  off  of  member- 
ship from  4,065  to  3,787.  The  association 
enjoys  an  exceptional  reputation  for  honor- 
able management,  but  the  number  of  mem- 
bers has  been  rapidlj'  diminishing  since 
1879.  In  a  little  while  it  too  will  "join  the 
great  majority,"  and  the  mourners  will  won- 
der that  they  were  so  inexpressibly  foolish 
as  to  suppose  that  real  life  insurance  can  be 
furnished  by  a  hat-passing  organization, 
however  honorably  conducted;  and  they  will 
bitterly  chide  themselves  for  their  folly  in 
cherishing  the  absurd  idea  that  assessment 
life  insurance  is  "cheaper"  than  the  gen- 
uine article  as  supplied  by  legitimate  life 
companies. 
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— A  bill  has  been  introduced  in  the  New 
Hampshire  House  of  Representatives  to  in- 
corporate the  New  Hampshire  Life  Insur- 
ance Company.  The  capital  stock  is  $100,- 
Oi)0.  The  company  is  to  be  located  at 
Manchester.  The  names  of  the  ofi&- 
cers  and  of  many  of  the  directors  of  the 
New  Hampshire  Fire  Insurance  Company 
appear  as  directors  of  the  new  life  company. 

— Charles  H.  Baldwin,  of  Covington,  Ky., 
held  a  certificate  of  membership  in  a  Cin- 
cinnati hat-passing  insurance  company.  He 
had  paid  all  dues  and  assessments,  except 
that  of  §2,  which  matured  June  25th.  On 
the  23d  of  that  month  he  was  taken  vio- 
lently sick,  and  was  at  once  incapacitated 
for  business.  He  was  moch  agitated  on  the 
24th,  telling  his  wife  that  he  must  go  to  the 
city  on  that  day.  On  the  2.5th  he  was  a 
dying  man,  utterly  incapable  of  directing 
any  business  to  be  done ;  and  on  the  fol- 
lowing day  he  died.  Not  having  fulfilled 
the  letter  of  his  contract,  he  lost  his  insur- 
ance. If  the  unfortunate  gentleman  had 
been  insured  in  any  regular  company,  his 
death  under  the  same  circumstances  would 
not  have  forfeited  the  policy. 

— The  thirty-ninth  semi-annual  statement 
of  the  Travelers  Insurance  Company,  of 
Hartfoi"d,  for  which  Thomas  Bennet  is 
general  agent  for  the  Pacific  Coast, 
and  Walter  \V.  Haskell  is  city  agent, 
shows  a  continuation  of  its  uniform 
progress.  The  gross  admitted  assets  of  the 
company  now  amount  to  $6,977,233,  a 
notable  increase  of  S30I),839  in  six  months, 
or  $536,070  in  the  twelve  months  ending 
June  30.  The  surplus  as  regards  policy- 
holders is  $i,7b6,080,  a  gain  of  $10,780 
during  the  half  year.  There  are  now  13,- 
885  life  policies  in  force,  412  more  than  on 
January  1.  The  number  of  accident  poli- 
cies increased  56,600.  In  the  twelve  mouths 
ending  June  30,  the  net  amount  of  life 
risks  in  force  was  increased  $1,880,452, 
making  the  total  life  insurance  carried  by 
the  Travelers  $23,82.5,452.  In  the  same 
period  108,6!)i)  accident  policies  were  writ- 
ten, and  15,872  accident  claims  paid.  Since 
the  company  began  business,  it  paid  up  to 
July  Ist  last,  $2,532,081  on  life  policies,  and 
^5,917,566  on  accident  policies. 


— The  celebrated  Dwight  case  has  been 
again  postponed,  going  over  until  the  No- 
vember term. 

— Newly-threshed  oats  burned  spontane- 
ously in  a  Pennsylvania  barn  the  other  day. 
Those  interested  should  make  an  oat  of  it. 

— Bismark,  D.  T.,  has  abandoned  its  arte- 
sian well,  after  expending  $19,000  and 
reaching  a  depth  of  1,600  feet  without 
"striking"  water.  The  Missouri  is  to  be 
depended  upon  for  the  city's  water  supply, 
and  the  necessary  works  are  to  be  built  at 
a  cost  of  $60,000. 

— The  incurable  defect  in  co-operative  in- 
surance is  the  failure  to  adjust  the  neces- 
sarily annually  increasing  assessments  (re- 
sulting from  an  increasing  ratio  of  deaths 
as  the  memberhip  grows  older),  to  the  pre- 
mium-paying ability  of  the  average  insurer. 
Eegular  life  insurance,  looking  to  the  ulti- 
mate payment  of  all  policies,  whether  ma- 
turing early  or  late,  adjusts  these  increas- 
ing assessments  to  the  premium-paying 
ability  of  its  members.  In  other  words,  it 
commutes  them  into  equivalent  definite 
premiums,  which  never  rise  above  the  abil- 
ity to  i>ay.—Joh7i  E.  De  Witt. 

— Among  the  new  companies  that  have  re- 
cently entered  this  field  is  the  German  In- 
surance Company  of  Freeport,  111.  The 
German  has  a  paid-up  capital  of  $200,000, 
and  $1,185,979  assets,  to  which  must  be 
added  a  gain  of  $122,000,  made  during  the 
first  six  months  of  the  present  year.  Its 
net  surplus  is  $168,320.  Messrs.  Ja- 
cobs &  Easton  will  represent  the 
German  Insurance  Company  on  the  Pa- 
cific Coast.  These  gentlemen  are  now 
agents  for  nine  strong  American  companies, 
namely  :  The  Buffalo  German  of  Buffalo, 
N.  Y.;  German  of  Freeport,  111.;  Glens 
Falls  of  Glens  Falls,  N.  Y.;  Merchants'  of 
Newark,  N.  J.;  Orient  of  Hartford,  Conn.; 
Shoe  and  Leather  of  Boston,  Mass.;  Spring- 
field of  Springfield,  Mass.;  Traders'  of  Chi- 
cago, 111.;  Union  of  Philadelphia,  Pa.  The 
combined  paid-up  capital  of  these  compa- 
nies is  $5,100,000,  and  the  combined  assets 
are  $11,771,330,  thus  forming  one  of  the 
strongest  agencies  of  American  capital  on 
the  coast. 
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— Leppert,  a  railway  employe  at  Port  Jer- 
vis,  N.  Y.,  claims  $160  a  week  from  six  ac- 
cident companies,  for  injuries  resulting  in 
paralysis  of  his  legs.  The  companies  are 
in  the  possession  of  evidence  that  Leppert 
has  a  phenomenal  nervous  system,  whereby 
he  can  at  will  assume  the  symptoms  of  a 
paralytic,  with  suspension  of  sensibility. 

— An  exchange  observes  that  the  last  inven- 
tion for  the  protection  of  theatre  audiences, 
is  a  "penetrable  safety  wall,"  which  has 
just  been  patented  by  a  German  engineer. 
The  plan  is  to  make  the  interior  walls  in 
all  parts  of  the  theatre  of  papier  mache, 
made  after  a  certain  method.  Siach  a  wall 
will  have  the  appearance  of  massive  stone, 
but  by  pressure  upon  certain  parts,  where 
the  words  are  to  be  painted  in  luminous 
letters,  "To  be  broken  open  in  case  of  fire," 
access  to  the  interior  corridors  is  to  be  ob- 
tained, whence  escape  to  the  outer  air  can 
be  made. 

— Kev.  A.  B,  Morey,  pastor  of  the  first 
Presbyterian  Church,  in  Cincinnati,  in  a  re- 
cent sermon  on  life  insurance,  referred  to 
the  assessment  variety  as  follows:  "They 
call  themselves  by  all  sorts  of  names — Pro- 
tective, Mutual  Belief,  Aid  Benefit  Associa- 
tions; their  publications  have  a  strong  flavor 
of  fairness  and  great  benevolence,  profess- 
ing to  insure  lives  upon  improved  princi- 
ples at  less  cost  than  the  regular  life  insur- 
ance companies.  The  payment  of  the  as- 
sessment, as  has  been  decided  by  the  courts 
is  purely  optional.  It  cannot  be  collected 
by  law,  because  there  is  no  legal  contract  to 
pay  it.  The  companies  put  themselves 
under  no  positive  obligation  to  those 
whom  they  pretend  to  insure.  Entire 
communities  have  been  demoralized  by 
these  concerns  and  those  known  as  Grave- 
yard Companies,  called  so  from  their  insur- 
ing people  within  a  few  months  of  their 
death.  Life  insurance  is  a  business.  None 
but  a  swindling  concern  pretends  to  carry 
it  on  simply  to  benefit  people.  It  does 
benefit  them,  but  it  is  conducted  for  profit . 
We  are  to  trust  it  as  we  do  any  other 
business  institution.  To  win  and  retain 
our  confidence,  it  must  trade  in  money, 
not  sentiment.  We  want  a  business  con- 
tract,  not  charity." 


— A  new  steamer  on  the  great  lakes  has 
been  named  after  the  President  of  the  Con- 
tinental Fire  Insurance  Company  of  New 
York,  Mr.  Geo.  T.  Hope. 
— The  fire  force  of  Boston  consists  of  675 
members,  151  horses,  4,530  hydrants,  and 
238  reservoirs  of  water.  There  were  727  fire 
alarms  last  year,  and  property  to  the  value 
of  $813,154  was  reduced  to  ashes. 
— It  is  said  that  Edison  authorizes  the 
statement  that  if  a  stream  of  water  from  a 
hose  came  in  contact  with  a  broken  arc 
light,  the  fireman  holding  the  hose  would 
be  instantly  killed.  The  same  result  would 
follow  an  attempt  to  cut  one  with  a  steel  in- 
strument. In  Chicago  the  municipal  au- 
thorities have  ordered  the  arc-light  wires 
passing  over  houses,  to  be  cut. 

— Several  members  of  an  organized  band  of 
professional  incendiaries,  who  have  been 
operating  in  Albany  and  Kensselaer  Coun- 
ties, N.  Y.,  for  some  time,  have  been  arrest- 
ed. Their  plan,  according  to  the  confess- 
ion oi  one  of  the  fire-bugs,  was  to  lease  sta, 
bles,  stock  them  with  valuable  horses,  wag- 
ons and  harness,  and  insure  them  for  their 
full  value;  and  after  substituting  "  crow- 
bait"  horses  and  dilapidated  wagons,  fire  the 
stable  and  collect  the  insurance.  There  is 
evidence  connecting  the  band  with  fires 
in  which  the  aggregate  losses  amount  to 
about  $50,000. 

— Within  the  past  month  the  American  In- 
surance Company,  of  Newark,  N.  J.,  has 
been  admitted  to  California.  The  American 
is  a  vigorous  company  of  thirty-seven  years' 
prosperous  growth,  and  has  a  paid  up  capi- 
tal of  $600,000,  and  the  very  handsome  net 
surplus  of  $805,632.  During  the  last  twenty 
years  the  assets  of  the  company  have  in- 
creased nearly  five  fold,  at  a  remarkably 
regular  rate,  from  $368,091  in  1864  to 
$1,600,730  in  the  present  year.  Not  a  single 
year  of  the  twenty  failed  to  show  an  addi- 
tion to  the  assets.  The  steady  growth  and 
uniform  prosperty  of  the  company  is  as 
creditable  to  the  management  as  it  is  satis- 
factory to  the  stockholders.  The  agency 
for  this  field  has  been  placed  with  Messrs. 
Balfour,  Guthrie  &  Co.,  whose  insurance 
department  is  managed  by  George  W.  Spen- 
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—J.  R.  Mullikin,  Secretarj'  of  the  Mer- 
chants' luB.  Co.,  of  Newark,  N.  J.,  sampled 
San  Francisco  climate  and  other  California 
products  during  the  Conclave. 

—An  Italian  paper  states  that  the  King  of 
Italy,  desiring  to  insure  his  life  for  3,000, - 
000  lire  for  the  benefit  of  his  family,  applied 
to  every  insurance  company.  Although  he 
was  willing  to  pay  the  highest  rates,  all  the 
companies  declined  to  insure  his  life. 

—The  mortality  returns  for  England  in  the 
year  1881 — which  have  just  been  com- 
pleted— record  the  death  of  ninety-one  per- 
sons who  were  registered  as  100  years  old 
and  upward  when  they  died,  twenty-five  of 
whom  were  men  and  sixty-six  women.  The 
oldest  man  attained  112  years. 

— Says  the  Cincinnati  Price  Current :  It  is 
proposed  to  run  the  Cincinnati  Fire  De- 
partment the  coming  year  for  $225,000. 
For  the  lack  of  nu  additional  $75,000  in  the 
appropriation,  the  fire  loss  will  probably 
reach  $400,000  more  than  it  otherwise 
would,  and  if  the  insurance  companies  did 
their  duty  to  themselves  they  would  ad- 
vance the  rate  of  premium  so  as  to  bring 
them  in  $400,000  more.  If  the  city  will 
not  tax  itself  to  maintain  a  competent  fire 
department, the  insurance  companies  should 
tax  the  citizens  enough  to  make  good  the 
deficiency. 

— The  consular  finding  in  the  case  of  the 
Escambia,  which  capsized  at  the  entrance 
of  San  Francisco  harbor,  while  proceeding 
to  sea,  a  year  ago  last  June,  exonerated  the 
captain,  it  will  be  remembered,  and  attrib- 
uted the  loss  to  the  "perils  of  the  sea." 
Testimony  was  subsequently  taken  before 
the  United  States  Court  Commissioner  and 
forwarded  to  the  underwriters  at  Liverpool. 
A  telegram  announces  that  the  case  has 
been  decided  against  the  owners  of  the 
steamer,  who  have  returned  $45,000  to  the 
insurance  companies.  The  vessel  was  de- 
clared to  have  been  greatly  overloaded;  that 
her  freeboard,  instead  of  being  five  feet  four 
inches,  was  only  four  feet  ten  inches;  that 
the  vessel  was  dangerously  unstable,  and 
the  ciiptaiu  entirely  ut  fault  in  attempting 
to  go  to  sea  while  she  was  in  that  condi- 
tion. 


— The  Mutual  Life  and  Veteran  Aid  Asso- 
ciation of  Denver  applied  for  permission  to 
do  business  in  Ohio,  but  was  refused. 

— I.  Layton  Register,  Past  Grand  Com- 
mander of  New  Jersey,  and  Financial  Agent 
of  the  Equitable  Life  in  Philadelphia,  was 
among  the  Review  visitors  during  the  Con- 
clave week 

— From  a  German  paper:  Husband — "I 
want  to  tell  you  some  good  news.  I  have 
just  had  my  life  insured."  Wife — "Your 
life!  That's  just  the  way  with  you  selfish 
men.  You  would  never  think  of  having 
my  life  insured." 

— C.  P.  Terry,  an  adjuster,  formerly  of  this 
city,  but  now  of  Portland,  ' '  darkened  our 
doorway"  during  the  Knights  Templar 
festival  last  week,  and  left  his  compliments 
and  a  fine  map  of  New  and  Old  Tacoma,  W. 
T.,  which  he  has  copyrighted.  Mr.  T.  owns 
several  additions  to  the  town  site. 

— E.  W.  Carpenter,  Assistant  Secretary  of 
the  Firemans  Fund,  departed  for  some  un- 
known mountain  fastness,  August  24th,  for 
a  two-weeks'  respite  from  toil  and  bother. 
The  Review  hopes  he  is  finding  in  delight- 
ful variety  "sport  that  wrinkled  care  de- 
rides," in  some  rustic  solitude,  where  time 
all  unheeded  glides,  and  no  agent  can  in- 
trude, and  that  he  will  return  with  renewed 
vigor,  and  freshened  spirit. 

— Superintendent  McCall,  of  the  New  York 
Department,  x-eceutly  received  from  the  Sec- 
retary of  the  Safety  Fund  Mutual  Assess- 
ment Life  Assurance  Society  of  Philadel- 
phia an  application  for  permission  to  do 
business  in  New  York,  to  which  he  replied: 
"  On  referring  to  your  income  and  disburse- 
ments, I  find  that  you  received  from  mem- 
bers, during  the  year,  $14,599.09,  and  dis- 
bursed for  expenses  and  advances  made  by 
ofiScers  in  the  same  period,  $16.923, It). 
That  it  was  necessary,  in  order  to  meet  the 
expenses  of  your  society,  to  borrow  fron) 
your  directors  $5,885  08;  and  that  you  owe 
for  salaries,  advances  made  by  oflBcers,  med- 
ical examinations,  etc.,  $9, 246.59.  When 
your  society  reaches  that  period  that  it  is 
able  to  pay  iLs  debts  from  its  receipts.  I  will 
consider  your  application  for  admission, 
I    and  not  before." 
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— Some  of  the  Detroit  fire  offices  will  not 
employ  brokers  under  any  consideration, 
and  it  is  said  that  ere  long  others  will  fol- 
low their  example. 

— The  Insurance  World  thinks  that  insur- 
ance companies  do  not,  as  a  rule,  make 
enough  account  of  either  the  material  or 
construction  of  cornices,  which  very  often 
serve  as  conductors  of  fire  and  stimulate 
drafts  of  flame. 

— The  City  Attorney  of  Chicago  has  decided 
that  all  insurance  agents  are  brokers  within 
the  meaning  of  the  law  which  taxes  brok- 
ers $50  for  the  privilege  of  doing  business 
in  that  city.  To  evade  the  law,  many 
brokers  took  out  licenses  as  regular  agents; 
hence  the  decision, 

—  At  a  meeting  of  the  Underwriters'  Union, 
held  in  Minneapolis,  August  9th,  the  local 
manager  was  ordered  to  advance  rates  25 
per  cent,  on  all  property,  except  mills  and 
dwellings  on  certain  streets,  pending  some 
improvement  in  the  means  of  protection, 
chief  among  which  is  a  more  adequate 
water  supply. 

— The  Cincinnati  fire  department  consists 
of  twenty-two  engine  companies,  six  hook 
and  ladder  companies,  and  one  fuel  compa- 
ny. The  entire  membership  comprise  167 
men,  including  officers  and  those  connected 
with  the  fire  alarm  telegraph.  There  are 
twenty  steam  engines  in  use,  one  chemical 
engine,  and  five  hook  and  ladder  trucks. 
The  total  number  of  alarms  responded  to 
during  the  year  was  438, 

— There  are  sixty-four  stock  fire  companies 
doing  business  in  Kansas,  not  one  of  which 
was  organized  under .  the  laws  of  that 
State.  Six  companies  withdrew  during 
1882.  The  fire  risks  written  in  1882 
amounted  to  $71,687,793,  an  increase  of 
$18,950,166  over  the  business  of  the  previ- 
ous year.  Of  this  amount,  the  mutuals 
wrote  $1,474,469.  Ten  years  ago  the  total 
amount  written  was  $17,745,674,  a  differ- 
ence illustrating  the  marvelous  growth  of 
the  State,  The  premium  income  for  1882, 
of  the  stock  companies,  was  $1,135  698; 
losses  incurred,  $3  ('5,597,  a  loss  latio  of  33 
per  cent.  The  average  rate  of  premium  on 
business  in  the  State  was  1.62. 


— A  "compact"  has  just  been  successfiiUy 
formed  at  Dubuque,  Iowa,  and  all  the  agen- 
cies have  gone  into  it. 

— A  lighted  cigar  stump,  falling  between 
two  planks  of  the  great  Brooklyn  bridge, 
recently,  ignited  the  wood,  and  but  for  the 
timely  arrival  of  the  roundsman  might 
have  caused  serious  damage  to  the  struc- 
ture. 

—  H,  M.  Grant,  who  has  been  connected 
with  the  Pacific  Coast  branch  of  the  Lion 
ever  since  its  establishment  here,  is  now  as- 
sociated with  Messrs.  Balfour,  Guthrie  & 
Co,  as  special  agent.  The  insurance  agency 
of  these  gentlemen  is  to  be  congi-atulated 
upon  so  valuable  an  accession, 

— An  exchange  says  that  the  combined 
assets  of  the  life  insurance  companies  of 
the  United  States  exceed  the  entire  national 
bank  circulation  by  more  than  one  hundred 
million  dollars.  Claims  were  paid  in  1881 
to  the  amount  of  $54,144,649,  while  the 
losses  by  failure  of  life  companies  amounted 
to  less  than  one  per  cent,  of  the  aggregate 
business  transactions. 

— The  protracted  and  varied  experience  of 
the  secretary  of  a  Hartford  hat-passing 
insurance  company,  in  dealing  with  the 
confiding  innocents  who  put  their  trust  in 
assessment  insurance,  has  evidently  led 
him  to  the  conclusion  that  they  all  are  so 
foolish,  so  gullible,  that  the  following  offer 
will  excite  no  suspicion  :  "On  a  deposit  of 
ten  dollars  in  this  company's  safety  fund, 
at  the  end  of  five  years  the  first  annual  re- 
turn will  exceed  twenty  dollars." 

— The  Industrial  Life  Association,  an  Indi- 
anapolis co-operative  bubble,  has  been  sued 
by  Mrs.  Emma  Withers  for  $1,000  damages. 
In  her  complaint  she  alleges  that  the  asso- 
ciation issued  a  jjolicy  for  $1,000  on  the  life 
of  her  husband.  Upon  his  death,  which  oc- 
curred shortly  thereafter,  an  agent  for  the 
defendant  association  secured  a  surrender  of 
the  policy  by  insisting  that  unless  the  claim 
was  compromised  for  $442,  its  payment 
would  be  resisted,  on  the  ground  that  the 
policy  was  obtained  by  fraud  and  misrepre- 
sentation. She  claims  to  have  been  intim- 
idated, and  declares  that  the  policy  was 
obtained  in  good  faith. 
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— Thirteen  life  insurance  companies  are  at 
present  authorized  to  do  business  in  Kan- 
sas. 

— The  Cieorgia  Senate  has  passed  a  bill 
making  it  unlawful  for  an  insurance  com- 
pany tp  appeal  from  State  to  Federal  courts. 
— The  new  marine  insurance  law  of  Massa- 
chusetts now  requires  only  fifty  per  cent,  of 
the  premiums  to  be  held  as  a  reserve  until 
the  expiration  of  policy. 
— The  Scottish  Financier  is  the  title  of  a  new 
insurance  and  banking  journal,  hailing 
from  Glasgow.  It  presents  many  assur- 
ances of  a  useful  and  prosperous  career. 

— Several  of  our  insurance  contemporaries, 
who  live  in  fragile  houses,  are  throwing 
grammatical  brickbats  with  the  rashness 
and  conceit  of  amateurs.  It  is  silly  sport, 
gentlemen — it  does  no  good  and  brews  ill 
will. 

— The  Supreme  Lodge,  Knights  of  Honor, 
at  its  last  session  resolved  not  to  pay  bene- 
fits for  deaths  by  suicide,  whether  the  sui- 
cide be  sane  or  insane.  It  is  proposed  to 
call  in  the  outstanding  certificates  and  in- 
sert in  them  the  anti-suicide  clause. 

— The  Tariff  Association  of  New  York  city 
now  pays  a  dollar  to  each  member  for  each 
attendance.  The  Monitor  says  that  the 
absolute  success  of  the  association  is  attested 
by  its  fruits,  and  the  only  regret  is  that  the 
time  is  not  yet  ripe  for  extending  its  sphere 
of  usefulness. 

— The  Supreme  Court  of  Vermont  has  re- 
cently made  a  decision  of  interest  to  insur- 
ance companies  and  policy-holders.  The 
insurance  was  on  a  stock  of  goods  in  a 
country  store,  and  the  company  sought  to 
avoid  liability  on  the  ground  of  a  violation 
of  a  by-law  which  forbade  the  keeping  of 
gunpowder  "upon  the  premises  insured." 
The  Court  held  that  the  condition,  being 
one  of  forfeiture,  must  be  construed  strict- 
ly against  the  company  and  in  favor  of  the 
the  insured,  and  that  as  the  word  "prem- 
ises" legally  meant  lands  and  tenements, 
its  definition  could  not,  under  such  rule  or 
construction,  be  held  to  include  "  dry  goods 
and  groceries,"  which  were  the  subject  of 
the  insurance,  and,  therefore,  the  by-law 
had  no  application  to  this  particular  case. 


— The  fourteenth  annual  convention  of  the 
Fire  Underwriters'  Association  of  the  North- 
west was  held  in  Chicago  on  the  29th  and 
30th  ult.  The  compact  sj'stem  was  thor- 
oughly discussed. 

— In  the  last  two  complete  assessments  of 
the  Knights  of  Honor,  there  were  215  lodges 
suspended  for  non-payment  of  assessments. 
The  members  of  the  lodges  thus  suspended 
were  therefore  deprived  of  their  right  to 
benefits,  although  many  of  them  had  prob- 
ably paid  their  assessments  promptly. 
—In  Illinois,  during  the  year  18-s2,  8,730 
life  policies  were  issued,  covering  $22,566.- 
715  of  insurance.  A  comparison  of  the 
business  transacted  in  this  State,  during 
1882,  with  that  of  1881  shows  an  increase  of 
853  in  the  number  of  policies  issued,  an  in- 
crease of  $2,082,420  in  amount  of  insurance 
effected,  an  increase  of  $400  681  of  pre- 
mium income,  and  a  decrease  of  $309,201 
in  amount  of  losses  and  claims  paid. 
— The  hearing  in  the  application  of  the  Iowa 
assessment  companies  for  a  writ  of  manda- 
mus to  compel  the  Auditor  of  State  to  issue 
them  a  certificate  to  do  liusiness  in  Iowa, 
resulted  in  a  denial.  The  Auditor  contend- 
ed that  these  companies  are  not  insurance 
companies  within  the  meaning  of  the  Iowa 
statutes,  as  they  simply  agreed  to  turn  over 
such  money  as  may  be  collected  on  a  death 
assessment,  whatever  proportion  it  may 
bear  to  the  face  of  the  certificate;  and  the 
Court  sustained  him  in  this  opinion. 
—  The  London  Review  of  August  1  says:  A 
perusal  of  the  report  of  the  seventh  annual 
meeting  of  the  Fire  Insurance  Underwriters 
of  the  Pacific  is  as  interesting  as  anything 
we  have  yet  come  across  in  the  shape  of 
pamphlet  literature.  The  very  frontispiece 
shows  signs  of  originality,  and  in  the  griz- 
zly bear  crossing  the  railway  track  and 
gi'owliug  at  the  approaching  locomotive  we 
see  evidences  of  that  humor  which  ever 
stamps  the  American.  From  a  mass  of  in- 
teresting information  we  select  at  present  a 
paper  written  by  Mr.  Wm.  Sexton  on  "Fire 
Departments  and  Water  Supply."  Mr.  Sex- 
ton gives  a  short  summary  of  the  relative 
positions  of  underwriters  and  the  public 
with  uu  amount  of  care  and  brevity  which 
demand  our  admiration. 
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—  A  new  fire  insurance  company,  with  a 
capital  of  $200,000,  is  being  organized  in 
Chicago. 

—  An  English  magazine  says  there  is  a  re- 
vival of  the  report  that  the  Travelers  of 
Hartford  is  about  to  establish  itself  in  En- 
gland. 

— A  new  English  fire  insurance  company  is 
announced.  It  is  to  be  known  as  the  Lon- 
don Commercial,  with  a  capital  of  $5,000,- 
000  in  50,000  shares  of  $100  each. 


—  A  man  at  Cranmour  Farm,  N.  J  ,  has  a 
female  dog  valued  at  $20,000  and  insured  in 
an  accident  company  for  $  10,000.  Her  pups 
bring  an  annual  revenue  of  from  $1,000  to 
$1,500. 

— At  a  recent  union  excursion  of  two  Sun- 
day-schools at  Bennington,  Vt.,  a  philan- 
thropic citizen  of  the  town  paid  the  accident 
insurance  premiums  on  $38,000,  covering 
the  children  of  both  denominations. 

— Over-insurance  is  said  to  have  largely  in- 
creased the  number  of  incendiary  fires  in 
Albany,  N.  Y.  There  have  been  twenty-six 
incendiary  fires  within  the  past  nine  months; 
against  twenty  for  the  twelve  months  pre- 
vious. 

— According  to  the  census,  756,893  persons 
died  in  this  country  during  1880.  The 
death-rate  for  that  year  was  15.1  per  thous- 
and. In  1870  the  death-rate  was  12.8  per 
thousand,  and  in  1860  it  was  12.5.  The  in- 
creased percentage  for  1880,  is  thought  to 
have  been  owing  to  the  more  thorough  re- 
turns for  that  year. 

—  The  kind  forbearance  of  the  reader  is  so- 
licited for  this  number  of  the  Eeview,  and 
the  writer  hopes  that  his  "sins  of  commis- 
sion and  omission,"  as  they  may  be  mani- 
fest in  these  columns,  will  be  viewed  with 
"  no  critic's  eye."  Notwithstanding  the  cel- 
ebration of  the  Conclave  in  due  and  fitting 
ways,  the  Keview  appears  at  the  usual  time, 
for  which  many  thanks  to  Messrs.  Paste 
and  Shears,  those  indefatigable  editorial  co- 
laborers.  Mr.  Edwards  and  family  will  re- 
turn about  the  20th  inst.  Kefreshed  by 
sports  with  the  rod  and  gun,  Mr.  Edwards 
will  return  ready,  with  the  hard  shillaly  of 
facts  and  logic  to  "crack  the  head  "  of  the 
first  insurance  fraud  that  heaves  in  sight. 


—  Many  of  the  fire  offices  in  San  Francisco 
were  among  the  most  tastefully  decorated 
buildings.  Conclave  week. 

—  The  newspaper  venture  of  Fairman,  the 
late  New  York  Superintendent,  was  a  dis- 
mal failure.  The  bantling  lived  three  days. 
— The  poet  Longfellow's  estate  included  fif- 
ty shares  of  the  stock  of  the  Fireman's  Fire 
Insurance  Company  of  Boston,  worth  $150 
per  shai'e. 

— The  Western  Fireman  warns  underwrit- 
ers and  building  departments  that  tar  and 
gravel  roofs  are  not  only  not  fire-proof,  but 
are  positive  aids  in  the  spreading  of  fire. 
—General  R.  B.  Beath,  Secretary  of  the 
United  Firemen's  Insurance  Co.  of  Phila- 
delphia, has  been  elected  Commander-in- 
Chief  of  the  Grand  Army  of  the  Eepublic. 

—  The  Universal  Marine  Insurance  Compa- 
ny of  London  has  been  admitted  to  do  busi- 
ness in  the  State  of  New  York.  The  Uni- 
versal was  established  in  1860,  and  has  a 
paid-up  capital  of  $750,000. 

— Within  the  past  four  years,  twenty  co-op- 
erative life  insurance  companies  have  been 
organized  in  Kansas,  of  which  twelve  have 
failed,  and  several  of  the  remainder  are  on 
the  verge  of  dissolution. 

—  A  bill  has  been  introduced  in  the  British 
Parliament,  the  object  of  which  is  described 
as  being  to  render  damages  under  the  "  col- 
lision clause  "  in  marine  policies  of  insur- 
ance irrecoverable  as  regards  the  ship  proved 
to  have  been  in  fault. 

—  Thos.  D.  Keller,  Secretary  of  the  Penn- 
sylvania Insurance  Company  of  Pittsburgh, 
arrived  in  San  Francisco  on  the  6th  inst., 
on  a  tour  of  inspection.  He  will  visit  Los 
Angeles  and  San  Jose  before  going  north. 
From  Portland  Mr.  Keller  will  return  home 
via  the  Northern  Pacific. 

— At  a  recent  wedding  of  a  Troy  lawyer,  be- 
sides numerous  and  costly  gifts  to  the  bride, 
there  was  one  to  the  gi'oom,  consisting  of  a 
policy  of  accident  insurance  dating  from 
noon  of  the  wedding  day  and  expiring  at 
noon  of  the  day  following.  Upon  its  face 
in  due  form  was  indorsed  a  "  permission  to 
marry  not  exceeding  one  time  during  the 
life  of  this  policy." 
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— All  the  wires  of  tbe  uew  postal  telegraph 
company  nin  underground  in  Chicago,  and 
work  with  perfect  success. 

— A  Philadelphinn  has  invented  a  little  in- 
strument that  strikes  a  loud  alarm  as  soon 
as  the  temperature  rises  to  125  degrees  It 
is  designed  to  awaken  sleepers  in  case  of 
fire. 

— J.  W.  G.  Cofrau,  agent  of  the  Hartford 
and  Commercial  Insurance  Companies  at 
Portland,  and  fonnerly  a  resident  of  San 
Francisco,  was  among  the  Conclave  visit- 
ors, and  "paid  his  respects"  to   the  Ee- 

VIEW. 

— Creditors  of  the  Great  Western  of  Chi- 
cago, which  was  burned  out  by  the  Chicago 
fire  of  1871,  who  have  not  called  for  their 
dividends,  are  notified  that  they  must  pre- 
sent their  claims  by  October  1st,  or  they 
will  be  forever  debarred. 

— The  average  rate  of  premium  charged  on 
fire  and  inland  business  in  Michigan  in 
1882,  by  the  several  classes  of  companies, 
was  as  follows:  Michigan,  $1.27;  other 
States,  $1.45;  foreign,  $1.45.  In  1881  the 
rate  was,  respectively,  $1.19,  $1.21  and 
$1.46. 

—The  cost  of  the  San  Francisco  Fire  De- 
partment for  the  fiscal  year  ending  June 
30th  was  $267,81.3,  of  which  $207,060  was 
expended  for  salaries.  The  total  force  em- 
braces 350  men.  The  apparatus  of  the  de- 
partment consists  of  13  steamers,  8  hose- 
carts,  4  trucks,  5  reserve  steamers,  5  reserve 
hose-carts,  2  reserve  ti'ucks,  23,200  feet  of 
2A-inch  hose  and  1,000  feet  of  3i-inch  hose. 
Seventy-two  horses  are  employed. 

— The  Kansas  Superintendent  of  Insurance 
says  of  the  assessment  plan,  as  practiced  in 
his  Stiitf :  Companies  of  this  class  are  ex- 
empt by  law  from  the  supervision  of  the 
Department;  consequently,  the  field  being 
clear  for  them  to  do  as  they  please,  the 
State  is  Hooded  with  institutions  calling 
themselves  co-operative  life  insurance  com- 
panies or  associations,  when  they  are  in 
most  case  barefaced  swindles,  seeking  this, 
a  new  field,  for  plunder.  Such  of  our  peo- 
ple as  have  no  money  to  besto^v  upon  their 
oily-tongued  solicitors,  as  objects  of  char- 
ity, will  do  well  to  investigate. 


— H.  L.  Aldrich,  editor  of  the  Western  In- 
surance  Bevieiv,  of  St.  Louis,  was  among 
San  Francisco's  Eastern  visitors  during 
Conclave  week,  and  for  too  brief  a  time  re- 
flected the  light  of  his  knightly  counte- 
nance in  the  office  of  the  Coast  Review. 

— New  life  policies  issued  in  Michigan  in 
1880,  1881  and  1882  were  lespectively  as 
follows:  2,901,  3,542  and  4,478.  Amount 
insured  in  1882,  $8,983,791;  premiums  re- 
ceived, $1,430,249;  losses  paid,  $672  492— 
an  increase  of  $36,504  over  the  preceding 
year. 

— Every  insurance  broker  in  St.  Louis  must 
pay  a  license  of  $60.  A  broker  is  now  de. 
fined  as  an  insurance  agent  who  places  insur- 
ance in  any  company  but  the  one  which  he 
represents  as  regular  agent,  taking  a  com- 
mission therefor.  St.  Louis  always  imitates 
Chicago. 

— The  New  Hampshire  Legislature  has 
passed  a  bill  requiring  annual  statements  to 
be  made  to  the  Insurance  Commissioner  by 
certain  beneficial  associations  and  societies 
doing  business  in  the  State.  The  more 
light  that  is  thrown  upon  the  affairs  of 
these  soap-bubble  insurance  societies,  the 
fewer  their  dupes. 

— A  number  of  companies  doing  business 
in  Chicago  have  refused  to  contribute  fur- 
ther to  the  support  of  the  fire  patrol  of  that 
city  until  its  conduct  and  organization 
have  undergone  a  thorough  examination  by 
a  committee  of  the  local  board.  It  is 
claimed  that  many  abuses,  for  which  the 
Chief  is  directly  responsible,  require  imme- 
diate correction.  A  committee  is  investi- 
gating the  matter. 

— At  a  recent  fire  in  Galveston,  Texas,  not 
a  drop  of  water  could  be  obtained  for  over 
half  an  hour  after  the  arrival  of  the  fire- 
men. The  absence  of  wind  alone  prevented 
an  extensive  and  destructive  fire.  A  sub- 
sequent message  to  the  city  council,  signed  , 
by  over  200  prominent  citizens,  appealing 
for  immediate  preventive  measiires,  and 
protesting  against  the  dangerous  and  costly 
delay  of  preceding  councils,  has  resulted  in 
II  coiitiiict  for  the  construction  of  water- 
works, with  a  capacity  amply  sufficient  for 
a  city  of  100,000  inhabitants. 
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I — FIRE. 

Completion  of  Contract  —  Attachment 
OF  KiSK.  —  The  plaintiff  owned  a  mill  upon 
■wMcli,  together  with  the  machinery  and 
stock  therein,  there  were  policies  of  insur- 
ance amounting  in  the  aggregate  to  $37,000. 
Having  made  an  addition  to  the  mill,  the 
plaintiff  requested  his  insurance  agent  to 
place  $5,000  more  insurance  upon  the  prop- 
erty. Not  thinking  it  wise  to  take  further 
risk  for  the  companies  which  he  represent- 
ed, the  agent  applied  by  telegraph  to  an- 
other insurance  agent,  who  represented  the 
defendant  companies.  The  latter  agent,  a 
Mr.  Spencer,  who  had  insurance  in  another 
company  on  the  plaintiff's  property,  agreed 
to  take  $5,000  risk  in  the  two  companies, 
one-half  each.  Nothing  passed  relative  to 
the  rate  of  premium,  the  time  when  the  pol- 
icy was  to  attach  and  end,  or  the  apportion- 
ment to  be  made  between  the  old  mill  and 
the  addition  to  it,  or  between  the  buildings 
and  the  stock  and  machinery;  but  late  in 
the  afternoon  of  the  same  day  he  entered  in 
his  book  the  insurance  as  agreed,  apportion- 
ed at  the  same  rate  of   premium  as   in  the 


policy  already  issued.  Prior  to  this  entry, 
about  noon  of  the  same  day,  the  premises 
had  caught  fire  and  sustained  considerable 
damage.  The  companies  refused  to  pay  any 
part  of  the  loss,  on  the  ground  that  no  con- 
tract of  insurance  had  been  completed  and 
that  no  risk  had  attached.  The  testimony 
at  the  trial  tended  to  show  that  it  is  the  cus- 
tom of  fire  underwriters  to  make  all  risks 
begin  and  end  at  noon.  If  the  insurance  is 
to  apply  at  once,  the  policy  is  dated  from 
noon  immediately  preceding  the  making  of 
the  contract.  At  the  time  of  the  applica- 
tion, according  to  the  testimony,  all  persons 
concerned  in  the  transaction  were  ignorant 
of  the  fire.  Held,  That  there  was  no  com- 
pleted contract  of  insurance.  Mr.  Spencer 
was  willing  to  make  a  definite  contract  of 
insurance  of  some  kind  on  plaintiffs  prop- 
erty, and  if  his  entry  in  his  book  had  corre- 
sponded to  the  terms  of  any  agreement  made 
between  him  and  the  plaintiff,  the  contract 
might  be  said  to  have  been  completed;  but 
nothing  had  been  agreed  upon  or  discussed 
in  regard  to  the  terms  of  the  contract.  The 
rate  of  premium,  time  of  the  policy,  and  ap- 
portionment between  the  buildings  and  the 
stock  and  machinery  were  not  agreed  upon 
or  mentioned.  Some  apportionment  was 
clearly  intended,  but  there  was  nothing  to 
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show  that  the  apportioumeut  made  by  the 
agent  was  assented  to  by  the  plaintiff,  or 
would  have  been  satisfactory  to  him.  On 
the  contrary,  it  is  probiible  that  the  plaintiff 
would  have  insisted  upon  a  materially  dif- 
ferent apportionment.  It  was  probable,  also, 
that  the  pliiiii  tiff's  iigent  understood  that  the 
risk  was  to  bogin  on  the  following  day.  The 
plaintiffs  counsel  attempted  but  failed  to 
prove  that  the  rate  of  premium  was  fixed  by 
the  usage  or  j^revious  course  of  dealing  be- 
tween the  parties. — Horace  A.  Kimball  vs. 
Lionand  Meriden  Fire  Insurance  Companies; 
U.  S.  Circuit  Court  for  Rhode  Island,  Au- 
gust 23,  1883. 

Incumbrance — Forfeiture. — The  insured 
answered  "No,"  in  reply  to  a  question  in 
the  api^lication  whether  the  property  was 
mortgaged  or  otherwise  incumbered.  It 
was  shown  that  there  was  a  mortgage  upon 
the  property  at  the  time  of  the  application. 
Held,  That  a  failure  to  state  all  the  incum- 
brances when  required  by  the  policy  or  by 
the  application,  when  made  a  part  of  the 
policy,  or  even  when  not  so  made  a  part 
when  the  omission  is  material,  will  work  a 
forfeiture. — Indiana  Insurance  Company  vs. 
Brehm;  Supreme  Court  of  Indiana,  May, 
1883. 

Occupation  —  Instructions  —  Breach  of 
Warranty.  —  The  application  stated  that 
the  dwelling  insured  was  to  be  occupied  by 
a  tenant.  The  policy  provided  that  if  it 
ceased  to  be  occupied  as  a  dwelling,  the  pol- 
icy should  cease.  The  tenant  moved  out  in 
the  evening,  and  the  fire  broke  out  about 
2  o'clock  on  the  following  morning,  totally 
consuming  the  dwelling.  Defendant  re- 
quested the  (lower)  Court  to  instruct  the 
jury  that  by  the  terms  of  the  policy  the  in- 
surance thereunder  ceased  as  soon  as  the 
house  became  unoccupied,  and  to  find  ac- 
cordingly. The  Court  charged  the  jury  that 
if  the  house  had  ceased  to  be  occupied  with- 
in the  meaning  of  the  policy,  a  recovery 
could  not  be  made  by  the  plaintiff.  Held, 
That  by  the  terms  of  the  contract  non- 
occupation  avoided  the  policy,  and  that 
the  Court  erred  in  charging  that  the  contract 
must  Vje  construed  in  reference  to  possible 
temporary  vacancies  during  changes  of  ten- 


ants. The  plaintiff  contended  that  the  fire 
probably  originated  before  the  premises  were 
unoccupied.  Conceding  the  inquiry  to  be 
important,  the  Court  held  that  it  was  a 
question  of  fact  for  the  jury,  and  not  a  ques- 
tion of  law.  The  policj'  stipulated  that  all 
applications  must  be  signed  by  the  insured 
or  by  his  authority,  and  that  all  statements 
would  be  deemed  warranties  by  the  insured. 
It  was  contended  by  the  defendant  that  there 
was  a  breach  of  the  warranties.  The  Court 
was  requested  to  instruct  the  jury  that  all 
the  statements  in  the  application  were  war- 
ranties on  the  part  of  the  assured,  and  that 
it  was  of  no  consequence  whether  the  war- 
ranty was  material  to  the  risk  or  not.  If 
untrue  there  could  be  no  recovery  upon  this 
policy.  The  Court  did  not  so  charge,  but 
charged  that  the  statements  on  the  applica- 
tion were  warranties,  provided  they  related 
to  the  risk  assumed.  Held,  'I  hat  the  Court 
in  this,  too,  erred.  The  parties  made  these 
matters  material,  and  they  must  bo  so  re- 
garded, whether  they  related  to  the  risk  or 
not.  The  only  proper  question  for  the  jury 
was  whether  they  were  true.  If  they  were 
not  true,  there  was  a  breach  of  the  warranty, 
and  there  can  be  no  recovery. — Benjamin  F. 
Bennett  y&.  Agricultural  Insurance  Company; 
SuprcTite  Court  of  Connecticut,  January, 
1883. 

Alienation  of  Property  —  Sale  under 
Foreclosure  —  Agency. —  1.  A  fire  policy 
was  to  become  void  upon  a  sale  or  alienation 
of  the  property.  At  the  time  of  the  fire  a 
decree  in  chancery  for  sale  of  the  property 
on  foreclosure  had  been  entered,  and  the 
property  had  been  put  up  for  sale  by  the 
sheriff,  and  bid  in  by  the  mortgagor,  but  no 
deed  had  been  delivered,  and  because  of  the 
fire  the  mortgagee  refused  to  accept  a  deed. 
Held,  That  the  policy  had  not  become  void 
by  sale  or  alienation,  and  that  the  original 
owner  had  an  insurable  interest  at  the  time 
of  the  fire.  2.  An  agent  may  take  out  in 
his  own  name  a  policy  of  fire  insurance  on 
his  principal's  property  for  the  principal's 
benefit,  and  it  will  be  valid  if  the  agent's  act 
be  either  originally  authorized  or  subse- 
quently sanctioned  before  or  after  the  fire. 
— Marts  vs.  Cnmberlnnd  Iiisurancc  ContfHi- 
pany;  New  Jersey  Supreme  Court. 
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Fixtures — What  Constitdtes. — The  pol- 
icies were  on  building  occupied  for  stores 
and  shoe  factory,  and  payable  to  mortgagee. 
Three  policies  excepted  store  fixtures,  a 
fourth  excepted  store  or  other  fixtures. 
Held,  That  what  constitutes  fixtiares  could 
not  be  tested  by  their  removability  as  be- 
tween mortgagor  and  mortgagee,  since  as 
between  tenant  and  landlord  the  former 
might  have  removed  them.  The  word  fix- 
tures must  be  interpreted  according  to  its 
popular  meaning.  Held,  That  store  fixtures 
mean  fittings  or  furniture  adapted  to  make 
a  room  a  store,  but  does  not  here  apply  to 
factory  fixtures.  Held,  That  the  term  does 
not  include  partitions,  doors,  windows, 
boiler  fixtures,  elevator  machinery,  steam- 
heating  aiDpliances,  gas  piping  and  speaking 
tube,  but  does  include  wooden  tank,  gas 
fixtures,  shelving,  counters  and  basins. — 
Thurston  vs.  Union  Insurance  Company  et 
al.;  U.  S.  C.  C,  N.  H.,  May,  ld,8^— Insur- 
ance Law  Journal  for  September . 

Verbal  Contract — Loss. — A  verbal  con- 
tract of  insurance  against  loss  by  fire  when 
fairly  and  understandingly  entered  into,  is 
as  valid  and  binding  as  though  reduced  to 
writing  and  signed  by  the  respective  parties, 
but  in  a  suit  on  such  policy  the  plaintiff  can- 
not recover  for  a  loss  without  showing  that 
the  contract  was  completed  before  the  hap- 
pening of  the  loss. — Paddon  vs.  People's  In- 
surance Company,  III.,  June  16,  1883. 

Concealment — Breach  of  Conditions. — 
In  this  case  the  policy  provided  that  if  the 
property  insured  were  conveyed,  or  if  it 
were  incumbered  by  mortgage  without  the 
consent  of  the  company,  or  if  any  transfer 
or  change  of  title  occurred,  or  if  the  prop- 
erty should  be  levied  upon  under  process  of 
law,  the  policy  should  be  void.  In  answer 
to  the  question  whether  the  property  was 
mortgaged,  the  applicant  showed  a  mortgage 
to  a  loan  and  savings  company.  There  were 
at  the  time  two  mortgages  to  that  company. 
After  the  policy  was  made,  a  mortgage  was 
given  to  secure  indorsements,  but  it  was 
subsequently  discharged.  Another  mort- 
gage was  given  by  the  plaintiff  to  his  part- 
ner when  the  latter  retired  from  the  firm. 
The  company  were  not  apprised  of  the  ex- 


istence of  these  mortgages.  Held,  That 
there  was  a  violation  of  the  condition,  and 
the  plaintiff  could  recover  nothing  from  the 
company.  Held,  also,  That  the  condition, 
so  far  as  it  was  applicable  to  the  incum- 
brance referred  to,  was  fair  and  reasonable. 
The  Court,  however,  questioned  the  fairness 
of  that  part  of  the  condition  which  render- 
ed the  policy  void  in  case  the  property  should 
be  levied  upon  under  process  of  law. —  Wilby 
vs.  The  Standard  Insurance  Company; 
Queen's  Bench  Division  Ontario  High  Court. 

II — marine* 
"  Perils  of  the  Sea." — A  &  Co.  owned  a 
cargo  of  barley  in  France  and  shipijed  it  by 
B  &  Co.'s  schooner  to  London,  and  the  bill 
of  lading  provided  for  a  safe  delivery,  ' '  the 
perils  of  the  sea  "  excepted.  The  vessel,  in 
sailing  u  p  the  Thames,  collided  with  a  steam- 
ship and  was  sunk;  the  collision  resulted 
from  the  schooner's  helm  being  put  to  star- 
board, but  not  from  any  negligence  on  her 
part,  and  there  was  no  finding  whether  or 
not  the  steamship  was  at  fault.  An  action 
was  brought  for  the  loss  of  the  barley,  and 
the  plaintiffs  recovered,  on  the  ground  that 
the  collision  was  one  of  "the  perils  of  the 
sea."  An  appeal  was  taken  to  the  Court  of 
Appeal,  when  the  judgment  in  the  case 
(Woodly  vs.  Mitchell)  was  given  in  favor  of 
the  defendants.  Brett,  L.  J.,  in  the  judg- 
ment, said:  "In  a  case  like  this  it  was  only 
necessary  for  the  plaintiffs  to  prove  non-de- 
livery of  the  cargo,  and  the  defendants 
could  only  answer  in  one  way,  showing  that 
their  non-delivery  was  caused  by  something 
excepted  in  the  bill  of  lading.  This  bill  ex- 
cepted only  the  perils  of  the  sea.  But  when 
a  collision  occurs,  without  the  fault  of  either 
vessel,  it  is  not  '  a  peril  of  the  sea '  within 
the  meaning  of  these  words  in  an  English 
bill  of  lading.  On  the  finding  of  the  jury  in 
this  case  the  defendants  must  fail,  as  they 
have  only  found  that  the  schooner  was  not 
negligent.  Now,  the  moment  it  appears 
there  was  a  collision  between  a  sailing  ves- 
sel and  a  steamshij),  the  Court  is  bound  to 
take  note  of  the  rule  that  it  is  the  duty  of 
the  sailing  vessel  to  keep  her  course  and  the 
duty  of  the  steamship  to  keep  out  of  her 
way.  Even  if  there  was  no  negligence  on 
board  the  schooner,  there  must  have  been 
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some  on  board  of  the  steamship,  and  it  is 
clear  that  a  collision  which  happens  in  con- 
sequence of  negligence  on  either  vessel  can- 
not be  said  to  be  'a  peril  of  the  sea '  with- 
in the  meaning  of  these  words  in  a  bill  of 
lading." 

Damages — Payment  of  Insurance  a  Bar 
TO  THEIR  Recovery. — In  the  action  of  An- 
drew Rintoul  and  others,  of  Glasgow,  against 
the  New  York  Central  Railroad  Company, 
for  the  recovery  of  the  value  of  flour  de- 
stroyed by  a  collision,  a  judgment  was  re- 
cently rendere*.  The  facts  are  briefly  as 
follows:  On  July  30,  1880,  a  St.  Louis  mill- 
ing company  contracted  with  the  Merchants' 
Dispatch  Company  for  the  shipment  of  1,400 
sacks  of  flour  to  Glasgow,  Scotland.  The 
flour  was  delivered  to  one  of  the  railroad 
companies  and  duly  receipted  for.  The  re- 
ceipts were  surrendered  to  the  St.  Louis 
agent  of  the  Dispatch  Company,  who  gave  a 
bill  of  lading  therefor.  The  train  carrying 
the  flour  collided  with  another  train  at  Pal- 
myra, N.  Y.,  and  the  flour  was  destroyed. 
The  Phenix  Insurance  Company,  which  had 
insured  the  flour,  paid  to  the  plaintiff's  the 
loss  incurred.  The  Court  held  that,  in  the 
absence  of  any  contract  on  the  subject,  if 
the  insured  owner  accepts  payment  from 
the  insurers  they  may  use  the  name  of  the 
assured  in  an  action  to  obtain  redress  from 
the  carrier  whose  failure^of  duty  caused  the 
loss.  By  the  contract  in  question  the  own- 
er agi'ees  that  the  carrier,  when  he  has  paid 
for  the  loss,  may  have  the  benefit  of  the  in- 
surance. The  owner  is  only  bound  to  ac- 
count to  the  carrier  for  the  net  avails  of  the 
insurance,  and  if  these  avails  were  less  than 
the  value  of  the  goods,  a  balance  would  still 
be  due  from  the  defendant.  The  defendant 
is  liable  for  the  amount  of  the  loss,  deduct- 
ing the  sum  which  the  plaintiffs  have  al- 
readj'  received  by  way  of  indemnity,  and  as 
the  entire  amount  of  the  loss  has  been  paid, 
the  plaintifl's  are  entitled  under  the  contract 
to  recover  nothing  more. 

Ill— LIFE. 
FoiiFEITURE  —  OvERnUE  PREMIUMS. — The 
defendant  company,  on  March  19,  18G9,  is- 
sued to  Alfred  Tullidge  and  others  a  policy 
for  ten  thousand  dollars  on  the  life  of  Frank 


E.  Tullidge,  the  premiums  to  be  payable  on 
the  19th  of  March,  June,  September  and 
December,  each  year,  at  the  branch  ofl&ce  in 
Philadelphia,  or  to  any  duly  authorized 
agent.  The  policy  provided  that  the  pre- 
miums should  be  paid  on  or  before  the  days 
upon  which  they  became  due,  and  that  no 
agent  was  authorized  to  make,  alter  or  dis- 
charge contracts,  or  waive  forfeitures.  The 
company  agreed,  according  to  a  provision 
in  the  policy,  that  after  due  payment  of  pre- 
miums for  three  full  years,  they  would,  on 
the  surrender  of  the  policy,  issue  another 
policy,  on  which  no  further  premiums  should 
be  required,  for  an  amount  equal  to  the  to- 
tal amount  of  premiums  paid.  All  the  pre- 
miums down  to  and  including  September 
19,  1880,  were  paid  to  the  Cincinnati  agent 
of  the  company.  The  receipts  for  premi- 
ums contained  the  following  clause:  "  It  is 
understood  and  agreed  that  if  the  premium 
is  paid  when  overdue,  such  payment  shall 
not  restore  or  keep  in  force  the  policy,  un- 
less, at  the  time  of  such  payment,  the  as- 
sured is  alive  and  in  good  health."  In  the 
receipt  given  September  19,  1880,  this  fur- 
ther clause  was  added  to  those  words:  "and 
a  good  risk,  the  same  as  when  the  applica- 
tion was  made  for  and  when  the  same  policy 
was  issued."  The  premiums  were  not,  as 
a  rule,  paid  until  after  the  day  upon  which 
they  became  due.  On  December  31,  1880, 
the  insured  tendered  the  premium  which 
had  become  due  December  19,  1880,  but  the 
company  declined  to  receive  it,  on  the  ground 
that  the  policy  had  become  forfeited  by  the 
non-payment  of  the  premium  on  the  day 
when  it  became  due.  Tullidge  was  in  all 
respects,  at  that  time,  as  good  a  risk  as 
when  the  oi'iginal  application  was  made. 
No  notice  had  been  given  him  that  the  pre- 
miums becoming  due  after  September  19th 
would  not  be  received  after  they  became 
payable.  The  lower  Courts  decided  in  faTor 
of  the  beneficiaries,  who  sued  to  compel  the, 
company  to  accept  the  premium.  An  ap- 
peal to  the  Supreme  Court  was  taken.  Held, 
Where  an  insurance  company  refuses  to  re- 
ceive from  the  assured  a  premium  on  a  life 
policy,  on  the  ground  that  the  policy  has 
lapsed  by  non-payment  of  such  premium  at 
the  time  stipulated  and  the  assured  claims 
that  the  company  has  waived  the  right  to 
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assert  such  forfeiture,  equity  has  jurisdic- 
tion to  determine  the  rights  of  the  parties 
concerned,  and  if  the  policy  is  found  to  be 
in  force,  to  compel  the  company  to  receive 
the  premiums  thereon  and  renew  the  re- 
ceipts. Although  the  policy  and  the  re- 
newal receipts  contained  a  stipulation  or 
notice  that  agents  had  no  authority  to 
waive  forfeitures  where  premiums  were  un- 
paid when  due,  yet  the  repeated  receipt  of 
such  overdue  premiums  precluded  the  com- 
pany from  objecting  to  a  payment  tendered 
when  overdue,  if  no  notice  had  been  given 
the  assured  that  overdue  payments  would 
no  longer  be  received;  and  notwithstanding 
the  language  of  the  policy  in  his  case,  the 
acceptance  of  overdue  premiums  was  con- 
templated, for  the  receipts  provided  that 
such  overdue  premiums  should  not  be  ac- 
cepted iinless  the  insured  was  in  good  health 
and  as  good  a  risk  as  when  the  policy  was 
issued. —  Tullidge  vs.  National  Life  Insur- 
ance Company  of  United  States;  Ohio  Su- 
preme Court,  June  26,  188:>. 

Kepreslntations  of  Agent — Forfeiture. 
— The  life  of  John  W.  Hoyt  was  insured  in 
the  sum  of  $5,000  for  the  benefit  of  his  wife, 
for  the  term  of  ten  years,  or  until  his  de- 
cease, if  he  should  die  before  that  time. 
The  annual  premium  was  $557.85,  payable 
on  or  before  the  12th  of  May  in  each  year, 
or  within  thirty  days  after  the  several  pay- 
ments should  be  due.  The  policy  provided 
that  if,  after  having  received  three  or  more 
annual  premiums,  the  insured  should  fail 
to  make  payment  of  any  further  premium 
when  due,  then,  upon  a  surrender  of  the 
policy  within  thirty  days  thereafter,  the 
company  would,  in  exchange,  issue  a  paid- 
up  policy  for  the  proportion  of  the  amount 
of  insurance  paid  for.  The  policy  also  con- 
tained the  expi'ess  provision  that  in  case  the 
premiums  should  not  be  paid  as  specified 
the  policy  should  be  void.  The  last  premi- 
um was  paid  when  due.  No  more  premiums 
were  thereafter  paid  or  tendered,  and  the 
policy  was  not  surrendered  nor  offered  to 
the  company,  and  no  paid-up  policy  was  re- 
quested. The  company  failed,  and  a  re- 
ceiver was  appointed.  Mr.  Hoyt  testified 
that  at  the  time  he  took  the  policy  he  made 
some  objection  to  assuming  an  obligation 


that  might  subsequently  be  difficult  to  ful- 
fill, but  that  the  agent  told  him  that  the 
policy  was  non-forfeiting  after  he  had  made 
three  payments;  that  after  he  had  made 
three  payments,  the  payments  actually  made 
would  be  to  his  credit,  and  so  far  secured. 
He  never  read  the  policy,  he  said.  The  Su- 
preme Court  denied  his  claim.  Held,  That 
the  insured  had  no  legal  right  to  rely  upon 
what  was  said  by  the  agent  at  the  time  he 
took  the  policy.  If  the  loose  expressions 
used  by  the  agent  imported  more  than  was 
contained  in  the  policy,  all  negotiations  be- 
tween the  parties,  and  all  that  was  said  at 
the  time,  are  conch;sively  deemed  in  the 
law  to  have  been  merged  in  the  written  con- 
tract. The  insured  is  inexcusable  for  igno- 
rance of  the  contents  of  the  policy,  and  he 
had  no  right  to  rely  upon  the  oral  declara- 
tions of  the  agent.  If  the  rules  of  equity 
relating  to  relief  against  forfeitures  could  be 
applied  in  such  a  case,  it  would  lead  to  great 
embarrassment  in  the  transaction  of  insur- 
ance business. — In  the  matter  of  the  Attor- 
ney-General vb.  Continental  Life  Insurance 
Company;  New  York  Court  of  Appeals,  June 
12,  1883. 


Annual  Meeting-  of  the  Fire  Under- 
"writers' Association  of  the  North- 
west—An Abstract  of  Speeches 
and  Papers. 

The  Fourteenth  Annual  Meeting  of  the 
association  convened  at  Chicago,  August 
29  and  30,  with  about  one  hundred  and 
fifty  members  and  visitors  present.  The 
usual  routine  of  business  was  transacted; 
several  speeches  were  made,  and  a  number 
of  papers  on  topics  of  professional  interest 
were  read.  It  was  resolved  that  the  meet- 
ing of  the  association  should  hereafter  be 
held  in  September.  The  following  officers 
were  chosen:  President,  C.  W.  Drew,  State 
Agent  of  the  Connecticut  Fire,  Evansville, 
Ind.;  Vice-President,  T.  J.  ZoUars,  State 
Agent  of  the  Metropole  and  City  of  London 
Companies,  Ottumwa,  Iowa ;  Secretary 
and  Treasurer,  J.  C.  Griffiths,  State  Agent 
of  the  Home  of  New  York,  Madison,  Wis. 

THE  PKESIDENT's   ADDRESS. 

President  J.  M.  DeCamp,  of  Cincinnati, 
in  his  address,  pronounced  the  revived  in- 
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terest  in  State  associations  and  local  boards 
all  over  the  country,  the  conspicuous  fea- 
ture of  the  insurance  situation.  In  the 
States  immediately  identified  with  the  as- 
sociation eight  hundred  and  ninety-five 
local  boards  are  in  operation,  three  hundred 
and  twenty-three  of  which  were  formed 
since  the  last  meeting.  We  are  pressed 
into  the  work,  he  said,  by  the  conviction 
of  the  absolute  necessity  of  doing  some- 
thing to  improve  rates,  forms  and  practices. 
State  boards  raise  no  question  of  powers 
and  privileges,  for  they  aim  not  to  usurji 
the  prerogatives  of  individual  management. 
Thej'  beget  no  antagonisms;  they  see  an 
evil  and  "go  for  it."  If  companies  will 
furnish  them  more  weapons  and  ammu- 
nition, the  slaughter  will  be  more  effective. 
It  is  demoralization  which  enforces  con- 
certed action;  and  hence,  well  educated 
in  correct  forms  and  rates,  we  move  as  by 
a  common  impulse  to  redeem  our  chosen 
business  from  the  practices  which  make  it 
disreputable. 

In  some  cases  State  boards  have  exercised, 
by  the  tacit  consent  of  companies,  execu- 
tive functions,  and  issued  State  rates  of  a 
mandatory  character.  The  Kentucky 
whisky  schedule  and  the  New  England 
shoe-factory  tariff  are  notable  instances  of 
the  wisdom  and  success  of  such  movements. 
The  employment  in  some  States  of  a  sala- 
ried commissioner  or  paid  secretary,  where 
the  right  man  can  bo  found,  is,  on  the 
whole,  the  best  plan.  The  advantages  of  a 
commissioner  lie,  1st.  In  his  representing 
no  particular  company,  but  in  being  the 
embassador  of  all,  which  magnifies  his  of- 
fice and  powers.  2d.  In  his  ability  to  de- 
vote suflScieut  time  to  each  place  to  see  it 
thoroughly  rated.  .3d.  In  his  availability  to 
visit  points  needing  immediate  attention 
before  evils  pass  beyond  an  easy  control. 
4th.  In  the  uniformity  of  his  work  and 
methods;  the  clearness  and  consistency  of 
his  reasons;  his  experienced  ease  and  skill  in 
handling  cast-s  of  discipline;  overcoming 
objections,  and  explaining  the  meaning  of 
rules  and  new  agreements.  All  this  begets 
a  unity  and  thoroughness  in  the  principles 
of  State  board  work. 

Business  men,  said  President  DeCanip, 
are  reasonable,    and  simply  want   discrim- 


ination if  their  risk  is  superior,  and  that 
should  be  accorded  them.  The  "schedule 
system"  of  rating,  which  establishes  a  me- 
dium for  the  best  built  building  and  least 
hazardous  occupancy,  adding  for  height, 
area,  deficiencies,  exposures,  etc,  is  the 
most  just  and  satisfactory  that  can  be  de- 
vised, remunerative  to  the  company,  and 
justly  appreciated  by  the  assured.  It  taxes 
the  imperfections  and  offers  inducements 
for  betterments  in  a  graduated  reduction. 
The  public  have  a  right  to  ask  that  com- 
panies be  so  economically  managed  that 
the  tax  will  be  only  such  as  will  afford 
ample  security  and  a  reasonable  profit  to 
the  investors;  but  while  admitting  that  it 
is.  the  duty  of  insurers  to  grant  indemnity 
at  the  smallest  possible  cost,  this  can  only 
be  done  by  a  reduction  in  expenses,  which 
are  under  the  control  of  companies,  and  by 
a  reduction  of  taxation  and  fire  waste, 
which  are  not  under  their  control.  Self- 
interest  and  presei-vation  will  keep  the  ex- 
l^enses  down,  if  for  a  time  they  are  too  ex- 
cessive; but  the  other  important  matters 
have  to  be  reached  through  the  slow  process 
of  enlightened  public  opinion  which  influ- 
ences legislation,  both  municipal  and  State. 
Hence,  we  charge  for  risks  as  we  find  them, 
and  it  is  because  they  are  defective  in  con- 
struction and  protection  that  we  need 
higher  rates. 

As  underwriters,  we  discharge  our  great- 
est duty  when  we  endeavor  to  influence 
legislation  to  lessen  the  fire  waste.  Some 
may  contend  that  this  is  no  more  the  duty 
of  iiuderwriters  than  of  other  citizens. 
Granted;  but  as  our  minds  are  constantly 
engrossed  with  the  fire  hazard  and  our 
business  so  affected  by  it,  we  are  eminently 
qualified  to  lead  public  opinion  until  safer 
conditions  exist.  An  attorney  is  more 
vahiable  in  avoiding  litigation  than  suc- 
cessfully conducting  it.  It  should  be  the 
gieater  glory  of  the  physician  to  prevent 
than  to  treat  disease.  A  closer  alliance  is 
needed  between  the  assured  and  insurer, 
especially  in  large  cities,  where  not  only  the 
dangers  are  greater,  but  likewise  the  ability 
and  enterprise  to  avoid  and  control  hazards 
in  the  interests  of  safety  to  all  concerned. 
Perhaps  the  most  signal  illustration  of  the 
benefits   to   accrue   in    the   future   bj'   the 
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more  frequent  consultation  between  insur- 
ance companies  and  property-holders  was 
the  recent  conference  in  New  York  between 
influential  owners  in  the  dry  goods  district 
and  a  committee  of  leading  underwriters, 
where  the  threatening  perils  of  height,  im- 
perfect walls,  immense  and  startling  aggre- 
gation of  values,  with  deficient  water  sup- 
ply and  fire  service,  were  pointed  out  with 
such  graphic  clearness  that  assurances  of 
remedy  and  measures  for  ampler  protection 
are  being  inaugurated.     Out  of  these  con- 
ferences between   the  public    and    under- 
writers should  grow  legislation  to  supervise 
the   construction   of  buildings;  to  provide 
cisterns,    water-works   and  well    equipped 
fire  departments;   to  arrange  for  city  in- 
spectors,   armed    with    police    powers,    to 
examine    factories    and    other   dangerous 
hazards,  and  to  see  to  defective  flues,  dis- 
jointed stove  pipes,   improperly  arranged 
steam   apparatus,   furnace  boxes  and  set- 
tings; to   the   safe   disposal  of  ashes,  oily 
rags,  clippings   and  shavings,  and  to   the 
storage   of  inflammables;  to   establish   fire 
.inquests  on  the  origin  of  fires,  which  would 
diminish   incendiarism;    to   abolish  muni- 
cipal licenses  and  enact  a  simple  State  law 
which,  like  the  one  in  Indiana,  would  tax 
the  net  receipts  after  deducting  losses  paid. 
If  this  reform  should  reduce  the  number 
of  companies  and  agents  and  the  volume  of 
premiums,  it  would  not  be  an  "unmixed 
evil,"  but  rather  "a  blessing  in  disguise;" 
for  it  now  appears  as  if  companies,  in  spite 
.  of  the  perils,  were  recklessly  risking  their 
capital  by  loading  on  liabilities  in  every 
city  and  State  by  multiplying  agencies,  in- 
creasing lines,   and  offering  extra  induce- 
ments to  swell  the  premiums  without  regard 
to  profit.     Surely  the  odds  are  against  us  if 
this  carnival  of  flame  goes  on  unchecked 
by  any  effort  of  ours.     Companies  cannot 
forever  stand  the  strain  of  sixty  and  sixty- 
five  per  cent  loss,  and  thirty-five  and  forty 
per  cent  expense,  without  something  break- 
ing.   The  conditions  now  stimulate  over- 
insurance.     Eapid  depreciation  of  cheaply- 
built   buildings,    absence   of   inquests,   the 
educated  fear  of  fire   which  prompts  full 
insurance,    the    multiplicity   of   untrained 
canvassers  who  exercise  poor  judgment  as 
to  values — all  these  conditions  impose  on 


companies  a  larger  burden  of  the  hazards 
at  less  consideration  than  is  the  just  and 
original  intent  of  insurance.  Hence,  while 
we  must  increase  the  rate  pending  improve- 
ments, this  is  but  a  partial  solution,  and 
our  mightiest  eff'orts  should  be  directed  to 
arouse  and  influence  proper  legislation  to 
reduce  the  criminal  waste  of  fire. 

"RISKS." 

G.  A,  Holloway,  of  Chicago,  General  Ad- 
juster for  the  Hartford  Fire,  read  a  paper 
upon  "Eisks."  The  business  of  insurance, 
he  said,  is  j)eculiarly  one  of  risks,  en- 
vironed on  aU  sides  by  uncertainties,  ham- 
pered by  legislation,  scarcely  recognized  as 
honorable  or  legitimate  by  certain  people, 
and  at  all  times  an  unsettled,  an  uncertain 
work.  There  is  the  stockholder's  risk.  The 
stockholder  comes  first  and  stays  longest. 
He  is  there  to  take  the  first  risk  of  planting 
his  funds  for  good  or  ill,  and  he  stays  until 
the  Court's  decree  shall  relieve  him  from 
further  liability.  A  competent  manager  is 
essential.  There  is  great  risk  in  choosing 
the  general  manager.  There  might  be  man- 
agers industrious  and  painstaking,  but  they 
must  have  the  faculty  in  addition  of  select- 
ing such  helpers  as  will  advance  the  inter- 
ests of  the  company.  The  successful  man- 
ager had  a  tact  for  bringing  his  company 
before  the  public.  The  organization  takes 
a  large  risk  in  the  chance  of  the  success  or 
failure  of  the  officer  in  control.  The 
special  agents,  inspectors  and  adjusters 
must  work  in  harmony.  There  are  always 
certain  risks  in  the  market  no  company 
should  have,  and  to  be  rid  of  even  one  such 
might  save  considerable  in  the  event  it 
should  burn.  There  is  great  encourage- 
ment to  a  local  agent  also  in  the  aid  and 
visits  of  the  inspector. 

Another  essential  factor  in  the  work  of 
insurance  is  the  local  agent.  Many  com- 
panies possessed  of  undoubted  financial 
strength  have  failed  because  they  could  not 
or  did  not  obtain  such  local  agents  as  could 
command  and  secure  profitable  business; 
while  a  company,  perhaps,  of  less  financial 
resources  and  less  prominent  officers, 
might,  by  the  eff'orts  of  aggressive,  ener- 
getic, efficient  agents,  push  on  to  profits 
and  dividends.     Great  uncertainty  attends 
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the  business  offered  by  impracticable 
agents.  The  risk  of  unprofitable  results 
through  impracticable,  incompetent  or  in- 
dolent agents  is  no  small  item. 

The  system  of  minimum  and  schedule 
ratings  is  surrounded  by  many  risks. 
Classes  of  risks  that  yield  large  premiums 
are  very  attractive,  but  it  is  a  generally  ad- 
mitted fact  that  "high-rate"  chances  are 
not  usually  the  most  profitable,  with 
chances  largely  against  any  profit  whatever. 
What  is  to  become  of  many  new  experiments 
is  unknown,  but  there  is  a  gi-eat  risk  of 
stretching  the  original  purposes  and  con- 
ditions of  fire  insurance  contracts  until  the 
tension  results  in  a  collapse  A  rate  de- 
signed to  cover  fire  hazard  only  is  made  to 
answer  for  lightning,  wind,  hail,  cyclones, 
or  gasoline. 

Much  has  been  said  and  written  about 
adjustments,  and  truly  it  is  a  department 
of  the  work  of  insurance  requiring  much 
general  and  special  information,  care  and 
toil.  The  writer  referred  to  the  subject 
that  he  might  suggest  the  dangers  that  fol- 
low in  the  train  of  hasty,  careless  or  unfair 
settlements  of  claims,  and  to  add  that  no 
risk  a  company  assumes  will  contribute  so 
largely  to  its  success  or  failure  as  the  gen- 
eral character  of  adjustments. 

"FIRE   INSURANCE    MANAGERS    AND    MANAGE- 
MENT." 

J.  F.  Downing,  of  Erie,  Pa ,  General 
Agent  of  the  Insurance  Company  of  North 
America,  delivered  the  special  annual  ad- 
dress, and  chose  for  his  theme  "Fire  In- 
surance Managers  and  Management."  The 
methods,  rules  and  practices  of  fire  insur- 
ance, he  said,  will  be  what  we  who  are  man- 
agers, adjusters,  supervisors,  Bpecial  agents 
and  inspectors  cause  them  to  be.  Is  there 
danger  that,  in  our  ambition  to  increase  our 
receipts  and  give  gieater  prominence  to  the 
companies  we  represent,  we  will  drift  into 
dangerous  experiments — into  new,  unsound 
practices?  Indeed,  have  we  not  already 
entered  this  path  ?  Is  the  great  West  gradu- 
ally falling  into  the  same  evil  ways  we 
charged  to  our  brethren  in  the  East? 

We  must  combine  our  energies  and  our 
experiences.  We  have  not  enough  co- 
operation.    No  company  doing  an  extensive 


agency  business  can  expect  to  hold  its  busi- 
ness and  make  a  reasonable  profit  out  ot-it 
in  the  absence  of  an  honest,  manly  co- 
operation of  a  very  large  proportion,  at 
least,  of  other  companies  doing  business 
in  the  same  field — a  co  operation  intent 
upon  the  maintenance  of  just  and  equitable 
rates  of  premium  and  proper  rules  of  prac- 
tice. There  is  a  law  of  gravitation  in  our 
business  which  sends  rates  lower  and  lower 
which  can  be  overcome  only  by  active  co- 
operation among  companies.  Let  us  man- 
fully and  loyally  co-operate  with  each  other 
in  curbing  the  evil  tendencies  of  our  busi- 
ness. Let  us  compare  experiences — pool 
our  facts  and  figures — reveal  to  each  other 
our  mistakes  and  our  successes.  A  calm 
survey  of  the  field  must  satisfy  us  that 
this  is  no  time  for  half-way  measures. 

"THE   C0MP.\CT   SYSTKM." 

C.  F.  MuUins,  of  Chicago,  Besident  Sec- 
retary of  the  Commercial  Union  Assurance 
Company,  read  a  paper  on  "  The  Compact 
System."  The  system,  he  said,  originated 
in  Kansa's  City,  and  to  the  agents  of  that 
place  belongs  the  credit  of  its  creation. 
The  uses  of  the  compact  are  numerous. 
No  one  is  more  competent  to  fix  rates  on 
90  per  cent  of  business  in  his  vicinity  than 
the  experienced  local  agent.  The  other  10 
per  cent  is  made  up  of  special  hazards 
upon  which  ordinarily  the  local  agent  does 
not  have  sufficient  experience  to  fix  a  fair 
rate.  The  local  agent  may  not  be  the 
proper  man  to  fix  rates  in  his  town,  how- 
ever, because,  first,  an  agent  cannot  make 
rates  without  co-operation  with  other 
agents,  and  there  are  many  inexperienced 
agents  to  nullify  the  wisdom  of  the  expe- 
rienced; second,  it  is  sometimes  opposed 
to  an  experienced  agent's  interests  to  make 
a  proper  rate.  For  example,  two  per  cent, 
is  a  fair  rate  on  a  given  risk;  the  line  car- 
ried is  $G0,000;  total  premium,  $1,200. 
Each  of  three  agents  gets  $20,0U0;  premium  ' 
to  each.  $100;  commission  to  each,  $60. 
Agent  A  may  be  competent  to  take  the 
risk,  and  know  that  two  per  cent,  is  correct; 
but  if  he  can  carry  the  risk  for  one  and  a 
half  per  cent.,  assured  will  give  him  all  the 
line  instead  of  one-third,  and  by  reducing 
the  rate  25  per  cent,  at  the  expense  of  his 
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companies,  A  increases  his  commission  to 
$135.  Such  a  state  of  facts  too  frequently 
offsets  the  competency  of  a  local  agent  as  a 
maker  of  rates,  though  under  certain  cir- 
cumstances he  may  be  the  best  person. 
The  manager  with  a  compact  should  make 
the  rates,  if  the  premiums  of  the  place  war- 
rant the  expense.  If  in  a  large  city,  let  the 
agents  run  it  their  own  way,  with  some  one 
independent  to  make  rates.  Towns  should 
be  classified,  having  a  basis  for  each  class 
to  be  applied  by  State  Board.  Let  agents 
make  their  own  rates  where  co-operation 
cannot  otherwise  be  obtained,  for  such  a 
tariff  is  better  than  none.  Where  co- 
operation cannot  be  obtained  on  account 
of  unruly  or  disloyal  agents,  let  them  fight 
it  out,  as  long  as  they  are  kept  from  raid- 
ing towns  that  have  a  tariff. 

An  important  use  of  the  compact  is  the 
certification  of  rates  and  checking  return 
premiums,  thereby  establishing  a  degree  of 
confidence  among  agents  that  secures  them 
all  as  associates.  Where  an  agent  would 
sometimes  like  to  roam  at  large  in  a  pasture 
where  others  are  tied  up,  we  find  his  com- 
panies, non-board  as  well  as  board,  have 
sufficient  respect  for  the  system  not  to  con- 
sent to  his  being  outside. 

In  the  old  days  insurers  came  to  the 
agent;  now  the  business  has  to  be  solicited. 
Now,  if  a  man  is  solicited  to  buy  an  article 
by  two  or  more  persons,  he  is  going  to 
dicker  until  he  gets  some  advantage.  Then, 
perhaps,  finding  that  someone  else  made 
little  better  terms,  he  is  disgusted  and 
looks  with  distrust  upon  the  business  and 
those  engaged  in  it,  and  avoids  the  com- 
modity if  he  can  do  without  it;  but  if  he 
requires  it,  he  fights  still  harder  for  conces- 
sions, and  so  on  ad  infinitum,  until  an  in- 
surance agent  is  looked  upon  with  less 
sympathy  than  a  tax-collector.  Here  the 
compact  system  comes  to  the  rescue. 
There  is  one  price  for  a  man's  risk,  and  he 
knows  that  his  neighbor  has  only  one 
price  on  his  risk,  and  that  he  need  not  fear 
discrimination,  the  fear  of  which  causes 
close  figuring;  and,  after  the  first  natural 
antipathy  to  an  advance  has  worn  off,  bus- 
iness men,  with  scarcely  an  exception,  re- 
spect the  companies,  agents  and  all  engaged 
in  the  business. 
2 


Perhaps  the  only  really  bad  feature  of 
the  system  is  the  tendency  to  produce  a 
laxity  on  the  part  of  special  and  local  agents 
in  regard  to  inspection,  so  vitally  important, 
because  the  manager  has  seen  the  risk.  It 
is  also  very  important  that  the  records  of 
all  managers  of  compacts  should  be  as  brief 
as  possible,  the  number  of  policy,  rate  and 
premium  being  all  that  is  needed.  Any 
record  that  would  form  a  clue  to  the  expi- 
ration of  a  company,  should  at  once  be  re- 
ported. Beyond  these  two  points,  there  is 
nothing  worthy  of  mention  as  abuses. 

The  greater  expense  need  not  be  feared, 
because  the  results  fully  justify  the  ex- 
penditure. We  may  confidently  look  for  a 
reduction  in  the  expense  precentage,  be- 
cause there  will  be  no  preliminary  expenses, 
and  because  the  premiums  will  be  lar- 
ger. The  future  is  full  of  promise. 
At  the  beginning  of  the  year  the  compact 
system  was  in  force  in  forty  places  in  the 
West,  and  many  inquiries  are  received  from 
distant  places,  from  Canada  to  California. 

The  results  have  been  beneficial.  The 
system  cannot  revolutionize  things  at  once. 
It  has  generally  secured  an  advance  in 
rates,  and  is  steadily  moving  in  the  right 
direction  and  relieving  us  of  many  abuses. 
The  possibilities  are  very  great,  and  the 
only  drawback  expense,  for  men  competent 
to  manage  are  worthy  of  good  remuneration. 
Adjacent  towns  might  be  grouped  econom- 
ically, though  these  are  the  objection  of  the 
number  of  agents,  the  distance  to  be  cov- 
ered, and  the  impossibility  of  being  at  a 
half  a  dozen  places  at  once,  all,  perhaps, 
equally  needing  attention.  All  risks  could 
not  be  specifically  rated,  and  there  would 
necessarily  be  considerable  delay  in  trans- 
mitting reports.  Some  changes  in  the  sys- 
tem would  be  necessary,  and  they  would 
have  to  be  sufficiently  elastic  not  to  allow 
camp  followers  to  fatten  at  our  expense. 

WHAT    THE  FUTORE  SUGGESTS. 

J.  C.  Griffiths,  State  Agent  for  Wisconsin 
of  the  Home  Ins.  Co.  of  New  York,  pre- 
sented a  paper  entitled  '  'Some  Recommend- 
ations which  the  Future  Suggests."  Next 
in  equal  importance  to  State  boards,  Mr. 
Griffiths  said,  the  future  suggests  a  more 
general   adoption  of   the   compact  sj'^stem. 
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uot  only  for  large  cities  but  for  congres- 
sioual  districts.  The  system  has  not  re- 
ceived half  the  praise  it  is  entitled  to,  and 
if  it  was  in  more  general  use  many  evils 
would  be  remedied.  The  future  suggests 
greater  care  in  the  selection  of  agents,  and 
more  time  in  the  settlement  of  losses,  and 
less  prepayment  of  claims.  We  hurry 
through  an  adjustment,  and  agree  upon 
values  as  though  we  had  a  knowledge  di- 
vine. An  honest  claimant  will  not  object 
to  the  closest  sci-utiny  as  to  the  cause  of 
fire  and  value  of  property  destroyed;  a  dis- 
honest one  is  not  entitled  to  any  considera- 
tion. I  would  urge  less  prepayment  of 
losses  where  cause  of  fire  cannot  be  clearly 
shown.  We  are  all  too  readj'  with  our 
checks.  Sixty  days  may  bring  to  light 
many  things  of  which  we  were  ignorant  at 
the  time  of  adjustment. 

Finally,  the  future  suggests  more  har- 
mony among  the  companies  and  those  en- 
gaged in  the  business  of  Tinderwriting.  If 
we  ever  make  our  business  profitable  it  will 
be  because  we  are  all  united.  No  business 
has  more  talent  engaged  in  it  than  ours.  No 
business  has  men  of  greater  energy  and 
force  of  character.  No  business  has  within 
itself  more  elements  of  self-control,  and 
some  persons  will  say  controls  itself  so  lit- 
tle. The  evils  of  which  we  complain  are 
our  own  offspring,  and  if  we  fail  to  correct 
them  we  have  no  right  to  sympathy. 

MANAGEMENT      FROM      THE      LOCAL     AGENTS* 
STANDPOINT. 

C.  W.  Drew,  State  Agent  of  the  Connec- 
ticut Fire,  from  Evansville,  Ind.,  followed 
with  a  paper  on  the  "Management  of  Com- 
panies from  the  Local  Agents'  Standpoint." 
The  average  local  agent  admires  most  that 
management  which  interferes  with  his  bus- 
iness least.  Some  local  agents  make  criti- 
cisms that  are  worthy  of  careful  considera- 
tion, but  most  of  the  criticisms  are  made 
by  ageuts  who  do  not  appreciate  the  difl&- 
cultics  surrounding  the  managers,  and  who 
are  incapable  of  suggesting  remedies  for  the 
evils  they  deplore.  It  is  easy  to  find  fault. 
There  are  managers  who  write  letters  in- 
viting their  local  agents  to  accomplish  im- 
possibilities, and  then  scold  because  of  fail- 
ure. There  are  officers  of  companies 
densely  ignorant   of   the  surroundings  of  a 


local  agent,  and  who  have  not  the  most 
remote  idea  of  the  toil,  anxiety  and  per- 
plexities incident  to  his  calling.  Managers 
who  indulge  in  sharp  and  fault-finding  let- 
ters to  their  agents  will  reap  a  harvest  of 
distrust,  and  finally  alienate  those  upon 
whose  exertion  the  company  must  rely  for 
success.  Generally,  however,  managers 
have  long  since  learned  that  a  soft  answer 
turneth  away  wrath — that  taffy  is  not  only 
inexpensive  but  profitable. 

The  speedy  adjustment  plan  is  often  in- 
sisted upon  by  the  local  agents  to  the  det- 
riment of  the  company.  The  most  profit- 
able servant  of  a  company  is  the  adjuster 
who  makes  an  equitable  settlement.  The 
management  may  properly  be  censured 
when  the  adjuster  is  permitted,  perhaps 
instructed,  to  adjust  losses  with  a  view  to 
salvage.  There  are  adjusters  who  do  not 
adjust,  but  bulldoze;  who  j-ronounce  all 
losses  fraudulent  until  they  are  proved  hon- 
est; and  all  claimants  incendiaries,  until 
they  have  proved  an  alibi.  They  leave  dis- 
satisfied patrons,  demoralized  agents  and  a 
ruined  business. 

OVER   INSURANCES. 

Following  this  came  quite  a  protracted 
discussion  of  the  topic,  "Over-insurance, 
and  How  Shall  it  be  Prevented."  J.  B. 
Bennett,  of  Indianapolis,  took  the  lead, 
and  asserted  that  he  believed  nine-tenths  of 
the  people  who  took  out  policies  were  hon- 
est. He  would  take  their  business  and  if 
the  other  tenth  were  rascals  the  companies 
could  stand  it.  Mr.  Eugene  Cary,  late 
candidate  for  Mayor  of  Chicago,  replied  to 
Mr.  Bennett.  Over-insurance  tempted 
men  to  be  dishonest,  and  human  nature 
being  right  on  the  whole,  he  did  not  believe 
in  doing  anything  that  would  weaken  it. 
Mr.  Hines  said  that  the  evil  of  over-insur- 
ance was  at  the  doors  of  the  agents  and 
companies  themselves.  Mr.  Drew  thought , 
the  source  of  the  evil  lies,  largely,  in  a 
natural  tendencj'  of  the  owner  to  overvalue 
his  property.  The  panacea  is  insurance  for 
three-quarters  loss,  or  thr«e-quaiters  vidua 
tion,  Mr.  Cornell  said  overiiiflurance  is 
extra  premium  rate,  bad  construction  of 
buildings,  neglect  of  precaution  against 
tire.  etc. 
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The  Net  Cost  of  Life  Insurance— A 
Table  Showing  Minimum  Cost, 
Less  Expenses. 

Commissioner  Pringle,  of  Michigan,  prints 
in  his  annual  life  report  for  1883  a  table 
showing  the  minimum  cost  of  life  insurance 
from  year  to  year,  without  expenses  and 
without  providing  for  a  reserve  or  permit- 


ting any  future  dividends.  It  is  based  on 
the  American  Experience  Mortality  Table 
and  interest  at  four  and  a  half  per  cent. 
The  figures  given  do  not  comprehend  the 
plan  of  regular  life  companies,  whereby  a 
reserve  fund  is  established,  dividends  are 
provided  for,  and  the  abundance  and  strength 
of  youth  sustain  and  relieve  infirm  old  age. 
We  reproduce  the  table  below: 
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Letter  from  Portland— A  Bomb- 
shell in  the  Camp  of  the  Legion— 
The  Compact— A  Cold  Day  for 
Some  of  the  Boys. 

Editor  Coast  Eeview  :— Being  an  insur- 
ance man — or  rather,  as  the  Orientals  would 
explain  it,  making  my  living  out  of  the  suc- 
cess of  my  companies  and  the  misfortunes 
of  the  assured,  and  occasionally  ince  versa — 
I  must  claim  your  indulgence  when  perus- 
ing this  somewhat  jumbled  up  communica- 
tion. 

Of  course  I  read  the  Coast  Review  ;  in 
fact  I  peruse  it  regularly,  and  there  is  gen- 
erallj'  enough  spicy  matter  »nd  good  sub- 
stantial facts  and  statistics  to  make  it  highly 
palatable.  This  time  it  was  highly  inter- 
esting to  myself  and  various  others,  and 
I  will  tell  you  why. 

Although  the  doctors  tell  me  I  am  a  good 
ri><k,  and  assure  me  that  in  the  natural 
course  of  events  I  shall  not  be  called  on  to 
pass  in  my  chips  for  some  time  to  come, 
still,  having  a  wife  and  child,  and  nothing 
but  "expectations"  to  leave  them,  without 
their  possessing  the  requisite  ability  to  rus- 
tle up  the  "renewals"  of  same,  I  deter- 
mined to  obtain  a  policy  on  my  existence. 

The  American  Legion  of  Honor  had  been 
frequently  praised  up  to  me  as  a  remarka- 
bly successful,  cheaj)  and  growing  institu- 
tion. Several  very  nice  jteople  belong  to  it 
here,  and  finally  I  entered  the  Order  my- 
self. My  assessments,  although  coming 
somewhat  often,  were  still  very  cheap,  be- 
ing $1  2G  only  for  $3,000  insurance ;  in 
other  words,  that  is  the  amount  I  was  called 
on  to  pay  for  each  assessment,  whenever 
levied.  Everything  went  along  smoothly. 
I  took  considerable  interest  in  the  Order, 
and  was  even  recently  elected  Vice  Com- 
mander. In  the  natural  course  of  events, 
however,  your  September  number  of  the 
Coast  Review  came  to  hand.  I  read  your 
remarks  and  the  figures  you  quoted  about 
the  American  Legion  of  Honor  with 
avidity.  Last  evening  was  our  regular 
weekly  meeting.  I  attended,  and  there 
imparted  my  information  to  the  broth- 
er companions.  Of  course  it  was  a 
veritable  bombshell  exploding  in  the  camp, 
and  for  a  time  the  war  raged  fiercely  against 


such  outrageous  and  wanton  extravagance 
at  headquarters.  Finally,  when  the  smoke' 
had  somewhat  cleared  away,  and  the  heads 
of  the  companions  were  somewhat  cooler, 
we  decided  to  investigate  this  matter  thor- 
oughly, and  if  the  figures  quoted  by  your 
journal  could  be  corroborated,  to  earnestly 
protest  against  such  a  waste  of  the  Order's 
funds.  One  brother  wLsely  remarked  that 
if  there  was  bankruptcy  at  headquarters,  it 
would  soon  communicate  all  over,  and  that 
if  the  leak  was  not  immediately  stopped,  the 
sooner  a  general  disbandment  took  place 
the  better  it  would  be  for  aU  concerned. 
Another  wise  companion  did  not  propose 
to  pay  his  money  in  to  support  a  Medical 
Examiner,  or  any  other  examiner,  at  the 
rate  of  $20,000  a  year. 

Right  here  I  must  confess  that  in  looking 
over  the  graded  assessment  table,  I  had 
asked  myself.  How  can  this  thing  last  ? 
But  I  knew  that  while  I  paid  my  assess- 
ments, as  long  as  the  society  lasted  I  was 
insured,  and  if  it  went  under  I  would  have 
to  seek  elsewhere.  Time  will  no  doubt 
show  all  these  and  kindred  matters  up  in 
their  true  light.  By  the  way,  why  could 
not  the  United  States  Government  organize 
a  monster  life  insurance  association,  run 
on  such  a  basis  as  to  enable  every  poor 
man  to  secure  a  policy  at  as  low  a  rate  as 
could  possibly  be  allowed.  Of  course  I 
know  the  Government  is  not  craving  to  go 
into  the  insurance  business,  but  it  might 
do  worse. 

And  now,  to  change  the  subject  from  life 
to  fire;  but  I  am  afraid  I  have  scribbled  too 
much  already.  However,  I  must  say  the 
much-talked-of  compact  is  going  along  very 
nicely  and  smoothly.  I  doubt  if  ever  such 
a  general  revolution  was  so  quietly  and 
successfully  brought  about.  A  good  deal 
of  this,  of  course,  is  due  to  Manager  Still- 
man's  tact,  firmness  and  entire  impartiality, 
aided  of  course  by  his  untiring  and 
efficient  assistant,  "Master  Tommy,"  and 
the  general  and  willing  co-operatiou  of  the 
Resident  Agents.  It  certainly  gives  a  much 
healthier  tone  to  the  business,  elevates  the 
insuring  public,  both  as  to  rates  and  their 
general  ideas  of  fire  extinguishing  facilities, 
and  enables  an  agent,  on  account  of  receiv- 
ing his  full  commission,  tu  pay  his  board 
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bill  regularly,  and  even  some  of  them  have 
got  so  far  now  as  to  pay  their  back  wash 
bills. 

I  note  the  Transatlantic  man  taking  in 
our  town.  Wonder  if  he  wants  to  bring 
his  company  up  here  ?  If  he  does,  he  had 
better  join  the  compact. 

Manager  Edwards,  of  the  Oakland  Home, 
was  up  here  a  short  time  ago,  and  made  a 
host  of  friends  for  himself  and  company. 
The  general  verdict  is  that  he  is  a  jolly 
good  fellow,  and  we  want  to  see  him  often. 

We  have  had  quite  a  number  of  big  bugs 
here  in  connection  with  this  "last  spike" 
business,  and  instead  of  finding  this  in  the 
wilds,  as  some  of  them  anticipated,  they 
found  a  gay,  thriving,  growing  and  pros- 
perous city.  All  the  companies  here  con- 
tributed towards  defraying  the  expense  of 
the  general  jollification.  Some  of  the 
agents,  carried  away  by  the  event,  put 
down  a  round  sum,  paid  it,  and  were  then 
graciously  notified  by  the  head  offices  that 
they  were  not  paying  for  decorations,  con- 
certs, etc.,  for  Villard,  Hilgard,  Northern 
Pacific,  or  any  other  similar  concern,  at 
the  sama  time  informing  the  agents  that 
they  must  dig  down  themselves.  A  good 
many  "  blarsted  Britishers"  were  somewhat 
surprised  to  see  the  large  signs  of  their 
representative  English  companies  conspic- 
uously displayed  away  oflf  here,  and  they 
were  more  surprised  when  they  saw  the 
large  business  being  done  here  and  the 
shower  of  golden  premiums  coming  in. 
Fortanately,  we  did  not  have  to  show  them 
the  other  side  of  the  table,  as,  although 
illuminations  were  very  general,  we  did 
not  have  a  single  insurance  illumination. 
Even  the  First  Street  frame  ranges  behaved 
well,  and  seemed  to  be  thoroughly  aware 
of  the  importance  of  their  being  on  good 
behavior. 

By  the  way,  Mr.  Editor,  these  frame- 
range  men  are  clamoring  considerably  just 
now,  for,  in  spite  of  such  rates  as  7  per 
cent,  and  8  per  cent.,  a  great  many  com- 
panies will  not  write  on  them  at  all;  there- 
fore, a  great  many  of  these  poor  fellows 
have  to  go  without  insurance,  which  they 
justly  consider  a  hardship,  and  they  can't 
understand  why  companies  were  running 
after  them   last  year  at  4  and  5  per  cent.. 


and  now  will  not  insure  them  at  all.  These 
wiseacres  lay  it  all  on  the  compact,  but,  of 
course,  that  is  nonsense;  still,  although  no- 
body can  question  the  companies'  right  to 
reject  such  business  (which  I  really  think 
rather  silly  under  prevailing  rates),  at  the 
same  time  you  cannot  blame  a  man  for 
wanting  to  insure  his  premises,  particularly 
when  he  is  willing  to  pay  the  rate  de- 
manded. The  companies  at  present  seem 
to  have  a  general  scare  on  about  these 
frame  rows,  but  I  think  in  time  they  will 
modify  their  views. 

Look  out  for  an  interesting  letter  next 
time.    Yours  very  truly,  Naols. 


Co-Operative  Insurance. 

If  the  principle  on  which  assessment  so- 
cieties are  conducted  is  erroneous,  and  con- 
tains the  elements  of  its  own  destruction,  it 
behooves  every  one  who  is  depending  upon 
them  for  the  protection  of  his  family,  to  find 
out  what  those  elements  are,  and  he  would 
be  a  fool  who  would  deliberately  refuse  to 
have  them  pointed  out  to  him.  Should  the 
time  come  when  the  knowledge  will  be  forced 
upon  him,  he  may  be  too  late,  by  reason  of 
impaired  health,  to  obtain  the  protection  he 
needs,  at  any  price. 

The  more  prominent  of  these  societies 
claim  that  they  can  furnish  an  insuranco  of 
$2,000,  at  an  annual  cost  not  to  exceed  $20 
for  death  assessments.  As  these  assess- 
ments are  the  only  source  of  income  to  meet 
the  losses  by  death,  it  follows  that  if  each 
one  is  to  have  $2,000  paid  to  his  family  at 
his  death,  each  one,  on  an  average,  must 
pay  in  that  amount  during  his  lifetime,  and 
at  $20  per  year  it  will  require  just  one  hun- 
dred years  to  do  it.  If  the  membership  will 
average  100  years  of  life  each  from  the  time 
they  join  the  society,  it  can  be  done,  other- 
wise it  is  impossible.  According  to  tlie  ta- 
bles of  mortality  as  published  by  the  life 
insurance  companies,  the  correctness  of 
which  few  intelligent  persons  will  dispute, 
the  expectation  of  life  for  persons  of  the  age 
of  37  (which  is  about  the  average  age  of 
those  joining  these  societies),  is  30  years  1 
so  that  each  member  paying  $20  a  year 
through  life,  will  pay  in  the  aggregate  $600, 
for  which   he   expects  the  society  to   pay 
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$2,000  to  his  family.  Where  does  the  de- 
ficiency of  $1,400  come  from?  One  reply  to 
the  qnestion  is,  The  new  blood  will  pay  it! 
Each  drop  of  new  blood  joins  the  society  for 
the  purpose  of  securing  $2,000  to  his  family 
at  his  death,  and  at  the  same  cost  as  the 
older  members;  and  it  is  difficult  to  see 
•where  the  profit  comes  from,  which  is  to 
pay  this  $1,400  deficiency.  The  fallacy  of 
the  new  blood  theory  is  so  clear  that  another 
reply  had  to  be  invented  to  meet  the  above 
pertinent  question,  and  a  master  mind  gives 
the  following:  "The  secret  of  success  is  in 
the  dropping  out  of  members;  we  have  had 
the  use  of  their  money  while  they  paid  their 
assessments,  and  when  they  dropped  out  we 
were  relieved  of  the  liability."  This  theory 
is  80  absurd  that  it  were  charity  to  suppose 
that  he  who  utters  it  does  not  believe  it 
himself.  It  is  the  boast  of  these  societies 
that  each  member  pays  the  exact  cost  of  his 
insurance  from  month  to  month,  and  when 
he  drops  out,  there  is  not  one  cent  of  his 
money  in  the  treasury.  It  is  admitted  by 
them,  that,  to  insure  success,  the  ranks 
must  be  kept  full  by  new  additions,  and 
each  addition  means  a  new  liability  fully  as 
great  as  the  one  whose  place  he  takes,  for  it 
is  not  in  the  nature  of  things  that  the  im- 
paired risks  will  be  the  first  to  drop  out. 
The  assessment  system  has  been  in  vogue 
for  over  150  years,  and  of  the  thousands  of 
such  societies  which  have  sprung  up  dur- 
ing that  time,  all,  except  those  formed  with- 
in the  last  few  years  have  disappeared,  and 
the  cause  of  death  in  every  case  was  the 
same,  viz.:  dropping  out  of  members. 

Twenty  dollars  a  year  for  $2,000  is  as- 
suming a  death  rate  of  1  per  cent.,  and  dur- 
ing the  first  few  years  of  a  society  this  is 
about  the  rate  that  may  be  expected;  but  it 
can  easily  be  shown  that  a  society  continued 
for  a  number  of  years,  increased  annually 
by  new  additions,  will,  under  most  favor- 
able circumstances,  reach  a  death  rate  of  3 
per  cent  Half  such  a  rate  would  be  fatal 
to  any  assessment  society,  for  with  the  ad- 
dition of  lodge  dues  and  other  expenses,  the 
cost  would  be  so  great  that  dropping  out 
would  be  the  rule,  and  new  blood  the  excep- 
tion. 

"Good  enough  while  it  lasts"  is  the  cry 
of  many  who  belong  to  these  associations, 


and  when  reminded  of  the  danger  of  finding 
themselves  without  insurance,  and  with 
health  impaired,  they  retort  that  they  are 
willing  to  take  those  chances.  Unfortunate- 
ly, however,  it  is  their  wives  and  children 
jvho  are  obliged  to  take  all  these  risks. 

Any  scheme  promising  to  furnish  dollars 
at  less  cost  than  one  hundred  cents  each, 
without  the  aid  of  interest,  needs  to  be  in- 
vestigated before  investing  in  it.  The  prob- 
lem is  as  impossible  as  perpetual  motion. 

Legitimate  life  insurance  companies, 
knowing  that  the  excessive  cost  of  future 
years  must  be  provided  for  in  the  earlier 
years  of  a  policy,  equalize  the  payments 
over  the  whole  lifetime,  and  by  earning 
compound  interest  on  all  amounts  not  re- 
quired for  the  payment  of  losses,  are  ena- 
bled, not  only  to  provide  for  every  policy  at 
maturity,  but  to  return  large  dividends  an- 
nually to  the  insured,  and  to  pay  a  substan- 
tial surrender  value,  either  in  cash  or  in 
paid-up  insurance,  so  that  when  a  party 
wishes  to  terminate  his  insurance  he  finds 
the  cost  far  less  than  in  an  assessment  soci- 
ety. 

The  following  table  shows  the  premium 
on  $2,000  at  various  ages,  and  what  it  would 
amount  to  if  invested  annually  at  4  or  4J 
per  cent,  compound  interest  during  the  ex- 
pectation of  the  insured: 


Expecta- 

Annual 

GroBS 

I*remiura8  and 

Age 

tion. 

Premium. 

Premiums. 

Inte 

At  4  ?; 

rest. 
At  4i  %. 

25 

39 

«39  78 

SI. 551  42 

S3.740 

?4.218 

;<() 

35 

45  40 

1.589  00 

3.477 

.\866 

35 

32 

62  76 

1.688  32 

3,440 

.3.786 

4(1 

28 

62  60 

1,752  80 

3,2.'i3 

3,532 

45 

25 

75  94 

1,898  50 

3,289 

3.537 

50 

21 

94  36 

1,981  56 

3.137 

3,331 

The  average  ratio  of  expenses  to  income 
of  the  companies  doing  business  in  the 
United  States  is  about  12J  per  cent.  Fif- 
teen per  cent,  from  the  above  results  would 
still  leave  a  large  margin  for  dividends  and 
surrender  values. 

Taking  these  facts  into  consideration,  it 
can  easily  be  shown  that  a  policy  in  a  reg- 
ular life  company  is  cheaper  than  one  in  an 
assessment  society,  even  at  what  would  be 
deemed  a  low  rate  of  assessment. 


It  is  settled  that  Chief  Sexton  of  St.  T/ouis 
"must  go." 
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State  Supervision  Ad  Nauseum. 

The  position  taken  by  this  journal  in  re- 
gard to  the  unnecessary  and  expensive  ex- 
aminations of  several  California  companies 
by  the  Insurance  Commisioners  of  Colorado 
and  Missouri,  has  attracted  some  attention, 
and  a  number  of  our  contemporaries  agree 
with  the  Coast  Keview  that  si^ch  examina- 
tions constitute  a  flagrant  abuse  of  power 
that  cannot  safely  be  tolerated.  The  decla- 
ration that  such  costly  and  notoriously 
unnecessary  examinations,  if  not  outright 
blackmail,  have  the  essential  elements  of 
that  kind  of  extortion,  is  specifically  en- 
dorsed, and  all  agree  that  such  outrages 
demand  immediate  and  effective  correction. 
State  supervision  is  a  good  thing,  but  if, 
from  political  or  mercenary  motives.  Insur- 
ance Commissioners  continue  to  thus  pros- 
titute the  powers  of  their  office,  such  al- 
leged supervision  will  become  utterly  intol- 
erable, and  in  time  beget  a  suitable  remedy 
perhaps  unfavorable  to  the  ambition  of 
place-hunters. 

The  Cincinnati  Price  Current  of  Septem- 
ber 13,  referring  to  the  Eeview's  comments 
on  the  conduct  of  the  Missouri  Superinten- 
dent, says  that  "State  Supervision  has  be- 
come corrupt,  and  it  is  time  it  was  abol- 
ished." The  Price  Current  further  says  : 
"If  the  insurance  superintendents  that  call 
themselves  the  National  Insurance  Conven- 
tion, and  who  are  to  meet  at  Columbus  on 
the  26th  of  this  month,  would  avoid  a  great 
deal  of  very  just  censure  and  unfavora- 
ble criticism,  they  will  adjourn  sine  die  im- 
mediately upon  the  calling  of  the  roll,  and 
'hie  themselves  to  their  homes.'  The 
temper  of  the  underwriters  and  of  the  in- 
surance press  is  not  favorable  to  any  more 
superintendent  nonsense.  The  practice  of 
putting  companies  to  extra  expense  for  ex- 
aminations by  other  State  officials,  when 
their  own  States  have  passed  upon  them 
and  approved  them,  is  beginning  to  be 
looked  upon  in  its  true  light  and  called  by 
its  true  name — blackmailing-  and  the  solid 
companies  don't  propose  to  quietly  submit 
to  it  The  practice  of  insurance  superin- 
tendents roaming  over  the  country  with 
their  wives  on  junketing  expeditions  and 
attending  so-called  conventions,  at  the  ex- 


pense of  the  insurance  companies,  is  grow- 
ing monotonous,  and  it  is  about  time  that 
it  was  discontinued." 

The  New  York  Daily  Commercial  Bulletin 
takes  the  Review's  animadversions  as  a 
text  for  an  able  article  on  the  abuses  of 
State  insurance  supervision,  from  which  we 
copy  as  follows  : 

' '  We  believe  in  the  right  of  an  insurance 
company,  chartered  and  officially  endorsed 
by  one  State,  to  do  business  in  any  other 
State  without  let  or  hindrance  save  the  re- 
quirement of  an  official  certificate  of  solven- 
cy furnished  by  the  Insurance  Depart- 
ment of  its  own  State,  and  the  payment  of 
such  local  taxes  as  may  be  imposed  upon  its 
own  companies  by  the  State  in  which  it  of- 
fers to  sell  indemnity. 

"There  are  only  two  or  three  States  in 
this  Union  which  possess  or  can  command 
sufficient  local  insurance  capital  to  make 
them  independent  of  the  necessity  of  out- 
side insurance  capital — that  is,  capital  fur- 
nished by  other  State  or  foreign  companies 
—to  supply  the  indemnity  against  fire  loss 
which  their  citizens  are  all  the  time  in  need 
of.  In  point  of  fact.  New  York,  Connecti- 
cut, Pennsylvania,  and  perhaps  Massachu- 
setts, along  with  the  foreign  companies  hav- 
ing branches  here,  form  a  syndicate  whose 
capital  controls  and  commands  at  least 
three-fourths  of  all  the  fire  insurance  busi- 
ness done  in  the  United  States.  All  the 
other  States  are  absolutely  dependent  upon 
these  purveyors  of  indemnity  for  the  insur- 
ance they  require.  In  a  small  way,  and  to 
an  absurdly  limited  extent,  the  little  locals 
may  rattle  around  in  this  field ;  but  after 
they  have  done  their  utmost,  the  firm  or 
factory  whose  credit  must  be  buttressed  by 
insurance  is  compelled  to  seek  the  bulk  of 
such  insurance  from  other  than  local  com- 
panies. Consequently  it  is  the  duty,  the 
wisdom  and  the  interest  of  each  State  thus 
deficient  in  local  insurance  facilities  to 
make  the  admission  of  good  companies  from 
without  at  least  reasonably  easy  and  as  lit- 
tle encumbered  with  obstacles  as  may  be. 

"But  when  it  comes  to  the  practice,  we 
find  that  quite  another  view  appears  to  ob- 
tain. As  a  rule,  the  Western  States,  for  ex- 
ample, make  insurance  supervision  the  bete 
noir  of  managers  wishing  to  compete  within 
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their  borders.  Nor  are  the  Eastern  and 
Southern  States  exempt  from  the  same  al- 
legation. Complaints  come  to  us  from  va- 
rious quarters  respecting  frequent  needless 
and  unwise  exactions  in  the  way  of  exami- 
nations—some of  them,  too,  much  more 
costly  than  useful  or  necessary.  Colorado 
has  been  recently  conspicuous  in  this  mat" 
ter  of  deputizing  an  examiner  to  go  to  Cali- 
fornia, at  much  expense  to  the  California 
companies,  to  make  an  entirely  needless 
examination  of  the  San  Francisco  compa- 
nies wishing  to  enter  Colorado.  And  the 
same  is  true  of  Missouri,  whose  Commis- 
Bioner,  according  to  the  Coast  Keview,  has 
taken  the  trip  to  California  with  his  wife 
and  an  examiner  and  his  wife,  on  the  pre- 
text of  investigating  such  of  the  California 
companies  as   were  operating  in  Missouri. 

"  Then,  too,  Massachusetts  has  entered 
upon  the  campaign  of  exploration  with 
'  Special  Examiner '  Plympton  as  investi- 
gator, and  a  roving  commission  as  his  au- 
thority. Respecting  the  same  '  special  ex- 
aminer' the  Boston  Advertiser  sensibly  re- 
marked at  the  time  of  the  appointment  that 
it  was  a  direct  insult  to  the  insurance  de- 
partments of  the  country,  and  that  it  would 
justify,  or  at  least  invite,  every  other  de- 
partment's similar  attention  to  Massachu- 
setts companies,  thus  repudiating  as  value- 
less the  certificates  of  the  Massachusetts 
Department  as  to  its  home  companies.  Well 
did  the  Advertiser  characterize  the  move- 
ment as  'a  scheme  unnecessary  and  un- 
wise.' 

"Under  Superintendent  McCall  we  have 
no  fear  that  this  sending  out  of  special  ex- 
aminers on  pleasure  trips,  at  the  expense  of 
the  companies  of  other  States,  will  get  any 
countenance.  Mr.  McCall  is  so  fully  a  be- 
liever in  State  supervision,  and  so  practical 
in  his  methods  of  execution,  that  his  own 
certificate  is  thoroughly  good  in  any  other 
State  ;  and  he  is  willing  to  judge  other  Su- 
perintendents by  himself  when  their  certif- 
icates are  presented  to  him — unless  he  has 
reason  to  think  an  examination  necessarj' 
for  the  public's  protection.  But  it  was  not 
80  under  some  of  his  predecessors.  And 
we  have  in  mind  a  case  where  a  New  York 
State  Company  Ims  not  only  endured  two 
needless  exaniinations  ffom  commissioners 


of  other  States  within  a  few  years,  but  has 
also  been  victimized  by  an  unnecessary  a|)- 
praisal  of  the  land  on  which  it  had  mort- 
gage loans — the  last  named  outrage  being 
a  pure  and  simple  invention  to  provide  a 
summer  excursion  for  a  hanger-on  at  Alba- 
ny. In  fact  the  pensioner  himself  inno- 
cently remarked  that  there  was  nothing  for 
him  to  do  at  the  Department,  (he  was  a  rel- 
ative of  the  Superintendent, )  and  therefore 
the  appraisal  of  securities  had  been  decided 
upon.  He  was  a  callow  youth,  but  none 
the  less  he  foisted  his  useless  services  upon 
one  of  the  very  best  companies  in  this  State 
for  a  month  or  six  weeks  at  the  rate  of  $10 
a  day. 

"We  happen  to  know  of  several  raids  of 
this  sort — but  not  quite  so  successful — on 
the  part  of  other  State  officials,  of  which 
New  Tork  companies  have  been  the  vic- 
tims. Missouri  and  Kansas  have  done  their 
share  of  such  work,  as  have  several  other 
States.  But  it  is  time  the  whole  thing 
came  to  an  end.  Each  State  should  be  able 
to  certify  to  the  soundness  (or  otherwise) 
of  its  own  companies,  and  each  State  should 
have  a  Department  administered  with 
enough  honesty  and  intelligence  to  make 
its  certificates  acceptable  by  every  other 
Department.  Only  upon  such  a  basis  of 
interchangeable  certificates  is  State  super- 
vision worth  anything,  or  even  tolerable  for 
either  the  public  or  the  companies.  This 
roving  commission,  bleeding,  blackmailing 
game  in  the  name  of  Insurance  Supervis- 
ion may  as  well  be  squelched  now  as  at  any 
other  time,  and  we  will  be  glad  to  contrib- 
ute thereto  by  the  exposure  of  any  other 
further  attempts  in  this  line  on  the  part  of 
any  of  the  Departments." 


Ridicule. 

Ridicule  is  indeed  the  scourge  of  folly, 
and  when  employed  with  judgment  is  a  val- 
uable weapon  in  assailing  these  modern  in- 
surance shams  which  masqueradt?  in  the 
garb  of  charity  or  fraternity.  The  too 
zealous  may  apply  the  lash  so  indiscreetly 
and  with  such  vehemence  that  men  who, 
after  a  superficial  consideration  of  the  sub- 
ject, have  been  favorably  impressed  with 
the  theory  of  assessment  insurance,  will,  in 
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sheer  self-respect,  unreasonably  and  will- 
fully defend  a  system  which  otherwise  they 
would  reject  and  condemn.  The  very  men 
whose  self-love  is  likely  to  be  wounded  by 
injudicious  ridicule  of  a  system  of  insur- 
ance which  the  well-informed  know  to  be 
absurdly  impracticable,  are  frequently  men 
who  would  quickly  become  influential  op- 
ponents of  assessment  insurance  in  any 
guise  if  their  common  sense  and  business 
judgment  were  properly  appealed  to.  Facts 
and  logic  are  offensive  to  no  well-ordered 
mind,  however  conflicting  with  prejudicial 
opinions.  In  argument,  the  prevailing  ig- 
norance of  the  fundamental  principles  of 
real  life  insurance  should  not  be  forgotten, 
and  generous  concessions  to  that  ignorance 
will  be  fruitful  of  a  spirit  of  candor  and  a 
desire  for  truth  in  the  discussion  of  bogus 
insurance  that  will  do  much  to  correct  the 
evil  effects  of  assessment  fallacies. 


Commissioner  McGill's  Opinion  of 

the  loTv^a  Decision  Regarding 

Co-operative  Societies. 

Commissioner  McGill,  in  an  interview  with 
a  reporter,  referred  to  Auditor  Brown  and 
the  recent  decision  of  the  Iowa  Supreme 
Court  as  follows : 

"  Auditor  J.  L.  Brown  has  just  been  un- 
doing what  never  ought  to  have  been  done 
— what  there  was  no  lawful  authority  for 
doing — namely,  receiving  deposits  from  cer- 
tain co-operative  societies,  and  certifying 
that  they  were  doing  a  regular  life  insur- 
ance business,  thvLB  enabling  them  to  sail 
under  false  colors.  This  practice,  which 
has  never  got  even  a  foothold  in  Minnesota, 
has  prevailed  in  Iowa  for  years. 

"  The  present  Auditor  seems,  however, 
to  be  a  different  sort  of  an  ofl&cial  from  his 
predecessors.  Upon  assuming  office  in  Jan- 
uary last,  the  old  precedent  was  followed, 
and  the  certificates  were  issued  ;  but  upon 
a  careful  examination  of  the  law  he  became 
convinced  that  the  certificates  were  issued 
without  authority,  and  he  therefore,  like 
the  honest  man  that  he  is,  undertook  to 
undo  the  error  he  had  committed,  and  on 
the  first  of  May  revoked  the  certificates  of 
these  societies. 

"Auditor  Brown  is  a  conscientious,   up- 


right man,  who  is  simply  trying  to  do  his 
duty  in  a  lawful  manner.  He  is  a  good  of- 
ficial, and  is  doing  a  good  work  for  the 
State  in  breaking  down  unlawful  precedents 
set  up  by  his  predecessors.  The  co-opera- 
tive associations  kicked  and  made  a  big 
fuss.  A  mandamus  case  was  brought  to 
compel  the  Auditor  to  reissue  the  certifi- 
cates, which  was  tried  before  Judge  Miracle 
of  Des  Moines.  The  case  has  been  decided 
adversely  to  the  societies,  the  Judge  sus- 
taining the  Auditor  on  every  point.  This 
deprived  the  societies  of  the  Auditor's  cer- 
tificate of  authority,  to  which  they  were 
never  entitled 

"  The  deposits  were  made  ostensibly  for 
the  benefit  of  the  certificate  holders,  while 
as  a  matter  of  fact  not  a  dollar  could  be 
touched  for  the  benefit  of  the  members,  to 
pay  losses,  or  anj'^thing  of  that  sort.  And 
that  is  where  the  fraud  and  deception  came 
in." 


Compulsory    Insurance    in    Ger- 
many. 

A  system  of  compulsory  insurance  of 
workingmen  has  been  under  consideration 
in  Germany  for  several  years,  and  finally 
taken  shape  in  a  "Workmen's  Sick 
Funds"  law,  designed  to  be  supplementary 
to  a  proposed  law  requiring  laboring  men 
to  insure  against  accidents.  It  is  under- 
stood that  this  legislation  was  instigated  by 
Bismarck,  with  whom  the  compulsory  in- 
surance of  workingmen  has  long  been  a  pet 
project.  Perhaps  no  other  country  affords 
similar  chances  for  the  success  of  so  des- 
potic a  scheme,  and  it  is  certain  that  if  the 
experiment  in  Germany  meets  with  an  op- 
position that  shall  demonstrate  its  inutility 
or  unpopularity,  no  other  nation  will  follow 
her  example.  The  conditions  of  success, 
however,  exist  in  Germany  to  a  peculiarly 
favorable  extent — in  the  paternal  character 
of  the  government,  in  taxes  so  burdensome 
as  to  discourage  direct  governmental  relief 
of  the  afflicted  and  destitute,  and  in  the 
prior  existence  of  similar  local  compulsory 
insurance  laws. 

Briefly  stated,  the  provisions  of  the  new 

law   are  as  follows:    All   meifibers  of  the 

I  working  classes  to  whom  compulsion  can 
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be  eflfectively  applied  are  obliged  to  belong 
to  a  sick  fund — i.  e.,  all  who  are  regularly 
employed  for  wages,  and  whose  employers 
can  be  made  liable.  Persons  who  have  an  in- 
income  exceeding  si.\  and  two-thirds  marks 
(about  $1.50)  per  day,  are  exempted. 
Compulsion  by  local  option  is  a  feature 
of  the  bill,  providing  for  the  insurance 
of  all  whose  employment  is  of  a  tem- 
porary nature,  and  of  those  who  are 
not  specifically  enumerated  under  the 
head  of  "universal  compulsion,"  in- 
cluding persons  employed  in  agriculture 
or  forestry.  The  various  funds  are:  Local 
sick  funds,  for  members  of  one  or  several 
trades;  factory  sick  funds,  for  persons  em- 
ployed in  one  factory;  building  works  sick 
funds,  for  persons  employed  in  the  same 
building  works;  miners'  sick  funds,  exist- 
ing under  territorial  legislation;  sick  funds 
in  connection  with  trade  guilds,  existing 
under  imperial  legislation;  registered  and 
unregistered  benefit  clubs;  communal  sick 
funds,  for  all  persons  compelled  to  be  in- 
sured and  not  belonging  to  one  of  the  other 
funds. 

The  method  of  administration  of  the 
communal  funds  is  prescribed  by  law;  in 
the  case  of  the  organized  funds,  by  the 
articles  of  the  association,  which  may  vary 
within  certain  limits.  The  cost  of  manage- 
ment of  the  communal  fund  is  defrayed  by 
the  commune;  in  the  case  of  the  local 
fund  by  the  fund  itself;  in  the  case  of  the 
factory  and  building  works  fund,  by  the 
employer.  The  assistance  to  be  given  by 
the  several  funds  and  the  contributions  to 
be  paid  by  the  members,  must  be  equal  to 
a  fixed  percentage  of  the  wages  they  re- 
ceive. The  communal  funds  give  their  as- 
sured medical  aid  and  appliances,  and  if  he 
is  unable  to  earn  wages,  he  is  allowed  half 
of  his  usual  earnings,  to  begin  from  the 
third  day  of  his  illness  and  to  continue  for 
a  period  not  exceeding  thirteen  weeks.  The 
organized  funds  must  at  least  allow  their 
sick  members  the  same  assistance  as  that 
required  by  law  from  the  communal  funds, 
and,  in  addition,  assist  female  members  in 
the  same  manner  for  three  weeks  after  their 
confinement.  The  organized  funds  must 
also  pay  a  compensation  to  the  reproseuta- 
tiyes  of  deceased  members,  amounting  to 


twenty  days'  wages.  They  are  at  liberty 
to  extend  their  assistance  much  farther.^ 

The  workingmen  and  workingwomen  of 
Germany  virtually  pay  for  all  this  insur- 
ance, although  it  is  provided  that  one-third 
shall  be  paid  by  the  employers,  who  must 
collect  the  remaining  two-thirds,  for  which 
they  are  held  responsible,  or  deduct  it 
from  the  wages  of  their  employes.  The 
employers'  third  means  lower  wages.  The 
operations  of  the  law,  whatever  measure  of 
success  attends  its  workings,  cannot  be 
otherwise  than  beneficial  in  a  relief  point 
of  view,  though  manj'  abuses  will  be  prac- 
ticed; but  it  is  doubtful  if  the  working 
classes  of  Germany  will  consent  to  assume 
alone  a  burden  which  they  may  be  inclined 
to  think  should  be  distributed  equally 
upon  all.  The  beneficial  effects  will  be 
certain  and  adequate  relief  of  the  sick,  the 
acceptance  of  which  cannot  detract  from 
that  manly  spirit  of  independence  without 
which  there  can  be  no  true  nobility  in 
human  nature;  the  unfavorable  effects  will 
be  the  encouragement  of  idleness,  improvi- 
dence, and  the  deception  necessary  to  pro- 
cure unmerited  aid.  Certainly,  if  the  work- 
ing people  of  Germany  are  satisfied  with 
this  law,  the  other  classes  will  not  com- 
plain, for  they  will  be  relieved  from  the 
payment  of  a  very  considerable  sum  of 
money  hitherto  demanded  for  the  allevia- 
tion of  the  indigent  sick. 

Bismarck  has  long  been  charged  with  an 
ambition  to  nationalize  all  forms  of  insur- 
ance in  the  German  Empire,  and  this  new 
plan  of  compulsory  insurance  gives  color 
to  the  accusation.  Viewed  in  its  most 
favorable  light,  the  new  law  is  an  arbitrary 
enactment  of  doubtful  justice  in  its  opera- 
tions. It  is  certainly  opposed  to  American 
ideas  of  government,  and  should  bo  repug- 
nant to  that  spirit  of  self-reliance  which 
begets  the  highest  type  of  manhood. 


The  Canadian  Workman,  the  organ  of 
the  A.  O.  U.  W.  in  Canada,  reads  the 
flaming  handwriting  on  the  wall,  and  de- 
clares that  the  age  of  new  members  must 
be  limited  to  45  years,  assessments  must 
be  graded  and  a  reserve  fund  established. 
The  Workman  is  alarmed,  and  urges  these 
reforms  as  of  pressing  importance. 
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Legal  Status  of  Foreign  Corpora- 
tions —  Rights  of  American  Pol- 
icy-holders. 

Commissioner  Pringle,  of  Michigan,  in  his 
recent  report  devoted  special  attention  to 
the  legal  status  of  foreign  corporations  do" 
*ng  business  in  his  State.  He  says,  sub- 
stantially, that  all  companies  not  of  the 
State  are  "foreign,"  being  beyond  the  con- 
trol of  the  legislature  and  courts,  both  of 
which  are  as  powerless  in  sister  States  as  in 
France  or  Germany.  In  case  of  a  judgment 
rendered  against  a  foreign  or  other-State 
company,  a  new  suit  would  have  to  be 
brought  in  the  State  or  country  in  which  it 
was  domiciled,  before  a  writ  of  execution 
would  be  of  any  practical  value.  The  only 
power  which  the  State  can  exercise  is  to  im- 
pose conditions  precedent  upon  the  admis- 
sion of  "foreign"  companies  to  do  business, 
which  is  done  by  various  requirements,  prin- 
cipally designed  to  show  their  financial  con- 
dition, and  to  compel  them  to  submit  con- 
troversies arising  in  Michigan  to  the  courts 
of  that  State. 

The  cases  cited  show  that  in  Great  Britain 
the  rule  has  become  as  liberal  as  between 
the  States.  The  comity  existing  between 
the  States  warrants  something  more.  The 
controversies  being  settled  forever  by  a  judg- 
ment obtained  in  the  State  where  the  loss 
occurred,  the  rest  is  a  matter  of  form,  yet 
compliance  with  the  form  is  more  or  less  a 
denial  of  justice.  The  judgment  must  be 
sued  over,  the  expense  and  delay  of  which 
might  be  dispensed  with  by  permitting  the 
record  of  the  judgment  to  be  filed  with  the 
clerk  of  any  court  of  general  jurisdiction  in 
the  State  where  the  defendant  corporation 
is  located,  and  the  issue  of  execution  to  col- 
lect the  debt  or  damages  and  costs  by  the 
power  of  the  court  in  which  the  record  has 
been  filed.  The  present  form  is  judicial, 
but  the  essence  of  the  thing  to  be  done  is 
ministerial  only.  In  most  States  courts  of 
record  are  authorized  in  certain  classes  of 
cases  to  issue  executions  upon  the  filing  of 
transcripts  of  judgments  of  justices  of  the 
peace.  In  some  States,  such  transcripts  of 
judgments  of  courts  of  record  are  authorized 
to  be  filed  in  the  courts  of  other  counties, 
for  the  purpose  of  making  them  liens  upon 


real  estate.  Eeciprocal  legislation  of  this 
sort  between  the  States  is  desirable. 

Concerning  the  practice  obtaining  in  the 
continental  courts  of  Europe,  the  Commis- 
sioner adds: 

"No  continental  codes  or  law  reports  have 
been  examined.  Some  allusions  to  the  mat- 
ter are  found  in  the  works  on  international 
law,  from  which  it  would  appear  that  the 
German  States,  before  the  forming  of  the 
present  empire,  had  treaties  with  one  an- 
other for  the  giving  of  full  faith  and  credit 
to  judicial  proceedings,  and  that  France  has 
some  such  treaties  with  other  nations.  The 
fair  inference  is  that  countries  like  the  United 
States  having  no  treaty  on  the  subject  with 
either,  their  citizens  might  be  compelled  to 
submit  to  re-trials  on  the  merits,  if  they 
should  sue  their  judgments  over,  either  in 
Germany  or  France.  There  is  no  doubt, 
however,  that  the  judgment  properly  proven 
would  be  prima  facie  evidence  of  the  debt 
in  either  of  these  countries.  In  Holland 
there  is  said  to  be  a  law  by  which  transcripts 
of  judgments  from  any  country,  properly 
certified,  may  be  filed  and  entered  as  judg- 
ments, and  execution  issued  immediately 
against  any  defendant  appearing  by  the  rec- 
ord to  have  been  duly  served  with  process." 


Increase  of  Suicides. 

Following  is  an  interesting  article  on  sui- 
cides, the  authorship  of  which  is  not  given 
in  our  exchanges  in  which  it  appears: 

Whether  we  regard  suicide  as  a  crime  or 
as  a  disaster,  the  progress  it  has  made  in 
the  last  twenty-five  years  is  sufficiently  dis- 
turbing, although  in  a  manner  explained  by 
the  simultaneous  rise  of  insanity  all  over 
Europe.  Taking  the  seven  principal  coun- 
tries in  the  aggregate,  we  find  that  popula- 
tion has  increased  19,  suicide  63  per  cent., 
the  returns  on  the  latter  head  being  as  fol- 
lows: 

Ratio  to 
Yearly  average  1,000,000 

Number.  Inhabitants. 

1851-60.    1871-77       1851-60.    1871-77 

England 1,167         1,614  65  67 

France 3,821         5,440  105  156 

Germany 3.819         6,478  129  156 

Austria 1,305         3,292  45  97 

Italy 728  905  31  36 

Belgium 189  388  46  71 

Sweden  and  Norway     381  485  76  8l 
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It  is  remarkable  that  increased  military 
service  in  Germany  and  France  has  been 
accompanied  by  higher  rates  of  suicide, 
which  only  serves  still  further  to  illustrate 
a  theory  of  Professor  Morseila  (1879),  in 
which  it  is  laid  down  that  a  soldier's  life  is 
doubly  exposed  to  self-murder.  Intemper- 
ance is  also  a  powerful  cause,  to  which  Brown 
attributes  12  per  cent,  of  suicides  in  Eng- 
land, while  Casper  gives  the  ratio  as  high  as 
20  per  cent,  in  Germany.  The  French  class- 
ification is  generally  admitted  to  be  pretty 
true  of  all  countries:  34  per  cent,  from  in- 
sanity, 15  per  cent,  drink,  23  per  cent,  grief, 
and  28  per  cent,  various  causes.  Among 
the  latter  Dr.  Crichton  Browne  counts  "the 
loss  of  those  religious  feelings  which  con- 
tribute to  the  strength  and  endurance  of  the 
mind,"  and  also  this  helps  to  explain  the 
rise  in  France  and  Germany.  The  wear  and 
tear  of  town  life  has  such  an  ill  effect  on 
the  brain  and  nervous  system  that  suicide 
is  twice  as  common  as  in  the  country.  Paris 
holds  a  terrible  pre-eminence  (five  times  the 
rate  of  London),  showing  how  closely  this 
spectre  follows  on  the  kibes  of  pleasure  and 
extravagance.  The  rates  in  the  great  cities 
for  the  past  ten  years  average  per  million 
inhabitants  yearly  as  follows : 

Naples 34      St.  Petereburg 206 

Eome 74      Dresden 240 

London 87      Brussels 271 

Genoa 135      Vienna 287 

New  York 144      Copenhagen 302 

Berlin 170      Stockholm 354 

Florence 180      Paris 402 


Annual  Meeting-  of  the  Insurance 
Commissioners . 

The  National  Association  of  the  State  In- 
surance Commissioners  met  at  Columbus, 
O.,  on  the  26th  ult.,  with  the  following 
named  gentlemen  present:  Hon.  Oliver  Pills- 
bury,  New  Hampshire;  Hon.  John  A.  Mc- 
Call,  Jr.,  New  York;  R.  B.  Morris,  Kansas; 
H.  S.  Vail.  Maine;  D.  F.  Fackler,  New  Jer- 
sey; August  F.  Harvey,  Missouri;  Charles 
Shandrew,  Minnesota;  Eugene  Pringle, 
Michigan;  B.  8.  Tedmon,  Colorado;  Charles 
H.  Moore,  Ohio;  and  W.  S.  Smith,  Massa- 
chusetts. 

After  ft  briof  address  of  welcome  by  Gov- 
ernor Foster,  Mr.  Pillsbury,  the  President 


of  the  Association,  delivered  the  annual  ad- 
dress.    Among  other  things,  he  said: 

"These  annual  sessions  have  been  literal- 
ly schools  of  instruction.  The  'Model  Law' 
before  mentioned  has  been  adopted,  almost 
entire  in  several  States  and  some  of  its  pro- 
visions in  nearly  every  State.  A  more  en- 
lightened and  liberal  public  sentiment  has 
been  awakened,  the  influence  of  which  is 
apparent  everywhere,  and  what  is  not  so 
apparent,  a  great  amount  of  harsh,  unfriend- 
ly and  prejudicial  legislation  has  been  pre- 
vented or  modified  through  the  influence  of 
the  State  insurance  departments. 

"There  still  remains,  however,  much  to 
be  accomplished  in  the  same  direction,  not 
forgetting  the  fact  that  in  this  progressive 
age  new  phases  are  developing  in  every  pub- 
lic business  enterprise  demanding  constant 
vigilance  and  frequent  deliberation  among 
oflScials  charged  with  the  supervision  of 
great  business  interests.  The  success  and 
permanence  of  the  insurance  institutions 
directly  touches  more  individual  interests 
than  that  of  any  institution  known  under 
our  government.  The  responsibility  of  the 
position  we  occupy,  therefore,  cannot  be 
overestimated. 

"  It  should  doubtless  be  our  aim  to  still 
further  increase  the  reciprocal  inter-State 
relations  that  should  prevail  where  all  are 
endeavoring  to  secure  the  same  end,  viz., 
the  broadest  and  most  reliable  protection 
for  our  people  possible  through  human  in- 
stitutions; and  the  fostering  of  insurance 
companies  and  insurance  capital  as  the  only 
means  of  providing  this  protection, 

"A  uniform  standard  of  solvency  for  life 
companies  is  doiibtless  very  desirable,  but 
has  not  yet  been  fuUy^  adopted.  In  view  of 
the  changed  facilities  for  making  permanent 
investments  of  trust  funds,  it  is  certainly 
very  questionable  whether  any  life  company 
should  now  be  allowed  to  do  new  business 
that  is  not  able  and  willing  to  submit  to  a 
four  per  cent,  valuation  of  its  policies.  The 
choice  of  mortality  tables  is  not  very  mate- 
rial. Different  valuations  tend  to  more  or 
less  confusion,  and  cause  companies  and 
agents  to  make  the  '  worse  appear  the  bet- 
ter cause'  and  thus  to  mislead  the  unin- 
formed and  unwary  who  take  their  insur- 
ance on  trust.    Double  and  triple  valuations 


1883.1 


Coast    Review 


749 


are  also  superfluous,  involving  needless  ex- 
pense without  subserving  any  useful  pur- 
pose. Bating  exceptional  cases,  the  valua- 
tion by  a  competent  State  Insurance  De- 
partment of  the  policies  of  the  companies  in 
its  own  State  should  be  accepted  by  the  de- 
partment of  every  other  State.  It  must  be 
admitted,  too,  I  regret  to  say,  that  super- 
ficial, hasty,  and  therefore  untrustworthy 
examinations  have  been  made  in  some  in- 
stances by  officials,  and  certificates  issued 
which  were  liable  to  mislead  the  public  and 
quiet  other  insurance  departments.  It  is 
presumed  that  all  officials  have  the  right, 
under  their  respective  statues,  to  make  per- 
sonal examinations,  but  in  most  of  the 
States  this  matter  is  left  discretionary. 

"  It  would  seem,  therefore,  now  to  be  our 
paramount  duty  to  improve  the  present  sys- 
tem so  generally  adopted  by  lightening  the 
burdens  it  imposes  and  increasing  its  effi- 
ciency, to  promote  the  cultivation  of  comity, 
confidence  and  mutual  friendly  relations 
between  the  insuring  public  and  legitimate 
insurance  companies  and  the  protection  of 
both  against  unworthy  organizations  and 
operations  calciilated  to  deceive  and  swindle 
the  former  and  bring  reproach  upon  the 
latter.  The  field  we  occupy  affords  ample 
scope  for  all  the  business  capacity  we  may 
possess  individually  and  collectively.  It 
will  doubtless  be  admitted  that  fourrfifths 
of  the  public  now  take  insurance  as  they  do 
medicine — on  trust.  To  them  one  policy 
appears  as  good  as  another.  They  have  but 
very  limited  means  of  judging  as  to  the 
merits  or  responsibility  of  companies  prof- 
ering  protection.  Weaklings  and  fraudu- 
lent schemers  usually  aim  to  make  a  skill- 
ful display  of  printer's  ink  to  captivate  such 
as  may  not  have  learned  to  distrust  appear- 
ances. The  fact  therefore  that  so  many  do 
and  must  rely  upon  the  indorsement  of  the 
commissioner  renders  our  position  one  of 
very  grave  responsibility,  requiring  vigi- 
lance, patient  investigation  and  acute  dis- 
crimination. To  protect  the  public  and  not 
do  injustice  to  a  company  applying  for  li- 
cense to  do  business  sometimes  involves  a 
very  nice  point.  Since  so  much  depends 
upon  integrity,  intelligent  management  and 
good  faith,  as  well  as  upon  a  good  array  of 
assets,   mistakes  will    unavoidably    occur. 


This  experience  is  doubtless  common  to  us 
all. 

' '  The  importance  of  the  subject  of  insur- 
ance in  all  its  subdivisions  has  assumed  gi- 
gantic proportions,  and  is  occupying  the 
public  mind  and  provoking  discussion  ev- 
erywhere as  never  before.  We  may  do  much 
to  temper  and  direct  our  several  communi- 
ties to  such  rational  and  just  conclusions, 
or  we  may  foster  their  prejudices  and  in- 
crease their  distrust  to  their  own  injury  and 
to  the  business  of  underwriting  generally. 
Only  by  earnest  watchfulness  and  untiring 
labor  can  we  commend  our  several  depart- 
ments to  the  confidence  and  favor  of  the 
public." 

Among  other  resolutions,  were  the  follow- 
ing: 

Resolved,  That  it  is  the  opinion  of  this 
convention  that  the  standard  of  valuation 
should  be  made  the  same  in  all  of  the  States, 
that  the  actuaries  or  combined  experience 
table  with  four  per  cent,  interest  is  the 
proper  basis  and  that  it  is  advisable  that  all 
States  having  a  lower  standard  should  now 
pass  laws  providing  that  the  above  standard 
shall  take  effect  at  the  end  of  five  years  from 
this  year,  or  on  December  31,  1887,  thus 
giving  all  companies  ample  opportunity  to 
bring  their  reserves  up  to  the  new  standard 
without  any  strain  or  inconvenience. 

It  is  further  resolved  that  it  is  our  opin- 
ion that  this  higher  standard  of  valuation 
should  be  considered  only  as  a  criterion  of 
the  fitness  of  a  company  for  transacting  new 
business. 

Resolved,  That  this  Convention  condemns 
the  practice  in  vogue  in  several  companies, 
of  making  loans  on  the  stocks  of  other  in- 
surance corporations. 

After  deciding  upon  Chicago  as  the  place 
for  holding  the  next  annual  session,  the 
Convention  adjourned. 


The  engineer  of  a  Leadville  smelting 
works  says  that  such  property  is  frequently 
insured  for  more  than  it  could  be  replaced 
for  brand  new;  hence,  many  fires.  Smelt- 
ing works,  he  says,  will  burn  themselves 
down  if  let  alone  when  "blowing  off,"  the 
pipes  becoming  so  hot  that  they  set  the 
woodwork  on  fire,  unless  a  watchman  is 
stationed  near  with  hose  at  hand. 
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Politics  and  Fire  Departments. 

Prominent  among  the  injurous  effects  of 
partisanship  in  the  management  of  muni- 
cipal affairs,  are  those  flowing  from  politi- 
ciii  intrigue  and  influence  in  the  manage- 
ment of  fire  departments  in  cities.  The 
interests  and  rights  of  the  property-holder 
are  subordinated  to  the  petty  aims  of  am- 
bitious or  mercenary  politicians.  In  many 
ways  the  efliciency  of  the  department 
is  seriously  diminished.  Capable,  ex- 
perienced and  faithful  men  are  often  re- 
placed by  men  whose  only  recommenda- 
tion is  partisan  obligations.  The  nature  of 
the  fireman's  insecure  hold  on  his  place  is 
no  stimulus  to  trusty  and  efl"ective  per- 
formance of  his  duties.  He  realizes  that 
continued  employment  depends  less  upon 
his  services  as  a  fireman  and  his  fidelity  to 
duty,  than  upon  his  partisan  services  and 
his  loyalty  to  his  political  backer;  and  this 
thought  certainly  contributes  nothing  to 
the  efficiency  of  any  member  of  the  depart- 
ment. Neither  is  his  sense  of  duty  and  hon- 
or strengthened  by  the  means  of  his  appoint- 
ment, nor  by  the  imposition  of  assessments, 
which  is  a  most  demoralizing  species  of 
robbery. 

All  this  is  admitted.  Men  differ  only  as 
to  the  remedy  for  this  deplorable  state  of 
affairs,  or  despair  of  any  practical  means  of 
correction.  If  politics  and  municipal  gov- 
ernment cannot  be  completely  divorced, 
perhaps  the  next  best  thing  is  the  substitu- 
tion of  the  one-man  power.  Brooklyn  has 
made  the  experiment  in  this  direction,  and 
thus  far  the  theory  has  worked  well.  One- 
man  power  means  one-man  responsibility. 
Under  this  system  of  local  government  the 
voter  is  not  in  doubt  as  to  whom  to  hold 
responsible  for  the  unsatisfactory  admin- 
istration of  affairs,  and  is  enabled  to  vote 
intelligently  and  with  direct  effect. 

The  one-man  system  of  local  govern- 
ment is  in  operation  in  a  limited  way  in 
Baltimore,  and  seemingly  with  admirable 
results.  The  Baltimore  UnderwrUer,  re- 
ferring to  the  report  of  the  San  Francisco 
Grand  Jury  on  the  fire  department,  says 
that  "levying  such  assessments,  and  using 
the  municipal  tire  department  as  a  political 
machine,  constituted  the  rule  in  Baltimore, 


11 5  elsewhere,  up  to  the  time  of  the  abolition 
of  the  Board  of  Commissioners.  Since  the 
substitution  of  the  one-man  power  the  fire 
department  has  been  removed  from  the 
domain  of  active  partisanship,  and  the  fire- 
men are  no  longer  fleeced  out  of  their 
slender  wages."  This  is  encouraging,  in- 
deed. 

The  example  of  Baltimore  is  particularly 
commended  to  Oakland,  where,  through  a 
combination  of  local  politicians,  a  number 
of  important  changes  in  the  fire  depart- 
ment have  been  lately  made.  Chief  Engin- 
eer Hill,  an  able  and  jaithful  ofl&cer  of 
many  years'  expeiience,  and  about  a  dozen 
others  were  displaced.  Among  the  men 
appointed  to  the  i^laces  thus  unjustly 
vacated  in  the  interest  of  politicians  are 
several  ex-convicts,  and  none  of  the  new 
men,  it  is  said,  have  that  experience  and 
training  which  so  materially  adds  to  the 
efl&ciency  of  the  department. 


Commissioner    Tarbox    and    the 

Metropole. 

Gov.  Butler  and  his  friends  have  been 
encouraging  "great  expectations"  of  a  feast 
of  scandalous  developments  as  the  re- 
sult of  the  investigations  of  the  Massachu- 
setts Insurance  Department  under  the  new 
regime;  but  the  result,  though  manifestly 
designed  as  a  political  document,  is  disap- 
pointing to  sensation-lovers  and  the  dough- 
ty Governor's  supporters.  It  is  a  fresh  il- 
lustration of  the  fable  of  the  laboring  moun- 
tain that  bore  a  mouse. 

After  several  mouths'  efforts  to  manufac- 
ture political  capital  through  the  instrument- 
ality of  the  insurance  department,  we  are 
treated  to  the  expulsion  of  a  little  plate- 
glass  company,  and  expected  to  stand  pet- 
rified with  honest  indignation  over  a  'dis- 
covery" of  some  harmless  clerical  and  other 
errors  incident  to  a  hasty  report  and  a  lax 
practice  of  making  estimates  of  a  part  of 
the  unearned  premium.  Commissioner 
Tarbox's  investigation  of  the  United  States 
brunch  of  the  Metropole  Insurance  Com- 
pany shows  that  its  statement  for  1882  was 
incorrect,  the  liabilities  being  understated 
by  the  sum  of  $45,478,  and  the  outstand- 
ing premiums    by    the    sum    of    $67,730. 
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These  discrepancies  were  considerable,  it  is 
true,  but  they  were  not  made  with  criminal 
intent,  nor  were  they  material  under  the 
circumstances.  The  policy-holders  were 
all  amply  secured. 

Mr.  Paige,  in  reply  to  a  question  as  to 
the  facts  in  the  case,  said  to  a  Traveler  re- 
porter: 

"The  Metropole  Insurance  Company 
withdrew  from  business  in  the  State 
of  Massachusetts  last  May.  This  investi- 
gation was  then  begun  at  my  request.  Mr. 
Tarbox,  in  order  to  make  the  investigation, 
detailed  Mr.  Plympton,  who  came  to  the 
office  with  an  assistant .  I  explained  to 
him  that  owing  to  the  fact  that  my  work 
was  behind  in  the  last  part  of  the  year 
1882,  we  had  been  obliged  to  use  an  ap- 
proximate statement  in  giving  in  our  last 
annual  return  to  the  Insurance  Commis- 
sioner the  amount  of  our  outstanding  risks 
and  premiums.  He  then  snid,  after  I  had 
shown  him  the  nature  and  character  of  the 
difference,  that  it  would  be  impossible  for 
him  as  an  expert  to  accept  a  statement  at 
variance  with  the  one  filed  with  the  De- 
partment; that  he  must  make  a  thorough 
examination  of  the  business  of  the  Com- 
pany from  its  organization,  which  he  pro- 
ceeded to  do,  occupying  in  this  work  the 
time  of  himself  and  four  assistants  for 
something  like  seven  weeks.  This  work 
has  been  done  in  a  most  thorough  and  ex- 
act manner.  He  found  the  statement  of 
December  31,  1881,  exactly  correct.  The 
results  of  the  statement  of  December  31, 
1882,  were  found  to  be  in  accordance  with 
the  statement  which  I  supposed  to  be  cor- 
rect and  exact,  and  which  was  the  result 
of  writing  up  the  books  which  were  not 
written  up  when  the  co-official  statement 
was  filed,  with  the  exception  of  some  cleric- 
al errors  of  not  very  large  magnitude.  The 
other  thing  they  found,  was  that  in 
one  hundred  cases,  amounting  to  $1,902  of 
premium  in  a  business  of  over  half  a  mil- 
lion dollars  of  premiums,  reinsurances  had 
been  effected  of  Massachusetts  risks  in 
companies  not  authorized  to  do  business 
in  this  State,  which  is  contrary  to  law. 
This  should  not  have  been  done,  and  the 
Company  is  liable  to  a  fine  for  it.  It,  how- 
ever, was  unintentional  and  has  resulted  in 


no  hai-m  either  to  the  State  or  the  public; 
neither  have  the  clerical  errors  in  the  an- 
nual statement." 

Mr.  Tarbox  made  a  special  report  to  Gov. 
Butler,  and  the  later  replied  characteristical- 
ly. The  political  object  of  this  correspon- 
dence was  too  obvious,  and  the  letters  at 
once  elicited  the  criticisms  of  the  Massachu- 
setts press. 

The  Boston  Advertiser  says:  "Should 
Mr.  Tarbox  be  succeeded  by  one  as  eager  as 
he  is  to  compare  his  own  uprightness  and 
Eoman  firmness  with  that  of  his  predeces- 
sor, the  present  Insurance  Commissioner 
may  regard  his  administration  as  fairly 
good  if  no  worse  criticisms  are  possible 
than  those  contained  in  this  letter." 

The  Boston  Herald  says:  "We  hope  and 
suppose  that  Insurance  Commissioner  Tar- 
box is  an  honest  man,  and  that  he  means 
to  perform  the  duties  of  his  office  honestly 
and  efficiently.  We  shall  be  gratified,  in 
common  with  all  law-abiding  citizens,  at 
any  evidence  of  zeal  in  real  reform.  But 
when  he  uses  his  place  to  work  up  cam- 
paign thunder  for  Governor  Butler,  even 
though  that  duty  be  demanded  of  him  by 
his  political  boss,  he  does  not  inspire  the 
confidence  of  reputable  men.  So  far  the  evils 
discovered  are  not  very  striking,  and  the 
developments  do  not  realize  the  thunders 
in  Governor  Butler's  preface.  There  may 
have  been  some  matters  loosely  managed, 
but,  altogether,  Massachusetts  has  been  well 
governed,  and  without  making  much  fuss 
about  it.  The  essential  things,  at  least, 
have  been  accomplished,  and  even  in  the 
insurance  business,  our  people  have  been 
sufficiently  protected  from  frauds  and  swin- 
dles. Evidently  Governor  Butler  did  not 
think  the  Insurance  Commissioner's  report 
an  efficient  document  until  he  had  ap- 
pended to  it  his  usual  swagger.  It  was  not 
long  ago  that  Mr.  Tarbox  was  saying  on 
the  stump,  with  impassioned  declamation, 
that  General  Butler  was  not  a  safe  man  to 
follow.     It  was,  and  is  true. 

The  Springfield  Republican  comments: 
"We  yield  much  valuable  space  to  the  publi. 
cation  of  Insurance  Commissioner  Tarbox's 
special  report  to  Governor  Butler,  which 
has  been  mysteriously  heralded  as  a  cam- 
paign gun  of  large   caliber.     Considered  as 
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such  this  report  is  a  failure.  Viewed  as  a 
history  of  the  Insurance  department  the 
document  is  biased  and  not  important.  As 
curiosity  in  official  papers,  showing  how 
Governor  Butler  thought  to  gather  political 
capital  in  the  form  of  a  department  report, 
Mr.  Tarbox's  letter  possesses  a  certain  in- 
terest. *  '•  •  We  are  delighted  if  Mr. 
Tarbox  finds  that  he  can  improve  upon  the 
past  administration  of  his  office,  but  it  is 
quite  impossible  to  accept  Governor  But- 
ler's felicitations  over  what  he  professes  to 
deem  a  successful  search  for  scandal.  The 
yield  is  not  all  what  was  promised,  and  the 
Governor's  directions  about  the  prosecu- 
tion of  offenders  must  not  be  allowed  to  ob- 
scure the  main  issue.  *  *  »  Perhaps 
Governor  Butler's  present  good  words  for 
our  insurance  people  may  be  intended  as  a 
sort  of  reparation  for  the  past;  but  here,  as 
so  often  before,  he  has  failed  to  establish 
what  were  alleged  to  be  facts.  The  intent  of 
all  this  demonstration  is  plainly  political, 
and  the  fireworks  are  not  first-class.  We 
are  given  fire-crackers  and  not  cannon." 


Pennsylvania's     New  Law   Con- 
cerning' Immediate  Notice. 

The  Insurance  Monitor  says:  Pennsyl- 
vania has  set  a  bad  precedent  in  undertak- 
ing to  define  by  legislative  enactment, 
what  shall  constitute  timely  notice  and 
proofs  of  loss.  The  new  law  provides  that 
it  shall  be  sufficient  if  either  the  insured  or 
assignee  of  the  policy  notify  the  company 
or  its  agent  who  countersigned  the  policy, 
of  the  loss  within  ten  days,  and  furnish  the 
proofs  within  twenty  days,  or,  if  the  agent 
be  removed,  service  may  be  made  on  any 
other  authorized  agent. 

Under  this  law  a  claimant  may  keep  his 
alleged  loss  an  entire  secret  from  the  com- 
pany during  the  first  ten  days,  no  matter 
how  easy  it  might  be  to  communicate  the 
intelligence.  He  is  allowed  all  those  days 
of  grace  to  conceal  the  evidences  of  fraud, 
to  cover  up  any  tracks  which  might  reveal 
the  extortionate  nature  of  his  demand.  The 
company  is  prevented  from  taking  such 
steps  as  would  enable  it  to  reach  a  fair  esti- 
mate of  the  nature  and  value  of  the  prop- 
erty   or  from   protecting    the  salvage    in- 


terests. In  a  word,  the  whole  object  of  the 
policy  in  stipulating  for  immediate  noticTe, 
is  frustrated  by  this  law. 

What  the  companies  aim  at  by  the  stipula- 
tion is  to  compel  the  insured  to  act  in  good 
faith,  and  to  notify  them  as  the  principal 
parties  in  interest,  on  the  first  available  op- 
portunity. The  courts  have  always  given 
the  provision  this  liberal  interpretation. 
What  was  immediate  notice  for  one  man 
was  not  so  for  another  differently  situated. 
Even  a  month  has  been  allowed  to  elapse 
where  circumstances  justified  the  delay, 
while  a  week  has  proved  fatal,  where 
such  neglect  has  been  wholly  inexcusable. 
The  courts  have  laid  down  a  better  and 
fairer  law  for  the  insured  than  could  be 
prescribed  by  any  inelastic  statute;  and 
this  new  enactment  can  only  be  regarded 
as  another  encouragement  to  fraud. 


Insurance  in  Canada. 

The  Inspector  of  Insurance  for  Canada 
has  made  his  report  for  1882.  The  fire 
business  of  that  year,  he  says,  cannot  be  con- 
sidered unfavorable  when  compared  with 
previous  years,  the  loss  ratio  being  less 
than  that  of  any  of  eight  out  of  the  thir- 
teen previous  years.  The  volume  of  busi- 
ness increased,  and  the  premium  rate  ad- 
vanced somewhat  over  the  rate  for  Ibbl. 
The  losses  incurred  have  been  at  the  rate 
of  $5.68  for  every  $1,000  of  risk  current, 
and  the  rate  of  premium  on  the  business 
transacted  has  been  1.U147  percent.  The 
rate  of  losses  paid  to  premiums  received 
has  been  G3.01,  which  lowers  the  average 
of  the  14  years  to  79.18. 

The  premiums  received  for  fire  insurance 
amounted  to  $4,229,706,  exceeding  those 
received  in  the  previous  year  by  $402,590; 
the  losses  incurred  amounted  to  $2,807,368, 
being  less  than  those  of  1881  by  $405,013, 
while  the  amount  actually  paid  during 
1882  for  losses  has  amounted  to  $2,664,986, 
being  less  than  that  paid  in  1881  by 
$504,838. 

The  inland  marine  business  shows  for 
this  year  a  favorable  result,  the  losses  in- 
curred having  amounted  to  only  46.34  per 
cent,  of  premiums  received;  the  ocean  bus- 
iness on  the  contrary  shows  the  losses  in* 
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curred  to  have  exceeded  the  premiums  re- 
ceived by  1.38  per  cent.,  and  although  this 
is  an  improvement  on  the  previous  year, 
where  the  excess  was  6.86  per  cent.,  it  can- 
not be  considered  as  other  than  disastrous. 
The  bulk  of  the  ocean  business  is  transact- 
ed by  companies  which  are  not  required 
to  be  licensed,  and  do  not  report  to  the 
Department,  but  it  is  thought  that  the  ex- 
perience of  these  companies  has  not  been 
at  all  more  favorable  than  that  of  the  com- 
panies from  whose  reports  the  preceding 
results  were  gathered. 

At  the  present  time  there  are  seventy- 
two  companies  under  the  supervision  of  the 
Inspector,  as  follows:  Life  Insurance,  41; 
Fire  Insurance,  31  ;  Inland  Marine  Insur- 
ance, 6 ;  Ocean  Marine  Insurance,  4;  Acci- 
dent Insurance,  6;  Guarantee  Insurance,  2; 
Steam  Boiler  Insurance,  1. 

The  total  amount  of  premiums  received 
for  all  forms  of  insurance  was  $8,314,923, 
of  which  $3,080,218  was  received  by  Cana- 
dian companies  and  $5,234,705  by  British 
and  American.  The  following  summary 
shows  the  distribution  of  these  premiums 
to  the  various  classes: 

PREMIUMS  1882. 

Fire $4,229,706 

Inland  Marine 166,844 

Ocean 212,904 

Life 3,644,605 

Accident 102,758 

Guarantee 58,106 


Total 


.18,314,923 


Or  dividing  them   according  to  the  nation- 
alities of  the  companies: 

PREMIUMS   1882. 


Canadian 

British 

American 

Go's. 

Go's. 

Go's. 

Fire $1,033,433 

$2,908,458 

$287,815 

Inland  Marine     156,962 

None. 

9,942 

Ocean 211,131 

None. 

1,773 

Life 1,562,085 

674,362 

1,308,158 

Accident 70,904 

6,304 

25,550 

Guarantee 45  763 

12,343 

None. 

Totals ....  $3,080,218 

$3,601,467 

$1,633,238 

A  successful  exhibition  of  a  new  process 
by  which  wood  is  rendered  fire-proof,  was 
given  in  Cincinnati  lately.  Even  the  coal- 
oil  poured  upon  the  surface  of  wood  sub- 
jected to  this  process,  would  not  ignite. 
3 


A  Captious  and  Ignorant  Critic. 

A  recent  issue  of  a  weekly  contemporary 
in  this  city  contains  an  instance  of  ' '  much 
ado  about  nothing,"  which  would  be  amus- 
ing if  it  did  not  include  a  breach  of  the  or- 
dinary proprieties  of  controversy.  The  au- 
thor of  the  article  in  question  is  a  captious 
critic,  "each  and  every  one"  {sic)  of  whose 
contributions  to  our  contemporary  has  been 
inspired,  apparently,  by  personal  feeling. 
Certainly  his  zeal  lacks  dignity.  His  refer- 
ence to  alleged  grammatical  errors  appear- 
ing in  a  communication  to  the  Keview,  dis- 
closes the  presumptuous  and  rash  conceit  of 
an  amateur,  and  supplies  superfluous  evi- 
dence of  his  lack  of  material  for  a  useful 
controversy. 

Our  contemporary's  contributor  also  be- 
trays an  ignorance  that,  if  not  surprising,  is 
certainly  without  excuse,  for  he  might  have 
easily  informed  himself  as  to  the  laws  gov- 
erning foreign  and  domestic  fire  insurance 
companies.  The  California  Insurance  De- 
partment would  have  enlightened  him,  and 
there  were  numerous  other  sources  of  infor- 
mation.    We  quote: 

"All  the  State  laws  require  that  the  cap- 
ital of  the  American  companies  be  unim- 
paired, and  that  a  reserve  fund,  amounting 
to  fifty  per  cent,  of  the  entire  premiums  on 
risks  in  force,  be  also  in  hand  and  intact. 
With  foreign  companies  it  is  not  so.  With- 
out being  too  exact,  it  may  be  stated  broad- 
ly that  all  that  is  required  of  them  to  qual- 
ify for  doing  business  in  America  is  to  main- 
tain a  deposit  of  $200,000  in  Albany,  N.  Y., 
and  lesser  amounts  in  three  or  four  other 
States  if  they  desire  to  operate  in  them. 
Their  actual  financial  status  is  not  further 
investigated." 

The  foreign  fire  insurance  companies  re- 
quire no  champion,  nor  should  the  atten- 
tion we  have  given  this  matter  be  construed 
as  a  defense.  We  simply  feel  like  relieving 
the  author  of  the  paragraph  quoted  of  some 
of  his  conceit,  a  quality  of  mind  with  which 
he  is  too  liberally  endowed. 

The  laws  relating  to  American  and  to  for- 
eign insurance  companies  are  substantially 
the  same,  not  only  in  California  but  through- 
out the  Union.  The  latter  companies  have 
no  superior  facilities  nor  concessions  ac- 
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corded  to  them,  as  this  pedantic  caviler  al- 
leges. Both  American  and  foreign  fire  in- 
surance companies  doing  business  in  Cali- 
fornia are  required  to  have  a  paid-up  capital 
of  $200,000,  and  a  fund  in  reserve  equal  to 
half  of  the  amount  of  all  premiums  on  risks 
in  force.  All  the  other  States  have  similar 
laws.  The  writer  in  our  contemporary  de- 
nies this;  but  his  ignorance  attains  a  "weird 
climax"  when  he  declares  that  the  for- 
eign fire  insurance  company,  in  order  to  do 
business  in  America,  must  maintain  a  de- 
posit of  $200,000  in  Albany,  N.  Y.  The 
State  laws  of  New  York  require  such  a  de- 
posit from  every  foreign  fire  insurance  com- 
pany before  the  company  can  lawfully  trans- 
act business  in  that  State.  Any  foreign  fire 
insurance  company  can  do  business  in  the 
United  States  without  entering  the  State  of 
New  York,  and  therefore  without  maintain- 
ing a  deposit  of  $200,000  at  Albany.  But 
in  whatever  State  the  foreign  company  may 
lawfully  transact  the  business  of  fire  insur- 
ance, it  is  required  to  submit  to  practically 
the  same  conditions  as  those  imposed  upon 
domestic  companies. 

The  financial  status  of  the  foreign  com- 
pany is  deteimined  in  much  the  same  man- 
ner in  which  that  of  any  other-State  com- 
pany is  ascertained.  The  officers  of  the 
company  swear  to  a  statement  of  its  re- 
sources and  liabilities,  and  to  this  statement 
is  appended  the  certificate  of  a  notary  or 
the  resident  American  Consul.  Sometimes 
the  certificates  of  both  are  attached,  the 
Consul  certifying  to  the  official  character  of 
the  notary  before  whom  the  statement  is 
sworn  to. 


Lame  Defense  of  the  Home  Ben- 
efit Association. 

The  Coast  Review's  arraignment  of  the 
Home  Benefit  Association  of  San  Francisco 
called  forth  a  feeble  defense  from  the  offi- 
cers of  that  assessment  society,  in  a  column 
advertisement  in  a  city  daily  newspaper. 
The  alleged  vindication  was  simply  an  "in- 
fiuite  deal  of  nothing,"  written  in  the  for- 
lorn hope  of  breaking  the  force  of  the  Re- 
view's revelations.  The  defense  was  irrel- 
evant and  evasive  throughout.  The  salient 
accusations  of   the  Review  were  ignored. 


because  they  were  unanswerable.  Garbling, 
which  is  a  favorite  device  of  the  Home  Ben- 
efit management,  was  resorted  to,  to  make 
the  "plan"  of  the  association  appear  to  re- 
ceive the  approval  of  the  opponents  of  as- 
sessment insurance.  The  entire  reply  to 
the  Review's  exposition  and  criticisms  was 
a  quirkish  plea  most  appropriately  intro- 
duced by  its  author,  in  a  moment  of  rash  or 
stupid  candor,  with  the  announcement  that 
he  would  not  "confuse  the  reader"  with 
figures  and  ratios,  and  the  deductions  there- 
from. The  "two  grains  of  wheat  in  the  two 
bushels  of  chaflf "  were  not  worth  the  search 
when  found,  the  Gratiano  who  wrote  the 
defense  trusting  of  necessity  to  the  usual 
arguments  of  the  champions  of  assessment 
insurance — wholesale  denial,  stock  cries  of 
"falsehood,"  "misrepresentations,"  "mal- 
ice," and  an  assumed  air  of  persecuted  in- 
nocence. 


Portland's  Protection  from   Fire. 

The  people  of  Portland  are  duly  alive  to 
the  imperfections  of  their  fire  extinguishing 
facilities  and  the  consequent  danger,  and 
are  moving  in  the  matter  with  an  energy 
and  resolution  that  promise  decided  im- 
provements right  speedily.  The  concerted 
action  of  the  fire  insurance  companies  in 
increasing  rates  is  already  bearing  good 
fruit  in  the  direction  of  an  increased  water 
supply,  and  has  precipitated  determined 
action  designed  to  make  important  addi- 
tions to  the  city's  means  of  protection  from 
fire. 

The  water  supply  of  Portland  has  long 
been  notoriously  insufficient  for  fire-fight- 
ing purposes.  The  cisterns  are  fed  by  one 
and  one-half  inch  pipes,  which  are  not  large 
enough  to  long  supply  an  engine;  and  there 
is  no  direct  pressure  bj'  the  regular  water- 
works, excepting  through  a  new  main  now 
being  laid. 

The  general  adoption  of  the  Port- 
land Hydraulic  Elevator  Company's 
system  of  mains  and  fire  hydrants 
is  contemplated.  A  proposition  is  receiving 
the  consideration  of  the  City  Council,  and 
as  the  project  has  met  with  the  unanimous 
support  of  the  business  men  and  other  prop- 
erty holders,  the  general  adoption  of  the  sys- 
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tern  may  be  deemed  a  settled  matter.  As  soon 
as  the  system  is  applied,  Portland  will  take 
a  front  rank  among  cities  well  protected 
from  fire,  with  the  most  satisfactory  results 
to  all  concerned. 

The  results  attained  by  this  elevator  com- 
pany's plan,  as  we  understand  it,  demon- 
strate its  superiority  to  any  other  form  of 
fire  protection  with  which  we  are  familiar. 
It  wholly  averts  all  danger  of  any  very  ex- 
tensive fire,  and  at  once  converts  the  regu- 
lar fire  force,  as  now  constituted,  into  an 
auxiliary  of  minor  importance. 

The  system  of  mains  and  hydrants  of  the 
Portland  Hydraulic  Elevator  Company  em- 
braces a  twelve-inch  pipe  on  Front,  from 
Oak  to  D  streets,  an  eight-inch  pipe  from 
D  to  F,  a  six-inch  pipe  from  F  to  K.  and  a 
six-inch  pipe  from  Front  to  Fourth  on  Oak 
street.  Fire-plugs  are  attached  at  the  cor- 
ners of  Oak,  Third  and  Fourth  streets,  on 
Front  between  D  and  E,  at  the  south-east 
corner  of  E  and  Front,  and  at  gas  works 
between  E  and  T.  A  two-inch  fire  hose 
attached  at  W.  P.  Lewis  &  Co.'s  planing 
mill  was  the  means  of  saving  the  mill  on 
the  16th  ult.,  a  feat  which  aroused  the  jeal- 
ousy of  the  firemen,  who  roundly  berated 
the  mill  employes  for  their  enterprise. 
There  are,  besides,  twenty-seven  one  and 
one-half  inch  fire-plugs,  with  fifty  feet  of 
hose  attached,  on  the  O.  R.  &  N.  Co.'s  wharf 
on  Front,  between  F  and  K,  and  seventeen 
one  and  one-half  inch  fire-plugs  with  fifty 
feet  of  hose  attached  at  the  Ash  Street 
dock.  It  is  the  intention  of  the  company 
to  extend  the  twelve-inch  main  on  Front 
from  Oak  to  Morrison,  and  connect  a  six- 
inch  pipe  on  Washington  to  Second.  This 
work  is  under  contract  and  the  pipe  or- 
dered. An  eflFort  is  now  being  made,  with 
good  prospects  of  its  success,  to  have  a  six- 
inch  pipe  extended  on  First  street  from 
Morrison  to  T,  with  a  fire-plug  at  each 
street  crossing. 

Captain  C.  F.  Powell,  of  the  United  States 
Engineer  Corps,  made  a  thorough  examina- 
tion of  the  Hydraulic  Company's  works,  to 
determine  their  adaptability  for  protection 
against  fire.  We  condense  his  report  as 
follows : 

The  hydraulic  power  is  at  present  used 
to  run  twenty  elevators.    There  are  two 


principal  force  pumps,  each  of  which  has  a 
maximum  capacity  of  1,600  gallons  per 
minute:  the  elevators  take  about  one-fourth 
of  their  capacity.  The  works  are  not  un- 
duly exposed  to  fire,  and  there  are  available 
means  for  extinguishing  such  fire  should  it 
occur.  Changes  of  river  level  will  not 
cause  interruption  of  the  works.  The  daily 
use  of  the  elevator  power  would  at  once 
give  information  of  any  damage  or  breakage 
of  the  machinery. 


The  Missouri  Insurance  Commis- 
sioner's Apologist. 

The  Western  Insurance  Review,  of  St 
Louis,  alone  attempts  the  defense  of  Com- 
missioner Williams  from  the  aspersions  of 
the  Coast  Eeview,  and  a  most  lame  de- 
fense it  is.  Our  contemporary  says:  "The 
fact  is.  Colonel  Williams  returned  to  St. 
Louis  before  the  Knights  reached  Califor- 
nia. *  *  »  The  California  companies 
are  all  right,  but  the  people  of  Missouri 
prefer  official  notice  of  such  a  fact  to  mere 
rumor."  The  immaterial  fact  is,  Colonel 
Williams  and  party  made  a  tour  of  Califor- 
nia about  the  time  the  Calif ornia  companies 
were  "examined."  The  material  fact  is, 
that  there  was  no  occasion  for  any  such  ex- 
amination, as  every  sensible  man  knows. 
Putting  the  two  facts  together,  we  were 
justified  in  denouncing  the  alleged  exami- 
nation as  an  imposition,  practiced  in  the 
furtherance  of  Williams's  ambition  to  take 
a  junketing  trip,  over  the  Eockies  and 
through  California,  as  inexpensively  to 
himself  as  possible.  If  we  were  wrong  in 
reaching  a  conclusion  so  discreditable  to 
Colonel  Williams,  why  has  he  not  made 
similar  investigations  of  other  non-resident 
companies  doing  business  in  Missouri? 
The  numerous  other  non-resident  com- 
panies, foreign  and  other  State,  in  his 
bailiwick,  are  equally  deserving  of  the 
skillful  examination  of  the  conscientious 
Colonel.  He  is  informed  of  their  resources 
and  financial  standing  through  the  same 
"mere  rumor."  To  be  consistent  with  his 
shame-faced  profession  of  duty.  Colonel 
Williams  must  require  the  English,  German, 
French,  Swiss,  Massachusetts,  Connecticut, 
New  York,  New  Hampshire,  Pennsylvania, 
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Ohio,  Illinois  and  other  companies  transact- 
ing business  in  Missouri,  to  submit  to  the 
same  examination.  He  is  acquainted  with 
their  status  through  the  same  agency  that 
had  previously  acquainted  him  with  the 
status  of  the  California  companies — the  cer- 
tificates of  his  fellow  Superintendents, 
whose  honor  and  ability  he  thus  insolently 
questions.  This  was  the  full  extent  of  his 
information.  These  certificates,  including 
Mr.  Williams's,  our  esteemed  contemporary 
heedlessly  thrusts  aside  as  "mere  rumor." 
Is  Mr.  Williams  ready  to  have  his  certificate 
of  the  integrity  of  a  Missouri  company 
disdainfully  dismissed  as  a  "mere  rumor?" 


Penalties    for    Incendiarism   in 
Japan. 

Under  section  7  of  the  penal  code  of 
Japan,  the  following  is  the  method  pre- 
scribed for  treating  arson  and  accidental 
fires: 

Anyone  who  shall  set  fire  to  and  burn  a 
man's  dwelling-house  shall  be  punished 
with  death. 

Whoever  shall  set  fire  to  an  unoccupied 
house  or  other  building  shall  be  punished 
with  unlimited  banishment. 

Anyone  who  shall  bum  a  deserted  house 
or  a  building  containing  hay  or  manure 
shall  be  punished  with  severe  penal  ser- 
vice. 

Anyone  who  shall  set  fire  to  a  boat  or 
car,  containing  passengers,  shall  be  pun- 
ished with  death.  If  the  boat  or  car  is 
empty  he  shall  be  punished  with  severe 
pcual  service. 

Anyone  who  shall  set  fire  to  and  con- 
sume mountains,  forests,  bamboos,  grain  in 
the  field,  stacked  hay  or  bamboo,  or  other 
articles,  shall  be  punished  with  light  penal 
service. 

Whoever  shall  set  fire  to  and  burn  his 
own  house  shall  be  punished  with  severe 
confinement  for  from  two  months  to  two 
years. 

Whoever  shall  undergo  the  punishment 
of  a  light  crime  in  consequence  of  having 
committed  arson  shall  be  subjected  to 
surveillance  for  from  six  months  to  two 
years. 

Anyone  who  accidently  sets  fire  to  and 


burns  a  mun's  house  or  property  shall  be 
punished  with  a  fine  or  from  two  to  twenty 
years'  imprisonment. 

If  anyone  fires  off  gunpowder  or  other 
exposive  matter,  or  causes  the  explosion  of 
a  steam  boiler,  and  thereby  destroys  houses 
and  property,  he  shall  be  dealt  with  as  a 
deliberate  or  accidental  incendiary,  accord- 
ing as  his  act  was  intentional  or  accidental. 


Pour  Hundred  and  Bight  Collapsed 
Co-operatives. 

The  Chicago  Tribune  of  September  22d, 
contains  a  list  of  408  assessment  life  insur- 
ance associations  that  have  collapsed  within 
the  past  eight  years.  The  exhibit  is  neces- 
sarily incomplete,  no  available  record  hav- 
ing been  kept  of  the  failures  of  many  of 
these  soap-bubble  insurance  companies. 
One  hundred  and  ninety-three  of  the  dead 
co-operatives  are  assigned  to  Pennsylvania 
alone.  In  introducing  the  list,  the  Tribune 
says: 

"  The  Tribune  some  time  ago  published  a 
list  of  126  co-operative  or  assessessment 
life  insurance  associations  that  had  failed 
during  the  preceding  five  years.  It  was 
known  that  hundreds,  if  not  thousands  of 
these  societies  had  collapsed  in  the  past, 
but  owing  at  that  time  to  the  failure  of 
State  laws  to  provide  any  means  of  officially 
keeping  track  of  them,  it  was  impossible  to 
ascertain  the  names  of  more  than  a  compar- 
atively small  number.  The  list  in  question, 
was  the  first  exhibit  ever  made  of  the  exact 
names  and  locations  of  even  a  few  of  these 
dead  societies,  and  served  to  at  least  partly 
show  the  world  something  of  the  insecurity 
and  danger  of  this  system  of  so-called  in- 
surance. But  since  its  publication,  a  gen- 
eral awakening  to  the  fallacy  of  the  method 
has  occurred,  and  nearly  every  State  in  the 
Union  has  found  it  essential  to  protect  its 
citizens,  by  bringing  these  a-ssociations  un- 
der some  sort  of  official  supervision.  This 
has  not  only  made  it  more  difficult  for  the 
weaker  and  more  dishonestly  managed  of 
the  societies  to  longer  thrive,  but  it  has, 
as  was  inevitable,  forced  hundreds  of  them 
out  of  existence,  and  rendered  it  impossible 
to  ascertain  more  fully  the  names  of  the 
dead,  and  the  condition  of  those  which  still 
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survive.  It  is  consequently  now  possible 
to  materially  increase  the  list  of  'dead  co- 
operatives,' and  below  will  be  found  the 
names  of  4tJ8  of  these  societies  which  have 
failed  within  the  past  eight  years.  Of 
course  the  show  is  incomplete,  and  must  al- 
ways continue  so.  The  names  of  the  my- 
riad that  collapsed  before  any  State  control 
was  instituted,  can  never  be  fully  learned; 
while  in  many  States,  the  laws  passed  for 
their  regulation  are  not  yet  so  working  as 
to  fairly  get  at  the  status  of  the  concerns. 
This  is  notably  the  case  in  Michigan,  Indi- 
ana and  Missouri,  where  alone,  within  the 
next  year,  it  is  probable  the  death  of  enough 
more  of  these  societies  will  be  procured,  to 
nearly  double  the  list  presented. 


TVo   Recent  Decisions  of  Local 
Interest. 

On  August  13th,  in  the  U.  S.  Circuit  Court 
for  the  District  of  Oregon,  an  opinion  was 
filed  iu  the  case  of  A.  H.  Spare  vs.  The 
Home  Mutual  Insurance  Company,  the 
Court  deciding  in  favor  of  the  plaintiflf.  It 
will  be  remembered  that  in  March  last  this 
Court  sustained  the  defendant's  demurrer 
to  the  complaint  in  a  suit  by  the  same 
plaintiff  against  the  same  defendant.  An 
abstract  of  the  facts  in  the  case  and  the  de- 
cision was  printed  in  the  May  number  of 
the  Review,  p.  349.  This  time  the  pro- 
ceeding was  a  suit  in  equity  to  reform  the 
policy  and  recover  the  loss  thereunder  as 
reformed.  The  company  again  demurred, 
alleging,  first,  that  the  suit  was  not  brought 
within  the  twelve  months  limited  by  the 
policy;  second,  that  the  policy  was  void 
from  its  inception;  third,  that  the  policy 
became  void  by  the  assignment  thereof  to 
the  plaintiff  contrary  to  its  terms;  fourth, 
that  the  plaintiff  was  not  the  real  party  in 
interest;  fifth,  that  the  plaintiff  was  not  en- 
titled to  any  relief  against  the  defendant. 
The  Court  overruled  the  demurrer,  holding, 
first,  that  the  twelve  months  did  not  begin 
to  run  until  the  loss  was  due  and  payable — 
the  expiration  of  the  sixty  days  after  the 
proof  of  the  same;  second,  that  the  assign- 
ment after  loss  was  valid,  notwithstanding 
the  policy  clause  forbidding  the  same;  third, 
that  the  equity  of  the  case  was  with  the 


plaintiff,  and  he  was  entitled  to  have  the 
contract  reformed,  according  to  the  true 
understanding  and  purpose  of  the  parties 
thereto. 

In  the  case  of  The  North  German  Fire  In- 
surance Company  vs.  C  Berthau,  in  Depart- 
ment No.  4,  the  jury  returned  a  verdict  for 
the  defendant.  The  suit  was  brought  to 
recover  a  balance  of  $8,983,  alleged  to  have 
been  due]  from  the  defendant,  who  for- 
merly acted  as  an  agent  of  the  company. 
The  defense  presented  was  simply  counter 
claims. 


The  Latest  Insurance  Swindle. 

It  has  transpired  that  Washburne  and 
Atherden,  lately  insurance  agents  at  Colusa, 
have  been  guilty  of  "raising"  policies. 
Several  of  these  policies  have  been  brought 
to  light.  The  premiums  on  four  of  them 
had  been  "raised"  from  $68.75  to  $85  each, 
netting  to  the  authors  of  the  swindle  a  neat 
profit  in  excess  of  the  premium  due  the 
company.  It  is  altogether  likely  that  the 
trick  has  been  long  and  extensively  prac- 
ticed by  this  brace  of  rascals.  Washburne 
is  an  old  offender,  having  defaulted  both  as 
an  insurance  agent  and  as  Treasurer  of  his 
county.  Atherden  came  to  San  Fran- 
cisco and  secured  employment,  but  lost 
his  situation,  he  says,  through  the  circula- 
tion of  the  story  we  have  narrated.  It  is 
due  to  him  to  state  that  he  denied  the  truth 
of  these  allegations,  but  when  confronte  ( 
with  the  evidence,  he  had  nothing  further 
to  say.  Washburne  is  now  at  Los  Angeles 
where  he  has  concocted  some  sort  of  an 
"immigration  bureau"  scheme,  doubtless 
designed  to  hoodwink  unwary  innocents. 

Several  of  these  "raised"  policies  were 
shown  to  the  writer.  The  alterations  were 
plainly  the  work  of  no  expert.  The  pre- 
miums due  on  three  of  the  four  policies 
were  never  paid  to  the  companies  issuing 
them.  It  is  a  clear  case  of  fraud,  and  its 
author,  or  authors,  should  not  be  suffered 
to  go  unpunished. 


A  New  York  paper  makes  this  correction: 
"The  sentence  that  should  have  read  'and 
also  for  setting  her  bulldogs  on  him  '  read 
'and  also  for  setting  her  buildings  on  fire.' " 
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Foreign  Notes. 

The  Hungarian  Government  is  preparing 
a  bill  dealing  with  various  abuses  in  fire  in- 
surance, particularly  unattached  agents 
and  over  -  insurance.  The  unattached 
agent  is  to  be  suppressed,  and  the  agent 
proper  will  not  be  allowed  to  receive  pre- 
miums or  to  deliver  policies.  In  case  of  a 
fire,  only  that  amount  is  to  be  claimed 
which  actually  represents  the  damage  done, 
regardless  of  the  amount  insured.  Penal- 
ties, including  imprisonment  for  the  in- 
fringement of  any  of  its  provisions,  are  in- 
cluded in  the  bill. 


The  St.  Petersburg  police  have  issued  an 
order  forbidding  the  appearance  of  any 
actors  or  dancers  on  the  stage  of  the  thea- 
tres of  the  capital  whose  dresses  have  not 
previously  been  rendered  incombustible  by 
means  of  chlorate  of  lime.  The  same  rule 
has  been  in  force  in  Berlin  for  five  years. 


Advices  fronoa  Odessa  bring  details  of  a 
system  of  fraud  that,  in  enterprise  and 
originality,  would  do  honor  to  the  ingenu- 
ity and  rascality  of  the  "more  advanced" 
civilization  of  the  West.  Of  late  years  an 
extraordinary  number  of  vessels  have  been 
wrecked  in  the  Straits  of  Kertch,  one  of 
the  most  dangerous  passages  of  the  Black 
Sea.  The  principal  sufferers  were  English 
insurance  companies.  The  fact  that  many 
of  these  disasters  occurred  in  calm  weather 
aroused  suspicions  that  were  not  allayed 
by  the  wealth  imprudently  displayed  by 
many  of  the  pilots.  Investigation  showed 
that  a  band  of  pirates,  led  by  a  former 
pilot,  were  in  collusion  with  the  pilots,  and 
charged  extortionate  sums  for  assisting 
vessels,  which  the  pilots  suffered  to  go 
ashore.  Within  two  years  these  pirate 
wreckers  assisted  fifty  stranded  vessels,  for 
which  they  demanded  and  received  extrava- 
gant sums.  It  is  said  that  several  promi- 
nent government  officials  are  compromised 
in  the  matter. 


Le  CoTiseiller  des  Amurancea  criticises  the 
directors  of  La  Confianco  for  sending  Mr. 
Burkhard,  a  young  man  of  21.  to  America 
for  the  purpose  of  arranging  business  pre- 


paratory to  a  withdrawal.  The  cost  lor 
suppressing  the  St.  Louis  and  Galveston 
agencies,  it  says,  amounted  to  about 
$23,500.  The  entire  loss  of  La  Confiance 
during  1882  was,  in  round  numbers, 
$200,000.  Deducting  interest,  there  still 
remains  $133,000.  The  company,  however, 
claims  profits  amounting  to  $27,300. 


The  death  rate  in  the  European  capitals 
is  about  as  follows  per  thousand  annually: 
London,  22;  Berlin,  24;  Brussels,  26;  Paris, 
27;  Stockholm,  28;  Vienna,  31;  Madrid, 
36;  St.  Petersburg,  nearly  41. 


Following  the  example  of  Germany,  the 
Italian  Government  is  endeavoring  to  form 
an  accident  insurance  company  for  work- 
men. The  plan  is  to  authorize  the  savings 
banks  throughout  the  kingdom  to  accept 
premiums.  The  limit  of  youth  is  to  be  ten 
years,  and  the  tariff  is  to  be  revised  every 
five  years. 

A  salvage  company  has  been  organized  in 
England  for  the  purpose  of  effecting  the 
salvage  of  vessels,  whether  abandoned  at 
sea  or  stranded,  or  sunk  in  shallow  water; 
for  the  purchase  of  wrecks  and  wrecked 
cargoes,  and  for  repairing  damaged  vessels. 


A  weekly  paper  in  Japan  publishes  an  ac- 
count of  a  terrible  fire  in  Hiroshima.  A  fire 
broke  out  at  the  jail  at  night,  and  spread 
with  such  rapidity  that  all  the  buildings  in 
the  jail  enclosure  from  the  first  to  the  twelfth 
ward  were  soon  destroyed.  In  each  ward 
from  thirty  to  eighty  criminals  are  confined, 
and  it  is  stated  that  the  occupants  of  two  of 
the  wards,  sixty-one  persons  in  all,  were 
burned  to  death,  while  156  prisoners  were 
more  or  less  injured. 


One  hundred  and  sixteen  houses  were 
burned  in  a  Belgian  village,  September  3.  ■ 


The  Detroit  Indicator  says  that  a  Mich- 
igan assessment  life  insurance  company 
gives  certificates  of  insurance  to  prominent 
business  men  in  exchange  for  the  use  of 
their  names.  No  doubt  such  bargains  are 
frequently  made  by  these  assessment 
frauds. 
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FIRES. 

Through  provoking  carelessness  in  tran- 
scribing the  figures,  500  was  converted  into 
5,000,  making  the  total  loss  of  the  State  In- 
vestment Insurance  Company  at  the  Winter 
Garden  fire,  as  reported  in  the  Keview  for 
September,  $10,885,  instead  of  $6,385,  as  it 
should  have  been — a  very  considerable  dif- 
ference of  $4,500.  The  blunder  was  as 
egregious  as  it  was  inexcusable,  and  must 
have  been  recognized  by  the  experienced  as 
a  probable  error.  We  shall  hereafter  prac- 
tice a  system  of  checking  which  will 
doubtless,  so  far  as  the  Keview  is  concern- 
ed, prevent  the  recurrence  of  these  annoy- 
ing mistakes,  and  relieve  us  from  mortifying 
corrections.  If  the  mistakes  are  not  ours, 
as  occasionally  happens,  we  can  make  the 
corrections  with  becoming  resignation  and 
with  charming  equanimity. 

Following  are  the  figures  for  the  first 
three  quarters  of.  1882  and  1883: 

1882.  1883. 

January $123,815  $276,553 

February 53,U7  119,008 

March 94,593  122,838 

April 129,781  51,665 

May 541,871  141,927 

June 175,691  456,345 

July 422,491  346,217 

August 303,051  146,137 

September 263,108  166,796 

$2,107,548        $1,827,486 

The  losses  thus  far  during  1883  have 
been  $280,062  less  than  during  the  corres- 
ponding period  in  1882,  as  the  foregoing 
table  shows. 

September  15,  Sacramento,  Cal  ,  frame 
dwelling: 

North  British  and  Mercantile $200 

Western,  San  Francisco 404 

September  5,  Grass  Valley,  Cal.,  dwell- 
ing: 

North  British  &  Mercantile $300 

Western,  San  Francisco 120 

Home  Mutual 1,600 

September  23,  Tehama,  Cal.,  frame  build 
ing  and  merchandise: 

New  Orleans $1,200 

«tna 600 

North  British  and  Mercantile 300 

Flremans  Fund 500 

Hartford 500 

La  Confiance 400    | 


September  5,  Lakeport,  Cal.,  frame  build- 
ing, printing  office  and  bank: 

Phcenix  &  Home $365 

North  British  &  Mercantile  932 

Western,  San  Francisco 600 

Hartford 545 

Home  Mutual 1,500 

September  1,  Howland  Flat,  Cal.,  frame 
dwelling: 
Scottish  Union  &  National $1,000 

September  13,  Ophir,  Cal.,  dwelling  and 
furniture : 
Sun $450 

September    16,   Saucelito,    Cal.,   grocery 
stock: 

Standard  Fire  Office $120 

Fire  Insurance  Association 280 

September  27,  San  Francisco,   stock  of 


Fire  Insurance  Association 8247 

September  5,  Carson,  Nov.,  frame  dwell- 
ing: 
Commercial,  San  Francisco $633 

September  19,  Hacford,  Cal.,  dwelling: 
Fire  Insurance  Association $500 

September  5,  Smith's  Kiver,  Cal.,  frame 
boarding-house: 
Liverpool  &  London  &  Globe $760 

September    3,   Santa    Rosa,   Cal.,   frame 
building: 
Commercial,  San  Francisco  $144 

September  24,  Eureka,  Nev.,  frame  build- 
ing and  contents: 

South  British  &  National $300 

City  of  London 1,700 

Hartford* 300 

Flremans  Fund 600 

September  4,  Cherokee,  Cal.,  frame  dwell- 
ing and  contents: 
Liverpool  &  London  &  Globe $900 

September  4,  St.  Paul,  Or.,  frame  barn 
and  hay: 
Liverpool  &  London  &  Globe $300 

September  27,  Hailey,  Idaho,  general  fire: 

Fire  Insurance  Association $1,500 

South  British  &  National 1,800 

New  Orleans 1,000 

City  of  London 1,000 

Hartford 400 

La  Confiance 1,000 

Flremans  Fund 400 

Teutonla 600 

Standard  Fire  Office 1,000 

Home  Mutual 2,400 

Total $10,200 
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September  16,  WaUa  WaUa,  W.  T.,  gro- 
cery stock: 

Teutonla $146 

Standard  Fire  Office 885 

September  14,  San  Francisco,  frame  dwell- 
ing: 

Liverpool*  London  &  Globe 1150 

September  5,  Placer  county,  Cal.,  frame 
barn: 
Home  Mutual 81,000 

September  20,  Contra  Costa  county,  Cal., 
frame  barn : 
Home  Mutual 1800 

September   16,   Lake  county  Cal.,    mer- 
chandise in  frame  building: 
Home  Mutual 86*0 

September  10,  Placer  county,  Cal.,  barn: 

California 11,000 

September  14,  Tulare  county,  Cal.,  grain 
in  field: 
Hamburg-Magdeburg $312 

September  6,  San  Bernardino,  Cal.,  dwell- 
ing and  furniture: 
Lion N17 

September  13,  Plymouth,  Cal.,  merchan- 
dise: 

London  &  Provincial $160 

■Western,  San  Francisco 175 

Koyal,  Norwich  Dnion  &  Lancashire 3.104 

Commercial,  New  York 1.200 

Connecticut 833 

Firemans  Fund 142 

September   1,  Tucson,  A.  T.,  frame  and 
adobe  ice-housed: 
Commercial,  San  Francisco $1,757 

September    24,    Multnomah,   Or.,   frame 
school-house,  dwelling  and  barn: 
North  British  aud  Mercantile $1,500 

September  15,  Auburn,  Cal.,  frame  dwell- 
ing: 
State  Investment $456 

September  16,  San  Leandro,  Cal.,  frame 
building: 
State  Investment $150 

September  7,  San  Francisco,  cigar  factory: 

New  Zealand $464 

Connecticut 464 

ScotUsh  Union  &  National 232 

Security 232 

New  York  Underwriters  Agency 464 

Lion 468 

Imperial,  London,  Northern  Jc  Queen 464 

North  German 92H 

Commercial  Union 696 

Firemans  Fund 232 


September    26,   Olympia,    W.  T.,   frame 
building: 
State  Investment $1,329 

September  25,  Stockton,  Cal.,  frame  dwell- 
ing and  furniture: 
State  Investment $235 

September  7,  San  Francisco,  merchandise : 
Commercial  Union $4,320 

September  13,  San  Leandro,  Cal.,  store: 

Fire  Insurance  Association S123 

■Western,  San  Francisco. 660 

LaConfiance 133 

Home  Mutual 370 

September  25,  Livermore,  Cal.,  stock  of 
watches  and  jewelry  : 
■Western,  San  Francisco $599 

September  24,  San  Francisco,  frame  dwell- 
ing: 
Western,  San  Francisco $190 

September  1,  Portland,  Or.,  stock  of  gro- 
ceries : 
Commercial,  New  York $663 

September  16,  Tucson,  A.  T.,  general  fire: 

Hartford $2,608 

Firemans  Fund 1,000 

National,  New  York 1,000 

September  3,  Sutter  Creek,  Cal.,  dwelling: 
Oakland  Home $176 

September  23,   San  Francisco,   printers' 
stock: 
Hartford $124 

September  1,  Jackson,  Cal.,  dwelling,  barn 
and  contents: 
Hartford $1,750 

September  18,  Fresno,  Cal.,  grain  in  field: 

Hartford $381 

September  11,  San  Jose,  Cal.,  stable: 
Commercial  Union $300 

September  14,  San  Francisco,  frame  dwell- 
ing and  furniture : 
Commercial  Union $1,320 

September  17,   Sacramento,   Cal.,   frame 
dwelling  and  furniture: 
Commercial  Union $260 

September  25,  San  Benito  county,  Cal., 
growing  grain: 

North  British*:  Mercantile $147 

Lion 1.47 

London  &  Lancashire 147 

Firemans  Fund 147 

September    14,   San    Francisco,   Chinese 
dwelling: 

Sun $350 
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September  14,  near  Jackson,  Cal.,  brick 
building: 
London  &  Lancashire f  115 

September  5,  Modesto,  Cal.,  frame  dwell- 
ing and  furniture: 

London  &  Lancashire $500 

California 605 

Oakland  Home 1,000 

September  23,  Santa  Cruz  county,  Cal., 
growing  grain: 

London  &  Lancashire $350 

Firemans  Fund 157 

Septembers,  near  Los  Angeles,  Cal.,  frame 
dwelling: 
Phoenix  &  Home $1,365 

September    12,    Alderton,    W.    T.,    hop 
house: 
PhcBnix  &  Home S800 

September  24,  Portland,  Or.,  frame  store 
building  and  stock: 

Phoenix  &  Home $500 

South  British  &  National 250 

Hamburg- Bremen 175 

September  1,  Portland,  Or  ,  frame  build- 
ing: 
Hamburg-Bremen $455 

September  12,  Saucelito,  Cal.,  frame  build- 
ing and  contents: 

South  British  &  National $1,995 

Helvetia  Swiss 1,400 

Sun 350 

September  14,  San  Francisco,  furniture: 
Transatlantic $100 

September  1,  San  Francisco,  merchandise: 
Transatlantic $185 

September  28,  Eureka,  Cal.,  dwelling: 
California $300 

September   20,   Benson,  A.  T,,   building 
and  merchandise: 

State  Investment $2,500 

Fire  Insurance  Association 162 

London  &  Northwestern 121 

Koyal,  Norwich  Union  &  Lancsishire 2,500 

New  Orleans 121 

Providence- Washington 739 

Prussian  National 739 

National  of  New  York 700 

FiremansFund 1,000 

La  Confiance 962 

Sun 2,500 

Boston  Underwriters 3,000 

Merchants 739 

Springfield  739 

Shoe  and  Leather 859 

German 859 

Total $18,240 
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September  21,  Euby  Hill,  Nev  ,  stock  of 
drugs: 

Fire  Insurance  Association $880 

Amazon 389 

Providence-Washington 1,241 

Helvetia  Swiss 500 

Prescott 250 

Prussian  National 454 

Shoe  and  Leather 390 

Merchants 390 

September  17,  Walla  Walla,  W.  T.,  frame 
building: 

London  &  Northwestern $300 

British  America 500 

Western,  Toronto 50u 

London  &  Lancashire 150 

September  1,  Astoria,  Or.,  box  factory: 

Springfield $1,000 

Shoe  and  Leather 1,000 

September  2,  San  Francisco,  frame  dwell- 
ing: 
Manufacturers $425 

September  16,  Santa  Kosa,  Cal.,  barn  and 
hay: 

Metropole $1,000 

Keassurance  Generales 1,000 

Home  Mutual 150 

September    17,    Calaveras    county,    Cal., 
dwelling  and  furniture : 
Manufacturers $835 

September  7,  Saratoga,  Cal.,  frame  black- 
smith shop: 

Western,  San  Franciseo $120 

Insurance  Company  of  North  America 1.300 

September  1,  Walla  Walla,  W.  T.,  frame 
dwelling  and  furniture: 
Insurance  Company  of  North  America $1,621 

September  7,  Astoria,  Or.,  frame  dwell- 
ing: 
New  Zealand $300 

September    10,    Woodland,    Cal.,    frame 
dwelling: 
.Etna $500 

September  8,  Sacramento,  frame  hop  barn: 

Insurance  Company  of  North  America $1,176 

Pennsylvania  Fire  of  Philadelphia 1,175 

September  17,  near  Livermore,  frame  barn 
and  hay : 
.aEtna $250 

September    10,     San    Bernardino,    Cal., 
dwellings : 
Royal,  Norwich  Union  &  Lancashire   $500 

September  27,  Santa   Rosa,  Cal.,    black- 
smith shop: 
La  Coufiance $285 
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September  16,  Santa  Eosa,  Cal.,  bUob  and 
ensilage : 

New  Hampshire $1,062 

Manufacturers 1,062 

September  19,  San  Francisco,  frame  build- 
ing: 
North  German tl36 

September  27,  San  Francisco,  merchan- 
dise: 

Hamburg-Bremen ST41 

September   11,  Napa,  Cal.,  general  mer- 
chandise : 

Amazon S500 

September  11,  Amador  City,  Cnl.,  dwell- 
ing: 

Imperial,  London,  Northern  &  Queen $700 

September  17,  San  Francisco,  stores  and 
lodgings: 
Imperial,  London,  Northern  &  Queen $1,102 

September  25,  San  Benito  Co.,  Cal.,  frame 
dwelling  and  furniture: 
State  Investment $800 

September  24,  Eathdrum,  Idaho,  general 

fire: 

North  British $763 

German  American 763 

Firemans  Fund 750 

September  3,   Central  City,  Cal.,  frame 
store : 
Firemans  Fund $2,000 

September  17,  Sacramento,  Cal.,  two  frame 
dwellings: 
Liverpool  &  London  &  Globe $800 

September  8,  Oakland,  Cal.,  frame  dwell- 
ing and  stable: 
Firemans  Fund $147 

September  2,  Washoe  county,  Nev.,  grain: 
Phenix,  Brooklyn $1,175 

September  8,  San  Francisco,  agricultural 
implements: 
Phenix,  Brooklyn 8180 

September  17,  Tulare  county,  Cal  ,  hay: 
Phenix,  Brooklyn $200 

September   1,    EUensburg,    W.   T.,   mer- 
chandise: 

Royal,  Norwich  Union  S:  Lancashire $6,000 

Connecticut 2,000 

Scottish  Union*  National 1,000 

Security 1.000 

Lion 6,000 

Liverpool  &  London  &  Globe 1,000 

^tna 1,600 

Pennsylvania  of  Philadelphia 1 ,600 

Total $18,000 


September  24,  Portland,  Or.,  saloon: 

Phenix,  Brooklyn $500 

September  24,  Tehama  county,  Cal.,  frame 
dwelling,  furniture  and  threshing  outfit: 

Phenix,  Brooklyn $620 

Fire  Insurance  Association 600 

September  29,  Chico,  Cal.,  frame  building 
and  stock  of  harness: 

Phenix,  Brooklyn $437 

Fire  Insurance  Association 158 

Union,  Philadelphia 300 

Glens  Falls 300 

September  18,  Colusa  county,  Cal.,  dwell- 
ing, engine,  etc.: 

Phenix,  Brooklyn $643 

Commercial  Union 1,600 

September    12,   Olympia,    W.   T.,   frame 
dwelling: 
Firemans  Fund $1,300 

September  27.  Fresno  county,  Cal.,  grain: 
^tna $281 

September  11,  Chico,  Cal.,  merchandise: 
Western,  San  Francisco 325 

September  20,  Antioch,  Cal.,  frame  barn: 
Firemans  Fund $250 

September   24,  Lake    City,    Cal.,   frame 
dwelling: 
Firemans  Fund $400 

September  30,  Walla  Walla,  W.  T.,  flour 
mill  and  grain: 

Firemans  Fund $3,000 

National  of  New  York 1,500 

Hartford 2,000 

.Etna 2,000 

Insurance  Company  of  North  America 3,000 

Pennsylvania  Fire,  Philadelphia 3,000 

Total $14,600 


Grand  total $166,796 


Several  of  our  exchanges  mention  the 
defalcation  and  flight  of  Chas.  W.  Drew,  the 
Secretary  and  Treasurer  of  the  Lowell  Mu- 
atul  Fire  Insurance  Company  of  Massachu- 
setts. Mr.  Drew  overdrew  his  account  some 
$1,200,  taken  in  small  sums  during  the 
past  three  years.  His  method  was  to  issue 
duplicates  of  policies  upon  which  the  pre- 
miums had  been  paid,  and  pocketing  the 
premium  money,  present  the  duplicates'to 
the  quarterly  examining  committee.  Drew, 
who  is  said  to  be  in  California  at  present 
with  two  of  his  children,  deserted  his  wife 
and  three  other  children.  His  servant 
girl  disappeared  at  the  same  time. 
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—  Edward  Brown,  of  Brown,  Craig  &  Co., 
recently  visited  Portland,  Or.,  in  connec- 
tion with  the  agency  of  the  Phoenix. 

— The  forest  fires  in  Oregon  are  still  raging. 
The  loss  to  settlers  and  others  is  thought  to 
exceed  a  quarter  of  a  million  dollars. 

— Eeed  &  Daley,  of  San  Diego,  who  repre- 
sent a  number  of  fire,  life  and  accident 
companies,  have  been  appointed  agents  of 
the  Oakland  Home.  These  gentlemen  do 
the  largest  insurance  business  in  San  Diego 
county. 

— J.  G.  Edwards  and  family  returned  on  the 
evening  of  the  26th  ult.,  after  an  agreeable 
sojourn  of  six  weeks  at  San  Diego.  Scarce- 
ly two  days  had  elapsed  ere  Mr.  Edwards 
was  taken  dangerously  ill  with  acute  inflam- 
mation of  the  stomach  and  bowels,  induced 
by  an  imprudent  indulgence  in  ice-water 
while  passing  through  the  hot  desert  lands 
of  Southern  California.  He  has  since  been 
bedfast,  but  is  now  able  to  sit  up  an  hour 
or  so  at  a  time.  The  physician  in  attend- 
ance says  that  his  patient  will  probably  be 
able  to  be  "out  and  around"  in  a  week  or 
ten  days.  This  announcement  of  Mr.  Ed- 
wards' illness  exempts  the  writer  from  the 
necessity  of  any  apology  for  the  dullness 
and  shortcomings  of  the  Review  this  month. 

—  "  Tridlox,"  in  his  Portland  letter  in  the 
Coast  Eeview  for  September,  gave  us  in- 
disputable evidence  of  the  success  of  the 
Portland  Compact.  The  testimony  of  the 
agents  was  unanimously  favorable,  and  this 
auspicious  opinion  is  indorsed  by  the  San 
Francisco  offices.  So  much  being  establish- 
ed beyond  dispute,  the  compact  system 
should  next  be  applied  to  Oakland,  San 
Jose,  Los  Angeles,  Stockton  and  Sacramen- 
to. And  why  not  have  a  compact  here  in 
San  Francisco?  It  is  greatly  needed,  aud  it 
would  be  productive  of  excellent  results. 
We  have  two  sets  of  tariffs,  and  fifteen  or 
twenty  companies  bushwhacking  outside, 
and  the  effects  are  demoralizing  to  all.  The 
compact  would  not  only  secure  important 
benefits  as  regards  the  tariff,  but  its  ma- 
chinery would  be  of  admirable  service  in 
ridding  the  business  of  the  scallawag  broker 
element,  and  in  correcting  many  other  evils. 


—  Gen.  C.  I.  Hutchinson,  of  the  firm  of 
Hutchinson  &  Mann,  has  returned  from  the 
East,  accompanied  by  his  daughter  Maggie, 
after  an  absence  of  three  months. 

—  E.  T,  Barnes,  Assistant  Secretary  of  the 
California  Insurance  Company,  is  visiting 
friends  and  relations,  and  the  familiar  scenes 
of  other  days,  in  the  East,  and  will  be  ab. 
sent  about  six  weeks. 

—  Thomas  Bennet,  General  Agent  of  the 
Travelers  Life  and  Accident  Insurance  Com- 
pany of  Hartford,  accompanied  Mrs.  Bennet 
and  his  two  daughters  as  far  as  Livingston, 
Montana,  on  their  way  to  Williamsport, 
Penn.,  where  they  will  spend  six  months 
visiting  friends  and  relations.  Mr.  Bennet, 
on  his  return,  visited  many  of  the  agencies 
of  his  company  in  Oregon  and  Washington 
Territory,  and  landed  in  San  Francisco  on 
the  4th  inst. 

—A.  F.  Sewell,  of  the  firm  of  Fuller  &  Sew- 
ell,  insurance  agents  at  Marysville,  Cal.,  has 
been  appointed  a  special  agent  of  the  Oak- 
land Home  Insurance  Company  by  Messrs. 
White  &  Biggin,  of  Portland,  managers  of 
the  Northwestern  department  of  that  com- 
pany. Mr.  Sewell,  who  for  six  years  past 
has  been  actively  engaged  in  the  business  at 
Marysville,  is  an  industrious  student  of  in- 
surance literature,  and  shows  in  his  conver- 
sation and  work  the  reward  attending  his 
pursuit  of  knowledge. 

— "Naols,"  our  Portland  correspondent,  ap- 
pears to  have  imbibed  some  of  the  socialis- 
tic theories  of  government,  for  he  suggests 
the  establishment  of  a  "  monster  life  insur- 
ance association"  by  the  national  govern- 
ment Granting,  for  the  sake  of  argument, 
all  alleged  advantages  and  rights  involved 
in  such  an  expansion  of  governmental  pow- 
er and  duties,  nothing  could  be  urged  in 
support  of  the  measure  proposed;  for  the 
various  regular  life  insurance  companies  in 
this  country  now  furnish  insurance  at  the 
lowest  possible  cost,  and  certainly  at  a  less 
cost  than  the  government  could.  Life  in- 
surance is  not  a  monopoly.  It  is  subject  to 
the  same  competition  that  prevails  in  mer- 
cantile circles,  and  the  result  of  this  compe- 
tition and  years  of  experience  is  the  lowest 
premium  rates  which  will  permit  the  fulfill- 
ment of  the  contract  of  insurance. 
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— Bates  &  Osborne,  insurance  brokers,  have 
dissolved  partnership,  Mr.  Bates  retiring. 

—  Chief  Engineer  Cantlin  says  that  Phila- 
delphia urgently  needs  larger  water-mains 
and  modern  fire-plugs.  It  is  not  the  pres- 
ent water  supply,  he  says,  that  has  pre- 
served Philadelphia  from  more  than  one 
calamity. 

— The  people  of  Savannah,  Ga.,  have  memo- 
rialized the  legislature  to  repeal  the  law  re- 
quiring non-resideut  insurance  companies 
to  deposit  with  the  State  Treasurer  $25,000 
in  bonds  The  need  of  much  additional  in- 
surance capital  is  keenly  felt. 

— Capt.  A.  E.  Magill,  General  Agent  for  the 
Home  and  Phoenix  insurance  companies, 
accompanied  by  Mrs.  Magill,  has  been  vis- 
iting relations  and  friends  in  Ohio,  New 
York  and  Canada.  He  will  return  some- 
time during  the  second  week  of  the  present 
month. 

—  Our  Portland  correspondent,  "Naols," 
who  is  a  member  of  the  American  Legion  of 
Honor,  is  informed  that  the  facts  and  fig- 
ures relating  to  that  order,  as  they  appear- 
ed in  the  September  number  of  the  Keview, 
can  be  relied  upon.  In  his  interesting  let- 
ter, which  appears  elsewhere,  "Naols"  re- 
fers to  our  allegations  of  official  greed  and 
extravagance  in  the  management  of  the  Le- 
gion's affairs,  and  states  that  he  imparted 
this  information  to  his  companions  at  a 
regular  weekly  meeting,  with  exciting  ef- 
fect. Our  correspondent  is  wisely  skeptical 
as  to  the  permanence  of  the  American  Le- 
gion of  Honor,  but  thinks  it  affords  a  fairly 
good  substitute  for  regular  life  insurance  so 
long  as  the  order  lasts.  We  warn  him, 
however,  that  in  neglecting  to  insure  his 
life  in  some  genuine,  "old-line"  company  he 
is  subjecting  his  family  to  grave  danger,  for 
during  the  brief  interval  of  existence  possi- 
ble for  his  society  the  health  may  become 
BO  impaired  as  to  prevent  his  procuring  real 
insurance  in  any  company.  Such  has  al- 
ready been  the  sad  experience  of  many  per- 
sons in  the  Eastern  States.  Instances  of 
this  kind  have  become  bo  numerous  in  Ohio 
that  the  Insurance  Commissioner  of  that 
State,  in  a  recent  report,  referred  to  the 
matter  as  a  growing  and  very  Borious  evil  of 
assessment  insurance. 


— Saunders  &  Pumphrey  is  the  name  of  ^ 
new  insurance  firm  at  Seattle,  W.  T. 

—  The  senior  medical  examiner  of  the  New 
York  Life,  Dr.  Charles  Wright,  died  recent- 
ly in  London. 

— Mr.  Harvey,  the  Missouri  actuary,  who 
is  a  prominent  member  of  the  American 
Legion  of  Honor,  was  recently  requested 
by  the  executive  of  that  society  to  examine 
its  affairs  professionally  and  report  the  re- 
sult. Though  sympathizing  with  the  pur- 
poses and  fraternal  character  of  the  Legion, 
Mr.  Harvey  was  obliged  to  report  discourag- 
ingly,  admitting  the  wrong  principles  upon 
which  the  order,  as  an  insurance  society, 
was  based.  The  insurance,  Mr.  Harvey 
says,  is  really  temporary,  and  should  be  so 
regarded.  Like  every  other  co-operative 
association,  the  Legion  depends  wholly 
upon  good  faith. 

— Wm.  Kedmond,  of  Newport,  Ky.,  who  had 
his  life  insured  in  the  Methodist  Mutual  Aid 
Society,  of  Louisville,  for  $3,000,  died  from 
consumption  recently.  According  to  the 
facts  subsequently  developed,  it  was  a  clear 
case  of  grave -yard  insurance.  The  exam- 
ining physician  for  the  society  in  Newport, 
who  was  also  the  agent,  forwarded  an  ap- 
plication for  a  policy  for  $3,000,  recommend- 
ing young  Redmond,  then  lying  at  the  point 
of  death,  as  a  healthy  subject.  The  policy, 
which  was  forwarded  as  requested,  was  made 
payable  to  a  sister-in-law  of  the  physician. 
The  fact  that  Eedmond  died  from  consump- 
tion, and  not  from  Bright's  disease,  as  al- 
leged, was  brought  to  the  company's  notice, 
and  an  investigation  followed.  The  policy 
was  demanded  of  Davis,  the  swindling  ex- 
aminer and  agent.  Davis  promptly  surren- 
dered it,  after  receipting  in  full  for  the  ben- 
eficiary, on  the  margin.  After  a  conversa- 
tion of  a  general  nature,  Davis  requested 
the  agent  to  whom  he  had  given  the  policy, 
to  allow  him  to  look  at  it  a  moment.  The 
unsuspicious  agent  handed  the  policy  to 
Davis,  who  immediately  pocketed  it,  with 
the  remark  that  he  had  been  "bulldozed" 
out  of  it  and  would  keep  it.  The  dumb- 
founded agent  at  once  began  a  criminal  pros- 
ecution against  the  audacious  swindler.  A 
fair  specimen  of  many  co-operative  risks 
which  gullible  people  have  to  pay. 
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— The  Iowa  co-operatives  think  that  Auditor 
Brown's  revocation  of  their  certificates  was 
an  awful  lawful  act. 

— W.  L.  Chalmers,  of  Hutchinson  &  Mann's, 
and  T.  W.  Fenn,  of  Jacobs  &  Easton's,  vis- 
ited Benson,  Arizona,  to  adjust  the  losses 
incurred  at  the  recent  fire  at  that  place. 

— By  the  explosion  of  a  celluloid  comb  in 
Abbington,  Mass.,  a  baby  was  severely 
burned.  Celluloid,  when  brought  into 
contact  with  fire,  will  readily  ignite  and 
explode. 

—  The  Attorney-General  of  Dakota,  at  the 
request  of  the  Auditor,  has  given  an  inter- 
pretation of  the  new  Territorial  law  relative 
to  deposits  by  non-Territorial  fire  insurance 
companies.  Such  companies,  in  order  to 
do  business  in  Dakota,  must  deposit  with 
the  Treasurer  of  the  Territory,  or  with  the 
Insurance  Commissioner  of  the  State  where 
the  company  was  organized,  securities  to 
the  value  of  $25,000,  to  be  held  in  trust  for 
the  benefit  of  the  Dakota  policy-holders  of 
the  company. 

—  Here  is  an  interesting  example  of  assess- 
ment accident  insurance  which  we  commend 
to  the  consideration  of  people  who  pin  their 
faith  to  the  Home  Benefit  Association  of  this 
city.  Elwood  Pixley,  of  Buffalo,  N.  Y  ,  held 
a  life  and  accident  policy  in  the  Masonic 
Guild  and  Mutual  Benefit  Association  (as- 
sessment) of  New  York  City.  The  policy 
was  for  $2,000  in  case  of  death,  and  $10 
weekly  indemnity  for  disability  caused  by 
accident.  After  having  paid  assessments  to 
the  amount  of  $50,  Pixley  was  accidentally 
injured,  and  for  three  weeks  was  totally  dis- 
abled. He  forwarded  his  claim  for  $30,  sup- 
ported by  the  certificate  of  disability  from 
his  physician,  and  three  months  afterward 
received  an  apologetic  letter  from  the  secre- 
tary of  the  association,  informing  him  that 
the  last  assessment  had  netted  only  $32, 
from  which  the  deduction  of  $1.75  for  ex- 
penses left  $30.25  to  be  divided  among  five 
claimants.  Pixley's  share,  eleven  per  cent. 
of  his  claim,  was  just  $3.30,  which  the  sec- 
retary '-had  no  doubt"  he  could  get  by 
calling  upon  the  local  agent  in  Buffalo. 
Pixley's  wrathful  disgust  when  h«  received 
this  letter  may  be  imagined. 


— Farm  risks  in  Indiana  are  becoming  haz- 
ardous, owing  to  frequent  barn-burning  by 
incendiaries. 

—  The  Monitor  of  late  has  been  adorned 
with  some  elegant  specimens  of  art  adver- 
tising—beautiful illustrations  and  admira- 
ble samples  of  the  skill  and  taste  'of  both 
engraver  and  printer. 

— The  editor  of  the  Western  Fireman,  who 
recently  returned  from  Europe,  witnessed 
a  fire  at  Brighton,  England.  As  the  win- 
dows and  doors  of  the  building  in  which 
the  fire  was  discovered  were  fastened,  an 
official  hunted  up  the  owners  of  the  build- 
ing in  order  that  he  might  obtain  a  key  ! 
— A  New  Orleans  daily  reports  that  .since 
the  abolition  of  the  revenue  tax  on  matches 
many  persons  have  engaged  in  their  manu- 
facture, and  the  result  has  been  the  pro- 
duction of  matches  so  defective  that  they 
ignite  too  easily,  and  vastly  increase  the 
fire  risk.  The  matches  made  on  this  coast 
have  always  been  inferior  in  quality,  and 
it  is  unlikely  that  the  removal  of  the  tax 
will  improve  them  in  any  respect.  Many 
inexperienced  or  indifferent  persons  will 
establish  small  match  factories,  and  the  re- 
sult will  be  a  surfeit  of  carelessly-made 
matches  that  will  burn  on  the  slightest  dis- 
turbance. 

—Rev.  Morey,  of  the  First  Presbyterian 
Church,  Cincinnati,  in  a  recent  sermon  on 
life  insurance,  said:  "Beware  of  all  com- 
panies that  cannot  tell  you  beforehand 
how  much  you  will  have  to  pay.  Another 
point  to  study  is  what  it  costs  the  company 
to  carry  on  its  business.  The  figures  show 
that  the  co-operative  companies  use  up 
fifty  per  cent,  of  their  income  in  expenses, 
while  the  expense  in  the  leading  life  com- 
panies average  only  ten  per  cent.  Another 
point  is  to  consider  the  provision  the  com- 
pany has  made  for  paying  what  it  owes. 
Every  well  regulated  company  has  a  fund 
in  reserve  for  meeting  what  it  has  promised. 
Every  good  company  has  also  on  hand  a 
large  surplus  which  it  has  accumulated. 
Trust  the  tried  companies.  Age  is  gen- 
erally a  good  test  of  stability.  Study  State 
supervision  of  insurance.  All  good  com- 
panies obey  the  law  and  publish  the  facts 
about  their  condition  widely." 
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— An  Iowa  barn  was  recently  burned  through 
the  spontaneous  ignition  of  damp  green 
clover,  it  is  said. 

— If  our  excellent  contemporary,  the  Review 
of  London,  has  a  weakness,  it  is  a  disposi- 
tion to  record  cases  of  real  or  alleged  cen- 
tenarians. The  Review,  with  a  faith  quite 
touching  in  this  age  of  cynical  skepticism, 
appears  to  credit  every  story  of  extraordina- 
ry longevity. 

— A  city  weekly  has  suggested,  with  a  re- 
freshing pretence  of  originality,  that  nation- 
al supervision  of  insurance  be  substituted 
for  State  supervision.  The  change  pro- 
posed has  been  discussed  by  insurance 
men  and  insurance  journals  for  the  past 
five  years,  until  all  have  grown  weary  of  it. 

— We  find  the  following  table  in  the  Indi- 
cator. It  shows  the  net  cost  per  annum  for 
$1,000  insurance  in  each  of  the  three  soci- 
eties, for  nine  years: 


Year. 

Temperance 
Mutual 
Benefit. 

Odd  Fellows 
Mutual 

United 

Brethren 

Mutual 

Aid. 

1874 

4.27 
5.70 
9.03 
10.80 
13.08 
5.67 
22.83 
17.30 
20.90 

6.27 
9.21 
12.53 
13.64 
15.27 
18.23 
27.18 
18.55 
19.09 

8.24 

1875 

11.11 

1876 

11.15 

1877 

17.00 

1878 

18.51 

1879 

20.30 

1880 

24.28 

1881 

24.54 

1882 

30.30 

— Tedmon,  the  Colorado  Deputy  Commis- 
sioner who  some  time  ago  favored  several 
California  fire  insurance  companies  with  an 
"examination,"  has  gone  East  on  a  foraging 
expedition,  reinforced  by  his  superior 
ofi&cer.  A  number  of  companies  will  be 
subjected  to  expensive  and  absolutely  need- 
less "examinations."  Well,  Tedmon  is 
about  as  well  qualified  for  the  position  as 
any  other  man  who  knows  nothing  about 
it.  The  spectacle  of  the  little  State  of  Col- 
orado dispatching  an  oflScial  to  investigate 
the  affairs  of  companies  that  have  success- 
fully passed  the  expert  scrutiny  of  the  East- 
ern insurance  departments,  is  a  fitting  cli- 
max to  the  farce  which  the  Colorado  and 
Missouri  Insurance  Commissioners  are  mak- 
ing of  State  supervision  of  insurance.  How 
long  will  this  costly  nonsense  be  endured? 


—  Wm.  Browne,  alias  W.  H.  Brand,  an  in- 
surance adjuster  of  Philadelphia,  committed 
suicide  a  few  days  ago. 

—  The  Chicago  Times  says  that  the  water 
supply  of  Eacine,  Wis.,  is  entirely  inade- 
quate, and  that  a  disastrous  fire,  in  conse- 
quence, may  reasonably  be  apprehended. 
— The  Travelers  Insurance  Company  will 
soon  issue  another  handsome  souvenir. 
Longfellow,  Holmes,  Whittier,  Olcott,  Low- 
ell, Agassiz,  Emerson,  Motley  and  Haw- 
thorne, are  grouped  in  a  very  pretty  library 
scene  (oval-shaped),  and  the  corners  are 
filled  in  with  a  picture  of  the  home  of  each. 

— A  Mormon  paper  declares  that  the 
prayers  of  one  of  the  faithful  saved  his 
dwelling  from  the  flames,  Heaven  divert- 
ing the  wind  at  the  critical  moment  in  an- 
swer to  his  petitions.  The  barn,  where 
the  fire  first  occurred,  was  burned  to  the 
ground,  however.  Such  faith  is  better 
than  insurance  in  the  Midland,  anyway. 

—  E.  B.  Harper,  President  of  the  Mutual 
Reserve  Fund  Life  Association,  has  written 
the  Review  a  threatening  letter  in  regard  to 
the  expose  printed  in  the  September  num- 
ber. The  communication  was  evidently 
dictated  in  an  ill-tempered  spirit  Mr. 
Harper  appears  to  think  with  a  celebrated 
judge  that  "  the  greater  the  truth  the  great- 
er the  libel."  The  Review  has  no  retrac- 
tions to  make,  but  would  cheerfully  publish 
the  one  statement  of  fact  in  Mr.  Harper's 
letter  if  the  request  had  been  made  in  a 
spirit  of  due  courtesy. 

—  Actuary  Harvey,  in  his  report  to  the  Le- 
gion of  Honor,  of  which  he  is  a  distinguish- 
ed member,  says:  "Progressive  increase  of 
death  rate  must  be  looked  for.  Every  ad- 
vocate of  co-operative  insurance  who  asserts 
— believing  or  pretending  to  believe— that 
by  the  '  infusion  of  new  blood '  the  death 
rate  can  be  kept  down  to  the  same  percent- 
age year  by  year,  commits  a  woeful  blunder. 
The  thing  cannot  be  done.  The  benefit  of 
medical  selection  wears  oflf;  members  grow 
old;  the  law  of  increasing  percentage  of 
mortality  with  increasing  age  is  a  law  of 
nature  and  cannot  be  modified  by  actuaries 
or  anybody  else,  so  that  we  cannot  theorize 
or  hope  it  out  of  the  way." 
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—  There  is  said  to  be  a  close  relation  exist- 
ing between  the  rain-fall  of  a  section  and  its 
fire  losses,  increasing  as  the  rain-fall  is  de- 
ficient, and  vice  versa. 

— Insurance  Commissioner  Tarbox  has  re- 
voked the  license  to  transact  business  in 
Massachusetts  of  the  United  States  Plate 
Glass  Company  of  Pennsylvania,  because 
of  alleged  false  returns  of  assets,  liabilities, 
etc. 

— Thomas  Russell,  of  London,  ex-chairman 
of  the  Commercial  Union  Assurance  Com- 
pany, visited  this  city  last  month.  He  was 
homeward-bound  from  New  Zealand,  where 
he  is  prominently  identified  with  banking 
and  other  corporation  interests. 

— The  only  sensation  in  local  insurance  cir- 
cles that  we  find  to  chronicle  this  month  is 
the  addition  of  a  daughter  to  the  family  of 
Ed  E.  Potter,  Secretary  of  the  Sun  Insur- 
ance Company.  Mr.  Potter's  face  is  per- 
petually wreathed  in  smiles,  and  the  "four 
boys ' '  are  likewise  agreeably  affected.  The 
Eeview  joins  Mr  Potter's  friends  in  extend- 
ing congratulations  upon  this  happy  event. 

—  L.  B.  Edwards,  of  the  Oakland  Home, 
departed  for  the  East  on  Saturday,  October 
6th.  He  goes  for  the  purpose  of  looking 
over  the  insurance  field  in  that  quarter  — 
"prospecting" — with  a  view  to  introducing 
the  Oakland  Home  in  some  of  the  Eastern 
States.  He  will  visit  St.  Louis,  Chicago, 
Philadelphia,  New  York  and  other  cities, 
and  will  not  return  before  Christmas,  prob- 
ably. 

—  A  press  dispatch  from  Victoria,  B.  C, 
says  that  in  the  suit  of  Weiler  and  others 
against  the  Phenii  Fire  Insurance  Compa- 
ny of  Brooklyn,  the  jury  found  for  the  de- 
fendants. A  man  named  Payne  insured  his 
furniture  in  the  Phenix  company  and  as- 
signed the  policy  to  the  tradesmen  to  whom 
he  was  indebted.  The  fact  coming  to  the 
ears  of  the  agents,  they  notified  the  as- 
signees that  the  policy  was  canceled.  The 
house  then  took  fire  mysteriously  and  the 
furniture  was  destroyed.  Payne  was  not 
convicted  of  arson,  although  there  waa 
strong  presumptive  evidence  of  guilt.  The 
attempt  of  the  assignees  to  enforce  payment 
of  the  amount  of  the  policy  failed. 


— The  new  three-cent  postal  notes  can  now 
be  procured  at  any  post-office.  Verbum  sa- 
pienii. 

—  L.  L.  Johnson,  of  Ft.  Scott,  Kan.,  writes 
to  a  Hartford  paper  that  the  Bain  incubator 
is  liable  to  set  fire  to  the  building  in  which 
it  is  used,  and  did  set  fire  to,  and  burned 
up,  his  chicken-house.  Isn't  every  one  of 
these  patent  incubators  a  source  of  danger 
as  regards  fire  ? 

— Of  sixty-three  cities  and  villages  in  Cali- 
fornia, according  to  The  Insurance  Year 
Book,  eight  are  without  protection  from  fire. 
Altogether,  there  are  forty-four  steam  fire  en- 
gines. The  fire  force  embraces  about  4,000 
men,  of  whom  127  receive  regular  salaries, 
and  298  receive  some  remuneration;  the 
remainder  are  volunteers. 

—  A  fire  in  the  Hotel  Vendome,  Boston,  a 
well-built  structure,  was  easily  extinguished 
with  slight  loss,  owing  to  the  fire-proof  char- 
acter of  the  building.  The  partition  walls 
of  terra  cotta  and  the  filled  floor  confined 
the  flames  to  the  room  in  which  the  fire 
originated.  Even  the  water  could  find  no 
exit  through  the  tightly  sealed  floors,  but 
flowed  out  through  the  stairway, 

— Elevators,  as  now  made,  greatly  enhance 
the  fire  risk  in  a  building,  forming  a  strong 
draft  and  conducting  the  flames  from  floor 
to  floor.  They  might  be  made  moderately 
fire-proof  inside,  and  the  openings  provided 
with  wire  curtains.  Then  they  could  be 
made  to  serve  as  flues  for  the  escape  of  smoke, 
and  thus  facilitate  the  escape  of  the  fleeing 
inmates  of  the  building,  and  aid  the  firemen 
in  locating  and  fighting  the  fire. 

— The  Mutual  Eeserve  Fund  Life  insurance 
quacks  are  alarmed.  In  a  recent  printed 
letter  to  agents  and  members  of  the  associa- 
tion, the  president,  with  a  liberal  use  of 
italics,  makes  a  frantic  appeal  for  help. 
"  Everyone  should  do  something  for  us!" 
wails  the  president.  "We  call  upon  our 
entire  agency  corps  for  renewed  effort  in  our 
behalf!  We  ask  each  of  our  members  to  aid 
our  members  in  their  work."  Mr.  Harper 
appears  to  be  fearful  lest  his  $10,000  a  year 
salary  speedily  slip  away.  The  members  of 
the  association  would  better  "get  out  from 
under." 
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— Salt  Lake  City  has  provided  for  the  organ- 
ization of  a  i^aid  fire  department  of  forty-five 
men. 

— Some  of  our  exchanges  were  "taken  in" 
by  the  "Domestic  Felicity  Insurance  Com- 
pany" hoax. 

— The  dry  goods  district  in  New  York  is  in- 
sured for  $200,000,000,  or  more  than  the 
combined  fire  assets  of  all  the  insurance 
companies  reporting  to  the  New  York  De- 
partment. 

— The  London  Insurance  World  says  that 
the  Coast  Review  Fire  Chart  "is  deserv- 
ing of  the  greatest  commendation,  and  has 
evidently  been  prepared  with  great  care 
and  at  considerable  expense." 
— The  fire  insurance  agents  of  Indianapolis, 
Ind.,  have  petitioned  for  the  removal  of  the 
manager  of  the  compact,  J.  T.  Ashbrook. 
Unpopularity  with  agents  and  assured  is  as- 
signed as  the  cause  of  the  dissatisfaction. 
— Harper's  Monthly  vouches  for  the  follow- 
ing: A  3'oung  wife  at  the  East,  Avho  lost  her 
husband  by  death,  telegraphed  the  sad 
tidings  to  her  father  in  these  succinct 
\Vords:  "Dear  John  died  this  morning  at 
ten.     Loss  fullv  covered  by  insurance." 

— The  Texas  Insurance  Commissioner  is 
casting  his  '  'eagle-eye"  over  the  co-oper- 
ative insurance  companies  operating  in  his 
State,  preparatoi-y  to  a  great  swoop  of  one 
or  more  of  the  litter.  Texas  laws  require 
that  every  insurance  company  doing  busi- 
ness within  her  borders  must  have  a  capi- 
tal stock  of  at  least  ?100,000. 

— The  force  of  the  Indianapolis  Fire  De- 
partment comprises  seventy-six  men  dis- 
tiibuted  among  six  engine  companies,  five 
hose  companies,  and  two  hodk-aud-ladder 
companies.  The  apparatus  consists  of 
eight  steam  engines,  twelve  hose-reels, 
two  hook-and-ladder  trucks,  and  two  sup- 
ply wagons;  the  reels  carrying  9,000  feet  of 
hose.  The  expenses  of  the  deimrtment 
for  the  year  were  §75,000,  and  the  amount 
of  property  belonging  to  the  several  com- 
panies is  $274,617.  The  total  number  of 
alarms  for  the  year  was  212,  with  a  loss  of 
^;")2,  IftO,  covered  by  an  insurance  of 
$843,273,  or  about  sixteen  times  the  loss 
total. 


—  A  large  fire  in  Baltimore  was  caused  by 
the  explosion  of  a  gasoline  fire-pot  used  for 
heating  soldering  irons. 

— Mr.  G.  A.  Frankle  has  been  appointed 
special  agent  at  Denver  for  the  Penn 
Mutual  Life  of  Philadelphia. 

— A  bill  for  a  rehearing  in  the  famous  Wack- 
erle  case  has  been  filed  in  the  U.  S.  Circuit 
Court  at  St   Louis  by  the  Mutual  Life. 

— We  are  indebted  to  Actuary  Vail  for  copies 
of  the  Columbus,  O.,  papers  containing  re- 
ports of  the  Insurance  Commissioners'  Con- 
vention. 

—  The  boom  for  an  increased  water  supply 
in  the  dry-goods  district  in  New  York,  for 
fire  pui-poses.  is  evidently  receiving  an  im- 
pulse from  outside  parties;  and  thereby 
hangs  a  tale  of  a  bull  or  bear,  perhaps,  with 
some  "job"  in  view. 

— Topeka,  Kan.,  is  a  "busted  community," 
without  gas  or  electric  light,  without  fire- 
men, and  with  only  three  policemen.  The 
remedy  proposed  by  the  Mayor  is  to  fine  the 
saloon  keepers  more  frequently  for  violating 
the  State  prohibition  laws. 

—  The  local  agents  at  Walla  Walla,  W.  T  , 
have  organized  a  local  board  and  submitted 
to  the  San  Francisco  ofiBices  a  proposed  plan 
of  organization.  They  ask  that  the  Port- 
land comijact  system  be  extended  to  Walla 
Walla.     The  matter  is  under  consideration. 

— The  Baltimore  Grand  Jui-y  returned 
three  true  bills  against  the  members  of  the 
late  Board  of  Fire  Commissioners  for  mal- 
feasance in  office,  this  time  dropping  the 
name  of  its  Mayor  from  the  indictments. 
In  making  the  former  indictment,  which 
included  the  Mayor,  the  jury  were  under 
the  impression  that  he  was  technically  re- 
sponsible. 

—  Mr.  Clifford  Thomson,  editor  of  The  Spec- 
tator of  New  York,  favored  the  Revikw  with 
a  call  on  the  3d  inst.  Mr.  Thomson  arrived 
in  San  Francisco  on  the  28th  of  September, 
and  returned  homo  on  the  4th  inst.  An 
uncle  of  his,  from  Honolulu,  died  while 
visiting  friends  in  the  East,  and  Mr.  Thom- 
son accompanied  the  widow  and  the  re- 
mains of  the  deceased  thus  far  on  the  re- 
turn journey. 
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— The  insurance  companies  at  Charleston, 
S.  C,  have  recently  lost  a  million  dollars 
on  cotton  alone. 

— The  Provident  Society  of  London,  Ont., 
an  assessment  insurance  society,  settled  a 
$1,000  claim  due  a  widow  by  paying  $150. 
Another  $1,000  claim  the  Society  declined 
to  pay  because  it  could  collect  nothing 
from  its  members. 

— The  National  Longevity  Association  was 
recently  organized  at  Erie,  Penn.,  but 
speedily  came  to  an  untimely  end.  The 
object  of  the  association,  it  was  claimed, 
was  to  increase  the  length  of  human  life 
by  preventing  rather  than  curing  the  various 
ills  to  which  flesh  is  heir.  Medical  attend- 
ance was  to  be  furnished  without  charge, 
and  all  members  were  to  be  enlightened 
and  admonished  as  to  sanitary  laws  and 
useful  precautions.  The  scheme  was  prob- 
ably the  associated  projection  of  medical 
and  insurance  quackery. 

— Commissioner  McGill  has  issued  the  de- 
tailed experience  of  thirty-three  insurance 
companies  in  Minnesota  for  the  last  ten 
years.  The  whole  amount  written  by  these 
companies  in  that  State  during  the  period 
mentioned  was  $586,731,582.  The  premi- 
ums aggregated  $8,067,528,  and  the  losses 
$4,634,564,  or  57  per  cent.  The  average 
premium  rate  was  1.37.  The  average  loss 
ratio  of  the  American  companies  was  56  per 
cent.;  of  the  foreign  companies,  67  per 
cent.  The  average  premium  rate  of  the 
American  companies  was  1.36;  of  the  for- 
eign companies  1.47. 

— The  Monitor  says  that  a  trick  now  re- 
sorted to  to  obtain  insurances  on  dwellings 
is  to  offer  the  builder  policies  on  his  build- 
ings in  course  of  construction  gratis,  pro- 
vided he  will  secure  to  the  company  policies 
on  the  finished  structures.  The  builder  is 
expected  to  say  to  the  owner  that,  having 
taken  out  policies  to  protect  his  risk  until 
the  completion  of  the  buildings,  he  can 
supply  good  policies  at  a  reduced  rate,  and 
solicit  the  owner  to  take  the  policies  off  the 
builder's  hands.  Often  this  succeeds,  and 
the  owner  pays  nominally  a  pro  rata  pre- 
mium, but  actually  pays  enough  to  cover 
the  cost  charged  by  the  company  while  the 
builder's  risk  lasted. 
4 


—Hamilton  Disston,  of  Philadelphia,  has 
$400,000  insurance  on  his  life.  He  consid- 
ers it  a  first-class  investment. 

— The  total  number  of  actual  shipwrecks 
reported  for  the  first  seven  months  of  this 
year  is  1092.  For  the  corresponding  period 
in  1882,  1881  and  1880,  the  shipwrecks  re- 
ported were  respectively  904,  1012  and  820. 

— Some  time  ago  the  clerks  in  a  Hartford 
insurance  office  held  a  "  guessing  match," 
the  problem  being  the  number  of  one-dollar 
bills  required  to  balance  a  twenty-dollar 
gold  piece.  The  estimates  ranged  from  350 
to  2,000.  The  correct  number  was  found  to 
be  34. 

— Papers  have  been  filed  in  the  Clerk's  Of- 
fice of  the  District  of  Columbia  removing  to 
the  Supreme  Court  of  the  United  States  the 
long-contested  suit  of  the  Phoenix  Mutual 
Life  Insurance  Company  of  Hartford  against 
Albert  Grant,  which  involves  the  Albert 
Grant  estate  in  Washington. 

—A  fire  at  Mifflintown,  Pa.,  assumed  such 
alarming  proportions  that  the  authorities 
telegraphed  to  Lewistown  for  help.  When 
the  Lewistown  engine  arrived  the  men  had 
to  pay  toll  for  themselves  and  their  engine 
to  cross  a  bridge  en  route  to  the  fire,  neces- 
sitating an  exasperating  and  dangerous  de- 
lay. The  same  toll  was  exacted  of  them  on 
their  return.  When  the  coal  gave  out  they 
had  trouble  in  procuring  more,  and  had  to 
pay  for  it,  too.  The  Mifflintown  people  are 
entitled  to  the  palm  for  imbecile  meanness. 
The  Union  Fire  at  once  canceled  all  risks 
in  the  town  on  learning  these  facts. 

—John  G.  Saxe,  the  poet,  truly  says  that 
modern  fire  bells  are  not  only  useless,  but  a 
positive  nuisance,  since  they  apprise  every- 
body within  hearing  distance  of  the  place 
where  the  fire  is  located,  and  invariably  call 
together  a  vast  mob  of  idlers,  most  of  whom 
persist  in  being  in  the  way.  The  poet  evi- 
dently has  no  sympathy  with  Uncle  Joshua 
and  his  stalwart  sons  from  the  country, 
whose  enduring  ambition  is  to  witness  a 
town  fire  and  "see  them  engines  squirt." 
In  villages  with  volunteer  companies  fire- 
bells  are  useful ;  in  cities  they  may  be  use- 
ful in  calling  firemen  from  the  neighboring 
saloons. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  pioneer""     j^^^^       One  of  the  Soundest 

Accident  Company  ^^S^^  Life   Companies 

OF   AMERICA  ^^^"^^^P^  I^  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 

Paid  up  Cash  Capital $600,000 

Cash  Assets 6,977,234 

Liabilities 5,261,154 

Surplus  to  Policy-holders : 1,716,097 

Cash  Benefits  Paid 7,421,573 

A  General  Accident  Policy  Costs  bnt  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Nvimber  of  Accident  Policies  Written 903,052 

Number  of  Accident  Claims  Paid 93,324 

JAS.  G.  BATTERSON,  President.  RODNEY  DENNIS,  Secretarj. 

THOMAS   BENNET, 

General   Agent   for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

242  M0NTG03IERY   ST.,  Cor.  Pine,  San  Francisco. 
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I.      FIRE. 

Notice  of  Cancellation — Agents. — The 
defendants  insured  plaintiflPs  mill,  machin- 
ery, etc.,  in  the  sum  of  $1,500,  by  a  policy 
dated  and  issued  October  I,  1881,  payable 
o  certain  mortgagees.  The  insurance  ■was 
obtained  by  agents  employed  by  the  insured 
to  place  it,  from  the  local  agent  of  the  com- 
pany. On  October  7,  1881,  the  general 
agent  of  the  company  wrote  to  the  local 
agent  to  cancel,  who  accordingly  notified 
the  agents  of  the  insured  of  the  cancella- 
tion, but  the  latter  agents  failed  to  notify 
the  insured.  A  few  days  later  the  mill  was 
destroyed  by  fire.  The  j)olicy  provided 
that  if  any  broker  or  other  person  than  the 
assured  procured  the  insurance,  he  should 
be  deemed  the  agent  of  the  insured  and  not 
of  the  company,  "  in  any  transaction  re- 
lating to  the  insurance  ;"  also  that  the  in- 
surance might  be  terminated  at  any  time 
on  giving  notice  to  that  effect.  The  ques- 
tion was  whether  the  notice  of  cancellation 
was  sufficient.  Held,  That  an  agent  to  pro- 
cure insurance  is  not.  from  that  engage- 
ment alone,   authorized  to  cancel  the  poli- 


cy.* The  provision  making  the  party  pro- 
curing the  insurance  the  age  at  of  the  in- 
sured applied  only  to  acts  relating  to  the 
procuring  of  the  insurance,  and  did  not 
render  him  an  agent  to  accept  notice  of  can- 
cellation. Held,  That  a  custom  among  such 
agents  to  accept  notice  of  cancellation  would 
not  affect  the  insured  unless  uniform  and 
known  to  him.  Theevidence  of  such  usage, 
especially  where  it  was  claimed  that  a  previ- 
ous policy  of  the  assured  had  been  similarly 
cancelled,  is  admissible  to  show  such  a 
knowledge  of  its  existence  by  the  insured 
as  shall  bind  him  to  it. — Adams  vs.  Manu- 
facturers' (£•  Builders''  In-:.  Co.;  U,  S.  Court 
R.  /.,  August  23,  1883. 

Waiver  of  Defective  Proof  of  Less — 
The  court  refused  to  non-suit  the  plaintiff 
because  of  an  alleged  failure  on  hi.-.,  jDart  to 
make  proofs  of  loss.  Although  his  proofs 
of  loss  were  sworn  to,  they  were  not  signed, 
nor  was  there  any  notarial  seal  affixed  to 
the  notary's  jurat.  After  sending  in  these 
proofs  ot  loss,  plaintiff  wrote  to  the  defend- 
ant relative  to  their  insufficiency,  but  de- 
fendant maintained  silence  in  regard  to  de- 
fects. Held,  That  the  defects  in  the  proofs 
of  loss  were,  under  the  circumstances,  not 
substantial,  but  merely  formal.— i/ori7t  vs. 
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Universal  Fire   Ins.  Co.;  Court"/  Common 
Pleas,  Philadelphia,  per  curium. 

Damages— How  Affected  by  Eecovery 
OF  Insurance  Money,  and  How  Estimated 
— KiSK.  — This  suit  was  brought  by  ap- 
pellees against  the  appellant  railway  com- 
pany to  recover  damages  alleged  to  have 
accrued  from  the  burning  of  certain  cotton 
stored  near  the  railway,  and  ignited  by 
sparks  from  appellants'  locomotive  through 
the  carelessness  of  the  engineer  or  fireman. 
The  railwaj'  company  plead  general  denial, 
contending  specially  that  if  appellees'  cot- 
ton was  damaged  by  alleged  ca\ise,  it  was 
by  reason  of  their  own  negligence  in  stack- 
ing it  where  it  would  be  exposed  to  any 
chance  spark  from  a  passing  engine  ;  and 
further  that  said  cotton  was  insured  by  ap- 
pellees for  full  amount  of  damage,  and  that 
said  insurance  money  had  been  paid  by  the 
insurance  company.  Held,  That  a  demur- 
rer to  such  defense  was  properly  sustained. 
That  the  question  as  to  whether  it  was  a 
prudent  act  so  to  store  the  cotton  should 
have  been  submitted  to  the  jury  for  deter- 
mination. The  jury  should  determine 
from  the  evidence  whether  the  locomotives 
of  the  railway  company  were  such  as  the 
law  requires  them  to  use  to  prevent  injury 
to  others,  and  whether  the  railway  em- 
ployees used  the  requisite  care,  and  whether 
the  cotton  was  properly  stored.  1  he  ordi- 
nary measure  of  damage  to  property  is  the 
difiference  between  the  value  of  thai  dam- 
aged before  the  injury  and  afterwards.  But 
where  the  property  in  its  damaged  coudi 
tion  could  iind  no  market  at  the  place 
where  injured,  the  expenses  reasonably  ne- 
cessary to  prepare  the  d. imaged  j^roperty 
for  a  salable  market  and  shipment  thereto, 
should  also  be  included  in  the  estimate. 

In  sustaining  the  demurrer  to  the  defense 
of  the  railway  company  the  court  said:  If 
the  cotton  had  been  fully  paid  for  by  insur- 
ance companies  under  policies  which  had 
been  paid  for  by  the  appe.lees,  it  is  not  per- 
ceived how  that  could  in  any  manner  aflfect 
the  liability  of  the  appellant.  Such  pay- 
ment would  bo  the  result  of  contract  with 
which  appellant  has  no  privity,  and  to 
which  in  no  respect   had  it  made  any  con- 


tribution. If,  when  the  suit  was  brought,- 
the  appellees  had  alleged  such  payment  bY 
insurance  companies,  and  had  sought  to 
recover  for  the  use  of  such  companies  from 
the  party  whose  wrongful  act  caused  the 
loss,  there  would  be  reason  in  such  a  claim. 
The  insurer  and  the  defendant  are  not  joint 
tort-feasers  or  joint  debtors,  so  as  to  make 
the  payment  or  satisfaction  by  the  former 
operate  to  the  benefit  of  the  latter  ;  nor  is 
there  any  legal  privity  between  the  defend- 
ant and  the  insurer  so  as  to  give  the  former 
the  right  to  avail  itself  of  a  payment  by  the 
latter. —  The  Texas  <£•  Pacijic  Railway  vs. 
Levi  «£•  Bro.;  Supreme  Court  of  Texas,  June 
29,  1883.  (See  page  732  of  Coast  Review 
for  October.) 

Oral  CoxiRAcr— Statute  of  Frauds. — 
Policy  of  insurance  on  plaintiff's  dwelling 
was  about  to  expire,  and  the  agent  of  de- 
fendant company,  on  its  behalf,  agreed 
orally  with  plaintiff  to  renew  the  policy, 
increasing  the  amount,  and  making  the  in- 
surance cover  the  furniture  and  barn  of 
plaintiff.  The  old  policy  was  for  three 
years,  and  the  presumption  was  that  the 
renewal  was  for  the  same  period  and  at  the 
original  premium  rate.  Defendant  claimed 
that  the  contract  was  within  the  statute  of 
frauds,  and  therefore  void.  The  statute 
includes  ■ '  every  agreement  that  by  its  terms 
is  not  to  be  performed  within  one  year  from 
the  making  thereof."  Held,  That  the  stat- 
ute of  frauds  does  not  include  an  agree- 
ment that  may,  in  accordance  with  its  terms, 
be  fully  performed  and  ended  within  the 
year ;  as  where  the  thing  to  be  done  de- 
pends on  a  contingency  that  may  happen 
within  the  time.  This  is  the  case  with  a 
contract  to  insure  where  the  insurance  is  to 
begin  within  the  year. —  Vicblcr  vs.  Milwau- 
kee Mechanics'  Mutual  Ina.  Co  ;  Supreme 
Court  of  Mninesola,  June  14,  1883. 

CovF.NANT  IN  POLICY — BREACH. -"-A  Cove- 
nant in  an  insurance  policy  that  it  shall  be 
void  if  the  property  becomes  encumbered 
by  a  judgment,  is  violated  by  the  entry  of 
a  warrant  of  attorney  annexed  to  a  bond  in 
which  the  insured  is  obliger,  although  the 
conditions  of   the   bond  have   never  been 
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broken,  and  there  was  uo  time  in  which  ex- 
ecution could  have  issued  on  the  judgment. 
Hill  Ts.  Pa.  Mut.  F.  Ins.  Co  ;  Supreme 
Court  of  Pennsylvania. 

Defense  to  Premicm  Note — Misrepre- 
sentation.— Where  a  party  was  induced  to 
insure  property  by  the  misrepresentations 
of  an  agent  as  to  the  responsibility  of  the 
company,  he  is  not  liable  upon  a  premium 
note  given  for  the  insurance,  although  the 
agent  was  honest  in  his  statements,  having 
been  deceived  by  the  companj'.  The  com- 
pany having  accepted  the  policy  is  affected 
■with  any  fraud  on  the  part  of  the  person 
obtaining  it.  In  other  words,  ii  cannot  re- 
pudiate the  fraud  and  yet  retain  the  benefit 
of  the  contract. — Sunbury  Ins.  Co.  vs.  Hum- 
ble, Pennsylvania  Supreme  Court. 

C0N.STRUCT10N  OF  Charter  and  Policy  as 
TO  Forfeiture  for  Xon-Payment  of  Assess- 
ment.— Upon  a  construction  of  the  charter 
and  by-laws  of  the  defendant,  a  fire  insur- 
ance company,  the  policy  in  this  case  is- 
sued, and  an  examination  of  the  facts  of  the 
case  as  proved.  Held,  That  by  failure  of 
plaintiff  to  pay  an  assessment  after  notice  to 
him,  the  policy  of  insurance  had  not  ceased 
to  be  valid  at  the  time  of  the  loss,  and  that 
defendant  was  liable.  Wherever  a  forfeit- 
ure, whether  total  or  partial,  is  intended  to 
be  authorized  on  the  happening  of  some 
state  of  facts,  the  provisions  for  it  should 
never  be  administered  in  a  form  or  mode 
more  rigorous  than  a  strict  construction 
against  the  party  seeking  or  insisting  on  the 
forfeiture  will  fairly  justify  ;  and  where  the 
question  is  whether  it  was  the  purpose  that 
there  should  be  no  forfeiture  xinless  ordered 
as  the  result  of  a  hearing,  or  whether  the 
design  was  that  it  should  immediately  arise 
from  the  occurrence  of  certain  facts  without 
any  authentic  finding  of  their  existence  ; 
or,  again,  whether  it  was  the  intention  that 
it  might  be  produced  by  a  mere  ex  parte  and 
arbitrary  determination — it  is  incumbent  on 
the  court  to  incline  strongly  towards  the 
first  construction.  Where  the  real  subject 
to  be  decided  is  whether  one  shall  lose  a 
right  or  another  gain  an  advantage,  it  will 
always  be  intended,  if  the  case  will  in 
any  wise   admit  of  it,  that   the  matter  was 


meant  to  be  settled  by  an  exercise  of  judg- 
ment respecting  the  facts  after  opportunity 
given  to  the  parties  to  be  heard. — Olmstead 
vs.  Farmers^  Mut.  Fire  Ins.  Co.,  Michigan 
Supreme  Court. — Insurance  Law  Journal 
for  October. 

Authority  of  Agents  to  Insure — Agents' 
Card.— An  agent  of  an  insurance  company 
to  take  application  for  insurance,  receive 
and  receipt  for  premiums,  forward  applica- 
tions and  premiums,  and  receive  from  the 
company  policies  when  issued  and  deliver 
them  to  the  assured,  has  no  power  to  bind 
the  company  by  a  contract  of  insurance. 
The  advertising  card  of  such  an  agent  hav- 
ing his  name  printed  thereon  as  agent  of 
the  company  is  not  available  to  establish 
the  fact  of  his  authority  to  bind  the  com- 
pany by  a  contract  of  insurance,  and  it  is 
therefore  immaterial  in  an  action  on  the 
contract. — Armstrong  vs.  State  Ins.  Co.; 
loxca  Supreme  Court. 

False  Eepresentation  —  Other  Insur- 
ance.— The  plaintiff,  applicant  for  insur- 
ance, made  an  approximate  estimate,  from 
memory,  of  amounts  of  insurance  then  ex- 
isting on  the  property,  to  the  defendant 
company's  agent,  who  reported  a  definite 
sum  to  the  company  ;  the  agent  had  au- 
thority to  act  upon  verbal  statements,  and 
a  policy  was  issued.  Held,  That  the  repre- 
sentation was  not  false,  and  that  plaintiff  is 
not  responsible  for  the  error  of  the  agent  in 
his  report  to  the  company.  The  agent's  ac- 
tual knowledge  of  the  additional  insurance 
in  this  case  is  in  law  the  knowledge  of  his 
principal,  and  a  waiver  of  requirement  pro- 
hibiting other  insurance  without  the  writ- 
ten consent  of  the  company. — Hornthal  vs. 
Western  Ins.  Co.;  North  Carolina  Supreme 
Court, 

II.  marine. 
Damages  —  Kesponsibility  of  Common 
Carrier— Contract. — Suit  was  brought  to 
recover  for  a  cargo  of  goods  insured  by 
plaintiff  and  damaged  by  the  negligence  of 
the  persons  in  charge  of  the  barge  contain- 
ing the  goods  while  being  towed  from  East 
St.  Louis  to  St.  Louis.  The  loss  had  been 
paid  the  owners  by  the  transportation  com- 
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puny.  The  goods  were  insured  "from  St. 
Louis  to  New  Orleaus,"  but  the  defendant 
claimed  that  a  part  of  them  were  not  with- 
in the  contract  of  insurance,  because  they 
were  loaded  upon  a  barge  in  East  St.  Louis, 
and  were  being  towed  by  a  tugboat  to  St. 
Louis  when  the  collision  occurred,  and  con- 
sequently they  had  not  begun  the  voyage 
from  St.  Louis  to  New  Orleans.  Held,  That 
a  common  carrier  becomes  a  bailee  for  the 
shipper,  and  is  responsible  for  the  safe 
transmission  of  the  goods  whether  he  keeps 
them  in  his  own  possession  or  entrusts 
them  to  an  intermediate  carrier.  He  can- 
not defend  upon  the  ground  that  such  per- 
son was  an  independent  carrier,  not  subject 
to  his  direction.  Held,  That  (waiving  the 
question  whether  the  voyage  had  begun), 
since  |be  insurance  company  saw  fit  to  waive 
the  objection  and  treat  the  loss  as  within 
the  policy  by  paying  it.  the  carrier  cannot 
be  heard  to  object,  for  its  liability  to  the 
shipper  is  clear,  and  it  is  not  injured  by  be- 
ing required  to  ii.ake  payment  to  the  insur- 
ers. It  is  manifest  that  the  voyage  insured 
against  had  begun  at  the  time  of  the  loss. 
The  harbor  of  St.  Louis  may  be  regarded 
as  extending  to  the  opposite  shore  of  the 
Mississippi  for  the  ijurpose  of  such  a  case. 
The  insurance  covered  the  loss  under  the 
circumstances  as  stated.  The  carr.er  had 
assumed  control  and  taken  possession  of  the 
goods  for  the  purpose  of  the  voyage,  and 
the  fact  that  a  portion  was  on  one  side  of 
the  river  and  a  portion  on  the  other,  is  of 
no  consequence. — Sun  Mutual  Ins.  Co  of 
Neio  Orleans  vs.  Mimssippi  Valley  Trans- 
portalion  Co.;  U.  S.  C.  Court,  St.  Louis. 

ABANDON.MENT — PARTIAL     LO.S.S  — Policics 

on  the  bark  Josejih  Maxwell  and  her  whal- 
ing outfit,  to  cover  a  voyage  of  four  years, 
were  obtained  in  January,  1872.  In  Novem- 
ber, 1874.  the  vessel  was  damaged  from  the 
l)erils  insured  against,  and  put  into  Hono- 
lulu The  owners  offered  an  abandonment 
of  vessel  and  outfit,  and  claimed  a  total  loss 
on  both.  The  defendants  conceded  that  the 
nbaudonmeut  of  the  vessel  was  justified  by 
the  damage,  but  claimed  that  the  loss  on  the 
outfit  WHS  only  partial.  Plaintiffs  urged 
that  by  the  intent  of  the  contract  and  by 
usage,  the    total   loss  of   the  vessel   carried 


with  it  a  total  loss  of  outfit,  but  the  court  , 
decided  this  point  in  favorof  the  defendants. 
The  question  of  the  amount  of  partial  loss 
on  the  outfit  then  arose,  and  the  plaintiffs 
contended  that  they  were  entitled  to  a  sum 
equal  to  the  total  value  of  the  outfit,  be- 
cause no  vessel  was  obtainable,  within  a 
reasonable  time  to  carry  forward  the  outfit 
on  the  voyage  insured,  or  to  act  in  co-oper- 
ation with  said  outfit.  Plaintiffs  further 
contended  that  if  this  position  were  not 
sustained  by  the  court,  they  were  entitled 
to  recover,  in  addition  to  the  amount  con- 
ceded by  the  defendants,  the  cost  of  send- 
ing home  from  Honolulu  the  qiiarter  of  the 
catch  which  by  the  terms  of  the  policy  took 
the  place  of  outfits  consumed.  Held,  That 
the  first  of  these  positions  was  not  main- 
tainable ;  as  to  the  second,  the  plaintiffs 
were  entitled  to  the  cost  of  transhipment 
of  quarter  catch,  in  addition  to  the  amount 
of  jmrtial  loss  conceded  by  the  defendants. 
Co'ian  vs.  Commonicealth  Ins  Co  ;  Mac;/ 
vs  China  Mutual  Ins.  Co.;  S.  J.  Court  of 
Massachusetts,  SejH.  15,  1883. 

III.       LIFE 

Insurable  Intkkest — Relationship  In- 
sufficient.— Plaintiff  took  out  a  policy  of 
insurance  on  the  life  of  her  mother,  paya- 
ble to  plaintiff.  Policy  contained  a  provis- 
ion that  in  a  certain  event  and  upon  com- 
pliance with  certain  conditions,  it  should 
be  converted  into  a  paid-up  policy.  In  an 
action  brought  upon  the  policy  after  the 
death  of  the  insured,  the  complaint  asked 
for  two  kinds  of  relief:  first,  that  the  con- 
tract for  a  paid  up  policy  be  enforced 
specifically;  and,  second,  for  the  re-pay- 
ment of  the  premiums  paid  by  the  bene- 
ficiary. Held,  That  the  complaint  should 
be  dismissed,  on  the  ground  that  it  did  not 
state  facts  sufficient  to  constitute  a  cause  of 
action,  in  that  it  failed  to  alhge  any  insur- 
able interest  in  the  beneficiary  in  the  life  of 
the  insured,  unless  the  mere  relationship 
of  mother  and  daughter  showed  it  "  Held, 
also.  That  the  law  is  well  settled  that  a  pol- ' 
icy  taken  out  by  one  person  on  the  life  of 
another,  in  the  continuance  of  whose  life 
the  assured  has  no  pecuniary  interest,  is 
void.  This  interest  in  the  life  of  another 
must  be  a  pecuniary  one.     The  doctrine 
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that  mere  relations-hip  is  a  sufficient  basis 
to  support  an  insurable  interest,  is  not 
supported  by  the  weight  of  authority. 
Louisa  Folger  vs.  Continental  Life  Ins.  Co  ; 
Supreme  Court  of  Indiana,  Sept.  18,  1883. 

Insurable  Interest — Assignment. — One 
T  was  insured  in  a  mutual  benefit  associa- 
tion for  $4,000,  and  the  certificate  was  made 
payable  to  T's  estate  upon  his  death.  T 
assigned  this  certificate  to  B,  with  "all  the 
advantages  and  benefits  to  be  derived  there- 
from," and  he,  B,  paid  all  the  dues  and  as- 
sessments which  subsequently  accrued. 
Upon  T's  death,  his  administrator  and  B 
both  claimed  the  insurance  money,  and  a 
suit  was  brought  to  determine  their  rights 
{Basyl  \s.  Adams),  in  which  the  adminis- 
trator succeeded.  An  appeal  was  taken  by 
the  assignee  to  the  Court  of  Appeals  of 
Kentucky,  where  the  judgment  was  affirm- 
ed. The  Court  said:  "The  precise  ques- 
tion before  us  has  not  heretofore  been  pre- 
sented for  adjudication.  But,  adhering  to 
well-known  and  recognized  principles,  there 
need  be  but  little  difficulty  in  determining 
it.  Public  policy  requires  that  in  all  cases 
it  shall  be  essential  to  the  validity  of  a  pol- 
icy of  insurance  obtained  by  one  person  for 
his  own  benefit  upon  the  life  of  another, 
that  the  party  so  obtaining  the  policy  must 
have  an  insurable  interest  in  the  life  of  the 
other.  The  plaintiff  had  no  interest  in  the 
in  T's  life.  The  contract  was  a  mere  wager 
by  which  the  holder  of  the  policy 
was  directly  interested  in  the  death 
of  the  assured.  Such  policies  have  a 
tendency  to  create  a  desire  for  the 
event.  The  assignment  of  a  policy  to  a  par- 
ty not  having  an  insurable  interest,  is  as 
objectionable  as  the  taking  oiat  of  a  policy 
in  his  name." 


Portland  Items. 


Our  Portland  correspondent,  whose  7iom 
de  plume  is  Naols,  sends  us  a  newsy  letter, 
which  contains,  besides  many  gossipy  and 
readable  paragraphs,  a  long  dialogue  forcibly 
setting  forth  the  absiirdity  and  extent  of  the 
"cut-throat"  competition  prevailing  among 
insurance  offices  in  Portland  before  the  adop- 
tion of  the  compact,  and  pleasantly  pictur- 
ing the  present  reign  of  serene  prosjDerity. 


As  the  subject  of  the  Portland  compact  has 
been  so  frequently  discussed  in  the  col- 
ums  of  the  Coast  Keview,  and  nothing 
further  appears  necessary  to  confirm  the 
favorable  opinion  in  which  the  compact  is 
held,  this  dialogue  is  omitted.  We  must 
add,  however,  that  our  correspondent  advo- 
cates the  compact  with  the  utmost  enthu- 
siasm, a  feeling  in  which  all  share  about 
equally.  "Naols"  further  writes  as  fol- 
lows: 

I  was  in  hopes  that  the  Portland  Hy- 
draulic Elevator  Company  would  have  se- 
cured the  contract  to  furnish  us  additional 
fire  extinguishing  facilities,  for  heaven 
knows  we  need  them  badly  enough.  There 
are  millions  of  dollars  at  stake  on  our  water- 
front, and  should  a  conflagration  get  a  good 
start,  we  simply,  under  the  prevailing  water 
supply,  could  not  commence  to  cope  with 
it.  But  our  municipal  Solons,  I  presume, 
supposed  they  sniffed  a  job,  and  the  meas- 
ure for  the  present  stands  defeated.  But  the 
end»is  not  yet.  Manager  Stillman,  I  under- 
stand, insists  most  positively  that  we  must 
have  better  protection;  hence  it  would  not 
surprise  me  if  some  severe  measures  are 
resorted  to.  More  about  this  at  a  future 
date,  for  the  subject  is  one  of  the  utmost  im- 
portance to  us  all. 

The  many  friends  of  Theodore  Allen,  Jr., 
(Callingham's  manager  here)  will  no  doubt 
congratulate  him  on  his  securing  a  very 
nice  risk  lately,  in  the  shape  of  a  comely 
young  wife;  a  Miss  Grubbe,  I  believe,  of 
Eoseburg,  Oregon. 

Z.  P.  Clark  and  Mr.  Mel  came  over  our 
way  to  adjust  a  flouring  mill  loss  at  Wash- 
ington Territory.  Charlie  does  not  seem 
to  change  much;  the  same  genial,  jolly  fel- 
low. 

Mr.  Gurrie,  of  the  Imperial  Combination, 
is  around  town.  Pleased  he  did  not  come 
on  such  a  melancholy  errand  as  he  did  last 
time  (the  Corbett  &  Macleay  $120,000  fire). 
Mr.  Clayton,  formerly  of  San  Jose,  is  as- 
sisting in  the  management  of  these  sterling 
companies. 

Manager  Birch  (Chicago),  of  the  Pheniy, 
was  here.  I  had  the  pleasixre  of  meeting 
him  and  found  him  a  level-headed  fellow. 
He  admired  our  city  very  much.  Sorry  he 
should  have  had  such  a  disagreeable  intro- 
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dnctiou  to  us,  for  he  had  hardly  become 
comfortably  ensconced  at  his  hotel  before 
a  sueak  thief  broke  into  his  apartments 
and  got  away  witb  some  valuable  jewelry. 
Next  time  we  will  try  to  treat  him  more 
kindly.  The  Phenix,  though  not  a  great 
■while  up  here,  has  become  very  popular 
under  Mr.  Kiggen's  (White  &  Kiggen)  able 
and  pushing  management,  Kiggen  is  a 
worker,  and  is  securing  a  fine,  growing  bus- 
iness. 

I  noticed  Joe.  Bachman  (the  indefatiga- 
ble) piloting  a  tall,  rather  distinguished 
looking  person  ;ge  all  over  town  On  inquiry 
I  find  he  is  a  Mr.  Anton,  General  Inspector 
of  Agencies.  United  States  Branch  of  the 
Hamburg-Magdeburg.  He  came  over  the 
Northern  Pacific,  and  •thinks  our  country 
has  a  future. 

Harry  Boyd,  of  the  Hamburg  Bremen, 
has  a  partner  now.  His  name  is  Ed.  Post, 
formerly  of  the  soda  works. 

Harry  Dobinson  (Fire  Association,  "West- 
ern and  State  Investment  Insurance 
Companies),  has  been  paying  your  city 
a  visit.  He  returns  liking  the  compact 
better  than  ever.  Mr.  D.  succeeded  to  the 
Hotaliug's  Agency,  for  which  he  was  form- 
erly manager  and  I  understand  that  the 
companies  have  not  suffered  any  by  the 
change,  but  on  the  contrary  are  doing  even 
better. 

The  Union,  Mr.  Reed,  agent,  has  recent- 
ly moved  into  a  nice  new  office. 

The  Oregon  Fire  i:  Marine  still  exists. 
Wondt-r  if  they  are  getting  rich  too  fast? 
Shouldn't  be  surprised  if  some  day  they 
should  want  to  join  the  compact.  Mr.  Ed. 
Hall  is  now  secretary,  and  his  ideas  I  think 
are  rather  conservative. 

Portland  was  particularly  exempt  fipm 
fire  during  the  months  of  August  and  Sep- 
tember. From  the  "Fire  Record, "a  month- 
ly statement  compiled  by  Mr.  Eppinger, 
Secretary  of  the  Fire  Commissioners,  I 
gather  the  following  figures:  Total  loss  for 
the  month  of  August.  $1,6S0;  September, 
$3,896.54.     Pretty  good  showing. 

Well,  I  thiiik  I  have  written  enough  now 
so  will  close,  hi'ping  that  before  this  reaches 
your  city,  you  will  be  entirely  recovered 
from  your  recent  indisposition. 


A  "Hopper's"  Opinions— Grana- 
ries—Resolution  No.  1,632  Crit- 
icised. 

Editob  Coast  Review — The  modem  idea 
is,  that  insurance  is  assurance— otherwise, 
"  cheek."  It  has  struck  me  rather  forcibly 
of  late,  that  that  portion  of  the  insurance 
machine,  as  defined  by  Carpenter  and 
known  as  the  Hopper,  or  local  agent,  is  ful- 
filling this  modem  acceptation,  and  be- 
coming wonderfully  "cheeky."  The  en- 
tire machine  is  of  polished  spring  steel, 
from  the  president,  down.  The  secretaries 
especially  are  gilt-edged  and  nickel-plated — 
and  all  are  decidedly  lovely — except  ye  lo- 
cal. He  is  merely  of  wood — a  dumb,  sense- 
less funnel,  with  only  one  essential  qualifi- 
cation, and  that  is  capacity.  He  can  receive 
and  pass  through  his  senseless  jaws  all  the 
applications  that  come.  He  is  a  wooden 
head — and  yet  he  has  the  audacity  to  write 
a  column  or  two  every  month,  and  ask 
you  to  print  it. 

Why  live  all  your  life  in  the  higher  walks 
of  the  profession  ?  Come  down  among  us 
locals  for  a  charge,  my  dear  Coast  Review. 
One  humble  10  and  15  per  cent,  diet  may 
relieve  your  gout  and  indigestion.  No  ice 
water — no  two-bit  cigars;  plain  S-centers 
and  straight  drinks  may  tone  up  your  sys- 
tem, and  add  more  years  to  your  useful  life. 
It  may  be  that  we  can  develop  a  new  lead 
and  elevate  the  standard  of  the  profession. 
We  may  induce  Carpenter  to  change  bis 
definition  and  give  us  a  higher  rating.  Our 
suggestive  ability  may  develop,  and  occa- 
sionally we  may  teach  the  Board  of  Under- 
writers and  the  Rating  Committee  a  prac- 
tical thing  or  two. 

For  instance,  here  comes  the  last  still- 
bom  infant  that  has  never  drawn  a  breath, 
and  never  will — in  the  shape  of  Resolution 
No.  ],632,  of  October  10th,  1S83.  It  estab- 
lishes the  rate  of  1.25  on  D  class  granaries. 
The  rate  may  be  all  right,  but  the  juice  is 
in  the  ''note  "  which  defines  what  a  gran- . 
ary  is.  According  to  this  definition,  I  do 
not  believe  there  are  half  a  dozen  in  the 
whole  State  that  will  fill  the  bill. 

The  model  granAry  for  a  California  farm- 
er, and  the  one  most  in  use,  is  built  about 
thuslv: 
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Shed  for  tools,  wagons,  etc. 


Granary. 


Shed  for  mowers,  reapers 
and  machinery. 


If  a  provident  farmer,  this  granary  has  a 
brick  foundation,  filled  in  with  scrap  iron, 
broken  glass  and  earth,  well  rammed  down, 
then  floored  and  ceiled  sides,  which  makes  it 
rat  proof.  There  is  economy  in  this— but  the 
greatest  economy  of  space  and  lumber  is  in 
the  sheds  on  each  side,  for  the  storage  of 
the  farm  machinery.  It  is  an  absolute  ne- 
cessity to  the  farmer.  I  know  of  a  hundred 
granaries  on  this  plan,  and  I  have  always, 
for  want  of  a  better,  been  compelled  to  dub 
it  under  Book  4,  as  an  outbuilding,  and 
rate  it  at  1.50.  Yet  I  realized  that  this  kind 
of  a  building  is  not  worth  as  much  as  the 
ordinary  outbuilding,  wood-shed,  smoke- 
bouse  or  store-room  for  farm  supplies". 

Eesolution  No.  1,6.32  would  be  right  and 
would  fill  a  much  needed  niche  in  the  Rate 
Book,  if  it  were  not  for  the  note.  If  the 
learned  Board  will  make  it  read,  "for  the 
storage  or  keeping  of  his  own  grain  and 
other  farm  products,  sacks  and  farming 
tools,  machinery  and  implements,  exclu- 
sive of  hay,  straw,  broom-corn  and  unbaled 
hops,"  they  will  give  us  something  practi- 
cal. 

There  are,  however,  two  classes  of  this 
style  of  granary — one  that  has  brick  foun- 
dation, and  the  other  set  up  on  blocks. 
The  latter  is  all  open  underneath,  and  gives 
a  chance  •  for  loose  papers,  rags  and  dry 
grass  to  blow  under,  thus  accumulating 
an  excellent  starter  for  a  fire.  By  rating 
the  first  class  at  75,  and  the  second  at  1.25, 
you  would  offer  the  same  inducements  to 
the  farmer,  that  the  stove-pipe  does  now. 
If  you  leave  this  resolution  as  it  is,  you 
give  him  no  benefit  whatever.  It  simply 
applies  to  the  main  building  in  my  diagram, 
•which  if  properly  built  is  not  worth 
1,25.  Why  not  give  us  a  rate  for  the  two 
classes,  as  there  is  a  distinctive  line,  and 
marked  difference  between  the  two  — one  is 


the  provident,  and  the   other   the   shiftless 
farmer.     The  brick  flue  and  the  stove-pipe. 

The  latter  part  of  the  resolution  in  re- 
gard to  grain  in  bulk,  simply  makes  it  a 
star  (*)  risk.  The  building  need  not  take 
the  rate  of  the  contents.     This  is  sense. 

In  conclusion,  my  dear  Eeview,  this  res- 
olution strikes  this  Hopper  as  ridiculous, 
and  when  anything  of  that  character  eme- 
nates  from  a  Board  of  Fire  Underwriters, 
who  should  be  learned  in  the  minutest  detail 
of  the  business,  "  Yours  truly"  feels  like 
hopi^ing  up  and  saying  something. 

Yours,  A.  HOPPER, 

Local  Agent. 


The  New  Zealand  Insurance  Com- 
pany's Purchase  of  San  Francis- 
co Property— A  Handsome  Six- 
Story  Building  to  be  Erected. 

San  Francisco  is  about  to  profit  by  an  ex- 
hibition of  New  Zealand  enterprise  in  the 
erection  of  an  elegant  and  costly  building 
on  California  street,  by  the  New  Zealand 
Insurance  Company,  at  a  cost  of  about 
$140,000. 

On  the  16th  of  October,  Hugh  Craig, 
manager  of  the  Pacific  department  of  the 
company,  concluded  the  purchase  of  sixty 
feet  of  property  on  California  street  (Nos. 
310,  312  and  314),  between  Sansome  and 
Battery  streets,  paying  $158,000  therefor. 
The  property  j)urchased  has  a  depth  of 
124  feet,  extending  to  Halleck  street. 

The  new  building  will  be  six  stories  in 
height,  (about  100;,  feet  and  will  be  sur- 
mounted with  a  stately  cupola,  containing 
a  clock,  the  warning  fingers  of  which  will 
be  seen  a  long  distance.  The  structure 
will  be  composed  of  granite  and  pressed 
brick,  with  plate  glass  Iront  and  rear.  The 
first  floor  will  contain  two  commodious  of- 
fices, 22  X  60  feet,  facing  California  street, 
and  separated  by  a  wide  corridor  leading  to 
the  stairway  and  elevator,  and  to  a  large  of- 
fice fronting  on  Halleck  street.  This  latter 
office,  which  will  be  34x56  feet,  will  be  oc- 
cupied by  the  New  Zealand  Insurance  Com- 
pany. The  Produce  Exchange  will  occupy 
one  entire  floor,  and  the  remaining  offices 
in  this  magnificent  building  will  be  occu- 
pied by  various    insurance,  banking  and 
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other  companies  nud  ageucies.  The  erec- 
tion of  the  buiUliug  will  require  about  a 
year's  time.  When  completed,  it  will  be  a 
beautiful  and  lofty  structure,  toweling  high 
above  its  neighbors,  an  ornament  to  the 
city,  a  credit  to  the  New  Zealand  Insurance 
Company,  and  the  admiration  of  all. 

This  investment  of  5^300,000  by  the  New 
Zealand  indicates  that  that  company  is  a 
permanent  addition  to  the  list  of  foreign 
insurance  companies  engaged  in  the  busi- 
ness on  this  Coast.  It  is  to  be  hoped  that 
the  example  of  the  New  Zealand  will  prove 
contagious,  and  that  other  non-resident 
companies  represented  in  this  field  will 
make  similar  investments  and  improve- 
ments. 


Suggestions  to  Masters  of  Vessels. 

The  New  Zealand  ^Marine  Underwriters' 
Association  has  printed  a  little  pamphlet  of 
iiseful  hints  to  ships'  caiitains,  together 
with  a  collection  of  interesting  marine  sta- 
tistics. The  actual  shipwrecks  last  year, 
throughout  the  world,  as  reported,  were 
],7iJ!),  and  this  destruction  of  property  by 
unfriendly  winds  and  treacherous  shores 
was  accompanied  by  the  loss  of  4, 129  lives. 
During  the  years  1878-82,  inclusive,  8,791 
vessels  were  lost,  over  half  of  which  were 
British-owned.  No  fewer  than  3,UO0  of 
these  vessels  were  wrecked  on  the  shores  of 
Great  Britain  and  Ireland.  The  most  mel- 
ancholy feature  of  this  array  of  marine  dis- 
asters was  the  loss  of  20,700  lives.  These 
figures  furnish  mournful  evidence  of  the 
perils  of  "the  great  deep,"  and  testify  to 
the  negligence,  weakness  and  ignorance 
of  man. 

The  pamphlet  reminds  the  master  of  a 
a  ship  that  it  is  his  duty  to  assure  himself 
of  the  seaworthiness  of  his  vessel,  for  the 
protection  of  both  property  and  life.  He  is 
solicited  to  see  that  his  vessel  is  not  over- 
loaded, and  that  the  hull,  sheathing,  spars, 
etc.,  are  in  good  repair,  because  he  knows 
his  ship  better  than  anybody  else.  His 
judgment  and  instinct  as  a  mariner  of  skill 
and  experience  is  trusted  in  preference  to 
the  formal  inspections  of  comparatively 
disinterested  officials.  The  master  is  fur- 
ther remiudbd  that  it  is  his  invariable  duty 


to  save  as  much  of  the  cargo  and  hull  as 
possible,  whether  insured  or  not;  and  he  is' 
particularly  warned  to  avoid  the  perils  of 
navigation  which  are  induced  by  excessive 
competition.  One  vessel  is  reported  as  hav- 
ing been  lost,  when  the  use  of  the  deep-sea 
lead  would  have  saved  the  ship.  Another 
vessel  foundered  because  of  insufficient 
ballast;  and  the  loss  of  a  ship,  representing 
!f 200,000,  is  attributed  solely  to  negligence. 
Marine  landerwritiug,  as  this  pamphlet 
shows,  would  be  far  more  profitable,  with 
lower  premiums,  if  honest  men  were  always 
the  claimants.  There  are  many  fraudulent 
practices,  esijecially  in  foreign  ports.  Many 
frauds  are  pepetrated  by  "  forcing  sales." 
A  ship  and  cargo  are  frequently  sold  when 
the  cargo  can  be  leisurely  saved,  the  vessel 
being  high  and  dry  on  the  beach;  and  con- 
demned vessels,  safely  moored  in  foreign 
ports,  are  sold  with  undue  haste  and  at 
needless  sacrifice. 


Seven  New  Co-operative  Corpses. 

On  Friday  of  last  M-eek,  the  Crawford 
Miituul  Kolief  Association,  of  Bucyrus,  0., 
notified  the  Insurance  Commissioner  of 
Ohio  of  its  purpose  to  discontinue  business. 
It  was  organized  only  last  year,  and  fortu- 
nately had  attained  no  considerable  mem- 
beishij).  On  the  very  next  day,  two  more 
of  the  same  class  of  corporations  surren- 
dered their  lean  and  hungry  ghosts.  These 
were  the  Northern  Ohio  Mutual  Belief  As- 
sociation, of  Loudonville,  and  the  Eureka 
Life,  of  Alliance.  The  first  of  these  began 
business  in  1881,  and  at  the  close  of  last 
year  had  113  certificates  in  force.  It  had 
one  death  last  year,  and  paid  $73  for  it. 
Probably  it  was  another  one,  coming  earlier 
than  had  been  anticipated  this  j'oar,  that 
broke  the  concern  up.  The  Eureka  was  a 
concern  of  more  considerable  pretensions, 
was  something  over  two  years  old,  issued 
last  year  1,850  certificates,  and  at  the  be- 
ginning of  this  year  had  1,336  in  force.  It 
reported  161  deaths  in  1882,  paid  for  64  of 
them,  and  resisted  claims  bused  upon  24. 
The  payments  ranged  from  $20  up  to  $640. 
What  the  claimants  would  have  got  if  the 
maximum  amounts  named  in  tht  ir  respect- 
ive certificates  Lad  been  paid,  was  $279,000. 
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What  they  did  get.  was  $19,997,  and  lucky 
they  were  to  get  so  much.  The  hundred 
or  two  claimants  left  on  the  books  will  of 
course  get— left.  Great  scheme  is  this  co- 
operative insurance. — iV.  Y.  Chronicle. 

Four  more  assessment  insurance  frauds 
in  Ohio  have  since  yielded  up  the  ghost, 
leaving  the  usual  circle  of  mourning  victims. 
Their  names  are  the  Ohio  Valley  Protection, 
the  Mutual  Aid  and  Life,  the  Relief,  and 
the  Empire  Mutual  Eelief . 


Underwriting-   at     Long-     Range, 
Through  New  York  Brokers. 

A  representative  of  a  firm  of  prominent 
New  York  insurance  brokers  has  recently 
visited  this  Coast  for  the  purpose  of  survey- 
ing and  rating  the  Pacific  Coast  property  of 
the  Northern  Pacific  K.  K.  Co  ,  the  Oregon 
Railway  and  Navigation  Co.,  the  Oregon 
Improvement  Co.,  and  the  Seattle  Coal  and 
Transportation  Co.  Naturally,  the  prospect 
of  losing  this  business,  which  fairly  belongs 
to  the  Pacific  Coast  underwriters,  has  called 
forth  a  vigorous  jirotest  from  the  under- 
writers in  San  Francisco.  All  the  managers 
and  agents  of  the  insurance  companies 
transacting  business  in  this  field,  with  one 
or  two  exceptions,  have  signed  a  paper  ad- 
dressed to  the  Eastern  offices  represented 
on  this  Coast,  protesting  against  the  writing 
of  these  risks  in  the  East,  and  expressing 
the  hope  that  the  applicants  will  be  referred 
to  the  Pacific  Coast  representatives  of  such 
companies.  To  Fred.  T.  Hoyt  belongs  the 
credit  of  unearthing  this  little  scheme  of 
the  New  York  brokers,  and  chiefly  through 
his  activity  and  personal  efforts  the  peti- 
tion was  circulated  and  signed. 

This  petition  should  have  the  desired  ef- 
fect. The  Pacific  Coast  reiiresentatives  of 
Eastern  companies  are  entitled  to  protection 
in  this  matter.  The  property  in  question 
is  within  their  jurisdiction,  and  they  should 
constitute  the  channel  through  which  the 
risks  written  should  reach  the  Eastern  pa- 
rent offices.  This  is  simple  justice,  but  it 
is  supplemented  by  considerations  of  poli- 
cy. The  writing  of  these  risks  by  Eastern . 
offices  will  exert  a  demoralizing  influence 
upon  the  business  in  this  field — an  influ- 
ence, too,  that  will  not  be  diminished  by 
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the  memory  of  similar  unfair  practices, 
though  comparatively  insignificant,  in  the 
past.  As  the  underwriters  say  in  their  ap- 
peal, the  writing  of  these  risks  by  the  East- 
ern offices  will  be  recognized  as  the  begin- 
ning of  that  system  of  writing  distant  risks 
at  less  than  local  rates,  which  has  hereto- 
fore proved  so  disastrous  to  underwriting 
in  the  East.  It  is  to  be  earnestly  hoped 
that  the  Northern  Pacific  Railroad  Company 
and  associated  corporations,  and  their 
New  York  brokers,  will  be  referred  by  the 
Eastern  offices  to  their  Pacific  Coast  de- 
partments, for  rate  and  policy.  Such  dis- 
position of  the  applications  will  be  as  salu- 
tary in  its  effects,  as  it  will  otherwise  be 
unfortunate. 

Whatever  may  be  the  result  of  this  pro- 
test, the  occasion  for  it  should  serve  as  a 
reminder  to  some  of  our  underwriters  of 
their  own  short-comings  in  the  direction 
complained  of.  In  a  limited  way,  a  few 
San  Francisco  underwriters  have  been  guilty 
of  writing  risks  "over  the  heads"  of  their 
own  agents  at  distant  places,  the  business 
having  been  offered  to  them  by  San  Fran- 
cisco brokers.  The  principle  involved  is 
important,  if  the  amount  written  was  not; 
and  it  is  therefore  to  be  hoped  that  the 
lesson  taught  by  this  event,  will  not  be 
without  its  appropriate  resiilts  here  at 
home. 


The  Lightning  Clause,  says  the  Insurance 
Monitor,  serves  some  odd  uses,  and  devel- 
ops some  curious  claims.  A  man  in  Shelby 
County,  111.,  had  a  fire  policy  on  his  farm 
property  with  the  lightning  clause  attached, 
covering  live-stock  running  at  large  on  the 
farm.  During  a  recent  storm,  a  flash  scared 
some  of  his  horses,  and  they  ran  helter- 
skelter,  one  of  them  colliding  with  a  barbed- 
wire  fence  which  nearly  cut  the  poor  creat- 
wxe  in  pieces,  resulting  fatally.  The  owner 
immediately  made  claim  for  the  value  of 
his  animal — the  finest  one  on  his  farm,  of 
course — and  expressed  the  greatest  sui-prise 
when  the  company  objected  to  paying  the 
bill.  In  a  letter,  which  was  shown  us,  he 
stated  his  intention  of  pushing  his  claim  to  a 
legal  settlement,  and  of  terminating  his  busi- 
ness transactions  with  a  company  that  quib- 
bles about  paying  its  honest  losses  ! 
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The  Business  of  Fifty-four  British 
Fire  Offices  for  1882. 

The  London  Finance  Chronicle  and  Insur- 
ance Circular,  of  September  15th,  contains 
a  combined  revenue  chart  for  the  year  18^2, 
of  fifty-four  British  fire  offices.  From  this 
vei-y  complete  and  creditable  chart,  we  gath- 
er the  following  figures,  adding  the  ratio  of 
losses  to  premium  receipts: 


TARIFF  OFFICES, 

Alliance 

Atlas ^ 

Caledonian 

Church  of  England 

City  of  Loudon 

Commercial  Union 

County 

Kssex  and  Suffolk 

Fire  Insurance  Association. 

Glasgow  and  London 

General 

Guardiau 

Imperial 

Kent 

Lancashire 

Law  Fire 

Law  Union 

Lion 

London  Assuiance  Corp'n.. 
London  ami  Lancashire.  . . 
London  and  Xortliwe.-sterii. 

London  and  Provincial 

Liverpool  c'c  Lond  II  &  Clobu 
Manchester  and  London. . . 

Manchester 

Midland  Counties 

National  of  Ireland 

Naiioiial  Kire  Corporation. 

>orth  British 

•  Northern 

Patriotic 

Phoenix 

Queen 

Royal 

Koyal  Kxchange 

Royal  Farmers' 

Kcottish  Imperial 

Scottish  Provincial 

.Scottish  Union  &  National. 
Shropshire  and  N.  Wales.. 

Union 

West  of  England 

Yorkshire 


Totals.  Tariff  Offices. 


NON-TARIFF    OFFICES. 

Bolton  Mutual 

Brighton  and  Sussex 

Ttuiiding  Society  &  General 

Equitable 

Hamlin-Hand 

Millers'  and  Oonural 

Mutual 

KoHsendalc  Mutual 

Standard 

Star  Howkett 

Wesleyan  Methodist 


ToUla,  Non-Tarifr  Offices 


Grand  Total £11.475,379 


£11,066,513 


£10.900 

l,2i;i 

2,500 

43,516 

46.489 

36.176 

115,.';38 

1,688 

146,142 

715 

3,936 


£406,865 


£120,5r>t 
61,086 
41,918 
93B 
185,476 
588,007 
104,145 
17,lb2 
144,422 
32,US8 
46,104 
234,901 
446,580 
36,448 
459,762 
34,093 
17,993 
135,229 
185,833 
343,151 
25,803 
61,366 
751.813 
7.844 
196,385 
10,590 
72,690 
10,723 
677,562 
334,184 
6,108 
496,300 
440,906 
616  444 
127,490 
17,493 
101,321 
22,830 
118,856 
2,915 
18,822 
67,524 
35,765 


£7,458,268  I    67 


£20,089  198 
119  10 
123 

41,728 

31,564 

30,109 

80,007 


125,  .530 

237 

2.003 


£331.565 


£7,789.833 


The  totals  of  these  fifty-four  companies, 
in  round  numbers,  are  as  follows:  Paid-uj} 


capital,  $44,000,000;  funds,  exclusive  of 
capital,  $67,700,000;  dividends,  $6,200,000; 
making  the  average  rate  of  interest  about 
7  per  cent.;  commissions,  $7,500,000;  man- 
agement expenses,  $9,000,000;  net  premi- 
ums, $57,000,000;  losses  paid,  $38,980,000; 
interest  and  other  receipts,  less  taxes  and 
bad  debts,  $4,700,000;  total  income,  $61,- 
700,0C0;  total  expenditures,  $62,280,000; 
diminution  in  funds,  exclusive  of  capital, 
$580,000;  management  expenses  and  commis- 
sions, $17,100,000;  ratio  of  expenses,  30 
per  cent.;  ratio  of  losses  to  premiums,  68 
per  cent. 


Both  Money  and  Glory. 

The  Toronto  Budijet  contains  the  follow- 
ing good  "  take  off  "  on  one  variety  of  the 
species  assessment  insurance: 

"  I  hear  you've  gone  out  of  life  insur- 
ance," said  Smith  to  Jones  the  other  day. 
"  Sh'  smile,"  replied  the  other.  "No 
money  in  it,  no  glory  in  it,  no  nothing  in 
it.  When  I  was  agent  for  the  Goodenough 
Life,  I  got  risks  one  by  one.  Couldn't 
make  myself  known,  couldn't  get  a  iDuff  in 
any  newspaper  except  what  I  paid  for  at 
10  to  20  cents  a  line.  So  I've  become  Most 
Appropriate  General  Grand  Koper-in  of  the 
Venerable  Order  of  Unreformed  Fatspitri- 
archs.  I  form  whole  lodges  on  the  assess- 
ment plan,  and  take  fifty  risks  at  a  time. 
And  glory  !  Look  here.  I  keep  a  scrap 
book.  Carry  one  volume  with  me.  Got 
ton  volumes  at  home,  filled  up.  The  Flail, 
in  its  'Societies'  column,  says:  'Mr.  M. 
Theophilus  Jones,  M.  A.  G.  G.  K.  V.  O. 
U.  F.,  has  succeeded  in  organizing  an  Em- 
bankment of  the  Order  in  this  city.  Mr. 
Jones'  philanthrophj'  deserves  every  praise.* 
The  Olobuk  say:  'The  first  meeting  of  the 
V.  O.  U.  F.  in  this  city,  was  held  last  night. 
Mr.  M.  Theophilus  Jones,  M.  A.  G.  G.  R. 
of  the  order,  filled  the  chair  pro  tern.  The 
organization  was  completed  satisfactorily. 
A  hearty  and  well-deserved  vote  of 
thanks  was  accorded  to  Mr.  Jones  for 
his  arduous  labors  in  forming  a  branch 
of  the  society  in  this  city.  The  Or- 
der is  sure  to  do  great  good.  Mr. 
Jones  is  on  an  organizing  tour,  and  it  is  to 
be  hoped  he  will  meet  with  every  saccess.' 
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I  furuish  these  items  myself,  so  as  to 
make  sure  the  name  and  initials  are  right. 
I  don't  charge  the  papers  anj'thlng  for  the 
information,  and  the  city  editor  always 
thanks  me  for  furnishing  it."  "Why  won't 
they  notice  life  insurance  companies  in 
that  way?  The  items  would  be  of  as  much 
interest,  and  we  spend  hundreds  every  year 
in  advertising."  "My  dear  fellow,  your 
company  is  a  private  concern,  and  you  work 
for  a  salary:  I  am  a  philanthropist,  and  I 
only  get  my  expenses  and  an  occasional  purse 
of  seven  or  eight  hundred  dollars."  And 
Jie  winked  a  copious  wink. 


Old  Time  Fire  Prevention. 

The  court,  in  a  comparatively  recent  case 
in  Pennsylvania,  introduced  the  following 
observations  in  the  course  of  an  opinion: — 

"An  illustration  of  the  extent  to  which, 
in  early  days  in  this  country,  mere  matters 
of  police  regulation  were  permitted  to  en- 
croach upon  the  domain  of  personal  liberty, 
is  found  in  a  law  passed  by  the  provincial 
Legislature  of  Pennsylvania  in  1696,  for 
'■  preventing  accidents  that  may  happen  by 
fire  in  the  towns  of  Philadelphia  and  New 
Castle."  Persons  in  those  towns  were  for- 
bidden to  fire  their  chimneys  to  cleanse 
them,  or  to  suffer  them  to  be  so  foul  that 
they  sliall  take  fire  so  as  to  flame  out  of 
the  top,  under  penalty  of  forty  shillings  for 
each  offense.  And  each  owner  of  a  dwell- 
ing-house was  obliged  to  provide  and  keep 
in  his  or  her  house,  a  swab  twelve  or  four- 
teen feet  long,  and  a  bucket  or  jmil  to  be 
always  ready  against  such  accidents  of  fire, 
under  penalty  of  ten  shillings  for  each  neg- 
lect. No  person  should  presume  to  smoke 
tobacco  in  the  streets,  either  by  day  or 
night,  under  penalty  of  twelve  pence.  All 
of  which  fines  were  to  be  employed  for  buy- 
ing and  procuring  leather  buckets  and  other 
instruments  or  engines  against  fires,  for  the 
public  use  of  each  town  respectively." 


Tehama,  Cal.,  is  said  to  be  rapidly  "go- 
ing down  hill,"  its  business  having  been 
largely  captured  by  a  rival  town.  Property 
is  unsalable  and  the  buildings  recently 
burned  are  not  to  be  rebuilt. 


The  San  Francisco  Board  of  Fire 
Underwriters.  The  California 
Underwriters'  Association,  and 
Outside  Companies— Erroneous 
Ideas  Corrected— A  Retrospect- 
ive View. 

As  many  Eastern  underwriters  entertain 
some  mistaken  ideas  as  to  the  Board  and 
non-Board  companies  in  San  Francisco,  and 
as  this  confusion  is  shared  by  many  of  our 
contemporaries,  we  shall  undertake  to  cor- 
rect their  erroneous  impressions,  and  to 
give  them  a  clear  idea  of  the  real  situa- 
tion in  San  Francisco.  It  may  be  well,  also, 
to  refresh  the  memory  of  some  of  our  local 
underwriters. 

THE  BOARD   OF   FIRE   UNDERWRITER''. 

This  organization  has  the  honor  of  being 
one  of  the  oldest  boai'ds  of  underwriters  in 
existence.  It  was  established  nearly  twen- 
ty yearg  ago,  and  its  long  and  useful  career 
has  been  checkered  with  all  the  ups  and 
downs  which  so  unpleasantly  diversify  the 
lives  of  such  organizations,  and  often  end 
fatally.  The  primary  object  of  the  organi- 
zers was  to  secure  co-operation  in  the  main- 
tenance of  rates,  in  the  detection  and  pun- 
ishment of  arson,  in  the  regulation  of  com- 
missions, and  in  the  promotion  of  all  con- 
servative measures  and  practices  designed 
to  advance  the  interests  of  legitimate  under- 
writing, 

WHAT    IT   HAS   DONE. 

The  San  Francisco  Board  has  for 
twelve  years  past  continually  maintained 
a  tariff  of  rates,  and  has  always  been  an  im- 
f)ortant  means  of  j)rotection  against  unjust 
legislation.  It  has  been  largely  instrumen- 
tal in  the  creation  and  perfection  of  fire 
departments  in  various  cities  and  towns 
on  the  Pacific  Coast,  and  has  assisted 
in  the  support  of  the  Underwriters' 
Fire  Patrol  of  San  Francisco.  It  has  made 
the  ratings  for  this  Coast,  surveyed  the 
towns,  classified  cities  and  country  towns 
and  villages,  and  made  Kate  Books  1  to  4. 
It  has  also  maintained  an  arson  fund,  and 
has  prosecuted  and  sent  to  San  Quentin 
several  incendiaries.    The  Board  is 
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NOT    A    LOCAL   ORGANIZATION, 

as  some  Eastern  underwriters  imagine.  It 
has  jurisdiction  of  tbe  Pacific  Coast.  Local 
agents  in  all  tbe  Pacific  States  and  Territo- 
ries report  only  to  San  Francisco  offices. 
They  are  b^und  by  tbe  rules  and  ratings 
of  tbe  Board,  tbe  same  as  tbe  city  offices: 
they  are  as  much  a  part  of  its  machinery. 

The  general  influence  of  the  Board  has 
been  salutary  in  the  extreme.    It  has  been 

THE    GREAT   BALANCK   \VH15EL 

of  the  fire  insurance  machine  on  this  Coast, 
regulating  its  movements,  and  preventing 
that  mad  scramble  which  has  so  often  pre- 
vailed in  tbe  East,  and  has  led  to  results  so 
disastrous.  The  continued  existence  of 
tbe  Board  has  enabled  numerous  non- 
Board  companies  to  sustain  themselves  on 
this  Coast,  and  all  the  latter  companies  are 
indebted  to  the  Board  for  a  share  of  their 
prosperity.     This  they  willingly  admit. 

THE   board's   code 

of  regulations  governing  its  members  has 
been  strict  and  comprehensive,  but  it  has 
received  general  adherence.  Many  of  these 
regulations  have,  of  course,  provoked  much 
criticism,  and  have  been  condemned  as  un- 
necessarily arbitrary.  The  penalties  im- 
posed for  their  violation  were  severe  and 
generally  effective. 

Various  additions  to,  and  withdrawals 
from,  the  Board  were  made  until  August, 
1878,  when  outside  competition  became  so 
sharp,  and 

INCREA.SINO   DEFECTIONS 

from  the  Board  bad  so  strengthened  the 
non-Board  element,  that  tbe  dissolu- 
tion of  the  Board  was  plainly  impending. 
It  seemed  as  though  the  Board's  time 
had  come  at  last,  and  that  it  must  join  tbe 
procession  of  failures.  All  realized  that 
unless  a  large  majority  of  the  best  outsiders 
speedily  joined  tbe  Board,  it  would  suspend 
rates,  and  a  general  scramble  would  ensue. 
A  due  sense  of  the  magnitude  of  such  a  dis- 
aster stimulated  immediate  action  and  mu- 
tual concessions,  tbe  fruit  of  which  wa.s  the 
uuiun  of  the  Board  and  non-Board  cum- 
patiics. 

THE   UNION. 

On  August  23d,  after  the  necessary  pre- 


liminary steps  and  conferences,  tbe  follow- 
ing non-Board  companies,  through  -their 
representatives,  signed  the  constitution  and 
by-laws  of  the  Board,  under  certain  stipu- 
lations: 

California — C.  T.  Hopkins,  President. 

California  Farmers' — F.  K.  Kule,  Secre- 
tary. 

Commercial — Cbas.  A.  Laton,  Secretary. 

Home  Mutual— J.  F.  Houghton,  Presi- 
dent. 

State  Investment — A.  J.  Bryant,  Presi- 
dent. 

W.  J.  Callingham  &  Co. — Royal  Canadian 
and  South  British. 

Hugh  Craig — New  Zealand. 

Gutte  &  Frank— Hamburg-Magdeburg. 

Potter,  Jacobs  &  Easton — Westchester,. 
Glens  Falls,  Boston  Underwriters,  Traders, 
Commonwealth,  Northern  of  New  York, 
St.  Nicholas,  and  Dwelling-House  Under- 
writers. 

Hutchinson  &  Maun — French  Corpora- 
tion, Girard,  St.  Paul.  Home  of  Ohio,  New 
Orleans  Association,  People's  of  New  Jer- 
sey, Revere,  Trade  of  New  Jersey,  and 
Union  of  Texas. 

Henry  Balzer  &  Co. — North  German  and 
Svea,  Helvetia,  Underwriters'  Agency  of 
New  York,  and  Manhattan  of  New  York. 

Tideman,  Hirschfeld  &  Co. — Berlin- 
Cologne. 

A.  D.  Smith — Northwestern,  National, 
Amazon  and  Fairfield. 

J.  G.  Jennings — Manufacturers'  of  Bos- 
ton. 

E.  D.  Wright— Manufacturers'  of  New 
Jersey,  and  Security  of  New  Haven. 

Cbas.  A..  Laton — Firo  Association  of  Phila- 
delphia. 

J.  P.  Cox — Standard  of  New  Zealand. 

Brown,  Craig  &  Co. — Phenix  of  Brook- 
lyn, Lycoming,  Faneuil  Hall,  and  Insur- 
ance Company  of  Pennsylvania. 

F.  F.  Stone — Lamar. 

THE    .STIPI'LATIONS 

were  substantially  as  follows:  The  renewal 
once  of  all  risks  expiring  within  a  specified 
time,  at  not  less  than  the  rates  at  which 
they  were  last  written,  or  at  not  less  than 
Board  r{ites  if  lower  than  those  written;  full 
Board  rates  on  all  new  business;  a  revision 
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of   the  tariff,  aud  a  fair  representation  of 
both  elements  in  the  standing  committees. 

THE  RESULT   IS   DISAPPOINTING. 

For  a  time,  the  alliance  appeared  to  work 
"well.  The  signs  wero  favorable,  and  it  was 
thought  to  be  exerting  a  beneficial  influence 
upon  the  business.  At  the  end  of  the  year, 
however,  the  resignations  of  the  recently 
•admitted  companies  began  to  come  in  with 
•ominous  frequency,  and  in  August,  1881, 
■there  remained  of  those  who  joined  the 
Board  in  August,  1878,  the  California  In- 
surance Company,  and  the  agencies  of  W. 
J.  Callingham  &  Co.  and  Gutte  &  Frank. 
The  California  and  these  agencies  are  still 
-members  of  the  Board. 

A   NEW   ORGANIZATION. 

During  this  discouraging  season  of  se- 
cession, the  non-Board  element  grew  in 
strength  aud  numbers,  until,  in  August, 
1881,  keen  competition  again  threatened 
the  death  of  the  Board.  To  dull  the  edge 
of  competition,  and  to  correct  or  mitigate 
the  evils  inseparable  from  their  disorgan- 
ized state,  the  outside  element  formed  an 
■organization,  which  they  christened  The 
•California  Underwriters'  Association,  with 
the  following 

MEMBERSHIP. 

Commercial,  Home  Mutual  and  Western 
of  San  Francisco,  the  agencies  of  Hutch- 
inson &  Mann,  Jacobs  &  Easton,  Smith  & 
■Snow,  Wm.  Elliot,  Hugh  Craig,  Brown, 
Craig  &  Co.,  and  E.  D.  Farnsworth  &  Son. 
This  left  on  the  outside,  the  Oakland  Home, 
•State  Investment,  Jennings  &  Stillmau, 
New  York  Underwriters' Agency,  E.  A.  Hal- 
•sey  &  Co.,  Geo.  Marcus  &  Co.,  and  C.  A. 
Laton.  The  agencies  of  E.  D.  Farnsworth 
&  Son  and  Brown,  Craig  &Co.,  subsequent- 
ly withdrew  from  the  Association.  Other- 
wise, the  membership  is  the  same  to  day  as 
■when  organized. 

The  object  in  forming  the  California  Un- 
derwriters' Association,  was  to  organize  the 
entire  outside  element,  aud  the  rules  of  the 
new  organization  were  therefore  made  as 
liberal  as  possible. 

THE   PRINCIPAL   FEATURE 

•distinguishing  the  Association   is  the  rule 
^ith  reference  to  rates,  which  is  embodied 


in  Article  VIII  of  the  by-laws,  and  reads  as 
follows: 

"No  member  shall  be  allowed  to  write  any 
risk  at  a  less  rate  of  premium  than  the 
highest  rate  paid  on  it  to  any  company  of 
this  Association  during  the  preceding  year, 
except  in  cases  where  material  improve- 
ments have  been  made  during  the  past  year 
in  the  hazard,  and  then  at  not  less  than 
such  rates  as  the  Eating  Committee  of  this 
Association  shall  approve;  provided,  that  a 
member  may  renew  a  risk  expiring  in  this 
office  at  not  less  than  the  rate  obtained 
by  him  during  the  preceding  year." 

FLATTERING    OPINIONS. 

During  the  two  years  and  three  months 
of  its  existence,  so  far  as  we  have  been  able 
to  learn  from  the  members,  the  workings  of 
the  California  Underwriters'  Association 
have  been  satisfactory.  It  is  the  testimony 
of  the  members  that  they  have  kept  faith 
with  each  other,  and  that  the  Association 
has  gradually  elevated  the  rates  on  the  bus- 
iness of  the  companies  represented.  The 
protection  of  the  Association  in  respect  to 
rates,  however,  extends  only  to  the  busi- 
ness of  its  members. 

WORKINGS  OF   THE  ASSOCIATION. 

The  jurisdiction  of  the  Association  is  'co- 
territorial'  with  that  of  the  Board  of  Under- 
writers. It  has  made  about  600  ratings  in 
all,  chiefly  in  accordance  with  the  rule  in 
Article  VIII  of  the  by  laws — i.  e.,  the  highest 
rate  paid  on  it  during  the  prceding  year  to  any 
company  in  the  Association.  The  Eating 
Committee  has  discouraged,  as  much  as  pos- 
sible, the  making  of  special  rates,  urging 
Board  rates  on  special  hazards,  and  on  gen- 
eral outside  business.  No  penalties  attach 
for  the  violation  of  rules,  the  honor  of  the 
members  being  trusted  to  implicitly. 

THE   MEMBERS   CONFIDENT. 

It  must  be  admitted  that  the  members  of 
the  Association  are  its  enthusiastic  champi- 
ons. A  prominent  member  argues  that  it 
is  desirable  that  all  the  outsiders  should 
join  either  the  Board  or  the  Association, 
thus  resolving  into  a  unit  all  the  opposition 
to  the  former 

UNCOMPLIMENTARY    OPINIONS. 

Interviews  with   prominent   members  of 
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the  San  Francisco  Board  of  Underwriters 
place  the  matter  in  an  altogether  different 
light.  They  do  not  look  upon  the  Califor- 
nia Underwriters'  Association  as  any  bene- 
fit to  the  general  underwriting  interests  of 
the  Pacific  Coast.  They  declare  that  its 
influence  is  quite  the  contrary.  One  mem- 
ber of  the  Board  vigorously  denounces  the 
Association  as  an  "organized  raid  "  on  the 
Board  companies'  business,  and  earnestly 
contends  that  it  would  be  better  for  the 
Board  of  Underwriters  if  there  Avas  no  Cali- 
fornia Underwriters'  Asssociation — better  if 
the  non-Board  element  was  without  any  or- 
ganization, for  then  unrestrained  competi- 
tion would  quickly  bring  about  results  to 
which  affairs  are  more  slowly  tending. 

AN   IMPARTIAL  VIEW. 

The  Coast  Review  feels  that  its  position 
qualifies  it  to  take  an  impartial  view  of  the 
subject,  and  therefore  submits  a  few  obser- 
vations and  friendly  suggestions.  Business 
rivalry,  and  those  little  personal  differences 
which  the  friction  of  active  competition  en- 
genders, dispose  men  to  magnify  the  imper- 
fections of  their  opponents'  and  competit- 
ors' ideas  and  practices,  and  the  favor  with 
which  every  man  regards  his  own  theories 
and  business  practices  is  one  of  the  char- 
acteristic frailties  of  human  nature.  It 
must  be  admitted,  therefore,  that  if  the  va- 
rious parties  participating  in  this  Board  and 
non-Board  controversy  are  palpably  wrong 
in  some  of  their  conclusions,  and  a  little 
unfair  in  their  imputations,  their  experi- 
ence is  by  no  means  exceptional. 

The  California  Underwriters'  Association 
has  been  of  some  benefit  to  the  business  of 
underwriting  on  this  Coast.  It  has  served 
as  a  wholesome  check  upon  the  demoraliz- 
ing tendencies  of  disorganization,  and  in  a 
limited  way,  but  nevertheless  positive,  has 
contributed  to  the  elevation  of  rates  As 
an  organization  it  is  capable  of  accomplish- 
ing considerable  real  reform. 

At  the  inception  of  the  Association,  the 
Coast  Review  welcomed  it  as  a  step  in  the 
right  direction  and  n  hopeful  indication  of 
better  things.  The  general  usefulness  of 
the  new  organization  was  questioned,  how- 
ever, on  the  ground  of  limited  restrictions. 
It  did  not  look  as  though  the  Association 


imposed  sufficient  restraints  upon  its  mem- 
bers, and  there  were  other  defects  that 
greatly  diminished  its  possibilities  for  use- 
fulness to  underwriting  at  large,  and  ren- 
dered it  even  doubtful  whether  the  experi- 
ment would  be  of  any  special  benefit  to  its 
authors  and  supporter's. 

The  scope  of  the  Association  is  to-day 
what  it  was  when  organized.  It  labors  un- 
der the  same  defects,  and  its  general  char- 
acter is  the  same.  There  are  no  restrictions 
as  to  new  business,  or  the  business  of  Board 
or  outside  companies.  The  Association 
only  prevents  its  members  from  "  cutting 
each  other's  throats"  in  a  wild  struggle 
for  business.  While  sustaining  and  ele- 
vating its  own  rates,  it  very  inconsistently 
competes  with  the  rates  of  the  Board.  Now 
why  should  not  the  Association  extend  its 
protection  to  other  tariff  companies,  and 
compete  with  them  on  an  equal  footing? 
Why  should  it  not  co-operate  with  any  or- 
ganization the  object  of  which  is  the  main- 
tenance of  fair  rates  and  the  advancement  of 
legitimate  underwriting?  If  the  Board 
rates  are  too  high,  why  not  avow  it?  If 
they  are  not  too  high,  the  declared  princi- 
ples of  the  Association  should  impel  its 
members  to  treat  the  risks  of  Board  com- 
panies as  they  do  their  own  risks.  They 
should  refuse  to  write  the  risks  of  a  Board 
company  at  less  than  the  rate  of  premium 
paid  on  it  the  preceding  year,  except  in 
cases  where  "  material  improvements  have 
been  made  "  during  the  past  year  in  the 
hazard.  The  enforcement  of  the  avowed 
principles  of  the  Association  requires  that 
the  Board  companies  should  be  protected 
in  the  renewal  of  their  business.  When 
the  Association  extends  such  protection, 
then,  and  not  until  then,  will  its  practices 
harmonize  with  its  teachings. 

As  we  have  already  said,  the  California 
Underwriters'  Association  possesses  great 
capabilities  in  the  direction  of  real  reform, 
and  as  an  agency  for  the  fostering  of  con- 
servative practices.  The  machinery  of  the 
Association  forms  a  valuable  plant  for  the 
service  of  that  element  which,  in  some  de- 
gree, will  always  be  opposed  to  the  Board 
of  Underwriters.  The  necessary  existence 
of  such  a  recalcitrant  element  should  be 
recognized:  the  union  of  all  the  cumpaniea 
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in  one  organization  has  been  long  ago 
demonstrated  as  impracticable.  The  Board 
of  Underwriters  has  its  imperfections,  and 
no  one  will  contend  that  its  members  have 
been  in  all  particulars  loyal  to  its  rules  and 
regulations,  nor  that  there  has  been  no 
flagrant  deviations  from  its  rates.  But 
whatever  grounds  of  opposition  there  may 
be,  or  whatever  reasons  exist  for  dissatis- 
faction with  the  workings  of  the  Board,  it 
deserves  and  should  receive  the  co-opera- 
tion of  the  Association  in  its  efforts  to  sus- 
tain and  elevate  rates,  and  in  all  salutary 
measures  designed  to  further  the  interests 
of  legitimate  underwriting. 

Considered  as  a  whole,  the  Board  of  Un- 
derwriters is  the  great  conservative  factor 
in  the  business  of  fire  insurance  on  this 
Coast.  It  is  composed  of  the  most  stable 
and  conservative  companies,  though  there 
are  several  companies  in  the  Association 
and  on  the  outside,  the  capital  and  stand- 
ing of  which  indicate  that  their  proper 
places  are  among  the  Board  companies. 

THE  OUTSIDERS. 

What  shall  be  said  of  those  companies 
wiio  are  beyond  the  pale  of  any  organiza- 
tion? Is  not  their  course  a  suicidal  one? 
Are  they  not  destined  to  be  the  greatest 
sufferers  from  the  demoralizing  tendencies 
and  reduced  rates  for  which  they  are  chiefly 
responsible  ?  It  may  be  plead  in  behalf  of 
some  of  the  outside  companies,  that  the 
price  of  their  existence  is  their  '  'free  lance" 
methods.  Is  it  true,  though?  Would  not 
such  companies  make  more  if  Board  rates 
were  uniformly  observed,  even  though  the 
business  they  could  obtain  in  the  absence 
of  a  competition  of  rates  would  be  consider- 
ably less  ? 

For  the  information  of  our  numerous 
readers  in  the  East,  and  for  the  convenience 
of  subscribers  on  this  Coast,  we  present, 
below,  a  list  of  the  companies  and  agen- 
cies belonging  to  the  Board  and  Asso- 
ciation, and  those  who  are  members  of  no 
organization : 

BOAED  COMPANIES. 

LOCAL    COMPANIES. 

California,  Eiremans  Fund  and  Union,  of 
San  Francisco . 


GEO.  C.  BOARDMAN,  GENERAL  AGENT. 

Mtnei  Insurance  Company  of  Hartford. 

ROBERT  DICKSON,   MANAGER. 

Imperial,  London,  Northern  and  Queen 
Insurance  Companies. 

CHAS.  D.  HAVEN,  RESIDENT  SECRETARY. 

Liverpool  &  London  &  Globe  Insurance 
Company. 

BUTLER   &   HALDAN,    GENERAL   AGENTS. 

British  America,  Phcjenix  of  London,  and 
Western  of  Toronto. 

MACDONALD  &   HAWES,  GENERAL  AGENTS. 

Scottish  Union  &  National,  Connecticut, 
and  Security. 

JOHN  RAE  HAMILTON,   MANAGER. 

Commercial  Union  Assurance  Company 
of  London. 

W.  J.  CALLINGHAM  &  CO.,  GENERAL  AGENTS. 

South  British  and  National  and  City  of 
London. 

BALFOUR,     GUTHRIE     &     CO  ,      GEO.     SPENCER, 
MANAGER. 

London  &  Lancashire,  Manchester,  and 
Continental. 

TOM  C.  GRANT,  GENERAL  AGENT. 

North  British  &  Mercantile,  and  German 
American. 

WM.  J.  LANDERS,  GENERAL  AGENT. 

Guardian  Assurance  Company  of  London. 

A.   p.   FLINT,    MANAGER. 

Hartford  Fire  Insurance  Company  of  Hart- 
ford. 

A.  E.  MAGILL,  GENERAL  AGENT. 

Home  of  New  York,  and  Phcemix  of 
Hartford. 

FAULKNER,  BELL  A  CO.,  J.  A.  JONES,  MANAGER. 

Eoyal,  Norwich  Union  and  Lancashire  In- 
surance Companies. 

J.  HUNT,  SON  4  CO.,  MANAGERS. 

Insurance  Company  of  North  America, 
American  Fire,  and  Pennsyvania  of  Phila- 
delphia. 

GUTTE  &  FRANK,  GENERAL  AGENTS. 

Hamburg-Magdeburg  Insurance  Company 
of  Hamburg. 

WALTER  SPEYER,  GENERAL  AGENT. 

North  German  Insurance  Company  of 
Hamburg. 

HARRY  W.  SYZ,  GENHRAL  AGENT. 

London  &  Provincial,  and  Helvetia-Swiss. 
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SPEYER  &  HEROLU,  GENERAL  AGENTS. 

Hamburg-Bremen  Insurance  Company 
of  Hamburg, 

LOUIS  JACOBY,  GENERAL  AGENT. 

Providence  Washington,  Prescott,  and 
Prussian  National. 

GEO.   D.  UORNIN,  MANAGER 

The  Lion  Fire  of  London,  and  Orient  of 
Hartford. 

HOPKINS  &   BROMWELL,  MANAGERS. 

Union  Insurance  Company  of  New  Zea- 
land. 

WM.  J.  BUTTON,  GENERAL   AGENT. 

National  Fire  Insurance  Company  of 
New  York. 

DONALDSON  &  CO.,  GENERAL  AGENTS. 

United  States  Insurance  Company  of 
New  York. 

GEO    MEL,  GENERAL  AGENT. 

Lorillard  Insurance  Company  of  New 
York. 

DUTTON  Sc  CARPENTER,   GENERAL  AGENTS. 

Howard  Insurance  Company  of  New  York. 
CALIFORNIA    UNDERWRITERS'   ASSO- 
CIATION. 

LOCAL    COMPANIES. 

Commercial,  Home  Mutual  and  Western 
of  San  Francisco. 

HUTCHINSON   &   MANN,    GENERAL  AGENTS. 

Agricultural,  Watertown;  Fire  Insurance 
Association,  London;  Girard,  Philadelphia; 
New  Orleans  Association,  New  Orleans;  St. 
Paul,  Minnesota;  Standard  Fire  Office,  Lon- 
don; Teutonia,  New  Orleans. 

JACOBS   &    EASTON,    GENERAL  AGENTS. 

Traders,  Chicago;  Glens  Falls,  New  York; 
Buffalo  German,  New  York;  Union,  Phila- 
delphia; Shoe  &  Leather,  Boston;  Spring- 
field, Massachusetts;  Merchants,  New  Jer- 
sey; German,  Illinois. 

SMITH  &   SNOW,  GENERAL  AGENTS. 

Amazon,  Cincinnati;  American  Central, 
St.  Louis;  Northern  National,  Milwaukee; 
Niagara,  New  York;  Pacific,  New  York. 

JOHN  LANDER.S,  GENERAL  A(;ENT. 

Cpmmercial,  New  York;  Allemanuia, 
Pittsburgh. 

C.  A.  LATON,  GENERAL  AGENT. 

Fire  Associatiuu,  Philadelphia. 

HUGH    t'RAIG,    MANAGKR. 

New  Zealand,  Auckland. 


OUTSIDE  COMPANIES. 

LOCALS. 

Oakland  Home,  Oakland;  State  Invest- 
ment, and  Sun,  San  Francisco. 

E.  D,  FARNSWORTH  &    SON,  GENERAL  AGENTS. 

Citizens,  St.  Louis;  German,  Pittsburgh; 
Fan-agut,  New  York;  Firemen's,  Baltimore; 
Mechanics.  Brooklyn;  Pennsylvania,  Pitt  s 
burgh;  Boatmans,  Pittsburgh, 

BROW>J,    CRAIG    &   CO.,    GENEDAL   AGENTS. 

Phenix,  Brooklyn;  Insurance  Company, 
of  the  State  of  Pennsylvania,  Philadelphia; 
Star,  New  York. 

JENNINGS  &   STILLMAN,    GENERAL   AGENTS, 

Manufacturers,  Boston;  New  Hamiishire, 
Manchester,  N.  H. 

C.    BERTHEAU,    MANAGER. 

New  York  Underwriters'  Agency,  New 
York. 

E.   A.    HALSEY,  GENKRAL   AGENT. 

London  &  Northwestern,  London. 

GEO.  MARCUS  &   CO.,  GENERAL  AGENTS. 

Transatlantic  Fire  Insurance  Company 
of  Hamburg. 

Numerically,  the  companies  stand  as  fol- 
lows: Board,  48;  Association,  27;  Outside, 
18;  total,  93. 


The  Og-den  Board  of  Fire  Under- 
writers. 

On  the  I3th  of  last  month  an  association 
comprising  every  local  agent  in  the  town 
was  organized  in  Ogden,  Utah,  under  the 
titleof  The  Board  of  United  Fire  Under- 
writers of  Ogden.  The  business  portion  of 
the  town  has  been  schedule  rated,  and  a 
book  of  rates  published.  The  rates  adop- 
ted are  based  on  local  surroundings,  and 
are  minimum.  In  a  few  cases  the  rating 
committee  have  raised  the  rates.  Insur- 
ance managers  East  and  West  are  earnestly 
requested  to  respect  these  rates,  and  permit 
the  Board  to  pursue  its  business  uuniolest-' 
ed. 

We  hope  and  believe  that  this  Ogden 
local  board  will  prove  to  be  a  successful  un- 
dertaking. Its  capabilities  for  good  in  that 
field  med  not  be  dwelt  upon,  and  it  is  but 
reasonable  to  suppose  that  if  the  agents  com- 
bine   and   prevent    a   foolish    couipetitioa 
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among  themselves,  the  companies  will  pro- 
tect and  encourage  them  in  their  good  reso- 
lution and  united  effort  to  elevate  and 
maintain  rates. 

Wm.  Sexton  and  Geo.  F.  Grant,  of  this 
■city,  are  entitled  to  great  praise  for  their 
services  in  organizing  the  new  board,  and 
for  skilfully  stimulating  and  directing  the 
necessary  spirit  of  union  thus  expressed. 


Aggregate  Business  of  Fire  Insur- 
ance in  the  United  States  and 
Canada. 

The  Insurance  Age,  of  New  York,  is 
printing  a  ' '  serial  "  entitled,  ' '  Kate  and 
Loss  Eatios  by  States."  The  tables  embrace 
the  amounts  written,  premiums  received, 
average  rates  of  premiums,  losses  paid,  and 
loss  ratios  in  thirty  States  and  Canada. 
Following  is  a  recapitulation  of  the  aggre- 
gate premiums  and  losses,  together  with 
the  loss  ratios,  during  various  series  of 
years. 


Alabama 

Arkansas 

California 

Canada 

Dakota 

Delaware 

Florida 

Georgia 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Missouri 

Nebraska 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

Ohio 

Pennsylvania 

Rhode  Island 

Tennessee 

Texas  

Vermont 

Wisconsin 


Thirty-onfe  States. 


§517,510 

1,295,981 

39,926,251 

44,389,945 

397,233 

145,960 

420,491 

2,091.148 

72,519,238 

6,123,351 

22,510,055 

5,349,031 

14,426,659 

11,664,694 

16,421,186 

54,124,189 

26,341,102 

12,063,078 

28,443,067 

2,324,271 

■  6,947,974 

13,044,166 

87,635 

172,736,179 

65,448,591 

61,004,509 

13.201,779 

6,279,651 

4,326,442 

1,913,353 

25,518,524 


8409,926 

972,397 

13,359,495 

c35,538,789 

132,083 

87,209 

501.741 

1,372,707 

030,306,714 

3,205,913 

8,201,905 

2,231,849 

6,942,506 

7,230,227 

7,893,639 

626,318,027 

14,524,549 

7,091,554 

15,400,446 

1.058,991 

4,775,923 

6,012,286 

21,066 

83,404,977 

31,522,778 

42,292,021 

4,569,153 

3,507,246 

3,195,185 

1,268,565 

14,916,980 


284  .■3:750,888,822  §372,142,637      48.9 


>  X 

1^  GC 


79.2 
75.1 
33.4 
80. 
33. 
60. 
119.4 
68.6 
41.8 
52.4 
36.8 
41.7 
48.2 
62. 
48. 
48.7 
55.2 
59. 
54.2 
46. 
69. 
46.2 
24. 
48.2 
48.2 
69.3 
37.1 
55.7 
73.8 
66.7 
58.5 


a  Exclusive  of  Chicago  fire. 
6  Exclusive  of  Boston  fire, 
c  Inclusive  of  St.  John's  fire. 


The  "  actual  result  "  is  obtained  by  add- 
ing 35  per  cent,  to  the  loss  ratio,  which 
gives  in  the  aggregate,  a  profit  of  16.1  per 
oent   out  of  premiums. 


Transfer  of  the  Orient. 

The  Pacific  Coast  agency  of  the  Orient 
Insurance  Company  of  Hartford,  Conn., 
has  been  transferi'ed  from  Messrs.  Jacobs  & 
Easton  to  Geo.  D.  Dornin,  Manager  of  the 
Pacific  Department  of  the  Lion  Fire  Insur- 
ance Company.  The  business  of  the  Orient 
will  be  extended  to  all  points  on  the  Pacific 
Coast  wherein  the  Lion  is  represented.  This 
change  has  been  made  by  the  Orient,  in 
pursuance  of  a  resolution  to  branch  out  in 
this  field,  and  to  gain  greater  prominence 
through  the  association  of  its  name  and 
business  with  only  one  rival  company. 
Messrs.  Jacobs  &  Easton  represented  eight 
companies  besides  the  Orient,  all  of  which 
are  prominent,  with  extensive  assets  and 
about  equally  well  fortified  with  the  bulwark 
of  capital.  The  Orient,  therefore,  could 
not  maintain  that  special  distinction  in  this 
territory  which  the  management  are  de- 
sirous that  it  should  hold,  and  to  which  it 
is  oatitled,  by  reason  of  its  financial  re- 
sources and  its  prestige  as  a  Hartford  com- 
pany. The  relations  of  the  Orient  with 
Messrs.  Jacobs  &  Easton,  so  far  as  we  can 
learn,  have  always  been  pleasant. 

The  Orient  was  organized  in  1867,  with  a 
cash  capital  of  $5 JO, 000,  which  was  in- 
creased to  $1,000,000  in  1881.  Its  gross  fire 
assets  are  $1,395,404,  and  its  surplus  to 
policyholders  is  $1,120,177.  Since  its  or- 
ganization, the  Orient  has  received  $3,719,- 
213  in  premiums,  and  paid  losses  to  the 
amount  of  $1,969,094,  a  loss  ratio,  in  the 
aggregate,  of  53  per  cent.  During  the  eleven 
years  of  the  company's  existence,  $625,000 
dividends  have  been  paid  to  its  stockhold- 
ers. 

The  transfer  of  the  agency  of  the  Orient 
to  Manager  Dornin  places  that  company  in 
the  San  Francisco  Board  of  Underwriters, 
where,  by  virtue  of  its  financial  condition, 
its  conservative  practices  and  its  reputa- 
tion as  a  representative  Hartford  insurance 
coi-poration,  it  very  properly  belongs.  The 
Board  companies  are  to  be  congratulated 
upon  so  valuable  an  accession  to  their 
ranks. 


The  Ohio  Law  Journal  (Columbus)  comes 
to  us  in  a  new  form  and  much  improved. 
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The    Life     Experience     of    Fifty 
American  Companies. 

The  Jieview,  of  New  York,  piiuts  a  table 
showing  the  premium  receipts,  loss  pay- 
ments, dividends  and  age  of  the  fifty  five 
other-State  fire  insurance  companies  doing 
business  in  the  State  of  New  York.  This 
table  we  copy,  excluding  five  of  the  smaller 
companies,  and  adding  the  ratio  of  losses 
to  premiums. 

These  fifty  companies,  since  the  date  of 
their  organization,  have  received  in  the  ag- 
gregate over  $470,000,000  in  premiums, 
and  have  paid  over  $290,000,000  for  losses, 
an  average  loss  ratio  of  62  per  cent.  The 
column  of  dividends,  however,  shows  that 
the  stockholders  of  these  companies,  gener- 
ally, have  received  a  fair  profit  upon  their 


iuvesment,  owing  to  their  interest  earnings 
chiefly. 

As  the  Review  says,  these  figures  tell  a 
story  which  is  honorable  to  the  companies 
and  reassuring  to  the  public — a  story  of 
struggles  against  fiery  odds,  of  contracts 
faithfully  kept,  of  professional  skill  gener- 
ally directed  with  wisdom,  and  of  import- 
ant trusts  honestly  administered;  otherwise, 
many  of  the  names  on  the  list  below  would 
have  been  omitted,  just  as  many  names  have 
dropped  out  becaiise  of  the  misfortune  or 
mismanagement  of  the  companies  which 
once  bore  them.  "  When  it  is  considered 
that  during  the  past  twelve  years  alone, 
more  than  3oO  American  fire  insurance  com- 
panies, with  over  $100,OUO,(iOO  of  assets, 
have  withdrawn  from  the  arena  of  compe- 
tition, either  voluntarily  or  on  compulsion, 
it  is  the  more  easy  to  honor  and  value  the 
companies  that  have  outridden  the  storms 
of  many  years."    Following  is  the  table: 


Name  of  Compant. 


,/Etna.  Conn 

American,  Mass 

American,  N.  J 

American,  Pa 

American  Central,  Mo 

Atlantic,  R.  I 

Boatmen's,  Pa  

Citizen's,  Pa 

Connecticut 

Detroit,  Mich 

Eliot,  Mass 

Equitable,  R.  I 

Fire  Association,  Pa 

Firemans  Fund,  Cal 

Firemen's,  Md 

Fireman's,  N.  J   

Firemen's,  O  

First  National,  Mass 

Franklin,  Pa 

German,  Pa     

Girard,  Pa 

Hartford,  Conn 

Insurance  Co.  North  America,  Pa 

Insurance  Co.  State  of  Pennsylvania. 

Manufacturers,  Mass 

Mercantile,  O 

Mercantile.  Mass 

Merchants',  >.  3 

Merchants',  R.  I 

National,  Conn 

Neptune.  MiusH. 

Newark  Fire,  N.J 

New  Hampshire 

New  Orleans,  La  

Norlhwe.stern  National,  Wis 

Orit-nt.  Conn 

]'<-!iiis\ivania,  Pliila 

I'.iiiiMylvaiiia,  Pittsburgh,  Pa 

l'h<inix,Conn 

I'reHcott,  Mass 

Providence,  Washington,  R.  I 

Ht.  Paul,  Minn 

Kecurlty,  Conn. .'. 

Shoe  ami  Leather,  Mass 

KpriiiKlield  F.  and  M.,  Maas 

Traders',  III   

IJnIon,  C.il 

Union.  Plilla 

United  Firemen's,  Pa 

'WaHhlngton,.Ma8S 


Premium 
receipts. 


Loss 

PAYMENTS. 


Ncof]  Loss 
years,  batic 


$89,890,708 

8,340,000 

3,f)lH,14() 

8,053.585 

7,06,5,021 

3,232,294 

1,047,-  23 

1,441,298 

4,599,875 

2,819.849 

1.090,193 

3,070,744 

14,201,234 

7,003,433 

6,385,279 

3,284,371 

1,822, v86 

I,6ti9,8;-t5 

22,447,956 

1.268,507 

5,744,727 

41,077,061 

64,101,353 

16,807,675 

6,262,655 

1,83.'>,864 

5,.553,979 

4,759,515 

4.602,094 

3.8•2;^,941 

1,849,087 

2,435,9.M 

2,219,452 

4,485,720 

4,766,810 

3,719,213 

10,041,114 

1,439,835 

27,845,621 

1.349.908 

7,797,678 

5,816. 1'iO 

3.225,936 

3,516,902 

14,407,001 

3,62U..505 

0.246.0"i9 

16.162,232 

841,.'>35 

1,892,271 


$54,6.58.994 

5.941 ,000 

990,873 

4,970,045 

3,793,265 

2,429,505 

592.238 

6/9.229 

2,3.52,261 

1,623.956 

4.57,029 

1,468,802 

7,087.083 

4,899,286 

2,609,578 

1,105.344 

704,801 

1,071.442 

12,4,58.549 

380,745 

2,511.135 

25,809,944 

46,744,768 

13.951.923 

3.699.696 

1,070,797 

4.249,02') 

2,061.071 

3,205,979 

1,807,073 

1.221.346 

893.367 

1.153.250 

1.957.061 

•2.625.920 

1.969.094 

6.693.420 

749. 9U 

16.481.334 

801,803 

4,219,004 

3,886,371 

2,317,647 

1,938.;«>0 

9.205,873 

2.10'2,121 

3,441,574 

11,763,2.5«; 

239  ,.586 

1,620,349 


$15,638,365 

2,595.000 

1,775,968 

2,172,975 

614,222 

415,000 

279,608 

563,000 

915,000 

462.500 

170.000 

244.000 

2.379.762 

1.176.060 

3,045,120 

962,500 

432,392 

148,000 

4.204.000 

512,000 

837,196 

5.513,100 

7,203,934 

4,046,40 

375,000 

24.">,(>00 

1,914,000 

672,219 

5K7,0O0 

877,000 

270,0  0 

428,051 

2(14,000 

500.000 

021,000 

625,n00 

2,099.000 

1.5H,0',I2 

3.045,(l(M) 

106,0(10 

1.741-,,. -.(■,:! 

5i'.f.,r.96 

328, 2X1 

;«;5.o(io 

2,092,0*2 

522,.M>0 

1,867, .5tMI 

l.H27..5lt9 

128,606 

4'.'0,000 


63 
64 

37 
73 
.30 
30 
17 
32 
32 
17 
10 
22 
65 
19 
56 
27 
26 
14 
53 
20 
30 
62 
88 
88 
10 
11 
60 
25 
31 
11 
10 
73 
13 
10 
13 
11 
67 
19 
28 
10 
84 
IH 
42 
10 
32 
11 
18 
79 
22 
10 


61 

7» 

2» 

62 

5i 

75 

69 

45 

50 

54 

4-5 

49 

50 

62 

50 

35 

39 

67 

67 

30 

47 

63 

73 

83 

59 

58. 

76- 

44 

70 

48 

68 

37 

52 

44 

66. 

53 

66. 

62 

59 

OO 

54 

67 

77 

55 

64 

57 

fi» 

73 

29 
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Monthly  Meeting  of  the  Under- 
■writers'  Association  of  the  Pa- 
cific. 

The  October  meeting  of  this  association 
was  one  of  unnsnal  interest,  from  the  variety 
and  importance  of  the  subjects  discussed, 
and  from  the  interest  displayed.  The  meet- 
ing opened  with  President  Carpenter  in  the 
chair.  Mr,  Dobinson,  of  Portland,  was 
present,  and  was  introduced  to  the  mem- 
bers present,  and  made  to  "feel  at  home," 
by  the  President. 

A  number  of  important  topics  were  dis- 
cussed in  that  informal  manner  so  well 
adapted  to  elicit  original  thought  and  its 
unrestrained  expression.  Many  valuable 
suggestions  were  made  during  the  meeting, 
and  new  points  developed  in  the  course  of 
the  controversy. 

Speaking  of  wholesale  tobacco  stocks. 
Mr.  Macdonald  said  that  during  a  period  of 
nearly  twenty  years  his  experience  has  been 
very  disastrous,  and  that  when  he  next  suf- 
fered a  loss  on  such  a  stock  he  would 
recommend  that  the  companies  take  the 
entire  stock  and  pay  the  loss,  and  dispose 
of  the  goods  to  the  best  advantage  possible. 
The  rate  on  wholesale  tobacco  stocks,  he 
urged,  is  particularly  low  and  altogether  in- 
adequate. 

It  was  suggested,  also,  that  the  rates  on 
printing  stock  are  likewise  too  low,  and  that, 
in  addition,  the  lithographing  portion  of 
such  stock  is  peculiarly  susceptible  to  dam- 
age. An  artificial  value  is  placed  upon 
lithograph  stones,  although  all  that  are 
lithographed  are  paid  for  by  the  par- 
ties who  first  use  them.  Their  value, 
aside  from  their  mere  value  as  litho- 
graph stones,  at  so  much  per  pound,  is 
altogether  a  contingent  one,  depending  upon 
the  chances  of  receiving  further  orders  for  a 
"  job  "  as  originally  drawn.  In  the  opinion 
of  Mr.  Gunnison,  the  companies  are  re- 
sponsible for  the  low  rates  prevailing  on 
such  risks,  because  they  will  not  refuse 
the  broker  who  commands  a  large  busi- 
ness; and  this  view  prompted  further  re- 
marks to  the  same  effect  from  Mr.  Mac- 
donald. 

Mr.    Gunnison   also  suggested  that   the 


Committee  on  Writing  of  Policies  should  call 
the  attention  of  companies  to  the  manner 
of  writing  on  foundry  patterns,  lithograph 
stones,  photographic  negatives,  elc.  There 
is  room  for  considerable  reform  in  each  re- 
spect. As  is  the  case  with  lithograph 
stones,  foundry  patterns  are  paid  for  by  the 
patron  who  first  orders  them,  but  they  are 
retained  by  the  manufacturer  as  a  perquis- 
ite, and  while  at  first  such  patterns  have  a. 
tangible  value,  it  deteriorates  rapidly,  and 
is  rendered  altogether  uncertain  by  the  fiuc- 
tiaations  in  styles.  Photographic  negatives- 
have  likewise  an  uncertain  value,  which  is- 
generally  greatly  overestimated  by  the- 
owner. 

Following  came  a  discussion  on  the  right 
of  companies  to  charge  adjusting  fees  to- 
assured  where  not  so  stipulated  in  the  pol- 
icy. Messrs.  Chalmers,  Carpenter,  Gunni- 
son, Kinne,  Macdonald  and  Potter  engaged' 
in  a  warm  discussion  of  this  important 
topic.  The  question  arising  is  one  of  equity 
as  well  as  justice  or  law. 

For  the  sake  of  illustration,  let  us  imag- 
ine a  case.  The  assured,  whose  property 
has  been  burned,  lives  in  a  distant  town. 
Two  of  his  policies  contain  a  clause  stipu- 
lating that  he  shall  pay  the  per  diem  ex- 
penses of  one  adjuster  for  all  companies 
concerned.  One  of  his  policies  contains 
no  such  covenant.  The  adjuster  presents 
himself  at  the  scene  of  the  fire  and  adjusts 
the  loss.  In  making  out  his  bill,  he  is  con- 
fronted with  this  problem :  Does  the  phrase 
"  all  companies  concerned"  imply  that  the 
assured  shall  pay  the  2}ro  rata  expenses  of 
the  company  issuing  the  policy  without  the 
stipulation  ?  The  legal  aspects  of  the  case 
supply  material  for  interesting  debate,  while 
the  perplexity  of  the  adjusters,  and  the- 
question  of  equity,  strongly  recommend  a 
reformation  of  the  policy. 

Other  cases  involving  the  same  principle 
sometimes  come  within  the  experience  of 
adjusters.  For  example,  an  adjuster  goes 
to  some  remote  town  and  adjusts  a  loss  un- 
der a  policy  containing  the  agreement 
above  stated.  At  the  same  time  he  adjusts, 
in  the  same  town  or  neighborhood,  the 
losses  of  other  parties  whose  policies  did 
not  contain  a  stipulation  providing  for  the 
payment  of  the   adjusting  expenses.     Ac- 
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•cording  to  the  letter  of  his  contract,  the  as- 
sured whose  policy  contained  this  stipula- 
tion, is  legally  bound  to  pay  all  the  traveling 
•expenses  of  that  adjuster,  though  the  other 
parties,  or  the  companies  which  insured 
them,  employ  the  services  of  the  adjuster 
to  a  greater  extent  than  he  does.  So  far  as 
■equity  is  concerned,  such  a  construction  of 
the  contract  is  indefensible. 


Another  Defaulter— An   Example 
to  be  Made. 

J.  W.  Anderson,  an  active  and  "smart" 
insurance  agent  of  Suisun,  Gal.,  where  until 
a  few  days  ago  he  represented  a  "number  of 
■companies,  is  short  ;f2,000  in  his  insurance 
accounts.  This  is  the  sequel  of  Anderson's 
indulgence  in  "private  "  poker  games  with 
the  leading  saloon  keeper  in  his  town. 
Upon  receipt  of  intelligence  of  the  defalca- 
tion, a  number  of  specials  immediately  re- 
paired to  Suisun,  but  found  that  their  man 
had  gone  to  the  "  Springs"  for  his  health, 
leaving  numerous  other  creditors  regretting 
the  state  of  his  "health"  and  mourning 
his  departure.  This  occurred  about  the  1st 
■of  October.  Sometime  near  the  middle  of 
October  the  Sheriff  of  Mendocino  County 
forwarded  Anderson  by  express  to  the  con- 
stable of  Suisun.  After  a  preliminary  ex- 
amination, the  prisoner  was  placed  under 
$1,OOU  bonds.      , 

Fortunately  for  the  interests  of  justice, 
the  companies  are  resolved  to  make  an  ex- 
.ample  of  Anderson.  They  have  heretofore 
been  too  lenient  with  similar  defaulters, 
and  their  mistaken  mercy  has  yielded  a 
small  crop  of  defalcations.  Little  can  be 
•said  at  any  time  in  palliation  of  the  reck- 
less use  of  trust  funds;  in  this  instance 
nothing  can  be  said.  Anderson,  with 
foolhardy  indifference,  gambled  with 
money  that  did  not  belong  to  him, 
and  which  he  could  not  replace  when  lost. 
It  seems  hard,  however,  that  a  youthful  of- 
fender like  Audersion  should  be  selected  for 
exemplary  punishment,  while  a  hardened 
rogue  like  Wasiiburne  should  be  suffered  to 
go  unmolested,  and  pursue  some  nefarious 
scheme  without  restraint.  But  a  beginning 
must  be  made  somewhere,  and  the  escape 
•of  those  NVho  are  more  guilty  should  not  serve 


to  lessen  the  ardor  of  the  prosecution  of 
Anderson,  nor  lessen  the  severity  of  the 
penalty. 

Some  of  the  companies  interested  have 
bonds  securing  them  from  loss  by  Ander- 
son's defalcations,  and  in  one  instance  col- 
lection of  the  amoiant  due  has  been  made. 
Other  companies,  desiring  to  secure  the  ser- 
vices of  so  energetic  and  "  smart "  an  agent, 
were  so  liberal  and  confident  that  they  re- 
quired no  bonds  from  Anderson.  A  lesson 
may  well  be  learned  from  this  unfortunate 
affair,  and  that  is,  that  "  smart "  agents  are 
not  always  so  desirable.  Certainly  the 
value  of  their  services  does  not  warrant  the 
neglect  of  that  common  business  prudence 
which  exacts  due  security. 


Sample  Misrepresentations  made 
by  the  Mutual  Reserve  Fund 
Life  Association. 

The  Mutual  Eeserve  Fund  Life  Associa- 
tion has  very  pei'sistently,  and  with  charac- 
teristic disregard  of  truth  and  justice,  pa- 
raded garbled  extracts  from  the  writings  of 
prominent  insurance  men,  in  its  advertise- 
ments and  circulars.  More  than  this,  it 
has  falsely  claimed,  with  unparalleled  au- 
dacity, that  its  plans  have  received  the  en- 
dorsement of  a  number  of  influential  men. 
whose  names  are  given.  The  editor  of  the 
Insurance  Times  wrote  to  several  of  the  men 
who  were  thus  heralded  as  the  advocates  or 
endorserb  of  assessment  life  insurance. 
Oliver.  Pillsbury,  Insurance  Commissioner 
of  New  Hampshire,  replied  that  the  Mutual 
Reserve  Fund  Life  Association  had  ''mis- 
quoted and  fraudulently  used  "  an  extract 
from  his  annual  report,  "  to  bolster  up  that 
concern,"  and  denounced  the  garbler  of  the 
extract  as  an  "  unscrupulous  trickster."  P. 
L.  Spooner,  Jr  ,  Insurance  Commissioner 
of  Wisconsin,  wrote  that  he  had  never  en- 
dorsed the  association,  as  it  claimed,  and 
that  the  quotation  ascribed  to  him  did  not 
apply  to  co-operative  insurance.  Julius 
Clarke,  for  many  years  Insurance  Commis- 
sioner of  Massachusetts,  says  that  the  para- 
graph credited  to  him  endorsed  no  associa- 
ation  or  management,  and  had  "  no  refer- 
ence to  the  Mutual  Eoservo  Fund  Life  As- 
sociation of  New  York,  and  its  use,  there- 
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fore,  by  that  concern,  as  an  endorsement  of 
itself  or  its  management,  is  wlioUy  unau- 
thorized, deceptive  and  dishonest."  S.  H. 
Rhodes,  ex-Commissioner  of  Masschusetts, 
says  that  the  extract  with  which  he  is  cred- 
ited is  garbled,  and  that  it  had  no  reference 
to  the  association,  and,  moreover,  that  he 
never  had  written  "any  intended  endorse- 
ment of  co-oiDerative  insurance." 

Any  company,  or  society,  or  association 
that  employs  such  base  artifices  in  the 
prosecution  of  its  business,  is  certainly  un- 
worthy of  confidence.  Can  any  intelligent 
member  of  the  Mutual  Reserve  Fund  Life 
Association  reasonably  expect  honorable 
dealing  at  the  hands  of  men  who  are  guilty 
of  such  deception?  Are  the  most  earnest 
statements  and  emphatic  denials  of  such 
men  to  be  relied  upon?  Is  there  any  sens- 
ible advocate  of  assessment  insurance 
who  is  willing  to  accept  the  Mutual  Eeserve 
Fund  Life  Association  as  a  standard  of  co- 
operative honesty  ? 


The  Sun  Fire  Office  of  London. 

The  mystery  surrounding  the  Sun  Fire 
Office,  of  London,  has,  in  a  measure,  been 
removed  by  an  official  statement  of  its 
financial  condition.  In  analyzing  the  ex- 
hibit for  the  benefit  of  the  curious,  the 
Review,  of  London,  says: 

From  the  recent  publication  of  the  figures 
of  this  institution,  it  appears  that  for  the 
first  time  in  the  history  of  the  offi  e  the 
veil  of  secrecy  has  been  lifted  which  con- 
cealed its  operations  from  public  view. 
Even  now  we  are  not  fully  informed  as  to 
its  exact  position,  but  from  the  affidavit 
sworn  to  by  the  chairman  and  treasurer  on 
November  24,  1882,  it  would  appear  that  on 
that  date  the  value  of  the  property  in  the 
hands  of  the  management  was  as  follows: 
Eeal  estate,  over  £200,000;  stocks,  bonds 
and  other  securities,  £1,100,000;  other 
property  to  the  extent  of  £100,000;  repre- 
senting a  total  of  £1,400,000.  The  affidavit 
proceeds  to  state  that  the  convertible  assets 
in  possession  of  the  society  are  estimated 
to  be  in  excess  of  all  liabilities,  including 
the  unearned  premiums  and  outstanding 
risks  to  the  extent  of  a  million  sterling, 
leaving  therefore  the  sum   of   £400,000  to 


represent  the  existing  liabilities  of  the  of- 
fice. These  liabilities  would  principally 
consist  of  unearned  premiums,  losses  ma- 
tured and  not  yet  paid,  etc  This  would 
api^ear  to  give  a  very  large  amount  of  re- 
serve to  set  against  the  unearned  premi- 
ums, but  of  course  the  paid  up  capital  of 
the  company  is  included  as  one  of  the  lia- 
bilities in  accordance  with  the  custom  in 
which  annual  returns  are  made  in  the 
United  States.  It  should  appear,  therefore, 
that  the  surplus  reserve  fund  of  the  Sun 
Fire  Office  is  about  one  million  sterling, 
excluding  capital  and  the  amount  set  aside 
to  meet  the  risk  of  the  unearned  premium 
account.  To  arrive  at  the  iremium  income- 
it  is,  therefore,  only  necessary  to  deduct 
the  paid  up  capital  or  proprietors'  fund 
from  the  £400,000.  and  assume  the  balance 
to  represent  something  like  40  per  cent,  on 
the  total  premium  income. 


Mr.  Henry  B.  Church,  of  Grand  Rapids, 
has  invented  and  patented  a  new  and  ap- 
parently very  effective  fire  escape.  A  stout 
blanket,  attached  to  a  folding  frame  and 
provided  at  its  ends  with  aprons  of  some 
strong  textile  material,  is  supported  upon 
four  standards  by  spiral  springs  surround- 
ing the  standards  and  resting  on  adjustable 
collars.  The  standards  are  telescopic,  the 
upper  part  being  made  of  iron  pipe  and 
movable  on  the  rod  forming  the  lower  part. 
A  set  screw  passing  through  a  collar  at  the 
lower  end  of  the  pipe  clamps  the  pipe  in 
any  desired  position  on  the  rod.  The 
standards  have  folding  legs,  and  are  held  in 
proper  relation  to  each  other  by  chains. 
The  aprons  are  provided  with  handles,  by 
means  of  which  they  may  be  held  in  an  in- 
clined position.  A  person  escaping  from  a 
burning  building  jumps  into  the  blanket, 
which  yields  with  the  imjDact  of  his  body 
and  arrests  his  downward  motion  without 
injury  to  himself  or  the  apparatus.  De- 
scent is  made  from  the  blanket  by  sliding 
down  the  aprons.  The  whole  thing  can  be 
folded  into  a  very  compact  space,  and  eas- 
ily carried  about. — Detroit  Indicator. 

The  editors  of  the  Investigator  of  Chicago 
and  the  Insurance  World  of  Pittsburg  have 
been  ' '  doing ' '  Europe . 
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A  Plea  for  the  Persistent. 

The  Insurance  Monitor  discusses  assess- 
meut  insurance  as  follows: 

The  stock  argument  of  those  who  advo- 
cate the  assessment  plan  as  against  the  old- 
line  plan  of  life  insurance,  is  directed 
against  the  accumulations  of  the  latter. 
They  insist  that  the  assured  can  keep  his 
own  reserve  and  yet  be  as  well  insured 
under  the  assessment  i^lan;  forgetful  of  the 
many  abortive  attemjits  that  have  been 
made  from  time  immemorial  to  discover  a 
way  whereby  a  man  may  keep  his  cake  and 
eat  it  too. 

For  a  man  to  be  compelled  to  pay  more 
than  the  cost  of  present  insurance  is  an  in- 
justice, say  they.  The  piling  up  of  reserves 
against  the  day  when  they  will  be  needed, 
thej'  deprecate.  The  average  man,  they 
hold,  may  want  to  "go  out"  in  the  course 
of  a  few  j'ears,  and  to  insure  him  on  a 
plan  which  will  compel  him  to  leave  part  of 
his  money  behind,  they  declare  is  a  swindle. 
Their  eloquence  appears  to  be  all  in  behalf 
of  the  new  comer  and  the  early  goer.  We 
wish  to  enter  a  plea  for  the  men  who  come 
to  stay;  for  those  who  live  longest  and  pay 
the  most  money,  as  against  those  who  stay 
the  shortest  time,  pay  the  least,  and,  as  a 
class,  get  away  with  more  money  than  they 
are  entitled  to. 

Our  case  can  be  stated  by  means  of  a 
couple  of  facts.  William  E.  Dodge  had 
been  insured  in  the  Mutual  Life  of  New 
York  for  $5,000  about  forty  years.  He 
had  paid  in  premiums  16,100,  but  the 
amount  paid  to  his  heirs  was  §14,305,  or 
e'Kjht  thousand  two  hundred  dollars  more 
than  he  had  paid  in  !  We  have  been  insured 
for  $2,000  in  the  same  company  about 
twenty  years,  and  the  dividend  additions 
on  our  policy  have  nearly  doubled  it  If  the 
policy  should  mature  to-morrow,  it  would 
be  worth  some  $3,700,  In  a  few  years  it 
will  be  worth  $4,000  and  more,  and  all  the 
time  we  are  paying  premiums  on  only 
$2,000. 

There  are  thousands  of  peo^ile  who  do 
not  expect  to  die  early  or  quit  at  all,  who 
want  life  insurance.  We  believe  that  the 
great  majority  of  those  who  insure  have 
that  idea  more  or  less  well  defined,  and  to 


such  we  suggest  an  examination  of  the  vital 
bases  of  the  two  plans  before  them.  The 
assessment  plan  does  not  pretend  to  increase 
the  face  value  of  its  policies  as  the  old-line 
plan  does.  It  does  not  even  pretend  to  pay 
the  face  unless  there  are  assessable  members 
enough  when  a  death  occurs.  The  most  it 
assumes  to  do  is  to  pass  the  hat  to  those 
who  remain,  and  hand  over  the  proceeds  to 
the  claimant. 

As  a  "flyer,"  as  a  mere  experiment,  as  a 
sort  of  make-shift  or  substitute,  this  sort  of 
thing  finds  a  good  deal  of  popular  favor. 
"If  it  isn't  good  for  much,  it  doesn't  cost 
much,"  and  so  the  easily  persuaded  and  the 
unthoughtful  go  in.  Those  who  examine 
the  plan  and  are  half  ashamed  of  it,  say: 
"  We  can  step  out  any  time  and  go  else- 
where." They  can  step  out,  but  whether 
they  can  go  where  it  would  be  worth  the 
going,  will  depend  upon  their  then  state  of 
health.  They  may  not  then  be  able  to  pass 
a  medical  examination. 

As  opposed  to  those  who  go  early  and  pay 
little,  we  advocate  the  interests  of  those  who 
faithfully  persist  and  are  willing  to  pay  and 
continue  to  pay  the  price  of  the  genuine  ar- 
ticle. If  it  is  an  injustice  to  charge  a  new 
entrant  a  price  which  will  compel  him  to 
leave  a  penalty  behind  if  he  deserts,  much 
more  is  it  an  injustice  to  his  colleague  to 
fail  to  charge  enough  to  secure  to  the  latter 
absolute  security  in  i^erpetuity  if  he  re- 
mains. This  last  is  life  insurance ;  the 
other  is  not,  and  the  best  that  can  be  said 
of  the  assessment  plan  in  any  of  its  varie- 
ties is  that  it  is  a  temporary  substitute  for 
life  insurance.  During  the  early  j-ears  there 
is  a  semblance  of  cheapness  about  it,  but  if 
all  who  join  are  to  share  and  share  alike  in 
the  benefits,  all  must  pay  on  a  basis  which 
will  produce  benefits  to  all,  and  it  is  rank 
nonsense  to  say  that  the  whole  scheme 
should  be  figured  in  favor  of  the  passenger 
who  is  to  get  oft'  at  the  first  station  as 
against  him  who  desires  to  ride  across  the 
continent  and  is  willing  to  pay  the  cost  of 
the  whole  trip.  "Local  travel"  is  all  right  in 
its  place,  but  genuine  life  insurance  is  in  the 
nature  of  "through  business,"  and  should 
not  be  subordinated  to  the  whims  or  the 
convenience  of  experimentalists  and  tem- 
porary persons. 
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Industrial  Policy  Valuations. 

At  the  recent  meeting  of  Insurance  Com- 

.missioners  at  Columbus,  Ohio,  the  commit- 
tee on  valuation  of  industrial  policies  made 

.a  report  favoring  the  report  on  the  same 
subject  made  in  1880,  and  approving  the 
practice  •  which  has  obtained  thereunder  as 
I'easonable  and  safe.     It  was  recommended, 

.also,  that  it  be  given  force  and  exactness  by 
being  formulated  and  embodied  into  statu- 
tory enactments,  in  anticipation  of  a  rapid 

/increase  in  this  class  of  business.  For  this 
pur^jose  the  committee  recommended  that 
age  ten  be  taken,  instead  of  age  twelve,  as 

tthe  point  from  which  reserves  shall  be  cal- 
culated; and  that  the  combined  experience 
table,  extended  as  in  the  appended  table  for 

,  ages  below  ten,  be  taken  as  the  State  stand- 

,ard  for  policies  issued  at  ages  under  ten. 
Following  is  the  suggested  extension  of  the 

.combined  experience   table  for  males  and 

Jemales: 

Age.        Lx.  Dx.  Mortality 

°  per  ceut. 

0 143,400  22,184  15.4700 

1 121,216  7,697  G.3498 

2 113,519  4,0.0  3.5501 

3 109,489  2,617  2.3902 

4 106,872  1,892  1.7703 

5 104,980  1,428  1.3603 

6 103,552  1,123  1.0845 

.7 102,429  922  0  9001 

8 101,507  792  0.7802 

9 100,715  715  0.7099 

,10 IQO.OOO        0.6760 

The  foregoing  table,  in  the  opinion  of 
.the  committee,  vrill  be  of  use  in  valuing  the 

.children's  endowments  issued  by  both  or- 
dinary and  industrial  companies,  and  also 

,as  a  standard  for  determining  how  any 
present  or  future  varieties  of  children's 
policies  shall  be  treated  by  the  insurance 
departments.  It  is  urged,  however,  that 
the  limits  with  which  infantile  industrial 
policies  shall  be  deemed  to  be  annual  term 
insurance  should  be  strictly  defined  by  the 
statute  by  fixing  a  minimum  loading  as  a  ne- 
cessary condition  to  bring  them  within  the 
definition  of  term  insurance. 


The  Western  Fire  and  Marine  and  Plate 
.Glass  Insurance  Comp^any  is  the  name  of  a 
.new  Chicago  company.  Jt  has  a  capital  of 
:J  150,000. 


The  Great  Army  of  the  Uninsured. 

The  Investigator,  of  Chicago,  says:  "When 
it  IS  considered  that  there  are  in  the  United 
States,  in  I'ound  numbers,  ten  million  fam- 
ilies, and  that  the  head  of  each  family  rep- 
resents about  five  persons,  we  get  some 
comprehension  of  the  fact  that  the  merest 
fraction  of  these  families  is  protected  by  re- 
liable life  insurance;  for  the  total  number 
of  policy-holders  in  the  regular  companies 
does  not  much  exceed  650,000.  If  each  policy 
represented  the  protectionof  one  entire  fam- 
ily, the  number  of  persons  thus  protected 
would  be  but  3,250,000  out  of  an  aggregate 
population  of  considerably  more  than  50, 000,  - 
000.  As  a  matter  of  fact,  however,  a  consider- 
able percentage  of  these  policy-holders  repre- 
sent but  two  or  three  persons,  while  the  num- 
ber of  unmarried  holders  of  endowment  poli- 
cies still  further  reduces  the  average  of  pro- 
tection. That  a  large  number  of  these  10,000,- 
000  representative  persons  are  uninsurable 
is  of  course  true,  while  a  certain  percent- 
age of  the  remainder  may  be  set  down  as 
unable  to  pay  for  life  insurance  of  any  kind, 
and  a  further  considerable  percentage  as 
unable  to  pay  the  regular  price  of  ordinary 
insurance.  Allowing  for  these,  there  still 
remains  a  large  army  of  persons  who  are 
able  to  pay  for  and  who  ought  to  take  in- 
surance who  carry  none  at  all  at  present. 
But  apart  from  the  abundant  field  in  which 
continued  life,  full  premium  i^olicies,  of  a 
thousand  dollars  and  upwards  may  be  se- 
cured, is  the  large  number  of  the  poorer 
class  who  need  and  ought  to  have  insur- 
ance adapted  to  their  limited  resources. 
One  great  reason  why  the  numerous  delu- 
sive assessment  schemes  flourish  for  a  time, 
is  the  cheapness  with  which  they  profess 
to  furnish  so-called  insurance.  Prudential 
or  industrial  insurance  is  of  course,  well 
calculated  to  supply  this  legitimate  want 
legitimately,  but,  so  far,  the  supply  is  a 
very  limited  one  in  this  country.  Why  do 
not  some  of  the  old  and  strong  companies 
devise  and  push  a  system  of  short  term  in- 
surance to  help  this  common  want?  We 
are  aware  that  some  of  the  companies  have 
term  rates,  but  we  know  of  no  one  making  a 
specialty  in  that  direction.  There  are 
thousands  of  the  middle  classes  who  might 
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and  who,  if  properly  approached,  would 
take  term  insurance,  who  cannot  or  will 
not  take  a  continued  life  or  endowment 
policy." 

Gutte  &  Frank's  Agency. 

These  gentlemen  have  been  appointed 
agents  of  the  National  Marine  Insurance 
Association  of  London,  a  new  company 
which  began  operations  last  February.  The 
National  Marine  has  a  subscribed  capital  of 
55,000,000,  and  a  paid-up  capital  of  $4.30,- 
000.  The  assets  of  the  company  are  Si59G,- 
900.  So  far,  its  business  has  been  excep- 
tionally prosperous.  From  Febraary  1st 
to  August  31st,  a  period  of  seven  mouths, 
the  net  cash  receipts  aggi-egated  §^296,535, 
while  the  premiums  on  all  the  risks  written 
are,  in  round  numbers,  $322,000.  The 
premiums  on  the  risks  which  expired  dur- 
ing the  year  to  August  31st  amount  to 
S1T9,360,  and  the  losses  incurred  during 
that  time  are  a  fraction  less  than  $90,000. 
The  new  company  will  doubtless  receive  its 
share  of  the  marine  business  of  the  Pacific 
Coast. 

As  is  well  known,  Messrs.  Gutte  & 
Frank  are  the  Pacific  Coast  agents  of  the 
Hamburg-Magdeburg  Fire  Insurance  Co. 
of  Hamburg,  Germany,  and  the  Magdeburg 
General  Marine  of  Magdeburg.  The  former 
company  has  a  paid-up  capital  of  $625,000. 
Its  gi'oss  assets  ai-e  iJT-fS.OSl.  During  1882 
the  net  cash  premiums  aggregated  !?2G1, 
217.  The  business  of  the  Hamburg-Magde- 
burg on  this  Coast  has  been  very  satisfac- 
tory. The  Magdeburg  General  Marine  has 
a  cash  capital  of  $750,000,  with  assets  of 
nearly  two  and  a  half  millions. 

After  January  1st,  when  the  relations  be- 
tween the  Germania  and  Hanover  of  New 
York,  now  comprising  the  New  York  Un- 
derwriters' Agency,  will  be  finally  discon- 
tinued, the  Germania  will  be  represented 
in  this  field  by  Messrs.  Gutte  &  Frank, 
thus  adding  another  excellent  company  to 
their  agency.  The  Germania  was  organ- 
ized in  1859,  and  has  a  cash  capital  of  a 
million  dollars.  Its  gioss  assets,  which 
have  made  regular  upward  strides,  are  now 
§2,500,058.  Last  year  the  net  premium  re- 
ceipts of  the  Germania  exceeded  $1,146,000, 


while  the  losses  incurred  were  only  a  trifle 
over  half  that  sum.  The  stockholders  re- 
ceived the  usual  evidence  of  the  company's 
prosperous  management,  in  the  shape  of 
$100,00  in  dividends. 

Messrs.  Gutte  &  Frank  have  also  the  city 
agency  of  the  Lion  Fire  lusiarance  Company 
of  London.  Altogether,  these  gentlemen 
are  prepared  to  furnish  fire  and  marine  in- 
demnity in  quantity  and  quality  to  suit  the 
most  fastidious. 

Fire  Insurance  in  New  York  City. 

The  Commercial  Bulletin  of  New  York 
contains  an  article  on  New  York  City  as  a 
fire  insurance  field.  Figures  covering  six- 
teen years  are  given,  and  the  conclusion  is 
reached  that  in  recent  years  the  business 
in  the  metropolis  has  been  far  from  profita- 
ble. The  totals  from  1867  to  1882  inclu- 
sive are  given  as  follows:  Premiums,  $100,- 
853,870;  losses  paid,  $45,568,780,  or  4o>^ 
percent,  of  the  premiiams.  The  expenses 
of  carrying  on  the  city  business  is  estimated 
at  40  per  cent.,  leaving  a  margin  of  14% 
per  cent,  on  the  sixteen  years'  transactions. 
This  margin,  it  appears,  attaches  to  the 
earlier  years  of  the  record,  as  the  following 
exhibit  shows: 

Period.         Premiums.  Loss  paym'ts.  Loss  ratio. 

1867-1871 $36,162,424  $15,753,601  45  p.  ct- 

1872-1876....    35,803,276  11,760,081  33  p.  ct. 

1877-1882....    29,888,170  18,055,107  60  p.  ct. 

According  to  these  figures,  and  accepting 
as  reasonable  the  estimate  of  40  per  cent, 
for  expenses,  during  the  last  six  years  the 
business,  taken  altogether,  has  not  paid  a 
dollar  of  profit.  The  premium  receipts,  as 
given  in  detail,  show  that  the  companies 
are  not  receiving  near  the  volume  of  premi- 
ums to-day  that  they  did  ei^ht,  ten  or  six- 
teen years  ago.  Competition  or  a  lessening 
of  values,  or  both,  have  reduced  the  aggre- 
gate premium  income  from  $8,228,845  in 
1867  to  $5,539,019  in  1SH2,  and  this  latter 
sum  is  nearly  a  million  dollars  greater  than 
the  premium  income  from  the  city  business 
in  1878      

A  hand  grenade  is  in  use  in  Chicago  to 
extinguish  fires.  It  is  a  frail  glass  globe 
containing  chemicals,  whoso  heated  fumes 
check  combustion. 
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Money-making   Made   Easy— The 
Arrival  of  a  Texas  "Wonder. 

We  hasten  to  ackno-wledge  the  indebted- 
ness of  humanity  to  the  marvelous  wisdom 
and  disinterested  benevolence  of  Texas  ge- 
nius, for  the  discovery  of  a  new  principle, 
and  the  invention  of  a  system  of  endow- 
ment or  loan  insurance  that  must  inevitably 
reduce  to  a  minimum  the  ills  of  life,  and  ev- 
erywhere abolish  the  invidious  distinction  of 
wealth.  The  principle,  as  applied  by  these 
wise  and  generous  Texans,  is  a  veritable 
"philosopher's  stone,"  coining  money  out 
of  nothing  more  substantial  than  faith, 
and  endowing  every  man  with  a  fortune. 
As  the  discoverers  of  this  novel  but  emi- 
nently sound  principle  of  finance  have 
kindly  begun  operations  in  California, 
and  are  disposed  to  extend  to  all  the  oppor- 
tunity to  profit  by  their  money-making  dis- 
covery, apprehensions  as  to  the  future — as 
to  the  rains  and  crops  and  output  of  the 
mines — may  as  well  be  dismissed;  and  dull 
care  cast  out,  all  may  turn  lightly  to 
thoughts  of  rest  and  luxury,  and  the  mil- 
lennium. The  winter  of  poverty  and  discon- 
tent has  indeed  been  made  glorious  sum- 
mer by  the  benevolent  gentlemen  from  the 
Lone  Star  State. 

Seriously,  a  new  assessment  insurance 
scheme,  with  a  prominent  endowment  feat- 
ure, has  sneaked  into  California  through  a 
"back  entrance,"  like  "a  thief  in  the 
night."  The  claims  of  this  new  candidate 
for  the  friendship  and  money  of  the  un- 
thinking and  foolish,  are,  if  possible,  more 
preposterous  than  the  claims  of  such  fraud- 
ulent concerns  usually  are.  The  Home 
Benefit  Association,  of  San  Francisco,  is 
actually  eclipsed  in  this  respect.  Local 
pride  impels  us  to  hope  that  this  inferiority 
will  not  long  continue.  The  managers  of 
the  Home  Benefit  should  forthwith  "look 
to  their  laurels,"  and  with  invention  stimu- 
lated by  the  example  and  competition  of  a 
rival,  produce  illusive  claims  and  novel 
features  worthy  of  their  sophistry  and  inge- 
nuity. 

This  Texas  wildcat  rejoices  in  the  capti- 
vating title  of  "The  Mutual  Self-Endow- 
ment and  Benevolent  Association  of  Ameri- 
ca," with  headquarters  at  Longview,  and  it 
3 


has  already  attained  the  advanced  age  of 
two  years,  Kepresentativesof  the  humbug 
have  spread  its  web  at  Los  Angeles,  where, 
spider-like,  they  invite  the  public  to  "walk 
into  their  parlor,"  and  hold  out  the  bait  of 
a  "loan"  in  addition  to  the  customary 
clap-trap  of  "cheap  insurance." 

Two  forms  of  certificates  are  issued:  One 
is  payable  at  death  only,  the  other  is  payable 
during  the  life  of  the  holder.  To  the  en- 
dowment certificate  five  coupons  are  attach- 
ed, representing  five  equal  divisions  of  the 
estimated  expectancy  of  the  holder  of  the 
certificate.  At  the  expiration  of  the  quin- 
tuple period  he  is  supposed  to  present  hia 
coupon  and  draw  one-fifth  of  his  endow- 
ment insurance.  There  are  no  graded  as- 
sessments. A  man  sixty  years  of  age  can 
become  and  remain  a  member  as  cheaply  as- 
a  young  man  of  twenty.  His  expectancy  is. 
placed  at  fifteen  years,  and  he  is  promised 
an  endowment  of  $1,000  every  three  years- 
for  fifteen  years,  should  he  survive  so  long. 
The  young  men  are  expected  to  flock  in  and' 
cheerfully  pay  the  endowments  of  these  oldi 
men,  rapidly  as  they  may  fall  due,  and  then 
wait  ten  or  more  years  until  the  fifth  of 
their  allotted  time  rolls  around  before  pre- 
senting their  coupons.  In  all  the  annals  of 
assessment  insurance,  was  there  ever  any 
scheme  more  ridiculous? 

The  managers  of  this  little  farce  keep  in 
the  background  the  sources  and  extent  of 
their  profits.  Dues  and  fees  are  probably 
added  for  "  expenses,"  but  as  is  the  cus- 
tom of  such  concerns,  the  public  are  care- 
fully kept  ignorant  as  to  the  amount  thus 
received,  and  as  to  its  application.  Judging 
from  the  amounts,  in  the  shape  of  fees  and 
dues,  paid  to  similar  associations,  it  is  fair 
to  presume  that  every  dollar  of  benefits 
thus  far  distributed  to  beneficiaries  repre- 
sents a  collection  of  two  dollars  and  fifty 
cents  from  the  gullible  fools  who  expect  to 
get  an  endowment  of  a  thousand  dollars  for 
an  outlay  of  less  than  a  tenth  of  that  sum. 
The  remaining  dollar  and  fifty  cents  of 
course  goes  to  the  officers  and  agents  of  the 
Association. 

It  seems  scarcely  possible  that  this  con- 
temptible little  Texas  fraud  should  humbug 
anybody,  but  its  survival  for  two  years  in- 
dicates that  its  managers  have  found  plenty 
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of  dupes.  People  who  compassionate  the 
victims  of  these  assessment  insurance 
schemes  may  find  a  grain  of  comfort  in  the 
reflection  that  such  frauds  are  not  without 
their  beneficent  usea.  Like  all  tricksters 
who  prey  upon  human  credulitj',  they  force 
men  to  think  for  themselves.  They  teach 
men  to  distrust  plausible  theories  and  en- 
ticing figures,  and  to  question  the  honesty 
of  every  smooth-tongued  rogue  who  in- 
dulges in  a  profusion  of  fair  promises.  But 
it  is  a  pretty  dear  lesson  for  the  poor  fel- 
lows. 

Trouble  in  the  New  York  Under- 
■writers'  Agency. 

The  New  York  Underwriters'  Agency, 
composed  of  the  Germauia  and  Hanover 
companies,  of  New  York,  has  recently  been 
the  occasion  of  some  trouble,  which  finally 
culminated  in  a  law  suit  and  the  with- 
drawal of  the  Germauia.  Mr.  Stoddart  or- 
ganized the  Agency  in  1864,  and  at  that 
time  it  consisted  of  the  Germauia,  Hanover, 
Niagara  and  Republic  companies,  and  wrote 
in  the  West  and  South  a  joint  i^olicy.  The 
Contract  was  made  with  Mr.  Stoddart  for 
ten  "years.  In  1874  the  Niagara  and  Re- 
public withdrew.  The  present  contract 
with  the  Germania  and  Hanover  expires  on 
December  31st.  The  Citizens  of  New  York 
takes  the  place  of  the  Germauia,  and  a  new 
contract  for  ten  years,  dating  from  January 
1st  next,  has  been  made  between  Mr.  Stod- 
dart, the  Hanover  and  the  Citizens. 

On  September  13th  the  Germania  brought 
suit  against  Mr.  Stoddart  and  the  Hanover' 
praying  for  an  injunction  restraining  the 
defendants  from  using  the  name  of  the  New 
York  Underwriters'  Agency,  or  from  "using 
or  in  any  manner  interfering  with  any  of 
the  property,  effects,  assets,  correspond- 
ence, books,  papers,  etc.,  of  the  Agency,  in 
company  with  any  other  company  than  the 
plaiutifif.' '  The  injunction  was  dissolved  as 
to  both  the  defendants,  and  Mr.  Stoddart 
directed  to  continue  in  full  management 
until  December  Slst.  It  appears  that  the 
title  of  this  combination  was  copyrighted 
by  Mr.  Stoddart  in  1873. 

The  Citizens  was  organized  in  1836,  and 
has  a  cash  capital  of  $300,000,  and  over  a 
loiUioa  dollars  assets.   Its  premium  income 


last  year  was  ifSeG.lSt;.  The  Hanover's 
paid-up  capital  is  $1,000,000,  and  the  result 
of  its  thirty  years'  career  has  been  the  ac- 
cumulation of  $2,559,299  assets.  Its  net 
premium  receipts  last  year  aggregated  the 
very  handsome  sum  of  $1,083,040.  Under 
the  new  combination  the  New  York  Under- 
writers' Agency  will  have  a  cash  capital  of 
$1,300,000  and  $3,593,297  in  assets.  Mr, 
Berthau,  the  present  representative  of  the 
Agency  for  this  field,  viill  continue  in  that 
capacity. 

That  Protest. 

The  Weekly  Underioriter ,  of  New  York, 
mentions  the  protest  of  the  Sau  Francisco 
underwriters  against  the  writing  of  Pacific 
Coast  railroad  risks  through  New  York  brok- 
ers, and  expresses  the  opinion  that  theijro- 
test  will  not  have  the  slightest  effect.  The 
bulk  of  railroad  insurance,  says  our  contem- 
porary, is  done  by  a  few  large  companies,  and 
very  properly,  it  thinks,  bj'-  New  York 
agencies;  but  it  admits  that  so  far  the  bus- 
iness has  been  done  at  inadequate  rates. 
This  admission  sustains  us  in  the  position 
we  have  taken  elsewhere.  Eastern  compe- 
tition has  been  disastrous  to  fire  insurance, 
and  the  underwriters  on  the  Pacific  Coast 
naturally  and  with  commendable  unanimity 
protest  against  any  invasion  which  will  ex- 
pose them  to  the  same  competiou.  They 
fear,  and  with  good  reason,  that  the  accept- 
ance of  these  risks  from  the  New  York 
brokers  would  serve  as  a  precedent  for  fur- 
ther violation  of  the  rights  of  underwriters 
on  this  Coast.  The  experience  of  Eastern 
offices  in  this  field  has  supplied  them  with 
abundant  evidence  of  the  ability  of  Pacific 
Coast  iinderwriters  to  make  adequate  rat- 
ings on  all  kinds  of  property,  and  the  fact 
that  Eastern  rates  on  railway  property  have 
been  notoriously  insufficient  emphasizes 
the  justice  of  the  position  we  have  taken. 
The  San  Francisco  Board  of  Underwriters 
has  shown  its  ability  to  make  profitable  • 
ratings,  and  if  this  Pacific  <Joast  railway  in- 
surance is  offered  to  the  agents  here,  to 
whom  it  legitimately  belongs,  the  past  ex- 
perience of  the  Board  will  justify  the  assur- 
ance that  the  rates  it  will  make  will  be 
adequate,  and  therefore  much  better  than  can 
be  obtained  in  the  East.    This  fact,   which 
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in  common  fairness  must  be  admitted,  as 
■well  as  a  disposition  to  deal  justly  with  their 
Pacific  Coast  representatives,  should  prompt 
the  Eastern  offices  to  give  heed  to  the  pro- 
test and  grant  the  request  of  our  under- 
writers. 


Failure  of  Jos.  Bachman  &  Bro., 
Insurance  Agents  at  Portland, 
Oregon— Plight  of  the  Junior 
Partner— Seven  Insurance  Com- 
panies Interested. 

The  firm  of  Jos.  Bachman  &  Bro.,  well 
inown  insurance  agents  and  brokers  at 
Portland,  Or.,  failed  on  the  26th  of  Octo- 
ber. The  failure  itself,  aside  from  its  dis- 
honorable character,  was  a  great  surprise 
to  everj^body,  for  both  the  Bachmans  have 
had  the  unreserved  confidence  of  every  man 
familiar  with  their  business  ability  and 
record.  The  extent  of  the  defalcation,  for 
such  it  really  is,  is  roughly  estimated  at 
$50,000,  and  the  princii^al  victims  of  the 
duplicity  of  the  firm  are  their  personal 
friends  and  co-religionists. 

The  Bachman  brothers  have  been  en- 
gaged in  business  in  Portland  for  twenty 
years,  and  during  that  time  have  always 
maintained  a  fair  credit  financially,  and 
both  Jew  and  Gentile  put  unlimited  confi- 
■dence  in  their  general  integrity.  Joseph 
Bachman  was  elected  City  Treasurer  of 
Portland  in  1877,  and  held  the  place  for  six 
years,  and  during  that  time  the  firm  handled 
all  the  city  funds  and  accounted  for  every 
cent.  Joseph's  faithful  performance  of  his 
official  duties  still  further  strengthened  the 
confidence  which  is  now  so  basely  betrayed. 

In  October,  1877,  the  Bachmans  were 
appointed  local  agents  for  the  Connecticut 
Fire  Insurance  Company,  and  thereafter 
added  to  their  local  agency  the  North  Brit- 
ish &  Mercantile  Insurance  Company.  Sub- 
sequently they  were  appointed  State  agents 
for  the  German- American  and  the  Lion  Fire, 
and  received  the  geieral  agency  of  the 
Scottish  Union  &  National  and  the  Ham- 
burg-Magdeburg for  Oregon  and  Washing- 
ton Territory.  In  the  meantime  they  were 
also  appointed  local  agents  of  the  Marine 
Department  of  the  Firemans  Fund  of  this 
■city.    In  addition  to  a  very  extensive  and 


profitable  insurance  business  as  agents  and 
brokers,  the  Bachmans  also  transacted  a 
private  banking  business  in  a  small  way, 
ostensibly  for  the  accommodation  of  their 
numerous  friends  and  patrons. 

Up  to  September  1st  remittances  were 
made  promptly  to  the  various  insurance 
companies  which  the  firm  represented,  but 
their  defalcation  embraces  all  the  premiums 
received  from  that  date  until  they  closed 
their  doors  on  the  26th  ult.,  a  period  of  nearly 
two  months.  The  amount  due  the  seven 
companies  for  which  they  were  agents  is 
supposed  to  be  not  less  than  $15,000.  They 
were  indebted  to  the  local  agents  of  other 
companies,  with  whom  they  had  placed 
business  as  brokers.  It  is  difficult  to  fairly 
estimate  the  amount  of  money  thus  due,  as 
there  had  been  frequent  interchanges  of 
business  and  long  intervals  between  settle- 
ments. It  is  known  that  the  firm  was  in- 
debted to  many  of  these  agents  in  sums 
varying  from  $.500  to  $2,000  each,  so  that 
an  estimation  of  from  $4,000  to  $6,000  thus 
owing  is  probably  less  than  the  real  amount. 
This  indebtedness,  however,  is  offset  in 
part  by  the  firm's  claims  against  these 
agents,  but  it  is  doubtful  whether  these 
claims  will  be  allowed  by  the  companies  or 
the  courts.  It  is  a  problem  which  the 
courts  may  be  called'  upon  to  decide.  It 
has  been  held  in  California  and  other  States 
that  a  broker  who  places  business  with  a 
company  from  which  he  has  no  authority  as 
agent,  is  the  agent  of  the  assured.  Suit 
for  premiums  has  already  been  brought 
against  one  policy-holder  for  whom  the 
firm  thus  acted  as  brokers.  Some  new  and 
intricate  qiaestions  will  grow  out  of  this 
failure,  and  upon  their  final  disposition 
depends  the  distribution  and  location  of 
much  of  the  loss. 

So  far  the  evidence  implicates  both  the 
brothers  alike,  though  Joseph  Bachman 
has  been  assuming  the  roll  of  the  martyr, 
and  endeavoring  to  foist  all  the  obloquy  upon 
his  brother  Adolph,  who  quietly  disappear 
ed  on  the  evening  of  the  22d  of  October. 
A  few  days  before  the  failure  Joseph  trans- 
ferred to  his  wife  his  residence  and  furni- 
ture, which  are  valued  at  $6,000.  After 
Adolph  Bachman  had  absconded,  Joseph 
visited  his  friends  and  upon  various  pre- 
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texts  secured  loans  or  deposits  from  them. 
Deposits  were  received  until  the  doors  of 
the  establishment  were  finally  closed. 
Among  other  personal  friends  whom  Jo- 
seph Bachman  inveigled  into  depositing 
money  with  him  when  he  was  fully  aware 
of  the  impending  disaster  or  default,  was 
the  mistress  of  a  house  of  ill-fame,  from 
whom,  in  consideration  of  friendship  orob- 
ligations,  or  for  other  reasons,  he  received 
$1,500.  Another  feature  of  this  failure  is 
the  mysterious  disappearance  of  the  cash 
book  of  the  firm,  a  fact  which  does  not  a 
•whit  diminish  the  suspicion  that  the  failure 
is  a  gross  swindle.  After  the  abstraction 
of  the  cash  book,  the  cash  transactions 
were  for  two  or  three  days  recorded  on 
slips  of  paper.  Joseph  Bachman  has  since 
been  arrested  three  times,  and  also  been 
indicted  by  the  Grand  Jury,  but  in  each 
instance  gave  bonds  and  immediately  there- 
after appeared  upon  the  streets,  smiling 
and  confident. 

So  far,  the  failure  looks  like  a  deliberate 
effort  to  defraud  everyone  whom  the  firm 
could  possibly  reach.  The  aflfair  is  without 
a  redeeming  fact  or  circumstance.  Joseph 
Bachman  borrowed  money  and  received 
deposits  from  his  personal  friends  and  old 
pitrons  when  he  knew  that  the  firm  was 
bankrupt  and  that  his  brother  had  abscond- 
ed. If  he  did  not  know  that  his  financial 
affairs  were  embarrassed  beyond  recovery, 
why  did  he  transfer  his  personal  property  to 
his  wife?  If  he  thus  jeopardized  the  means 
of  his  friends  in  the  forlorn  hope  of  bridg- 
ing over  the  coming  trouble,  why  is  there 
no  evidence  as  to  the  honorable  disposition 
of  those  funds?  "What  did  he  do  with  that 
money  if  he  used  it  honestly  ?  These  men 
have  been  doing  an  extensive  insurance 
and  brokerage  business,  and  have  collected 
in  premiums  and  received  as  deposits  a 
great  deal  of  money  which  they  have  not  ac- 
counted for.  What  have  they  done  with  this 
money?  Adolph  is  said  to  have  gambled 
considerably,  but  it  is  not  likely  that  he 
could  have  lost  so  much  money,  and  cer- 
tainly not  without  the  knowledge  of  his 
brother.  The  popular  verdict  is  that  the 
failure  is  an  outrageous  swindle,  and  that 
both  men  are  "equally  deep  in  the  mire."  If 
they  have  not   concealed  this  money  for 


their  own  use,  it  must  have  been  squan- 
dered with  criminal  indifference  upon  cards^ 
wine  and  women. 

The  insurance  companies  took  the  neces- 
sary steps  to  protect  themselves  immediate- 
ly upon  receipt  of  intelligence  of  the  failure, 
Wm.  Macdonald,  of  Macdonald  i  Hawes, 
general  agents  for  the  Scottish  Union  & 
National  and  Connecticut  in  this  city,  was 
selected  as  the  representative  of  the  fire  in- 
surance companies  for  whom  J.  Bachman. 
&  Bro.  were  agents. 

Mr.  Macdonald  sailed  for  Portland  via 
the  first  steamer,  and  upon  his  arrival  at 
once  proceeded  to  rescue  the  insurance  bus- 
iness of  the  defaulting  finu  from  the  disor- 
der into  which  it  was  falling.  The  furni- 
ture and  books  and  papers  and  other  effects 
were  taken  charge  of  and  removed  to  other 
quarters,  and  an  exjiert  book-keeper  em- 
ployed to  investigate  the  books  and  ac- 
counts of  the  firm,  and  speedily  learn  the 
condition  of  the  accounts.  Mr.  Eeed,  the 
head  clerk  and  book-keeper  of  the  Bach- 
mans,  was  employed  by  Mr.  Macdonald  to 
assist  in  protecting  the  companies'  inter- 
ests, and  the  business  will  be  carried  on  in 
this  way  until  matters  are  adjusted,  when 
new  agents  will  be  appointed  for  the  com- 
panies. N.  S.  James,  Marine  Secretary  of 
the  Fireman's  Fund,  visited  Portland 
to  attend  to  the  interests  of  his  com- 
pany, the  Marine  Department  of  which,  as 
already  stated,  was  also  represented  by  the 
Bachmans.  On  the  7th  inst.,  Geo.  F. 
Grant,  for  the  North  British  i  Mercantile 
and  German  American,  and  Vi'm.  Frank, 
for  the  Hamburg-Magdeburg,  departed  for 
Portland  to  assist  Mr.  Macdonald  in  the 
final  disposition  of  the  affairs  of  the  agency. 
The  various  companies  are  amply  secured 
by  bonds,  and  will  be  losers  only  by  the 
derangement  of  their  Portland  business  in- 
cidental to  the  failure. 


An  Adjxistment  Criticised. 

The  editor  of  a  weekly  paper  published 
at  Hailey,  Idaho,  displays  some  of  that  ig- 
norance which  experience  has  taught  us  to 
expect  from  the  press,  big  and  little,  when 
the  subject  of  insurance  is  under  discus- 
sion.    The  ignorance  of  the  Hailey  editor 
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-does  not  appear  to  be  altogether  unaffected, 
however.  Complaint  is  made  that  the  ad- 
justment of  the  losses  incurred  at  the  re- 
cent fire  at  Hailey  was  unfair,  but  there  is 
one  fact  that  so  detracts  from  the  value  of 
the  editor's  animadversions  that  they  may 
be  dismissed  as  unworthy  of  consideration. 
He  was  a  slight  sufferer  by  the  fire,  and  put 
in  a  claim  for  $300,  declaring  he  would 
take  no  less.  The  loss  was  adjusted  through 
the  assistance  of  a  gentleman  familiar  with 
the  value  of  printer's  stock,  and  was  found 
to  not  exceed  $20.  This  sum  was  tendered 
the  modest  editor,  and  he  meekly  accepted 
it  in  full  settlement  of  his  loss.  The  differ- 
■ence  between  the  amount  accepted  and  the 
Amount  claimed  is  so  ridiculously  large, 
that  the  statements  and  comments  of  this 
iault-finding  editor,  as  already  said,  can  not 
be  seriously  considered. 

Occasionally,  however,  adjusters  do  give 
the  assured  substantial  grounds  for  com- 
plaint. Habitual  authority  as  the  final  ar- 
biter sometimes  renders  the  adjuster  too 
^.rbitrary.  His  vocation  makes  him  some- 
what dogmatic,  and  his  ambition  to  serve 
his  company,  if  it  does  not  make  him  actu- 
ally inconsiderate  of  the  rights  of  the  as- 
sured, perhaps  dulls  his  sense  of  justice  a 
little,  and  makes  him  lean  in  his  estimates 
toward  the  insuring  company. 


Those  Alleged  Examinations. 

With  the  publication  of  the  following 
iumorous  reference  to  the  matter,  from  the 
Wester7i  Insurance  Review,  we  finally  dis- 
miss the  subject  of  Col.  Williams  and  his 
alleged  examinations  of  the  California  com- 
panies : 

In  its  second  amiable  commentary  upon 
-Col.  Williams'  "examining"  tour  last  sum- 
mer among  the  California  companies,  the 
Coast  Keview  comes  back  at  us  thusly: 

"The  Western  Insurance  Revieiv,  of  St. 
Louis,  alone  attempts  the  defense  of  Com- 
missioner Williams  from  the  aspersions  of 
the  Coast  Review,  and  a  most  lame  defense 
it  is." 

We  indignantly  deny  the  allegation.  The 
defense  was  not  lame.  If  it  was  Liliputian 
in  proportions  and  of  light  weight,  that 
■was  no  fault  of  ours.     No  one   could   have 


done  better  with  the  materials  at  hand.  In- 
stead of  being  lame,  it  was  symmetrical, 
fair  complexioned,  full  of  grace — but  we 
won't  deny  that  it  was  somewhat  tiny 
There  is  no  pretense  but  what  Messrs 
Williams  and  Ellerbe,  among  them  or  be 
tween  them,  actually  examined  the  Cal'.for 
nia  companies.  The  companies  are  scarce 
ly  so  rich  as  they  would  have  been  had  the 
examination  been  omitted;  but  then  it  was 
never  intended  that  they  should  be  so  rich — 
otherwise  the  gentlemen  might  not  have  got 
to  California,  or  might  not  have  got  back 
again.  But  the  companies  are  rich  enough 
for  the  uses  of  Missouri  people.  So  that 
everything  is  clear  and  above  board  and 
without  any  false  pretenses,  and  there  ia 
no  good  in  the  Coast  Review  asking  why 
Col.  Williams  "  has  not  made  similar  inves- 
tigations of  other  non-resident  companies 
doing  business  in  Missouri  "  Those  other 
companies  are  not  in  California  nor  in  any 
other  Arcadia.  If  they  were,  why — but 
what's  the  use?  They  are  not.  The  Coast 
Eeview  should  appreciate  the  bearings  of 
suitable  relations  in  perspective,  as  it  were, 
and  should  hold  in  mind  the  eternal  fitness 
of  the  surroundings,  etc.,  and  not  ask  such 
questions  when  it  is  unquestioned  that  the 
representatives  of  our  department  did  the 
best  they  could  with  the  companies  that 
were  in  California. 

Finally,  we  repeat,  our  defense  was  not 
lame,  and  we  demand  an  ample  retraction 
from  our  amiable  and  Pacific  but  slightly 
oblique  contemporary. 


A  Singular  Case   of  Perjury  and 
False  Imprisonment. 

A  Sacramento  paper  contains  an  account 
of  a  curious  case  of  false  imprisonment  and 
perjury,  recently  developed  in  Butte  county. 
About  five  years  ago  an  old  man  named 
Taylor  was  convicted  of  burning  the  barn 
of  Dometa  Bidwell,  near  Chico,  and  sen- 
tenced to  ten  years'  imprisonment  in  the 
penitentiary.  Taylor  always  maintained 
that  he  was  innocent,  and  was  finally  par- 
doned by  the  Governor,  two  years  after 
conviction.  Upon  his  restoration  to  liberty, 
Taylor  arrested  the  man  upon  whose  testi- 
mony he  was  convicted,  one  Mitchell,  charg- 
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ing  him  ^vitll  perjury.  After  several  trials, 
at  each  of  which  he  was  fouucl  guilty  of 
perjury,  Mitchell  iiiiicle  a  "  clean  breast  of 
it,"  ami  admitted  that  he  had  sworn  false- 
ly against  Taylor,  but  declared  that  he  had 
done  so  to  save  himself,  knowing  that  sus- 
picion rested  upon  him.  Taylor  has  since 
sued  Bid  well,  the  owner  of  the  burned 
property,  whom  he  charges  with  conspiracy 
and  malicious  prosecution.  Damages  to 
the  amount  of  $75,000  are  asked. 

The  Insurance,  of  New  York,  copies  an 
account  of  this  case  and  inquires  of  the 
Coast  Eeview  if  there  was  not  a  reward 
offered  by  the  underwriters.  If  the  editor 
of  our  new  contemporary  had  carefully 
read  the  history  of  the  case,  he  would  have 
perceived  that  the  question  of  reward  is  not, 
in  this  case,  material  to  the  point  he  wishes 
to  make.  Mitchell,  in  his  confession,  said 
that  he  swore  falsely  to  save  himself.  He 
knew  that  he  rested  under  grave  suspicions, 
and  a  brutal  instinct  of  self-preservation 
prompted  him  to  falsely  testify  against  a 
man  who  was  also  suspected  of  the  crime. 

The  facts  as  to  the  reward  are  these:  Bid- 
well,  who  had  previously  suffered  from  in- 
cendiarism, expended  from  $1,200  to 
$1,500  for  detective  work  and  other  ex- 
penses, in  a  determined  effort  to  ferret  out 
the  guilty  parties.  After  the  arrest  of 
Taylor,  the  San  Francisco  Board  of  Un- 
derwriters paid  out  of  its  arsdn  fund  the 
sum  of  $500  to  Bidwell.  The  payment  of 
this  sum,  while  it  may  be  considered  as 
a  reward,  was  really  a  gift  to  Bidwell  to 
partly  indemnify  him  for  his  expendi- 
tures in  the  case. 

The  Board  of  Underwriters  has  no  stand- 
ing offer  for  the  conviction  of  arson.  The 
question  of  reward  depends  on  the  merits 
of  the  case.  It  depends  on  the  nature  of 
the  circumstances  and  the  character  of  the 
testimony,  and  the  reward  itself  is  never 
paid  to  the  witness.  The  arson  funds  of 
the  Board  have  been  very  judiciously  ex- 
pended in  the  past,  and  with  excellent 
effect,  a  large  uumbt  r  of  incendiaries  hav- 
ing been  sent  to  prison. 


An  Atlantic  steamer,  during  a  recent  trip, 
narrowly  escaped  destruction  by  fire  from 
spontaneous  combustion  of  coal. 


More  Frauds  and  Misrepresenta- 
tions by  the  Mana^rers  of  the 
Mutual  Reserve  Fund  Life  Asso- 
ciation of  New  York. 

In  a  recent  circular  issued  by  the  manag- 
ers of  this  association,  Messrs.  J.  &  W. 
Seligmau  &  Co.,  bankers,  of  New  York  City, 
are  reported  as  having  indorsed  the  associa- 
tion in  the  following  language: 

"This  Association  is  a  good  and  respon- 
sible concern;  it  is  well  managed,  doing  a 
large  business  and  making  money.  Ita 
number  of  members  is  increasing  every  day 
from  among  the  most  solid  and  respectable 
persons  of  New  York  and  other  States.  It 
oioes  nothing  to  anyone  and  pays  all  its  debts 
promptly,  and  asks  no  favors." 

In  reply  to  an  inquiry  made  by  the  editor 
of  the  Insurance  Times,  of  New  York, 
Messrs.  J.  <&  W.  Seligman  &  Co.  flatly  deny 
that  they  ever  indorsed  the  Mutual  Reserve 
Fund  Life  Association.  They  wrote  thu& 
emphaticallj': 

"  We  have  your  favor  of  the  10th  inst  , 
relative  to  our  indorsement  of  the  Mutual 
Reserve  Fund  Life  Association,  and  beg 
leave  to  inform  you  that  this  is  the  first 
intimation  that  we  have  had  of  our  name 
being  connected  v^^ith  the  association. 
Moreover,  we  would  state  that  we  know 
nothiug  at  all  about  the  merits  of  the  com- 
pany, nor  have  we  ever  indorsed  it. 
Yours,  very  truly, 

J.  &  W.  Seligman  &  Co." 

The  New  York  Independent  of  recent 
date  contains  the  following  paragraph  in 
relation  to  some  of  tlie  methods  of  Mr.. 
Harper,  the  President  of  the  Mutual  Re- 
serve Life  Fund  Association : 

"We  want  to  ask  Mr.  Harper  some 
questions:  Did  you  not  get  some  sub- 
scriber to  make  inquiries  of  a  well-known 
mercantile  agency  in  regai'd  to  your  com- 
pany, take  a  portion  of  this  confidential  re- 
port which  spoke  of  your  concern  with 
some  degree  of  respect,  omit  portions  which 
condemned  you,  and  then  send  it  to  your 
agents  as  an  indorsement?  If  you  did  do 
this,  you  did  an  unwarrantable  and  disrep- 
utable act.  But  further,  having  done  it, 
did  you  not  absolutely  and  positively  deny 
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it,  and  call  some  of  your  employes  about 
you  and  compel  tliem  to  deny  it  also? 
Furthermore,  did  not  your  so-called  actuary 
write  a  letter  to  your  agents  and  inclose 
with  it  your  garbled  report  of  the  mercan- 
tile agency  ?  We  believe  you  did  all  this, 
and,  consequently,  we  believe  you  to  be 
unsafe  to  trust,  disreputable  and  unworthy 
of  confidence." 


Foreign  Notes. 


The  Metropole   and  Keassurances   Gen- 
erales  have   withdrawn  from  Great  Britain. 


The  city  of  Hadgin,  Central  Turkey,  has 
suffered  from  a  very  destructive  fire.  Ac- 
cording to  the  government  record,  a  little 
less  than  half  the  town  was  destroyed.  The 
number  of  families  burnt  out  is  reported  as 
1,507.  The  fire  was  in  the  heart  of  tlie 
town,  and  nearly  all  the  shops  were  burnt. 
More  than  300  shops  or  stores  were  de- 
stroyed. A  reasonable  estimate  makes  the 
total  loss  $1,500,000. 


There  is  published  in  the  German  insur- 
ance papers  the  loss  experience  of  fourteen 
associated  fire  companies,  and  it  contains 
the  following  facts  regarding  the  origin  of 
the  fires  in  which  these  companies  were  in- 
terested as  insurers.  In  the  coiarse  of  the 
past  year  19,617  fires  affected  these  offices. 
As  avoidable  causes  there  were:  Willful 
"fire  raising"  by  the  insured,  20;  by  stran- 
gers, 166;  suspected  "fire  raising"  by  the 
insured,  238;  by  strangers,  1,323;  proved 
negligence  by  the  insured,  521;  by  stran- 
gers, 1,218;  suspected  negligence  by  the  in- 
sured, their  families,  etc.,  396;  by  strangers, 
1,402.  One  office  divides  its  losses  in  these 
categories  as  follows:  Proved  willful  fire 
raising,  6;  supposed.  98;  negligence,  280. 
The  classes  are  thus  divided:  Simple  risks, 
11,653;  textile  industries,  327;  wood  work- 
ing establishments,  222;  chemical  indus- 
tries, 67;  mining,  smelting  and  machine 
making,  169;  sundries,  251.  To  the  above 
it  may  be  added  that  in  6,172  cases  the 
causes  were  unknown;  3»281  fires  were 
kindled  from  neighboring  buildings ;  989  were 
caused  bj^  lightning,  and  586  arose  from  ex- 
plosions of  various  kinds  -petroleum  being 
chiefly  responsible  (411);  gas  caused  82. 


There  are  seventeen  fire  insurance  com- 
panies doing  business  in  Italy,  of  which 
only  four  are  Italian.  There  are  fourteen 
life  insurance  companies,  as  follows:  Italian, 
seven;  French,  five;  English,  one;  Ameri- 
can, one. 


A  French  life  insurance  company  suffered 
so  much  by  the  failure  of  a  fire  insurance 
company  bearing  the  same  name,  people 
persistently  mistaking  the  two,  that  the 
directors  concluded  to  re-insure  their  risks 
in  another  company  and  go  out  of  business. 


A  life  insurance  agent  in  France,  after 
considerable  hard  work,  persuaded  a  man 
to  insure  his  life.  At  the  last  moment  the 
man  flatly  refused  to  submit  to  an  examin- 
ation by  a  physician.  Finding  this  deter- 
mination unalterable,  the  agent  brought 
suit  against  him  for  his  commission,  which 
he  believed  he  had  fairly  earned.  The 
Court  thought  not,  however. 


The  London  Lancet  is  authority  for  the 
statement  that  there  is  now  living  in  a  vil- 
lage in  France  an  old  woman  who  has 
reached  the  extraordinary  age  of  123  years. 
Her  skin  is  like  parchment.  She  lives  al- 
most exclusively  on  soup  made  with  bread, 
drinks  a  little  wine,  has  no  infirmities  but 
slight  deafness,  is  never  sick,  and  is  in  full 
possession  of  all  her  mental  faculties.  Ac- 
cording to  her'marriage  certificate,  she  com- 
pleted in  January  last  her  hundredth  year 
since  marriage. 


The  London  Review,  of  September  26th, 
says:  "There  were  ninety  British  and  for- 
eign actual  shipwrecks  reported  during  the 
past  week,  making  a  total  of  1,377  for  the 
present  year,  or  an  increase  of  372  as  com- 
pared with  the  corresponding  period  of  last 
year,  the  increase  for  the  week  being  sixty- 
seven.  Twenty-one  vessels  were  British- 
owned,  ten  were  steamers,  six  being  British. 
Fifty  vessels  were  wrecked  off  the  American 
coast  during  a  hurricane,  and  ten  off  the 
coast  of  the  United  Kingdom.  Three  were 
burned,  two  being  British  and  one  German; 
and  four  were  sunk  by  collision." 


It  is  estimated  that  there  are   18,000  fire 
insurance  agents  in  this  country. 
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FIRES. 

The  followiug  fires  were  not  reported  last 
month,  making  the  total  for  September 
$169,502. 

September  24,  Ruby  Hill,  Nev. : 

Providence- Waabiugtou $1,248 

Prescott 734 

September  27,  Hailey,  Idaho,  general  flre: 

Sun $362 

Boston  Underwriters 362 

Following  are  the  fires  for  October: 

October     11,      Fort     Klamath,     general 
merchandise: 
Royal,  Norwich  Union  &  Lancashire $7,000 

October    12,    Sutter  county,    Cal.,    barn 
and  contents: 
Boyal,  Norwich  Union  &  Lancashire $2,010 

October  2,  San  Luis  Obispo  county, 
Cal.,  livery  stable: 

Scottish  Union  &  National $375 

Connecticut 375 

October  6,    Colusa   county,   Cal.,   dwell- 
ing, barn  and  contents: 
Scottish  Union  &  National $800 

October  11,  Orland,  Cal.,  dwelling: 
London  &  Lancashire , $340 

October  11,  Butte  City,   M.  T.,   restau- 
rant: 
^tna $9G8 

October   4,    Redwood   City,    Cal.,    stock 
general  merchandise: 
South  British  &  National 8500 

October  16,  Sacramento,  Cal.,  frame  build- 
ing: 
Prussian  National $300 

October  1,  San  Francisco,  furniture, 
etc.: 

Oakland  Home $128 

October    10,     Oakland,    Cal.,    groceries, 
etc. : 
Oakland  Home $140 

October  20,  Colfax,  Cal.,  frame  barn  and 
hay: 
Fireman's  Fund §107 

October  4,  Mtulo  Park,  Cal., store  build- 
ing: 
Pacific $1,500 

October  14.  Seattle,  W.  T.,  brewery: 

Mptropole $1,000 

TraiiMatliHitlc 1,5(10 

Ilamburg-Uremen 750 

Hartford l.OCO 


October  16,  San  Francisco,  feed  store  and 
horses : 
Pacific $737 

October  9,    Contra  Costa    county,  Cal., 
private  barn: 

Fire  Ins.  Association 8300 

Agricultural 300 

October  22,  Carlin,  Nev.,  frame  dwelling 
and  contents: 
Liverpool  &  Loudon  &  Globe $1 ,101 

October  17,  Providence,  Cal.,  frame  store 
buiding  and  contents: 
Liverpool  &  London  &  Globe 84,875 

October  8,  San  Pedro,  Cal.,  frame  dwell- 
ing and  frame  saloon: 

California $1,000 

La  Confiance 900 

October  1,    Walla    Walla,    W.   T.,    flour 
mill: 

Royal,  Norwich  Union  &  Lancashire $6,000 

Commeicial  Union 2,500 

October    9,   Saulsbyville,   Cal.,    hoisting 
works: 
Firemans  Fund $2,000 

October  6,  Visalia,  Cal.,  general  fire: 

Liverpool  &  London  &  Globe $5,700 

Hamburg-Magdeburg 600 

Hamburg-Bremen 1,200 

Hartford tST 

October  1,  Sacramento,  Cal.,  brick  foun- 
dry and  machinery: 
State  Investment $1,200 

October  10,  Napa,  Cal.,  dwelling  and  fur- 
niture : 
North  British  &  Mercantile  8150 

October  24,    Corvallis,  Or.,  frame  build- 
ing: 

North  British  &  Mercantile 8600 

Lion 600 

October  2,  Gualala,  Cal.,  tan  bark: 
Hamburg-Bremen  $245 

October  30,   Eagle    Creek,     Or.,    general 
merchandise: 

South  British  &  National $2,000 

Hartford 1,000 

Commercial,  San  Francisco 1,000 

Union,  San  Francisco 1,760 

October  9,  Walla  Walla,  W.  T.,  brewery: 
Phenix,  Brooklyn $1,500 

October  16,  Santa  Rosa,   Cal  ,  barn   aud 
contents: 
Fhenlx,  Brooklyn $400 

October  13,  Salem,  Or.,  dry  goods: 
Phoenix  of  London $aOO 
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October  17,  San  Diego,  Cal.,  dwelling  and 
contents: 
Phce nix  of  London $5,000 

October  11,  Prescott,  A.  T.,  dwelling  and 
contents: 
Hartford $320 

October  1,  Phoenix,  A.  T  ,  shoe  stock: 
Hartford $238 

October  20,  New  Tacoma,  W.  T.,   frame 
Ijuilding  and  stock: 

California $5,000 

rireman's  Fund  4.28 

National 428 

Howard 428 

Ins.  Co.  of  North  America 214 

Phoenix  of  London 214 

State  Investment 275 

October  28,  Salt  Lake  City,  Utah,  general 
fire: 

North  British  &  Mercantile $300 

Standard  Fire 1,825 

Fire  Insurance  Association 2,075 

Watertown 1,000 

Lion 1,000 

California 1,500 

October  10,  San  Luis  Obispo,  Cal  ,  frame 
buildings  and  stock: 

Home  Mutual $956 

Sun 772 

Williamsburg  City 386 

October  25,  Nevada  City,  Cal.,  dwelling: 
Sun $700 

October  25,  Norman,  Cal.,  general  mer- 
dise: 

Sun $1,240 

Boston  Underwriters.   1,240 

October  18,  Oakland,  Cal.,  dwelling: 
Dwelling  House  Underwriters $^00 

October  23,  Colusa   county,    Cal.,   frame 
saloon: 
Home  Mutual $750 

October  21,   Nevada  City,  Cal.,  dwelling 
household  furniture: 

Girard $400 

Dwelling  House  Underwriters 100 

.s;tna 500 

October  22,  Grass  Valley,  Cal.,  frame  and 
brick  buildings: 

Western, San  Francisco $1,200 

Fire  Insurance  Association 550 

Home  Mutual 1,400 

Hartford 177 

State  Investment 285 

La  Confiance 569 

October  4,  Eureka,  Nev.,  frame  building: 
Commercial,  San  Francisco $500 
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October  10,  Carson,  Nev.,  dwelling: 
Commercial,  San  Francisco $565 

October  9,    San  Francisco,  building  and 
stock: 
London  &  Northwestern $500 

October  9,  Nevada  City,  Cal.,  furniture: 
London  &  Northwestern $200 

October  19,  San  Francisco,  building: 
London  &  Provincial $250 

October  17,  Vallejo,  Cal.,  bakery: 
state  Investment S500 

October  1,  Kings  county,  W.T.,  saw  mill: 
State  Investment $'^'^5 

October—,  Sacramento,  Cal,  stable: 
State  Investment ^200 

October  4,  Mayfield,  Cal.,  merchandise: 
Western,  San  Francisco $2,000 

October  3,  Oakland,  Cal.,  dwelling: 
State  of  Pennsylvania $350 

October  5,  Sacramento,  Cal.,  brewery: 

German,  Pittsburg $1,160 

Mechanics.  New  York 1.160 

New  York  Underwriters'  Agency 4,952 

October  12,  Napa,  Cal.,  frame  building: 
German,  Pittsburg $1,000 

October  18,  Bedding,  Cal,  general  fire: 

Pacific «2,000 

Northwestern  National  l.O^O 

Metropole 2,000 

Reassurance  Generales 1,500 

American  Central 1,500 

Amazon ^'^^ 

Union,  San  Francisco 840 

Fire  Insurance  Association 5*1 

Girard 541 

StandardFire 405 

Commercial,  New  York 1,000 

Total »12.327 

October    18,    Weston,    Oregon,    general 
fire: 

Fireman's  Fund $750 

Springfield 3.500 

Merchants 2,500 

Union,  Philadelphia 800 

German '^^0 

Shoe  &  Leather 750 

Imperial,  London,  Northern  &  Queen 3,000 

Home  Mutual 1,500 

London  &  Lancashire 2,150 

Manchester 1 .500 

New  Zealand 1.500 

Fire  Insurance  Association 1,000 

Home  &  Phoenix '7.400 

Commercial  Union 8,000 

Royal,  Norwich  Union  &  Lancashire 2,000 

Total $37,100 
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October   1,     Fisherman    Bay,    Cal.,    tan 
bark : 
Hamburg-Bremen ^240 

October  23,  Modesto,  Cal.,  farming  im- 
plements: 
Pbenix,  Brooklyn $1,775 

October  1,  Gibsonville,  Cal.,  dwelling  and 
contents: 
North  German $800 

October  2.   Prescott,    A.   T.,  stable: 
Home,  New  York $700 

October  1,  Portland,  Or  ,  machinery: 
Western,  San  Francisco $775 

October  26,   Lordsburg,    N.   M.,   general 
fire: 

Lion ?1.G75 

Flremans  Fund 2,750 

Howard 1,500 

Providence-WashingtSn l.f-OO 

Prescott 900 

Prussian  National 1,800 

National,  New  York 250 

Scottish  Union  &  National 1,500 

Oakland  Home 1.500 

Commercial,  San  Francisco 1,500 

Western,  San  Francisco 1,000 

Manufacturers 1,000 

Total $17,175 

Grand  total $174,753 
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CHIPS. 

— Z.  p.  Clark  and  George  F.  Grant  returned 
last  week  from  an  extended  trip  through 
Oregon  and  Washington  Territory. 
— The  People's  Mutual  Relief  Association 
of  Atlanta,  Ga.,  formerly  a  popular  assess- 
ment society,  is  ready  to  tumble  into  the 
"last  ditch."  A  Mr.  Mapp,  whose  life  was 
"insured"  in  the  People's  Mutual  Relief 
Association,  recently  died,  and  all  his  widow 
could  realize  on  a  ?5,000  policy  was  §250. 
That  pittance  was  all  the  society  could  col- 
lect. 

— J.  H.  Troy,  of  Oakland,  has  been  appoint- 
ed agent  for  the  Liverpool  &  London  & 
Globe  Insurance  Company,  taking  the 
place  of  B.  C.  Laton,  who  resigned.  Mr. 
Troy  also  represents  the  Commercial 
Union  Assurance  Company,  for  which  he 
has  done  a  handsome  business.  Mr.  Laton 
succeeds  to  the  agency  of  the  Commerial 
Fire  of  San  Francisco  and  the  Fire  Associ- 
ation of  Philadelphia.,  rice  J.  J.  Gardner. 


— Our  thanks  are  due  the  Insurance  De- 
partment of  Canada  for  several  annual 
reports. 

— Among  the  Review's  numerous  visitors 
last  mouth  were  Messrs. .  Cofran  of  Port- 
land, Wyman  of  Eureka,  and  Sperry  and 
Keyes  of  Stockton. 

— Samuel  H.  Davis,  for  three  years  past  ed- 
itor of  the  Chronicle,  of  New  York,  has  sev- 
ered his  connection  with  that  journal.  We 
are  glad  to  learn  that  he  will  soon  re-enter 
the  profession  as  the  editor  and  manager  of 
a  new  insurance  paper  about  to  be  estab- 
lished in  New  York  City. 
— The  Supreme  Court  of  California  in  a  re- 
cent decision  defines  what  constitutes  a 
stockholder.  The  Court  says:  "To  make  a 
person  a  stockholder  in  a  corporation, 
where  he  has  subscribed  for  stock,  it  is  not 
necessary  that  he  should  have  received  a 
certificate  or  paid  for  the  stock.  A  corpo- 
ration may  give  credit  for  its  stock  as  well 
as  for  any  other  property  sold  by  it.  Cer- 
tificates only  constitute  proof  of  property, 
which  may  exist  without  them.  When  the 
corporation  has  agreed  that  a  person  shall 
be  entitled  to  a  certain  number  of  shares  in 
its  capital,  to  be  paid  for  in  a  manner 
agreed  upon,  and  that  person  has  agreed  to 
take  and  pay  for  them  accordingly,  he  be- 
comes their  owner  by  a  valid  contract  made 
upon  a  valuable  consideration." 
— Through  the  courtesy  of  Auditor  Brown 
we  are  in  receipt  of  the  fourteenth  annual 
report  of  the  Iowa  insurance  department. 
From  this  report  we  learn  that  the  aggregate 
amount  of  fire  risks  written  in  Iowa  during 
the  year  1882  (exclusive  of  co-operative  as- 
sociations) was  $190,136,369.  The  premi- 
ums received  were  §2,978,540,  while  the 
losses  incurred  were  $903,152.  The  in- 
crease in  business  over  the  previous  year 
was  as  follows:  In  risks  written,  $30,167,- 
214;  in  premiums  received  $408,358.  The 
losses  incurred  show  a  decrease  of  S  145,954. 
The  ratio  of  losses  to  premiums  was  a  little 
over  30  per  cent.  This  gives  an  average 
net  profit  of  about  35  per  cent,  on  the  Iowa 
business,  estimating  the  expenses  at  3)  per 
cent.  The  loss  ratio  of  the  home  compan- 
ies was  23. "3  per  cent  ;  of  the  other  — State 
and  foreign  companies — 36  per  cent. 
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— A  correspondeut  of  the  Scientific  American 
declares  that  a  knot  in  a  pine  board  became 
ignited,  recently,  by  the  rays  of  the  sun. 
The  story  is  vouched  for  by  several  wit- 
nesses. 

— The  Oakland  grand  jury  investigated  the 
fire  department  of  that  city  recently,  and 
decided  that  the  apparatus  was  insufficient. 
Of  the  four  steam  engines,  one  is  out  of  or- 
der and  another  is  unreliable.  The  pur- 
chase of  a  new  steamer  is  recommended. 
The  supply  of  water  for  fire  purposes  is,  in 
the  opinion  of  the  jury,  ample  for  present 
purposes. 

— The  Business  Observer  of  Cincinnatti  tells 
some  wholesome  truth  as  follows:  "The 
insurance  press  is  disseminator  of  cor- 
rect insurance  principles,  and  is  doing 
silently  a  good  for  the  cause  of  insurance 
that  managers  of  companies  could  not  have 
the  time  to  do.  The  instruction  that  local 
agents  gain  by  reading  good  insurance  pa- 
pers insures  to  the  benefit  of  the  companies. 
The  companies  that  are  flagrant  violators  of 
all  comity  in  business,  honesty  in  dealing, 
and  that  laltimately  fail,  are  those  that  are 
officered  by  men  who  '  have  not  time  to 
read  insurance  pai^ers.'" 
— C.  Sullivan,  Chief  Engineer  of  the  Sacra- 
mento Fire  Department,  was  the  recipient 
of  a  gold  badge  of  office  on  the  27th  ult., 
presented  by  a  number  of  the  representa- 
tive business  men  of  the  place  in  token  of 
their  appreciation  of  his  services.  Several 
gentlemen  made  a  few  appropriate  remarks, 
and  the  Chief  replied  briefly  in  acknowl- 
edgement of  the  gift,  in  the  following  lan- 
guage, made  doubly  eloquent  by  its  brevity 
and  the  speaker's  emotion:  "Well,  its  a 
daisy!"  The  badge  is  of  solid  gold,  in  the  shape 
of  a  shield,  four  inches  in  length.  The  top 
represents  a  phoenix — an  eagle  rising  from 
the  flames.  Immediately  underneath  is  a 
crown,  the  points  of  which  contain  five 
stones,  one  sapphire,  two  rubies  and  two 
emeralds .  Beneath  the  crown  is  a  shield, 
in  the  center  of  which  is  a  steam  fire  en- 
gine, fully  manned  and  equipped,  with 
horses  rushing  to  a  fire  at  full  speed.  In 
the  backgi-ound  is  the  State  Capitol  build- 
ing. Above  the  dome  is  set  a  beautiful 
diamond. 


— Fresno,  Cal.,  has  purchased  a  double- 
decker  engine  and  hose  carriage  and  hose. 
— We  welcome  to  our  table  the  Insurance, 
the  new  paper  of  S.  H.  Davis,  late  editor  of 
the  Chronicle.  The  new  journal  is  hand- 
somely printed  and  ably  edited. 
— W,  J.  Callingham  departed  for  the  East 
on  the  31st  ult.,  and  will  be  absent  two  or 
three  mouths.  He  will  visit  Colorado  and 
all  the  largest  cities  in  the  Eastern  States, 
in  the  interest  of  the  South  British  &  Na- 
tional Insurance  Company. 
— Kobert  Page,  of  the  firm  of  Rucker  & 
Page,  San  Jose,  Cal.,  died  in  that  city  on 
October  20th  of  pneumonia.  Mr.  Page  had 
been  prominently  identified  with  the  bus- 
iness of  insurance  in  San  Jose  for  the  past 
seven  years.  Joseph  Euoker,  Jr.,  for  some 
time  with  Hutchinson  &  Mann  of  this  city, 
joins  his  father  at  San  Jose,  succeeding  Mr. 
Page. 

— The  burning  of  the  Pittsburg  exposition 
building  cost  the  insurance  companies- 
$165,000.  The  total  loss  is  estimated  at 
about  three-quarters  of  a  million  dollars. 
A  number  of  interesting  relics  were  de- 
stroyed, including  the  first  locomotive  in 
general  iTse  in  America,  a  piano  120  years, 
old,  and  a  sword  worn  by  General  Wayne. 
The  prevailing  opinion  is  that  the  fire  was 
caused  by  carelessness  in  leaving  near  the 
boilers  a  balloon  strongly  impregnated  with 
benzine. 

— Messrs.  Snow  &  Pettis,  prominently  con- 
nected with  the  organization  of  the  Home 
Benefit  Association  of  this  city,  and  actively 
engaged  in  promoting  the  interests  of  that 
assessment  enterprise,  have  severed  their 
connection  with  the  Association,  and  with 
Mr.  Toy,  formerly  of  Van  Tassel,  Toy  & 
Co.,  have  organized,  and  are  pushing  with 
the  usual  flourish  of  trumpets,  another  co- 
operative life  and  accident  insurance  bub- 
ble. This  new  candidate  for  the  money 
and  confidence  of  the  credulous,  resembles 
the  Home  Benefit,  "  only  more  so,"  in  its 
"  plan  "  and  imperfections,  and  all  that  has 
been  urged  against  the  latter  company  on 
the  score  of  expense  and  the  bogus  character 
of  the  insurance  offered,  can  with  equal 
force  be  applied  to  the  new  scheme.  Our 
sympathies  are  entirely  with  Mr.  Toy. 
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—Henry  Dobinsoa,  of  Portland,  visited 
San  Francisco  last  month,  and  returned 
home  with  an  appointment  as  agent  for  the 
Agricultural,  of  Watertown,  N.  Y.  Mr. 
Dobinson  is  also  agent  for  the  State  Invest- 
ment and  Western  of  San  Francisco,  and 
for  the  Fire  Association  of  London. 

— Jas.  T.  Keleher,  a  prominent  fire  and  life 
insurance  agent  at  Eureka,  Humboldt  Co  , 
Cal.,  was  in  the  city  ou  the  27th  ult.,  and 
included  the  Review  in  his  round  of  calls. 
The  assets  of  the  several  companies  repre- 
sented by  Mr.  Keleher  aggregate  nearly 
$2(X),000,000— a  larger  sum  than  the  assets 
represented  by  any  other  agency  on  the 
Pacific  Coast,  outside  of  San  Francisco. 
— Mr.  Harper's  command  and  use  of  dis- 
gusting billingsgate,  as  displayed  in  the 
journal  of  the  Mutual  Reserve  Fund  Life 
Association,  indicates — well  it  indicates  a 
want  of  sense  and  decency.  For  the  sake 
of  his  dupes,  it  is  to  be  hoped  that  they 
all  may  read  his  paper,  for  the  coarse  abuse 
it  contains  and  the  bragadocia  impudence 
and  puerile  logic  characterizing  every  arti- 
cle, are  more  likely  to  undeceive  them  than 
the  most  elaborate  appeal  to  their  common 
sense.  Mr.  Harper's  assaults,  like  his  de- 
fense of  his  company,  are  "full  of  sound 
And  fury,  signifying  nothing." 
-^Later  developments  show  that  the  extent 
of  the  policy-raising  by  Washburue  &  Ath- 
erden,  at  Colusa,  was  much  greater  than 
was  anticipated.  Atherden  should  feel 
grateful  for  the  lenitj'  displayed  by  the  in- 
surance companies,  and  acknowledge  it  by 
hereafter  leading  au  honorable  life.  No 
reformation  need  be  expected  of  Washburne. 
He  is  too  old  an  offender.  He  is  case-hard- 
ened and  wholly  insensible  to  penitent  in- 
fluences, and  entirely  unworthy  of  mercy  or 
of  compassion  should  he  ever  receive  his 
just  deserts.  Washburne's  new  scheme  is 
called  the  "  Iowa  and  California  Land  and 
Immigration  Association,"  with  head-quar- 
tera  at  Los  Angeles.  One  B.  F.  Karnes,  of 
Sun  Jose,  is  advertised  as  President.  So 
far,  inquiry  has  elicited  no  information  as 
to  Karnes.  If  such  a  man  exists,  he  i>roba- 
bly  is  a  mere  figure-head  in  the  "  associa- 
tion." We  warn  the  people  of  Los  Angeles 
that  Washburne  is  a  defaulter  and  a  sharper. 


— The  members  of  the  Sacramento  Fire  De- 
partment are  henceforth  to  wear  uniforms. 
— The  Governor  of  Georgia  has  vetoed  the 
bill  which  forbade  foreign  insurance  com- 
panies from  removing  suits  to  the  Federal 
Courts. 

— The  Argus,  of  Chicago,  laments  that  Chi- 
cago has  fewer  home  insurance  companies 
than  any  large  city  in  the  world,  a  fact 
which  it  attributes  to  the  large  fires  of  1871 
and  1874. 

— Gen.  Joseph  Howell,  Assistant  Manager 
of  the  New  York  Life  Insurance  Company 
on  this  Coast,  will  within  a  few  days  depart 
for  the  Sandwich  Islands,  whither  he  goes 
to  take  a  brief  vacation. 
— The  City  of  Loudon  Fire  Ins.  Co.  recently 
underwent  a  thorough  examination  by  the 
Massachusetts  Insurance  Department,  and 
the  result  was  satisfactory  so  far  as  the 
financial  condition  of  the  company  was 
concerned.  The  net  surplus  over  all  liabil- 
ities is  shown  to  be  $2'21,518..39  for  the  pro- 
tection of  the  United  States  policy-holders. 
In  the  language  of  Commissioner  Tarbox, 
"the  company  is  found  in  sound  financial 
condition  and  fully  able  to  meet  its  obliga- 
tions." Fault  is  found  with  Mr.  Paige,  the 
manager,  for  his  violations  of  the  law,  in 
re-insuring  in  companies  not  authorized  to 
do  business  in  Massachusetts. 
— An  effort  is  being  made  by  the  tariff 
offices  of  New  York  to  adopt  the  Boston 
plan  of  dealing  with  brokers,  and  require 
them  to  sign  an  agreement  not  to  pay  any 
rebates  to  the  assured  or  their  employes. 
The  Monitor  is  authority  for  the  statement 
that  the  Williamsburg  City  and  other  non- 
tariff  companies  are  paying  20  and  25  per 
cent,  commission  to  brokers  Another 
form  of  agreement,  designed  to  check  these 
companies,  has  been  proposed,  by  which 
the  brokers  shall  bind  themselves  not  to 
accept  a  higher  rate  of  commission  from 
non-tariff  companies  than  is  allowed  by  thd 
regular  tariff  offices.  However  desirable 
the  accomplishment  of  the  ead  in  view  may 
be,  the  method  seems  to  be  altogether  im- 
practicable. The  temptation  of  a  larger 
commission  will  prepare  the  way  for  the 
successful  evasion  of  the  conditions  of  a 
contract  if  it  is  entered  into. 
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— The  Sun,  of  this  city,  has  been  admitted 
to  do  business  in  the  State  of  New  York. 

— Within  the  last  two  months  forty-three 
incendiary  fires  have  been  reported  at 
Lynchburg,  Va. 

— A.  P.  Flint,  Manager  of  the  Hartford 
Fire  Ins.  Co.  on  this  Coast,  has  issued  a 
neat  pocket  diary  which  will  be  found  very 
useful.  The  plan  is  original,  as  it  is  ap- 
plied, and  has  been  copyrighted  by  Mr. 
Flint.  The  diary  is  provided  with  a  con- 
venient calendar.  Each  leaf  contains  seven 
dates,  with  sufficient  blank  lines  between 
for  memoranda.  As  for  convenience  these 
diaries  "run"  for  six  months  only,  they 
will  be  issued  semi-annually. 

— The  Mutual  Keserve  Fund  Life  Associa- 
tion, of  New  York,  recently  brought  suit 
against  the  Insurance  Times  and  the  Specta- 
tor for  libel,  and  modestly  demanded  some- 
thing over  a  quarter  of  a  million  dollars  to 
soothe  the  wounds  inflicted  by  those  jour- 
nals. The  suit  was  brought  to  intimidate 
them,  it  seems,  for  overtures  have  since 
been  made  to  one  of  the  defendants  for  per- 
mission to  withdraw  the  suit.  This  is  a 
virtual  admission  of  the  truth  of  the 
charges  brought  against  the  Association. 

— Dealers  should  look  with  suspicion  upon 
any  coal  oil  which  can  be  bought  at  whole- 
sale for  less  than  twenty  cents  per  gallon, 
and  should  satisfy  themselves  by  actual 
test  of  its  quality.  A  simple  and  inexpen- 
sive apparatus  for  testing  coal  oil  has  been 
manufactured,  and  some  retailers  have  sup- 
plied themselves  therewith.  Those  who 
have  not  done  so  can  make  a  fair  test  by 
placing  a  saucer  partly  filled  with  coal  oil 
in  a  shallow  pan  of  boiling  hot  water,  and 
after  letting  it  remain  there  until  the  oil 
itself  becomes  as  hot  as  it  will,  passing  a 
lighted  match — not  too  quickly — across  at  a 
height  of  about  one-quarter  of  an  inch 
above  the  surface.  If  the  oil  is  poor  a 
slight  "  flash  "  will  be  observed  for  an  in- 
stant between  the  match  and  the  oil.  The 
match  should  not  be  held  so  long  in  one 
position  as  to  raise  the  temperature  of  the 
oil  immediately  below  it,  neither  should  if 
be  allowed  to  touch  the  oil. — Fireman's 
Fund  Record, 


— Belton,  Texas,  is  to  have   a   system   of 
waterworks,  costing  $45,000. 

— Preliminary  arrangements  have  been  made 
for  an  insurance  journalists'  banquet  at  Del- 
monico's.  New  York,  on  the  13th  of  Decem- 
ber next.  One  hundred  guests  are  expected 
to  be  present. 

— An  agent  of  the  Prudential  of  Newark, 
named  Franz  Huppertz,  who  has  been  work- 
ing under  Superintendent  Collins,  of  the 
New  York  Department,  was  tried  and  con- 
victed last  week  in  the  Court  of  Special 
Sessions,  New  York,  of  larceny.  The  charge 
made  against  him  by  the  Superintendent 
was  that  he  had  presented  fictitious  appli- 
cations for  insurance  in  the  company,  and 
obtained  commissions  upon  them. 
— On  Alexander  Stoddart's  resumption  of 
the  management  of  the  New  York  Under- 
writer's Agency,  in  accordance  with  the  de- 
cision of  the  Supreme  Court,  he  was  sur- 
prised to  find  his  desk  covered  with  a  beau- 
tiful floral  decoration  of  most  elaborate  de- 
sign, attached  to  which  was  a  card  with  the 
following  inscription:  "Alexander  Stod- 
dart,  General  Agent — From  All,"  meaning 
from  all  his  thirty-five  employees  in  New 
York. 

— The  following  letter  contains  information 
as  surprising  as  it  is  agreeable  to  all  the  in- 
urance  companies  interested.  It  reveals  a 
gratifying  state  of  afi"airs  without  a  parallel 
in  the  history  of  insurance  supervision: 

State  of  New  York,  Insurance  Dept.,  \ 
Albany,  October  24,  1883.      J 

To  the  Officers— The  Superintendent  is 
pleased  to  notify  the  fire,  marine  and  life 
insurance  companies,  and  the  co-operative 
assessment  societies,  organized  under  the 
laws  of  this  State,  that  owing  to  the  reduc- 
tion made  in  the  expenses  of  the  Depart- 
ment, no  charges  for  fees,  taxes  or  dues  will 
be  made  to  the  several  companies  or  soci- 
eties named  during  the  fiscal  year  com- 
mencing October  1,  1883.  The  statutory 
and  reciprocal  fees,  collected  and  to  be  col- 
lected from  the  companies  of  other  States 
and  countries,  are  sufficient  to  pay  all  the 
present  and  future  expenditures  of  the  De- 
partment during  the  period  mentioned. 
Yours  respectfully, 

John  A.  McCall,  Jr.,  Supt. 
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—The  Vindicator  is  tlie  name  of  a  new  in- 
surance journal  bailing  from  Atlanta,  Ga., 
and  flying  the  name  of  E.  G.  Brown  as  pro- 
prietor. It  does  not  yet  appear  what  the 
Vindicator  proposes  to  vindicate. 
— Twenty-nine  life  and  accident  insurance 
companies  are  authorized  to  transact  bus- 
iness in  Iowa,  and  one  of  these  is  a  home 
company.  During  1SS2,  policies  to  the 
number  of  4,537  were  issued.  The  insur- 
ance aggi-egated  §7,598,201,  and  the  premi- 
ums thereon  amounted  to  $681,012.  The 
losses  incurred  were  83-10,677,  a  loss  ratio 
of  a  fraction  over  50  per  cent. 
— From  the  Vindicator  we  glean  the  fol- 
lowing figures,  showing  the  transactions  of 
fire  insurance  companies  in  Georgia  for  two 
years,  ending  April  30,  1883: 

Premium  receipts  in  1882 81,078,360  00 

Premium  receipts  in  1883 1,231,724  00 

Gain  in  receipts  in  1883 1.53,358  00 

Losses  in  1882 954,402  00 

Losses  in  1883 720,741  00 

Decrea.se  in  losses  in  1883. 233,661  00 

Average  rate  in  1882 97 

Average  rate  in  1883 1  06 

The  average  ratio  of  losses  for  18*^3  was 
therefore  about  59  per  cent.  There  are 
42  companies  doing  business  in  Georgia, 
3  of  which  are  home,  20  foreign,  and  19 
other-State.  The  business  for  the  past  two 
years  has  been  divided  nearly  equally 
among  the  three  classes  of  companies. 
— Manager  Paige  has  given  the  Massachu- 
setts Insurance  Commissioner  formal  notice 
of  the  withdi-awal  of  the  Reassurances  Gen- 
erales.  All  United  States  risks  of  that  com- 
pany, except  those  upon  property  located 
in  Massachusetts,  have  been  reinsured  in 
the  Crescent  Fire  Insurance  Company  of 
New  Orleans.  The  Massachusetts  risks 
will  be  retained  bj'  the  company  until  they 
terminate.  The  Reassurances  Generales 
withdrew  from  the  Pacific  Coast  last  Janu- 
ary, the  managers  of  the  company  having 
determined  upon  its  withdrawal  from  the 
United  States  at  an  early  day.  Within  th» 
past  year  other  French  insurance  compa- 
nies have  withdrawn  from  the  United  States 
in  the  order  named:  Progres  National,  Le 
Cercle,  La  Condance  and  the  Metropole. 
The  Reassurances  Generales  was  the  last 
French  insurance  company  in  this  country. 


— The  Insurance  World,  of  London,  voices 
our  sentiments  exactly,  as  follows:  "One  of 
the  most  iiseless,  as  well  as  the  most  undig- 
nified methods  of  pushing  one's  own  busi- 
ness, is  that  which  takes  the  form  of  envi- 
ous complaint  at  the  success  of  one's  neigh- 
bor. Far  better  it  is  to  try  and  discover 
where  the  secret  of  our  own  want  of  suc- 
cess lies,  with  a  view  to  finding  a  remedy." 

— The  Northwestern  Mutual  Life  Insurance 
Company  of  Milwaukee,  to  accommodate 
its  increasing  business  in  the  East,  has 
opened  a  general  ofl&ce  at  No.  13  Park  Row, 
New  York  City,  which  will  be  the  head- 
quarters of  the  Assistant  Superintendent  of 
Agencies  and  the  Manager  of  the  Metro- 
politan District.  The  new  office  is  one  of  the 
most  complete  in  the  country,  and  is  pro- 
vided with  novel  features  and  modern  im. 
provements,  which  facilitate  the  disposal 
of  business  and  minister  to  the  comfort  and 
convenience  of  all  within  its  portals. 

— In  a  sermon  in  favor  of  regular  life  insur- 
ance as  opposed  to  the  assessment  variety, 
Rev.  Morey,  pastor  of  the  First  Presbyte- 
rian Church,  Cincinnati,  recently  said: 
"Life  insurance  has  both  a  business  and  a 
benevolent  side,  claiming  no  extra  charity, 
yet  being  a  great  charitable  institution. 
Everj'  one  who  does  anything  for  another, 
carries  in  his  life  a  value  which  belongs  to 
those  whom  he  is  bound  to  protect,  and 
should  in  some  way  be  secured  to  them. 
Whosoever  takes  out  a  policy  on  his  life  for 
the  benefit  of  another,  admits  the  value  of 
his  life  to  that  other.  Having  no  such 
A'alue,  it  is  contrarj-  to  the  whole  science 
and  system  of  life  insurance.  To  issue  a 
jiolicy  on  the  life  of  an  infant  or  an  old  per- 
son past  the  period  of  usefulness,  is  gam* 
bling.  One  in  eight  is  considered  a  sup- 
porter of  others,  and  when  that  one  dies  he 
takes  out  of  the  country  a  certain  amount 
of  wealth,  becau  e  depriving  it  of  a  certain 
amount  of  income,  leaving  to  others  the' 
dutj'  of  providing.  Life  assurance  makes 
up  for  the  care  which  death  has  cut  oflf.  It 
is  when  a  man  begins  to  realize  the  value 
of  his  life  to  others  that  he  feels  uneasy  till 
he  has  done  his  best  to  protect  it,  and  it  is 
his  religious  duty  to  take  the  surest  and 
simplest  method  to  secure  it." 
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— Mr.  Frank  Livesay,  formerly  manager  of 
foreign  agencies  for  the  Lion  Ins.  Co.,  of 
London,  has  been  appointed  as  manager  of 
the  European  business  of  the  general  agen- 
cy of  Messrs.  De  Bernales  &  Co.  Mr.  Live- 
say  will  also  transact  a  general  insurance 
business  on  his  own  account. 
— The  San  Francisco  Board  of  Marine  Un- 
derwriters recently  presented  the  captain 
of  the  bark  Katie  Flickinger  with  an  elegant 
gold  watch,  and  purses  of  $50  and  $25 
respectively  to  the  first  and  second  officers, 
for  completing  the  voyage  and  bringing  the 
vessel  back  to  San  Francisco  under  jury 
rig,  after  it  had  been  dismasted  in  a  storm 
while  outward  bound,  thus  saving  a  heavy 
bill  for  repairs  at  a  Mexican  port. 
— The  New  York  Court  of  Appeals  has  re- 
cently rendered  a  decision  iipon  the  consti- 
tutionality of  the  legislation  which  requires 
the  agents  of  insurance  companies  not  in- 
corporated under  the  laws  of  the  State  of 
NeAV  York  to  pay  annually  a  percentage  of 
the  gross  premiums  received  upon  property 
in  the  city  of  New  York,  to  the  Exempt 
Firemen's  Benevolent  Fiind  of  that  city. 
The  Act  was  decided  constitutional,  and  up 
to  1886,  when  by  its  own  provisions  the 
force  of  the  law  expires,  all  foreign  corpo- 
rations must  pay  two  per  cent,  of  the  gross 
premiums  received  from  insurance  in  the 
city  of  New  York  to  the  treasurer  of  the 
plaintiff  association. 

— A  branch  of  the  Order  of  Chosen  Friends, 
located  at  Gridley,  Cal.,  has  been  victim- 
ized to  the  extent  of  $1,500.  A  member 
who  had  moved  to  Fort  Worth,  Texas,  one 
"Wharton,  notified  the  Council  that  he  had 
become  totally  blind,  supijorting  his  state- 
ment with  the  certificates  of  three  i)hys- 
icians.  According  to  the  by-laws  of  the 
order,  Wharton,  by  this  affliction,  became 
entitled  to  $1,500.  This  amount,  or  a 
large  portion  of  it,  was  raised  by  assess- 
ments after  the  usual  delay,  and  forwarded 
to  Wharton.  It  has  since  transpired  that 
Wharton  is  not  blind,  and  never  was.  If 
the  Order  of  Chosen  Friends  is  thus  easily 
imposed  upon,  how  long  can  its  members 
reasonably  expect  it  to  survive?  "  Chosen 
Friends"  would  better  read  "Chosen 
Dupes." 


— Gustav  Schimmel,  of  Brooklyn,  N.  Y., 
representing  the  Germania  of  New  York, 
visited  this  city  last  month. 

— Gen.  J.  F.  Houghton,  President  of  the 
Home  Mutual  Ins,  Co.,  departed  for  the 
East  last  month,  to  be  absent  about  six 
weeks.  The  General  will  eat  his  Thanks- 
giving turkey  with  his  aged  parents  in  New 
England. 

— T.  E.  Burch,  of  Chicago,  western 
manager  for  the  Phenix  of  Brooklyn, 
visited  San  Francisco  last  month,  in 
the  course  of  a  tour  of  inspection 
of  the  agencies  in  the  Pacific  Depart- 
ment of  the  Phenix.  Mr.  Burch  "crossed 
the  continent  "  via  the  Northern  Pacific, 
and  will  return  over  the  Central  Pacific, 
visiting  Salt  Lake  and  other  points  of  in- 
terest. 

— John  Eae  Hamilton,  Manager  of  the 
Commercial  Union  Assurance  Company  in 
this  city,  has  been  tendered  a  six-months' 
leave  of  absence  by  the  directors  in  London. 
The  circumstances  under  which  this  vaca- 
tion was  given  invest  it  with  more  than 
ordinary  interest,  and  alike  honor  Mr.  Ham- 
ilton and  the  directors  of  the  company.  For 
thirteen  years  Mr.  Hamilton  has  devoted 
himself  untiringly  to  the  services  of  the 
Commercial  Union  in  this  field,  and  during 
that  long  period  has  never  sought  relaxation 
in  the  usual  vacations,  nor  has  he  ever  been 
for  a  day  beyond  the  personal  direction  of 
the  company's  interests.  Learning  this  fact 
indirectly,  the  directors  of  the  Commercial 
Union  immediately  cabled  an  extended  leave 
of  absence,  in  testimony  of  their  apprecia- 
tion of  the  self-sacrificing  services  of  Mr. 
Hamilton.  Too  close  application  to  the 
details  of  business  having  impaired  his 
health,  he  has  been  prevailed  upon  to 
accept  three  months  of  the  unsolicited  va- 
cation thus  generously  offered,  and  3,ccom- 
panied  by  Mrs.  Hamilton  will  begin  a  leis- 
urely tour  of  Southern  California,  on  the 
15th  of  this  month.  The  Keview  expresses 
the  wishes  of  many  friends  in  hoping  that 
this  much  needed  period  of  rest  and  recrea- 
tion will  be  a  thoroughly  enjoyable  one,  and 
that  Mr.  Hamilton  will  return  to  his  desk 
with  fully  restored  health,  and  with  a  large 
"  reserve  fund  "  of  vigorous  energy. 
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— Tlie  Superior  Court  of  Sim  Francisco  re- 
cently decided,  iu  au  action  against  an 
assessment  life  insurance  company,  that  in- 
surance money  not  specifically  assigned  in 
the  certificate  of  membership  to  a  benefici- 
ary, must  be  paid  to  the  executor  of  the 
estate.  The  deceased  willed  the  claim  to 
his  mother,  but  this  decision  makes  it  a 
part  of  his  estate,  and  subject  to  the  claims 
of  his  creditors.  An  api^eal  to  the  Supreme 
Court  has  been  taken. 

— The  Commercial  Travellers,  a  journal  pub- 
lished in  Syracuse,  New  York,  thus  de- 
nounces the  Mutual  Reserve  Fund:  "The 
Mutual  Reserve  Fund  Life  Association, 
of  New  York  City,  claims  to  be  mutual  and 
co-operative  in  its  plans,  yet  its  annual  re- 
port made  to  the  Superintendent  of  Insur- 
ance, for  the  fiscal  year  ending  December 
31,  1882,  would  indicate  that  it  is  anything 
but  mutual  iu  its  operations.  While  it  paid 
$34,250  to  beneficiaries,  it  used  up,  in  sal- 
aries to  its  officers  and  agents  and  other  ex- 
travagances $112,191.30,  or,  iu  other  words, 
for  every  dollar  paid  to  beneficiaries,  $3.27 
was  absorbed  in  expenses.  This  is  co-oper- 
ation with  a  vengeance.  Verily,  the  Amer- 
i  an  people  delight  in  being  humbugged." 

— A.  Hill  Jack,  General  Manager  of  the  Na- 
tional Fire  and  Marine  Ins.  Co.  of  Diauediu, 
New  Zealand,  visited  this  city  last  month, 
and  departed  for  Japan,  China  and  India 
on  the  24th  ult.  Mr.  Jack  went  to  London 
last  February  in  the  interest  of  the  South 
British  and  National  of  New  Zealand,  and 
the  Adelaide  of  South  Australia,  which  have 
associated  themselves  for  the  transaction  of 
a  fire  and  marine  business  in  the  United 
Kingdom.  The  prosecution  of  his  mission, 
which  was  very  satisfactory  in  its  re- 
sults, required  his  presence  iu  Loudon 
since  April.  Before  returning  home  he  will 
visit  the  countries  above  enumerated,  iu 
the  furtherance  of  a  contemplated  exten- 
sion of  the  business  of  the  three  companies 
thus  associated.  Mr.  Jack  visited  San  Fran- 
cisco about  five  years  ago.  The  South 
British  and  National,  represented  by  W.  J. 
Callingham  &  Co.,  issue  a  joint-policy  on 
this  Coast.  It  is  not  unlikely  that  these 
compauies  will  extend  their  business  to  all 
the  principal  Eastern  States. 


— B.  B.  Bulhvinkle.  Superintendent  of  the 
Chicago  Fire  Patrol,  made  a  flying  visit  to 
the  Pacific  Coast  last  month,  and  while  in 
San  Francisco  honored  the  Review  sanctum 
with  his  presence. 

— A  prisoner  at  San  Luis  Obispo  plead 
guilty  to  a  charge  of  arson,  but  the  learned 
Judge,  instead  of  sentencing  him,  postpon- 
ed the  case  for  four  days  and  ordered  the 
prosecuting  attorney  to  produce  testimony 
to  show  whether  the  crime  was  committed 
during  the  day  or  night.  When  the  case 
again  came  up  for  trial,  the  judge  ordered 
the  plea  of  giiilty  to  be  set  aside,  and  ap- 
pointed two  lawyers  to  defend  the  prisons  r 
This  little  anecdote  has  a  very  Pickwickian 
flavor  about  it. 

— Mrs.  Josephiue  Rothwell  Farufield,  wife 
of  Charles  P.  Farufield,  general  agent  of  the 
Union  Ins.  Co.,  of  this  city,  died  on  October 
30th.  at  the  family  residence  in  Alameda.  Mr. 
and  Mrs.  Farufield  had  been  married  four- 
teen years,  and  although  the  union  was  a 
childless  one,  their  loving  devotion  to  each 
other  was  the  remark  and  admiration  of  all. 
Mrs.  Farufield,  who  was  a  native  of  New 
South  Wales,  was  in  her  35th  year.  Her 
untimely  death  is  a  melancholy  i-eminder 
that  "Death  rides  on  every  passing  breeze" 
and  "  lurks  in  every  flower."  The  sincere 
sympathies  of  every  friend  and  acquaint- 
ance of  the  bereaved  husband  are  with  him 
in  his  sad  affliction. 

— Edward  Hall,  Secretary  of  the  Oregon 
Fire  and  Marine  Ins.  Co.  of  Portland,  vis- 
ited San  Francisco  last  month,  en  route 
homeward  after  a  tour  through  Idaho,  Mon- 
tana, Utah  and  Nevada.  Mr.  Hall  informs 
the  CoASi  Review  that  the  cash  capital  of 
his  company  is  to  be  increased  to  $200,000, 
to  enable  it  to  comply  with  laws  of  the  dif- 
ferent States  and  Tcrritoi'ies  on  the  Pacific 
Coast.  The  present  assets  of  the  company 
are  $124, .344.  Its  business  has  heretofore 
been  limited,  being  restricted  as  to  territory' 
and  prudently  confined  for  want  of  capital. 
With  a  widened  field  and  increased  capital, 
the  Oregon,  if  judiciously  managed,  will 
doubtless  secure  a  business  and  attain  a 
standing  worthy  of  its  State  and  commen- 
surate with  the  ability  of  its  mauagomeut 
and  the  extent  of  its  resources. 
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— Some  time  during  last  summer  the  Citi- 
zen Insurance  Company]  of  Montreal 
brought  suit  against  the  Budget,  of  Toron- 
to, for  libel,  claiming  $5,000  damages.  It 
was  alleged  that  the  defendant  had  falsely 
and  maliciously  asserted  that  the  manage- 
ment of  the  company  were  "greatly  to  blame 
for  having  established  a  branch  in  Great 
Britain,  and  also  for  their  recklesa  under- 
writing in  Canada."  The  Budget's  defense 
was  that  the  charges  were  published  in  the 
interest  of  the  public  and  were  contained 
in  a  letter  written  for  publication  by  a  bo7ia 
fide  stockholder  of  the  Citizens.  The  trial 
was  subsequently  postponed,  owing  to  the 
absence  of  a  material  witness  for  the  plaint- 
iffs. The  Budget  was  prepared  with  its  de- 
fense— that  the  statement  was  substantially 
true,  and  was  published  in  the  public 
interest. 

— The  Daily  Commercial  Bulletin  of  New 
York,  says:  "It  is  bald  nonsense  to  talk 
about  the  litigiousness  of  insurance  com- 
panies or  their  disposition  towards  tech- 
nical defenses.  It  has  been  proven  by  un- 
impeachable statistics  that,  of  the  millions 
upon  millions  of  life  insurance  claims]pre- 
sented  to  the  American  life  companies,  lit- 
tle more  than  about  one  per  cent,  of  the  vast 
aggregate  have  ever  been  litigated,  and  of 
this  small  percentage  the  larger  part  has 
finally  turned  out  in  a  way  which  justified 
the  companies  in  going  into  court.  As  re- 
gards the  fire  companies,  we  happen  to 
know  that  a  careful  investigation,  based  on 
the  experience  of  leading  American  oflfices, 
has  shown  that,  taking  five  years'  losses 
together,  numbering  84,426  losses,  the 
number  of  suits  instituted  was  only  one  to 
each  171  losses,  or  a  fraction  under  six- 
tenths  of  a  law  suit  to  each  100  losses. 
Moreover,  not  one-half  of  these  suits  -s^ere 
ever  tried;  but  they  lapsed  by  withdrawal 
on  the  part  of  the  claimants.  Of  the  rest, 
more  than  half  were  decided  in  favor  of  the 
companies,  and  in  many  of  the  cases  where 
the  claimants  secured  verdicts  there  were 
material  modifications  of  the  original  claims. 
This  statement  of  facts  should  be  conclu- 
sive as  an  answer  to  the  stock  charge  that 
insurance  companies  are  litigious  and  tech- 
nical." 

4 


— Dr.  Tyng  says  he  severed  his  relations 
with  the  Equitable  Life  Insurance  Society 
as  its  manager  in  France,  because  the  com- 
pany would  not  adopt  the  French  system 
of  organization  in  the  transaction  of  its 
business  in  France. 

—The  New  York  Chronicle's  table  of  sui- 
cides in  the  United,  States  for  June,  July 
and  August,  1883,  shows  the  number  to 
have  been  475.  Of  these  104  were  by  hang- 
ing, 110  by  poisoning,  and  147  by  shooting. 
In  nationality  196  were  American,  150 
German  and  32  Irish.  Love  prompted  25 
and  whisky  37.  As  to  occupation  92  were 
farmers,  32  merchants,  13  saloon  keepers, 
and  11  physicians.  The  disparity  between 
males  and  females  is  remarkable,  there  being 
354  males  and  121  females.  Ohio  furnishes 
42  and  Illinois  47.  Chicago  is  in  Illinois, 
which  probably  accounts  for  the  excess  in 
that  State.  Committed  in  daytime  306,  at 
night  109.  Death  seems  to  have  greater 
terrors  in  the  darkness  of  night  than  in  the 
glare  at  day. 

— For  the  following  table  of  premium  re- 
ceipts and  losses  in  New  Mexico  during 
1882,  we  are  indebted  to  the  Argus,  of  Chi- 
cago. In  addition  to  the  companies  enum- 
erated, several  other  companies  are  now 
represented  in  the  Territory : 

PREMIUM  BECEIPTS.   LOSSES. 

^tna $1,167  None 

American  Central 2,239  685 

Ameiican,  Phila 1,569  1,535 

Boyleston 382  150 

California 223  None 

Commercial  Union 2,926  50 

Commercial 2.313  2,788 

Continental 2,585  None 

Fire  Insurance  Association 5,893  2,308 

Fire  Association,  Phila 2,375  2,848 

Fireman's  Fund 1,962  1,534 

Hartford 3,799  None 

Home  of  New  York 3,355  1,235 

Insurance  Co.  of  North  America. .  5,827  1,883 

Lion 8,294  990 

London  &  Liverpool  &  Globe 6,425  2,410 

London  Assurance  Co 1,089  1,008 

Niagara 1,283  200 

North  British  &  Mercantile 2,041           •  6 

Pennsylvania  Fire 4,004  1,609 

Phenix,  Brooklyn 2,702  4,932 

Phoenix,  Hartford 1,817  3 

Queen 3,128  31 

Scottish  Union  &  Mutual 1,130  979 

Springfield 6,609  342 

Standard,  London 1,158  None 

St.  Paul 340  483 

Traders 1,460  1,526 

Western.  Toronto 1,287  None 

The  total  premium  receipts  were  $79,382, 
and  the  total  losses  $29,535;  making  the  av- 
erage loss  ratio  a  fraction  over  37  per  cent. 
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—The  Grand  Jury  of  Suffolk  Couuty,  Mass., 
after  a  thorough  investigatiou  of  the  charges 
against  Manager  Paige,  by  Commissioner 
Tarbox,  returned  a  "  no  bill,"  thus  com- 
pletely exonerating  Mr.  Paige. 
— Two  Irishmen  were  asleep  in  the  attic 
of  a  house  which  caught  fire.  One  of  them, 
in  the  hun-y  to  escape,  got  his  pantaloons 
on  front  side  back,  and  jumped  into  the 
street  below.  His  companion,  seeing  him 
fall  in  a  heap,  called  to  him,  "Whist,  Jer- 
rj',  are  ye  kilt  entirely?"  And  Jerry,  gath- 
ering himself  up,  and  discovering  the  ad- 
justed garments  aforesaid,  shouted  back, 
"No,  not  entirely  kilt,  but  uj)on  my  word, 
I'm  fatally  twisted." — Exchange. 
— The  Insurance  Monitor  says:  The  faith 
of  companies  in  this  city  in  the  superiority 
of  building  insurance  over  stock,  is  found- 
ed upon  the  experience  shown  in  the  annu- 
al patrol  reports.  It  appears  that  the  aver- 
age losses  on  buildings  for  twenty-two 
years  has  been  less  than  fifteen  \>ex  cent,  to 
the  amount  of  insurance  involved,  whereas 
in  the  same  period  the  merchandise  losses 
have  been  more  than  thirty-six  per  cent. 
Keduced  to  a  simple  formula,  it  would  ap- 
pear from  this  experience,  that  buildings 
can  be  written  at  less  than  forty  per  cent, 
of  the  rates  charged  on  stocks.  This  rule, 
however,  is  far  exceeded  by  the  practice  of 
the  companies  in  cases  where  buildings  are 
insured  at  one-sixth  or  one-eighth  of  the 
rate  on  contents. 

— J.  E.  Hoover,  of  Philadelphia,  has  brought 
suit  against  the  Mutual  Eeserve  Fund  Life 
Association  of  New  York,  to  compel  the 
payment  of  a  §5,000  certificate  of  insui-ance 
on  the  life  of  his  son,  who  died  last  Janu- 
ary, All  the  assessments  were  paid,  in- 
cluding one  levied  nearly  a  month  after  the 
death  of  the  j'oung  man.  A  iwlicy  on  his 
life  in  a  regular  life  company  was  promptly 
paid,  but  the  "prompt"  and  "honorable" 
Mutual  Eeserve  Fund  Life  Association  has 
failed  to  pay  Mr.  Hoover's  claim,  putting 
him  off  upon  various  petty  pretexts,  until 
he  has  concluded  that  the  only  way  to  se- 
cure the  money  is  through  the  aid  of  the 
law.  Mr.  Haiper  has  nothing  to  say  about 
this  contested  claim  in  the  boasting  journal 
which  he  issues. 


— The  old  Supreme  Treasurer  of  the  Order 
of  Chosen  Friends  refuses  to  surrender  the 
funds  of  the  society  to  the  new  Supreme 
Treasurer,  and  there  are  signs  of  a  noisy 
legal  squabble  between  their  Supreme  High- 
nesses. The  ex-treasurer  claims  that  the 
order  owes  him  for  services  and  for  money 
advanced.  The  Supz'eme  Exalted  Guardi- 
ans and  Chosen  Keepers  of  the  Koyal  Seals 
and  Golden  Garters  admit  the  impeach- 
ment, and  pleading  poverty  demand  further 
time;  and  with  awful  faces  and  mystic 
signs,  conjure  that  poor  ex-treasurer  to 
"drop"  that  treasure  box  and  go  to  Hali- 
fax. 

— A  San  Francisco  organ  of  a  fraternal 
society  prints  a  picture  of  the  proposed 
monument  to  be  erected  in  Golden  Gate 
Park,  in  memory  of  the  late  President  Gar- 
field. As  the  paper  itself  declares  the  pic" 
ture  to  be  "an  accurate  representation  of 
the  monument,"  we  are  forced  to  admit 
that  the  designer  was  singularly  original  in 
his  conception,  and  entirely  unhampered 
by  any  obligation  to  make  the  statue  resem- 
ble the  lamented  President.  According  to 
the  picture  before  us,  the  statue  is  to  be 
adorned  with  biit  one  eye,  and  in  dress  and 
general  appearance  will  remind  the  behold- 
er of  anyone  more  than  Mr.  Garfield.  Co- 
lumbia is  represented  as  a  weary  and  foot- 
sore pedestrian,  seated  at  the  base  of  the 
pedestal  and  leaning  on  a  staff.  One  foot 
rests  on  her  knee,  and  with  one  hand  she 
appears  to  be  loosening  her  shoe  to  ease  a 
troublesome  corn.  A  heavy  black  beard 
conceals  part  of  her  scowling  face,  and  a 
long,  oriental  nose  and  fierce  cross-eyes 
still  more  tiatlj'  contradict  the  popular  idea 
of  Dame  Columbia.  There  is  an  expression 
of  bitter  dLsappointmeut  in  her  face,  too, 
that  suggests  the  widow  of  some  member 
of  an  assessment  life  insurance  society.  To 
the  left  of  the  pedestal  appears  the  figure  of 
an  Egyptian  mummy,  and  to  the  right  is 
the  figure  of  a  hen,  with  mouth  open  and 
depicted  as  on  the  point  of  springing  from 
its  nest.  The  whole  presents  a  frightful 
example  of  newspaper  pictures,  and  should 
servo  as  a  warning  to  publishers  who  are 
ambitious  to  illustrate  their  columns  with 
engravings. 
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— The  Underwriter  says  that  the  quiet  work 
of  the  New  York  Tariff  Association  is  doing 
more  for  the  business  of  fire  insurance  in 
that  city  than  all  the  talk  of  all  the  public 
meetings  held. 

— The  difference  between  tweedledum 
and  tweedledee :  Two  English  chemists  de- 
clare that  "  there  is  no  such  thing  as 
spontaneous  ignition  or  combustion,"  but 
admit  that  "  there  is  such  a  thing  as  com- 
bustion arising  from  a  gradual  accumula- 
tion of  heat,  consequent  on  chemical 
changes  and  the  access  of  air  to  a  highly 
heated  body," 


—The  burning  of  an  $80,000  planing  mill 
in  St.  Louis  has  just  cost  the  insurance 
companies  over  $50,000. 

— The  Cincinnati  Price  Current  says  that 
some  clerks  or  deputies  of  the  Ohio  depart- 
ment came  to  that  city  some  years  ago  to 
examine  the  local  companies,  as  well  as  the 
brains  supposed  to  be  in  their  heads  and 
the  whiskey  that  was  in  their  stomachs 
would  admit,  for  which  they  charged  the 
regular  fee.  The  Superintendent  who  suc- 
ceeded that  administration  says  that  no  rec- 
ord of  such  examination  or  of  the  money 
received  can  be  found  in  the  office. 


HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford,  Connecticut. 

Aggregate  Cash  Assets,    ........    $15,096,087  68 

401  CALIFORNIA  STREET,  SAN  FRANCISCO. 

T  H  E 

HARTFORD 

Fire  Insurance  Company. 

ORGANIZED  1794. 


ASSETS, 


$4,337,281 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  TLINT,  Manager. 

BELDEN  &  ORTON,  Local  Agents,  San  Feancisco. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  ""'     >^^^       One  of  the  Soundest 

Accident  Company  ^^^^  Life   Companies 

OF  AMERICA  '^'"^^^^  I^  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registei-ed  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,977,234 

Liabilities 5,261,154 

Surplus  to  Policy-holders 1,716,097 

Cash  Benefits  Paid 7,421,573 

A  General  Accident  Policy  Costs  bnt  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 903,052 

Number  of  Accident  Claims  Paid 93,324 

JAS.  G.  BATTERSON,  President.  RODNEY  DENXIS,  Secretary. 


THOMAS   BENNET, 

General  Agent  for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

242  MONTGOMERY  ST.,  Cor.  Pine,  San  Francisco. 
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320  Sansome  St.,  (Room  14),  San  Francisco,  Cal, 
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Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II — 
Marine.    Ill— Life. 


Death  of  Assured  Avoids  the  Policy — 
Consent  in  Case  of  Insolvency  of  Com- 
pany.— The  property  insured  belonged  to 
one  Bramlett,  but  the  loss  was  payable  to 
Leander  Hine,  as  his  mortgage  interest 
might  appear.  Policy  provided  that  if  the 
property  insured  should  be  sold  or  con- 
veyed, or  if  the  interest  of  the  assured 
should  be  changed  in  any  manner,  by  his 
own  act  or  by  law,  the  policy  should  be 
void  until  the  consent  of  the  company  at 
its  home  office  was  obtained.  The  assured 
died,  and  later  the  premises  burned.  Held, 
That  the  policy  merely  insured  Bramlett 
against  fire.  It  did  not  insure  his  heirs, 
assigns,  etc.  Therefore,  when  Bramlett 
died,  and  the  title  to  the  property  was 
transferred  to  his  heirs,  there  was  such  a 
change  of  interest  as  avoided  the  policy 
until  the  consent  of  the  company  was  ob- 
tained. 

It  was  further  claimed  that  as  the  com- 
pany became  insolvent,  and  a  receiver  had 
been  appointed,  there  was  no  one  to  con- 
sent to  this  change  in  interest.   Held,  That 


the  receiver  could  probably  have  given  the 
consent;  but  if  the  heir  could  not  obtain 
the  consent  of  either  the  company  or  the  re- 
ceiver, then  under  the  policy  this  should  be 
treated  as  a  case  where  consent  was  refused, 
and  the  company  was  bound  to  repay  sim- 
ply the  unearned  premium  upon  the  policy, 
and  that  would  have  been  the  only  claim 
against  the  receiver,  if  the  demand  had 
made. — //me  vs.  Woodworth;  N.  Y.  Court  of 
Appeals,  October,  1883. 

Non-occupancy  at  Time  of  Renewal  — 
Oral  Agreement  —  Waiver.  —  The  policy 
sued  upon  provided  that  if  the  premises  be- 
came vacant  or  unoccupied,  and  so  remain- 
ed with  the  knowledge  of  the  assured  and 
without  the  consent  of  the  company  en- 
dorsed on  the  policy,  the  policy  should  be 
void.  When  the  policy  was  renewed,  the 
agent  of  the  company  was  informed  that  the 
premises  were  imoccupied,  but  that  they 
would  be  occupied  within  two  or  three  weeks. 
The  agent  replied  that  the  policy  would  be  of 
no  effect  unless  the  premises  were  occupied 
when  burned.  Counsel  claimed  that  this 
constituted  a  waiver  of  the  condition  of  non- 
occupancy  at  the  time  the  policy  was  renew- 
ed, and  that  so  far  as  the  future  occupancy 
was  concerned  it  was  a   contemporaneous. 
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verbal  or  oral  agreement,  which  could  not 
affect  the  terms  of  the  written  policy.  Held, 
That  the  waiver  of  uon-occupaucy  at  the 
time  that  the  policy  was  renewed  was  by 
parol  and  in  the  nature  of  an  estoppel  in 
pais  and  directly  in  conflict  with  the  terms 
of  the  policy,  and  yet  it  may  prevail;  and 
therefore  the  condition  of  the  waiver,  which 
is  an  essential  part  of  it  and  gives  it  charac- 
ter and  effect,  may  rest  in  parol  also.  The 
parol  waiver  of  the  condition,  in  respect  to 
the  occupancy  of  the  premises  at  the  time 
of  the  renewal  of  the  policy,  and  consent 
that  they  need  not  be  occupied  at  the  time, 
are  directly  against  the  terms  of  the  policy, 
but  the  agreement  that  they  shall  be  occu- 
pied hereafter  is  in  accordance  with  them. 
The  premises  remained  unoccupied  until 
the  fire,  against  the  condition  of  the  policy, 
which  was  not  superseded,  but  rather  con- 
firmed and  insisted  upon  by  the  oral  agree- 
ment. The  testimony  showing  the  whole 
■understanding  or  ahTeement  in  respect  to 
the  waiver  of  the  condition  of  occupancy 
was  clearly  admissible,  and  its  effect  war- 
ranted the  Circuit  Court  in  directing  a  ver- 
dict for  the  defendant. —i/o<cA^7s«  vs.  Home 
.  Insurance  Company  of  New  York;  Supreme 
Court  of  Wisconsin,  October  23,  1883. 

Construction  of  the  Words  "U.sr'*^and 
"Kkep."— A  policy  on  a  woolen  mill  stipu- 
lated that  if  the  assured  should  keep  or  use 
on  the  premises  certain  explosives  and  high- 
ly inflammable  oils  and  spirits,  among  which 
benzine  and  naphtha  were  specified,  the  pol- 
icy should  be  void,  and  all  insurance  there- 
under should  immediately  cease  Discov- 
ering moths  in  some  newly-purchased  wool, 
plaintiff  ordered  a  barrel  of  napjitha  for  the 
purpose  of  destroying  the  moths.  A  barrel 
of  benzine  was  sent  by  mistake.  Shortly 
before  the  fire  the  benzine  was  taken  to  the 
mill,  and  placed  just  inside  the  door.  The 
infected  wool  lay  on  the  opposite  side  of 
the  building.  Several  quarts  of  benzine  were 
drawn  from  the  cask  and  sprinkled  upon 
the  wool.  A  few  hours  later  a  fire  appeared 
in  the  room,  about  thirty  feet  from  the  wool 
which  had  been  sprinkled  with  benzine. 
The  fire  soon  sproad  to  the  wool  thus  treat- 
ed, and  the  total  destruction  of  the  mill  and 


contents  speedily  followed.  Nothing  fur- 
ther was  known  as  to  the  origin  of  the  fire. 
Plaintiff  had  never  before  had  benzine  or 
naphtha  in  his  mill,  nor  had  he  ever  before 
used  it  therein.  He  intended  to  remove  it 
that  day.  The  question  was  whether  there 
was  a  use  or  keeping  of  benzine  or  naphtha 
within  the  meaning  of  the  policy.  Held, 
That  there  was  nothing  ambiguous  about 
the  terms  of  the  prohibition  clause,  and  that 
the  stipulation  had  been  violated  and  the 
policy  therefore  avoided.  —  Wheeler  vs. 
Traders'  Insurance  Company;  Supreme  Court 
of  New  Hampshire,  August  30,  1883. 

Encumbrance  Avoids  the  Policy.— The 
policy  stipulated  against  a  transfer  of  title 
on  encumbrance.  The  court  below  reject- 
ed testimony  showing  that  the  property  had 
been  mortgaged  after  the  policy  had  been 
issued.  Plaintiff  contended  that  the  stipu- 
lation referred  only  to  the  title  as  distin- 
guished from  the  property  insured,  and  that 
an  encumbrance  by  mortgage  does  not  ren- 
der the  policy  void.  Held,  That  the  inten- 
tion was  to  render  the  policy  void  if  the  in- 
terest of  the  assured  was  rendered  less  than 
when  the  policy  was  issued,  as  thereby  the 
risk  would  imdoubtedly  be  increased,  the 
insured  being  tempted  to  improve  his  con- 
dition by  voluntarily  setting  the  fire,  or  to 
not  exert  himself  to  prevent  a  total  destruc- 
tion of  the  property  should  the  fire  be  acci- 
dental. The  encumbrance  of  property  less- 
ens the  value  of  the  title  thereto.  The  re- 
jected testimony  should  have  been  admit- 
ed  — Ellis  vs.  State  Insurance  Company; 
Sujyreme  Court  of  Iowa,  September,  1883. 

Internal  Revenub  Tax  — Insured  cak 
Recover  it. — The  policy  sued  on  covered  a 
quantity  of  whisky,  the  value,  in  case  of 
loss,  not  to  exceed  three  dollars  a  gallon. 
The  complaint  alleged  the  liability  of  the 
plaintiff  for  a  tax  of  ninetj'  cents  per  gal- 
lon, notwithstanding  the  destruction  of  the 
whisky.  Held,  That  there  is  no  reason  why 
plaintiff  should  not  include  the  entire  value 
of  the  whisky  in  liis  recovery.  The  lien  of 
the  United  States  is  merely  a  mode  of  pro- 
tecting the  government  and  enforcing  the 
tax,  and  is  not  a  proprietary  right.    The  in- 
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terest  which  the  assured  had  in  this  whisky 
was  the  entire  proprietary  right  and  owner- 
ship, subject  to  the  lien  for  the  tax,  but  for 
which  it  is  alleged  he  was  and  is  liable.  If 
this  tax  is  not  covered  by  a  valid  insurance, 
the  Secretary  of  the  Treasury  is  authorized 
to  abate  the  tax  if  the  property  is  accident- 
ally destroyed;  but  the  law  contemplates  a 
Talid  insurance  covering  the  entire  interest 
of  the  insured,  including  the  tax,  and  in 
that  event  there  is  no  remission  of  the  tax. 
The  proper  construction  of  the  contracts  of 
indemnity  is  to  make  them  include  the  en- 
tire interest  of  the  assured  in  the  property, 
■unless  there  is  something  in  the  contract, 
or  possibly  in  the  course  of  dealing  between 
the  parties,  which  excludes  the  interest  rep- 
resented by  the  tax.  The  liability  of  the 
distiller  for  this  tax,  under  his  bond,  al- 
though the  whisky  may  have  been  destroy- 
ed by  fire,  has  been  affirmed  by  the  United 
States  Supreme  Court. — Hedges  vs.  Union 
Insurance  Company;  U.  S.  Circuit  Court, 
District  Court  Kentucky,  October,  1883. 

Agext  may  appoint  Sub-Agent — Liabil- 

ITT  OF  Company An  agent  who   has  full 

power  to  receive  proposals  for  insurance 
against  loss  by  fire,  to  fix  rates  of  premium, 
to  receive  moneys,  to  countersign,  issue,  re- 
new and  consent  to  the  transfer  of  policies 
signed  by  the  president  of  the  company  and 
attested  by  the  secretary,  does  not  exceed 
his  authority  in  appointing  a  sub -agent 
merely  authorized  to  solicit  and  receive  ap- 
plications and  premiums  and  forward  the 
applications  on  which,  if  approved,  the  ap- 
pointing agent  is  to  issue  i^olicies,  insuring 
against  loss  from  the  date  named  in  the  ap- 
plication. The  person  so  appointed  is  the 
agent  of  the  company  for  the  purpose  of  so- 
liciting, receiving  and  forwarding  applica- 
tions, and  his  acts  in  this  capacity  are  the 
acts  of  the  company.  Where  an  application 
has  been  made  to  such  sub-agent,  and  such 
application  has  been  sent  to  the  office  of  the 
agent  authorized  to  issue  the  policy,  and 
remained  there  unobjected  to  for  a  consider- 
able length  of  time,  and  until  after  the  loss, 
the  company  is  liable  for  a  loss  occurring 
before  the  issuing  of  the  policy  and  after 
the  date  named  in  the  application  for  the 


beginning  of  the  risk  — Krum  vs.  Jefferson 
Fire  Insurance  Company;  Ohio  Supreme 
Court,  October  24,   1883. 

ii — marine. 
Unseaworthiness  of  Ve.ssels  in  Canal 
Service— Collision.— Libelants  had  policies 
of  insurance  upon  the  cargo  for  the  voyage, 
and,  on  notice  of  the  disaster,  the  cargo  was 
abandoned  to  the  underwriters,  who  paid 
the  amount  of  the  insurance.  Suit  was 
brought  in  the  name  of  the  libelants  for  the 
benefit  of  the  underwriters,  to  recover  the 
amount  lost  on  the  cargo,  on  the  ground 
that  the  schooner  was  unseaworthy  at  the 
beginning  of  the  voyage.  The  injury  to 
the  cargo  was  in  consequence  of  a  hole  being 
stove  through  the  bilge  near  the  bluff  of 
the  bow,  the  vessel  sinking  to  the  bottom  of 
the  canal  within  fifteen  minutes.  An  in- 
vestigation showed  that  the  planking  where 
the  leak  occurred  was  badly  worn,  not  ex- 
ceeding an  inch  and  a  half  in  thickness 
where  it  had  formerly  been  four  or  five 
inches  thick.  Canal  vessels  wear  away  very 
rapidly,  through  chafing  and  colliding 
against  the  sides  and  bottom  of  the  canal, 
and  four  or  five  years  is  as  long  as  a  plank  in 
the  bilge  streak  is  expected  to  last.  The 
schooner  had  not  been  replanked  along  the 
bilge  streaks  since  1874.  Several  witnesses 
for  the  defense  testified  that  the  collision 
in  question  would  have  broken  in  the 
schooner's  bottom  even  if  the  planking  had 
been  thr^e  inches  thick.  Held,  That  the 
schooner  was  not  seaworthy  for  the  service 
in  which  she  was  employed. — Purvis  et  al., 
vs.  Schooner  Lillie  Hamilton;  U.  S.  District 
Court,  N.  D.  Illinois,  November,  1883. 

Collision— Wages.— Damages  for  collision 
against  a  foreign  ship  were  claimed,  and  the 
libelants  demanded,  as  their  loss  was 
greater  than  the  proceeds  of  the  sale  of  the 
offending  vessel,  that  these  proceeds  should 
be  paid  over  to  them.  The  sailors  claimed 
that  the  wages  due  them  should  first  be 
paid;  but  in  the  English  Admiralty  Court' 
in  this  case  (The  Elin),  this  claim  was  re- 
jected, and  on  an  appeal  being  taken  to  the 
Court  of  Appeal,  it  was  dismissed.  The 
Master  of  the  Kolls,  Brett,  in  the  opinion 
said:  "If  the  admiralty  Court  had  allowed 
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the  beaiueu  to  recover  wages  out  of  the 
fuud,  it  would  relieve  the  owuer  of  the  ship 
to  that  exteut,  for  he  is  directly  liable  to 
them.  Dr.  Lushiugton,  in  the  exercise  of 
the  great  equitable  maritime  jurisdiction  of 
the  Admiralty  Court,  aud  uot  being  bound 
by  any  rule  of  the  municipal  law,  either  com- 
mon  or  equitable,  treated  the  matter  on 
broad  principles  of  justice,  and  came  to  the 
conclusion  that  it  would  be  unjust  to  the 
owuer  of  the  injured  ship,  aud  an  un- 
just indulgence  to  the  owner  of  the 
wrong-doing  vessel,  if  he  allowed  the 
seamen's  wages  to  be  paid  out  of 
the  proceeds  of  ship  and  freight,  bearing  in 
mind  that  these  wages  could  be  recovered 
otherwise.  I  think  with  Dr.  Lushiugton, 
that  as  between  the  shipowners  a  contrary 
decision  would  be  more  unjust  than  deny- 
ing the  wages,  seeing  the  hardship  it  would 
inflict  on  the  owners  of  the  injured  ship, 
and  I  cannot  disagree,  therefore,  with  his 
large  view  of  justice." 

Ill — LIFE. 

Notice — Fokfeitcre. — The  policy  con- 
tained the  following  provision:  "And  the 
said  company  further  agree  that  after  due 
payment  of  premiums  for  two  full  years, 
they  will,  if  requested,  on  the  surrender  of 
this  policy  duly  receipted,  issue  another  pol- 
icy, payable  as  herein  provided,  on  which 
no  further  premium  shall  be  required  on 
the  life  of  the  person  whose  life  is  hereby 
insured,  for  as  many  fifteenth  parts  of  the 
original  amount,  hereby  assured,  as  there 
shall  have  been  complete  annual  premiums 
paid."  The  pJaintifi'  paid  the  premiums 
regularly  for  ten  years,  the  semi-annual  pre- 
mium for  October,  1878,  and  those  subse- 
quently occurring  were  not  paid.  On  the 
2d  of  October,  1880,  application  was  made 
for  a  paid-up  policj-  for  62,000,  being  ten- 
fifteenths  of  the  amount  of  the  original,  ac- 
cording to  the  provision  of  the  clause  above 
quoted.  This  application  was  refused  by 
the  company,  upon  the  ground  that  under 
the  express  terms  of  the  policy  the  plaintiffs 
had  forfeited  their  rights  under  it,  by  non- 
payment of  premiums.  In  the  clause  quoted 
there  is  no  limitation  as  to  the  time  when 
the  policy  must  be  surrendered.     The  hold- 


er of  the  policy  agreed,  among  other  things, 
that  the  premiums  should  be  paid  in  cash, 
on  or  before  the  days  upon  which  they  be- 
came due,  otherwise  the  policy  should  be- 
come void.  It  was  contended  that  the  fail- 
ure of  the  deifendant  company  to  send  the 
customary  notice  excused  the  plaintifFs  de- 
fault. Held,  That  by  the  terms  of  the  con- 
tract it  was  the  duty  of  the  assured  to  pay 
on  the  day  stipulated,  whether  he  received 
notice  or  not.  His  neglect  to  pay  was  at 
his  own  peril;  the  company  was  under  no 
obligation  to  give  the  notice.  Held,  That 
when  the  conditions  of  a  life  insurance  pol- 
icy provide  for  the  issuing  of  a  full  paid  pol- 
icy for  as  many  fifteenths  of  the  original 
amount  insured  as  there  shall  have  been 
complete  annual  premiums  paid,  the  obvi- 
ous meaning  is  that  unless  the  premiums 
are  paid  on  or  before  the  day  upon  which 
they  become  due  the  entire  contract  shall 
be  void,  and  all  payments  forfeited  to  the 
company.  Payment  of  premium  constitutes 
uot  ouly  the  consideration  but  the  condi- 
tions of  the  contract. — Smith  el  ux.,  vs.  The 
National  Life  Insurance  Company,  U.S.A.; 
Supreme  Court  of  Pennsylvania,  October  6, 
1883.  

Proofs  of  Death. — In  a  suit  against  an 
assessment  life  insurance  companj'  the  plain- 
tiff offered  the  certificate  or  policy  in  evi- 
dence, proved  payment  of  assessments,  and 
called  on  the  defendant  to  produce  the  proofs 
of  death  furnished  them  bj'  the  plaintiff. 
The  defendant  produced,  in  addition  to  the 
proofs  of  death,  a  number  of  letters  from 
the  counsel  of  plaintiff  and  from  the  prior 
holders  of  the  policy.  The  lower  court 
ruled  that  these  papers  should  be  received 
together  and  in  whole,  as  bearing  upon  the 
question  of  damages  claimed  by  plaintiff. 
The  plaintiff  refiised  to  offer  all  the  papers 
and  non-suit  was  entered.  Held,  That  the 
plaintiff  had  a  clear  right  to  show  that  he 
had  complied  with  the  condition  of  the  pol- 
icy in  furnishing  proofs  of  loss.  Of  the  pa- 
pers produced  by  the  defendant-  he  had  a 
right  to  offer  such  as  be  chose.  He  was  not 
bound  to  offer  all,  and  certainly  not  such  as 
he  had  not  furnished  himself.  The  court 
erred  in  refusing  to  receive  some  unless  he 
offered  all.     This  was  an  essential  part  of 
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the  plaintiff's  cause  of  action,  and  it  was  not 
incumbent  on  him — on  its  being  ruled  out 
— to  go  on  and  prove  the  remainder  of  his 
case. — Heaffer  vs.  New  Era  Life  Insurance 
Company;  Supreme  Court  of  Pennsylvania. 

Question  of  Survivorship — Title  to  In- 
surance Money. — The  vessel  containing  the 
insured  and  his  wife  and  children  was  lost 
in  a  cyclone,  and  never  heard  from  after- 
ward.    The  policy  was  issued  by  the  com- 
pany of  another  State,  and  the  payment  was 
to  be  made  in  that  State  to  the  wife  of  the 
insured  or  her  assignee,  or,  in  the  event  of 
her  previous  death,  to  their  children.    The 
question  was  whether  the  money  belonged 
to  her  estate.     The  health  and  strength  of 
the  husband,  and  his  ability  to  swim,  were 
presumptive  evidence  that  his  wife  drowned 
first.    Held,  That  the  insured  procured  the 
contract  of  insurance  in  order  to   make  a 
provision  for  his  wife  and  children  after  his 
death.     So  far  as  the  contract  is  to  be  re- 
garded as  his  language,  it  is  to  be  construe'l 
in  view  of  these  considerations.    Held,  That 
if  the  children  had  survived  both  parents, 
it  would  have  been  a  question  whether  the 
burden   of  proof  would  be  upon  them  to 
prove  the  survival  of  their  mother,  to  es- 
tablish their  claim;  but  in  an  action  to  es- 
tablish the  survival  of  the  wife  for  the  ben- 
efit of  her  kin,  the  biirden  of  proof  is  upon 
the  party  who  undertakes  to   establish  it. 
Held,  That  as  the  contract  of  insurance  was 
made  by  a  New  Jersey  company,  it  must  be 
construed   according   to   the  laws   of    that 
State.     Held,    That  under  the  laws  of  that 
State  at  the  time  the  policy  was  issued  the 
interest  of  the  wife  was  contingent  on  her 
surviving  her  husband,  and  without  proof 
of  such  survival  her  relatives  have  no  claim 
upon  the  insurance  money.     As   no   such 
proof  could  be  given,  the  decree  of  the  low- 
er court,  declaring  the  money  to  be  part  of 
the  estate  of  the  husband,  was  affirmed. — 
Fuller,  Adm'r,  vs.  Linzee  et  al.;  S.  J.  Court 
of  Massachusetts,  September  10, 1883. 

Suicide — Insanity. — In  an  action  upon  a 
policy  of  life  insurance  containing  a  pro- 
vision that  it  should  be  null  and  void  in 
case  the  insured  should,  "under  any  cir- 
cumstances, die  by  his   own  hand,"  issue 


was  joined  as  to  whether  his  death  was 
within  the  proviso.  Held,  That  while  it  is 
competent  for  the  parties  by  plain  stipula- 
tion to  qualify  or  restrict  the  popular  mean- 
ing of  words  in  a  policy,  yet  a  proper  con- 
struction of  the  proviso  requires  that  the 
words  "under  any  circumstances"  be  dis- 
regarded as  too  general  and  indefinite. 
Where,  as  in  this  case,  there  is  no  qualifi- 
cation to  the  expression  "dies  by  his  own 
hand,"  the  popular  and  legal  definition  will 
obtain;  and  the  death  of  the  insured  by  his 
own  act  is  not  within  the  proviso  if  at  any 
time  he  was  under  the  controlling  influence 
of  insanity,  although  he  intended  to  take 
his  life,  and  understood  the  physical  nature 
and  effect  of  his  act.  The  07ms  is  upon  the 
company  to  show  that  the  death  was  within 
the  proviso.  Testimony  having  been  given 
by  the  company  tending  to  show  that  the 
insured  committed  self  -  destruction,  it  was 
competent  for  the  plaintiff  in  rebuttal  to 
give  testimony  tending  to  show  the  insanity 
of  the  insured  at  the  time  of  committing  the 
act. — Schuliz  vs.  Home  Insurance  Company; 
Ohio  Supreme  Court,  October  24,  1883. 

Suicide — Insanity— Previous  Non-Suit 
No  Bar. — In  a  suit  on  a  policy  on  the  life 
of  a  man  who  hanged  himself,  the  company 
set  up  the  following  defense  in  the  Circuit 
Court:  That  the  Court  had  no  jurisdiction; 
that  the  same  issue  had  been  previously 
tried  and  decided  in  favor  of  the  company 
in  a  State  court,  and  that  the  judgment  was 
a  bar  to  this  action;  and  that  it  was  ex- 
pressly provided  in  the  policy  that  if  the 
assured  should  die  by  suicide,  the  policy 
should  be  null  and  void,  and  the  assured 
did  die  in  that  way.  Held,  That  the  Cir- 
cuit Court  had  jurisdiction;  that  a  judg- 
ment of  non-suit  is  no  bar  to  a  new  action, 
and  of  no  weight  as  evidence  at  the  trial  of 
that  action;  and  that  a  self-killing  by  an  in- 
sane person,  understanding  the  physical 
nature  and  consequence  of  his  act,  but  not 
its  moral  aspect,  is  not  a  death  by  suicide 
within  the  meaning  of  a  condition  in  a  pol- 
icy that  the  policy  shall  be  void  in  case  he 
shall  die  by  suicide. ~J5row5fA<on,  Trustee,  vs. 
Manchester  Life  Insurance  Company;  Su- 
preme Court  of  U.  S.,  November  5,  1883. 
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Nine  Months'  Fires. 

The  Chronicle  of  New  York  discusses  the 
fire  losses  in  the  United  States  and  Canada 
for  the  first  nine  mouths  of  the  present 
year,  as  follows: 

The  fires  of  nine  months  in  the  United 
States  and  Canada  have  been  9,965  in  num- 
ber and  ha*e  caused  a  property  loss  of  $74,- 
848, 445  and  an  insurance  loss  of  $40, 348,558. 
Compared  with  the  fire  loss  for  the  coiTes- 
ponding  periods  for  five  years,  the  1883  loss 
ismuchthegreatest,  exceeding  by  $7,683,545 
the  largest  previous  nine  mouths'  loss(lS7y ) . 
It  is  about  eight  millions  of  dollars  greater 
than  last  year's  loss  to  the  same  date.  This 
has  evidently  been  caused  by  an  increase  in 
the  number  of  fires  rather  than  by  an  in- 
crease in  the  average  loss  by  single  fires. 
During  nine  months  of  1882  there  were 
7,733  fires  by  which  the  average  loss  was 
$8,648.  During  the  similar  period  of  1883 
there  have  been  9,965  fires  by  which  the 
average  loss  has  been  $7,511. 

The  1883  fire  loss,  so  far,  is  about  4^  per 
cent,  greater  than  that  of  1882.  If  the  final 
quarter  of  the  year  is  as  destructive  of  prop- 
erty as  the  similar  period  of  last  year,  the 
fire  loss  for  the  year,  in  the  United  States 
and  Canada,  will  reach  $98,080, 162  and  the 
insurance  loss  $53,985,645.  If  the  4^  per 
cent,  rate  of  increase  continues,  the  annual 
fire  loss  in  these  two  countries  will  exceed 
the  round  sum  of  one  hundred  millions  of 
dollars. 

The  Aggregate  Business  of  For- 
ty-Five American  Life  Insur- 
ance Companies— A  Magnificent 
Showing  for  Genuine  Life  Insur- 
ance —  The  Management  Costs 
the  PoUcy-holders  Nothing,  and 
Accumulates  to  Their  Credit 
$109,431,689  in  Excess  of  Total 
Premiums  Paid. 

The   following  valuable   and   interesting 
contribution  to  insurance  literature,  is  the 
work  of  Aug.  F.  Harvey,  the  Missouri  Ac- 
tuary : 
Editor  Western  InsuranceReview: 

Some  time  last  spring  I  gave  a  reporter  of 
the  Globe-Democrat  some  figures  of  the  ag- 
gregate premiums  and  interest  received  from 


their  organization  by  thirty-nine  life  insur- 
ance companies  of  the  United  States.  lu 
my  statement  I  adopted  the  premium  re- 
ceipts as  shown  in  a  table  prepared  for  The 
Standard,  of  Boston,  and  estimated  the  in- 
terest income.  Some  question  having  arisen 
about  the  correctness  of  my  estimate  of  the 
interest  item,  I  reviewed  the  matter  in  de- 
tail, going  for  authority  to  the  reports  from 
the  companies  on  file  in  the  ilissouri  insur- 
ance department.  From  these  I  have  the 
exact  figures  from  thirty  -  six  companies. 
For  eight  other  companies  I  have  compiled 
the  figures  from  the  annual  reports  to  the 
insurance  departments  of  other  States,  and 
for  one  have  taken  the  figures  in  part  from 
the  Standard  s  tables.  The  result  is  that 
while  the  premium  income  remains  sub- 
stantially the  same  for  the  thirty-nine  com- 
panies included  in  my  statement,  and  was 
included  in  the  forty-five  enumerated  here- 
after, the  interest  receipts  were  greatly  un- 
derestimated. I  api^end  a  full  table  con- 
structed as  above  indicated,  with  some  ra- 
tios showing  that  the  life  business,  as  a 
whole,  has  been  economically  conducted, 
and  that  the  future  security  of  existing 
policy-holders  is  amply  provided  for, 

I  cannot  refrain  from  observing  here,  that 
while  there  are  now  less  than  fifty  regular 
companies  in  active  business,  against  twice 
that  number  or  more  ten  years  ago,  the  ma- 
jority of  those  which  have  gone  out  of  busi- 
ness have  succumbed,  not  because  of  causes 
for  failure  inherent  to  the  system,  but  be- 
caiise,  in  part,  of  the  timiditj'  of  policy-hold- 
ers who  were  frightened  into  withdrawal 
when  commercial  difficulties  seemed  to  af- 
fect the  companies,  in  part  to  the  efforts  of 
avaricious  policy-holders  who  invoked  the 
aid  of  the  law  to  secure  what  did  not  belong 
to  them,  and  by  the  institution  of  litigation 
which  involved  their  companies  in  large  costs 
in  court,  audpx:t  them  in  the  false  attitude  of 
resistance  to  just  claims,  with  the  efifect  of 
further  frightening  timorous  souls  to  the 
sacrifice  of  their  contracts,  and  for  the  most 
part  to  the  operation  of  rigorous  laws  which 
require  of  the  companies,  as  a  test  of  sol- 
vency, conformity  to  a  standard  of  reserve 
which  does  not  take  into  account  the  actual 
conditions  of  the  business. 
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One  example  I  have  hitherto  stated,  and 
here  repeat.  In  October,  1873,  under  the 
net  premium  valuation  system,  the  St.  Louis 
Mutual  was  impaired,  a  little  over  six  per 
cent,  of  its  assets  of  six  and  a  half  millions. 
It  had  a  premium  and  interest  income  in 
which  its  margin  over  its  entire  expense  list 
(including  commissions  on  new  business) 
would  have  made  its  impairment  good  in 
not  exceeding  three  years — probably  in  two. 
It  was  put  upon  the  defensive  against  pol- 
icy-holding cormorants  who  asked  the  law 
to  help  them  get  what  they  were  not  entitled 
to,  and  was  forced  into  a  re-insurance  which 
carried  it  down  instead  of  up.  In  that  case 
a  change  of  its  presidency,  and  a  leniency  of 
law  which  would  have  recognized  the  fact 
that  the  conditions  were  favorable  to  speedy 
re-cuperation,  would  have  prevented  the  re- 
insurance of  the  company  and  subsequent 
disasters  of  greater  moment. 

The  case  of  the  Atlantic  Mutual,  of  Al- 
bany, is  one  in  which  failure  was  not  a  fact, 
but  was  made  apparently  so  by  the  most  in- 
excusable ignorance  on  the  part  of  law- 
makers of  what  equity  meant  in  dealing 
with  such  matters.  A  technical  impairment 
was  reported  upon  which  a  receiver  was  ap- 
pointed; but  a  subsequent  showing  that  the 
company  had  the  ability  to  mature  its  obli- 
gations was  not  deemed  sufficient  to  warrant 
the  court  in  changing  its  order.  It  was  sim- 
ply because  the  law  under  which  the  court 
acted  did  not  comprehend  the  difference  be- 
tween the  conditions  under  which  a  life  in- 
surance business  is  oarried  on,  and  those  ap- 
plicable to  an  ordinary  corporation. 

Other  examples  might  be  cited,  where  the 
authority  of  the  law  has  been  invoked,  and 
companies  unnecessarily  driven  to  the  wall; 
and  also  some  cases  in  which  the  law  was 
not  administered  when  it  ought  to  have 
been.  If  in  more  than  one-half  the  cases  of 
real  insolvency  the  insurance  departments 
had  asked  for  decrees  of  dissolution,  and  had 
obtained  orders  to  wind  up,  instead  of  per- 
mitting re-insurances,  a  considerable  num- 
ber of  companies  now  out  of  existence  could 
have  been  preserved.  There  has  been  quite 
as  much — perhaps  more — mischief  done  in 
putting  old  patches  on  new  clothes — "bust- 
ed" companies  into  sound  ones  —  as  there 


has  been  in  enforcing  the  net  valuation  the- 
ory. Still,  that  fact  is  no  apology  for  the 
wrong  done  in  the  remaining  cases,  and  such 
a  system  of  procedure  —  the  re-insurance  of 
companies  actually  broken — will,  doubtless, 
not  be  again  resorted  to.  Hereafter,  every 
tub  will  stand  on  its  own  bottom. 

Every  company  now  on  the  list,  except 
two  or  three,  perhaps,  has  a  fair  surplus 
over  a  four  per  cent,  reserve  —  has  an  ex- 
pense list,  within  the  provision  for  expenses- 
in  its  premiums  and  interest — and  is  abun- 
dantly able  to  carry  existing  contracts  ta 
maiunty.  But  let  a  temporary  fluctuation 
in  its  mortality  experience  create  an  appar- 
ent impairment  of  reserve,  let  envy  or  mal- 
ice on  the  part  of  agents  of  rival  companies- 
point  out  the  temporary  disability  as  a  per- 
manent one,  and  subject  the  company  to 
the  predatory  attacks  of  fee-seeking  attor- 
neys on  behalf  of  healthy,  surrender-value 
asking  policy-holders,  and  put  on  the  stran- 
gulation screws  of  net  premium  valuation, 
and — the  greatest  company  of  the  lot  would 
have  to  go  to  the  robber  den  or  the  ordinary 
receivership.  New  York  and  Missouri  have 
provided  against  such  disasters  —  the  first 
by  giving  the  superintendent  of  its  insur- 
ance department  discretionary  powers  as  to 
the  mode  of  valuation;  the  second  by  de- 
claring explicitly  that  before  a  life  company 
shall  be  put  in  jeopardy  of  an  order  of  dis- 
solution, a  gross  valuation  shall  be  applied, 
and  also  that  if  it  is  to  be  dissolved  its  sub- 
stance shall  not  be  eaten  up  by  costs  of  ad- 
ministration. 

Now  that  the  life  business  has  revived, 
its  claims  for  public  patronage  is  better  ap. 
predated;  its  methods,  benefits  and  possibili- 
ties better  understood;  and  when  all  the 
companies  are  where  a  net  premium  valua- 
tion can  do  no  present  harm,  it  seems  to  me 
to  be  time  for  united  action  to  be  had  in  an 
effort  to  remove  from  the  statute  books  of 
all  the  States  that  possible  engine  of  oppres- 
sion, as  well  as  possible  obstacle  to  future 
safety,  the  provision  for  net  reserves  as  the 
criterion  of  solvency.  Let  companies  pre- 
serve it  for  the  basis  of  dividends,  as  a  foun- 
dation for  new  business,  and  for  the  eco- 
nomical administration  of  their  own  affairs, 
but  for  other  purposes  let  it  be  abolished. 


896 


Coast    Review. 


[Dec. 


TABLE  showing  the  General  Business  of  Forty -five  LIFE  INSURANCE  COMPANIES 
Actuary  of  the  Insurance  Department  of  Missouri,  from  Reports  on  file  in 


Rank  as 

to  Total 
PremiuinB 
Received. 


NAME  OF  COMPANY. 


Mutual  Life,  New  York  City,  N.  Y 

Couuecticut  Mutual,  Hartford,  Conn 

Equitable  Life,  New  York  City,  N.  Y 

New  York  Life,  New  York  City,  N.  Y 

Mutual  Benefit,  Newark,  N.  J 

JEtna  Life,  Hartford,  Conn 

New  England  Mutual,  Boston,  Mass 

Northwestern  Mutual,  Milwaukee,  Wis 

Charter  Oak,  Hartford.  Conn 

Phcenix  Mutual,  Hartford,  Conn 

Manhattan,  New  York  City,  N.  Y 

Union  Mutual,  Portland,  Me 

Gerniania,  New  York  City,  N.  Y 

Travelers,  Hartford,  Conn 

Penn  Mutual,  Philadelphia,  Pa 

Massachusetts  Mutual,  Springfield,  Mass.... 

Washington,  New  York  City,  N.  Y 

United  States,  New  Y'ork  City,  N.  Y 

American,  Philadelphia,  Pa 

Home  Life,  New  York  City,  N.  Y 

Provident  Life  and  Trust,  Philadelphia,  Pa. . 

Metropolitan,  New  York  City,  N.  Y 

Continental,  Hartford,  Conn.   

John  Hancock,  Boston,  Mass 

National  U.  S.  A.,  Chicago,  111 

Berkshire,  Pittsfield,  Mass 

Brooklyn  Life,  New  York  City,  N.  Y 

Union  Central,  Cincinnati,  Ohio 

State  Mutual,  Worcester,  Mass 

National  Life,  Montpelier,  Vt 

Pacific  Mutual,  San  Francisco,  Cal 

Connecticut  General,  Hartford,  Conn 

Michigan  Mutual,  Detroit,  Mich 

Southern  Mutual,  Louisville,  Ky 

Homeopathic  Mutual,  New  York  City,  N.  Y . 
Hartford  Life  and  Annuity,  Hartford,  Conn. . 

Maryland  Life,  Baltimore,  Md 

Covenant  Mutual,  St.  Louis,  Mo 

Prudential.  Newark,  N.  J 

Equitable,  Des  Moines,  Iowa 

German  Mutual,  St.  Louis,  Mo 

Mutual  Life  of  Baltimore.  Md 

Provident  Savings,  New  York  City,  N.  Y 

Vermont  Life,  Burlington,  Vt 

Toledo  Mutual,  Toledo,  Ohio 

Totals 


Paid-up 

Total  Premiums 
from  Orgauiza- 

Capital. 

tion  to  Dec.  31, 

1882. 

$ 

« 

243,r.8.3,397 

128,021,1)43 

100,666 

113.402,511 

109,084,094 

93,760,571 

750,666 

68,618,284 

42,796,753 

42.251,933 

33,007,377 

100,000 

31,931,805 

100,000 

26.970,702 

25.880,497 

200,000 

22,916,713 

600,000 

m  21,284,443 

18,644.525 

18,478,613 

125,000 

16,5(9,110 

410,000 

15,747,955 

500,000 

15,193,8.36 

125,000 

12,911,312 

893.587 

10,564,-374 

100,000 

10,3(58,946 

300,000 

8,831.351 

8,709.320 

1,000,000 

8.930,050 

8,421,848 

125,666 

7,519,857 

100,000 

5.229.575 

5,121.096 

4,732,351 

100,000 

4,375,790 

150,000 

3,-362,604 

250,000 

3.244  322 

100,000 

2,842,262 

100,000 

2,33J,2-3!) 

250  000 

2,023,833 

100,000 

1,899,879 

1,858,296 

ib'3,()66 

1,449,890 

100,000 

777,023 

629.945 

408,414 

100,066 

396,611 

HiO,OiiO 

318,401 

120.000 

100,863 

7.157,087 

1,206,244,114 

•Reported  by  the  companies  (36).  t  Compiled  from  State  reports  (8).  t  Gross 
estimated  (1).  a  Separation  of  total  income,  estimated,  h  Separation  of  dividends  and 
equalized  by  low  premiums,     m  Includes  accident  business,      d  Separation  of  payments 
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•of  the  United  States,  from  their  organization  to  Dec.  31,  1882.   Compiled  by  Aug,  F.  Haktey, 
■said  Department,  and  from  other  sources,  as  indicated  by  references  below. 


Total  Interest 

from 
Organization. 

Paid  for  Death 

Losses,  Matured 

Endowments 

and  Annuities. 

Paid  for 
Dividends  to 
Policyholders. 

Paid  for  Sur- 
render Values  to 
Policyholders. 

Total  Paid  to 
Policyholders 

from 
Organization. 

Assets 
Dec.  31,  1882. 

Surplus 

Reserve  on 

4i  per  cent. 

Basis. 

$ 

$ 

$ 

$ 

■$ 

«5 

$ 

67,984,675 

70,052,217 

61,806,151 

56,353,421 

188,211,789 

97,746,364 

12,431,886 

41,531,231 

46,666,257 

39,157,299 

15,135,537 

100,959,092 

51,578,411 

6,835,293 

22,497,727 

31,871.936 

22,128,364 

13,416,329 

67,416,629 

47,756,079 

10,533,392 

27,133,482 

31,957,562 

22,280,861 

13,440,461 

67,678,884 

50,550,982 

10,020,368 

28,499,350 

36,552,890 

29,261,848 

9,774.586 

75,589,324 

36,300.972 

5.083,843 

20,362  435 

24,208,119 

9,447,329 

15,504.743 

49,160,192 

28,018,029 

5,923,709 

12,135,488 

17,778,719 

8,900,133 

6,182,594 

32,861.446 

16,432,182 

3.575,274 

15,117,695 

14,112,540 

9,306,935 

6,002,769 

29,422,244 

19,752,296 

4,146,592 

« 11,232,426 

11,823,153 

6,298  609 

11,873,273 

29,995,035 

6,035,881 

458,842 

8,482,799 

11,000,554 

4,622,848 

b    6,163,692 

21,787,294 

10,616,769 

1,362,959 

11,933,066 

11,877,338 

4,945,963 

3,432,761 

20,256,062 

10,662,477 

2,252,268 

6,585,127 

9,894.463 

4,068,886 

5,390,923 

19.354,272 

6,272,970 

700  380 

5,622,189 

8,586,149 

2,-339,642 

2,798,528 

13,724,320 

9.893,670 

1,310.855 

3,164,468 

7,528,396 

k    

294,224 

7,822,621 

6,656,926 

2,032,429 

5,870,204 

6,405,593 

5,076,414 

527,900 

12,009,908 

8,478,457 

1,768.055 

4,754,025 

6,561,536 

3,144,239 

2,479,523 

12,185,298 

7,329,643 

1,285,977 

3,715,767 

5,541,876 

2,427,897 

2,115,669 

10,085,441 

6,534,465 

912,833 

4,584,149 

5,553,773 

1,683,985 

3,362,706 

10,600,464 

5,088,150 

772,757 

3,547,188 

6,642.615 

1,694,007 

1,829,383 

10,166,005 

3  204,780 

735,970 

3,713,213 

4,283,815 

2,524,140 

1,720,434 

8,528,389 

5,185,685 

1,474,649 

1,967,415 

2,526,439 

1,436,797 

516,861 

4,480,097 

7,233,894 

1,666,711 

1,251,221 

3,105,859 

591,830 

1,950,206 

5,647,895 

2.003.464 

380,907 

1,606,031 

2,456,564 

931,243 

2,476,304 

5,864,111 

2.304,929 

251,927 

2,118,611 

3,374,582 

1,007,974 

1,420,852 

5,803,401 

.2,513,543 

294.585 

2,564,791 

2,877,588 

k    

2,318,116 

5,195,704 

3,348,563 

1,072,046 

2,414,500 

3,017,264 

1.323,408 

1,204,010 

5,544,682 

3,557,134 

622,000 

1,574,795 

2,812,153 

1,688,977 

b       699,450 

5,200,580 

1,531,980 

202,104 

894.801 

1.105,780 

334,537 

1,246,659 

2,686,976 

1,807.069 

323,141 

1,987,539 

1,973,180 

1,445,673 

203,165 

3.622,018 

3,099,249 

782.424 

1,719,342 

1,618,031 

887,221 

252,104 

2,757,356 

2,768,288 

839,930 

909,403 

1,750,574 

300,000 

d      400,000 

2,450,574 

1,127.628 

173,910 

904,664 

1,170,370 

146,140 

376,673 

1,693,183 

1,377,452 

367.272 

581,418 

1,005,007 

284,869 

434,883 

1,724,729 

1,085,971 

221,470 

723,780 

818,659 

369,141 

614,667 

1,802,467 

1,048,854 

150,400 

526,501 

565,585 

89,211 

672,581 

1,327,376 

687,747 

130,387 

728,493 

719,430 

95,149 

205,889 

1,020,468 

1,114,304 

365,882 

700.000 

617,195 

151,000 

116,000 

884,195 

1,157,357 

287,832 

510,110 

761,703 

160,953 

384,705 

1,307.361 

402,037 

45,663 

32,997 

368,074 

k    

368,074 

613.212 

164,976 

312,837 

121,693 

100,761 

"lo's^sis 

328,302 

503,281 

191,058 

320,780 

322,857 

49,710 

50,762 

423.328 

404,062 

93,730 

35,281 

105,706 

15,200 

83,960 

204,866 

104,739 

10.453 

37,236 

116,079 

4,082 

17,336 

137.497 

143,829 

79,043 

117,829 

53,269 

26,440 

19,385 

99.094 

239,787 

106,845 

57,029 

8,945 

3,823 

37,105 

49,873 

c       120,406 

106,550 

333,064,108 

402,272,087 

252,559,689 

193,607,177 

848,438,923 

474,393,967 

82,549,577 

premitims  and  gross  payments  taken  from  The  Standard;  interest  and  detailed  payments 
surrender  values,  estimated,  c  Ceased  business  in  1883.  k  Stock  companies,  dividends 
to  policyholders,  estimated. 

2 


898 


Coast    Review. 


[Dec 


SYKOrSIS. 

KECEIPT8  : 

From  capital  stock 

"      premiums $1,20(1,214,114 

"      interest 333,004,108 


87,167,087 


Total  income 

Aggregate  funds 
Odtoo : 
Losses,     en- 
dowme  n  t  s 
and   annui- 
ties  $402,272,087 

Dividends..  252,559,689 
Surrenders  .  193,Ci7,177 


1,539,308,222 
S1,54C,4C5,309 


Total  to  policyholders   $848,438,923 

Dividends  to 
stockhold- 
ers      §4,822,708 

Taxes  and 
licenses  t . .    23,720,789 

Coramissi'ns 
salaries  and 
miscellane- 
ous expens- 
es   195,088,922 


Total  cost  of  procur- 
ing and  maintain- 
ing business 223,632,119 

On  hand : 
Capit'l  stock    §7,157,087 

American  4 

1-2  percent. 

reserves .      384,687,303 
Surplus 82,549,577 

Total 474,393,967 


Aggregate  funds  accounted  for.  .$1.546.465,309 
KATIOS. 
Dividing  the  several  items  in  the  forego- 
ing synopsis  by  premium  and  gross  income 
respectively,  the  following  percentages  are 
obtained: 


Account. 

Of  Premium 
Income. 

Of  Gross 
Income. 

Losses  and  claims  paid 

Dividends  to  policyholders. . . 

33.35 

20.94 
16.05 

70.34 
38.74 

26.13 
16.41 
12.58 

To  policyholders  tlirect 

Assets    on  hand,    excluding 
capital: 

31.90 
6.84 

24.99 
5.36 

55.12 

30  35 

Total    to   and    for  policy- 

.40 
1.97 
16.17 

109.08 
18.54 

.31 
1.55 
12.67 

85.47 

Divideiids  to  stockholders.. . . 

Cost   of   maintaining  buai- 

14.53 

Aggregato  accounted  for. . . 

127.62 

100.00 

t  About  $4,000,000  for  taxes  and  licenses  are  estimated. 
In  earlier  years  companies  generally  put  the  item  in 
groM  with  other  disbursemoDti. 


From  the  foregoing  statement  it  appears 
that  the  policyholders  have  already  had 
directly  seventy  and  thirty-four  hundredths 
per  cent,  of  premium  income,  or  fifty-five 
and  twelve-hundredths  per  cent,  of  total 
premiums  and  interest.  That  adding  what 
now  stands  to  their  credit  (excluding  capital 
stock),  they  have  had  the  benefit  of  one 
hundred  and  nine  and  eight-hundredtha 
per  cent  of  their  premiums  paid,  or  eighty- 
five  and  forty-seven-hundredths  of  total  in- 
come. Dividends  on  capital  stock,  have 
been  four-tenths  of  one  per  cent,  of  premi- 
ums, or  barely  three-tenths  of  one  per  cent, 
of  income.  The  total  cost  of  maintaining 
the  business,  other  than  taxes  and  dividends 
to  stock,  has  been  a  trifie  over  sixteen  per 
cent,  of  premiums,  or  twelve  and  two-thirds 
per  cent,  of  income.  This  is  a  complete 
refutation  of  the  general  charge  of  extrava- 
gant management.  Every  company  is  nec- 
essarily at  large  expense  in  its  early  years;, 
but  if  policyholders  will  regard  the  fact  that 
if  they  do  not  lapse  their  policies,  and  by 
remaining  in,  keep  up  the  premium  income, 
the  ratio  of  expense  will  rapidly  decrease 
until  it  reaches  the  low  average  as  above 
shown. 

In  estimating  ratio  of  expenses,  the  proper 
basis  is  the  total  income — premiums  and 
interest;  for  the  reason  that  very  many  of 
the  companies,  particularly  the  smaller 
ones,  have  a  large  proportion  of  their  out- 
standing business  paid  up,  from  the  reserve 
upon  which  they  derive  interest  in  excess 
of  the  rate  required  to  keep  up  that  re- 
serve— and  which  excess  is  just  as  appli- 
cable for  the  payment  of  expenses  as  th© 
margin  for  that  purj^ose  in  the  premiums. 
One  company  in  the  foregoing  list  had,  in 
1882,  for  every  dollar  of  premium  income, 
four  dollars  and  three  cents  of  interest  on 
its  investments,  its  investments  realizing 
something  over  nine  percent.  It  would  be 
manifestlj'  unfair  to  point  out  that  that 
company's  expenses  were  eighty-three  per 
cent,  of  its  premium  income,  when  the  ex- 
pense margin  in  its  interest  alone  was  twice 
its  whole  premium  income,  and  its  whole 
provision  for  expense  two  dollars  and 
twenty-one  cents  for  every  dollar  of  premi- 
um. At  the  same  time  the  largest  company 
in  the  list  is  entitled  to  a  computation  of  its 
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expense  ratios  in  the  same  way.  Its  interest 
received  has  a  ratio  to  its  mean  reserve  of 
enough  to  provide  a  twenty-five  per  cent, 
margin  for  expenses  upon  the  basis  of  four 
and  k  half  per  cent,  reserve,  and  nearly 
thirty  per  cent,  on  the  basis  of  its  four  per 
cent,  reserve.  It,  too,  has  a  considerable 
proportion  of  paid-up  business,  the  expense 
of  maintaining  which  is  not  fairly  charge- 
able to  its  premiums,  but  is  chargeable  to 
its  interest  receipts. 

FUTURE   ABILITY. 

It  is  frequently  asserted  that  some  of  the 
companies  are  getting  to  be  so  large  that 
they  cannot  fulfil  their  outstanding  con- 
tracts, and  that  sooner  or  later  they  must 
collapse  from  over-weight  of  their  business. 
If  this  is  true,  the  larger  the  company  the 
greater  the  danger  of  such  collapse.  Let  us 
see  what  the  outlook  really  is.  Assum- 
ing that  all  the  business,  except  the  indus- 
trial, now  outstanding  is  that  of  one  com- 
pany— and  that  all  the  present  officers  and 
agents  are  to  be  maintained,  and  that  there 
is  to  be  no  reduction  in  any  of  the  items  of 
expense  except  the  commissions  on  new 
business  and  medical  examiner's  fees: 

At  the  close  of  1882,  the  companies  in  the 
general  table,  except  the  Prudential,  which 
does  wholly  an  industrial  business,  and  the 
Toledo  Mutual,  which  has  relinquished 
business  this  year,  presented  the  following 
condition  of  affairs: 

Premiums  of  1S82 §60,727,775 

Interest  of  1882 24,524,058 

Expenses  of  1882,  excluding  items 
chargeable  to  new  business,  but 
including  taxes,  stock  dividends, 
etc 7,860,000 

Policies  in  force,  712,481,  representing 

in  single  lives  about 703,054 

Insurance  in  force,  excluding  indus- 
trials, and  annuity  payments 1,709,603,515 

Assets,  after  paying  off  outstanding 

losses  and  incidental  liabilities. . .      467,401,414 

Four  per  cent,  reserve 408,768,262 

The  insurance  in  force  is  the  equivalent 
of  703,054  policies  of  $2,431.68  each,  at  a 
premium  of  $35  per  thousand,  issued  at 
age  44,  to  mature  at  death  or  in  30  years. 
The  reserve  is  the  American  four  per  cent, 
reserve  for  such  a  list  of  policies,  at  the  end 
of  the  10th  year.    By  the  American  table  of 


mortality  the  future  deaths  will  be  out  of 
703,054  lives,  as  follows: 

11th  year,  12,230  maturing,  $29,739,466 
31,196,043 
32.783,932 
34,473,944 
36,270,966 
38,196,852 
40,224,871 
42,359,894 
44,570,298 
46,834,188 
49,149,152 
51,517,612 
53,842,294 
56,149,956 
58,360,.361 
'  60,390,839 

'  62,214,601 

'  63,700,228 

64,716.826 
65,120,430 

And  leaving  307,520  lives  surviving  to  the 
end  of  the  30th  year,  to  mature  $747,790,- 
762 — the  total  of  the  amounts  matured  by 
death  $961,812,753,  and  the  $747,790,762 by 
time,  being  equal  to  the  $1,709,603,515  in 
force  as  shown  at  the  end  of  the  10th  policy- 
year.  The  premiums  for  the  11th  year  are 
assumed  the  same  as  in  1882,  less  premium 
on  $28,500,000  matured,  or  $59,729,219. 
These,  with  the  amounts  paid  by  the  sur- 
vivors each  year,  less  dividends,  less  ex- 
penses, added  to  assets  at  beginning  of  the 
11th  year,  increased  by  interest  (assumed 
at  five  per  cent,  to  be  safe — the  interest  for 
1882  being  a  little  less  than  six  per  cent,  on 
average  reserve)  and  decreased  by  annual 
losses,  will  present  the  following  summa- 
tion : 


12th   " 

12,829 

13th   " 

13,481 

14th   " 

14,177 

15th   " 

14.916 

16th   " 

15,708 

17th   " 

16,542 

18th   " 

17,420 

19th   " 

18,329 

20th  " 

19,260 

21st   " 

20,212 

22d 

21,186 

23d 

22,142 

24th   " 

23,091 

25th   " 

24,000 

26  th   " 

24,835 

27th  " 

25,585 

28th   " 

26,196 

29th   •' 

26,614 

30th   " 

26.780 

Assets  at  beginning 

Premiums §924,155,843 

Dividends §211,858,801 

Expenses 171,182,475 

383,041,276 


Interest , 


Aggregate  funds $ 

Death  losses,  current 

Balance,end  of  thirtieth 
year 

To  pay  307,520  survivors.  ..$747,790,762 

Final  dividend  to  policy- 
holders        9,960,036 

Capital  stock  and  one  year's 
interest 7,627,496 


$467,401,41* 


541,114,567 

,008,515,981 
718,675,066 

,727,191,047 
961,812,753 


$76^,378,294 


765,378,294 


900 


Coast    Review. 


[Dec, 


This  is  computed  upon  tabular  mortality. 
If  deaths  are  greater,  the  effect  would  be  to 
reduce  dividends;  if  less,  to  increase  them. 
The  fact  is,  no  computation,  except  a  wholly 
unreasonable  one,  can  show  that  the  com- 
panies as  a  whole  cannot  mature  their  out- 
standing obligations;  and  the  longer  exist- 
ing policy-holders  continue  to  pay  their 
premiums,  the  better  the  individual  com- 
panies will  be  enabled  to  carry  out  their 
side  of  the  contracts,  and,  of  course,  the 
better  for  the  insured. 

PROFIT  ON   LAPSES. 

The  charge  that  enormous  profits  from 
reserves  on  lapsed  policies  are  absorbed  by 
the  companies,  is  one  frequently  met  with; 
but,  curiously  enough,  no  writer  has  ever 
been  known  to  define  how  the  absorption 
works  to  the  injury  of  the  policy-holder 
who  sticks  to  his  contract.  It  is  true  that 
in  many  companies  the  surrender  charge, 
or  amount  deducted  from  the  reserve  in 
paying  a  cash  siarrender  value  seems  large, 
nevertheless  it  is  an  amount  which  must  be 
fixed  by  the  company  itself,  and  ought  not 
to  be  fixed  by  any  uniform  rule.  Every 
policy-holder  who  goes  out,  taking  his  re- 
serve in  cash  or  not,  damages  the  company 
— that  is,  the  remaining  members — by  the 
withdrawal  of  vitality;  and  the  extent  of 
that  damage  is  to  be  determined  only  by 
the  relation  of  the  sum  of  the  vitality  in 
outgoing  cases  to  that  of  the  general  body 
of  policy-holders  in  the  individual  com- 
pany; and  no  working  formula  has  ever 
been  devised  which  will  apply  to  all  com- 
panies. Generally  speaking,  there  is  no 
advantage  gained  from  lapsed  policies. 
Dividends  may  be  enhanced  in  some  cases, 
but  even  in  those,  the  profit  in  the  premi- 
ums which  would  be  retained  if  there  were 
no  lapses,  the  increased  interest  on  in- 
creased investments,  and  the  better  aver- 
aging of  the  loss  account  would  improve 
the  dividends  in  a  greater  ratio. 

But  as  to  the  fact  that  policies  have 
lapsed  and  that  reserves  have  not  wholly 
been  withdrawn  by  the  policy-holders,  a 
little  investigation  will  show  that  surviving 
policy-holders  have  themselves  had  the 
bulk  of  the  benefit.  Except  in  two  or  three 
instances,  capital   stock   dividends    uie  re- 


stricted to  legal  interest,  and  in  these  two 
or  three  cases,  and  in  all  others  except  as 
to  the  three  purely  stock  companies  ( whose 
premiums  are  below  the  mutual  rates 
enough  to  equalise  a  fixed  and  fair  contin- 
uous dividend),  no  one  but  policy-holders 
can  derive  profits  from  losses. 

Let  us  see  if  we  can  determine  approxi- 
mately the  sources  of  the  dividends, 
amounting  to  S252,559,689.  The  $1,206,- 
244,114  of  premiums  have  had  a  probable 
margin  of  25  per  cent,  for  expenses,  amount- 
ing to: 

Say $301, 561 .028 

The  interest  amounted  to 333,064,108 


Making  a  total  of $634,625,136 

The  interest  averaged  5  1-3  per  cent, 
per  annum.  If  4  per  cent,  was  re- 
quired to  maintain  reserves,  three- 
fourths  of  the  whole  interest  income 
was  applied  to  that  purpose,  say 249,798,081 


Leaving $384,827,055 

for  expenses,  loans,  dividends,  etc. 
Stockholders'  dividends,  taxes  and 
licenses  and  current  expenses  amount- 
ed to 223,632,419 


■Which,  being  deducted,  left $161,194,636 

out  of  premium  and  interest  margin, 
for  first  and  second  sources  of  poli- 
cy-holders' dividends. 

The  $193,607,177  paid  for  surrender  val- 
ues represents  probably  about  68  i>er 
cent,  of  $277,634,589,  the  amount  of  re- 
serves at  the  time  of  surrender  of  the 
policies— the  32  per  cent,  remaining, 

or 84,027,313 

going  to  general  profit  account  as  the 
third  source  of  dividend. 

The  fourth  source  is  in  the  reserves  on 
policies  lapsing  when  wholly  forfeit- 
able, viz. :  in  their  Ist,  2d  or  3d  years 
in  most  cases,  and  in  some  others 
those  of  older  years  written  when  all 
policies  were  made  forfeitable  on 
failure  to  pay.  This  amount  may  be 
taken  at 26,000,000 

The  net  gain  in  market  values  over  cost 
of  real  estate  and  stock  investments 
is,  about 14.000,000 

These  several  items  aggregate $285,222,048 

for  profit  to  policy-holders,  and  allow 

for  dividends  already  paid 252,559,689 

and  a  remainder  of S32,662,369 

for  the  apportionable  share  of  the 
present  surplus  over  four  per  cent, 
reserves,  and  for  the  future  reim- 
bursement of  the  companies  for  the 
damage  which  has  or  may  be  done  by 
the  withdrawal  of  healthy  lives. 
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RESISTED  LOSSES, 
Hon.  J.  M.  Forster,  insurance  commis- 
sioner of  Pennsylvania,  has  in  his  report 
on  the  life  insurance  business  of  his  State 
for  December  31,  1882,  tabulated  the  busi- 
ness done  by  the  companies  authorized  to 
work  in  Pennsylvania  during  the  preceding 
ten  years.  From  two  of  Mr.  Forster's 
tables  I  take  the  following  figures: 

No.  of  Cos.  Ins.  in  force.  Loss  claims  resisted. 


Dec.  31,  1873 

57 

§2,227,648,122 

§1,094,846 

"  1874 

52 

2,021,766,147 

1,122,454 

"  1875 

52 

1,953,419,258 

1,081.503 

"  1876 

44 

1,776,241,690 

1,123,925 

"  1877 

37 

1.540,170,761 

1,002,112 

"  1878 

38 

1,471,969,167 

856,483 

"  1879 

39 

1,463,198,636 

793,934 

"  1880 

39 

1.528,554,907 

926,075 

"  1831 

33 

1,598.950,880 

683,773 

"  1882 

38 

1;699,724.390 

641,657 

"  1882 

45+ 

1,709,603,515 

649,636 

Average 

1,729  764,396 

932,686 

t  The  companies  in  the  first  general  rule. 

From  these  figures  I  find  that  at  the  close 
of  1873  the  resisted  losses  were  less  than 
one-half  of  one  per  cent,  of  the  whole 
amount  of  insurance  in  force;  December, 
1874,  the  percentage  was  55-lOOths  of  one 
per  cent; December,  1875,  54-lOOths; Decem- 
ber, 1876,  68-lOOths;  December,  1877,  66- 
lOOths;  December,  1878,  58-lOOths;  Decem- 
ber, 1879,  54-lOOths;  December,  1880,  61- 
lOOths;  December,  1881,  43-lOUths;  Decem- 
ber, 1882,  38-lOOths;  while  the  average 
for  the  ten  years  has  been  54-lOOths 
of  one  per  cent.  The  amount  resisted 
by  the  forty-five  companies  on  Decem- 
ber 31,  1882,  as  tabulated  by  me, 
was  a  trifle  under  38-100th3  of  one 
per  cent.  Not  one  dollar  of  the  resisted 
claims  is  objected  to  upon  frivolous  or  un- 
reasonable grounds;  while  the  other  fact  re- 
mains that  companies  have  i)aid  more  than 
they  have  ever  resisted,  of  claims  which  in 
justice  to  living  policy-holders  should  never 
have  been  paid,  because  of  fraud.  It  is 
just  as  much  the  duty  of  the  managers  of  a 
life  company  to  resist  fraudulent  claims,  as 
it  is  their  duty  to  pay  honest  ones;  and  ex- 
isting companies  have  so  far  carried  out 
that  duty  that  no  case  has  yet  been  report- 
ed where  there  was  resistance  without  evi- 
dence of  fraud  to  base  the  resistance  upon. 
Yours  truly, 

Aug.  F.  Harvey,  Actuary. 


Longevity  in  the  Different  States.. 

A  student  of  the  reports  of  the  tenth  cen- 
sus has  compiled  a  table  for  the  purpose  of 
showing  in  what  State  there  is  the  best 
chance  for  a  long  life.  He  finds  that  one- 
seventy-fourth  of  the  inhabitants  of  New 
Hampshire  are  eighty  years  old.  The  pro- 
portion among  native  white  males  is  one  ta 
eighty,  and  the  proportion  among  native 
white  females  is  one  to  fifty-eight  The  av- 
erage proportion  for  all  New  England,  how- 
ever, is  one  octogenarian  to  134.  In  New 
York  the  proportion  is  one  to  162,  and  for 
the  three  middle  States  it  is  one  to  182.  In 
the  six  South  Atlantic  States  the  average 
proportion  is  one  to  203,  while  in  the  Gulf 
States  it  is  one  to  300.  We  are  not  sur- 
prised to  read  that  in  Texas  only  one  octo- 
genarian can  be  found  in  a  group  of  497  cit- 
izens, and  the  reputation  of  that  State  for 
handy  pistols  and  deadly  centipedes  and 
tarantulas  incline  us  to  the  opinion  that 
me^  so  old  must  be  recent  arrivals.  In  the 
States  bordering  upon  the  great  lakes  the 
ratio  falls  to  one  in  263,  and  in  seven  States 
west  of  the  Mississippi  it  descends  to  one  in 
453.  In  Iowa  the  four-score-year-olds  av- 
erage one  to  334.  In  Minnesota,  Nebraska 
and  Kansas  groups  of  700  persons  can  boast 
of  only  one  so  old.  In  Colorado  the  average 
proportion  is  one  to  1, 150,  and  in  Nevada  it 
is  still  lower.  The  average  in  California 
and  Oregon  is  one  to  500. 

While  these  figures  are  interesting,  they 
are  not  valuable.  They  are  not  trustwor- 
thy indications  of  climatic  or  industrial  con- 
ditions favorable  or  unfavorable  to  longev- 
ity, as  this  "student"  would  have  us  be- 
lieve. It  will  be  observed  that  the  propor- 
tion of  octogenarians  rises  with  the  age  of 
the  State  or  group  of  States,  and  this  ex- 
plains the  disproportion  as  to  longevity  be- 
tween the  East  and  the  West.  The  ratio  of 
old  people  to  the  total  population  is  great- 
est in  those  States  from  which  there  has 
been  the  greatest  emigration.  As  a  rule, 
old  people  do  not  emigrate.  They  are  phys- 
ically disqualified  to  endure  the  hardships 
of  life  incidental  to  new  communities,  and 
the  natural  conservatism  of  age  makes  them 
averse  to  change.  Besides,  they  are  gener- 
ally in  the  possession  of  homes  to  which 
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they  are  attached,  aud  are  loth  to  part  with 
old  friends  and  acquaintances.  So  the  young 
men  and  women,  in  vigorous  health  and 
•with  life  before  them,  leave  the  old  folks 
and  seek  homes  and  fortunes  where  nature 
and  the  social  conditions  are  alike  more 
liberal.  And  these  young  people  obey  the 
scriptural  injunction  to  "multii^ly  and  in- 
crease." They  are  good  breeders.  These  are 
the  reasons  the  proportion  of  the  aged  is  so 
much  greater  in  the  New  England  and  At- 
lantic States  than  it  is  farther  west.  It  will 
be  a  long  time  before  the  relative  proportion 
of  elderly  people  in  the  various  States  and 
sections  of  the  Union  will  serve  as  a  reliable 
index  of  the  social  and  sanitary  conditions 
promoting  long  life.  It  will  not  be  until 
the  present  great  and  constant  migration  of 
population  has  entirely  ceased. 


Our  Portland  Letter— New  Ap- 
pointments —  Adoption  of  the 
Hydraulic  Elevator  System. 

Portland,  Okegon,  Nov.  25th,  1883. 
Editor  Coast  Eeview — Well,  the  doctors 
have  been  here  and  dissected  the  Bachman 
case.     First  Mr.  Macdonald  appeared  on  the 
scene  and  took  charge  (the  former  ofl&ce  of 
the   Bachmaus   having   been  attached,   he 
had  to  seek  quarters  elsewhere,  and  there- 
fore secured  a  temporary'  place  over  Reed's 
newbaak).     Mr.  >J.  was  soon  followed  by 
Geo.   Grant   and  Mr.  Frank,  and  last  but 
not  least  came  our  genial  burly  friend  Wil- 
liam,   otherwise     surnamed    Bill    Sexton. 
From  what  I  learn,    I  do  not  think  they 
found  it  an  over  easy  task,  but  with  the 
help  of  managers,  agents,  specials  aud  ex- 
perts, they  finally  got  through.     The  facts 
of  the  case  were  very  thoroughly  gone  over 
in  your  last  i&sue,  and  no  new  special  devel- 
opments have  come  to  hand   The  crash  was  a 
complete  one;  the  cash  isnon  est,  and  what 
still  remains  the  worst  feature  of  the  break 
is  that  nobody  knows  where  the  coin  has 
disappeared.     Repcjrts  are  at  variance  as  to 
Addio's  whereabouts,  but  one  thing  is  sure, 
and  that  is,  that  his  brilliant  bankinggenius 
will  not  be  wasted  on  our  Portland  citizens 
again,   for  at  least  a  number  of  years  to 
come.     Joe   stays  here  to  face  the  music, 
with  what  result  his  own  future  actions  and 


time  alone  will  tell.  There  are  still  several 
civil  and  criminal  suits  pending  against 
him.  The  failure  will,  we  regret,  be  ever 
chronicled  as  one  of  the  most  disgraceful 
chapters  of  our  insurance  history.  The 
general  verdict  is  that  we  want  no  more  of 
this  kind  of  business. 

It  was  no  easy  job  to  make  new 
selections,  for  applications  for  the  agen- 
cies poured  in  from  every  source  and 
our  San  Francisco  friends  must  have 
been  slightly  bewildered  when  they  were 
called  upon  to  act  in  this  matter.  Plenty  of 
little  one-horse  agencies  that  averaged  about 
six  premiums  annually  thought  that  they 
were  most  certainly  entitled  to  the  prize. 
Several  prominent  merchants  would  con- 
descend to  accept  the  companies  aud  hire  a 
man  to  run  the  insurance  department  in 
conjunction  with  their  other  business;  then 
again  quite  a  few  of  our  local  agents  would 
not  have  objected  to  look  after  the  renewals 
and.  if  possible,  add  a  few  new  risks  occa- 
sionally. 

As  far  as  I  can  learn,  all  the  applications 
were  treated  in  a  courteous  manner,  the 
various  San  Francisco  representatives  call- 
ing on  and  interviewing  the  different  parties, 
interchanging  views  aud  adding  new  friends 
for  themselves  and  companies,  and  finally 
making  their  selections  as  follows:  Mr.  E. 
L.  Eeed,  who  has  been  Bachman's  book- 
keeper and  factotum  for  a  number  of  years, 
and  who  is  a  painstaking  and  careful  young 
man,  drops  in  for  the  North  British  and 
German  American  Companies;  Mr.  Frank, 
of  the  Hamburg  Magdeburg,  made  a  good 
selection  in  Laidlaw  &  Co.,  who  now  have 
also  the  South  British  and  National;  Olden- 
do  rff,  Harvey  &  Co.  take  charge  of  the  Con- 
necticut and  Scottish  Union  and  National, 
and  Sexton,  thinking  that  this  firm  could 
also  roar  loud  enough  for  him,  gave  them 
the  Lion  agency.  Messrs.  O.  H.  &  Co. 
also  have  the  Phtenix  and  Home  Compan- 
ies. They  are  looked  on  as  good  reliable 
men,  and,  with  their  new  acijuisitions,  can 
boast  of  one  of  the  largest  agencies  here 
now.  The  appointments,  I  think,  give 
general  satisfaction  to  the  insurance  frater- 
nity here,  particularly  on  account  of  no  new 
men  having  been  taken  to  enter  our  ring. 

The  stringent  measures  which  I  predicted 
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■would  have  to  be  adopted  to  secure  the  ac- 
•ceptance  of  the  Portland  Hydraulic  Elevator's 
proposition,  will  not  have  to  be  called  into 
operation.  The  following  ordinance  has 
been  passed,  signed  by  the  Mayor,  and  is 
now  a  law: 

Authorizing  a  contract  with  the  Port- 
land Hydraulic  Elevator  Company  for  the 
furnishing,  erecting,  and  keeping  in  re- 
pair for  a  term  of  ten  years,  of  a  system 
of  fire  hydrants  on  Front  and  First  streets 
to  be  placed  one  to  each  block  on  the  east 
side  of  Front  street,  between  Morrison 
and  G  streets,  and  on  the  east  side  of 
First  street,  between  Morrison  and  C 
streets,  said  system  including  twenty- 
three  hydrants,  paying  therefor  the  sum 
of  $300  per  month." 

Great  credit  is  due  Mr.  Stillman  for  the 
wise  manner  in  which  he  has  handled  this 
most  important  and  vital  question,  and 
both  the  companies  and  the  assured  are  to 
be  congratulated  on  having  this  valuable 
adjunct  to  our  present  fire  extinquishing 
facilities.  The  hydrants  are  already  ordered 
and  we  hope  to  have  this  new  system  thor- 
oughly in  operation  by  the  first  of  the  year. 

Messrs.  Sibson,  Church  &  Co.,  who  only 
two  years  ago  entered  the  insurance  arena, 
but  now  forming  one  of  the  largest  and  best 
agencies  on  this  upper  coast,  have  recently 
erected  a  mammoth  steam  power  flouring 
-mill,  including  elevator  and  grain  ware- 
houses, known  as  the  Portland  Flouring 
Mills,  on  the  East  Portland  side,  just  below 
Albina.  When  in  running  order,  this  affair 
will  call  for  something  like  a  half  a  million 
dollars'  worth  of  insurance.  The  present 
rate  on  tlie  mill  is  5h,  and  as  a  special  rate 
is  about  to  be  applied  for,  Mes.srs.  S  ,  C.  & 
Co.,  seeing  so  many  brilliant  San  Franci.^co 
luminaries  knocking  around,  thought  it 
would  be  an  opportune  time  to  let  these 
fire  lights  see  the  mill  and  judge  of  the 
hazard  for  themselves.  The  steamer  Vcm- 
couver  was  specially  chartered  for  the  occa- 
sion, and  a  select  little  party,  consisting  of 
Messrs.  Macdonald,  Sexton,  Geo.  Grant, 
Chief  Jordan,  Sibson,  Church  &  Co.,  Don- 
ald Macleay,  Mr.  Ladd,  J.  W.  G.  Coffran, 
Arthur  E.  Sloan,  and  a  photographer,  visited 
the  premises,  and  made  a  thorough  examin- 
xition  of  the  same.  The  trip  was  enjo3'ed 
■very  much,  and  the  mill  machinery  came  in 


for  a  deserved  share  of  praise,  it  being  one 
of  the  very  best  of  the  kind  in  the  world, 
and  guaranteed  to  turn  out  1,000  barrels  of 
flour  per  day.  Correct  measurements  and 
photographic  views  were  taken  and  will  in 
due  time  be  submitted  to  the  Board  of 
Underwriters  in  your  city,  for  them  to  pass 
on.  The  lines  on  this  class  of  business  be- 
ing usually  small,  the  companies  up  here 
will  not  be  able  to  carry  all  that  will  be  re- 
quired, hence  a  goodly  share,  no  doubt, 
will  have  to  be  written  up  in  your  city.  The 
mill  company  propose  to  place  everything 
possible  in  the  way  of  a  large  and  powerful 
fire  pump,  etc.,  to  cope  instantly  with  fire, 
should  suih  a  contingency  ever  arise. 

The  bankers  and  tobacconists  having 
beaten  the  license  tax,  Messrs.  Sibson, 
Church  &  Co.  have  taken  the  initial  step 
and  are  trying  to  defeat  the  same  on  behalf 
of  the  insurance  agencies.  It  is  now  being 
contested,  and  all  the  agencies  are  standing 
up  jointly  to  win,  if  possible. 

Mr.  Herold,  of  the  Hamburg-Bremen 
Agency  in  your  city,  paid  us  a  flying  visit; 
stayed  only  four  days  with  us.  Perhaps  we 
gave  him  too  much  rain  or  champagne  or 
something. 

Nat  James  is  still  with  us,  looking 
after  the  interests  of  the  marine  de- 
partment of  the  Firemans  Fund.  I  have 
not  heard  who  gets  his  agency. 

Mr.  Piiggin  paid  your  town  a  visit,  and 
"  convivialized  "  with  several  old  chums 
there.  He  returns  fatter  and  more  content 
than  ever  to  stay  with  Oregon. 

In  October  -we  had  only  a  §65  fire;  no 
insurance.  For  November,  thus  far,  we 
have  lost  but  very  little  more.  Good  for 
Portland!  However,  Weston,  Corvallis  and 
Prineville  have  unkindly  helped  to  relieve 
us  of  the  monotony  of  this  state  of  affairs, 
by  giving  a  few  brilliant  illuminations, 
towards  defraying  the  expenses  of  which 
little  sport  the  insurance  companies  have 
been  called  upon  to  contribute. 

Naols. 


Eureka,  Gal. 

A  representative  of  the  Coast  Review  re- 
cently visited  the  thriving  city  of  Eureka, 
the   county   seat   of   Humboldt  county  in 
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this  State,  and  while  thero  made  a  few  ob- 
servations which  maj'  not  be  without  inter- 
est to  our  readers.  Eureka  has  a  popula- 
tion of  over  5,000  souls,  and,  as  all  know, 
is  famous  as  the  center  of  great  lumber  in- 
terests. The  timber  resources  of  the  terri- 
tory tributary  to  tli^  town  are  practically 
inexhaustible,  and  the  excellence  of  this 
timber,  and  the  facility  with  which  it  is 
converted  into  lumber  and  marketed,  afford 
the  most  satisfactory  assurances  as  to  the 
permanent  prosperity  of  the  town. 

Eiireka  is  a  good  town  from  an  insurance 
point  of  view,  as  the  information  gained  by 
KEviEw'g  representative,  through  the  cour- 
tesy of  Chief  Engineer  Belcher,  amply  at- 
tests. The  fire  department  comprises  two 
steam  fire  engines,  one  hand  engine,  two  hose 
carts,  3,500  feet  of  good  hose  and  300  feet  of 
ordinary  ladders.  In  the  center  of  the  town  is 
an  immense  tank,  with  a  capacity  of  122,000 
gallons,  which  is  supplied  with  water  as 
rapidly  as  it  is  withdrawn.  There  are 
eight  other  tanks,  variously  situated  with  an 
aggregate  capacity  of  174,000  gallons.  Four 
hydrants  are  connected  with  these  tanks,  and 
there  are,  besides,  two  h3'drants  connected 
with  the  regular  supply  pipe  of  the  water 
works,  a  six-inch  maiu  running  through  F 
street.  Nearly  all  the  fire  insurance  com- 
panies have  representatives  in  Eureka,  and 
a  number  of  our  best  life  companies  are 
likewise  well  represented. 

Some  time  ago,  a  solicitor  of  the  Home 
Benefit  Association  of  this  city  visited 
Eureka  and  the  logging  camps  in  that  lo- 
cality, and  iJersuaded  a  number  of  hard- 
working lumber-men  to  invest  in  the 
delectable  hat-passing  accident  insur- 
ance which  his  company  deals  out 
with  so  little  discrimination  as  to 
risk.  For  reasons  not  difficult  to  de- 
vine,  this  enterprising  peddler  of  sham  in- 
surance soon  took  his  departure  for  greener 
fields,  and  a  due  regard  for  his  own  welfare 
still  leads  his  steps  in  other  directions.  The 
Association  has  no  representative  in  Eure- 
ka, and  has  not  had  since  the  aforesaid  so- 
licitor operated  in  that  section.  Its  '  mem- 
bers "  in  Humboldt  county  have  therefore 
been  subjected  to  au  exasperating  iucon- 
Tenience  in  forwarding  their  ciaims  for  a 


pro  rata  of  a  collection,  and  in  some  in- 
stances procuring  the  necessary  blanks  only 
after  a  troublesome  correspondence  and  a 
needless  delay.  These  iiTitating  circum- 
stances ought  not  to  surprise  the  Eureka 
"members,"  however,  for  all  this  inconve- 
nience and  delay  and  stolid  indifference  are 
in  keeping  with  the  unbusiness-like  methods 
of  au  association  founded  on  unbusiness-like 
principles  and  operated  by  irresponsible 
parties. 

A  Contemptible  Impostor. 

One  E.  D.  Williams,  of  Toledo,  Ohio^ 
who  claims  to  be  an  actuary,  is  engaged  in 
a  little  sharp  practice  which  may  yet  win 
for  him  the  unwelcome  embrace  of  the 
strong  arm  of  the  law.  Many,  if  not  all, 
regular  life  insurance  companies  in  this 
country  publish,  for  the  use  of  solicitors, 
the  names,  etc.,  of  deceased  policy-holders 
whose  claims  have  been  recentlj'  paid.  Wil- 
liams obtains  these  names  and  forwards  to 
the  heirs  a  statement  that  there  is  probably 
still  due  a  specified  sum  of  money  on  the 
policy  on  the  life  of  the  deceased,  and  pro- 
poses a  correspondence  in  reference  to  the 
matter.  A  perusal  of  the  following  circu- 
lar letter,  addressed  to  "Gideon  K.  Night- 
ingill,  or  hia  Heirs,  Oakland,  Cal.,"  ex- 
plains William's  solicitude  in  the  matter, 
and  suggests  that  he  must  be  a  very  petty- 
swindler  indeed: 

No.  76,646-$2,500. 

Toledo.  O.,  11—10,  1883. 
Gideon  R.  NightinrjilVs  Heirs. 

OaJckmd,  Cal.: 

There  is  probably  due  you  on  the  policy 
of  insurance  on  the  life  of  Mr.  N.  in  the 
Mutual  Life  Insurance  Company  of  New 
York,  which  matured  by  the  death  of  Mr. 
N.  in  1882,  about  !?800.  The  answers  to  a 
few  questions  will  reveal  the  fact,  if  so.  If 
you  are  inclined  to  put  your  time  against 
mine,  in  answering  these  questions,  and 
will  guarantee  the  postage  on  letters  to  pass 
between  us,  I  will  investigate  the  matter 
carefully  and  report  to  you  the  result,  and 
if  favorable,  I  will  attempt  the  collection 
of  the  amount  on  a  contingent  fee  or  com- 
mission. 
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Enclose  with  each  letter  you  write  6  cents 
in  postage  stamps  to  pay  postage,  etc.,  at 
this  end  of  the  line,  and  I  will  scud  a  list  of 
questions,  which,  if  correctly  answered,  will 
determine  whether  my  anticipations  are  well 
founded  or  not.  It  will  cost  but  a  few  cents, 
and  may  result  profitably  to  both  of  us. 
Address,         Very  truly  yours, 

E.  D.  Williams,  Actuary. 

178  Irving  Street,  Toledo,  Ohio. 

Or,  send  50  cents  for  my  pamphlet,  giv- 
ing reasons  why,  and  save  the  time  and 
trouble  of  letter- writing,  stamps,  etc., 
which  will  cost  as  much,  and  not  be  so  sat- 
isfactory. 

The  concealed  African  is  discovered  in 
the  postscript,  which  was  written  in  ink, 
possibly  to  convey  the  idea  that  this  j)artic- 
ular  case  was  of  exceptional  importance. 
Williams  is  after  the  fifty  cents,  although 
even  so  small  a  sum  as  six  cents  is,  mani- 
festly, not  unacceptable.  The  heirs  of  Mr. 
Nightingill  have  been  paid  their  claim  in 
full,  as  have  the  heirs  or  beneficiaries  of 
other  deceased  policy-holders,  to  whom 
Williams  has  forwarded  similar  circulars 
with  equally  dishonest  designs.  Therefore, 
nothing  further  can  be  collected,  and  it  fol- 
lows that  Williams'  proposal  is  the  petty 
game  of  an  impostor.  The  holders  of  any 
honest  claim  against  any  respectable  life 
company  do  not  need  the  services  of  an  at- 
torney, much  less  an  actuary,  and  should 
shun  as  shysters  or  impostors  men  who  so- 
licit employment  in  any  such  relation. 

We  invite  the  attention  of  the  postal  au- 
thorities to  Williams  as  a  man  who  is  using 
the  mails  in  an  effort  to  obtain  money  on 
false  pretenses. 

The  Comparative  Expense  Ratios 
of  Genuine  and  Assessment  Life 
Insurance. 

Upon  the  score  of  cost  alone,  a  little  can 
be  said  in  favor  of  benevolent  assessment 
insurance,  but  that  little  is  unworthy  of 
serious  consideration,  because  the  intrins- 
ic defects  of  the  assessment  plan  have 
been  repeatedly  demonstrated  by  the  actual 
experience  of  both  benevolent  and  specula- 
tive assessment  insurance  societies  and 
companies;  and  whatever  may  be  truly  said 


in  behalf  of  benevolent  insurance  in  the 
matter  of  expense,  may  be  urged  with 
greater  force  in  favor  of  regular  life  insur- 
ance, for  the  average  expense  ratios  are 
not  only  as  low  as  the  average  expense  ra- 
tios of  benevolent  insurance,  but  this  ex- 
pense is  not,  in  fact,  paid  by  policy-holders, 
but  is  paid  out  of  the  interest-earnings  of 
funds  which,  as  a  rule,  would  not  earn  in- 
terest if  not  invested  in  life  insurance.  The 
moderate  expense  attached  to  legitimate  life^ 
insurance  is  a  source  of  wonder,  and  must 
excite  the  admiration  of  every  candid  inves- 
tigator. 

The  difference  between  benevolent  and 
speculative  assessment  insurance  is  well 
illustrated  by  the  following  table,  which  we 
find  in  the  Spectator.  We  have  before 
printed  tables  and  given  facts  embodying 
substantially  the  same  results,  but  they  are 
so  important,  as  showing  the  skillful  and 
economical  management  of  regular  life  in- 
surance companies,  and  the  imbecile  and 
extravagant  if  not  dishonest  management 
of  speculative  assessment  insurance  com- 
panies, that  they  cannot  be  published  too 
frequently.  The  following  presentation  of 
the  siibject,  if  it  does  not  persuade  the  in- 
tended insurer  to  invest  in  genuine  life  in- 
surance in  preference  to  the  benevolent  va- 
riety of  the  assessment  counterfeit,  should 
certainly  deter  him ,  if  he  has  a  grain  of 
common  sense,  from  investing  in  specula- 
tive assessment  insurance.  Following  ia 
the  table: 

Total  Losses  &  Salaries  &  "g  8       "g  g 

Income.  Claims.  Expenses,  a^        tuA. 

o3  O  c3  O 

15  Regu- 
lar Life 

Cos $71,850,707    $47,630,632    $9,476,410      13.2        19.9 

15     Mas- 
onic Ben. 

Societies.      615,388         481.371         101,579       16.5        21.1 
Six    Odd 
Fellows 
Ben.  Socs.      40,512  32,201  3,434         8.5         10.7 

15    Specu- 
lative As- 

Cos 260,614  59,636         149,852       57.5     251.1 

If  any  fault  can  be  found  with  the  fore- 
going table,  it  is  with  the  comparatively 
favorable  expense  ratios  which  are  yielded 
by  the  figures  relating  to  the  fifteen  specu- 
lative assessment  companies.  The  average 
ratio  of  expenses  to  income  of  the  promi- 
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uent  assessmeut  life  iusurance  companies 
is  70  per  cent,  or  over.  When  it  is  reflect- 
ed that  much  of  the  labor  connected  with 
the  insurance  branch  of  a  benevolent  order 
is  a  "labor  of  love,"  being  done  gratuitously 
or  for  a  nominal  remuneration  and  the 
distinction  of  office,  the  expense  ratios  of 
regular  life  insurance  companies  are  shown 
to  be  miirvelously  low.  The  regular  life 
companies  have  hosts  of  paid  workers,  and 
have,  besides,  rents  and  other  expenses  which 
are  not  included  among  the  expenses  of  be- 
nevolent assessment  insurance,  facts  which 
give  additional  signifiance  to  these  figures. 


Graveyard  Insurance  in  England. 

That  repulsive  speculation  appropri- 
ately termed  "graveyard  insurauce  "  has 
lately  attained  great  pop;;lai-ity  in  England- 
the  ghastly  business  flourishing  among  the 
poorer  clashes  who  invest  in  industrial  in- 
surance, thus  perverting  a  beneficent  sys- 
tem of  relief  into  an  infamous  speculation 
that  must  brutalize  all  who  engage  in  it, 
and  finally  result  in  murder.  Speculative 
assessment  insurance  in  this  country, 
through  its  .loose  methods  and  the  irrespon- 
sible and  vicious  character  of  many  of  the 
leading  men  engaged  in  the  business,  is  re- 
sponsible for  a  number  of  atrocious  miar- 
ders,  and,  moreover,  for  lowering  the  moral 
tone  of  entire  communities  where  their  ne- 
farious "graveyard  insurance"  has  pre- 
vailed to  any  degree. 

An  English  paper  says  that  this  demor- 
alizing speculation  upon  the  lives  of  the 
infirm  and  the  aged  has  already  become  dan- 
gerously popular  among  the  humbler  classes 
in  maiiy  parts  of  England.  Does  a  neighbor 
begin  to  cough,  says  this  paper,  Mary  or 
Bridget  looks  up  an  agent  and  insures  the 
person's  life,  and  this  without  saying  a 
word  at  the  time  to  the  object  of  her  solici- 
tude. After  this,  the  insured  is  persuaded 
to  "sign  over,"  and  this  is  often  effected 
for  a  small  bribe,  a  few  glasses  of  beer  hav- 
ing been  known  to  suffice.  In  due  time 
the  "coughtr"  gets  well  or  dies.  If  the 
former  happens,  Mary  or  Bridget  steadily 
pays,  hoping  that  the  recovery  is  only  tem- 
porary, and  thus  she  perverts  her  better  in- 
stincts and  deprives  herself  or  family.     In 


case  of  death,  the  insurance  money  is  ob- 
tained after  a  few  formalities,  and  then 
there  is  a  spree  for  a  few  days,  and 
subsequently  a  larger  investment  in  sickly 
neighbors'  lives.  It  is  quite  common,  says 
this  English  paper,  for  poor  women  to 
spend  two  or  three  shillings  a  week  in  this 
way,  and  even  reputed  out-door  paupers 
speculate  in  "coughers." 


Ideas  for  Thoughtful  Agents. 

Local  agents  sometimes  fall  into  the  mis- 
take of  thinking  that  because  under- 
writers have  made  the  mistaken  cus- 
tom of  granting  credit  to  the  insur- 
ing public,  it  also  means  credit  to 
£he  agent.  There  is  no  more  fatal  error 
than  this  to  the  best  interests  of  the  agent, 
the  company  he  repi'esents  and  the  insured 
as  well.  Most  especially  is  it  dangerous  to 
the  local  agent.  The  utter  wreck  in  repu- 
tation and,  sometimes,  to  the  whole  future 
lives  of  agents  is  owing  to  this  mistaken 
idea.  The  moral  wrecks  which  we  might 
mention  of  the  past  ten  years,  and  several  of 
more  recent  date,  are  evidence  of  this  truth- 
ful proposition — first,  that  credit  is  given 
on  i^remiums  which  never  oiight  to  be  ex- 
tended; and,  second,  that  local  agents  are 
thus  led  to  use  money  not  their  own,  rely- 
ing on  the  30  or  GO  days  terms  of  making 
returns.  Fortunately  but  few  agents  out 
of  the  grand  total,  say  ten  per  cent,  make 
this  mistake.  Of  that  ten  per  cent,  it  is 
safe  to  say  at  least  nine-tenths  of  them  find 
themselves  sooner  oi'  later  acting  the  role 
of  embezzler.  This  is  unfortunate.  A  good 
man  is  ruined;  the  suspicions  of  the  cus- 
tomers of  his  companj'  aroused — demorali- 
zation of  the  business  ensues,  and  all  mat- 
ters are  out  of  joint. 

How  is  this  matter  to  be  remedied? 
Shall  the  underwriters  join  in  a  cast-iron 
rule,  agreeing  to  punish  all  future  offend- 
ers by  aiipealiug  to  the  law?  In  no  case- 
can  the  old  adage  be  better  than  right  here 
— "An  ounce  of  prevention  is  worth  a 
pound  of  cure."  By  stopping  all  credit  for 
premiums  and  reciuiring  immediate  pay- 
ment, which  would  be  as  it  ought  to  be, 
the  underwriters  could  correct  the  whole 
trouble.     But  it  is  scarcely  possible  to  do 


1883.; 


Coast   Review. 


907 


that.  I  do  not  think  the  local  agents  would 
wish  that.  Then  the  safest  thing  to  do, 
the  only  thing  to  do  in  fact,  and  that  which 
ought  always  to  have  been  done,  and  which 
must  be  done  in  future,  is  for  the  local 
agent  to  know  and  feel  that  the  moment  a 
premium  is  paid  to  him,  whether  it  be  paid 
in  advance,  upon  the  delivery  of  the  policy, 
or  after  an  era  of  30  days,  or  at  any  time 
whatever,  that  money  belongs  to  the  com- 
pany in  whose  interest  it  is  paid — that  not 
even  the  commissions  legally  belong  to  the 
agent  till  the  the  balance  is  sent  to  his 
company,  or  placed  in  bank  under  the 
proper  head.  To  do  otherwise  is  a  fatal 
mistake — and  how  sad  the  fate  of  even  one 
moral  wreck,  so  needlessly  brought  about, 
often  heedlessly  and  unintentionally. 

"A." 


Proposed   Insurance    Legislation 
in  New  Zealand. 

A  bill  relating  to  fire  and  marine  insur- 
ance companies  has  been  offered  in  the 
General  Assembly  of  New  Zealand.  As  this 
bill  contains  some  manifestly  absurd  pro- 
visions, as  well  as  others  which  are  need- 
lessly oppressive,  it  is  likely  to  be  amended 
in  several  respects  before  becoming  a  law. 
The  bill  provides  that  every  insurance  com- 
pany transacting  a  fire  or  marine  business 
in  New  Zealand  must  have  a  paid-up  capi- 
tal or  accumulated  surplus  funds  invested 
in  good  securities  to  the  extent  of  .$250,000. 
Every  company  established  within  the  col- 
ony after  the  bill  becomes  a  law,  and  every 
foreign  company  thereafter  admitted  to  do 
business  within  the  colony,  must  deposit 
with  the  public  trustee.  Within  nine  months, 
securities  to  the  value  of  $50,000  These 
securities  are  limited  to  New  Zealand  real 
estate  mortgages,  or  bonds  and  other  se- 
curities of  New  Zealand  corporations,  or 
the  bonds,  etc.,  issued  by  any  of  the  Aus- 
tralasian colonies.  "Foreign  company  "  is 
defined  as  "any  company  not  estaVjlished 
in  New  Zealand."  Any  company  failing  to 
pay  an  undisputed  claim  in  New  Zealand 
within  thirty  days  after  it  becomes  payable, 
shall  be  deemed  insolvent.  No  company 
shall  issue  any  policy  to  extend  over  a  pe- 
riod  of  fifteen   months,    a  very   arbitrary 


limit,  to  say  nothing  worse.  Every  com- 
pany must  submit  a  yearly  statement  of  its 
affairs,  as  required  in  this  country.  Every 
foreign  company  must  have  a  duly  appoint- 
ed general  agent  within  the  colony,  upon 
whom  all  lawful  processes  may  be  served; 
and  this  agency  must  continue  so  long 
as  the  company  has  any  outstanding 
liability  within  the  colony.  A  fine  of 
$500  per  day  is  the  penalty  for  a  failure 
to  comply  with  any  of  the  requirements  of 
this  Act,  and  if  the  default  continues  for 
three  months,  the  guilty  company  may  be 
prohibited  from  transacting  business  within 
the  colony,  temporarily  or  perpetually,  at 
the  discretion  of  the  Court.  The  penalty 
for  "  underground  "  insurance  is  a  fine  not 
to  exceed  $1,250  for  every  offense.  The 
clause  imposing  this  penalty  also  forbids 
the  receipt  of  an  application  by  any  com- 
pany resting  under  the  ofl&cial  ban,  or  by 
any  of  its  agents. 


The  Bachman  Bros.  Failure— -Ap- 
pointment of  Jos.  Bachman  as 
Solicitor  for  the  Scottish  Union, 
Connecticut,  and  Lion— The  Ap- 
pointment as  Seen  through  the 
Spectacles  of  a  Portland  Agent. 

Below  we  give  the  views  of  a  Portland 
agent  on  the  appointment  of  Jos.  Bachman 
as  solicitor  for  the  above  named  companies. 
Elsewhere  will  be  found  editorial  comments 
on  the  same  subject: 

Portland,  Or.,  Nov.  27th.  1883. 

Editor  Coast  Review  —  The  smoke,  fol- 
lowing the  explosion  caused  by  the  Bach- 
man failure  having  blown  away,  I  presume 
that  a  report  on  the  fate,  condition  and  dis- 
position of  the  wounded  would  be  of  some 
interest  to  your  readers. 

Immediately  after  the  news  of  the  failure, 
we  were  favored  with  a  visit  from  Mr.  Wm. 
Macdonald,  who,  I  understand,  came  fur- 
nished with  full  power  to  act  pro  tern,  for 
all  the  fire  companies  represented  by  the 
Bachmans.  He  found  matters  very  much 
mixed,  but  his  early  appearance  on  the  field 
and  energetic  action  was  a  good  move  and 
saved  the  companies  from  much  labor  and 
probable  loss. 
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Following  closelj'  cftiue  Mr.  Geo.  F,  Grant, 
of  the  North  British  autl  German-Amei'icau; 
Mr.  Wm.  Frank,  of  the  Hamburg -Magde- 
burg; and  later,  Mr.  Wm.  Sexton,  of  the 
Lion  —  genial  William,  who  bro\ight  with 
him,  as  usual,  his  hearty  hand-shake  and 
beaming  smile. 

Those  gentlemen  relieved  Mr.  Macdonald 
from  the  care  of  the  interests  of  their  sev- 
eral companies,  and  each  took  up  the  cross 
for  himsolf — and  a  pretty  heavy  cross  it  was. 
What  with  their  sleepless  efforts  to  ascer- 
tain the  exact  condition  of  affairs  and  the 
constant  and  untiring  energy  of  the  appli- 
cants for  the  agency,  the  poor  special  had 
as  usual  a  hard  time  of  it.  The  average 
special  is  a  hard  creature  to  kill,  however, 
and  they  have  emerged  from  the  smoke 
above  referred  to,  dragging  their  wounded 
after  them. 

It  has  been  found  that  the  shortage  in  the 
accounts  with  the  different  companies  is 
much  less  than  was  at  first  supposed,  the 
unpaid  premium  list  having  been  pretty 
large.  The  fact  that  the  Bachmans  were 
alwaj's  prompt  with  their  remittances  placed 
the  comimnies  in  a  good  position  when  the 
crash  came,  and  the  amount  to  be  called  for 
from  the  bondsmen  will  be  to  all  parties 
gratifyingly  small. 

The  Hamburg-Magdeburg  has  been  placed 
in  the  l^auds  of  Jas.  Laidlaw  ife  Co  ,  at  pres- 
ent agents  of  the  South  British  &  National. 
This  will  give  our  young  friend  Allen  a 
chance  to  care  for  his  heavy  linea. 

The  North  British  and  German-American 
goes  to  E.  L.  Eeed,  for  several  years  book- 
keeper and  general  manager  of  the  detail  in 
Bachman's  office.  This  appointment  has 
been  the  subject  of  adverse  criticism,  some 
people  thinking  that  these  companies  should 
have  been  placed  in  the  hands  of  an  agent 
who  could  control  a  large  line  of  business. 
However  this  may  bo,  "Geo.  F."  is  not 
often  wrong  in  his  judgment  of  men,  and  he 
doubtless  finds  in  Mr.  Reed  the  material  for 
a  good  agent.  The  young  man  has  experi- 
ence and  energy,  and,  with  good  companies 
to  "  rustle  "  for,  I  am  much  mistaken  if  ho 
does  not  control  his  full  share. 

The  Lion,  the  Scottish  Union  and  the 
Connecticut  have 'gone  in  a  heap  into  the 
lap   of  Oldeudorff,  Harvey  &  Co.,  with  — 


prepare  to  grin — Joe  Bachman  as  solicitor! 
This  caps  the  climax.  I  have  for  years 
defended  the  oft-repeated  charge  made  by 
oiatsiders  that  insurance  companies  would 
descend  to  most  uubusiness-like  practices 
to  secure  business.  After  this  when  the 
charge  is  made,  I  will  say,  "That's  so." 

In  all  seriousness,  what  can  the  managers 
of  these  companies  be  thinking  of  to  appoint 
as  their  representative  in  a  city  like  this  a 
man  like  Joe  Bachman,  over  whose  head 
the  charge  of  dishonestly  obtaining  and  ap- 
propriating other  people's  money  still  hangs? 
It  is  an  insult  to  the  honest  business  men  of 
Portland  to  ask  them  for  business  through 
such  a  mouthpiece,  and  excessively  discour- 
aging to  the  faithful  agents  to  find  that  the 
companies  show  so  little  appreciation  of 
their  efforts  to  elevate  the  insurance  busi- 
ness above  that  of  a  Cheap  John  auction 
house. 

The  desire  of  these  managers  for  premi- 
ums must  be  intense  and  the  fear  of  losing 
what  they  have  none  the  less  so,  when  they 
cau  throw  aside  their  dignity,  lose  all  re- 
spect for  the  good  name  of  their  companies, 
and  descend  to  such  methods  to  procure 
and  retain  them.  I  wonder  if  the  home 
officers  of  these  companies  will  ever  know 
the  full  extent  and  true  inwardness  of  this 
indignity,  and  what  they  will  say  when  they 
do  know  it? 

The  feeling  "  on  the  street"  among  the 
agents  is  very  bitter,  and  the  respect  here- 
tofore entertained  for  the  good  judgment  of 
the  "San  Francisco  manager"  has  been 
lowered  several  points. 

It  must  have  been  a  bitter  pill  for  Com- 
pact Manager  Stillmau,  with  his  keen 
sense  of  business  honor,  to  comply  with 
the  request  of  the  agents  for  a  solicitor'a 
certificate  in  favor  of  Mr.  Joe  Bachman.  I 
do  not  know  that  it  has  been  granted,  and 
I  do  not  know  whether  he  can  refuse  to 
grant  one  when  it  is  demanded,  but  if  he 
cannot.  I  think  the  Compact  Associatioti. 
should  add  a  now  clause  to  the  agreement, 
giving  Mr.  Stillman  discretionary  powei:  iu 
such  matters.  Without  this  we  may  find 
ourselves  associated  with  men  whose  proper 
sphere  of  action  should  be  the  State  Peni- 
tentiary. 

Now,  Mr.  Editor,  do  not  set  this  down  to 
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bad  temper,  disappointment  or  envy.  I  am 
"  well  fixed  " — have  not  been  an  applicant 
for  the  position  of  nurse  to  any  of  the 
wounded,  and  have  no  personal  animosity 
toward  Joe  Bachman  or  any  of  the  other 
actors  in  this  little  farce.  I  know  your  un- 
alterable determination  to  expose  rascality 
in,  and  uphold  the  dignity  of,  the  profes- 
sion, and  feel  satisfied  that  this  will  not 
find  a  resting  place  in  your  waste  basket 
simply  because  it  is  outspoken  and  may  not 
suit  the  taste  of  the  parties  interested.  It 
is  wrong  —  everybody  here  knows  it,  and 
your  readers  throughout  the  Coast  should 
be  informed  of  the  fact  that  it  was  not  a 
commendable  action  to  appoint  to  a  re- 
sponsible position  a  man  who  had  so  re- 
cently betrayed  a  trust,  or  one  that  a  pru- 
dent business  man  would  take. 

On  dit,  that  the  Firemans  Fund  has  a 
little  nut  for  the  "indefatigable  Joe"  to 
crack  in  the  shape  of  a  judgment  obtained  in 
the  United  States  Courts  for  somewhere  in 
the  neighborhood  of  $2,500  or  $3,000. 
This  was  for  marine  premiums  "had  and 
received  "  by  him,  and  the  company  had  no 
bond.  If  the  ofl&cers  of  that  company  do 
their  whole  duty,  the  "  indefatigable  "  may 
have  an  opportunity  of  doing  a  little  work 
for  the  State,  instead  of  for  Oldendorflf, 
Harvey  &  Co.,  and  the  insurance  compan- 
ies represented  by  them. 

Agent. 


No  Substitute  for  Old -line  Life 
Insurance. 

The  difficulty  in  the  way  of  finding  a 
cheaper  method  of  insuring  lives  than  the 
old-line  plan  is  the  fact  that  each  contract, 
if  faithfully  maintained,  results  in  absolute 
and  inevitable  loss  of  the  face  of  the  policy. 
The  end  is  known  from  the  beginning.  A 
policy  written  for  $5,000  means  an  ultimate 
loss  of  $5,000,  and  only  a  plan  of  payments 
which  shall  provide  that  $5,000  and  have  it 
on  hand  when  the  contract  matures,  is  equal 
to  the  emergency  contemplated  by  genuine 
life  insurance. 

It  is  because  life  insurance  of  the  genuine 
sort  must  make  this  uUimate  provision,  and 
must  make  it  when  the  average  policy-holder 
is  less   able  than  formerly  to   furnish  the 


funds,  that  cheap  methods  at  the  outset 
bring  inevitable  failure  in  the  end.  "Nat- 
ural" premiums,  or  those  which  increase 
with  the  age  of  the  assured,  become  so  bur- 
densome late  in  life  that  they  cannot  be 
maintained.  Assessment  payments  are  in- 
adequate for  similar  reasons.  It  will  not  do 
for  the  man  who  has  been  a  member  twenty 
or  forty  years  to  depend  on  the  contributions 
of  those  with  whom  he  joined  early  in  life — 
they  will  nearly  all  be  dead;  and  he  cannot 
depend  on  "new  members,"  because  they 
have  no  interest  in  him  and  will  not  consent 
to  the  unequal  association.  He  must  in 
life  insurance,  as  in  other  provident  mat- 
ters, provide  in  youth,  health  and  prosper- 
ity for  the  day  of  age  and  infirmity,  or  go 
unprovided  for.  This  is  why  there  is  no 
cheap  substitute  for  life  insurance,  and 
while  there  are  various  plans  which  are 
mathematically  correct,  there  appears  to  be 
none  that  has  practical  outcome  to  it  except 
the  regular  old-fashioned  "old-line"  plan 
in  vogue  among  the  established  companies. 
— Insurance  Monitor. 


Schulte,    the    Incendiary  —  He 
Craves  a  Pardon. 

We  have  received  from  Gustavus  Schulte, 
the  Napa  City  incendiary,  a  printed  copy  of 
his  expose,  of  the  circumstances  leading  to 
the  commission  of  the  crime  for  which  he 
is  now  serving  a  just  sentence  of  four  years 
in  San  Quentin.  Accompanying  this  very 
elaborate  and  somewhat  incoherent  explan- 
ation is  a  note,  by  the  author  and  prisoner, 
requesting  us  to  publish  it.  The  unreason- 
able length  of  the  prisoner's  story  forbids  a 
compliance  with  his  request,  and  as  he  im- 
plores us  not  to  print  any  fragments  of  his 
"elucidation,"  lest  they  "again  lead  to  mis- 
construction," we  can  simply  announce  that 
Schulte,  while  admitting  his  guilt  as  charged, 
and  which  he  confessed  in  court,  warmly 
repels  as  signally  unjust  the  general  opin- 
ion that  his  incendiarism  was  not  confined 
to  the  one  instance  for  which  he  is  now  en- 
during imprisonment ,  and  declares  that  such 
opinion  is  the  result  of  the  "loosest  possi- 
ble inquiry  and  consequently  inaccurate  in- 
formation." 

Schulte's  rambling  explanation,  which  is 
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simply  his  confession  with  tedious  amplifi- 
cation, is  a  somewhat  remarkable  product, 
a  patient  perusal  of  which  suggests  that  the 
fears  as  to  his  sanity  which  he  professes  to 
entertain  are  not  without  some  foundation. 
His  purpose  is  to  obtain  the  signatures  of 
underwriters  and  others  to  a  petition  for 
executive  clemency  in  his  behalf.  He  pre- 
sents no  better  reasons  for  mercy  in  this 
expose  than  he  did  in  his  confession,  and  it 
is  not  likely,  therefore,  that  his  prosecutors, 
and  the  Judge  who  did  not  impose  the  low- 
est penalty,  will  join  in  a  petition  for  his 
pardon  at  this  time.  Without  advancing 
any  opinion,  we  must  express  the  hope  that 
those  who  are  approached  for  their  signa- 
tures to  such  a  petition  will  first  give  the 
matter  that  thoughtful  consideration  to 
which  it  is  entitled  by  the  gravity  of  the 
crime,  and  not  suffer  themselves  to  be  in- 
fluenced by  that  amiable  weakness  which 
subordinates  justice  to  sympathy.  How- 
ever, if  the  facts  are  strictly  as  Schulte  and 
his  friends  allege,  and  he  will  leave  the 
United  States  within  sixty  days,  for 
Germany,  as  he  promises,  it  might  be 
well  in  this  case  to  temper  justice  with  mer- 
cy, and  release  the  man.  The  punishment 
of  a  man  of  Schulte' s  education  and  station 
in  life  cannot  be  measured  by  the  duration 
of  his  imprisonment,  and  it  is  not  improb- 
able that,  compared  with  the  punishment 
meted  out  to  equally  guilty  men,  he  has  al- 
ready suffered  amply.  But  then,  again, 
such  men  should  more  easily  resist  any 
temptation  to  violate  the  laws  of  the  land 
and  their  guilt  is  the  more  reprehensible 
because  of  their  elevation. 

A  brief  account  of  this  celebrated  case, 
which  many  have  forgotten  and  others  nev- 
er heard  of,  may  be  of  interest.  Gustavus 
Schulte  was  a  professor  of  modern  languages 
and  a  lecturer  on  literature,  and  for  twenty- 
two  years  was  prominently  identified  with 
the  schools  of  California.  In  1882  he  was 
the  owner  of  the  Terrace  Springs  property 
at  Napa  City,  property  encumbered  by  a 
mortgage.  On  the  morning  of  September 
7,  1882,  a  part  of  this  property  burned. 
The  insurance  money.  $700,  was  payable  to 
Schulte.  There  being  strong  circumstantial 
evidence  that  Schulte  had  fired  the  property 


to  obtain  the  insurance,  he  was  promptly 
arrested,  and  confronted  with  overwhelm- 
ing evidence  of  his  guilt,  made  a  complete 
confession,  pleading  in  extenuation  that  pe- 
cuniary embarrassment  had  reduced  him  to 
actual  destitution.  On  September  23,  1882, 
he  was  sentenced  to  an  imprisonment  of 
four  years  in  the  penitentiary,  and  on  the 
following  day  the  prison  doors  closed  upon 
him,  just  sixteen  days  after  he  filed  bis 
claim  for  loss. 


The  Bachman  Bros.  Fiasco. 

Later  developments  in  the  case  of  the 
Bachman  Bros,  of  Portland,  Or.,  do  not  ma- 
terially alter  the  situation  from  the  version 
given  in  the  Coast  Keview  for  November. 
The  firm's  shortage  to  the  companies  they 
represented  is  smaller  than  was  anticipated, 
and  it  is  probable  that  the  aggregate  indebt- 
edness is  less,  also;  but  there  continues  to 
be  an  accumulation  of  evidence  convicting 
the  defaulting  firm  of  most  dishonorable 
conduct.  Public  opinion  in  Portland  has 
not  abated  one  jot  of  the  severity  of  its  con- 
demnation, nor  is  it  ever  likely  to.  "Addie" 
is  still  among  the  missing.  It  is  supposed 
that  he  is  in  British  Columbia,  waiting  "till 
the  clouds  roll  by." 

As  -vre  have  before  stated,  the  several  fire 
insurance  companies  represented  by  the 
Bachman  Bros,  had  bonds,  but  it  now  tran- 
spires that,  on  account  of  some  technical 
non-compliance  with  the  Oregon  laws  re- 
lating to  insurance,  the  companies  have  no 
standing  in  court  and  cannot  collect  from 
the  several  bondsmen.  The  amount  there- 
fore due  them  will  have  to  be  placed  to  ac- 
count of  misplaced  confidence. 

It  appears  that  the  firm — possibly  with  a 
prudent  regard  for  their  bondsmen,  prob- 
ably because  their  own  companies  exacted 
regular  remittances  —  directed  their  swin- 
dling operations  chiefly  against  those  com- 
panies or  agencies  with  which  they  had  deal- 
ings as  brokers.  To  one  agency  alone  the 
Bachmaus,  at  the  time  of  the  failure,  -were 
indebted  $2,000.  Another  source  of  income 
was  the  marine  premiums  of  the  Firemans 
Fund  Insurance  Company,  $2, 160  of  which 
they  promptly  collected  and  as  promptly 
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appropriated  to  their  own  uses.  Judgment 
has  been  obtained  for  this  amount  in  the 
United  States  Circuit  Court,  and  if  it  is  not 
speedily  satisfied  criminal  proceedings  will 
be  instituted,  for  the  Firemans  Fund  will 
submit  to  no  trifling  in  the  matter.  The 
marine  premiums  thus  collected  and  not 
accounted  for  cover  a  period  from  July  15th 
to  October  27th. 

The  office  furniture,  including  safes,  etc., 
of  the  defunct  firm  was  attached  and  sold 
by  the  Sheriff  to  satisfy  creditors.  The  sum 
of  $626  was  realized.  Joseph  Bachman's 
household  effects  were  attached  by  a  man 
■who  had  deposited  $2,000  with  the  firm. 
Before  the  sale  took  place,  Mrs.  Jos.  Bach- 
man  enjoined  the  Sheriff  from  selling,  mak- 
ing an  affidavit  that  the  household  effects 
were  her  personal  property.  Jurymen  were 
therefore  summoned  to  decide  the  question 
of  ownership,  but  before  the  officer  had  com- 
pleted his  task  the  dwelling  containing  the 
effects  in  dispute  was  partly  destroyed  by 
fire,  entailing  a  loss  to  Bachman  of  about 
$2,000,  fully  insured.  As  the  insurance 
was  in  Bachman's  name,  and  not  in  the 
name  of  his  wife,  there  is  at  least  a  question 
whether  the  insurance  money  is  legally  pay- 
able to  either.  This  money  was  at  once 
garnisheed  by  the  aforesaid  depositor. 

In  a  previous  article  on  this  failure  we 
stated  that  Joseph  Bachman  faithfully  per- 
formed his  official  duties  as  City  Treasurer 
of  Portland,  and  treated  his  career  as  one 
that,  up  to  the  time  of  the  failure,  had  just- 
ly won  for  him  the  esteem  and  confidence 
of  his  business  associates  and  fellow-citizens. 
We  were  mistaken.  He  never  was  entitled 
to  that  esteem  and  confidence,  and  the  fail- 
ure of  his  firm  is  the  natural  sequence  of  a 
business  life  full  of  unworthy  devices  and 
crooked  transactions. 

While  serving  as  City  Treasurer,  Joseph 
Bachman's  reports  to  the  City  Council 
were  subjected  to  the  customary  examina- 
tion of  an  auditing  committee,  who  insist- 
ed upon  some  information  as  to  the  dispo- 
sition of  the  balance  he  reported  on  hand. 
Bachman  replied  that  it  was  in  the  bank. 
The  committee  wanted  ocular  demonstra- 
tion of  the  existence  of  those  funds,  and 
declined  to  be  put  off  by  Bachman's  j«3ting 


inquiry  as  to  whether  his  integrity  was. 
questioned.  It  took  him  over  two  weeks 
to  "show  up"  the  balance  due  the  city. 
In  other  words,  that  time  was  consumed  in 
persuading  his  friends  to  extricate  him  from 
his  hazardous  situation,  by  lending  him  the 
necessary  money.  Again  while  serving  as 
Treasurer  he  was  similarly  short  in  his  ac- 
counts, and  was  released  from  his  di- 
lemma by  the  kindness  of  friends. 
As  this  occurred  about  three  years 
ago,  it  indicates  that  the  failure  waa 
well  under  way  at  that  time.  The  firm 
continued  to  bridge  over  the  disaster  by 
"  borrowing  from  Peter  to  pay  Paul,"  and 
finally  yielded  to  the  inevitable  only  after 
cinching  many  of  their  friends,  and  appro- 
priating funds  wherever  they  could.  They 
received  deposits  and  collected  premiums- 
up  to  the  last  moment,  when  they  knew 
that  their  failure  was  a  matter  of  only  a  few 
days  at  furthest. 

Further  than  this,  and  it  is  the  blackest 
thing  yet  developed,  Joseph  Bachman,  dur- 
ing the  adjustment  of  a  loss  which  he  had 
sustained  by  the  burning  of  his  dwelling, 
some  years  ago,  offered  to  the  company's 
representative  a  bribe  of  $100  if  he  would 
not  "investigate  too  closely"  as  to  the 
items  claimed  to  have  been  burned.  Find- 
ing this  representative  unapproachable, 
Bachman  made  a  similar  offer  to  the  ap- 
praiser. 

We  are  not  prepared  to  say  that  the 
Bachmans  have  been  scheming  for  years  to 
effect  a  swindle,  though  there  are  many  facts 
connected  with  their  business  career  that 
plainly  show  that  they  were  morally  capa- 
ble of  it.  But  neither  their  opportunities 
nor  their  business  ability  permitted  any 
"  deep-laid  scheme"  of  plunder.  They 
seem  to  have  been  merely  of  that  class  of 
petty  swindlers  who  cultivate  confidence  to 
betray  it  in  a  small  way,  and  who  employ 
questionable  methods  and  practice  little 
business  vices  that  the  business  world  pa- 
tiently tolerate  or  do  not  observe. 


The  Massachusetts  Commissioner  re-ex- 
amined the  Philadelphia  Plate  Glass  In- 
surance Company,  and  again  refused  to  ad- 
mit it  to  do  business  in  Massachusetts. 
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Joseph  Bachman  as  City  Solicitor. 

Among  other  items  of  news  pertaining  to 
the  notorious  Bachman  failure,  appearing 
in  our  Portl&nd  letters,  is  the  surprising 
statement  that  Joseph  Bachman  has  been 
«mployed  as  solicitor  for  several  of  the  com- 
panies to  which  he  is  a  default€r.  The 
agencies  of  the  Scottish  Union,  Connecticut 
and  Lion  Fire  have  been  transferred  to  01- 
dendorflf,  Harvey  &  Co.,  with  Joseph  Bach- 
man as  city  solicitor.  Naturally,  the  ap- 
pointment of  Bachman  has  given  great  of- 
fense to  Portland  agents  generally.  Under 
the  circumstances,  it  has  the  appearance  of 
being  a  compromise  with  justice,  and  can- 
not fail  to  exert  an  unfavorable  influence 
upon  the  business  morality  of  other  agents. 
The  action  of  Messrs.  Macdonald  and 
Sexton  was  wholly  unexpected,  and  while 
it  may  be  justifiable  in  a  strictly  business 
point  of  view,  it  certainly  was  in  question- 
able taste,  to  use  no  harsher  phrase,  and 
must  provoke  considerable  unfavorable  com- 
ment. Perhaps  these  gentlemen  were  moved 
by  a  praiseworthy  feeling  of  sympathy  for 
the  family  of  the  defai;lter,  and  it  is  not  un- 
likely that  this  amiable  weakness  was  strong- 
ly reinforced  by  motives  of  policy.  They 
may  hope  and  expect  that  Bachman  will 
make  to  their  companies  a  gradual  restitu- 
tion of  the  funds  that  he  misapplied,  and 
they  certainly  think  that  he  commands  a 
respectable  share  of  his  old  business,  for  it 
is  not  to  be  doubted  that  he  still  has  his 
friends.  Whether  Bachman  can  retain  this 
business,  in  the  face  of  the  feeling  against 
him,  remains  to  be  seen.  In  any  event,  his 
appointment  as  solicitor,  in  our  judgment, 
was  a  mistake. 

No  reputable  company  should  counte- 
nance the  misappropriation  of  its  funds  by 
an  agent,  whether  the  act  is  characterized 
as  theft  or  by  some  mildf-r  term.  Bachman 
is  guilty  of  more  thtn  this,  yet  his  crime  is 
practically  condoned  by  the  companies 
•which  have  in  a  measure  restored  him  to 
his  former  relations  with  them.  Who  will 
say  tliat  the  example  thus  set  is  not  a  hurt- 
ful one?  Bachmau's  appointment  implies 
a  degree  of  confidence  that  is  simply  as- 
tounding, and  the  corollary  is  that  if  he 
merited  such  confideQce  he  deserved  to  be 


reappointed  agent.  This  inference  is  not 
so  absurd  as  it  may  appear,  for  if  Bachman 
as  solicitor  is  unlikely  to  betray  the  confi- 
dence necessarily  repo.-ed  in  him,  he  is 
scarcely  more  likely  to  do  so  while  serving 
his  companies  in  a  superior  and  more  influ- 
ential capacity.  A  little  inconsistency  ap- 
pears to  have  been  shown  in  this  matter. 

We  are  inclined  to  think  that  Messrs.  01- 
dendoi-ff,  Harvey  &  Co.  did  not  cheerfully 
accept  such  an  attachment  as  Joseph  Bach- 
man, when  they  received  the  appointment 
as  agents  of  the  Scottish  Union,  Connecti- 
cut and  Lion  Fire;  neither  will  the  parent 
offices  of  these  companies,  we  imagine,  rel- 
ish the  information  that  this  defaulter  is  in 
their  emploj^ment. 

Bachman  is  an  acknowledged  embezzler 
and  has  several  indictments  hanging  over 
him  for  obtaining  money  on  false  pretenses. 
He  is  virtually  a  convicted  felon,  and  con- 
siderations of  simple  justice,  and  an  ordina 
ry  regard  for  the  morale  of  the  business, 
alike  demand  that  among  the  penalties  at- 
tached to  his  violation  of  the  law  and  be- 
trayal of  confidence  there  should  be  perpet- 
ual banishment  from  the  insurance  frater- 
nity.          

The  Union  Mutual  and  Commis- 
sioner Tarbox— A  Contemptible 
or  Malicious  Abuse  of  Author- 
ity. 

On  November  21st  the  Insurance  Com- 
missioner of  Massachusetts  revoked  the  au- 
thority of  the  Union  Mutual  Life  Insurance 
Company  of  Portland,  Maine,  to  do  busi- 
ness in  Massachusetts,  alleging  that  the 
company  refused  to  submit  to  an  examina- 
tion. As  there  is  nothing  in  the  published 
letters  and  telegrams  of  President  DeWitt 
and  Commissioner  Tarbox  and  others  which 
will  bear  any  such  construction,  we  are 
forced  to  conclude  that  the  sensational 
Commissioner's  abuse  of  power  must  be  at- 
tributed  either  to  malice  or  to  a  contempt- 
ible resolution  to  vindicate,  in  appearance 
at  least,  the  absurd  pretensions  of  the  pres- 
ent administration  in  the  Bay  State.  The 
facts  in  the  case  are  as  follows: 

Commissioner  Tarbox  dispatched  Exam- 
iner Flympton  to  Augusta,  Maine,  with  a 
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letter  inviting  the  Commissioner  of  that 
State  to  join  him  in  an  examination  of  the 
Union  Mutual.  Mr.  Smith,  the  Commis- 
sioner, informed  Plympton  that  he  himself 
was  then  engaged  in  examining  the  compa- 
ny, though,  for  the  time  being,  the  exam- 
ination was  in  suspense,  owing  to  the  ab- 
sence of  President  DeWitt;  and  that,  under 
the  circumstances,  he  should  be  obliged  to 
decline  Mr.  Tarbox's  invitation  until  he  had 
consulted  the  company's  ofl&cers,  inasmuch 
as  the  Maine  law  does  not  provide  for  the 
payment  of  such  joint  examination,  and  he 
was  unwilling  to  be  responsible  for  it.  He 
made  some  proposition,  however,  which  Mr. 
Tarbox,  to  whom  it  was  referred,  rather  dis- 
courteously rejected.  Mr.  Tarbox  then, 
knowing  that  the  company  was  undergoing 
an  examination  by  Commissioner  Smith,  or- 
dered Mr.  Plympton  to  "proceed  without 
delay  to  examine  the  company  and  its  af- 
fairs." Under  these  circumstances  his  haste 
was  positively  indecent,  and  as  his  insolent 
demand  for  an  examination  could  not  rea- 
sonably be  complied  with,  the  inference  is 
that  he  welcomed  the  situation  as  yielding 
him  the  opportunity  to  expel  the  Union 
Mutual  from  Massachusetts.  At  least 
it  is  not  reasonable  to  suppose  that  Mr. 
Tarbox  would  have  hesitated  to  postpone 
the  examination  until  Mr.  Smith  had  com- 
pleted his  task,  if  he  believed  that  the  re- 
sult of  Plympton' s  investigations  would  be 
unfavorable  to  the  Union  Mutual. 

To   Mr.   Tarbox's  unreasonable  demand 

for  an  immediate   examination.  President 

De  Witt  replied  as  follows: 

The  Hon,  John  K.  Tarbox,  Commissioner  of 

Insurance    for    the    Commonwealth  of 

Massachusetts: 

Sir — As  stated  to  your  representative, 
N.  A.  Plympton,  on  Friday  last,  your  re- 
quest to  examine  this  company  at  once  was 
presented  to  our  board  of  directors  at  a 
meeting  held  this  evening,  and  the  board 
by  a  unanimous  vote  instructed  me  to  say 
that  this  company  does  not  refuse  an  ex- 
amination by  you,  but  it  is  now  under  an 
examination  by  the  Commissioner  of  Maine 
required  by  law,  and  he  is  disinclined  to 
have  you  join  him  in  his  examination, 
yours,  therefore,  must  be  deferred  until  he 
3 


has  finished.  So  far  as  we  are  concerned  it 
will  be  the  aim  of  this  company  that  this 
examination  shall  be  made  as  diligently 
and  faithfully  as  it  can  be  made.  Of  course 
you  will  not  be  called  upon  to  adopt  it 
either  in  whole  or  in  part,  except  so  far  as 
you  may  see  fit.  You  will  be  promptly  in- 
formed when  it  is  completed. 
Yours, 

John  E.  DeWitt, 

President. 

Commissioner  Tarbax  refused  to  submit 
to  any  delay,  and  forthwith  revoked  the 
Massachusetts  license  of  the  Union  Mutu- 
al, with  a  dramatic  assumption  of  dignity 
and  virtue  that  would  be  amusing  if  not 
associated  with  a  wrongful  act. 

It  appears  that  the  law  of  Maine  gives 
Commissioner  Smith  power  in  the  premises 
which  the  company  cannot  control,  and  if 
he  chooses  to  make  an  examination,  neither 
the  company  nor  a  commissioner  from  an- 
other State  has  any  right  or  power  to  in- 
terfere with  him.  Therefore,  the  Union 
Mutual  directors  had  no  alternative  but  to 
proceed  precisely  as  they  did,  and  the  Mas- 
sachusetts Commissioner  had  no  moral 
right  to  construe  their  action  as  a  refusal  to 
submit  to  an  examination.  His  action  was 
simply  an  infamous  abuse  of  power.  It 
was  infamous  because  only  personal  mo- 
tives inspired  it;  it  was  doubly  infamous 
because  it  was  a  wanton  attack  upon  life 
insurance  interests,  the  welfare  of  which  so 
vitally  concerns  so  many  persons. 

President  De  Witt  has  published  the  fol- 
lowing card  in  relation  to  the  affair: 

Union  Mutual  Life  Insurance  Co.,  ) 
Portland,  Me.,  Nov.  21,  1883.      S 

To  the  Public — The  investigation  now  in 
progress  by  the  honorable  Insurance  Com- 
missioner of  Maine  will  demonstrate  be- 
yond qiiestion  that  the  Union  Mutual  Life 
Insurance  Company  of  Maine  is  sound  to 
the  core,  and  able  to  pay  all  its  obligations, 
as  it  has  never  failed  to  do  during  the  35 
years  of  its  existence;  that  it  has  been  suc- 
cessfully and  honestly  managed,  and  that 
all  statements  derogatory  to  its  character 
are  untrue  and  baseless.  The  directors  of 
the  Union  Mutual  Life  Insurance  Company 
have  not  refused  to  allow  it  to  be  examined 
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by  anj'  insurance  department  aided  by  any 
men  it  may  select.  The  revocation  of  our 
license  by  the  Insurance  Commissioner  of 
Masaachuetts  to  do  business  in  that  State 
will,  when  the  whole  truth  appears,  do  us 
no  injury.  Yours, 

(Signed)  John  E.  DkWitt, 

President. 

President  De  Witt  is  right  in  assuming 
that  no  harm  will  follow  this  revocation 
where  the  facts  are  known.  Besides,  the 
public  are  already  familiar  with  the  meth- 
ods and  partisan  uses  of  the  Massachusetts 
Insurance  Department  under  the  present 
regime,  and  know  that  little  value  can  be  at- 
tached to  the  action  of  a  Department  which 
presents  so  wide  a  difference  between  the 
thunder  of  its  promises  and  the  feebleness 
of  its  performances. 

If  further  evidence  were  needed  to  show 
that  the  Union  Mutual  courts  the  most 
thorough  investigation,  it  is  supplied  by 
the  request  of  President  DeWitt,  made  to 
the  Insurance  Commissioner  of  Maine,  that 
the  Commissioners  of  several  other  States 
be  invited  to  join  in  a  searching  examina- 
tion into  the  affairs  of  the  company.  Com- 
missioner Smith  has  signified  his  willing- 
ness and  intention  to  do  so. 

The  press  unanimously  condemn  Mr. 
Tarbox's  action,  and  variously  denounce 
it  as  hasty,  indecent,  ill-advised,  and  an 
abuse  of  authority.  We  append  a  few  com- 
ments of  non-insurance  journals: 

Boston  Bulletin:  We  believe  there  are 
vastly  better  reasons  for  impeaching 
Commissioner  Tarbox's  motives  than  he  had 
for  impeaching  the  company' s  by  construing 
their  position  into  a  refusal  to  be  examined. 
Neio  York  7Vi?*M7ie.-GovernorBii tier's  In- 
surance Commissioner  is  doing  all  that  in 
him  lies  to  discredit  the  State  by  ordering 
his  subordinates  to  take  the  investigation 
of  a  Maine  corporation  out  of  the  hands  of 
a  Commissioner  of  that  State  at  present  en- 
gaged in  an  investigation  of  the  same  com- 
pany. There  i6  no  occasion  for  any  such 
collision  except  the  necessity  of  the  Butler 
administration  to  swagger,  bully  and  make 
sensations. 

Boston  Advi  rtisrr:  Another  sensation  in 
the  insurance  department!     If  the  business 


were  conducted  with  the  fairness  and  de- 
cency which  characterize  the  departments 
in  other  States,  and  which  always  charac- 
terized that  of  Massachusetts  until  this  year, 
such  an  incident  as  that  reported  in  regard 
to  the  Union  Mutual  Company  of  Maine 
would  discredit  the  company.  As  the  mat- 
ter stands,  no  one  will  regard  the  action  of 
the  companj'  or  any  course  which  the  com- 
missioner may  take  in  consequence  of  it,  as 
implying  a  doubt  of  the  solvency  of  the  com- 
pany. These  sensations,  which  serve  no 
other  purpose  than  to  create  needless  and 
unjust  distrust,  will  continue  —  well,  until 
the  next  Governor  sees  fit  to  entrust  the  de- 
partment to  some  one  who  can  do  his  work 
without  ringing  a  bell  to  summon  an  ad- 
miring public  to  the  delightsome  spectacle 
of  seeing  him  do  it. 

Portland  Press:  The  Maine  directors  of 
this  company  are  John  E.  DeWitt,  its  Pres- 
ident; Bank  Examiner  Richards,  Judge  Bon- 
ney,  Josiah  H.  Drummond,  Thomas  A.  Fos- 
ter, Henry  L.  Paine  and  Marquis  F.  King. 
Most  of  these  gentlemen  are  widely  known 
in  this  State  and  the  public  will  be  very 
slow  to  give  credit  to  any  such  imputation 
upon  the  motives  of  their  conduct,  as  Com- 
missioner Tarbox  has  given  utterance  to. 
For  some  reason  he  appears  to  have  deter- 
mined to  drive  the  company  out  of  Massa- 
chusetts. Probably  one  pretext  was  as  good 
as  another  as  an  excuse  for  an  action  deter- 
mined uiion. 

Boston  Advertiser:  The  solvency  of  the 
company,  or  its  ability  to  satisfy  the  Mass- 
achusetts law,  is  not  now  the  question.  The 
whole  matter  lies  in  a  single  brief  sentence. 
Mr.  Tarbox  ordered  the  company  to  turn 
over  its  books  and  papers  to  Mr.  Plympton, 
when  these  books  and  papers  were  undergo- 
ing examination  by  the  Maine  commission- 
er; the  company  could  not  complj',  but  did 
not  refuse,  and  Mr.  Tarbox  cut  off  the  com- 
pany from  Massachusetts  business.  Our 
officious  Oommissionor  proceeded  from  the 
verj'  beginning  as  though  he  meant  to  have 
trouble.  His  original  orders  implied  sus- 
picion of  the  company's  real  estate  invest- 
ments. His  dealings  with  the  Maine  com- 
missioner M'cre  discourteous,  and  inevita- 
bly created  ill-feeling.    His  final  order  to 
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Mr.  Plympton  to  proceed  with  the  examiua- 
tion  was  an  insult  both  to  the  commission- 
-er  and  to  the  company.  The  law  of  Maine 
requiring  an  examination  is  as  binding  and 
-as  much  entitled  to  respect  as  is  the  law  of 
Massachusetts. 

Portland  Advertiser:  The  unanimity  of 
the  press  comments  upon  the  proceedings 
of  Insurance  Commissioner  Tarbox  is  not 
surprising.  The  statement  by  Mr.  Tarbox, 
that  the  company  had  declined  to  submit 
to  an  examination  was  not  sustained  by 
the  published  correspondence.  His  si;s- 
pension  of  the  company  in  Massachusetts 
appeared  clearly  to  be  malicious,  since  the 
alleged  reason  was  iintrue,  and  this  is  the 
substantially  unanimous  conclusion  of  the 
press.  The  Springfield  Republican  men- 
tions another  indication  of  malice.  Com- 
missioner Tarbox  sent  with  Mr.  Plympton 
to  examine  the  affairs  of  the  company,  Mr. 
Milton,  formerly  actuary  of  the  company. 
The  Republican  understands  that  Mr.  Mil- 
ton has  a  grudge  against  the  company,  and 
was  appointed  for  that  reason  to  assist  in 
the  examination. 

Boston  Journal:  If  Mr.  Tarbox  had  been 
disposed  to  treat  the  company  with  fairness 
he  would  have  waited  a  week  or  ten  days. 
We  know  nothing  of  the  company  except 
that  it  has  paid  its  policies  which  have  be- 
come due,  with  promptness.  We  do  not 
appear  as  its  defender.  We  do  say  that 
until  candidly  examined  and  found  want- 
ing, it  should  be  treated  as  solvent  and 
honorably  managed.  This  course  is  due  to 
its  policy-holders  as  well  as  to  the  company. 
The  course  which  the  department  has  pur- 
sued cannot  be  too  sweepingly  denounced. 
It  is  a  little  better  than  what  is  known  as 
insurance  wrecking. 


The  Board  versus  the  Association 
and  the  Outsiders. 

Our  article  on  the  three  classes  of  fire  in- 
surance companies  operating  in  this  field, 
appearing  in  the  Coast  Keview  for  Novem- 
ber, possessed  a  timely  interest,  for  before 
the  printer  finished  his  work  one  of  the 
principal  Board  agencies  received  from  the 
head  offices  instructions  that  may  lead  to 
the   withdrawal  of    the   agency  from    the 


Board  of  Underwriters.  The  Coast  Ke- 
viEw's  statement  of  the  situation  was  unan- 
imously conceded  to  be  fair,  and  the  ac- 
companying suggestions  were  received  in 
the  same  friendly  spirit  in  which  they  were 
dictated. 

The  announcement  of  the  probable  with- 
drawal from  the  Board  of  an  agency  repre- 
senting several  million  of  assets  has  precip- 
itated a  state  of  affairs  to  which  things  have 
long  been  tending,  as  the  result  of  the 
active  and  uniestrained  competition  of  out- 
side elements.  An  imeasy  feeling  prevails 
in  all  the  offices,  for  the  situation  is  recog- 
nized as  critical  in  the  extreme.  It  is  feared 
that  the  withdrawal  of  the  dissatisfied  com- 
panies may  be  followed  by  other  withdraw- 
als, culminating  in  the  disruption  of  the 
Board,  and  all  that  that  calamity  implies. 
Committees  representing  the  Board  and 
Association  companies  have  been  holding 
conferences,  and  there  appears  to  be  a  wise 
spirit  of  miatual  concession  and  a  candid 
discussion  of  affairs  worthy  of  the  gravity 
of  the  situation,  and  indicative  of  a  restora- 
tion of  harmony  and  a  new  lease  of  life  for 
the  Board. 

It  is  to  be  specially  desired  that  the  out- 
come of  the  present  crisis  may  be  the  addi- 
tion to  the  Board  of  a  number  of  the  out- 
side companies  with  large  assets,  so  as  to 
practically  disarm  the  opposition.     This  is 
what   the    Board    companies   now    desire. 
Among  the  influential  companies  operating 
outside  of   the   Board   are   the  Phenix  of 
Brooklyn,  Fire  Association  of  Philadelphia 
American    Central,    Girard,    Agricultural 
Glens  Falls,  Merchants  of  Newark,  North 
western   National,    St.    Paul,    Springfield 
Traders,  Fire  Insurance  Association  of  Lon 
don,    Standard   Fire   Office,   New  Zealand 
Boston  Underwriters,  New  York  Underwrit 
ers'  Agency,  Williamsburg  City  and  Trans 
atlantic.     Here  are  nineteen  companies,  the 
assets  of  every  one  of  which  exceed  a  mil- 
lion dollars,  opposing  an  organization  which 
has  a  right  to  expect  their  co-operation  in 
maintaining  rates,  because  of  their  age  and 
experience    and    the    extent    of    their    re- 
sources.    There  are,  besides,    on   the  out- 
side,  several   companies  of  nearly  equally 
extensive  resources,  from  which  similar  co- 
operation ought  to  be  received. 
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If  BO  radical  an  alteratiou  of  the  situa- 
tion as  the  addition  of  all  these  prominent 
companies  to  the  Board  of  Underwriters 
is  not  practicable,  the  next  remedy  for 
existing  evils  would  be  such  a  change  in  the 
relations  of  the  Board  and  Association  and 
outside  companies  as  will  place  the  Board 
and  non-Board  elements  on  an  equal  foot- 
ing in  the  strife  for  new  business,  and  pro- 
tect the  Board  companies  on  all  old  busi- 
ness, so  far  as  rates  are  concerned.  The 
companies  we  have  mentioned  should 
now  be  willing  to  concede  this  much 
to  an  organization  that  has  established  and 
maintained  rates  for  them  to  cut,  and  thus 
enabled  them  to  place  upon  their  books 
their  present  business. 

If  neither  of  the  foregoing  alternatives  is 
acceptable,  the  only  remaining  corrective 
for  present  ills  is  the  general  adoption  of 
the  compact  and  local  board  systems — the 
compact  for  the  larger  towns  where  the 
business  warrants  the  expense,  and  the 
local  board  for  the  smaller  towns.  It 
seems  to  us,  however,  that  any  oflSce  will- 
ing to  join  in  the  compact  system  is  clear- 
ly inconsistent  in  refusing  to  join  jthe 
Board.  The  object  of  both  Board  and  com- 
pact is  the  establishment  and  maintenance 
of  uniform  and  paying  rates.  If  Board 
rates  are  too  high — and  no  office  will  say 
that  they  are,  we  think — the  non-Board 
element  will  find  their  proper  places  and 
work  within  the  Board,  assisting  in  the 
equitable  reduction  of  those  rates;  and 
there  can  be  no  better  time  for  the  amend- 
ment of  obnoxious  Board  regulations,  if 
there  are  any,  than  the  present.  All  the 
outsiders,  we  understand,  are  willing,  even 
anxious,  to  join  in  the  general  adoption  of 
compacts  and  local  boards.  Well,  can  they 
find  any  better  medium  to  effect  that  gen- 
eral adoption  than  the  machinery  of  the 
Board?  If  the  adoption  of  the  compact 
system  is  resolved  upon,  it  is  very 
doubtful  if  it  can  be  sucessfuUy  applied  to 
San  Francisco,  where  the  volume  of  busi- 
ness is  so  large.  If  the  plan  is  practicable, 
at  least  six  months  would  be  required  to  put 
the  compact  in  working  order  in  San  Fran- 
cisco, and  then  the  machinery  would  ne- 
cessarily be  so  complicated  as  to  exact  the 


highest  skill  in  its  management.  Tbere~ 
fore,  the  question  as  to  the  practicability  of 
the  compact  in  Son  Francisco,  whether  de- 
cided affirmatively  or  not,  only  con-oborateg 
our  position  that  the  most  practicable  way 
to  sustain  rates  here  and  elsewhere  on  this 
Coast  is  to  join  the  Board. 

This  much  is  certain:  one  of  the  three- 
remedies  we  have  outlined  must  be  applied. 
This  is  the  present  state  of  affairs,  and  it 
imperatively  demands,  and  is  receiving, 
energetic  and  skillful  treatment. 

On  the  5th  iust.  a  joint  meeting  of  the- 
Association  and  outside  companies  was  held 
at  the  Association  rooms,  with  an  almost 
unanimous  attendance,  there  being  but  two- 
offices  unrepresented— the  Transatlantic  and 
the  New  York  Underwriters'  Agency.  The 
discussion  of  the  situation  indicated  a  just 
api^reciation  of  its  critical  character,  and  a 
readiness,  on  the  part  of  everyone  present, 
to  comply  with  any  reasonable  expectation 
that  might  be  necessary  to  prevent  a  sus- 
pension of  Board  rates.  A  resolution  was 
passed,  without  a  dissenting  voice,  favoring 
the  adoption  of  compacts  in  towns  and 
cities  Avhere  practicable,  and  the  establish- 
ment of  local  boards  elsewhere. 

The  committee  from  the  Board  and  As- 
sociation, above  referred  to,  held  a  joint 
session  on  the  6th  inst.,  when  the  matter 
was  more  fully  discussed  than  at  any  pre- 
vious meeting.  While  no  definite  plan  was 
mapped  out  by  the  committe  at  this  meet- 
ing, yet  the  sentiments  expressed  showed  a 
confidence  in  a  favorable  solution  of  th& 
problem  ultimately. 

We  present  herewith,  without  comment, 
a  table  showing  the  resources  and  the  pre- 
mium receipts  on  this  coast  for  1882  of  all 
the  companies  operating  in  this  field,  with 
the  exception  of  those  companies  which 
subsequently  withdrew  from  the  State. 
The  assets  and  premiums  of  three  classes  of 
companies,  as  they  stood  in  1882,  are  given 
separately.  We  publish  these  figures  for 
what  they  are  worth,  thinking  that  they 
will  at  least  jiresent  the  subject  in  a  novel, 
if  not  useful,  light. 

DOAKD   COSirANIES. 

Assets.  PreinlunoB. 

California $920,603  $180,809 

Flremana  FunU 1,322,425  219,687 
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JDnion $1,098,512 

JEtna 9,054,610 

American  Fire 1,512,532 

Connecticut 1,781,626 

•Continental 4,450,534 

<3erman  American 3,702,026 

Hartford 4,337,281 

Home,  N.  Y 7,208,489 

Insurance  Co.  of  North 

America 8,881,053 

National,  N.  Y 387,181 

Niagara 1,776,836 

Pennsylvania,  Phila 2,301,946 

Phoenix,  Hartford 4,446,208 

Prescott 382,029 

Providence,  Washington  1,207,364 

•Security 351,196 

British  America 1,181,253 

City  of  London 1,587,455 

■Commercial  Union 6,812,757 

Ouardian 8,132,913 

Hamburg-Bremen 1,377,959 

Hamburg-Magdeburg 745,031 

Helvetia  Swiss 974,897 

Imperial 8,965,744 

London  Assurance 7,367,383 

Lvncashire 3,792,880 

Lion  Fire 1,414,548 

Liverpool    and   London 

and  Globe 12,953,857 

London  and  Lancashire .  2,788,957 

London  and  Provincial .  -^  .7  3Sf,6a7 

Manchester  Fire 1,045,824 

National,  N.  Z 1,235,243 

Northern 6,383,456 

Norwich  Union 3,582,841 

North   British  and  Mer- 
cantile    11,537,483 

North  German 85(!,396 

Phoenix  Assurance 5,916,655 

Prussian  National 1,422,747 

Queen 2.921,115 

Koyal 12,931,405 

Scottish  Union  and  Na- 
tional     2,547,303 

South  British 1,235,243 

Union,  N.Z 714,1.56 

Western  Assurance 1,335,468 

$167,420,007 

ASSOCIATION   COMPANIES. 

Commercial,  S.  F 376,053 

Home  Mutual. 712,656 

Western,  S.  F. 311,685 

Agricultural 1,.521,628 

Allemannia 319,706 

Amazon 574,705 

American  Central 1,188,363 

Buffalo  German 936,940 

Citizens,  St.  Louis 400,538 

Commercial  Fire,  N.  Y . .  506,621 

Farragut 417,218 

Fire  Association,  Phila. .  4,339.231 


$109,815 

122,879 

8,461 

66,909 

30,777 

48,490 

136,915 

79,908 

47,168 
24,835 
16,698 
27,553 
79,908 
5,466 
18,482 
11,653 
30,394 
47,939 

189,149 
80,212 

119,113 
60,365 
56,916 
51,463 
51,463 
69,541 

143,798 

262,214 
82,075 
38,911 
51,823 
63,660 
51,463 
69,541 

114,285 
56,512 
64,866 
15,663 
51,463 
69,541 

66,418 
63,660 
28,212 
44,177 

$3,291,220 


95,950 

264,004 

191,581 

20,347 

4,847 
19,773 
46,337 
19,101 

7,977 
14,314 

4,217 
22,590 


Firemen's,  Baltimore...  $500,279 

German  Fire,  Pittsburgh  413,493 

Girard.'. 1,208,644 

Glena  Falls 1 ,208,730 

Mechanics 497,437 

Merchants 1,164,171 

New  Orleans  Association  511,201 

Northwestern  National..  1,127,312 

Orient 1,395,404 

Pennsylvania,  Pittsb'rgh  299,238 

Shoe  and  Leather 976,373 

St.  Paul 1,048,673 

Springfield 2,395,288 

Teutonia 418,045 

Traders 1,057,217 

Union,  Philadelphia  . . .  884,299 

Fire  Insurance  Ass'n 1,594,252 

New  Zealand 2,098,768 

Total $30,404,168 


$8,081 

17.625 

23,196 

16,832 

4,954 

23,625 

44,233 

7,059 

9,286 

3,659 

24,868 

23,909 

38,635 

20,993 

10,626 

20,193 

130.544 

81,909 

$1,321,165 


OUTSIDE    COMPANIES. 

Oakland  Home $266,009 

State  Investment 

Sun,  S.  F 

Boston  Underwriters 

Insurance  Company  of 
State  of  Pennsylvania. 

Lorillard 

Maaufactiirers 

New  Hampshire 

New  York  Underwriters' 
Agency 5,125,957 

Pacific 720,898 

Phenix,  Brooklyn 3,295,327 

Star  Fire 759,141 

Williamsburg  City 1,068,647 

London  and  Northwest- 
ern   337,687 


387,526 

365,816 

1,330,490 

718,208 
397,093 
972,917 
915,132 


85,268 
166,524 

74,807 
32,986 

8,658 

4,118 

37,360 

14,700 

48,784 

1,296 

106,938 

18,884 

9,561 

28,918 
64,800 

$703,657 

The  proportion  of  total  premium  receipts 

last  year  to  total  assets  represented,   of  the 

three  classes  of  companies,  was  as  follows: 

Proportion  of  premiums 
Classes.  j^  assets,  about 

Board  Companies $2  00  per  $100  00 

Association  Companies 4  33    "        " 

Outside  Comx^anies 4  00    "        " 

The  average  premium  receipts  per  agency 
were  as  follows : 

Board  Agencies  (24) 8137,134 

Association  Agencies  (10) 132,116 

Outside  Agencies  (9) 78,184 


Transatlantic  Fire. 


1,042,297 


Total $17,701,145 


An  Ohio  judge  has  decided  that  a  person 
or  corporation  neglecting  to  protect  his  or 
its  property  by  lightning  rods  is  responsible 
for  damages  to  other  people's  property,  re- 
sulting from  such  neglect. 
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Attitude  of  the  Phoenix  and  Home 
Insurance  Companies. 

Arthur  E.  Slagill,  General  Agent  of  the 
Pha'nix  of  Hartford  and  the  Home  of  New 
York,  announces  infonually  that,  pursuant 
to  instructions  from  the  head  oflSces  of  those 
comijanies,  he  contemplates  withdrawing 
them  from  the  Board  of  Underwriters.  At 
the  earnest  solicitation  of  other  members  of 
the  Board,  Mr.  Magill  has  jjostponed  for  a 
short  time  any  decisive  action,  to  permit, 
perhaps,  such  change  in  the  present  situa- 
tion as  will  warrant  the  continuance  of  his 
present  relations  with  the  Board  of  Under- 
writers. Among  the  apparent  reasons  for  the 
withdrawal- are  that  the , Phoenix  and  Home 
Insurance  Companies  are  dissatisfied  with 
their  share  of  the  business  on  this  Coast,  a 
vohim«j\vhich  they  think  is  limited  too  much 
by  the  restrictions  of  the  Board  and  the 
slashing  freedom  of  the  outside  companies. 
We  infer,  too.  that  the  managers  of  these 
companies  are  under  the  impression  that, 
as  compared  with  other  Board  companies, 
their  business  falls  short  of  the  amount  to 
which  their  combined  assets  entitle  them. 
While  this  is  true  as  compared  with  the  av- 
erage business — an  average  enhanced  by  the 
disproportionately  large  volume  of  business 
naturally  given  to  home  and  foreign  compa- 
nies^—it  is  not  true  as  compared  with  the 
business  of  other  "other-State"  Board  com- 
panies. 

While  the  Home  and  Phcenix  have  a  per- 
fect right  to  retire  from  the  Board  without 
giving  any  excuse  or  reasons,  we  are  free  to 
express  our  belief  that  a  withdrawal  from 
the  Board  is  impolitic  and  unwise,  and  not 
■warranted  by  the  facts  in  the  premises.  We 
see  no  more  reasons  for  the  withdrawal  of 
the  Home  and  Phtenix  than  might  be  given 
by  many  other  Board  companies.  That  the 
members  of  the  Board  of  Underwriters  have 
many  reasons  for  complaint  against  the  non- 
Board  elements  is  true;  at  the  same  time, 
the  business  of  the  Board  companies  as  a 
whole  or  individually  docs  not  justify  a 
withdrawal  from  that  organization.  While 
it  is  true  that  the  Board  companies  may  not 
receive  the  proportion  of  business  which 
their  resources  may  seem  to  entitle  them  to. 


it  is  also  true  that  they  have  done  fairly 
well,  and  have  made  money  in  this  field. 
There  is  no  evidence  that  the  Board  compa- 
nies, as  a  whole,  have  lost  in  receipts  dur- 
ing the  present  year.  On  certain  lines  of 
business  the  non-Boarders  have  reduced  the 
income  of  certain  Board  companies;  but  in 
most  cases  the  latter  have  extended  their 
operations  to  other  fields,  and  embraced 
other  lines  of  business,  which  has  enabled 
them  to  hold  their  own  in  nearly  every  in- 
stance, and  in  many  cases  to  increase  their 
receipts  over  those  of  18S2. 

If,  in  the  case  of  the  Home  and  Phcenix, 
with  their  age  and  strength,  and  well  known 
ability  to  meet  their  obligations,  the  Pacific 
Coast  agencj'  has  not  kept  pace  with  com- 
panies of  similar  resources,  it  is  not  wholly 
on  account  of  their  affiliations  with  the  San 
Francisco  Board  of  Underwriters.  Manager 
Magill  is  a  careful  and  conservative  under- 
writer, and  has  always  been  a  loyal  member 
of  the  Board,  and  the  announcement  of  the 
withdrawal  of  his  companies  was  a  surprise 
to  all  the  underwriters  in  this  field.  Mr. 
Magill's  decision  to  withhold  his  resignation 
fi-om  the  Board  until  it  is  determined  wheth- 
er the  present  efforts  being  made  bj'  the  two 
classes  of  companies  to  harmonize  all  inter- 
ests are  successful  is  a  wise  and  commend- 
able step. 

We  hope  that  further  consideration  of  the 
subject  by  Mr.  Magill  and  his  companies, 
will  convince  them  that  they  have  not  been 
alone  in  "holding  the  cow"  for  outsiders 
to  "milk,"  bi;t  that  fortj'-seven  other  com- 
panies have  participated  equally  with  the 
Home  and  Phtcnix,  and  that  each  of  them 
has  had  a  fair  share  of  the  "  milk."  While 
it  may  be  true  that  some  of  the  outsiders 
have  stepped  in  and  captured  more  than 
their  share  of  the  "cream,"  yet  we  do  not 
believe  that  the  Home  and  Phcenix  are  just- 
ified in  letting  go  of  the  "  cow  "  or  kicking, 
over  the  "  bucket." 


Five  personal  accidents  occurred  in  and 
about  the  railway  shops  and  yards"  at  The 
Dalles,  Or.,  within  twenty-fours,  recently. 
One  accident  was  fatal — the  others  were  se- 
rious. Accident  insurance  agents  ought  to 
do  a  "  laud  office  "  business  in  that  locality 
now. 
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Tall  Buildings. 

In  the  large  Eastern  cities  there  is  some- 
thing of  a  craze  for  enormously  tall  build- 
ings, and  if  it  continiies  long,  as  it  probably 
will  if  additional  insurance  rates  do  not  al- 
lay the  fever,  ten  and  twelve  story  struct- 
ures will  become  as  common  as  buildings 
half  as  high.  The  high  value  placed  on  de- 
six'able  real  estate  "down  town,"  and  the 
rents  which  it  must  earn,  necessitate  the 
erection  of  these  very  tall  buildings,  and 
the  improved  modern  elevator  system  brings 
the  highest  floor  within  easy  and  speedy 
reach.  There  are  three  important  objec- 
tions to  these  very  tall  buildings.  First, 
the  difficulty,  if  not  impossibility,  of  effect- 
ing an  escape  from  the  higher  floors  in  case 
of  fire;  second,  the  difficnlty,  and  frequent 
impossibility,  of  subduing  the  flames;  third, 
the  perpetual  shade  cast  by  many  of  these 
dangerously  tall  buildings.  This  everlast- 
ing shade,  extending  to  buildings  that  would 
otherwise  receive  a  little  sunshine,  must 
perceptibly  reduce  the  vital  tone  of  every 
person  long  exposed  to  its  blighting  effects; 
and  the  multii^lication  of  these  unhealthy 
"shade  spots"  maj'  soon  develox?  some  in- 
fectious disease  peculiar  to  conditions  so 
unnatural. 

It  is  to  be  earnestly  hoped  that  this  high- 
building  craze  may  never  afflict  San  Fran- 
cisco caijitalists,  for  in  no  other  large  city, 
perhaps,  is  sunshine  so  essential  to  health 
and  so  welcome  in  all  seasons.  There  are 
not  many  tall  buildings  in  San  Francisco, 
and  the  average  height  of  buildings  in  the 
business  sections  is  lower  than  in  other 
large  cities,  still  they  cast  too  much  shade 
for  the  comfort  of  pedestrians  and  the  health 
of  j)eople  long  deprived  of  the  life-giving 
sunshine.  For  one  thing,  our  streets  are 
too  narrow;  for  another,  our  peculiar  cli- 
mate gives  to  the  sunlight  an  exceptional 
value,  for  both  comfort  and  health.  The 
contrast  of  temperature  between  the  shade 
and  the  sunlight  is  much  greater  here  than 
in  the  East;  and  although  the  winters  are 
so  mild,  the  warmth  of  the  sun's  rays  is  far 
more  grateful  in  San  Francisco  than  in  New 
York.  The  shady  side  of  the  streets  is  sel- 
dom preferred  here  in  the  summer-time,  and 


in  Eastern  cities  the  shade  has  no  such 
chilly  effect,  even  in  the  "dead"  of  winter. 
For  these  reasons  low  buildings  and  broad 
streets  are  more  desirable  and  more  essen- 
tial to  the  general  health  and  comfort  here 
than  elsewhere,  and,  from  a  sanitary  point 
of  view,  any  rise  in  real  estate  which  will 
justify  or  demand  the  erection  of  extremely 
high  buildings  is  to  be  deplored.  The  old 
streets  cannot  well  be  widened,  but  there  is 
no  reason  why  new  streets  and '  aven- 
ues yet  to  be  established  should  not  be  as 
broad  as  Market  or  Van  Ness,  and  thus  in- 
crease the  area  of  sunlit  soil. 


Washington  Fire  and  Marine  of 
Boston. 

This  stable  company  has  now  a  paid-up 
capital  of  $1,000,000,  and  assets  aggregating 
the  sum  of  f  1,500, OUO.  In  accordance  with 
the  resolution  of  the  managers  to  withdraw 
from  the  combination  known  as  the  Boston 
Underwriters,  the  agency  of  the  Washing- 
ton for  this  Coast  will,on  the  1st  of  January, 
pass  into  the  hands  of  Geo.  D.  Doriiin, 
Manager  of  the  Pacific  Coast  Departments 
of  the  Lion  Fire  and  the  Orient.  Fred  S. 
James  is  the  General  Manager  of  the  West- 
ern Department,  with  headquarters  at  Chi- 
cago. 

The  Boston  Underwriters  was  composed 
of  the  Washington  and  the  Elliot,  in  this 
field,  where  it  was  represented  by  Ed.  E. 
Potter,  Secretary  of  the  Sun.  Mr.  Potter 
continues  to  represent  the  Elliot,  but 
whether  the  agency  will  retain  the  name 
Boston  Underwriters,  in  connection  with 
some  other  company,  is  not  at  present 
known.  In  the  Eastern  States  tfce  Boston 
Underwriters  was  formerly  composed  of 
three  companies — the  Washington,  the  El- 
liot, and  the  Neptune. 

The  accession  of  the  Washington  Fire 
and  Marine  to  Manager  Dornin's  agency  is 
a  valuable  one,  and  makes  the  agency  one 
of  the  strongest  in  the  city.  The  change 
also  adds  to  the  Board  of  Underwriters 
another  strong  company. 


The  American  Steam  Boiler  Insurance 
Company  is  the  name  of  a  new  company 
jiTst  organized  in  New  York. 
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The  Travelers  Souvenir. 

Perhaps  the  best  gift  souvenir  ever  is- 
sued is  the  "Authors'  Group,"  a  picture 
which,  iu  execution  and  subject,  is  emi- 
nently worthy  of  au  elegant  frame  and  a 
prominent  place  in  any  man's  house.  It  is 
a  work  reflecting  special  credit  upon  the 
Travelers  Insurance  Company,  and  its 
gratuitous  distribution  is  an  exhibition  of 
liberality  aud  enterprise  never  equalled  iu 
that  phase  of  artistic  advertising.  The  pict- 
ure is  a  photogi-aph  about  18  x  22  inches,  and 
is  a  collection  of  the  portraits  of  nine  cele- 
brated American  authors — Oliver  Wendell 
Holmes,  A.  Bronson  Alcott,  James  Eussell 
Lowell,  Louis  Agassiz,  John  G.  Whittier, 
Kalph  Waldo  Emerson,  John  Lothrop  Mot- 
ley, Nathaniel  Hawthorne  and  Henry  W. 
Longfellow.  Around  the  borders  of  this  ele- 
gant souvenir  appear  pictures  of  the  homes 
of  Longfellow,  Emerson,  Whittier,  Holmes, 
Alcott  and  Lowell.  The  authors  are  rep- 
resented standing  and  sitting  in  a  librarj', 
surrounded  with  books  and  papers,  and  their 
faces  are  well  defined  and  perfectly  resem- 
ble the  originals.  The  "Authors'  Group" 
is  a  very  acceptable  comi^anion  picture  to 
"Prominent  Joui'ualists, "  presented  last 
year  by  the  Travelers.  This  enterprising 
company  also  presents  to  its  friends,  with  its 
compliments,  a  map  of  Lower  Egypt,  a  gift 
possessing  a  timely  interest.  The  Coast 
Eeview  acknowledges  the  receipt  with 
thanks  of  copies  of  "Authors'  Group"  aud 
map.  _^ 

A  Leaf  from  the  Life  of  the  Presi- 
dent of  the  Mutual  Reserve 
Fund  Life  Association  of  New 
Yorl^. 

The  editor  of  the  Insurance  Times  has 
unearthed  au  interesting  document  now  on 
file  in  a  Philadelphia  court  of  justice,  which 
shows  that  E.  13.  Harper,  President  of  the 
Mutual  Reserve  Fund  Life  Association  of 
New  York,  was  indicted,  with  others,  iu 
1866,  for  conspiring  to  defraud  a  woman  out 
of  the  sum  of  $l,rj()0.  In  1H65  Harper  was 
the  senior  partner  of  the  banking  aud  brok- 
erage firniof  Harper,  Durncy  A'  Co.,  of  No. 
55  South  Third  street,  Philadelphia.  One 
ndictment  was  issued  against  him  for  con- 


spiracy, and  two  for  misdemeanor.  Harper 
forfeited  his  bail  January  29,  1867.  The 
detective  experience  of  Mr.  English,  of  the 
Times,  is  likely  to  produce  plenty  more  such 
damaging  testimony  against  Mr.  Harpei. 

Another  fact  placing  Mr.  Harper  in  a  very 
bad  light,  for  he  is  Inrgely  responsible  for 
it,  is  the  statement  that  he  is  a  member  of 
the  family  of  Harper  Brothers,  the  world- 
famed  publishers.  This  audacious  claimi 
which  is  untrue,  is  industriously  circulated 
by  agents  of  the  Mutual  Reserve  Fund 
Life  Association,  to  give  that  soap-bubble 
concern  something  of  the  finauial  weight 
and  moral  respectability  attached  to  the 
Harper  Bros.  Mr.  E.  B.  Hai-per  has  care- 
fully abstained  from  denying  this  falsehood. 


A    Grand   Shovring   for    Genuine 
Life  Insurance. 

We  invite  particular  attention  to  a  sum- 
mary of  the  life  experience  of  forty-five 
American  insurance  companies,  by  Actuary 
Harvey,  which  Ave  print  in  this  issue  of  the 
Review,  beginning  on  page  894.  This 
epitome  of  the  aggi'egate  business  of  these 
comiianies  is  a  wonderful  showing  for  legiti- 
mate life  insurance.  The  combined  assets  are 
nearly  a  half  billion  dollars,  and  the  siirplus 
reserve  on  a  4.}  per  cent,  basis  is  over  $82,- 
500,000.  From  the  organization  of  these 
companies  to  December  31,  1882,  the  inter- 
est earnings  of  all  the  companies  have  been 
$3.33,064,108,  of  which  §252.559, 689  has 
been  returned  to  policey-holders,  in  the 
way  of  dividends.  For  surrender  values  to 
policy-holders  8193,607,177  has  been  paid, 
making  the  total  amount  paid  to  policy- 
holders since  organization  $848,438,923. 

The  management  expenses  have  cost  the 
policj'holders  nothing,  and  they  have  receiv- 
ed over  250  million  dollars  dividends,  and 
have  now  held  in  trust  for  them  the  mag- 
nificent sum  of  $109,431,683  iu  excess  of 
the  sum  total  of  all  their  premium  contri- 
butions. These  figures  give  a  clear  and 
compi-ehensive  idea  of  the  magnitude  aud 
stability  and  incomparable  value  of  genuine 
life  insurance.  The  r^  ader  will  find  Mr. 
Harvey's  commems  able  and  interesting, 
and  all  the  tables  and  the  synopsis  abound- 
ing in  invaluable  statistics. 
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Foreign  Notes. 

^he  directors  of    Le  Progress   National 
have  made  a  call  of  62.50  francs  per  share. 


The  explosion  of  benzine  in  a  factory  in 
France  killed  ten  persons  and  wounded 
forty  others. 


Seven  life  insurance  companies  are  rep- 
resented at  Constantinople.  It  would  seem 
therefore,  that  the  stoical  Turk  may  be  per- 
suaded to  think  that  what  "is  written"  may 
include  a  policy  of  life  insurance. 


Of  the  four  hail  insurance  companies  in 
France,  two  show  a  loss  upon  the  year's 
transaction. 

It  is  thought  that  a  woman  in  England 
has  poisoned  no  fewer  than  seven  persons, 
among  them  her  husband,  to  secure  various 
sums  of  insurance  money  made  payable  to 
her.  The  woman  was  a  money-lender  in  a 
small  way,  and  often  exacted  additional  se- 
curity in  the  shape  of  life  insurance  poli- 
cies from  her  debtors.  These  policies  were 
issued  by  industrial  and  friendly  societies, 
and  made  payable  to  the  usurer,  the  law 
admitting  her  pecuniary  interest  in  the  life 
of  the  borrower. 


A  Frenchman  has  invented  incombusti- 
ble paper  and  ink  and  colors.  At  a  meeting 
cf  a  scientific  society  the  inventor  exhibited 
specimens  of  papers  and  documents  which 
had  been  for  four  hours  in  a  retort,  in  a 
pottery  furnace,  and  those  present  were  un- 
able to  distinguish  either  by  appearance  or 
texture  the  papers  so  treated  from  the 
others  alongside  which  thej''  were  placed. 


In  a  quarter  of  a  century  there  have  been 
over  59,000  wrecks  on  the  shores  of  Great 
Britain  and  Ireland. 


An  English  life  insurance  company  has 
undertaken  to  determine  the  meaning  of 
"temperate"  and"  intemperate,"  in  law. 
The  question  is  whether  a  man  who  occa- 
sionally though  rarely  indulges  too  freely 
in  ardent  spirits  can  truly  say  that  he  is  a 
person  of  temperate  habits,  in  making  ap- 
plication for  a  life  policy. 


A  committee  in  Italy  has  under  consider- 
ation the  form  of  a  new  marine  policy. 
Among  the  changes  proposed  are  the  fol- 
lowing: If  the  vessel  is  of  iron,  a  deduction 
of  10  per  cent,  in  the  third  year,  15  per 
cent,  in  the  fourth  year,  20  per  cent,  in  from 
live  to  ten  years,  and  30  per  cent,  in  from 
sixteen  years  and  over.  If  the  vessel  is  of 
wood,  a  deduction  of  20  per  cent,  in  the 
second  year.  For  ages  of  three  years  and 
upward,  one-third,  and  the  usual  difference 
upon  the  keel  or  metallic  sheathing.  Col- 
lisions do  not  include  "  contact  with  inani- 
mate bodies  floating  upon  the  surface,"  and 
the  vessel  is  understood  to  ground  when- 
ever it  touches  ground,  except  in  the  navi- 
gation of  the  Suez  Canal. 

FIRES. 

November  13,  Prescott,  A.  T.,  planing 
mill: 

Scottish  Union  &  National $500 

Imperial,  London,  Northern  &  Queen 2,500 

November  14,  Prineville,  Oregon,  frame 
store  and  merchandise : 

Firemans  Fund $1,000 

National,  N.  Y 600 

Liverpool  &  London  &  Globe 1,875 

November  21,    Prescott,   A.    T.,    frame 
building: 
Home  Mutual $2,500 

November  29,  Washington  Corners,  Cal., 
frame  dwelling: 
Home  Mutual $600 

November  23,   Alameda,  Cal.,  barn  and 
contents: 
Home  Mutual Sl,265 

November  6,  Guerneville,  Cal.,  general 
merchandise  and  frame  saloon: 

Home  Mutual $1,000 

Hamburg  Bremen * 871 

North  German 847 

German,  Pittsburgh 233 

Commercial,  N.  Y 349 

Boatmans 233 

Pennsylvania,  Pittsburgh 233 

November  16,  Columbia,  Cal.,  dwelling: 
Phcenix,  London S500 

November    16,     Sonoma    county,     Cal., 
dwelling  and  furniture: 
Home  &  Phtjenix SI, 150 

November  11,  Albina.  Cal.,  dwelling  and 
contents: 
Hamburg- Bremen $2,000 
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November  30,  Chinese  Camp,  Cal.,  dwell- 
ing and  fnruiture: 
Home  &  Pbtciiix $250 

November  3,  Tucson,  A.  T.,  dwelling  and 
furniture: 

Koyal,  Norwich  Union  &  Lancashire $5,000 

Imperial,  London,  Northern  &  Queen 8,200 

November  15,  Napa,  Cal.,  brick  building 
and  stock: 

Metro  pole §050 

Home  Mutual l.O.'iO 

November  1,  Tulare,  Cal.,  carriage  facto- 
ry and  stock  of  tools: 

California $200 

Hartford 2  2.50 

Firenians  Fund •>  2no 

November  9.  Seattle,  W.  T.,  Courthouse 
and  jail: 

California ggOO 

Union,  N.  Z 800 

November  16,  Ogden,  Utah,  frame  build- 
ing: 

California c^OO 

November  1,  Columbia  county.  Or.,  sal- 
mon cannery: 

North  British  Jt  Mercantile $300 

Commercial  Union 1000 

Lion 2,.500 

German-American 3  233 

Connecticut., '. 3  500 

November  2,  San  Francisco,  furniture  in 
dwelling. 
State  Investment $400 

November  14,  Stockton,  Cal,  barn: 
Connecticut j50o 

November  1,  Polk  county,  Oregon,  frame 
building: 
State  Investment $1  500 

November  1,  Tulare,  Cal.,   general  mer- 
chandise: 
Liverpool  &  London  &  Globe $148 

November—,  Portland,  Oregon,  stock  of 
dry  and  fancy  goods: 
New  Zealand |200 

November  8,   New  Chicago,  Cal.,   frame 
dwelling  and  contents: 
Liverpool  &  London  &  Globe $525 

November    15,    Oakland,    Cal.,    contents 
frame  dwelling: 
Liverpool  &  London  &  Globe $350 

November  IS,  Yolo  county,  Cal.,   frame 
slaughter  house: 
Liverpool  4:  I^ondou  A:  (ilobe $1,000 


November  23,  Sutter  Creek,  Cal.,  dwelling 
and  contents: 
Imperial,  London,  Northern  &  Queen $?00 

November    1,    Eagle   Clifif,    Or.,    general 
merchandise  and  building: 
state  Investment $850 

November  13,  San  Rafael,  Cal.,  stable: 
Imperial,  London,  Northern  &  Queen $000 

Noveuiber    7,    Salt    Lake,    Utah,   frame 
building  and  stock: 
South  British  &  National $2,150 

November  23,  Sacramento,  Cal.,  dwelling 
and  furniture: 

Oakland  Home $360 

Imperial,  London,  Northern  &  Queen 500 

November  17,  San  Kafael,  barn: 
Home  &  Phcsnix $400 

November  1,  Nevada  county,  Cal.,  dwell- 
ing: 

Hamburg-Magdeburg $1,550 

State  Investment 200 

November  6,  Oakland,  Cal.,  sash,  blinds, 
etc. : 
North  German $275 

November  15,  Marysville,  Cal.,  dwelling: 
Niagara $898 

November  15,  Oakland,  Cal.,  dwelling: 
Agricultural $350 

November  4,  Oakland,  Cal.,  brick  build- 
ing: 
Oakland  Home $750 

November  16,   Riverside,   Cal.,   dwelling 
and  barn: 

Dwelling-House  Underwriters $2,000' 

Girard l.OOa 

November  14,  Stockton,  Cal.,  hay,  grain, 
etc  : 
North  German $1,000- 

November  11,  lone,  Cal.,  hotel: 
Commercial  Union $525 

November  5,  Gloverdale,   Cal.,   dwelling 
and  contents: 
Sun 12,475 

November  6,  Kingsbury,  Cal. ,  frame  build- 
ing, etc.: 
Oakland  Home $315- 

November  29,  Florin,  Cal  ,  frame  build- 
ing: 
Pennsylvania,  Philadelphia ;?2,000- 

November  8,  Seattle,  W.  T.,  brewery: 

Fire  Insurance  Association,  London $400- 

New  Orleans 371 

Home  &  Phit-nix 202 

La  Conflance 40u 
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November  16,  Bntte  county,  Cal.,  dwell- 
ing: 
Royal,  Norwich  Union  &  Lancashire $582 

November   6,   Cbico,    Cal.,    furniture   in 
dwelling: 
Liverpool  &  London  &  Globe $300 

November    11,    Woodland,   Cal.,   general 
fire: 

Manufacturers. . . . .' I-4P5 

Fire  Insurance  Association,  London 1,328 

Hartford 128 

Phenix,  Brooklyn 982 

Home  Mutual 400 

November  27,  Ked  Blu£f,  Cal.,  barn: 
Lion $250 

November  14,  Nevada  City,  Cal.,  dwelling 
and  furniture: 
Oakland  Home $300 

November  27,   Humboldt   county,  Nev., 
quartz  mill: 

Hartford $3,000 

London  &  Lancashire 3,0011 

Firemans  Fund 3,500 

National,  N.  Y 1,500 

November  7,  Vallejo,  Cal.,  school-house: 
Several  companies $423 

November  4,  Port  Costa,  Cal.,  general  fire: 

German,  Pittsburgh $1,489 

Merchants 1,250 

Shoe  and  Leather 2,250 

Sun 165 

Manufacturers 2,285 

South  British  &  National 220 

Boatmans 2,239 

Pennsylvania,  Pittsburgh 1,739 

Firemens,  Baltimore 750 

Mechanics,  New  York 750 

North  German l.OCO 

Providence- Washington 600 

Commercial,  New  York 1,000 

Allemannia 2,300 

German,  Freeport 500 

Total $18,537 

November  29,  Hanford,  Cal.,  general  fire: 

Western,  San  Francisco $500 

La  Confiance 300 

Merchants 1,000 

Commercial,  New  York 1,000 

Comihercial  Union 1,.500 

Union,  Philadelphia 1,000 

German- American 1,500 

Hamburg-Bremen 1,000 

Sun 480 

Orient 1,000 

Connecticut 500 

Commercial,  San  Francisco 1,000 

London  &  Northwestern 800 


Fire  Insurance  Association,  London 1,000 

Standard 900 

New  Orleans ^■''O 

Teutonia ^^O 

Shoe  and  Leather 1,000 

Glens  Falls l.OCO 


Total $16,380 

November  19,  Williams,  Cal.,  general  fire: 

Western,  San  Francisco $116 

Northwe.steru  National 600 

Firemans  Fund 1,384 

Royal,  Norwich  Union  &  Lancashire 1,000 

American,  Newark 1,128 

Continental 1,128 

London  &  Lancashire 600 

Transatlantic 348 

iEtna 1,000 

Hartford 1,237 

Commercial  Union SCO 

Pennsylvania  Fire,  Philadelphia 1,128 

Liverpool  &  Loudon  &  Globe 1,813 

Total $12,282 

November  19,  Dixon,  Cal.,  general  fire: 

Western,  San  Francisco $1,645 

Home  MutUHl 2,300 

Niagara 2,000 

Northwestern  National 1,000 

American  Central 2,250 

Keassurances  Generales l,25ii 

Amazon 2,350 

Pacific 1,703 

La  Confiance 1,000 

Pioyal,  Norwich  Union  &  Lancashire 3,750 

Helvetia 2,500 

Commercial,  New  York 425 

Continental 3,250 

C«.man,  Pittsburgh 2,500 

London  &  Lancashire 4,900 

Phcenix,  London 1,000 

Manchester 4,900 

British  America 1,250 

jEtna 3,250 

Pennsylvania,  Pittsburgh 1,000 

Hartford 3,540 

Western,  Toronto 1,000 

State  Investment 2,275 

Hamburg-Bremen 1,250 

Commercial  Union 4,000 

London  &  Northwestern 1,250 

City  of  London 4,600- 

Imperial,  London,  Northern  &  Queen 4,000 

South  British  &  National 4,500 

North  British  &  Mercantile 7,791 

Phenix,  Brooklyn 1,600 

Star 1.000 

Manufacturers 1,000 

Pennsylvania  Fire,  Phila '. 2,750 

Fire  Insurance  Association,  London 3,000 

Glrard .'.  1,000 

Standard 2,000 

New  Orleans 4,00O 
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Teutonia   1.000 

Boston  Underwriters 2,200 

Williamaburg  City 1.000 

Sun 1.763 

Union,  Philadelphia 1.000 

Traders 1,000 

Buffalo-German 1.000 

Total $103,642 

Grand  total $243,115 


CHIPS. 

—  The  Mutual  Eeserve  Fund  Life  Associa- 
tion of  New  York  has  been  making  strenu- 
ous efforts  to  secure  a  license  to  transact 
their  "organized  collection  agency"  busi- 
ness in  Ohio.  The  license  having  been  re- 
fused, the  Association  applied  for  a  writ  of 
mandamus  compelling  Insurance  Commis- 
sioner Moore  to  issue  the  coveted  permis- 
Bion.  The  Ohio  Supreme  Court  has  since 
decided  that  the  Insurance  Commissioner 
cannot  be  compelled  to  issue  his  certificate 
of  authority  to  do  business  in  Ohio  to  an 
assessment  life  insurance  company  organ- 
ized iinder  the  laws  of  another  State,  "when 
by  the  laws  of  such  other  State  Ohio  com- 
jiauies  organized  to  do  the  business  contem- 
plated in  Section  3,G30,  revised  statutes,  are 
not  entitled,  as  of  right,  to  a  certificate  of 
authority  to  do  business  therein."  The  ap- 
plication for  a  writ  of  mandamus  was  there- 
fore refused. 

— J.  H.  Thompson,  the  defaulting  insurance 
broker  whose  operations  in  this  city  were 
fully  exposed  in  the  Coast  Rkvikw  some 
months  since,  is  now  in  Leadville,  Col., 
jjlaying  the  roll  of  miner.  He  was  seen  on 
the  streets  of  Leadville  a  few  days  ago, 
dressed  in  an  astonishing  costume,  to-wit: 
a  skull  cap,  a  red  flannel  shirt,  cut  ridicu- 
lously low  in  the  neck  to  reveal  to  advan- 
tage a  bust  of  which  he  is  inordinately  vain; 
lavender-colored  tight  kneo-breeches,  so  that 
the  gentler  sex  might  admire  his  shapely 
calves,  and  the  men  envy  him  his  "superb 
physique;"  and  "low-neck  shoes"  with 
enormous  buckles.  The  tout  ensemble  was 
"a  vision  passing  fair,"  more  appropriate 
to  a  capper  for  Red  Bill's  "  dive  "  than  any- 
thing else,  and  a  striking  transformation 
from  the  respectaljle  garb  of  au  erstwhile 
l)rominent    insurance   broker.     Thompson 


has  employed  the  "silver-tongued  orator," 
Tom  Fitch,  of  Denver,  as  his  attorney,  and 
as  soon  as  Thompson's  mine  pans  out  he 
proposes  to  return  to  t'ais  city  and  prose- 
cute, for  "  libel,  slander,  and  defamation  of 
character,"  the  Coa.st  Review  and  other 
San  Francisco  journals  which  fully  "venti- 
lated "  his  rascally  career. 
— A  very  peculiar  case  of  the  "  watchman's 
clause  "  has  come  to  the  notice  of  the  Re- 
view, It  appears  that  a  planing  mill  in  one 
of  our  Pacific  States  was  insured,  and  the 
policies  contained  the  usual  watchman's 
clause,  to  the  effect  that  any  time  when  the 
mill  was  not  in  operation  a  watchman 
should  be  kept  on  the  premises.  In  this 
case  the  watchman  went  to  sleep,  and  the 
mill  burned  down  at  about  midnight.  The 
neighbors,  by  strenuous  efforts,  managed  to 
save  the  watchman.  The  question  is.  Did 
the  owner  of  the  mill  fulfill  his  part  of  the 
contract  ?  Is  a  watchman,  in  the  sense  of 
the  clause,  a  watchman  when  asleep  ? 

— John  A.  Watson,  for  the  past  ten  years  a 
prominent  insurance  agent  at  Eureka,  Cal., 
was  the  victim  of  a  sad  error  on  the  2d  of 
November,  which  resulted  in  his  death.  It 
appears  that  he  took  a  dose  of  carbolic  acid 
for  cough  medicine,  by  mistake,  and  lived 
only  twenty  minutes  after  taking  it.  Mr. 
Watson  was  a  highly  respectable  citizen  of 
Eureka,  and  his  melancholy  death  was  a 
great  shock  to  all. 

— J.  C.  Staples,  Special  of  the  Firemans 
Fund,  returned  last  M-eek  from  an  eight- 
months'  trip,  in  the  interest,  of  his  Com- 
pany, thi'ough  Colorado,  New  Mexico  and 
Arizona. 

—  R.  B.  Caverly,  of  infamous  memory  in 
this  country  as  a  blackmailer  and  confidence 
man,  is  under  arrest  for  libel  in  Loudon, 
with  a  fair  prospect  of  receiving  his  deserts. 
Caverly,  in  connection  with  one  Rogei's,  has 
been  publishing  his  '  'resurrected"  .1  valanche. 
at  intervals,  in  London,  for  some  time,  the 
frequency  of  the  appearance  of- his  black- 
mailing sheet  depending  upon  the  success 
of  his  nefarious  schemes. 

—  Manager  L.  C.  Phillips,  of  the  City  of 
Loudon  Insurance  Company,  visited  this 
country  recently. 
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—  E.  W.  Scott,  Superintendent  of  agencies 
of  the  Equitable  Life  of  New  York,  sailed 
from  this  city  last  month,  in  company  with 
one  of  the  Equitable's  best  solicitors,  to 
Australia,  where  he  proposes  to  establish 
this  progressive  American  life  insurance 
company. 

— J.  W.  Anderson,  the  defaulting  insurance 
agent  at  SuisUn,  whose  operations  were 
fully  exposed  in  our  last  issue,  we  learn  has 
been  employed  as  solicitor  for  the  Home 
Benefit  Association  of  this  city.  Mr.  An- 
derson is  a  fit  representative  of  this  class  of 
co-operative  insurance  companies. 

—  J.  C.  Jennings,  of  this  city,  and  Miss 
Margaret  A.  Bryan,  of  Boston,  were  mar- 
ried in  Sacramento  a  few  days  ago.  The 
happy  couple  spent  their  honeymoon  in 
Southern  California.  The  Coast  Eeview's 
congratulations  are  extended. 

—  Sojourner  Truth,  the  famous  colored 
woman,  who  had  for  perhaps  half  a  cent- 
ury figured  as  a  public  lecturer  in  favor  of 
religion,  temperance  and  freedom,  died  at 
Battle  Creek,  Mich.,  on  Monday  at  the  re- 
puted age  of  108  years.  •  In  reality  she  was 
probably  not  more  than  95  years  old  at 
most,  and  it  is  doubtful  if  she  had  ever  at- 
tained her  ninetieth  year.  Her  title  to  vet- 
eran honors,  however,  was  quite  as  good  as 
that  of  the  average  centenarian. — Insurance. 
— W.  J.  Callingham  is  in  London. 

—  George  W.  Strohm,  who  was  reported  to 
have  fallen  overboard  from  an  Ohio  Eiver 
steamboat,  and  drowned,  has  turned  up 
again.  The  newspapers  announced  at  the 
time  that  Strohm's  disappearance  was  prob- 
ably a  scheme  to  recover  insurance  money, 
and  this  charge  drew  from  J.  F.  Yoakum,  a 
sort  of  exhorter  and  school-master  at  Grand 
Chain,  a  card,  in  which  he  asserted  that 
Strohm  was  an  honest  man  who  could  not 
be  induced  to  defraud  any  one,  and  that  he 
had  no  insurance  on  his  life.  Strohm,  who 
is  a  simple-minded  man,  has  been  persuaded 
by  detectives  to  confess  the  plot.  He  had 
about  $10,000  insurance  on  his  life.  The 
plotters  were  on  board  the  steamboat,  with 
Strohm.  At  a  sign  from  Yoakum,  in  ac- 
cordance with  a  previous  understaiiding, 
Strohm  leaped  into   the  river  and  swam 


ashore.  After  a  reasonable  time,  Yoakum, 
with  a  power  of  attorney,  made  an  applica- 
tion for  money  to  various  mutual  companies 
in  which  the  insurance  on  Strohm's  life  was 
effected.  Yeakum  and  Strohm  have  been 
arrested,  and  Yoakum  also  made  a  clean, 
breast  of  the  scheme. 

— W.  D.  Gulp,  a  prominent  insurance  agent 
of  Springfield,  HI.,  was  arrested  at  a  late 
hour  Monday  night,  on  a  warrant  sworn 
out  by  an  agent  of  the  New  York  Under- 
writers' Agenej^,  charging  him  with  embez- 
zling a  sum  of  money  belonging  to  the- 
Agency. 

— The  Chicago  Board  of  Fire  Underwriters 
has  adopted  the  following  resolution:  "Re- 
solved, By  this  board  that  no  risks  be  taken 
from,  or  comissions  be  paid  to  anyone,  di- 
rectly or  indirectly  employed  by  or  con- 
nected with  W.  G.  McCormick  &  Co.', 

— During  the  month  of  November  there 
were  fourteen  suicides  in  California,  of 
whom  nine  were  males.  It  is  a  significant 
fact  that  all  but  one  of  these  suicides  were 
residents  of  towns.  Seven  of  these  "depart- 
ed" during  the  night-time  and  seven  dur- 
ing the  day-time.  Various  means  of  exit, 
were  taken.  Four  chose  the  revolver  route, 
one  took  chloroform,  another  soothed  her 
passage  into  the  unknown  with  a  dose  of 
morphine,  one  stabbed  himself  with  a  knife, 
and  another  cut  his  throat  with  a  razor.  It 
is  said  that  one  man  impaled  himself  on 
his  wooden  leg  which  he  had  previously 
sharpened;  but  this  story  is  incredible.  Fi- 
nancial difficulties  prompted  the  suicide  of 
two;  insanity,  one;  destitution,  one;  grief, 
one;  incurable  sickness,  one;  intemperance, 
one;  dissipation,  one;  inharmonious  mar- 
riage, one;  disappointed  love,  one;  deser- 
tion, one.  Ten  of  the  fourteen  suicides 
were  foreigners;  all  were  of  the  poorer 
classes. 

— The  Mayor  of  Albany,  who  is  a  physician, 
testifies  in  the  Dwight  case  that  he  exam- 
ined the  body  after  it  was  exhumed,  and  that 
in  his  judgment  death  resulted  from  stran- 
gulation with  a  rope.  He  had  grave  doubts, 
he  said,  about  its  being  the  body  of  Dwight. 
— Fifteen  carriage  factories  have  burned  in 
the  Western  States  since  July  1. 
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—  A  Western  agent,  in  making  up  his  re- 
port, replied  as  follows  to  a  question  us  to 
Board  and  other  expenses  and  taxes  inci- 
dental to  the  business:  "Taxes  remain  about 
the  same,  and  I  think  $20  per  month  is 
About  what  I  should  charge  you  for  board 
expenses." 

—  A  numerously-signed  petition  for  the  ap- 
pointment of  Joseph  Wright  to  the  place 
soon  to  be  made  vaciint  by  the  expiration  of 
■Commissioner  Moore's  term,  is  to  be  pre- 
sented to  Governor-elect  Hoadley  of  Ohio. 
Mr.  Moore  has  made  an  excellent  Superin- 
tendent of  Insurance,  in  which  capacity  he 
rendered  special  service  to  the  cause  of  hon- 
esty and  decency,  by  his  treatment  of  fraud- 
ulent assessment  insurance. 

—  A  thing  of  beauty  and  a  joy  forever  —  if 
somebody  doesn't  appropriate  it  —  is  "Our 
Louie,"  a  beautiful  portrait  for  which  we 
are  indebted  to  the  Pennsylvania  Insurance 
Company  of  Pittsburgh. 

—  The  New  York  Board  has  appointed  a 
special  committee  to  decide  upon  the  feas- 
ibility of  substitiiting  wire  cloth  for  laths 
as  a  support  for  plaster  on  walls  and  ceil- 
ings. 

— A  man  whose  life  was  insured  for  $6,000 
died  suddenly  in  Chicago,  a  few  days  ago. 
A  phj'sician  pronounced  the  cause  heart 
disease,  and  no  autopsj'  was  held.  The  life 
insurance  companies  will  have  the  body  ex- 
humed to  see  if  the  man  was  not  poisoned. 

—  It  looks  a  little  as  though  Gov.  Butler 
attributes  his  defeat  largely  to  the  insurance 
interests  which  he  and  his  commissioner 
have  so  blusteringly  defamed,  and  is  trying 
to  "  get  even." 

—  The  Oakland  Home  Insurance  Company 
have  bought  a  handsome  three -story  brick 
and  stone  building,  known  as  the  Kohler  & 
Chase  building,  on  the  northwest  corner  of 
Washington  and  Ninth  streets,  Oakland. 
Material  changes  are  being  made  in  the 
building  to  adapt  it  to  the  uses  of  the  com- 
pany, which  will  occupy  it  on  the  first  of 
J  anu  ary . 

— One  of  the  Albany  barn  burners  has  been 
sentenced  to  seven  years  in  the  peniten- 
tiarv. 


— The  Des  Moines  State  Leculer  says  that 
the  widow  of  H.  O.  Stocker,  who  died  three 
months  ago  while  a  member  in  good  stand- 
ing of  the  Ancient  Order  of  United  Work- 
men, has  been  able  to  collect  only  one- 
fourth  of  her  $2,000  certificate,  and  will 
sue  for  the  rest. 

— Pottstowu,  Pa.,  is  130  years  old,  and  has 
100  stores  and  8,000  population,  yet  the 
total  fire  loss  on  store  buildings  and  mer- 
chandise has  not  reached  $500  since  the 
town  was  settled. 

— The  Dwight  life  insurance  case  came  to 
trial  again  on  November  13  before  Judge  D. 
S.  Follett,  of  the  Supreme  Court,  Circuit,  at 
Norwich,  N.  Y.  The  case  in  suit  is 
that  against  the  Germania  Life  Insurance 
Company — but  the  amount  involved  is 
something  over  $150,000,  and  a  large  num- 
ber of  companies  are  really  parties  to  the 
litigation. 

— A  correspondent  of  a  Canadian  paper  re- 
fers as  follows  to  a  recent  advance  on  insur- 
ance rates  in  Canada:  "  For  the  past  twelve 
yeai-s  the  insured  have  run  the  companies — 
some  of  them  to  gi'ief — and  the  people  have 
suftered.  Is  it  not  time  that  the  compan- 
ies' managers  shall  say  what  is  a  fair  price 
for  the  indemnity  thej'  furnish?  And  that 
the  public  shall  wait  to  see  whether  they 
are  fair  and  reasonable  or  not  before  con- 
demning them?  The  public  have  had  a 
twelve  years'  'innings,'  and  it  is  only  fair 
that  the  insurance  managers  shall  have 
theirs,  since  during  the  past  twelve  years 
they  have  paid  out  three  million  dollars 
more  for  losses  in  Canada  than  has 
been  paid  to  them  in  premiums.  This 
statistical  fact  is  vouched  for  bj-  the  Super- 
intendent of  Insurance  at  Ottawa." 

— The  Supreme  Court  of  Indiana  has  decid- 
ed that  certificates  issued  by  marriage  en- 
dowment associations  operating  in  that 
State  are  void,  as  being  mere  wagering  con- 
tracts as  to  the  time  when  parties  intend  tc 
marry.  It  is  held  that  such  associations 
never  had  any  corporate  existence  and  are 
illegal  and  unauthorized. 
— S.  B.  Kiggen.  of  White  &  Riggeu,  Port- 
land, Oregon,  made  a  flying  trip  to  San 
Francisco  last  month. 
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— Esther  M.  Slosson,  of  Hailey,  Idaho,  who 
■was  disposed  to  make  light  of  her  troubles 
and  exchange  f200  worth  of  furnitiire  for 
$2,000  insurance  money,  has  been  indicted 
for  arson  in  the  first  degree,  by  the  ungal- 
lant  grand  jury  of  Alturas  county,  in  that 
Territory,  and  the  testimony  abundantly 
sustains  the  indictment.  It  appears  that 
the  gentle  Esther,  who  is  a  lodging-house 
keeper,  or  was  until  she  applied  the  torch 
to  her  domicile,  used  cocal-oil  and  hay  to 
accomplish  her  wicked  designs,  and  simul- 
taneously fired  the  building  in  two  j)laces. 
Mrs.  Slosson  represented  to  the  insurance 
agent  that  she  had  f  3,000  worth  of  furni- 
ture. The  agent  insured  this  furniture  on 
October  1,  1882,  for  $.1,000,  on  November  4, 
1882,  for  $500,  on  July  7,  1883,  for  $500— 
altogether  for  $2,000,  and  in  each  instance 
the  insurance  was  for  one  year.  The  fire 
occurred  on  September  24th,  of  this  year. 
The  evidence  showed  that  the  furniture 
thus  insured  would  not  sell  for  more  than 
two  or  three  hundred  dollars.  This  is  an- 
other fire  to  be  charged  to  overinsurance, 
for  there  can  be  no  reasonable  doubt  of  the 
guilt  of  Mrs.  Slosson.  Not  even  Insurance 
will  have  the  hardihood  to  defend  her — for 
she  has  not  yet  confessed  to  the  crime. 

— The  Home  Benefit  Association  of  this 
c\ij  advertises  that  "by  strict  adherence  to 
legitimate  business  principles  its  business 
averages  $2,000,000  a  month."  To  properly 
describe  this  statement  might  offend  ears 
polite,  for  so  wide  a  departure  from  the 
truth  would  require  the  use  of  vulgarly 
plain  English.  The  claim  that  the  Associa- 
tion transacts  a  business  of  twenty-four  mil- 
lion dollars  a  year  is  extravagantly  ridicu- 
lous even  for  an  assessment  life  insurance 
company,  and  in  this  instance  it  is  very 
near  two  million  dollars  per  month  away 
from  the  truth;  and  the  idea  of  a  hat-pass- 
ing concern  being  conducted  on  "legiti- 
mate business  j)rinciples  "  is  equally  ab- 
surd. If  the  Home  Benefit  Association  is 
condiicted  on  legitimate  business  princi- 
XDles,  then,  also,  are  the  "business  priuci- 
jjles  "  of  any  alms-soliciting  organ-grinder 
legitimate.  There  is  a  striking  parallel  be- 
tween the  perambulating  organ-grinder  and 
the  Home  Benefit  Association.     Both  take 


up  a  collection,  neither  exchanges  anything 
valuable  for  what  is  received,  and  both  re- 
ceive contributions  from  people  who  hope 
thereby  to  relieve  themselves  from  the 
"music"  and  importunities  of  the  solicitor. 
A  hat-passing  life  insurance  association, 
which  does  not  agree  to  pay  the  face 
of  the  policy,  conducted  on  legitimate  jDrin- 
ciples?    Faugh! 

-  The  Order  of  Foresters'  Society  of  Eng- 
land, so  frequently  cited  by  the  co-opera- 
tives in  this  country  as  a  representative  as- 
sessment insurance  society,  received  last 
year  $412,050  from  interest  on  invested 
capital.  The  total  funds  of  the  Order  are 
$14,623,505,  yet  it  is  said  that  this  society, 
with  so  vast  a  sum  in  its  possession, 
is  virtually  insolvent,  if  any  reliance  is 
to  be  placed  upon  actuarial  valuations. 
The  Order  is  in  no  sense  an  assessment  or- 
ganization, as  the  co-operatives  falsely 
claim.  Its  income  is  chiefly  derived  from 
regular  premium  receipts,  although  the  in- 
terest <earnings  of  the  Order  "foot  up"  a 
very  handsome  sum. 

— In  the  list  of  companies  operating  outside 
of  any  organization,  in  this  field,  published 
in  our  last  issue,  the  Boston  Underwriters 
and  Williamsburg  City  were  inadvertently 
omitted.  The  American,  of  Newark,  N.  J., 
which  entered  this  State  in  August  last, 
and  is  represented  by  Messrs.  Balfour,  Guth- 
rie &  Co.,  should  have  been  included  among 
the  Board  companies.  C.  A.  Laton's  name 
was  transposed  in  the  "make  up,"  appear- 
ing among  the  outsiders  instead  of  the  list 
of  Association  members  at  the  date  of  itg 
organization.  With  these  corrections,  the 
lists  of  companies  and  agencies,  as  they  ap- 
peared in  the  Coast  Review  for  November, 
are  correct.  Numerically,  therefore,  the 
companies  now  stand  as  follows:  Board, 
49;   Association,  27;  outside,  20;  total,  96. 

— One  of  the  points  in  opposition  to  some  of 
the  first-class  cases  in  the  Alabama  Claims 
Court,  is  that  the  term  "high  seas,"  as 
used  in  the  law,  means  oiatside  of  a  line 
four  miles  from  shore.  The  four-mile  idea 
is  said  to  be  an  importation.  The  term 
"  high  seas"  has  been  fixed  by  law  as  mean- 
ing outside  the  low  water  mark. 
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— Hon.  Heury  Crocker,  of  Boston,  is  dead. 
For  many  years  he  was  prominent  in  insur. 
ance  circles,  and  for  fourteen  years  was 
President  of  the  Union  Mutual  Life  Ins. 
Co.  In  1875  he  retired  from  the  presidency 
of  the  company  and  from  all  active  business. 

— The  reports  at  the  oflSce  of  the  Indiana 
State  Auditor,  filed  by  the  mutual  assess- 
ment life  insurance  companies,  show  a  bad 
state  of  aflt'uirs.  The  reports  show  that  144 
persons  90  years  old  are  insured,  and  that 
between  the  ages  of  70  and  90  over  6,000 
persons  are  insured  on  this  plan.  The 
auditor  says  the  act  passed  by  the  last  legis- 
lature will  have  no  effect  toward  suppress- 
ing fraudulent  companies.  He  says  the 
mutual  assessment  companies  themselves 
secured  the  passage  of  the  law.  There  are 
27  such  companies  doing  business  in  the 
State,  and  but  M  have  reported.  Complaints 
are  coming  in  from  all  quarters,  the  gr-ossest 
swindles  being  alleged.  It  is  thought  that 
some  definite  action  will  soon  be  taken 
toward  a  vigorous  prosecution  of  the  of- 
fenders. 

■ — The  Travelers  Record  saj's:  Life  insur- 
ance amounts  to  one  thousand  million  dol- 
lars, in  round  numbers,  paid  by  American 
life  companies  to  the  insured  and  their  ben- 
eficiaries for  death  claims  and  endowments! 
If  amounts  to  five  hundred  million  dollars 
more  securely  held  in  trust  by  these  com- 
panies to-day  to  meet  the  claims  on  their 
policies  as  they  mature,  guaranteeing  the 
payment  of  fifteen  hundred  million  dollars! 
And  that  is  not  all.  England,  France,  Ger- 
many, and  every  other  enlightened  country 
has  a  similar  story  to  tell.  Put  it  all  to- 
gether, and  estimate  with  the  aid  of  a  vivid 
imagination  the  results  accomplished  by 
the  distribution  of  these  vast  sums  all  over 
a  sorrowing  world,  and  remember  that  this 
is  what  life  insurance  amounts  to. 

— The  San  Francisco  Board  of  Fire  Under- 
writers have  very  wisely  changed  the  name  of 
that  organization.  It  will  hereafter  be  known 
as  the  Board  of  Fire  Underwriters  of  the 
Pacific,  a  name  which  indicates  the  extent 
of  the  territory  over  which  it  exercises  jur- 
isdiction. Heretofcre,  as  we  stated  in  the 
Ekview  for  November,  the  title  of  the  Board 


has  conveyed  the  impression  that  it  was  a 
local  organization,  and  it  has  been  so  re- 
garded by  many  Eastern  underwriters  and 
journalists. 

— The  firm  of  Horace  D.  Irwin  &  Co.,  Gen- 
eral Agents  of  the  Accident  Insurance  Com- 
pany of  North  America,  for  this  Coast,  has 
been  changed  to  Irwin  &  Toj',  by  the  addi- 
tion of  John  T.  Toy,  formerlj'  the  city  agent. 
Homer  E.  Osborn  withdrew  from  the  direc- 
tory of  the  California  Life  and  Accident  As- 
sociation ere  it  had  drawn  ofiQcial  breath, 
and  has  been  since  appointed  city  agent  of 
the  Accident  Insurance  Company  of  North 
America. 

— A  new  rate-book  has  been  issued  by  the 
New  York  Board  of  Fire  Underwriters.  The 
average  rate  in  the  new  tariff  district  is 
given  as  86  56  100.  and  the  present  average 
rate  on  Broadway  at  90  97-100.  By  the 
former  schedule  the  average  rate  was  only 
73  57-100  in  the  old  dry  goods  district.  The 
rates  tabulated  in  the  new  book  went  into 
effect  on  November  Ist. 

—  The  New  Zealand  Accident  Ins.  Co.,  of 
Auckland,  N.  Z.,  was  organized  four  years 
ago,  and  has  an  authorized  capital  of  $500,- 
000.  Many  of  its  directors  and  shareholders 
hold  similar  relations  to  the  New  Zealand 
Fire  Ins.  Co.  During  its  brief  career  the 
company  has  done  a  prosperous  business, 
and  has  paid  accident  claims  to  the  amount 
of  about  $60,000.  It  is  the  intention  of  the 
company  to  enter  this  country  some  time 
in  the  near  future.  About  a  dozen  active 
and  experienced  American  solicitors  are 
wanted  to  work  in  the  Australasian  colo- 
nies, and  liberal  contracts  will  be  made  with 
the  right  men.  Applications  may  be  made 
through  Hugh  Craig  at  412  California  street, 
who  will  advance  the  passage  money  to  sat- 
isfactory parties,  if  desired. 

— Governor-elect  Robinson,  in  one  of  his 
campaign  speeches,  said.  "Many  of  you 
carry  policies  which  are  the  only  protec- 
tion your  families  have  in  case  yon  are 
taken  from  them,  and  I  commend  you  for 
it.  It  is  the  best  thing  a  young  man  can 
do.  He  can  do  nothing  better  for  those  he 
loves  than  to  invest  to  a  limited  amount  in 
this  way." 
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— The  Connecticut  Fire  Insurance  Co.  of 
Hartford,  finding  that  its  growing  business 
demanded  far  more  commodious  quarters 
for  the  parent  office  at  Hartford,  have 
erected  at  the  corner  of  Grove  and  Prospect 
streets  a  building  for  the  exclusive  use  of 
the  company.  The  new  building  is  of  the 
Byzantine  style  of  architecture,  of  brick, 
brown  stone  and  terra  cotta,  58x120  feet, 
one  and  two  stories  in  hight,  with  a  roomy 
hexagonal  tower.  The  general  office  is 
forty  by  forty-five  feet,  and  twenty  feet  high, 
and  is  handsomely  finished  with  paneled 
wainscotting  six  feet  high,  and  paneled  ceil- 
ing in  oiled  butternut  wood.  The  stairways 
are  broad  and  the  vestibules  roomy;  the 
architecture  is  unique  and  the  ornamental 
features  admirable,  and  the  entire  structure 
is  complete  in  all  its  appointments.  The 
Connecticut,  which  is  represented  on  this 
Coast  by  Macdonald  &  Hawes,  was  organ- 
ized in  1850  with  a  cash  capital  of  $200,000, 
which  was  increased  to  $500,000  after  the 
Chicago  fire,  and  in  1876  again  increased  to 
$1,000,000,  its  present  paid-up  capital.  At 
the  last  annual  report  of  the  Connecticut 
the  gross  assets  were  $1,781,627. 
— The  editor  of  the  Insxirance  Critic  of  New 
York,  Geo.  W.  Corliss,  recently  plead  guilty 
in  a  Philadelphia  court  to  a  charge  of  libel, 
and  was  fined  $75  and  costs.  A  Philadel- 
phia paper  says  that  Mr.  Corliss  pleaded 
guilty  out  of  regard  for  the  feelings  of  inno- 
cent persons  who  would  have  been  scandal- 
ized by  some  of  the  developments  of  the 
«uit.  The  Judge  therefore  inflicted  the 
lightest  penalty  possible. 
— Barn-burning  is  still  the  favorite  pastime 
of  Indiana  laborers  wko  are  opposed  to  the 
introduction  of  self-binding  reapers.  Lib- 
eral doses  of  buckshot  will  cure  the  evil, 
and  the  farmers  will  apply  the  remedy  if 
they  can  get  no  insurance  on  the  objection- 
able machinery.  These  incendiary  harvest 
hands  are  foolish  as  well  as  criminal.  They 
•cannot  prevent  the  introduction  of  self- 
binders  by  burning  and  threats  of  burning, 
and  their  uncompromising  and  unlawful  op- 
position only  advertises  the  machines,  and 
proclaims  to  all  doubting  farmers  the  utter 
inability  of  the  laborer  to  compete  with  the 
self-binding  harvester. 
4 


-  We  have  received  from  the  publisher,  H. 
K.  Hayden,  of  Hartford,  Conn.,  a  copy  of 
'"Fire  and  Marine  Statistics  for  1882,"  a 
little  work  containing  complete  statistics  of 
the  fire  and  marine  insurance  business  of  the 
United  States  last  year,  and  valuable  for 
reference  purposes.  The  number  of  com- 
panies reporting  was:  Stock,  324;  mutual, 
834;  total,  1,158.  This  was  an  increase  of 
eight  stock  and  five  mutual  companies. 
The  total  risks  written  amounted  to  $10,- 
394,998,847,  and  of  this  sum  the  mutuals 
wrote  about  one-twelfth.  The  gain  in  the 
aggi-egate  risks  written  was  about  ten  per 
cent.  The  marine  business  is  summarized 
as  follows:  Premium  receipts,  $15,757,066, 
losses,  $10,614,863,  a  loss  ratio  of  about  68 
per  cent. 

—  The  following  table  shows  the  losses  to 
the  insurance  companies  by  fires  in  Chicago 
and  St.  Louis  for  the  last  four  years: 

Year.                                             Chicago.  St.  Louis. 

1879 $672,082  $1,061,534 

1880..- 1,135,816  1,110,736 

1881 921,495  1,467,532 

1882 548,690  1,289,774 

Total $3,178,083        $4,928,576 

The  difference  is  $1,750,493  in  favor  of 
Chicago,  which  is  a  much  larger  city  than 
St.  Louis.  The  insurance  at  risk  in  the 
former  city  is  fully  twice  that  in  the  latter. 
Yet  the  people  of  St.  Louis,  or  rather  the 
politicians  who  manage  their  municipal  af- 
fairs, are  contented  with  their  fire  depart- 
ment, and  have  re-appointed  Mr.  Sexton  as 
its  chief. 

— The  annual  statements  of  the  South  Brit- 
ish and  the  National  Fire  and  Marine  Insur- 
ance Companies  of  New  Zealand  for  the  fis- 
cal year  ending,  respectively,  on  August  31sfc 
and  September  30th,  1883,  are  before  us. 
These  statements  show  a  fairly  prosperous 
year.  The  joint  assets  of  the  two  compa- 
nies now  stand  at  $2,814,260,  an'increase  of 
$343,754  since  January  1st  last.  The  stock- 
holders of  both  companies  realized  hand- 
some dividends  upon  their  investment,  the 
percentage  varying  from  fifteen  to  twenty. 
These  companies,  it  will  be  remembered, 
issue  a  joint  policy  on  this  Coast,  where 
they  are  represented  by  W.  J.  Callingham 
&Co. 
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— The  yearly  average  of  railway  accidents 
during  the  past  four  years  is  as  follows: 
Accidents,  1,348;  killed,  386; injured,  1,480. 
The  moral  is  obvious. 

— Lord  Bacon,  who  was  a  keen  observer  as 
well  as  a  profound  thinker,  wrote  much  on 
longevity.  His  signs  of  short  life  are  quick 
growth,  fair  soft  skin,  soft  fine  hair,  early 
corpulence,  large  head,  short  neck,  small 
mouth,  fat  ear,  brittle,  separated  teeth. 
Some  of  his  signs  of  long  life  are  slow 
growth,  hard  coarse  hair,  rough  freckled 
skin,  deep  furrows  in  the  forehead  firm 
flesh  with  veins  lying  high,  wide  nostrils, 
large  mouth,  hard  gristly  ear,  strong  con- 
tinguous  teeth.  He  adds  that  early  gray 
hair  is  not  significant,  some  of  the  longest 
livers  having  turned  gray  in  early  life. 

— At  a  fire  at  Oshkosh,  Wis.,  the  horses  at- 
tached to  the  steam  fire  engines  were 
placed  in  a  barn  on  the  premises  for  shelter. 
While  there  the  horses  ate  some  hay,  for 
which  the  owner  of  the  barn,  who  was  also 
the  owner  of  the  burning  dwelling,  de- 
manded pay.  The  driver  having  no  money 
to  meet  this  unexpected  demand,  the  owner 
coolly  confiscated  the  horse-blankets  for 
security.  Peck  is  the  name  of  this  cham- 
pion mean  man,  who  is  also  one  of  the  city 
Aldermen,  a  political  elevation  that  is  no 
longer  necessary  to  distinguish  him  among 
his  fellow  citizens. 

— The  final  report  of  the  Receiver  of  the 
^tna  Fire  Insurance  Company  of  Chicago, 
which  went  to  pieces  shortly  after  the  great 
fire  of  1871,  was  made  Nov.  12.  Thereportof 
the  Master  in  Chancery,  in  connection  with 
the  Receiver's  report,  shows  the  company's 
assets  included  what  was  claimed  to  be 
$142,000  secured  paper.  In  settlement  the 
total  amount  realized  was  $215.  The  Master 
says:  "This  paper  was  all  fraudulent  and 
worthless,  signed  by  worthless,  insolvent, 
bankrupt  or  unknown  persons,  and  the  se- 
curities were  trust  deeds  to  property  which 
the  makers  did  not  own."  The  testimony 
Bhows  the  company  was  a  swindle,  and  that 
it  was  organized  for  the  purpose  of  obtain- 
ing money  under  false  pretenses.  It  was 
able  to  do  this,  as  the  State  Auditor  ac- 
cepted the  assets  as  satisfactory. 


— The  following  account  of  a  fire  is  taken 
from  the  Somerset  (Pa.)  Herald.  It  is  an 
artistic  gem,  with  an  astounding  anti- 
climax: "There  is  no  more  terrible  cry 
than  that  of  'Fire!'  ringing  out  on  the 
startled  ear  of  night;  even  murder,  with  all 
its  hideous  associations,  does  not  arouse  us 
to  sympathy  or  to  action  as  does  the  alarm 
that  the  red  demon  fire  is  loose  in  our 
midst,  licking  up  the  pride  of  luxury,  the 
fruit  of  toil,  the  scrapings  of  avarice  and 
the  savings  of  years.  Such  was  the  cry 
that  startled  the  inhabitants  of  our  village 
on  Friday  morning  at  3:40  o'clock.  The 
alarmed  citizens,  men,  women  and  children, 
youth  and  age,  wit  and  beauty,  strength 
and  weakness,  hurried  to  the  scene  and 
found  that  J.  K.  Coffroth's  stable  was  on 
fire." 

—  In  the  case  of  the  receiver  of  the  Lamar 
Fire  Insurance  Company  against  its  stock- 
holders who  had  not  paid  up  their  share  in 
full,  the  U.  S.  Circuit  Court  at  Des  Moines, 
has  held  the  stockholders  liable  for  the  full 
amount  of  their  unpaid  subscriptions,  or  so 
much  thereof  as  shall  be  necessary  to  dis- 
charge the  company's  liabilities.  The  court 
further  decided  that  this  liability  was  unaf- 
fected by  the  insurance  of  the  Lamar  in  the 
People's  of  this  city,  excej^t  so  far  as  the 
amounts  paid  by  the  latter  company  had 
diminished  the  total  indebtedness.  The 
Lamar  was  one  of  the  bankrupted  victims 
of  the  great  Chicago  fire. 

— The  Marshall  Mutual  Aid  Association  of 
Michigan,  an  adulterine  insurance  society, 
had  a  total  income  of  $19,173  during  1882, 
and  of  this  sum  ?986  was  paid  for  losses, 
and  §17, 162  for  expenses ! 

—  An  English  L  L.  D.,  in  a  new  book  on 
America,  says  that  "aline  of  rails,  some- 
times of  painted  loood,  is  laid  over  1,500 
miles  with  marvelous  speed,"  in  this  coun- 
try, "but  insurance  companies  refuse  to 
take  risks  on  the  lives  of  the  passengers." 
Well,  we  should  think  so!  We  shall  not  be 
surjjrised  to  read  in  the  next  English  work 
on  America  that  the  Americans  actually 
build  railroads  on  pasteboard  ties  or  sieg- 
ers, for  are  not  great  railroads  sometimes 
built  on  paper  in  this  country? 
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— In  our  Digest  of  Eecent  Insurance  Decis- 
ions, this  month,  will  be  found  the  abstracts 
of  two  decisions  of  exceptional  interest:  one 
in  which  the  court  held  that  death  avoids  a 
policy;  and  the  other  in  which  the  U.  S. 
Supreme  Court  decided  that  suicide  by  an 
insane  person  is  not  death  by  suicide  with- 
in the  meaning  of  the  policy. 

— H.  Clay  Sexton  proved  victorious  in  hia 
fight  for  a  further  lease  of  office,  and  for  the 
twenty-fifth  time  was  appointed  Chief  of 
the  St.  Louis  Fire  Department.  Clay  is  a 
model  politician  of  the  modern  school  of 
city  statesmen. 


— Mr.  William  G.  Harrison,  President  of  the 
Baltimore  Fire  Insurance  Company,  died  in 
that  city  November  18th,  in  his  eighty-sec- 
ond year. 

—  Question  has  been  raised  as  to  the  effect 
of  th«  proposed  change  of  standard  time 
upon  policies  of  fire  insurance  written  be- 
fore the  change  and  to  expire  afterwards. 
Will  the  policy  expire  at  12  o'clock  old  time 
or  12  o'clock  new  time?  The  difference  in 
time  on  this  Coast  will  be  only  ten  minutes, 
but  it  is  long  enough  to  admit  of  a  serious 
fire  in  the  interval,  and  consequent  legal 
complications. 


HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford,  Connecticut. 

Aggregate  Cash  Assets, $15,096,087  68 

401  CALIFORNIA  STREET,  SAN  FRANCISCO. 

HARTFORD 

Fire  Insurance  Company. 

ORGANIZED  1794. 


ASSETS, 


$4,337,281 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  FLINT,  Manager. 

BELDEN  &  ORTON,  Local  Agents,  San  Fkancisoo. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFOKD,    CONN. 

THE  PIONEER  >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^^^^^  Life   Companies 

OF  AMERICA  ^^^^^^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

GrenerJll  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,977,234 

Liabilities 5,261,154 

Surplus  to  Policy-holders 1,716,097 

Cash  Benefits  Paid 7,421,573 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 903,052 

Number  of  Accident  Claims  Paid 93,324 

JAS.  G.  BATTERSOX,  President.                             RODSET  DENNIS,  Secretary. 


THOMAS   BENNET, 

General   Agent   for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

342  MONTGOMERY  ST.,  Cor.  Pine,  San  Francisco. 
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Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II  — 
Marine.    Ill— Life. 

I — FIRE. 

Livery  Vehicles. — Buggies  insured  as 
"contained  in"  a  livery  stable  were  de- 
stroyed while  in  a  carriage  factory,  where 
they  had  been  placed  for  necessary  re- 
pairs. Held,  That  the  words  "contained 
in  "  are  a  warranty  as  to  property  whose 
ordinary  use  does  not  require  its  removal; 
but  in  ease  of  property  whose  use  does  in- 
volve such  removal,  they  are  words  of  de- 
scription and  warranty  to  the  extent  that 
they  should  continue  in  the  place  designa- 
ted, except  when  absent  for  the  purposes 
incident  to  ordinary  use.  Also,  that  the 
absence  of  the  buggies  from  their  place  of 
deposit  was  an  incident  of  their  use,  and 
within  the  policy  covered  by  it. — London 
and  Lancashire  Insurance  Co.  vs.  Graves; 
Supreme  Court  of  Kentucky. 

Contract —  Consideration  —  "  Nudum 
Pactum" — Agent. — An  agreement  by  an 
insurance  agent  with  a  customer  to  efifect 
insurance  on  his  property  is  not  a  contract 
for  the  breach  of  which  an  action  will  lie; 
such  breach  is  a  mere  non-feasance  of  an 


executory  contract  which  was  nudum  pac- 
tum. A  had  for  some  years  effected  his. 
insurance  through  B,  an  insurance  agent, 
but  had  discontinued  it  for  some  months, 
on  account  of  dissatisfaction  with  an  in- 
crease of  rates  proposed  to  be  charged;  he 
subsequently  directed  B  to  renew  the  ex- 
pired policies,  and  B  agreed  to  do  so.  B 
did  not  effect  the  renewals,  and  the  proper- 
ty was  burned  down  within  a  month.  In 
an  action  by  A  against  B,  to  recover  dam- 
ages for  the  latter' s  failure  to  renew  the 
policies,  Held,  That  he  was  not  entitled  to- 
lenew .—Fanenthall  vs.  Derr;  Pennsylvania. 
Supreme  Court. 

Forfeiture— False  Kepresentations  . — 
In  a  suit  for  the  recovery  of  money  for 
alleged  damage  to  a  stock  of  goods  and  a. 
house  by  fire,  defendant  pleaded  in  bar  the- 
forfeiture  of  all  claims  under  the  policy  by 
reason  of  fraud  and  false  swearing.  The 
Court  decided  that  a  "  discrepancy,  even 
if  material,  between  the  statements  of  the- 
assured  under  oath,  in  his  proof  of  loss, 
and  those  made  at  the  trial,  does  not  con- 
stitute the  false  swearing  that  works  a  for- 
feiture of  all  claims  under  a  policy  of  in- 
surance; nor  does  an  over-statement  of  the 
value  of  the  property  work  such  forfeiture^ 
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for  a  great  difference  of  opiuion  upon  val- 
■ues  may  well  co-exist  with  perfect  houesty 
of  all  the  persons  differing.  The  assured 
may  have  sworn  to  what  he  believed  to  be 
true,  but  which,  nevertheless,  is  false,  and 
his  policy  would  not  thereby  be  forfeited. 
To  work  such  forfeiture,  the  assured  must 
knowingly  and  intentionally,  and  therefore 
fraudulently,  have  sworn  with  the  intent  to 
deceive  the  insurer  and  get  from  him  a 
■value  falsely  put  upon  the  property." 
Judgment  was  given  plaintiff  for  amount 
of  actoal  damage. — Er7)ian7i-vs  Sim  Mutual 
Insurance  Co.;  Louisiana  Supreme  Court, 
November  19,  1883. 

Agreement  to  Coxvey  is  not  a  Tran.s- 
FER  OF  Title. — The  policy  sued  upon  con- 
tained the  usual  clause  prohibiting  trans- 
fer of  title  without  the  company's  written 
consent.  Plaintiff  had  executed  a  written 
agreement  to  sell  the  property  insured. 
The  property  burned  before  the  first 
•day  on  which  by  the  agreement  the 
delivery  of  possession  was  to  take 
place.  The  company  defended  on  the 
ground  of  the  breach  of  the  above  condi- 
tion. Plaintiff  demurred  on  the  ground 
that  the  agreement  did  not  constitute  a 
sale  or  transfer  within  the  meaning  of  the 
policy.  Held,  That  the  execution  and  de- 
livery of  the  written  contract  did  not  con- 
stitute a  sale  of  the  property  within  the 
meaning  of  the  policy. — Kempton  vs.  State 
Insurance  Co.;  Supreme  Court  of  Iowa,  Oc- 
tober 19,  1883. 

AujisTMENT  —  Impeachment  —  Pleading 
— Fraud. — An  adjustment  of  a  loss  under 
a  policy  of  insurance  must  be  made  with 
full  kuwledge  on  the  part  of  the  insurer  of 
all  the  facts  material  to  the  right  of  the  in- 
sured to  recover.  Such  an  adjustment  can 
be  impeached  only  for  fraud  or  for  mistake 
in  a  material  fact.  After  an  adjustment 
had  been  made,  the  insured  brought  as- 
sumpsit on  account  stated  to  recover  an  ad- 
justed amount.  The  defendant  pleaded 
that  the  adjustment  was  made  without  any 
disclosure  on  the  part  of  the  insured,  of 
facta  which  were  recited  in  the  plea  tend- 
ing to  show  that  the  fire  was  caused  by  the 
wrongful  acts  of  the  insured.     To  this  plea 


the  plaintiff  demurred.  Held,  That  the 
demurrer  should  be  sustained  as  the  state- 
ments of  the  plea  might  be  triie,  and  the 
plaintiff  still  entitled  to  recover  under  the 
policy. —  Remington  rf-  Perkins  vs.  West- 
chester Fire  Insurance  Co.;  Supreyne  Court  o/ 
Rhode  Island,  July  14,  1883. — Insurance 
Laio  Journal  /or  December. 

Change  of  Title— Land  Sold  and  Build- 
ings Retained  for  Re.moval. — A  manufac- 
turing company  sold  the  laud  on  which  its 
buildings  stood,  to  the  city  of  Boston  in 
November,  1877,  and  reserved  the  buildings 
with  the  right  to  remove  them  at  any  time 
before  Oi  tober,  1878.  At  the  time  of  the 
sale,  the  vendor  had  a  policy  of  insurance, 
and  in  February.  1878,  they  took  out  a  pol- 
icy on  the  buildings.  These  were  burned 
in  Axigust,  1878,  and  the  <  ompany  refu.sed 
to  pay  the  loss  under  the  clause  of  forfeiture 
if  there  was  an  unconfirmed  change  of  title. 
Held,  That  the  defendant  issued  this  policy 
without  inquiry,  specifically,  as  to  the  title 
to  the  land.  There  was  no  concealment  by 
the  plaintiff,  and  an  innocent  failure  to 
communicate  facts  not  inquired  about  is 
not  fraud. —  Washington  Mills  Emery  Man- 
ufacturing  Co.  vs.  Weymoth  d-  Braintree 
Mutual  Fire  Insurance  Co.;  Supreme  Judi' 
cial  Court  of  Massachusetts. 

Mail  Notice — Insurance  After  Burn- 
ing.—Plaintiffs  mailed  a  letter  to  an  insur- 
ance broker,  applying  for  $10,00(J  additional 
insurance  on  some  cotton.  The  letter  was 
mailed  without  a  postage  stamp  being  af- 
fixed, and  was  held  for  postage,  but  was 
finally  delivered.  The  letter  was  mailed  on 
Saturday  evening  and  delivered  on  Monday. 
In  the  meantime,  on  Sunday,  the  cotton 
was  burned.  While  the  fire  was  in  pro- 
gress, one  of  the  owners  of  the  cotton  met 
the  broker  and  inquired  if  he  had  received 
the  notice  of  additional  insurance.  Re- 
turning a  negative  answer,  the  broker  was 
informed  that  the  notice  had  been  mailed 
to  him  on  the  preceding  night.  The  broker 
then  mailed  a  postal  card  to  the  agents  of 
defendant  company,  instructing  them  to 
write  additional  insurance  for  plaintiffs. 
The  postal  was  received  by  agents  on  Mon- 
day  morning,    after   the   cotton   had   been 
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consumed.  Certificate  for  the  desired  in- 
surance was  immediately  issiied,  dated 
back  to  Saturday.  The  agents'  contract 
with  the  broker,  previously  made,  fixed  the 
time  for  the  beginning  of  insurance 
on  a  risk,  from  the  mailing  thereof. 
The  jury  brought  in  a  verdict  for  the  de- 
fense. The  Court's  instructions  were  sub- 
stantially as  follows:  A  letter  not  post-paid 
could  have  no  effect  except  from  time  of 
receipt.  Notification  of  additional  insur- 
ance after  fire  was  burning  to  the  knowl- 
edge of  broker  would  be  iusuflScieut.  An 
oflfer  in  general  terms,  not  producing  the 
money,  with  conditions  dependent  on  en- 
forced acquiescence  in  a  disputed  matter,  is 
no  tender  at  all. — Blake  <&  Co.  vs.  Hamburg- 
Bremen  Insurance  Co.;  District  Court  for 
Harris  County,  Texas,  November  24,  1883. 

Misstatement— New  Insurance. — In  an- 
swer to  the  question  "  What  insurance  is 
now  on  the  property,  and  in  whose  favor," 
plaintiff  answered  "  None  after  the  dates 
above  stated."  The  dates  referred  to  the 
time  when  the  policy  was  to  become  opera- 
tive, the  period  being  postponed  un- 
til the  supposed  expiration  of  a  pre- 
vious policy  in  another  company,  which 
plaintiff  supposed  would  shortly  run  out, 
but  which,  in  fact,  had  another  year  to 
run.  The  first  policy  contained  a  clause 
that  new  insurance  would  render  it  void. 
The  agent  of  defendant  company  knew  of 
the  existence  of  this  policy,  but  not  of  its 
time  of  running.  Held,  That  the  misstate- 
ment by  the  plaintiff  did  not  render  the 
second  policy  void.  A  policy  that  becomes 
void  on  a  certain  contingency  cannot  be  re- 
garded as  having  an  existence  for  any  pur- 
pose; and  whether  ended  by  agreement  or 
lapse  of  time  or  breach  of  condition,  it  is  to 
be  regarded  as  no  policy. — Emery  vs.  Mu- 
tual City  d:  Village  Insurance  Co.;  Supreme 
Court  of  Michigan,  October  10,  1883. 

ii— marine. 
Construction  of  '  'Capture  and  Seizure" 
IN  A  Marine  Warranty. — Action  was 
brought  by  the  appellants,  the  owners  of  a 
steamship,  against  one  of  the  underwriters 
•of  a  time  policy  of  insurance,  to  recover  the 


expenses  incurred  in  obtaining  the  release 
of  the  ship,  which  had  been  seized  by  the 
Spanish  revenue  authorities  for  the  barra- 
trous acts  of  the  master  in  smuggling.  The 
appellants  contended  that  the  warranty  in 
the  policy  applied  only  to  capture  or  seizure 
by  belligerents.  The  st-izure  was  not  with- 
in the  waiTauty,  as  it  was  the  result  of  an 
act  of  barratry,  which  is  one  of  the  perils 
insured  against,  and  was  in  fact  a  continu- 
ing act  uj)  to  the  seizure.  If  barratry  is  not 
within  the  warranty,  then  a  seizure  which 
is  a  consequence  of  a  barratrous  act  cannot 
be  either.  The  real  question  at  issue  was 
the  true  construction  of  the  words  of  the 
warranty  in  the  policy,  the  wan-anty  being 
"free  from  capture  and  seizure,  and  the 
consequence  of  any  attempts  thereat." 
Held,  That  the  words  "capture  and  seiz- 
ure "  cannot  be  so  narrowly  construed  as  to 
exclude  such  a  seizure  as  that  which  took 
place  in  the  present  case. — Cary  vs.  Burr; 
House  of  Lords. 

Ill — LIFE. 

Death  while  in  known  Violation  of 
Law  Invalidates  Policy.  —  T.h-e  insured, 
while  intoxicated,  assaulted  the  wife  of  his 
brother.  The  brother,  entering  opportune- 
ly, struck  the  insured  on  the  head  with  a 
jack-plane,  causing  his  death.  Policy  pro- 
vided that  if  insured  died  from  intemper- 
ance, or  from  any  known  violation  of  the 
law,  the  policy  should  be  void.  Held,  That 
insured  came  to  his  death  while  in  known 
violation  of  law,  and  that  by  reason  thereof 
the  policy  was  rendered  null  and  void. — 
Bloom  vs.  Franklin  County  Life  Insurduce 
Company;  Indiana  Supreme  Court,  Novem- 
ber, 1883. 

Forfeiture. — The  policy  required  the 
payment  of  an  annual  premium  of  $47.85, 
of  which  f  19.14  was  by  note  and  $28.71  in 
cash,  on  or  before  the  7th  day  of  March  of 
each  year  during  the  continuance  of  the 
policy.  The  first  payment  was  to  be  made 
March  7,  1871.  The  policy  contained  the 
following  stipulations:  "(3)  That  if  the 
said  assured  shall  not  pay  the  interest  an- 
nually and  in  advance  on  any  outstanding 
premium  notes  which  may  be  given  for  any 
portion  thereof,  then  and  in  every  such  case 
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this  policy  shall  cease  and  determiue,  and 
the  said  company  shall  not  be  liable  for  the 
payment  of  the  sum  insured  or  any  part 
thereof;"  and,  also,  "(4)  that  if  after  the 
receipt  by  this  company  of  two  or  more  an- 
nual premiums  upon  this  policy,  default 
shall  be  made  in  the  payment  of  any  subse- 
quent premium  when  due,  then,  notwith- 
standing such  default,  this  company  will 
convert  this  policy  into  a  'paid-up  policy' 
for  as  many  twentieth  parts  of  the  sum 
originally  insured  as  there  shall  have  been 
complete  annual  premiums  paid,  when  such 
default  shall  be  made;"  and,  also,  "(5)  that 
in  every  case  where  this  policy  shall  cease, 
or  be  and  become  null  and  void,  all  pay- 
ments thereon,  and  all  dividend  credits  ac- 
cruing therefrom,  shall  be  forfeited  to  said 
company."  On  March  7,  1875,  one  year's 
interest  upon  four  of  taid  premium  notes 
was  due,  but  no  part  of  it  was  paid  or  ten- 
dered. Shortly  after  this  default  the  in- 
sured apijlicd  for  a  paid-up  policy.  Held, 
That  under  the  third  and  fifth  stipulations 
the  policy  became  null  and  void  on  March 
7,  1875,  and  "all  payments  thereon"  and 
"all  credits  accruing  therefrom"  were  for- 
feited to  the  company.  Stipulation  fourth 
did  not  apply  to  a  default  in  payment  of  in- 
terest.— Continental  Life  Insurance  Company 
vs.  Joseph  M.  Robinson;  Ohio  Supreme  Court, 
November,  1883. 

Accident  —  Voluntary  Expose  re.  —  De- 
ceased came  to  his  death  in  the  following 
manner:  The  train  on  which  he  wa.s  a  pas- 
senger stopped  in  the  night  on  a  bridge. 
The  brakeman  and  several  of  the  male  pas- 
sengers alighted  from  the  train  and  stood 
upon  the  bridge  beside  the  cars.  Deceased 
then  stepped  from  the  platform  of  his  coach 
and  stepped  through  a  hole  in  the  bridge, 
and  received  fatul  injuries.  Defense  relied 
on  two  exceptions  contained  in  the  policy— 
that  the  company  shall  not  be  liable  when, 
first,  the  insured  voluntarily  exposed  him- 
self to  danger;  and  when,  second,  the  as- 
sured walks  or  stands  on  a  railway  track  or 
bridge.  The  court  below  sustained  this  de- 
fense. The  Supreme  Court,  however,  Held, 
That  the  deceased  was  not  guilty  of  "volun- 
tary exposure  to  danger,"  because  it  is  cus- 
tomary for  male  passengers  so  to  alight  from 


railway  coaches  when  standing.  In  this 
case  deceased  was  led  to  think  it  was  safe, 
by  the  example  of  other  passengers.  He 
could  not  see  the  hole  through  which  he 
fell,  and  had  a  right  to  suppose  he  could 
laud  on  a  floor  as  firm  as  that  on  which  the 
others  stood.  Second,  The  deceased  was 
not  "on  the  track  or  bridge"  within  the 
menning  of  the  exception,  because  this 
meant  to  prohibit  his  being  on  a  railway 
bi'idge  in  such  a  way  as  to  be  in  danger 
from  passing  trains;  otherwise,  it  would 
have  included  wagon  and  foot  bridges  as 
well.  Third,  In  case  of  doubt  as  to  the 
meaning  of  words  in  a  policy  of  insurance, 
they  must  be  construed  against  the  insurer. 
— Burkhard,  Administrator ,  vs.  The  Trav- 
elers Insurance  Company;  Supreme  Court  of 
Pennsylvania,  October  1,  1883. 

Suicide.  —  Where  a  co-operative  society 
issues  a  benefit  certificate,  expressed  to  be 
"subject  to  the  laws  of  the  Order  then  in 
force  or  thereafter  to  be  enacted, "  and  sub- 
sequently enacts  a  by-law  which  provides, 
that  such  a  certificate  shall  be  forfeited  if 
the  member,  whether  sane  or  insane,  shall 
take  his  own  life,  such  certificate  becomes 
forfeited  upon  the  suicide  of  such  member. 
— Knights  of  the  Golden  Rule  vs.  Ainsworth;- 
Alabama  Supreme  Court. 

Notice  to  Agent  -Notice  of  Premiums 
Due. — Complaint  charged  that  while  the 
annual  premium  was  due  on  a  certain  day 
in  each  year,  the  terms  of  the  policy  had 
been  so  modified  that  the  premium  became 
payable  only  after  notice  given  of  the 
amount  of  such  payment,  after  deducting, 
the  annual  dividend,  which  modification 
was  recognized  and  acted  on  by  the  parties 
for  ten  years.  Held,  That  evidence  tending 
to  show  such  conduct  for  seven  years, 
tended  to  support  the  material  allegations, 
of  the  complaint.  Held,  That  notice  to  the 
agent  of  a  foreign  insurance  company,  as  to 
anj'  matter  of  which  he  has  the  manage- 
ment and  control,  is  notice  to  the  company. 
Held,  That  where  one  partj'  to  a  contract 
gives  notice  to  the  other  that  he  will  not 
perform  the  contract  on  his  part,  perform- 
ance by  the  party  receiving  such  notice  is 
unnecessary. — Phanix  Mutual  Life   Itisur- 
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ancc  Co.  vs.  Heinz;  Indiana  Supreme  Court, 
November  20,  1883. 

Assessment  Insurance — Insurable  In- 
■TEREST  — Assignment — Wager.  —  Where  a 
person  effects  an  insurance  on  his  life  in 
favor  of  one  having  no  insurable  interest 
in  said  life,  and  who  afterwards  assigns  the 
j)olicy  to  a  third  person,  who  also  has  no 
insurable  interest,  and  who  purchases  the 
same  for  the  purpose  of  speculation,  the 
transaction  is  a  wager;  and  if,  on  the  as- 
isured's  death,  the  insurer  pays  the  assignee 
the  amount  of  the  policy,  the  personal 
representative  of  the  decedent  can,  in  an 
.action  for  money  had  and  received,  recover 
from  the  assignee  the  said  amount,  less  the 
•expenses  and  premiums  paid  by  him. — Gil- 
■  hert  vs.  Moose;  Sui:)reme  Court  of  Pennsyl- 
vania, October  1,  1883. 

Overhead  Wires  a  Dangerous 
Nuisance. 

In  large  cities  overhead  wires — telegraph, 
•telephone  and  electric — which  are  strung 
high  on  lofty  poles  or  attached  to  the  roofs 
-of  houses,  are  somethiog  more  than  an  un- 
sightly nuisance.  They  are  a  serious  im- 
pediment to  fireman,  and  frequently  neces- 
•sitate  a  very  damaging  delay  in  the  placing 
of  ladders.  It  is  authoritatively  stated  that 
the  late  destructive  fire  in  the  office  of  the 
Chicago  Evening  Journal  could  have  been 
extinguished  with  a  loss  of  less  than  $500 
but  for  the  obstructive  telegraph  wires. 
Another  and  graver  objection  to  elevated 
wires  is  the  nightly  risk  to  life  and  property 
from  the  electric-light  wires,  both  directly 
and  from  the  danger  arising  from  the  occa- 
sional contact  of  the  electric-light  wires 
with  telegraph  and  telephone  wires.  This 
Objection  is  not  simply  a  theoretical  one, 
for  it  is  well  fortified  with  facts  Two  fires 
.are  positively  known  to  have  been  caused 
by  electric-light  wires,  and  the  mere  con- 
tact of  one  of  these  wires  with  a  telephone 
•  wire  resulted  in  the  instantaneous  destruc- 
tion of  several  telephone  instruments  at 
jemote  places.  An  electric-light  wire  broke 
and  fell  to  the  street  in  an  Eastern  city, 
.and  two  horses  presently  stepped  on  the 
wire  and  instantly  fell  dead.  A  few  days 
.ago  a  fireman  in  New  York,  while  descend- 


ing a  ladder  from  a  burning  building,  grasp- 
ed an  electric  light  wire  which  passed  over 
the  building,  and  was  instantly  hurled  to 
the  ground,  a  distance  of  two  stories.  There 
have  been  a  few  instances  of  fatal  accidents 
from  this  source,  but  the  comparative  free- 
dom from  results  fatal  to  life  and  property 
thus,  far  is  in  a  large  measure  to  be  attrib- 
uted to  the  limited  use  of  the  electric  light. 

Many  telegraph  poles  in  cities  "carry" 
from  thirty  to  fifty  or  more  wires,  which, 
when  weighted  with  snow  or  subjected  to 
severe  gales,  are  in  themselves  a  source  of 
danger  to  the  passers-by  beneath.  These 
wires  also  cross  the  streets,  from  housetop 
to  housetop,  in  various  directions,  forming 
a  bewildering  network.  Ugly  in  themselves, 
they  catch  and  retain  all  sorts  of  flying  rub- 
bish, presenting  a  dreary  picture. 

If  the  elevated  wire  nuisance  was  simply 
an  offense  'to  the  eye,  it  woiild  have  to  be 
endured,  but  the  dangers  we  have  enumer- 
ated are  so  real,  and  the  importance  of  pre- 
veutive  measures  so  apparent,  that  it  may 
reasonably  be  expected  that  an  aroused 
public  opinion  will  soon  insist  upon  the 
placing  of  the  wires  beneath  the  surface  of 
the  thronged  city  thoroughfares,  at  least. 
In  several  of  the  large  European  cities  this 
has  been  done,  and  the  underground  wires 
work  admirably.  New  York  has  also  taken 
some  steps  with  this  object  in  view.  Ac- 
cording to  a  late  issue  of  a  German  publi- 
cation there  are  now  in  operation  in  the 
German  empire  alone,  no  fewer  than  23,000 
miles  of  subterranean  wire.  France  has  7200 
miles  of  underground  wire  in  successful 
use,  Austria-Hungary  has  354  miles,  and 
Kussia  155  miles  of  wire  satisfactorily  work- 
ing beneath  the  surface. 


Profits   of  British  Marine  Insur- 
ance. 

The  author  of  a  pamphlet  recently  pub- 
lished in  Englaad  makes  an  effort  to  calcu- 
late the  profits  on  business  done  by  British 
marine  insurance  conjpanies  during  1880 
-81-82.  Only  the  limited  liability  com- 
panies publish  their  accounts,  and  these 
companies  are  estimated  to  do  less  than 
forty  per  cent,  of  the  total  underwriting  of 
Great  Britain. 
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On  the  assumption  that  the  aggregate 
value  of  the  ships,  freights  and  cargoes 
afloat  under  British  insurance  at  one  time 
averages  about  S6.j0,001),000,  and  that  the 
average  rate  of  insurance  is  probably  equal 
to  about  five  per  cent,  per  annum,  the  au- 
thor infers  that  the  annual  amount  paid  in 
marine  insurance  premiums  is  about  $32,- 
5110,000.  There  are  sixteen  companies  whose 
experience  is  recorded,  and  their  transac- 
tions for  the  three  years  may  be  summarized 
thus: 

Income — 

Net  premiums $34,878,435 

Interest  on  funds  invested,  less  four  per  cent. 

on  capital  and  reserve 1,264,690 

Total $36,143,125 

Expenditures  — 

Losses  paid $28,557,860 

Expenses 3,317,215 

Total $31,875,075 

Excess  of  income $4,26S.050 


According  to  the  foregoing  estimate,  the 
ratio  of  losses  to  premiums  averaged  eighty- 
two  per  cent.,  and  the  average  profit,  after 
paying  losses  and  expenses  and  four  per 
cent,  interest  on  capital  and  reserve,  was 
something' over  twelve  per  cent,  of  the  pre" 
mium  income.  Of  the  fifteen  companies 
operating  in  1880,  only  one — the  Imperial, 
which  has  ceased  to  do  business — failed  to 
realize  a  profit.  In  1881  two  companies 
found  their  profits  on  the  wrong  side.  In 
1882  six  of  the  sixteen  companies  lost  heav- 
ily on  the  year's  transactions,  lowering  the 
average  profit  for  that  year  to  less  than  six 
per  cent,  of  the  premium  receipts. 


More  Graveyard  Insurance  Reve- 
lations —  Scandalous  Develop- 
ments in  Ohio- 

The  disgusting  revelations  of  credulous 
ignorance  on  one  side  and  audacious  vil- 
lainy on  the  other,  yielded  by  every  exposi- 
tion of  graveyard  insurance,  must  rudely 
shock  any  feeling  of  pride  in  the  civiliza- 
tion of  this  century;  and  the  extraordinary 
success  of  this  vile  development  of  assess- 
ment life  insurance  in  this  land  of  free 
schools  is  a  disgrace  which  every  decent 
American    keenly    feels.       The    evidence 


shows  that  many  assessment  societies  or 
companies  are  organized  for  the  chief  pur- 
pose of  speculating  in  the  lives  of  the  de- 
crepit and  dying.  The  infamous  traffic 
thrives  wherever  assessment  or  co-operative 
life  insurance  finds  a  congenial  soil.  The 
scheming  knaves  who  organize  these  swin- 
dles find  serviceable  confederates  and  plenty 
of  dupes  in  every  community,  and  they 
frequently  find  allies  in  lax  laws  and  easy- 
going administrators  of  justice.  Driven 
from  Pennsylvania  by  the  energetic  action 
of  the  Insurance  Department  of  that  com- 
monwealth, these  impudent  knaves  trans- 
ferred their  odious  graveyard  speculations 
to  fresher  fields,  and  together  with  myriads 
of  imitators  have  since  thriven  with  shame- 
ful success  in  Massachusetts,  Rhode  Island, 
Ohio,  Kentucky,  Indiana  and  elsewhere. 

Not  long  ago  there  came  from  Fall  River, 
Mass  ,  a  story  of  a  conspiracy  among  the 
local  agents  and  physicians  and  a  few  out- 
siders, to  efifect  insurance  on  the  lives  of 
dying  persons  and  defraud  the  innocents. 
who  put  their  faith  in  assessment  insur- 
ance. In  this  case  there  appears  to  be 
nothing  directly  implicating  the  managers 
of  the  assessment  societies  in  the  fraud,  be- 
yond a  responsibility  for  the  greedy  ac- 
ceptance of  risks  without  due  investigation. 
One  old  man  was  represented  as  ten  years 
younger  than  his  real  age,  and  his  $2,0(0 
insurance  money  was  divided  between  his 
son  and  an  undertaker  who  managed  the 
scheme.  Another  man,  who  was  incurably 
sick,  was  insured  for  $5,00(>,  of  which  the 
widow  was  to  receive  $1,000,  and  the  agent 
and  the  doctor  $2,000  each.  A  creditor  of 
one  man  in  the  shadow  of  death  insured 
his  life  for  $5,000,  promising  the  family 
$1,000;  and  when  the  poor  man  died,  the 
the  physicician  who  signed  the  certificate 
received  $2,000  and  the  agent  $1,000  for 
their  services  in  the  iniquitous  transac- 
tion. Another  agent  insured  a  sick  woman 
for  $1,000,  making  himself  the  beneficiary, 
and  then  sold  the  policy  to  another  woman. 

Insurance  Commissioner  Moore,  of  Ohio, 
recentl}'  unearthed  a  big  assessment  insur- 
ance swindle  of  the  graveyard  typo.  The 
developments  so  far  are  scandalous  in  the 
extreme,  with  prospects  for  more  astound- 
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ing  revelations.  Two  prominent  citizens 
of  Washington  Court  House,  O.,  an  under- 
taker and  a  politician,  have  been  arrested 
for  the  fraudulent  insurance  of  an  aged 
man,  and  twenty  other  respected  citizens 
are  implicated  in  similar  swindling  prac- 
tices. The  principal  company  charged 
with  graveyard  insurance  is  the  Eureka 
Life  Association,  an  assessment  fraud  or- 
ganized at  Alliance,  Ohio,  two  years  ago, 
but  now  of  Indianapolis,  Ind.,  having  been 
driven  from  Ohio  by  Commissioner  Moore, 
last  spring,  after  the  enactment  of  the  new 
law  governing  co-operative  schemes.  The 
Commissioner  has  secured  from  officers  of 
the  company  evidence  that  on  eight  unlaw- 
ful policies  of  the  face  value  of  $50,0!J0 
only  $987.58  was  paid.  As  the  company  is 
new,  with  "full  classes,"  it  is  supposed 
that  the  full  amount  of  these  policies  was 
collected,  the  managers  and  their  confeder- 
ates thereby  reaping  a  profit  of  over  $49  OUO. 
It  apppears  that  ten  of  these  hat-passing 
concerns  formed  an  alliance,  and  when  one 
got  a  risk  who  was  sure  to  die  soon,  the  re- 
maining nine  copied  the  application  and 
issued  policies  payable  to  an  accomplice. 

The  life  of  John  L.  Myers,  late  of  the 
Ohio  Legislature,  was  insured  for  $50,000 
several  days  after  his  death.  It  has  trans- 
pired also,  that  numerous  other  applications 
for  insurance  on  the  lives  of  persons  already 
dead  were  knowingly  accepted  by  the  man- 
agers, who  changed  the  dates  and  straight- 
way levied  an  assessment  upon  their  dupes. 
Of  thirty-two  cases  issiaed  in  one  county 
since  last  spring,  only  one  lived  thirty  days 
after  the  policy  was  issued.  To  become  the 
beneficiaries  of  the  sick  man,  wealthy  mer- 
chants and  manufacturers  and  farmers 
formed  an  alliance  with  less  reputable 
knaves,  and  perjured  themselves  by  swear- 
ing to  a  relationship  that  did  not  exist.  The 
evidence  shows,  also,  that  the  managers  of 
these  assessment  companies  frequently 
compelled  lawful  beneficiaries  to  accept 
five  or  ten  per  cent,  of  their  claims  as  full 
payment  thereof,  by  a  refusal  to  pay  any- 
thing if  such  compromise  was  not  accepted, 
on  the  ground  of  fraud  or  technical  errors 
in  the  application. 

Boston  is  threatened  with  a  water  famine. 


The  Famous  Dwight  Case. 

This  celebrated  case — one  of  the  most  re- 
markable in  the  history  of  life  insurance  — 
has  been  in  abeyance  five  years,  and  was 
recently  decided  against  one  of  the  nine- 
teen companies  involved.  The  circum- 
stantial evidence  strongly  indicated  suicide, 
but  the  testimony  was  so  conflicting  that 
the  jury,  in  their  perplexity  and  sympathy, 
after  deliberating  fifty-one  hours,  gave  a 
verdict  for  the  plaintiffs.  Once  the  jury 
came  into  court  and  declared  that  they 
could  not  agree,  but  the  Judge  sent  them 
back.  Twenty-five  days  were  consumed  in 
the  hearing  of  the  case.  The  evidence  amply 
justified  the  refusal  of  the  companies  to 
pay  the  claims  for  insurance. 

The  facts  i)i  the  case  are  about  as  fol- 
lows: In  1868  Walter  Dwight  moved  to 
Binghamton,  N.  Y.,  and  began  to  build 
Dwightville.  He  opened  the  Dwight 
House  in  1S73,  and  continued  in  it  until 
1877*  He  was  rich  and  enterprising,  and  a 
shrewdTjusiness  man,  but  in  1877  he  failed 
and  went  through  bankruptcy.  In  the  fall 
of  1878  he  sent  out  thirty-one  applications 
for  insurance  on  his  life,  aggregating  about 
$400,000,  and  obtained  $250,000  insurance. 
He  kept  the  insurance  companies  in  igno- 
rance of  the  extent  of  his  insurance. 
Three  months'  premiums  upon  each  policy, 
amounting  in  all  to  about  $2,000,  were 
paid  by  this  bankrupt.  Just  before  the 
second  quarter's  premiums  became  due,  he 
suddenly  and  mysteriously  died.  A  coro- 
ner's jury  pronounced  the  death  natural. 
Dwight's  family  demanded  the  insurance 
money,  but  with  two  exceptions  all  the 
companies  resisted  payment. 

If  the  claim  was  an  honest  one,  if  Dwight 
contemplated  no  fraud,  he,  a  bankrupt  in 
vigorous  health,  assumed  the  payment  of 
$8,000  annually,  and  for  additional  insur- 
ance was  ready  to  assume  the  payment  of 
$5,000  more  per  annum!  The  condition  of 
Dwight's  affairs  was  such  that  he  could  not 
possibly  pay  his  premiums.  These  facts 
indicated  a  strong  probability  that  the  de- 
spondent bankrupt  had  resolved  to  defraud 
the  insurance  companies. 

The  medical  testimony  was  very  conflict- 
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ing.  The  experts  for  the  defense  swore 
positively  that  Dwight  had  died  from 
strangulation,  the  immediate  cause  being 
■asphyxia.  They  further  declared  that  the 
body  bore  a  deep  crease  in  the  neck,  such 
as  could  have  been  caused  by  constriction 
only,  and  which  a  rope  would  have  pro- 
duced. The  experts  for  the  plaintiffs  were 
as  positive  in  the  belief  that  Dwight  died 
from  natural  causes,  and  declared  that  the 
crease  in  the  neck  was  caused  by  bending 
the  neck  back.  The  man's  lungs  were  full 
of  air,  said  one  set  of  medical  witnesses; 
the  man's  lungs  were  entirely  normal,  said 
the  other  set.  It  was  shown  that  Dwight 
had  "spitting  of  blood"  when  he  applied 
for  his  insurance,  and  this  complaint  was 
proved  to  be  a  sign  of  pulmonary  disease, 
but  it  was  also  proved  to  be  an  evidence  of 
exceptionally  robust  health.  It  really 
seemed  as  though  anything  could  be  proved 
and  disproved  by  these  medical  experts, 
and  it  is  not  to  be  wondered,  therefore, 
that  where  so  many  distinguished  M.  D's. 
disagreed,  the  jury  finally  left  the  box 
completely  befogged  as  to  the  character  of 
Dwight's  death. 

This  famous  case  has  provoked  the  usual 
unfriendly  comment.  Every  brawling  as- 
sessment scamp  has  distorted  and  magni- 
fied the  case  to  the  disadvantage  of  legiti- 
mate life  insurance,  according  to  his  ability 
as  a  liar.  Thoughtless  and  ignorant  peo- 
ple have  doubtless  been  imposed  upon  by 
accounts  from  interested  or  prejudiced 
sources,  and  have  dismissed  the  subject 
with  an  opinion  uncomplimentary  to  the 
'Companies  resisting  the  i:)ayment  of  the 
Dwight  claims.  Yet  the  managers  of  these 
companies  have  simply  done  their  duty  as 
guardians  of  the  trust  funds  which  they 
hold  as  trustees  for  the  pDlicy-holders  in 
their  respective  companies.  In  fighting 
these  claims,  which  the  evidence  adduced 
at  the  trial  shows  they  were  justified  in 
doing,  the  managers  of  the  companies  in- 
terested have  been  acting  merely  as  the 
agents  of  their  policy-holders.  Their  rela- 
tions to  the  case  have  been  fiducial.  They 
bad  no  pecuniary  interest  in  the  result  of 
the  trial,  and  it  is  arrant  folly  to  charge 
them  with  a  design  to  defeat  a  just  claim. 


As  trustees  for  a  great  body  of  policy-hold- 
ers they  wisely  investigated  the  circum- 
stances of  the  mj'sterious  death  of  a  man  so 
heavily  insured,  before  paying  the  insur- 
ance money,  and  the  facts  fully  warranted 
the  most  stubborn  resistance  in  the  courts. 
While  it  may  not  be  expedient  to  continue 
the  fight,  as  a  matter  of  principle  the  case 
should  be  carried  to  the  court  of  last  resort. 


''Your  Concern  is  a  Fraud." 

E.  B.  Harper,  President  of  the  Mutual 
Reserve  Fund  Life  Association  of  New  York, 
has  been  trying  for  some  time  to  get  oflScial 
permission  to  transact  an  assessment  in- 
surance business  in  Wisconsin,  but  Com- 
missioner Spooner,  knowing  the  character 
of  the  association,  has  steadily  refused  to 
yield  to  Harper's  persistent  importunities. 
Finally,  in  his  impotent  wrath.  Harper 
wrote  the  Commissioner  a  threatening  let- 
ter, declaring  that  if  he  did  not  admit  the 
Mutual  Reserve  Fund  Life  the  political 
mills  of  that  association  should  grind  him 
exceedingly  fine.  Commissioner  Spooner 
replied  as  follows: 

Mauisox,  Dec.  19,  1883. 
To  E.  B.  Harper,  New  York: 

Dear  Sir— In  reply  to  your  favor  of  the 
17th  inst.,  I  would  say  that  I  still  adhere  to 
my  previously  expressed  opinion  that  j'our 
concern  is  a  fraud,  and  notwithstanding 
j'our  threats  of  political  vengeance,  a  cer- 
tificate of  authority  to  transact  business  in 
Wisconsin  will  not  issue  to  you  during  my 
administration  of  this  ofiQce.  I  will  have 
no  further  communication  with  you  on  the 
subject  and  thus  give  you  the  more  time  to 
apswerthe  indictmeni;  found  against  you  in 
Philadelphia  for  defrauding  Mrs.  Caroline 
M.  Randall  and  others.     P.  L   Spoonkr, 

Commissioner  of  Insurance. 


The  gross  fire  assets  of  the  London  and 
Provincial,  as  given  in  the  Review  for 
December,  would  have  been  more  nearly 
correct  if  the  first  figure  had  been  a  7.  The 
assets  of  the  London  and  Provincial  are 
749,(587.  The  error  appeared  in  a  part  of 
the  city  circulation  of  the  Review. 
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Portland  Correspondence. 

Editor  Coast  Eeview: — The  December 
number  of  your  journal  was  quite  late  get- 
ting here;  it  did  not  make  its  appearance 
until  the  19th  inst.  This  was  rather  annoy- 
ing, as  a  party  arriving  from  San  Francisco 
had  already  brought  up  word  that  there 
were  some  rather  racy  and  spicy  letters 
about  the  Bachman  case;  one  being  espe- 
cially cutting,  written  by  a  Portland  agent. 

When  the  Eeview  finally  did  show  up, 
the  communication  signed  "Agent"  came 
in  for  a  good  deal  of  criticism,  and  for  a 
while  was  the  theme  of  discussion  on  the 
street.  Many  were  the  guesses  made  as  to 
who  was  the  author  of  this  letter,  but  no 
authentic  information  could  be  gathered  on 
this  subject — even  your  humble  correspon- 
dent ' '  Naols  ' '  was  suspected  until  he  flatly 
denied  the  impeachment.  Joe  Bachman, 
the  "  notorious  indefatigable,"  went  around 
with  blood  in  his  eyes,  swearing  dire  ven- 
geance to  poor  "  Agent,"  who  must  indeed 
have  quaked  in  his  shoes  at  such  a  terrible 
doom  pending  over  his  head;  but  the  san- 
guinary duel  which  I  had  supposed  would 
be  the  outcome  of  this  matter  has  not  taken 
place,  and  for  the  time  being  I  am  necessa- 
rily robbed  of  a  good  item. 

The  managers,  agents  and  specials  who 
were  called  up  here  so  summarily  in  con- 
nection with  this  failure,  have  now  all  left 
us,  Mr.  Macdonald  being  the  last  to  take  his 
departure, and  business  is  once  more  running 
along  smoothly.  Naturally,  in  a  small  com- 
munity like  ours,  a  sudden  and  violent 
break  of  this  kind  cannot  help  leaving  its  ef- 
fect behind  for  some  time  to  come 

To  change  the  subject,  there  is  a  nuis- 
ance here  which  is  assuming  such  vast  pro- 
portions, that  unless  checked  immediately 
by  iirm  and  united  action,  there  is  no  tell, 
ing  just  where  it  will  end,  or  how  many 
disasters  if  allowed  to  continue  it  will  cer- 
tainly entail.  I  refer  to  the  credit  system 
of  giving  the  assured  sixty  days  time  in 
which  to  pay  for  his  premium;  and  mind 
you,  it  does  not  stop  here— sixty  frequently 
means  ninety  days,  then  it  runs  into  four 
months;  and  after  that  the  assured  fre- 
quently thinks  it  would  not  be  a  bad  idea 
to  beat  the  agent  if  he  can,  and  give  some- 
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one  else  a  chance.  Why,  the  other  day,  an 
agent  credibly  informed  me  that  a  party 
wanting  his  premises  insured,  on  which  the 
annual  premium  was  $60,  offered  to  pay  by 
installments  of  $5  monthly.  He  was  wise- 
ly told  that  the  agent  was  not  selling  insur- 
ance on  the  installment  plan  and  recom- 
mended to  go  and  put  his  money  in  some 
suburban  lot.  This  thing  must  be  checked; 
for  you  have  no  idea  how  much  hard  cash 
is  lost  to  both  the  companies  and  the  agents 
by  this  modus  operandi.  Before  the  Com- 
pact it  might  have  been  rather  hard  to 
handle  this  matter,  but  when,  twenty-four 
hours  after  the  commencement  of  the  Com- 
pact, rebate,  which  was  getting  to  be  a 
serious  curse,  was  a  thing  of  the  past, 
caused  of  course  by  enforced  unity  of  ac- 
tion, why  cannot  this  credit  system  be 
similarly  taken  in  hand?  I  reason 
thus:  Insurance  is  a  commodity  which  can- 
not be  done  without.  In  a  wooden  city 
like  this  it  is  as  much  needed  as  bread. 
They  must  have  it,  either  at  high  or  low 
prices,  in  large  or  small  companies,  it  is  all 
the  same  to  them;  but  have  it  they  must 
and  will.  What  is  the  result  of  all  this? 
Stop  writing  policies  and  there  would  be  a 
financial  panic,  loans  would  be  called  in 
and  a  general  crash  would  necessarily  en- 
sue; therefore,  I  argue,  as  insurance  is 
such  an  absolute  necessity,  let  them  pay 
cash  for  it.  There  seems  to  be  a  tardiness 
in  taking  this  matter  up,  as  the  abuse  has 
got  to  be  such  a  general  one;  but,  mark  my 
word,  sooner  or  later  it  will  have  to  be 
done.  Perhaps  the  chronicling  of  a  few 
more  failures,  or  a  few  more  poor  devils 
going  on  the  rocks  and  foundering,  would 
possibly  tend  to  bring  about  this  much 
needed  reform. 

The  present  year,  now  fast  drawing  to  a 
close,  has  been  a  very  eveutfial  one  in  the 
insurance  history  of  Portland.  On  January 
1st  the  old  and  much  respected  volunteer 
department  surrendered  their  well-earned 
laurels,  gained  by  many  hard-fought  victo- 
ries, amidst  general  encomiums  and  numer- 
ous reg-  ets  on  all  sid?s,  into  the  safe-keep- 
ing of  the  new  pay  department.  Commis- 
sioners Ackermann  (branch  of  Ackermann 
&Co.,  of  your  city),  George  L.  Story  (broth- 
er of  your  Home  Mutual  Story),  and  James 
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Lotan  (President  of  the  Willamette  Iron 
Works)  were  appointed  Commissioners,  and 
they  immediately  set  to  work  with  a  will. 
Tom  Jourdan,  an  escellant  fireman  of  ex- 
perience, was  selected  as  Chief,  and  right 
royally  does  he  fill  his  billet.  He  is  a  man 
of  undaunted  energy,  fearless  to  a  hazard- 
ous degree,  quick  to  act,  and,  what  is  all- 
important,  very  popular  with  his  men,  who 
would  follow  him  to  the  hottest  place  (where 
the  orientals  say  that  the  insurance  men  are 
supposed  to  congregate  in  the  hereafter)  if 
called  upon  to  do  so.  Billy  Eppinger  makes 
a  good  Secretary  to  the  Board  and  keeps 
things  in  nice  order.  A  year's  trial  has 
made  us  like  our  new  department;  they 
have  shown  us  some  good  work  and  they 
continue  to  improve.  In  fact,  we  not  only 
like  them,  but  we  are  getting  to  be  slightly 
proud  of  them.  Long  may  this  state  of 
affairs  continue. 

This  year  has  also  seen  the  Compact 
inaugurated;  and,  after  six  mouths'  experi- 
ence, the  general  opinion  is  that  it  is  a  big 
success,  and  the  right  thing  in  the  right 
place. 

A  great  many  fine  new  brick  buildings 
have  been  erected  diiriug  the  past  twelve 
months,  and  a'so  a  number  of  handsome 
frame  residences.  Turn  where  you  may 
the  city  is  stretching  out  in  all  directions; 
improvements  are  going  on  everywhere,  and 
really  the  revolving  wheel  of  good  fortune 
seems  to  be  stopping  with  us  for  a  while, 
apparently  to  give  us  a  substantial  start. 
Ilest  assured  we  are  making  the  most  of  it, 
and  from  what  I  learn  the  building  improve- 
ments of  the  coming  year  will  exceed  that 
of  any  predecessor. 

The  comi^letion  of  the  Northern  Pacific 
Railroad  brought  a  good  many  insurance 
sharps  in  our  midst  from  the  Ea  it  and  other 
places,  who  thought  "this  would  make 
quite  a  place  some  day,  you  know,"  but  our 
little  $50,000  deposit  law  wisely  scared  a 
good  many  of  them  off  the  premises.  Tres- 
passers will  hereafter  be  vigorously  prose- 
cuted. We  think  we  can  take  care  of  the 
present  volume  of  business. 

A  rough  estimate  of  the  Portland  city 
premiums  for  18t5.3  would,  I  think,  reach 
the  neighborhood  of  $210,000  — a  gain,  I 


should  judge,  of  at  least  $50,000  over  1882. 
The  following  as  to  losses  I  gather  from  the 
Commissioners'  books: 

Insurance  on  buildings $143,2.'>0  00 

Loss  paid  on  this  item 45,553  43 

Insurance  on  the  contents 552,500  00 

Loss  paid  on  this  item 206,388  20 

The  Chief  reports  as  the  whole  loss  sus- 
tained on  insured  and  uninsured  property 
as  follows: 

Total  loss  on  buildings 879,737  43 

Total  loss  on  contents 227,554  98 

The  Corbett  &  Macleay  fire,  you  must  re- 
member, taking  in  one  lump  of  $155,000  of 
this  amount. 

The  Firemans  Fund  marine  branch  has 
gone  to  Henry  Hewitt  &  Co.,  who  also  rep- 
resent the  fire  branch  of  this  company,  as 
also  the  Eoyal,  Norwich  Union  and  Lanca- 
shire. The  Continental,  I  believe,  is  to  put 
in  an  appearance  up  here  next  month,  and 
will,  so  it  is  reported,  also  be  cared  for  by 
the  above  firm. 

Laidlaw  &  Co.  are  expecting  the  Germania 
to  comply  with  the  law  very  shortly.  This 
will  then  give  them  another  new  company. 
More  salary  and  more  glory  for  our  young 
friend  Allen! 

In  closing,  I  wish  you  the  compliments 
of  the  season. 

Yours,  very  truly, 

Naols. 


Our  London  Letter. 

London,  December,  1883. 

Editor  Coa.st  Review:— Some  of  your 
readers  may  perhaps  take  an  interest  in  in- 
surance matters  in  the  Old  World,  and  I 
purpose  therefore  sending  you  every  month 
a  little  gossip  combined  with  some  informa- 
tion respecting  them. 

In  commencing  a  sermon,  a  speech,  or  a 
series  of  letters,  it  is,  I  believe,  usual  to 
make  a  few  general  remarks  (which,  as  a 
rule,  are  safe  ground),  and  then  to  proceed 
to  particular  remarks  (which  very  often  are 
no<  safe  ground).  Sheep-like,  I  am  fain  to 
follow  in  the  well-trodden  path  and  will 
take  my  chance  of  the  ground. 

Now,  by  way  of  general  remarks,  let  me 
inform  your  readers  that  the  insurance  bus- 
iness in  the  United  Kingdom    (so  far  as 
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regards  the  fire  and  marine  .branches)  is 
not  exactly — what  do  you  "out-westers"  call 
it — "booming."  On  the  contrary,  '•launch- 
ing out  "  now  means  "  sinking,"  "exten- 
sion "  may  be  interpreted  "going  all  of  a 
heap,"  and  the  Darwinian  theory  of  the 
•survival  of  the  fittest  is  illustrated  weekly, 
l)ut  strongly! 

In  the  fire  branch,  company  after  com- 
pany retires  from  the  contest,  and  others 
Are  regarded  with  foreboding.  The  last  ac- 
tually to  go  is  the  "  Manchester  &  London," 
.&  small  company  organized  in  1878,  which 
has  transferred  itself  to  the  "Manchester." 

The  various  foreign  reinsuring  agencies 
liave  almost  all  gone  home  badly  hit  and 
•others  are  not  yet  forthcoming  to  fill  their 
places.  Still  it  must  not  be  imagined  that 
no  good  business  is  left  or  to  be  had;  far 
from  it.  There  are,  it  is  true,  a  good  many 
•classes  of  risks  yielding  not  profit,  but  a 
good  deal  of  loss;  but  there  is  still  a  mass 
■of  excellent  business.  As  proof  of  this, 
take  such  companies  as  the  Alliance,  Coun- 
■ty  Kent,  Law,  Law  Union,  Royal  Farmers, 
Scottish- Provincial  &  Yorkshire,  whose  loss 
ratio  for  1882  did  not  exceed  48  per  cent,  of 
their  premiums.  Several  other  companies 
also  got  through  with  only  about  50  per 
■cent,  on  their  home  business. 

The  direct  companies,  particularly  some 
■of  the  larger  ones,  are  metaphorically  "up 
.a  tree  "  as  regards  reinsuring  facilities; 
And  if  a  good  company  liked  to  open  out 
here  in  good  hands  and  with  a  careful  eye 
selected  business,  it  would  probably  find  it 
a  more  profitable  occupation  than  writing 
dwelling  houses  in  Boston  at  25  or  20  cents 
-for  three  years. 

The  marine  underwriter's  life  here, 
also,  like  that  of  the  proverbial  and 
unfortunate  policeman,  is  not  a  hap- 
py one.  There  have  been  several  very 
heavy  losses,  some  of  these  occurring, 
•too,  in  what  has  been  considered  among  the 
best  paying  business — the  Australian  lines — 
and  collisions  between  steamers  seem  to  be 
in  danger  of  becoming  almost  as  regular  as 
■calling  for  orders  or  coals.  Here,  also,  ven- 
turesome underwriters  have  been  taught  by 
bitter  experiences,  and  general  shrinking 
. g^s  regards  rates  (which  are  stiffening)  is  the 


order  of  the  day.  From  all  the  evils  it  is  a 
consolation  to  turn  to  the  inevitable  good 
which  must  result  from  them.  Strong  com- 
panies and  skilful  underwriters  and  man- 
agers, both  in  fire  and  marine,  will  hold 
out  and  profit  eventually  by  the  mistakes 
and  recklessness  of  their  weaker  and  more 
inexperienced  or  speculative  brethren. 

Life  business  and  accident  business  are 
still  progressing,  and  progressing  satisfac- 
torily. By  and  by  I  will  send  you  tables 
showing  the  remarkable  onward  march  of 
the  latter  branch. 

Before  I  close  I  may  mention  that  the 
well  known  Anglo-American  paper,  the  Ava- 
lanche, has  been  at  length  pulled  up  in  a 
most  praise-worthy  manner  by  the  London 
&  Provincial  Fire  Insurance  Company,  of 
London.  Great  credit  is  due  to  that  com- 
pany for  its  public  spirit  in  the  matter. 

A  well  known  and  welcome  San  Francis- 
co face,  that  of  W.  J.  Callingham,  has  been 
seen  here,  hearty  and  true  as  always.  I 
believe  this  Eastern  trip  is  W.J.  O.'s  first 
for  twenty  years. 

My  next  letter  shall  give  you  more  de- 
tails and  less  generalization. 

Wishing  you  and  all  your  readers  success 
in  the  New  Year,  I  remain, 

Truly  yours, 

A  Londoner. 


The  Fire  Brigade  of  Rome. 

The  brigade  is  a  civil  body,  but  organized 
under  military  discipline.  It  consists  of  a 
commandant,  captain,  doctor,  sergeant,  en- 
gineer, bandmaster,  and  12  other  officers,  38 
corporals,  8  trumpeters,  150  firemen  on  full 
pay,  120  on  half  pay,  and  50  supernumeraries. 
The  band  consists  of  40  men,  who  are  ex- 
empt from  day  duty,  but  who  are  obliged  to 
take  their  turn  at  night.  The  supernumera- 
ries are  on  trial  for  admission  to  the  corps 
when  vacancies  occur.  The  circuit  of  the 
fire  brigade  extends  to  a  radius  of  two  miles 
from  the  gates  of  the  city.  Its  duties  in- 
clude attendance  at  all  public  festivals  or 
spectacles  where  fires  may  occur.  They 
must  also  give  their  services  in  all  cases 
where  their  knowledge  and  experience  ren- 
der them  useful,  such  as  the  fall  of  houses, 
etc.    The  doctor  of  the  corps  must  be  pres- 
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ent  at  all  the  work  of  the  brigade,  so  as  to 
afford  immediate  medical  aid  in  case  of  need. 
Instruction  in  telegraphy  is  obligatory  for 
every  member  of  the  corps.  Pensions  are 
provided  by  a  special  fund  to  men  who  have 
served  twenty-five  years,  and  are  fifty  years 
of  age.  Compensations  are  also  given  in 
case  of  illness  or  loss  of  limbs  incun-ed  on 
duty,  according  to  a  fixed  scale.  The  fire 
brigade  have  the  right  to  requisition,  by 
force  if  necessary,  any  horses,  to  whomso- 
ever they  may  belong,  of  which  thej'  have 
urgent  need.  An  equitable  payment  is  sub- 
sequently made  for  the  use  of  the  horses 
thus  impressed. — Enrjlish  paper. 


Fire  Underwriters'  Association  of 
the  Pacific. 

The  annual  meeting  will  be  held  on  the 
third  Tuesday  of  next  month,  and  prom- 
ises to  be  quite  as  interesting  as  the  very 
successful  session  held  last  year.  The  com- 
mittee, of  which  Mr.  W.  P.  Thompson  is 
chairman,  is  preparing  a  report  on  local 
agents,  Mr.  Ed.  E.  Potter's  committee  will 
tell  what  it  knows  about  forms  of  policies. 
Mr.  W.  L.  Chalmers  and  his  assistants  en- 
gage in  the  melancholy  theme  of  "Losses 
and  Adjustments,"  while  the  trio  having 
Mr.  Julius  Jacobs  at  its  head,  figures  in 
"Statistics."  Mr.  L.  B.  Edwards  will  cer- 
tainly see  that  his  committee  presents  a 
first-class  paper  on  "  Legislation  and  Taxa- 
tion," and  "  Fire  Department  and  Water 
Supply"  will  be  reported  upon  by  Mr. 
Chas.  P.  Farnfield  and  associates.  Col. 
Kiune's  Knapsack  will,  as  usual,  "  open 
up  "  to  the  more  humorous  features  of  the 
business,  and  those  intending  to  contribute 
thereto  should  be  getting  their  exi^ericnces 
nto  manuscript  form.  Besides  the  reports 
iof  the  regular  committees,  half  a  dozen 
good  papers  are  promised,  a  considerable 
portion  (if  not  all)  of  which  will  eventu- 
ally find  place  in  these  columns. 


The  disposition  of  $1,000,000  troubles  the 
Vindicator  of  Atlanta.  "  What  shall  we  do 
with  it?"  is  asked.  Start  an  assessment 
life  insurance  company  and  pay  the  face  of 
the  policies,  and  the  problem  will  soon  be 
solved. 


Good  Suggestions. 

Mr.  M.  Bennett,  Jr.,  Manager  for  the 
United  States  of  the  Scottish  Union  and 
National  and  Lion  Fire  Insurance  Compa- 
nies, has  addressed  a  circular  letter  to  agents, 
calling  attention  to  a  reformatory  move- 
ment, and  asking  their  co-operation.  Ev- 
ery fire  insurance  agent  shoiild  give  it  con- 
sideration: 

Hartford,  Dec.  10,  1883. 

To  our  Agents — One  of  the  most  serioua 
and  often  unnecessary  evils  that  has  crept 
into  the  business  of  underwriting  is  the 
gi-anting  of  the  privilege  of  other  insurance, 
without  notice,  until  required.  In  insuring 
buildings,  please  limit  the  amount  of  other 
insurance.  The  unlimited  privilege  is  gen- 
erally unnecessary,  and  deprives  the  com- 
panies of  a  most  proper  safeguard.  Other 
insurance  on  stocks  of   moderate  amounts 

should  be  "limited  to  not  exceeding  $ ." 

Other  insurance  without  notice  should  be 
granted  only  to  large  wholesale  houses,  and 
on  storage  risks.  As  so  many  companies 
are  co-operating  in  this  reform,  you  will 
have  no  trouble  in  can-ying  out  these  sug- 
gestions, which  we  believe  will  commend 
themselves  to  your  good  judgment. 
Yours  truly, 

M.  Bexnett,  Jr., 
U.  S.  Manager. 


Insurance  in  London  in  1882. 

The  London  lievieiv  prints  a  statement 
showing  the  amount  of  underwriting  by 
fire  insurance  companies  "upon  London 
property  in  1882,  and  the  assessments  of 
each  for  the  maintenance  of  the  fire  brigade 
and  the  salvage  cor[)s.  Expressed  in  Ameri- 
can monej',  the  total  amount  written  on 
London  risks  by  these  companies  was 
nearly  §3,500,000,000.  It  will  be  remem- 
bered, by  way  of  comparison,  that  some 
months  ago  we  figured  out  the  total  amount 
of  insurance  written  upon  New  York  ^jrop- 
erty  last  year  at  nearly  $1,200,000,000.  On 
London  risks  in  1882,  the  policies  of  sixty- 
five  companies  were  issued,  and  the  twelve 
companies  which  wrote  the  largest  amounts 
were  as  follows,  the  figures  being  the 
American  proximates:  Sun  Fire,  §386,000,- 
000;  Phcuuix  Fire;  $315,000,000;   Law  Fire, 
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S238,000,000;  North  British  and  Mercan- 
tile, $216,000,000;  Liverpool  and  London 
and  Globe,  $186,000,000;  County  Fire, 
$179,000,000;  Royal,  $167,000,000;  Imper- 
ial, $153,000,000;  Eoyal  Exchange,  $149,- 
000,000;  Westminster,  $134,500,000;  Com- 
mercial Union,  $110,500,000;  Atlas,  $109,- 
000,000.  Among  the  companies  writing 
smaller  amounts  were  the  London  Assur- 
ance, Guardian,  Northern,  Norwich  Union, 
Queen,  Lancashire,  and  all  the  other  British 
companies  which  do  an  American  business* 
—  The  Weekly  Underwriter. 


The  Connecticut  Fire  Insurance 
Company's  New  Hartford  Build- 
ing-—History  of  the  Company- 
Personnel  of  the  Management. 

Elsewhere  in  this  issue  is  a  cut  of  the 
Connecticut  Fire  Insurance  Company's  new 
building,  a  brief  descrix^tion  of  which  was 
given  in  the  Coast  Seview  for  December. 
We  present,  below,  a  more  extended  de- 
scription of  the  building,  together  with  a 
brief  history  of  the  company,  which  re- 
cently appeared  in  the  Hartford  Evening 
Post.  Messrs.  Macdonald  &  Hawes  are  the 
general  agents  of  the  Connecticut  for  this 
Coast.     Following  is  the  article  referred  to: 

"The  Connecticut  is  the  third  oldest  in- 
surance company  in  Hartford.  It  was  or- 
ganized in  1850.  The  incorporators  were 
Julius  Catlin,  James  B,  Hosmer,  Benjamin 
W.  Greene.  Timothy  M.  AUyn,  David  F. 
Kobinson,  William  L.  Collins,  E.  G.  Howe 
■and  James  M.  Bunce.  Hon.  Julius  Catlin, 
the  only  survivor,  has  been  continuously  a 
<lirector  since  the  organization  of  the  com- 
pany, and  is  still  an  active  member  of  the 
board.  We  find  also  among  the  names  of 
the  directors  of  the  company  since  its  or- 
ganization, the  Hon.  James  Dixon,  United 
States  Senator,  Hon.  Henry  B.  Haven, 
Governor  Edwin  D.  Morgan,  Governor  Jo- 
seph Trumbull,  Hon.  D.  F.  Robinson, 
James  B.  Hosmer,  and  others  of  our  most 
honored  citizens.  Its  original  capital  was 
$200,000.  Benjamin  W.  Greene  was  its 
first  president,  and  John  B.  Eldridge  its 
first  secretary.  Mr.  Eldridge  was  subse- 
quently made  president,  which  office  he 
held  until   1873.     He  was  connected  with 


the  company  as  secretary,  president  or  di- 
rector, from  its  organization  until  his  death 
in  1881.  After  the  terrible  Chicago  disas- 
ter, the  company  immediately  re-organized, 
made  its  capital  $500,000,  and  with  charac- 
teristic energy  and  with  that  faith  and 
courage  that  has  always  distinguished 
Hartford  insurance  companies,  proceeded 
with  renewed  energy  to  extend  and  increase 
its  business.  In  less  than  a  year  afterward 
the  great  Boston  fire  involved  it  in  a  loss 
of  $120,000,  which  was  promptly  paid.  Re- 
alizing in  the  face  of  such  disaster  and  the 
radical  changes  going  on  in  the  business 
that  only  the  large  and  stronger  companies 
could  reasonably  expect  to  continue  suc- 
cessfully in  the  field,  the  directors  in  1876  , 
decided  to  increase  the  capital  to  $1,000,- 
000,  the  increase  of  half  a  million  dollars 
being  paid  in  cash.  The  gross  assets  at 
the  last  annual  exhibit  were  $1,781,627. 
An  examination  of  its  statement  in  detail 
will  disclose  a  remarkably  clean  and  solid 
list  of  securities.  In  its  direction  the  com- 
pany is  equally  sound  and  fortunate.  The 
board  is  composed  of  the  following  gentle- 
men: 

"Hon.  Julius  Catlin,  Henry  T.  Sperry, 
Hon.  H  C.  Robinson,  Hon.  Alfred  E. 
Burr,  John  E.  Redfield,  cashier  of  the  Ex 
change  Bank;  Julius  Catlin,  Jr.,  of  New 
York;  Rodney  Dennis,  Secretary  of  the 
Travelers  lusurance  Company;  William  J. 
Wood,  President  of  the  Collins  Company; 
Franklin  G.  Whitmore,  Thomas  W.  Rus- 
sell, President  of  the  Connecticut  General 
Life  Insurance  Company;  John  D.  Browne, 
D.  R.  Howe  and  Robert  AUyn. 

THE   OFFICERS   OF    THE   COMPANY 

are:  President,  John  D.  Browne;  Secretary, 
Charles  R  Burt;  second  secretary,  L.  W. 
Clarke.  These  gentlemen  have  all  been 
actively  and  prominently  engaged  in 
the  business  of  fire  insurance  for  the  past 
eighteen  years  and  more,  and  it  is  safe  to 
say  they  possess  the  fullest  confidence  of 
the  community  as  well  as  of  the  directors 
and  stockholders  of  "the  company,  whose 
interests  they  have  managed  with  ability 
and  success. 

THE  NEW  BUILDING. 

"  The  necessity  for  more  room  and  better 
accommodations  and  facilities  for  carrying 
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on  its  already  large  aud  rapidly  increasing 
business  has  long  been  felt  by  the  company, 
and  the  directors  acted  wisely,  we  think,  in 
deciding  to  erect  a  building  for  its  exclusive 
•ase.  The  location  on  the  corner  of  Grove 
and  Prospect  streets  is  very  central,  con- 
Tenient,  quiet,  and  in  every  way  desirable. 
The  building  is  substantial,  well  arranged, 
roomy,  well  lighted,  ventilated  and  heated 
according  to  the  most  approved  methods; 
large  and  secure  vaults,  and  the  reasonable 
growth  of  the  business  and  probable  re- 
quirements for  many  years  to  come  antici- 
pated and  provided  for.  All  this  is  done, 
too,  at  a  cost  which  makes  the  annual  rent 
not  excessive  nor  unreasonable.  The  build- 
ing is  exceedingly  creditable  to  the  conserv- 
ative and  intelligent  management  and  an 
ornament  and  credit  to  the  city.  It  is  to  be 
used  exclusively  by  the  company,  is  of  the 
Byzantine  style  of  architecture,  of  brick, 
brownstone  and  terra  cotta,  58x120  feet,  and 
as  shown  by  the  illustration,  one  and  two 
stories  in  height,  with  a  finely  proportioned 
tower,  hexagonal  in  form,  extending  above 
the  main  roof.  While  the  exterior  of  the 
tower  is  remarkably  attractive,  and  a  decid- 
ed ornament  to  the  building,  the  interior 
has  been  ingeniously  divided  into  vestibule 
on  first,  library  on  second,  and  janitor's 
room  on  third  floor,  thus  utilizing  all  the 
space,  a  result  seldom  reached  in  towers, 
they  generally  being  more  ornamental  than 
useful.  An  octagonal  portico,  entered  from 
Prospect  Street,  is  partly  enclosed  by  a 
screen  of  glass  and  iron  between  the  upper 
portions  of  the  brownstone  columns.  From 
this  portico  we  enter  the  vestibule,  18  feet 
square  by  16  feet  high,  lighted  by  a  large 
east  window  and  an  alcove,  two  sides  of 
which  are  composed  entirely  of  plate  and 
cathedral  glass.  The  directors'  room  meas- 
uring 20x24  feet,  leading  directly  from  this 
vestibule,  is  lighted  by  a  window  ten  feet 
•wide  of  novel  construction,  and  is  conven- 
iently connected  with  the  president's  room 
and 

THE  SPACIOUS   OENKRAL  OFFICE, 

40x45  feet,  and  20  feet  high.  No  eflfort  has 
been  spared  in  making  this  room  a  model 
office.  Light  is  admitted  through  six  pinto 
glass  windows,  each  fourteen  feet  in  height 


by  six  feet  wide.  Paneled  wainscoting  six 
feet  high  is  continued  all  around  this  room, 
and,  with  the  paneled  ceiling  in  oiled  but- 
ternut wood,  makes  a  very  handsome  finish 
for  the  apartment 

"A  characteristic  feature  of  the  building; 
is  the  vault,  which  is  twenty  feet  square 
inside  and  thirty-two  feet  high,  all  parts, 
made  easily  accessible  by  light  staircases, 
and  galleries  conveniently  arranged. 

ROOMS  AND   OFFICES. 

"Adjoining  the  vault,  which  ia  entered 
from  the  general  office  by  two  doors,  is  a. 
supply  room,  well  lighted,  containing  & 
coat  room,  lavatory  and  a  stairway  leading 
to  the  ground  floor.  Beneath  this  room  ia 
the  boiler  room,  giving  ample  and  conven- 
ient storage  for  coal.  Under  the  general 
office,  and  of  the  same  size,  is  the  large 
supply  and  printing  room,  lighted  by  432 
square  feet  of  plate-glass,  evenly  distribu- 
ted. Three  offices,  13x19,  14x22  and  20x28, 
are  provided  in  the  front  part  of  the  ground 
floor,  and  are  directly  accessible  from  a 
door  at  the  sidewalk  level,  on  Prospect 
street. 

"Keturning  to  the  vestibule,  an  archway 
opens  on  the  south,  revealing  a  generous 
staircase  leading  to  the  apartments  above, 
which  are  both  spacious  and  pleasant.  The 
folding-doors,  connecting  the  vestibule  and 
general  office,  open  into  a  glazed  inclos- 
ure  for  the  transaction  of  local  business, 
while  the  vestibule  itself  serves  the  pur- 
pose of  a  waiting  room.  The  stenographers* 
room  opens  out  of  the  main  office  and  is- 
conveniently  located.  Suitable  toilet  con- 
veniences have  been  provided  for  the  differ- 
ent portions  of  the  building. 

"The  rooms  throughout  will  be  mainly- 
finished  in  hard  woods;  the  basement  to  be 
of  chestnut,  the  general  office  and  vestibule 
of  oak,  the  directors'  room  and  private  office 
connected  with  same  of  mahogany,  and  the 
stenographers'  room  of  white  wood. 

"The  building  is  quite  unique  in  design, 
presenting  a  very  picturesque  and  attract- 
ive appearance,  the  style  having  been  se- 
lected by  the  architect,  Mr.  John  C.  Mead, 
on  account  of  the  facility  with  which  it 
could  be  adapted  to  meet  the  requirements 
of  the  company." 
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The  Dakota  Insurance  La^w— 
Views  of  C.  T.  Hopkins  on  the 
Subject. 

In  two  States  there  are  laws  requiring  non- 
resident fire  insurance  companies  to  deposit 
a  small  portion  of  their  assets  with  specified 
officials.  The  subject  has  been  fully  dis- 
cussed in  the  insurance  journals  and  in  leg- 
islative halls  for  the  past  ten  or  fifteen 
years,  and  the  folly  and  injustice  of  such 
laws  clearly  shown.  The  minute  division 
and  wide  distribution  of  the  assests  of  a 
company,  as  required  by  these  deposit  laws, 
weaken  that  company  just  in  proportion  to 
tlie  extent  of  such  division  and  distribution, 
and  therefore  endanger  instead  of  protect 
the  interests  of  policyholders.  The  alleged 
object  of  such  enactments  is  defeated  by 
the  simple  laws  or  conditions  of  successful 
business,  which  require  that  the  assets  of 
any  corporation  shall  be  kept  well  in  hand 
and  under  immediate  control.  Not  long 
ago  the  Territorial  Legislature  of  Dakota 
enacted  a  law  exacting  a  deposit  from  non- 
resident fire  insurance  companies.  The 
California  Ins.  Co.  of  this  city,  and  the  Union 
Fire  and  Marine  of  New  Zealand,  of  which 
Messrs.  Hopkins  and  Bromwell  are  the 
United  States  managers,  have  therefore 
withdrawn  from  the  Territory.  This  action 
of  these  companies  is  to  be  commended, 
and  it  is  to  be  hoped  that  the  example  thus 
set  will  be  numerously  followed.  Such  a 
course  would  speedily  bring  the  Dakota 
Legislators  to  their  senses,  and  exert  a 
wholesome  influence  elsewhere. 

AVe  give  below  the  views  of  President  C. 
T.  Hopkins  on  this  subject,  as  embodied  in 
n  letter  to  the  Auditor  of  Dakota  announc- 
ing the  withdrawal  of  the  California  and 
Union  from  the  Territory: 

"  Our  objection  to  Section  46  is  that  it 
obliges  insurance  companies  incorporated 
elsewhere  than  in  Dakota,  to  place  $23,000 
of  their  assets  in  ofiQcial  hands,  (which  so 
f.ar  as  the  safety  of  the  deposit  is  coucerjied 
maybe  entirely  irresponsible),  and  under 
cuuditiouh  which  cannot  in  the  slight- 
est degree  subserve  the  interest  of  policy- 
liolders  in  Dakota. 

"Why  are  the  Legislators  of  your  yet  in- 
fant community  so  coucerned  about  our  cred- 


itors elsewhere,  that  they  must  require  a 
company  to  put  up  this  trifling  sum  in 
trust  for  the  benefit  of  all  its  policy-hold- 
ers? Must  Dakota  rush  in  for  the  protec- 
tion of  the  millions  in  New  York.  Pennsyl- 
vania and  Ohio,  as  if  those  great  States 
were  unable  to  protect  themselves?  Are 
your  Legislators  aware  that  every  State  has 
its  own  complicated  machinery  perfected  by 
years  of  experience,  and  carefully  adapted 
everywhere,  not  only  to  protect  the  public 
against  dishonest  underwriters,  but  to  tax, 
oppress  and  torment  honest  and  sound  in- 
surers to  the  point  of  almost  forbidding 
either  honesty  or  soundness?  Must  the  ri- 
diculous trifle  of  $25,000  be  deposited  as  a 
''protection"  (sic)  to  the  insiired  when  he 
is  alreadj'  protected  by  a  direct  claim  (if  he 
has  any  claim)  on  the  entire  assets  of  the 
company,  in  some  cases  aggregating  many 
millions,  and  when  that  little  sum  is  only 
one-fourth  the  smallest  capital  allowed  any- 
where to  an  insurance  company,  and  in  some 
cases  would  not  cover  5  per  cent,  of  the  mere 
liability  for  reinsurance  of  the  company  de- 
positing? 

'•  If  the  several  Sti.tes  were  not  now  so 
intimately  connected  by  rail,  mail  and  wire, 
that  collections  can  be  made  with  almost 
equal  facility  without  regard  to  State  lines, 
there  might  be  some  necessity  for  requir- 
ing a  deposit  lo'ithin  a  State  for  the  protec- 
tion of  policy  holders  in  that  State.  But 
this  absurd  law  does  not  demand  that.  It 
says  we  must  put  825,000  either  in  Dakota, 
or  in  the  hands  of  the  "chief  financial  of- 
ficer or  Commissioner  of  Insurance  of  the 
State  where  such  company  is  organized  " — 
in  our  case,  right  here  in  California  where 
all  our  assets  are.  Now  what  would  this 
efifect  but  an  impairment  of  our  ability  to 
pay — the  sequestering  of  S25,O0J  out  of 
our  S950,00J,  by  tying  it  up  in  official 
hands  when  the  whole  $950,000  is  already 
subject  to  the  claims  of  creditors,  all  of  it  • 
in  the  same  State,  in  the  hands  of  respon- 
sible directors  operating  under  the  rigid  per- 
flonal  and  criminal  liabilities  imposed  by 
our  State  laws  upon  the  directors  of  all 
corporations,  and  who  are  therefore  far 
more  likely  to  take  care  of  our  funds  and 
produce  them  when  wanted  than  any  polit- 
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ical  officer  having  no  interest  therein  can 
be  expected  to  do  ? 

"  Moreover,  how  can  a  Dakota  law  affect 
the  duties  or  liabilities  of  the  Treasurer  or 
Insurance  Commissioner  of  another  State 
or  Territory,  so  as  to  charge  his  bondsmen 
(if  any)  with  responsibility  for  the  safe- 
keeping of  such  deposits?  His  official  lia- 
bility in  each  State  is  fixed  by  the  laws  of 
that  State,  and  these  do  not  (at  least  in  Cal- 
ifornia) contemplate  his  going  into  a  general 
banking  or  dej)osit  business  for  the  benefit 
of  other  States  or  the  people  thereof.  Con- 
sequently he  may  refuse  to  accept  such  a 
trust,  or  if  accepting  it,  and  failing  to  ac- 
count for  the  funds  the  remedy  of  the  de- 
positor would  be  purely  personal  against 
him. 

"  The  alternative  of  depositing  with  the 
Treasurer  of  Dakota  involves  investigation 
as  to  the  safety  of  the  funds  at  a  great  dis- 
tance from  home,  and  the  inconvenience 
and  risk  of  exchanging  securities,  collect- 
ing interest,  etc.,  which  is  not  worth  our 
while,  in  view  of  the  past  lack  of  profit 
there,  and  of  the  certainty  that  many  years 
must  elapse  before  the  business  can  be 
made  profitable  there.  If  your  Legislators 
knew  more  about  insurance  they  would 
perceive  that  it  must  necessarily  prove  un- 
profitable for  a  while  in  their  vast  and 
sparsely-settled  region,  which  includes  as 
•yet  but  few  well-built  towns,  while  the  ma- 
jority of  the  buildings,  as  in  all  frontier 
localities,  are  of  the  cheapest  and  most 
temporary  construction,  where  the  traveling 
expense  is  enormous  in  proportion  to  rfeven- 
ue,  and  where  losses  are  excessive,  owing  to 
the  lack  of  fire  extinguishing  apparatus  and 
police  regulations,  as  well  as  to  the  pres- 
ence of  many  desperate  characters,  who 
have  emigrated  from  older  countries  for  the 
country's  good.  Owing  to  these  and  other 
like  conditions  we  are  quite  willing  to  post- 
pone operations  there,  without  reference  to 
the  enactment  we  complain  of.  Under 
such  circumstances  your  Legislators  ought 
to  realize  that  fire  insurance  needs  protec- 
tion, not  oppression,  from  Dakota  laws.  It 
needs  encouragement,  not  prohibition. 
Doubtless  many  other  strong  companies 
•will  feel  and  act  as  we  do   in  this  matter. 


and  leave  your  people  to  lose  their  property 
without  insurance,  or  to  depend  only  on 
such  policies  as  they  can  negotiate  outside 
the  territory.  Whether  this  be  the  out- 
come or  not,  we  shall  now  retire  and 
shall  not  seek  to  re-enter  Dakota  until 
your  people  shall  have  elected  a  Legislature 
wise  enough  to  understand  that  the  United 
States  are  one  nation;  that  the  fire  insur- 
ance business  is  becoming,  through  the 
logic  of  events,  more  and  more  national,  as 
the  public  more  and  more  demands  insur- 
ance from  companies  doing  a  general  bus- 
iness, and  therefore  in  condition  to  protect 
from  conflagrations,  as  well  as  from  isolated 
losses;  and  that  the  true  policy  of  Legisla- 
tures is  not  to  construct,  but  to  demolish 
State  barriers  to  the  freest  possible  exten- 
sion of  business  for  all  sound  companies." 


The  California  Life  and  Accident 
Association  —  A  New  Assess- 
ment Enterprise. 

About  two  months  ago  a  new  assessment 
life  insurance  company  was  organized  in 
this  city  by  several  persons  more  or  less 
familiar  with  the  "  stock  in  trade  "  of  such 
alleged  insurance  enterprises.  The  organ- 
izers have  traveled  in  the  beaten  path  of 
their  congeners,  and  are  prepared  to  furnish 
the  same  spurious  insurance,  ostensibly  at 
a  low  price,  but  really  at  a  greater  cost  than 
is  asked  for  genuine  life  insurance.  Let  us 
see  what  this  new  purveyor  of  precarious 
insurance  proposes  to  do. 

The  first  fee  is  for  membership.  It  varies, 
according  to  the  amount  of  insurance,  from 
$8.00  to  $20.00.  We  will  assume  that  a 
man  of  average  age — say  40 — becomes  a 
member,  and  takes  a  certificate  calling  for 
$5,000  insurance.  The  initiatory  fee  for 
this  amount  is  $20.00,  which  goes  to  the 
agent.  The  annual  dues,  for  management 
expenses,  are  $2  00  per  thousand,  payable 
in  advance.  The  medical  examiner's  fee  is 
about  $5.00.  The  assessments — which  are 
graded,  in  imitation  of  genuine  life  insur- 
ance—are $1.10  per  $1,000,  at  age  40.  The 
new  enterprise  has,  also,  a  feature  which 
the  projectors,  in  the  richness  of  their 
fancy,  are  pleased  to  call  a  "  reserve  fund." 
To  this  fund  each  member  must  contribute 
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$1.00  per  $1,000  insurance  yearly,  for  ten 
years.  He  is  informed,  with  charming  sim- 
plicity or  assurance,  that  he  "may  pay  the 
aggregate  amount  to  become  due  as  above 
in  one  payment,"  in  advance. 

Speculative  assessment  insurance  com- 
panies, like  the  one  under  consideration, 
have  an  average  life  of  two  years,  perhaps. 
For  comparison's  sake,  let  us  concede  that 
the  new  hat-passer  will  last  that  long. 
What,  then,  will  $5,000  of  its  alleged  in- 
surance cost  a  man  of  40  for  two  years  ?  As- 
suming a  membership  of  1,000 — which  the 
new  association  has  not,  but  which  it  must 
have  to  pay  anything  like  the  amount  prom- 
ised— there  will  be,  probably,  twenty  deaths 
during  the  two  years.  Ten  deaths  per  an- 
num per  1,000  selected  lives  is  the  average, 
but  the  association,  in  its  circular,  naively 
confesses  to  the  probability  of  a  larger  av- 
erage. Assuming  an  annual  death  rate  of 
only  ten  per  1,000,  the  cost  of  $5,000  insur- 
ance in  the  California  Life  and  Accident  As- 
sociation for  two  years  at  age  40  would  be 
as  follows: 

ASSESSMENT  IN8UBANCE. 

Membership  fee $20  00 

Annual  dues  (two  years) 20  00 

Medical  eiaminer's  fee...; 5  00 

Reserve  fund  dues 50  00 

Twenty  death  assessments  at  $1.10  per  $1,000.  220  00 

Total  cost  for  two  years $315  00 

If  the  member  does  not  elect  to  pay  all 
his  "reserve  fund"  dues  in  advance,  the 
cost  of  his  bogus  insurance  is  reduced  to 
$137.  50  per  annum.  At  the  end  of  two  years 
he  has  nothing  to  show  for  his  outlay.  If  he 
does  not  wish  to  longer  remain  a  member, 
his  certificate  is  worthless,  though  the  asso- 
ciation should  continue  to  exist. 

Now  let  us  compare  this  pretended  insur- 
ance—which does  not  promise  to  pay  the 
face  value  of  the  certificate — with  "  stock  " 
or  "old-line  "  insurance,  which  agrees  to 
pay  and  does  pay  the  face  of  a  policy.  The 
following  figures  show  the  cost  of  $5,000 
insurance  in  a  regular  life  insurance  com- 
pany, for  two  years,  at  age  40: 

GENUINE   INSUnANCE. 

PremluuiR  for  two  years 8243  60 

Net  value  of  policy  at  end  of  two  years 146  55 

Actual  coHt If 96  95 

This  is   the   real   cost  in  the  Travelers, 


iEtna  and  a  number  of  other  life  companies 
with  large  assets.  Now  for  the  comparison. 
At  age  40,  insurance  to  the  amount  of 
$5,000  for  two  years  costs: 

Assessment $315  00 

Old-line  (premiums) 243  50 

Apparent  difference  in  favor  of  old-line 

insurance ?71  50 

The  real  difference  is  shown  in  the  fol- 
owing  summary: 

Assessment $315  00 

Old-line  (premiums) $243  50 

Net  value  of  policy  at  end  of  two 

years 146  65 

96  95 

Actual  difference  in  favor   of   old-line 

insurance $218  05 

If  the  member  wisely  declines  to  pay  all 
his  reserve  fund  dues  in  advance,  the  differ- 
ence in  cost  in  favor  of  true  insurance  is 
$178  05.  In  other  words,  where  genuine 
insurance  costs  $1  the  counterfeit  article 
costs  $3.  These  are  facts  and  figures  which 
cannot  be  gainsaid. 

It  may  be  objected  that  this  summary  is 
slightly  unfair,  but  if  we  concede  that  the 
man  who  invests  in  assessment  insurance, 
as  offered  by  the  California  Life  and  Acci- 
dent Association,  does  not  pay  all  his  "re- 
serve fund  "  dues  in  advance,  he  still  pays, 
in  the  coiirse  of  two  years,  $32  more  than 
he  would  have  to  pay  for  the  same  amount 
of  insurance  in  a  genuine  life  insurance 
company.  In  the  latter,  his  beneficiaries 
would  get  the  money  his  policy  calls  for,  if 
he  should  die  in  the  meantime;  in  the 
assessment  company  they  might  get  the 
face  of  the  certificate,  but  probably  a  great 
deal  less.  At  the  end  of  two  years,  the 
assessment  certificate  is  worthless,  while 
the  policy  in  the  regiilar  company  has  a 
positive  cash  value. 

Next  mouth  we  shall  discuss  some  of  the 
special  features  of  the  California  Life  and 
Accident  Association. 


Recently  a  display  of  fireworks  was  given 
in  the  last  act  of  a  play  in  a  theater  in 
England.  This  was  in  the  programme.  A 
few  minutes  later  there  was  another  display 
of  fireworks.  This  was  not  in  the  pro. 
gramme.  The  ruins  of  the  building  are 
somewhat  picturesque. 
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The  Way  the  Home  Benefit  As- 
sociation Pays  Its  Accident 
Claims. 

Recently  E.  F.  Simpson,  proprietor  of  a 
livery  stable  in  Oakland,  was  thrown  from 
his  horse,  suffering  a  severe  sprain  of 
one  ankle  and  the  painful  tearing  of  the 
ligaments  of  the  foot.  For  three  or  four 
weeks  his  lameness  compelled  him  to  depend 
upon  crutches,  and  prevented  his  perform- 
ing his  customary  duties  about  the  stable. 
He  was  insured  in  the  accident  branch  of 
the  Home  Benefit  Association  of  this  city, 
and  presented  his  claim  for  indemnity  in 
the  formal  manner  required,  with  a  certifi- 
cate of  disability  for  the  time  specified 
from  the  attending  physician.  Mr.  Simp- 
son received  the  following  reply: 

San  Francisco,  Dec.  3d,  1883. 
Mr.  R.  F.  Simpson,  Oakland,  Cal. 
Dear  Sir: — Your  claim  for  indemnity  under 
Accident  Certificate  No.  1637  has  been  re- 
ceived and  considered  by  the  Executive 
Committee.  Our  committee  is  informed 
that  you  were  able  to  be  at  your 
office  and  superintend  your  business, 
in  which  case  your  injury  was  not 
total,  but  partial  disability,  and  for 
which  under  the  terms  of  your  Cerificate  no 
claim  can  be  allowed. 

Yours  respectfully, 

A.  S.  Brownell, 

Secretary. 
Upon  the  receipt  of  this  letter  Mr.  Simp- 
son at  once  began  a  suit  against  the  Home 
Benefit  Association  for  the  recovery  of  the 
amount  of  his  claim,  filing  the  following 
complaint : 

In  the  Justices'  Court  of  the  City  and  Coun- 
ty of  San  Francisco,  State  of  California: 
E.  F.  Simpson,  Plaintiff,  vs.  The  Home 
Benefit  Association,  a  Corporation,  De- 
fendant. 

Plaintiff'  above  named  complains  of  de- 
fendant above  named,  and  for  cause  of 
action  alleges: 

That  the  defendant  above  named,  at  all 
the  times  in  this  complaint  mentioned,  has 
been  and  now  is  a  corporation  duly  organ- 
ized and  existing  under  and  by  virtue  of 
the  laws  of  the  State  of  California,   having 


its  principal  office  and  place  of  business  at 
the  City  and  County  of  San  Francisco  in 
said  State;  and  that  the  purpose  and  objects 
of  the  said  corporation  always  have  been 
and  still  are  to  pay  to  its  members  certain  pre- 
scribed benefits  in  case  of  accident  or  mis- 
fortune disabling  said  member  from  the 
regular  prosecution  of  their  business  affairs, 
and  further  to  pay  certain  prescribed  suma 
of  money  to  the  beneficiaries  or  nominees 
of  said  members  in  case  of  the  death  of  said 
members  resulting  from  violence  or  acci- 
dents. 

2.  That  on  or  about  the  29th  day  of  June, 
1883,  said  plaintiff  paid  for  and  received 
from  said  corporation  a  certificate  of  mem- 
bership in  said  corporation,  whereby  said 
plaintiff  became  entitled  to  indemnity  or 
benefits  in  the  sum  of  twenty-five  doUara 
per  week  from  said  corporation,  in  case  said 
plaintiff  should  sustain  such  bodily  injuries 
as  would  disable  and  prevent  him,  immedi- 
ately and  wholly,  from  the  prosecution  of 
his  business. 

3.  That  the  said  E.  F.  Simpson,  plaintiff 
herein,  while  using  all  due  diligence  for 
and  in  regard  to  his  personal  safety,  protec- 
tion and  preservation,  met  with  the  follow- 
ing accident,  and  sustained  injuries  wholly 
therefrom,  as  follows: 

On  the  4th  day  of  July,  1883,  said  plaintiff 
was  violently  thrown  from  a  horse  and  suf- 
fered thereby  and  therefrom  a  severe  sprain 
of  his  foot  and  ankle,  in  consequence  of 
which  he  was  immediately  and  wholly  dis- 
abled and  prevented  from  attending  to  or 
prosecuting  his  ordinary  business  for  and 
during  the  four  weeks  immediately  follow- 
ing said  4th  day  of  July. 

4.  That  heretofore  and  before  the  com- 
mencement of  this  action,  said  plaintiff  duly 
and  properly  presented  to  said  corporation 
his  claim  for  indemnity  and  the  benefits  to 
which  his  membership  and  the  accident 
which  had  befallen  him  entitled  him,  in  the 
manner  required  by  the  regulations  and 
laws  of  said  corporation,  and  furnished  said 
corporation  full  and  ample  proofs  as  requir- 
ed by  said  corporation  of  his  said  accident 
and  consequent  disability,  but  said  corpo- 
ration defendant  refused  and  still  refuses  to 
allow  and  pay  the  same  or  any  part  thereof.. 
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Wherefore  plaintiff  prays  judgment  against 
the  defendant  for  the  sum  of  one  hundred 
dollars,  with  interest  and  costs  of  suit  and 
such  other  and  further  relief  as  may  be  just 
and  meet.  Whitney  &  Eisner, 

Attorneys  for  Plaintiff. 

The  association  offered  to  compromise  by 
paying  half  of  the  amount  claimed  and  all 
the  costs.  As  Mr.  Simpson's  witnesses  all 
live  in  Oakland  and  would  be  inconve- 
nienced more  or  less  by  crossing  the  bay 
to  give  their  testimony,  the  compromise 
was  accepted  and  the  case  dismissed. 

The  amount  at  issue  ($100)  was  small, 
but  it  is  evident  that  the  association  would 
not  have  paid  it  if  by  any  technicality  its 
payment  could  have  been  avoided.  This 
suit  may  be  taken  as  a  sample  of  the  Home 
Benefit's  manner  of  paying  claims.  Wheth- 
er the  resistance  of  such  claims  is  to  be  at- 
tributed to  habitual  litigiousness  or  to  an 
empty  exchequer,  no  one  familiar  with  the 
"plan"  of  the  association  will  hesitate  to 
answer. 

The  facts  of  this  case  show  the  character 
of  the  indemnity  furnished  by  the  Home 
Benefit  Association.  Simpson  was  insured 
against  accident.  He  suffered  a  pui  iful 
and  disabling  accident,  but  bis  c  am 
was  not  allowed  because  of  ;dK;-od 
ability  to  "  supeviuteiul "  Jiis  'jusiuess 
while  on  crutches.  It  is  customory  for 
livery  stable  keepers  to  do  more  than 
merely  '■  superintend "  the  business,  as 
that  word  is  construed  by  the  Home  Bene- 
fit. They  assist  ladies  and  children  into 
and  out  of  carriages,  and  by  a  personal  in- 
spection of  harness  and  vehicles  assure 
themselves  of  the  comfort  and  safetj'  of 
their  patrons.  They  employ  themselves 
in  other  ways  beyond  the  ability  of  a  man 
on  crutches,  and  these  duties  as  any  sen- 
sible man  must  admit,  come  within  a  rea- 
sonable meaning  of  the  word  "superin- 
tendence." 

The  principal  inference  to  be  drawn  from 
the  refusal  to  pay  so  just  a  claim  as  this, 
is  that  the  Home  Benefit  Association  is 
"hard  up."  In  any  event,  it  should  serve 
as  a  warning  to  people  who  have  invested, 
or  may  be  invited  to  invest,  in  any  kind  of 
insurance  peddled  out  by  that  hat-passing 
concern. 


The    Local    Situation— Compacts 
and  Local  Boards. 

In  the  Coast  Keview  for  December  we 
pointed  out  three  remedies  for  the  iiresent 
state  of  affairs,  and  predicted  that  one  of 
these  remedies  must  be  speedily  applied. 
The  situation  plainly  demanded,  and  still 
demands,  one  of  three  things,  namely: 
the  addition  to  the  Board  of  Underwriters 
of  all  the  prominent  outside  companies,  or 
the  protection  of  the  Board  companies  on 
all  old  business  and  an  equality  as  to  new 
bus'ness,  or  failing  in  both  of  these,  the 
general  adoption  of  compact  and  local 
board  systems  A  strong  effort  was  made 
to  induce  the  prominent  outside  companies 
to  join  the  Board  of  Underwriters.  Messrs. 
Jacobs  &  Easton  and  their  agency  of  excel- 
lent companies  led  the  way,  with  com- 
mendable spirit,  and  ou  the  17th  ult. 
united  with  the  Board.  No  further  access- 
ions were  made,  but  the  addition  of  the 
one  agency  did  much  to  check  the  growing 
demoralization.  Ou  the  same  day,  Mr. 
Magill,  General  agent  of  the  Home  and 
Phoenix  Insurance  Companies,  sent  in  a 
letter  of  resignation,  in  accordance  with  a 
previously  expressed  resolution.  We  need 
not  add  that  we  regret  to  chronicle  the 
withdrawal  of  Mr.  Magill  and  his  agency 
from  the  Board  of  Underwriters.  The  cir- 
cumstances leading  to  this  step  were  fullj 
presented  in  the  Coast  Eeview  last  month, 
and  need  not  be  rehearsed  here.  We  still 
regard  the  withdrawal  in  the  same  light, 
and  with  due  deference  to  the  judgment 
of  the  companies  and  their  agent  are  of  the 
opinion  that  nothing  will  be  gained  by  the 
withdrawal  at  the  present  time.  Whatever 
may  be  the  ultimate  effect  upon  the  Board, 
the  loss  of  the  Home  and  Phccnix  to  that 
organization  can  not  be  otherwise  than  un- 
fortunate, because  of  the  standing  and  past 
relations  of  tho  ie  companies  toward  conser- 
vative underwriting.  Mr.  Magill,  howev.er, 
announces  his  readiness  to  co-operate  with 
the  companies  generally  who  inay  wish  to 
form  local  boards  and  compacts  oU  the 
Coast,  for  which  he  is  to  be  commended, 
as  it  simplifies  the  situation. 

In  the  meantime  the  committees  of  the 
California   Underwriters'  Asssooiation  and 
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the  Board  of  Fire  Underwriters,  and  the 
outside  companies,  are  progressing  satis- 
factorily in  their  efforts  to  harmonize  all 
interests.  It  is  believed  that  within  the 
present  month  some  definite  plan  will  be 
arranged  which  will  meet  the  approval  of 
the  various  interests.  The  present  indica- 
tions are  that  the  compact  and  local  board 
systems,  the  last  resort,  as  mentioned  in 
the  December  Review,  will  be  adopted  as 
the  only  practicable  solution  of  the 
difficulty.  Pending  the  adoption  of  this 
remedy,  the  Association  companies  and 
all  but  three  of  the  outside  offices  have 
signed  a  resolution  pledging  non-inter- 
ference with  the  business  of  Board  com- 
panies at  less  than  tariff  rates.  This,  it  is 
generally  understood,  is  to  be  the  order  of 
the  day  until  the  compacts  and  local  boards 
have  been  generally  established.  A  meet- 
ing of  all  the  offices  will  be  held  early  in 
the  second  week  of  the  present  month  for 
the  further  discussion  of  the  compact  and 
local  board  systems,  and  the  submission  of 
new  plans  therefor. 

It  is  gratifying  to  learn  that  the  Board  of 
Fire  Underwriters  have  determined  to  con- 
tinue that  organization,  and  its  members 
will  in  the  future  observe  its  regulations,  in 
the  absence  of  compacts  and  local  boards,  in 
all  the  towns  on  the  Coast.  This,  we  under- 
stand, is  the  unanimous  expression  of  the 
wishes  of  all  members  of  the  Board.  It  is 
also  understood  that  the  California  Under- 
writers' Association  will  continue  its  exist- 
ence without  reference  to  compacts  or  local 
boards.  The  principal  object  of  the  new 
organization,  whatever  may  be  its  name, 
will  be  the  making  and  maintaining  of 
adequate  rates  and  the  regulation  of  com- 
missions. There  will,  therefore,  be  no 
change  in  either  of  the  old  organizations,  so 
far  as  the  main  objects  are  concerned,  ex- 
cept at  points  where  the  local  board  or  com- 
pact system  may  be  in  force.  With  regard 
to  legislation,  water  supply,  fire  departments 
and  things  of  similar  nature,  the  Board  and 
Association  companies  will  continue  to  act 
as  heretofore.  It  appears,  therefore,  that 
the  wisest  course  has  been  chosen,  under 
the  circumstances,  for  it  seems  iitterly  im- 
possible to  secure  the  co-operation  of  all 


the  numerous  companies  in  this  field  with 
the  Board  of  Underwriters. 

It  is  claimed  by  some — a  claim  which  we 
do  not  admit — that  the  Board  of  Fire 
Underwriters  has  to  a  certain  extent  out- 
lived its  usefulness,  in  so  far  as  the  making 
and  maintaining  of  rates  at  all  points  on 
the  Pacific  Coast  are  considered.  In  short, 
it  is  claimed  that  the  country  has  outgrown 
the  capacity  of  the  Board  of  Underwriters. 
We  fail  to  see  why  the  Board  cannot  make 
rates  for  towns  of  20,000  inhabitants  as  well 
to-day  as  ten  years  ago.  The  methods  of 
the  Board  have  not  changed,  it  is  true;  but 
if  business  has  grown  beyond  the  present 
capacity  of  that  organization,  as  alleged, 
why  shoTild  not  sufficient  additional  force 
be  employed?  If  the  inability  to  perform 
its  old-time  functions  really  exists,  it  is  be- 
cause of  latter-day  non-affiliation  with  the 
Board  of  a  number  of  large  companies  and 
many  small  ones,  who  have  taken  advan- 
tage of  the  strict  rules  and  regulations  of 
the  Board,  and  operated  on  the  outside. 

It  is  well,  however,  to  give  the  proposed 
local  board  and  compact  system  a  fair  op- 
portunity to  take  the  place  of  the  Board,  so 
far  as  the  regulation  of  rates,  rebates,  and 
commissions  is  concerned,  in  towns  where 
deemed  best.  All  the  Board  companies,  we 
believe,  are  willing  to  accept  the  proposed 
substitute  in  such  towns,  for  the  number  of 
outside  companies  and  the  extent  of  the 
competition  have  reached  that  point  that 
the  Board  companies  feel  that  unless  a 
majority  of  the  outsiders  can  be  brought 
into  the  Board,  the  interests  of  the  former 
are  materially  jeopardized.  For  the  sake  of 
harmony  and  the  maintenance  of  paying 
rates,  the  Board  companies  are,  therefore, 
willing  to  join  in  this  new  compromise 
movement,  not  because  they  believe  it  is 
better  than  the  Board  of  Underwriters,  nor 
that  it  better  subserves  the  interests  of  con- 
servative and  profitable  underwriting. 


The  insurance  companies  of  Boston  have 
refused  to  pay  the  loss  by  the  fire  in  the  New 
England  Trust  Company's  building,  caused 
by  the  crossing  of  electric-light  wires,  as 
permision  to  put  electric  lights  in  the 
building  had  not  been  given. 
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"Harry"  Prindle  the  Swindler— 
A  Summary  of  His  Disgraceful 
Career. 

We  ask  the  indulgence  of  our  readers  for 
again  referring  to  this  unsavory  charac- 
ter, whose  numerous  embezzlements  and 
"  shady  "  conduct  generally  have  made  him 
so  notorious;  but  as  Prindle  is  now  repre- 
senting a  reputable  life  insurance  company, 
and  will  undoubtedly  repeat  the  "  confi- 
dence "  tricks  and  petty  swindles  which 
have  made  him  so  infamous,  renewed  warn- 
ing through  the  columns  of  the  Coast  Re- 
view becomes  a  duty.  We  therefore  pre- 
sent a  resume  of  the  swindling  career  of 
this  unrepentent  rogue. 

Until  1871  Prindle  bore  a  fair  reputation, 
so  far  as  we  know.  At  that  time  he  was 
engaged  in  a  general  insurance  business  at 
150  Broadway,  New  York,  with  a  partner, 
tinder  the  firm  name  of  Prindle  &,  Mangam. 
The  companies  represented  were  the  Andes 
of  Cincinnati,  Allemannia  of  Cleveland,  and 
Enterprise  of  Philadelphia.  In  September, 
1872,  the'firm  of  Prindle  &  Mangam  failed 
and  made  an  assignment  to  the  father  of 
the  junior  partner.  At  that  time  the  firm 
represented,  among  other  companies,  the 
Alps  and  the  North  Missouri. 

This  failure  was  speedily  "patched  up," 
and  Prindle  opened  a  general  agency  office, 
"  going  it  alone  "  for  the  unrestrained  and 
more  profitable  employment  of  his  talents 
in  disreputable  and  unlawfial  ways.  He 
soon  organized  the  People's  Insurance 
Company  of  Philadelphia,  of  which  he 
made  himself  Treasurer  and  its  representa- 
tive for  New  York  City.  Subsequent  de- 
velopments showed  that  the  People's  In- 
surance Company  was  organized  with  a  de- 
sign to  swindle,  and  Prindle  quickly  cor- 
roborated this  unconiplinientarj'  evidence 
by  absconding  with  from  thirty  to  sixty 
thousand  dollars  of  the  company's  funds, 
it  is  said,  which  he  held  as  Treasurer.  This 
embezzlement  was  probably  somewhat  pre- 
mature, Prindle's  plans  contemplating  a 
larger  defalcation  ultitmately;  but  the  In- 
Buiance  Commissioner  of  Ohio  discovered 
that  the  statement  of  the  People's  affairs, 
which   Prindle    had    made   and    filed,  was 


grossly  false.  Prindle,  therefore,  took 
"  time  by  the  forelock"  and  fled  to  Europe. 
This  was  about  July  27,  1874.  Notice  of 
the  failure  of  the  People's  Insurance  Com- 
pany was  posted  on  the  closed  doors  of  the 
office  in  Philadelphia,  with  the  announce- 
ment that  the  defalcation  of  the  Treasurer 
was  the  cause.  As  soon  as  the  indignation 
of  the  victims  of  his  perfidy  had  subsided 
to  a  degree  compatible  with  his  safety, 
Prindle  returned  to  New  York,  and  with 
plausible  stories  in  apology  for  his  conduct, 
and  with  earnest  promises  of  reform,  won 
forgiveness,  and  in  a  measure  regained  his 
former  business  standing. 

In  1876  Prindle  came  to  the  Pacific 
Coast,  and  secured  employment  as  solicitor 
for  the  Trust  Fund  Insurance  Association, 
The  Coast  Eeview  for  January,  1880,  con- 
tains a  brief  exposition  of  his  disgraceful 
record  on  this  Coast  up  to  that  time,  but  it 
would  be  well  to  recapitulate  it  here,  add- 
ing a  brief  mention  of  his  subsequent  oper- 
ations of  a  similar  character. 

Prindle  successively  served  the  Trust 
Fund  Insurance  Association  and  several 
prominent  life  insurance  companies  as 
solicitor  in  this  field,  and  embezzled'money 
from  each  and  from  numerous  applicants 
directly.  Finally  his  character  as  a  "con- 
fidence" operator  and  defaulter  became  so 
notorious  that  the  Insurance  Department 
refused  to  grant  him  a  license,  since  which 
time  he  has  been  transacting  business  as 
solicitor  without  authority,  and  is  now,  as 
already  stated,  employed  in  taking  applica- 
tions for  a  prominent  life  insurance  com- 
pany. 

On  the  17th  of  October,  1879,  Prindle  in- 
sured Thomas  B.  Dibblee,  of  Santa  Bar- 
bara county,  for  S  10,000,  from  whom  he 
collected  a  premium  of  $(J30,  which  he  ap- 
propriated to  his  own  use.  For  this  em- 
bezzlement Prindle  was  discharged  by  the 
company  which  employed  him.  About 
October,  1880,  he  took  applications  from 
R.  S.  Swift,  who  lived  near  lone,  Cal.,  for 
$15,000  insurance,  85,000  in  one  company 
and  $10,000  in  another.  The  application 
was  rejected  by  one  of  the  companies,  and 
the  premium,  $3Gfi.60,  was  entrusted  to 
him  to  be  returned  to  Mr.  Swift.     Prindle 
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coolly  pocketed  the  money,  and  did  not 
notify  either  the  other  company  or  Mr. 
Swift  of  the  rejection  of  the  application. 
It  was  not  until  August,  1882,  that  this 
atrocious  breach  of  confidence  and  the  theft 
of  the  premium  were  discovered. 

While  at  work  for  the  Trust  Fund  In- 
surance Association  Prindle  prociared  at  or 
near  Bakersfield,  Cal.,  applications  for 
insurance  on  several  persons,  from  each 
of  whom  he  collected  the  first  annual 
premium.  This  premium  money  the  tricky 
fellow  kept,  and  the  applications  were 
never  afterwards  heard  from.  He  declared 
that  be  mailed  the  applications  and  that 
they  must  have  been  lost  in  transit.  We 
don't  say  that  he  did  not  mail  those  appli- 
cations, or  tore  them  up;  but  we  do  say 
that  the  loss  of  even  a  single  application 
in  the  mail  is  a  very  improbable  event,  par- 
ticularly a  loss  within  so  short  a  distance 
as  that  separating  Bakersfield  from  San 
Francisco.  Besides,  there  is  the  dead-letter 
office;  but  that  mortuary  receptacle  forun- 
claimed  and  misdirected  letters  has  not  yet 
yielded  up  even  the  ghost  of  one  of  those 
applications.  Our  readers  can  draw  their 
own  inference.  Altogether,  during  the 
two  years  or  so  that  he  was  employed  by 
the  Trust  Fund  Association,  Prindle  robbed 
that  association  of  o.ver  $3,000. 

In  his  private  life  Prindle  has  shown  the 
same  disregard  of  all  moral  obligations.  He 
left  his  wife  and  daughter  at  SantaBarbara, 
entirely  destitute,  and  he  has  repeatedly 
and  most  basely  betrayed  the  confi- 
dence of  his  intimate  friends.  One 
of  his  confidence  tricks  is  to  draw 
drafts  on  his  friends,  getting  them 
cashed  wherever  he  can,  trusting  to  friend- 
ship to  save  him  from  punishment.  In 
July  last  he  went  to  one  Frank  Rhodes  at 
Sacramento,  and  requested  a  loan  of  $25. 
Meeting  a  refusal,  he  inquired  of  Rhodes 
if  he  knew  one  Cheneyworth  of  San  Fran- 
cisco. Receiving  an  affirmative  answer, 
Prindle  drew  a  draft  on  C,  which  he  per- 
suaded Rhodes  to  cash.  The  draft  was 
presented  to  C. ,  who  denied  all  liability, 
stating  that  he  held  no  funds  for  Prindle, 
and  that  the  latter  had  no  authority  to 
draw  on  him  for  a  dollar. 


About  this  time  (July,  1883,)  Prindle 
was  ejected  from  a  street  car  in  Sacramento 
for  refusing  to  receive  in  change  four  car 
tickets,  the  regulations  of  the  company  not 
requiring  the  driver  to  provide  change  for 
the  amount  of  money  tendered.  Prindle 
thereupon  brought  a  suit  against  R.  S. 
Carey  &  Sons,  owners  of  the  street  railroad, 
for  $10,000  damages.  Rhodes  and  other 
duped  creditors  of  Prindle 's  were  subpoenaed 
by  the  the  defendants.  Just  before 
the  trial,  Prindle,  to  destroy  this  ev- 
idence of  his  duplicity,  visited  these 
creditors  and  paid  their  claims.  At  the 
trial  Prindle' s  counsel  wisely  refrained 
from  putting  his  client  on  the  witness 
stand,  lest  the  cross-examination  revealed  a 
career  fatal  to  Prindle's  new  scheme  to 
make  money.  The  trial  ended  in  a  non- 
suit. It  is  said  that  a  friend  of  Prindle's, 
one  Gordon,  "  backed  "  him  quite  liberally 
in  this  suit.  If  Gordon  is  ignorant  of 
Prindle's  character,  we  sympathize  with 
him  as  a  man  who  is  probably  destined  to 
be  repeatedly  plucked  by  this  schemer. 

We  regret  that  Prindle's  career  since  his 
exposure  in  the  Review  in  1880  necessitates 
this  additional  exposition  of  his  swindling 
operations.  It  was  theiTi  hoped  that  he 
would  reform  and  lead  an  honorable  busi- 
ness life,  at  least  from  motives  of  policy  if 
for  no  other  reason,  for  he  is  a  man  of  rare 
qualifications  as  a  solicitor.  The  companies 
forbore  to  administer  the  punishment  he  so 
richly  deserved,  charitably  giving  him  op- 
portunity to  show  due  penitence  for  the 
past  and  a  promise  for  the  future,  in  other 
pursuits.  But  his  life  ever  since  1880  has 
only  multiplied  the  evidences  of  his  innate 
depravity.  He  is  incorrigible.  He  wins  the 
confidence  of  his  acquaintances  and  em- 
ployers, with  engaging  manners  and  quiet 
assurance,  only  to  betray  that  confidence  at 
the  first  profitable  opportunity.  In  short, 
Prindle  presents  an  example  of  total  deprav- 
ty  which  would  delight  the  advocates  of 
that  doctrine. 


The  New  York  Coffee  Exchange  added  an 
assessment  insurance  feature  to  their  or- 
ganization, and  two  months  thereafter  very 
sensibly  abandoned  the  scheme. 
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Fire-Trap  Theaters. 

The  recent  burning  of  several  theaters  in 
New  York  City  and  elsewhere  renews  at- 
tention to  the  inflammable  character  of  those 
structures,  and  it  is  seriously  announced 
that  the  Boston  authorities,  in  consequence 
of  these  several  fires,  have  gone  so  far  as 
to  resolve — actually  to  resolve — to  investi- 
gate the  condition  of  the  theaters  in  the 
Hub.  This  resolution  doubtless  means 
something.  It  may  signify  an  intention  to 
do  what  should  be  done  repeatedly;  it  may 
be  merely  an  effective  method  of  securing 
complimentary  tickets  in  agreeable  abund- 
ance. As  these  theaters  burned,  fortunately, 
without  loss  of  life,  the  flames  breaking  out 
when  no  audience  was  present,  we  may  ex- 
pect that  the  little  spasm  of  alarm  and  in- 
dignation which  followed  the  discovery 
that  the  burned  buildings  were  but  coUos- 
sal  tinder  boxes  will  quietly  subside,  leav- 
ing wretched  fire-traps  to  be  erected  in 
their  places  without  so  much  as  a  mild 
protest.  It  requires  a  heart-rending  dis- 
aster like  the  Brooklyn  fire  of  several  years 
ago,  to  move  the  American  public  to  assert 
its  rights. 

With  perhaps  one  exception,  all  the  thea- 
ters in  San  Francisco  are  miserable  fire- 
traps  and  sadly  deficient  in  exits.  The 
thoughtful  amusement-lover  who  ventures 
into  any  of  them,  must  feel  nervous  when 
he  looks  about  him  and  observes  the  pre- 
dominance of  combustible  materials  every 
where  and  the  limited  and  inconvenient 
exits.  In  the  event  of  a  fire  and  the 
ensuing  panic  during  a  performance 
it  would  be  no  easy  matter  to  escape 
from  the  lower  floors,  while  many  in  the 
gallt^ries  would  surely  be  doomed  to  severe 
injuries  or  loss  of  life.  We  are  informed 
that  in  one  theater,  the  California,  the 
*'  family  circle"  is  separated  from  the  stair- 
way by  long  and  narrow  passage-ways,  in 
which  there  are  several  steps  down  and  up 
to  permit  of  passage  under  the  gallery 
above.  If  a  fire  should  break  out  in  that 
theater  during  a  play,  those  passage-ways 
would  be  blocked  in  one  moment  with  a 
frightened  mass  of  struggling  human  beings, 
and  the  others  would  possibly  iind  escape 


only  by  throwing  themselves  into  the  par- 
quet below.  The  means  of  escape  from  the 
galleries  are  poor  in  all  the  theaters,  the 
stairways  are  narrow  and  steep,  and  in  one 
instance  circuitous.  In  addition,  the  aisles 
are,  in  some  cases,  frequently  filled  with 
chairs  or  stools. 

For  this  deplorable  state  of  things  there 
are  three  responsible  agencies — the  stupidity 
of  builders  and  owners,  the  neglect  of  the 
authorities,  and  the  ignorance  or  reckless- 
ness of  the  patrons  of  these  theaters. 

If  any  building,  besides  the  hotel,  should 
be  practically  fire-proof,  it  is  the  theater, 
for  the  reason  that  it  is  patronized  by  so 
many  persons,  and  is  exposed  to  fire  through 
the  essential  character  of  its  stage  proper- 
ties. As  theaters  are  now  constructed,  es- 
cape in  case  of  fire  is  diflScult  where  the 
exit  facilities  are  first-class — where  the  aisles 
are  clear,  the  doors  numerous  and  opening 
outward,  and  the  stairs  and  passage-ways 
broad  and  straight.  Escape  under  the  most 
favorable  circumstances  is  difficult,  because 
of  the  rapid  spread  of  the  flames,  which 
terrify,  and  the  smoke,  which  blinds  and 
confuses. 

The  new  Alhambra  theater  in  London  is 
claimed  to  be  fire-proof.  The  inside  is  fin- 
ished in  concrete  and  fire-proof  plaster,  in 
which  the  girdles  and  iron  columns  are  im- 
bedded. The  floor  of  the  auditorium  and 
circles  and  galleries  is  concrete,  and  the 
ceiling  is  of  fire-proof  plaster.  The  pass- 
ages leading  from  the  various  circles,  says 
the  London  Beview,  are  also  fire-proof,  and 
the  audience  in  the  event  of  a  panic,  would 
be  absolutely  safe  in  these  passages  if  they 
simply  went  quietly.  Excepting  the  wood- 
en top  to  the  railing  and  the  stuffings  and 
hangings  of  the  boxes  and  seats,  there  is 
not  a  particle  of  the  auditorium  which  can 
be  ignited.  The  woodwork  beneath  the  stage 
is  trebly  coated  with  asbestos  paint,  and 
surface  hydrants  run  through  the  whole 
building,  with  nozzles  on  each  floor. 


For  doing  business  for  the  Mutual  Reserve 
Fund  Life  Association  of  New  York  in  Mis- 
souri before  that  hat-passer  had  been  ad- 
mitted to  Missouri,  Wm.  Brawner,  of  St. 
Louis,  was  fined  $350  and  costs. 
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Brown,  Craig-  &  Co.'s  Agency- 

Messrs.  Brown,  Craig  &  Co.  have  made 
"a  change  of  base,"  removing  from  the 
basement  at  215  Sansome  street  to  the 
ground-floor  office  at  429  California  street 
(Merchants'  Exchange  Building),  where 
they  and  their  city  agent,  W.  S.  Davis,  and 
numerous  clerks  are  all  pen-driving  as  ac- 
tively as  ever.  The  new  office  is  roomy, 
lofty  and  handsome.  The  dimensions  are 
50  x24  feet,  but  every  inch  of  space  is  util- 
ized, and  the  fixtures,  furniture  and  other 
"fittiug-up,"  though  not  extravagant,  wear 
an  essentially  solid  and  business-like  air. 

The  companies  represented  by  Messrs. 
Brown,  Craig  &  Co,  are  the  Phenix  of 
Brooklyn,  Star  of  New  York  and  the  State 
of  Pennsylvania,  three  well  and  favorably 
known  companies.  The  Phenix,  in  partic- 
ular, has  a  good  reputation  for  enterprise, 
and  its  great  popularity  is  illustrated  by  the 
fact  that  its  premium  income  is  exceeded 
by  very  few  companies  anywhere.  Up  to 
1878  the  Phenix  confined  its  operations  on 
the  Pacific  Coast  to  this  city,  and  its  pre- 
mium income  was  less  than  $6  000  per  an- 
num. On  May  1,  1878,  the  firm  of  Brown, 
Craig  &  Co.  was  formed,  and  on  that  date 
they  received  the  appointment  of  the  gen- 
eral agency  for  the  Pacific  States  and  Ter- 
ritories from  the  Phenix.  Under  the  su- 
pervision of  this  firm  the  business  of  the 
Phenix  has  steadily  grown,  until  in  1883 
the  premium  income  was,  in  round  num- 
bers, $202,000,  $155,000  of  which  was  on 
risks  in  California.  The  loss  ratio  was 
only  22/^  per  cent.,  a  rate  so  low  as  to  re- 
flect great  credit  on  the.  care  exercised  in 
the  selection  of  risks. 

The  Star  and  State  of  Pennsylvania  are 
very  cautious  and  conservative  in  their 
operations,  writing  but  very  little  outside 
of  San  Francisco  and  a  few  other  towns. 
The  loss  ratios  for  these  two  companies  for 
the  past  year  have  been  about  the  same  as 
that  of  the  Phenix, 

With  three  such  companies,  the  energy 
of  Messrs.  Brown,  Craig  &  Co.  will  find 
ample  opportunity  for  the  development  of 
a  large  and  prosperous  business. 


Cremation. 

The  reader  has  doubtless  remarked  an 
apparent  periodicity  in  the  discussion  of 
miscellaneous  topics  of  general  interest. 
Some  subject  suddenly  becomes  the  general 
theme  of  controversy  in  the  public  prints, 
and  it  is  as  suddenly  dismissed,  to  appear 
again  at  something  like  regular  intervals, 
and  undergo  the  same  treatment.  These 
spasmodic  discussions  extend  over  a  wide 
territory,  and  embrace  all  the  various  grades 
of  intelligence  which  distinguish  men.  This 
is  notably  true  of  cremation,  a  subject  which 
is  again  receiving  a  very  liberal  share  of  the 
attention  of  the  religious  and  secular  press, 
and  medical  societies  and  laymen  generally. 
The  cremationists  are,  of  course,  aggressive; 
but  their  opponents,  strongly  entrenched 
behind  the  barriers  of  prejudice  and  cus- 
tom, present  a  bold  front,  and  are  unmoved 
by  the  fiercest  fusilades  of  facts  and  logic. 

Whether  cremation  is  the  proper  method 
of  disposing  of  the  dead  we  shall  not  dis- 
cuss, but  the  controversy,  even  from  a  life 
insurance  point  of  view,  should  be  wel- 
comed and  encouraged.  Burial  of  the  dead, 
as  now  practiced,  is  undoubtedly  a  source 
of  disease  to  the  living,  and  there  are  few 
if  any  cemeteries  which  do  not  perceptibly 
lower  the  vital  tone  of  people  living  near 
them.  The  cremationists  support  their 
hobby  with  a  collection  of  frightful  facts 
which  none  dispute,  and  the  result  must 
ultimately  be  a  change  either  in  the  locali- 
ties of  cemeteries  or  in  inhumation  itself; 
so  that  the  living  will  no  longer  be  endan- 
gered, nor  their  health  impaired,  by  the 
silent  cities  of  the  dead. 

Cremation  is  not  a  pleasant  topic,  but  it  is 
disagreeable  chiefly  because  it  involves  the 
discussion  of  what  it  is  designed  to  super- 
sede. One  must  talk  of  doleful  funerals 
and  the  loathsome  horrors  of  the  narrow 
chamber  of  the  dead,  of  "the  knell,  the 
shroud,  the  mattock  and  the  grave;  the 
deep,  damp  vault,  the  darkness  and  the 
worm,"  but  the  importance  of  the  subject 
entitles  it  to  the  earnest  and  unprejudiced 
consideration  of  all  intelligent  people. 


There  are  12,000  fire  companies  and  800,- 
000  firemen  in  Germany  and  Austria. 
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JEjXcellent  Progress  of  the  Union 
Insurance  Company  of  San  Fran- 
cisco—Its Financial  Statement 
of  January  1,  1884. 

The  Union  Fire  and  Marine  Insurance 
Company  of  this  city,  with  commendable 
promptness,  is  the  first  to  make  public  a 
statement  of  its  condition  and  affairs  on 
the  31st  day  of  December,  1883.  This  state- 
ment appears  elsewhere  in  this  issue  of  the 
Coast  Review,  and  the  result  of  the  year's 
business,  as  there  given,  reflects  the  usual 
credit  upon  the  able  and  conservative  man- 
agement of  the  Union. 

The  total  assets  have  increased  to  $1.134, - 
100,  an  addition  of  $35,587.  A  large  pro- 
portion of  these  assets  are  invested  in  Uni- 
ted States  bonds,  and  the  surpassing  excel- 
lence of  the  remaining  investments  need 
not  be  referred  to.  The  net  surplus  is 
$156,l02.-i7.  as  against  §126,797. 35  a  year 
ago,  making  the  surplus  as  regards  policy- 
holders $9015,102.47,  a  veritable  "  tower  of 
strength." 

The  total  premium  income  for  1883  was 
$413,539,  a  gain  of  over  $29,000.  The  fire 
premium  income  was  $308,779,  or  $31,402 
in  excess  of  that  of  the  previous  year.  The 
fire  losses  paid  aggregated  $125,338,  a  loss 
ratio  of  a  fraction  less  than  41  per  cent. 
The  premium  receipts  from  marine  sources 
were  $101,760,  a  trifle  less  than  for  18S2. 
The  marine  losses  were  sightly  in  excess 
of  45  per  cent,  of  the  marine  income,  being 
$47,634.  The  total  income  for  the  year 
wa'J  $461,444,  a  considerable  gain  on  the 
total  income  for  the  previous  year. 

Among  the  expenditures  we  notice  that 
the  dividends  to  the  stockholders  amounted 
to  .S80,760. 

Taking  into  consideration  the  excessive 
losses  to  insurance  companies  east  of  the 
liocky  Mountains,  the  Union's  record  for 
1883  is  a  healthy  one,  and  should  meet  with 
the  hearty  approval  of  its  stockholders  and 
patrons.  The  Union  has,  during  its  eigh- 
teen years'  existence,  paid  losses  amount- 
ing to  $3,614, 54"),and  its  loss  paying  ability 
was  never  better  than  at  the  beginning  of 
1884.  The  officers  and  agents  are  to  be 
congratnlated  on  the  prudent  and  conserv- 


ative manner  which  has  always  character- 
ized the  management  of  its  affairs. 


FIRES. 

The  figures  we  present  herewith,  and 
which  are  approximately  correct,  indicate 
that  the  business  of  fire  insurance  on  this 
coast  during  the  past  year  has  been  fairly 
profitable.  It  is  gi-atifying  to  note  that  the 
aggregate  losses,  as  reported  in  the  Coast 
Eeview,  are  about  $235,00^  less  for  1883 
than  for  the  previous  year.  It  is  also  fair 
to  assume  that  the  premium  income  was 
larger,  because  the  country,  in  the  mean- 
time, has  made  considerable  progress  in 
wealth  and  population.  The  year  1882  was 
the  most  disastrous  in  the  history  of  fire 
insurance  on  this  coast  since  1871,  when  the 
loss  ratio  on  the  California  business  rose  to 
77  per  cent.,  owing  chiefly  to  the  burning  of 
the  Hai-pending  Block,  on  Market  street,  in 
San  Francisco.  The  loss  ratio  on  the  coast 
business  for  1882  was  49  per  cent.,  and  we 
venture  the  prediction  that  for  the  year  just 
past  the  loss  ratio  will  exceed  40  per  cent, 
very  little. 

As  no  loss  under  $100  is  reported  in  the 
Review,  a  small  percentage  for  the  small, 
unreported  losses  miist  be  added,  in  order 
to  get  something  near  the  actual  aggregate 
loss.  Heretofore  we  have  estimated  these 
unreported  losses  at  10  per  cent,  of  the 
whole,  but  the  official  figures  have  shown 
that  this  estimate  is  a  trifle  too  large. 
Seven  and  a  half  per  cent,  is  nearer  the 
true  proportion.  The  losses  on  this  coast, 
as  reported  in  these  pages,  were  as  follows 
during  the  years  1882  and  1883: 

18H2.  1883. 

Januai-y ;fl23,81S  $276,553 

February 53,147  118,008 

March 94,593  122,838 

April 129,781  61.666 

May 541.871  141,93r: 

June 175,f.91  456.3i6 

July 422,491  346.217 

August 30:i.061  146,137 

September 2<  3.108  16U,.'^02 

October 147.117  174.7S3 

November 138.924  351,403 

December I(i7.8ia  74.298 

Totol. 

$2,501,401  $2,324,723 

The  actual  aggregate  loBsea  in  1882  were 
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$2,719,938.  Adding?^  per  cent,  to  the  sum 
total  for  1883,  as  given  above,  and  we  have 
$2,499,077,  which  is  nearly  correct.  Fol- 
lowing is  a  list  of  all  fires  where  the  loss 
exceeded  $10,000: 

PRINCIPAL  FIBES   DDEING   1883. 

January — 

Portland.  Or $167,919 

•Spokane  Falls,  W.  T 29,160 

Hanford,Cal 14,453 

February  — 

Portland,  Or 11,647 

JKnight's  Landing,  Cal 14,700 

March — 

Forest  City,  Cal 48,955 

San  Jose,  Cal 10,950 

April  — 

Saratoga.Cal 20,800 

May — 

OuerneviUe,  Cal 26,411 

SanFrancisco 40,702 

June  — 

SanFrancisco 263,828 

Tuscarora,  Nev 10,000 

Grant  Station,  Or 13,000 

San  Francisco 37,614 

Fresno,  Cal 20,771 

Salt  Lake  City,  Utah 22,780 

July- 
Belleville,  Nev 16,492 

Sprague,  W.  T 15,700 

Portland, Or 32,611 

Tulare,  Cal 78,400 

Astoria,  Or 69,895 

Prescott,  A.  T 17,380 

"Virginia  City,  Nev        10,115 

Colusa, Cal 34,073 

August — 

San  Francisco 94,532 

Tucson,  A.  T 10,750 

September — 

Benson,  A.  T 18,240 

EUensburg,  W.  T 18,000 

"Walla  Walla,  "W.  T 14,500 

October — 

Iledding,Oal 12,327 

"Weston,  Or 37,100 

aordsburg,  N.  M 17,175 

November — 

Humboldt  County,  Nev 11,000 

Port  Costa  Cal 18,537 

Hanford,  Cal 16,3^0 

"Williams ,  Cal 12,282 

Dixon,  Cal ...  103,642 

December — 

San  Francisco 15,000 

Candelaria,  Nev 18,128 

Seven  hundred  and  fifty-six  fires  were  re- 
ported during  the  year,  or  151  more  than 
for  1882.  These  fires  were  distributed  as  to 
territory  as  follows: 

San  Francisco 150 

California  outside  of  San  Francisco 416 

Total  for  California 566 


Oregon 90 

Washington 34 

Nevada 21 

Arizona  Territory 22 

Utah  Territory 11 

Montana  Territory 7 

Idaho  Territory 3 

New  Mexico 2 

Total  fires  reported 756 

Average  per  month 63 

There  were,  besides  the  foregoing,  a  few 
fires  in  a  limited  territory  not  reporting  to 
the  San  Francisco  offices.  Of  the  756  fires  re- 
ported, the  losses  of  689  were  under  $5,000, 
28  were  from  $5,000  to  $10,000,  23  were 
from  $10,000  to  $20,000,  11  were  from 
$20,000  to  $50,000,  3  were  from  $50,000  to 
$100,000,  and  3  were  over  $100,000. 

SAN   FRANCISCO   LOSSES. 

NO.  rlBES.  INS.  LOSS 

January 23  $11,273 

February .  13  10,244 

March 18  28,007 

April 5  4,810 

May 22  66,093 

June.., 12  313,722 

July 13  7,452 

August 11  105,357 

September 15  9,576 

October 4  1,615 

November 1  400 

December 13  24,230 

Total 150  $572,784 

PORTLAND    LOSSES. 

Thirty-nine  fires  were  reported  from  Port- 
land during  1883,  the  losses  on  which  aggre- 
gated $239,643,  an  average  of  $19,995.25  per 
month.  The  monthly  losses  were  as  fol- 
lows: January,  one  fire,  $167,919;  Febru- 
ary, four  fires,  $13,884;  March,  two  fires, 
$442;  April,  nothing;  May,  two  fire's,  $802; 
June,  four  fires,  $7,872;  July,  sixteen  fires, 
$42,640;  August,  one  fire,  $100;  September, 
four  fires,  $2,442;  October,  one  fire,  $775; 
November,  one  fire,  $200;  December,  three 
fires,  $2,267. 

The  February  Coast  Keview  will  contain 
the  usual  statistical  information  in  relation 
to  the  fire,  marine  and  life  insurance  busi- 
ness on  this  Coast.  The  Coast  Keview 
blanks  have  been  placed  in  the  hands  of  the 
fire  insurance  managers,  from  whom  we 
desire  as  early  returns  as  possible. 

Elsewhere  in  the  United  States  there  are 
indications  that  the  results  of  the  year's 
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buBincBs  will  not  be  very  encouraging.  It 
is  estimated  by  good  authority  that  the 
total  fire  loss  in  this  country  and  Canada 
will  exceed  one  hundred  million  dollars 
and  this  vast  yearly  tax  upon  the  wealth  of 
the  two  countries  is  not  likely  to  be  dimin- 
ished even  proportionately  so  long  as  the 
era  of  cheap  buildings  continues.  The  ex- 
perience of  a  number  of  companies  has 
doubtless  been  unfortunate,  and  some  of 
them  have  "let  go,"  choosing  to  retire  from 
business  rather  than  face  so  dismal  an  out- 
look. There  appears  to  be  no  doiibt,  how- 
ever, that,  taken  all  together,  the  United 
States  business  for  1883  will  show  a  fair 
margin  of  profit,  and  yet  a  margin  which 
will  still  strengthen  the  conviction  that 
rates  generally  are  inadequate. 

The  New  York  Chronicle,  which  makes  a 
specialty  of  fire  losses  for  the  country  at 
large,  prints  in  its  issue  for  December  27  a 
list  of  139  fires  where  the  loss  exceeded  one 
hundred  thousand  dollars.  The  fire  losses 
during  the  months  of  March,  July,  August 
and  September  were  the  greatest  ever 
reported. 

The  lessons  of  experience  have  not  gone 
unheeded,  but  detei-mined  and  hopeful 
•fiforts  have  been  made  to  arrest  a  demoral- 
ization only  too  patent.  Boards,  associa- 
tions, unions  and  compacts  have  been 
organized,  and  the  results,  more  or  less 
pronounced,  are  encouraging  indications  of 
a  capacity  for  harmonious  and  resolute 
action. 

The  following  fires  were  not  reported  in 
the  December  Coast  Review-. 

November  29,  Hanford,  Cal.,  general  fire: 

Manufacturers 83,000 

New  Hampshire 1,500 

November  15,  Sonoma,  Cal.,  dwelling  and 
wine  cellar: 
Commercial,  San  Francisco 11.960 

November  19,  Dixon,  Cal.,  book  store: 

Fire  AHsoclatlon $169 

Standard 169 

November    10,    Priueville,   Or.,    general 
fire: 
Guardian $1,600 

Total  for  November $261,403 

Fires  for  December  were  as  foUowa: 


December  4,  Los  Angeles   county,    Cal., 
brick  building: 
London  &  Liverpool  &  Globe $192 

December  11,  San  Francisco,  household 
furniture: 
Flremans  Fund $163^ 

December  1,  Red  Blufif,  Cal.,  frame  dwell- 
ing, shop,  etc.,  and  stable: 

Liverpool  &  London  &  Globe $735 

Imperial,  London,  Northern  &  Queen 3<10 

December  3,  Portland,   Or.,   furniture  ia 
dwelling: 
California $240 

December  14,  Oakland,  Cal.,  stable: 
North  British  &  Mercantile $180 

December  4,  Fresno  county,  Cal.,  build- 
ing and  general  merchandise: 

Firemans  Fund $404 

North  British  &  Mercantile 605. 

Hartford 608 

Lion 605 

December  21,  Seattle,  W.  T.,  frame  build- 
ing: 
City  of  London $300 

December  16,  San   Francisco,   hardwood 
lumber: 
Lion $512 

Dec  mber   10,    San   Bernardino    county, 
Cal.,  frame  store  building  and  contents: 
Liverpool  &  London  &  Globe  $2,600' 

December  1,   Albany,   Or.,   general  mer- 
chandise: 
Commercial,  San  Francisco $670 

December  10,  San  Francisco,  brick  build- 
ing: 
Liverpool  &  London  &  Globe ?2,413 

December  18,  Aurora,  Nev.,  frame  dwell- 
ing and  contents: 
Liverpool  &  London  &  Globe $860' 

Dt  cember   10,    New   Castle,   Cal.,    frame 
dwelling: 
Hartford $660 

December  8,  San  Francisco,  cigar  factory: 

Fire  Association $176 

Standard 176 

December    8,    Mooretown,    Cal.,     frame 
lodging-house: 
Firemans  Fund $1,900- 

December  10,  Georgetown,  N.  M.,  general 
merchandise. 

Firemans  Fund $1,847 

Oakland  Home  1,88a 
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December   27,  San  Mateo  county,    Cal., 
tarn  and  hay : 
Home  Mutual $525 

December  16,  San  Francisco,  frame  build- 
ing: 

Hartford $300 

December  21,  Salt  Lake  City,  Utah,  brick 
building,  stable  and  contents: 

.ffitDE $387 

Hartford 193 

riremans  Fund 194 

December   15,    San  Francisco,  patterns, 
machinery,  etc. : 

British  America $216 

^tna 894 

Commercial,  San  Francisco 1,000 

PhcEnix,  London .  216 

Standard 382 

December  24,  Hanford,  Cal.,  frame  build- 
ing and  contents: 
•California $650 

December  30,  Hanford,  Cal ,  dwelling  and 
iurniture : 

Xondon  &  Northwestern $377 

Manufacturers 700 

December  13,  Stockton,  Cal.,  frame  build- 
ing: 
■State  Investment $213 

December  20,  Ogden,  Utah,  frame  dwell- 
ing: 
Dwelling  House  Underwriters 81,000 

December  21,   Napa,    Cal.,   dwelling  and 
iurniture : 
City  of  London 82,209 

December  12,  New  Nape,  Cal.,  dry  goods: 
•Oakland  Home $242 

December  27,  Woodland,  Cal.,  dwelling: 
"Western,  San  Francisco $125 

December  16,  San  Francisco,  millinery: 
North  German $174 

December  2,  Oregon,  saw-mill: 

Xion 8453 

December  29,  Halsey,  Or.,  boarding-house: 

Lion $700 

Imperial,  Loudon,  Northern  &  Queen 2,500 

December  3,  San  Francisco,  frame  build- 
ings and  stock: 
"Western,  San  Francisco $980 

December  6,  Portland,  Or,  chair  factory: 
"Western,  San  Francisco $400 

December  6,  Wellsburg,  Or.,  chair  factory : 

Fire  Association 1 $250 

tTeutonia '. 125 


Decembers,  Grass  Valley,  Cal.,  stable  and 
contents: 
"Western,  San  Francisco $246 

December  14,Chico,  Cal.,  slaughter  house: 
Western,  San  Francisco 8420 

December  21,  San  Francisco,  paper-bag 
factory : 
Western,  San  Francisco $150 

December  — ,  Benton  county,  Or.,  dwell- 
ing and  barns: 
Commercial,  San  Francisco $950 

December    10,    San    Francisco,    stock  of 
produce: 
New  Zealand $1,000 

December  2,  Portland,  Or.,  furniture  in 
dwelling: 
Koyal,  Norwich  Union  &  Lancashire .  $1,627 

December  8,  San  Francisco,  frame  build- 
ing: 


Royal,  Norwich  Union  &  Lancashire. 


$200 


December  25,  Corvallis,  Or.,  dwelling: 
Germfin  American $600 

December    10,    Amador     county,     Cal., 
boarding-house: 
Commercial,  San  Francisco $1,000 

December  10,  Fresno,  Cal.,  dwelling: 
Commercial,  San  Francisco $700 

December  13,  Fresno  county,  Cal,,  ware- 
house and  grain. 
Commercial,  San  Francisco $740 

December  15,  Candelaria,  Nev.,  general 
fire: 

Sun $750 

Commercial,  New  York 1,000 

Boston  Underwriters 750 

Phoenix,  London 1,000 

North  German 1,950 

Western,  Toronto 1,000 

Hamburg-Bremen 1,200 

Prussian  National 1,000 

Providence-Washington 800 

South  British  &  National 1,142 

Pennsylvania,  Philadelphia 1,000 

^tna 1,000 

City  of  London 282 

Spring  eld , 1,668 

Merchants 1,668 

Shoe  and  Leather  ....'..'.'.■.'....."..'.l...... ...  1,918 

$18,128 

December  11,  San  Francisco,  groceries: 
Home  Mutual $278 
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December  10,  San  Francisco,  groceries: 

Insurance  Co.  of  North  America $6,000 

North  German 5,000 

■Western,  San  Francisco 6,000 

To     1 $15,000 

Gracd  Total  for  December $74,2U8 

Grand  Total  for  1883 12,324,723 


Foreign  Notes. 

La  Confiance  has  withdrawn  from  Belgi- 
um, after  transacting  business  in  that 
country  for  twenty  years.  The  Royal  and 
the  London  &  Lancashire  have  withdrawn 
from  Austria-Hungary. 


The  English  postal  authorites  are  prepar- 
ing a  scheme  for  the  insurance  of  parcels 
passing  through  the  post.  A  company  for 
the  insurance  of  such  parcels  was  organ- 
ized in  England  a  short  time  ago.  The  new 
company  was  a  little  "  too  previous." 


A  new  French  insurance  company,  with 
a  paid-up  capital  of  only  $-tO,000,  under- 
takes to  insure  against  fire,  lightning,  gas 
and  boiler  explosions,  transport  risks,  and 
— prepare  to  smile — lack  of  work.  This  is 
the  kind  of  company  to  solve  the  tramp 
problem. 

The  Danish  Finance  Minister  has  intro- 
duced a  bill  for  the  establishment  of  an  "in- 
Btitution  for  cheap  provision  against  old  age. 
It  provides  for  an  annuity  which  cannot  be 
alienated  or  pledged,  upon  the  member 
reaching  the  age  of  55.  If  he  is  married, 
the  auuuitj'  can  be  made  a  survivorship 
one.  The  State  also  contributes  to  this  an- 
nuity fund. 


At  a  recent  fire  in  a  suburb  of  Vienna, 
the  wind  was  so  high  that  over  forty  fire 
companies  were  unable  to  arrest  the  pro- 
gress of  the  flames.  Fire  proof  walls  and 
enclosed  lots  finally  enabled  the  men  to  con- 
trol the  fire.  For  a  time  Vienna  was  in  great 
danger.  The  wiitchmen  and  the  military 
were  called  out,  and  the  excitement  was  in- 
tense. At  one  time  there  were  43  fire  com- 
panies, 460  policemen  and  2,U00  soldiers  on 
(he  ground. 


During  a  thunderstorm  on  a  recent  Sun- 
day night,  the  spire  of  a  catheral  in  a  town 
in  England  was  "struck"  by  lightning, 
and  the  the  conductor  totally  destroyed  for 
the  length  of  150  feet.  An  examination 
showed  that  the  conductor  was  fused  and 
melted  into  innumerable  pieces,  which  lay 
scattered  over  the  tower  and  wings.  No 
damage  was  done  to  the  fabric  of  the  ca- 
thedral. 


According  to  intelligence  from  Genoa, 
lucifer  matches  have  been  found  in  a  num- 
ber of  bales  of  cotton  consigned  from  Ameri- 
ca to  local  firms.  The  discovery  has  caused 
considerable  indignation,  as  it  is  believed 
the  heat  which  is  often  spontaneously  gen- 
erated in  the  interior  of  the  bales  in  the 
course  of  the  voyage  might  be  suflScient  to 
ignite  the  matches.  It  is  asserted  that  fires 
which  have  occurred  of  late  in  various  At- 
lantic steamers  can  be  explained  only  on 
this  theory.  This  story  is  probably  a  ca- 
nard. 


At  the  desire  of  the  King  of  Sweden,  a 
distinguished  Swedish  official  has  given  his 
views  upon  State  interference  in  insurance. 
Summed  up  shortlj',  his  opinion  is  that  the 
State  ought  only  to  step  in  where  private 
initiative  is  utterly  wanting.  He  thinks 
that  the  State  could  not  rightly  fulfill  the 
multifarious  duties  necessary  for  carrying 
out  the  business,  and  that  insurance  might 
easily  sink  to  an  ordinary  aid  system  where 
the  steady  and  saving  workman  would  have 
to  make  contributions  by  which  his  less  in- 
dustrious fellows  would  profit. 


The  Leipzig  Life  Assurance  Company  has 
communicated  to  its  patrons  the  following 
respecting  the  assurance  of  the  lives  of 
women:  ''  Henceforth  these  requirementa 
will  be  necessary  in  assuring  female  livea 
in  our  company,  viz.:  1.  Females  who,  at 
the  time  of  their  proposal  for  assurance . 
have  been  mothers,  and  are  past  the  usual 
age  of  child-bearing,  will  pay  annually  an 
extra  premium  of  one  in  the  thousand  of 
the  sum  assured.  2.  Females  who,  at  the 
time  of  their  proposal  for  assurance,  have 
not  yet  become  mothers,  nor  past  the  time 
of  child-bearing,  will  pay  during  the  firet 
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four  years  of  assurance,  annually,  one- 
fourth  of  one  per  cent.,  and  from  the  fifth 
assurance  year,  Inclusive,  one  per  thousand 
of  the  sum  assured  as  an  extra  premium 
(one-tenth  of  one  percent.).  3.  Female 
lives  not  received  during  pregnancy." 


From  different  insurance  centres  we  are 
glad  to  hear  that  rates  are  hardening.  It  is 
high  time  that  something  of  this  sort  was 
taking  place.  A  great  factor  in  bringing 
about  this  most  desirable  result  has  been 
the  difficulty  experienced  in  obtaining 
guarantees.  The  instructions  to  branch 
managers  from  the  h.ead  offices  are  to  the 
effect:  "You  must  not  accept  more  than 
you  can  place  yourself;  we  cannot  render 
you  assistance."  Whether  the  business  is 
to  be  profitable  or  otherwise  rests  with  the 
offices  themselves.  Opposition  before  com- 
bination is  impossible;  but  if,  like  the  bulls 
in  the  fable,  each  office  perseveres  in  taking 
its  own  course,  the  probability  is  that 
mincemeat  will  continue  to  be  a  drug  in 
the  market. — Insurance  Gazette  of  Ireland. 


CHIPS. 

— In  our  loss  record  for  November,  the 
London  &  Lancashire  was  erroneously 
charged  with  $3,000  on  the  Paradise  quartz 
mill  in  Humboldt  county,  Nev.,  when  it 
should  have  read  $2,563  for  the  Eoyal,  Nor. 
wich  Union  &  Lancashire. 

— E.  S.  Robbins,  for  many  years  identified 
with  the  insurance  interests  at  Salinas, 
Cal.,  has  engaged  with  the  Lion,  Orient  and 
Washington  as  special  agent  and  adjuster. 
Mr.  Bobbins  is  a  gentlemen  of  good  address 
and  is  very  popular.  He  is  the  Past  Grand 
Patriarch  of  the  Grand  Encampment  of  the 
Independent  Order  of  Odd  Fellows  of  Cali- 
fornia. 

— Wm.  G.  Elliott,  formerly  general  agent  of 
the  Commercial  of  New  York  and  the  Alle- 
mannia,  but  recently  city  agent  of  the 
former  company,  has  been  appointed  city 
agent  for  Manager  Dornin's  companies, 
the  Lion,  Orient  and  Washington.  The 
office  of  Mr.  Elliott  will  be  with  the 
general  agency  department  at  433  California 
street. 


— The  associated  press  dispatches  of  a  few 
days  ago  made  the  startling  announcement 
that  two  California  insurance  companies 
have  complied  with  the  laws  of  New  York, 
and  that  others  are  liable  to  follow  suit. 
— The  Firemans  Fund  Insurance  Co.  of 
this  city  has,  for  some  time,  been  consider- 
ing methods  whereby  it  might  increase  its 
office  accommodations,  and  is  negotiating  for 
the  purchase  of  the  adjoining  building  with 
a  view  to  making  extensive  improvements. 
Certain  legal  points  require  attention  before 
deed  will  pass,  but  the  transaction  will 
probably  be  formally  closed  in  a  few  days, 
and  we  may  then  expect  to  see  such  a  re- 
modelling of  the  soiithwest  corner  of  Cali- 
fornia and  Sansome  streets  as  will  greatly 
add  to  the  appearance  of  the  insurance 
centre. 

— With  this  number  the  Coast  Review  en- 
ters upon  its  nineteenth  volume,  and  we 
embrace  the  occasion  to  return  thanks  for 
the  patronage  extended  to  it  during  the 
past  year.  Some  writer  of  more  or  less 
authority  has  written  that  "whosoever 
bloweth  not  his  own  horn,  his  horn  shall 
not  be  blown,  "  but  we  flatter  ourselves  that 
this  wise  saw  does  not  apply  to  the  Review. 
Whether  it  does  or  not,  we  design  to  give  a 
wee  bit  of  a  toot  right  here,  so  there  is  a  fair 
warning  to  you.  The  Review  was  estab- 
lished in  September,  1871,  and  therefore  is 
well  along  in  the  thirteenth  year  of  its 
career.  It  has  extended  its  circulation  as  it 
has  waxed  in  years,  and  its  patronage,  both 
advertising  and  subscription,  has  been  a 
gratifying  endorsement  of  the  course  it  has 
pursued.  The  design  has  been  to  faithfully 
represent  and  promote  sound  underwriting 
and  legitimate  insurance.  In  doing  this  we 
have  not  only  exposed  and  denounced  scal- 
lawags  and  unreliable  agents,  but  have,  in 
the  discussion  of  various  subjects  and  prob- 
lems, necessarily  scored  some  of  our 
friends  in  tender  places.  We  find,  by  re- 
ference to  a  "balance  sheet"  of  our  sub- 
scription list,  that  a  number  of  our  sub- 
scribers are  in  arrears  two  or  three  years. 
We  invite  these  procrastinating  delinquents 
to  "walk  up"  and  pay  their  "score"  at 
once,  that  we  may  begin  the  year  with  a 
clean  account. 
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— C.  p.  Church,  of  Sibson,  Church  &  Co., 
and  J.  G.  Cofran,  insurance  agents  at  Port- 
land Oregon,  visited  our  city  last  month. 
— The  Coast  Review  return  thanks  to  Tom 
C  Grant,  General  Agent  of  the  North 
British  and  Mercantile,  for  a  unique  daily 
memorandum  calendar  for  1884,  attached  to 
&  pen  rack  and  file. 

— There  will  be  an  interesting  discussion 
of  the  Kinue  Rule  (for  the  adjustment  of 
non-concurrent  policies)  at  the  next  annual 
meeting  of  the  Underwriters'  Association  of 
the  Pacific,  which  will  be  held  in  this  city 
next  month.  Adjusters  and  specials  will 
please  take  a  hint  and  pre]Dare  themselves 
accordingly. 

— There  were  70  suicides  in  San  Francisco 
in  18S3— 7  less  than  for  1882.  Only  5  were 
females.  No  particular  season  appears  to 
have  been  favorable  to  the  impulse  of  self- 
destruction.  Only  one  suicide  was  a  coun- 
tryman. Poverty  and  pecuniary  diflSculties 
were  the  principal  causes,  and  all  but  two 
of  the  suicides  were  of  the  poorer  classes. 
The  nativity  stood  as  follows:  German,  18; 
American,  IC;  Chinese,  13;  Irish,  8;  Fi'ench, 
5;  Swiss,  2;  Danish,  2;  Spanish,  1;  Italian,  1. 

— Late  in  November  a  New  York  insurance 
exchange  published  tables  showing  that  the 
fire  loss  in  the  United  States  during  1884 
would  be  about  $1,000,000.  The  arti- 
cle making  this  estimate  appeared  in  the 
Coast  Review  for  December,  duly  credited. 
A  month  later  the  Associated  Press  dis- 
patches contained  the  same  estimate,  cred- 
ited to  a  Philadelphia  daily  paper,  which 
had,  evidently,  purloined  its  facts  and  ideas 
from  the  article  in  the  aforesaid  exchange. 
Our  daily  papers  are  very,  very  enterprising, 

— The  Germauia  Fire  Insurance  Company 
has  complied  with  the  laws  of  Oregon,  de- 
posited $50,000  in  the  State  Treasury,  and 
its  general  agents,  Messrs.  Gutte  &  Frank, 
have  appointed  James  Laidlaw  &  Co.  of 
Portland.  Or  ,  general  agents  for  Oregon 
and  Washington  Territory.  Messrs.  Laid- 
law «fe  Co.  also  represent  the  Hamburg- 
Magdeburg  and  the  South  British  and  Na- 
tional, and  the  accession  of  so  excellent  a 
company  as  the  Gerniania  will  atld  materi- 
ally to  the  popularity  of  their  agency. 


— The  Oakland  Home  Insurance  Company 
moved  into  its  new  building  on  the  1st  of 
January. 

— The  Pacific  Mutual  Life  Insurance  Com- 
pany, of  this  city,  will  show  a  handsome 
gain  in  business,  assets  and  net  surijlus  at 
the  close  of  1883. 

— An  English  court  has  decided  that  a  man 
is  of  temperate  or  intemperate  habits,  ac- 
cording to  his  idea  of  temperance.  In  other 
words,  if  the  assured  does  not  consider  him- 
self intemperate,  he  does  not  make  a  false 
statement  in  claiming  to  be  temperate. 
— John  Landers,  general  agent  of  the  Man- 
hattan Life  and  Commercial  Fire  of  New 
York,  has  made  material  alterations  in  his 
office — bought  a  new  carpet  and  otherwise 
placed  it  in  a  new  garb.  Mr.  Landers  pro" 
poses  to  give  to  his  two  companies  his  act- 
ive and  personal  attention. 

— Our  local  fire  insurance  companies  all  did 
well  the  past  year;  the  regular  dividends 
were  paid,  and  a  respectable  sum  added  to 
net  surplus.  In  some  instances  handsome 
gains  were  made  in  assets  and  surplus. 
Itemized  results  of  all  of  them  will  appear 
in  our  next  issue. 

—  The  Fire  Insurance  Association  of  Lou- 
don, in  conformity  with  a  system  practiced 
by  that  companj',  has  established  a  Pacific 
Department,  with  Messrs.  Hutchinson  & 
Mann,  former  general  agents  of  the  com- 
pany, as  managers  for  this  branch,  ami  W. 
L.  Chalmers  as  special  and  adjuster,  who 
will  in  future  give  his  entire  services  to  the 
interests  of  the  Fire  Insurance  Association. 
— Some  years  ago  a  Mrs.  Anderson  asked  a 
friend  to  secure  her  $10,000  insurance  on 
property  stored  in  a  warehouse.  A  policy 
was  applied  for  in  the  Continental,  and 
directed  to  be  sent  to  Mrs.  Anderson  at  her 
hotel,  when  the  premium  would  be  paid. 
Mrs.  Anderson  could  not  be  found,  and  the 
gentleman  who  applied  for  the  policy  was 
not  authorized  to  paj'  the  premium.  The 
policy  was  finally  canceled,  nobody  calling 
for  it.  The  warehouse  burned  down,  and 
with  it  Mrs.  Anderson's  property.  She  lately 
sued  the  company,  and  the  jury  gave  her  a 
verdict  for  the  amount  claimed.  The  case 
will  be  appealed,  of  course. 
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— The  New  York  Life  and  the  Washington 
Life  have  issued  neat,  interesting  and  useful 
almanac. 

—  The  Mechanics  and  Traders'  Insurance 
Company  of  New  York  has  withdrawn  from 
all  the  Western  States,  Illinois  excepted. 
— Lorenzo  M.  Kichards,  connected  with  the 
firm  of  Richards  &  Cannon,  well  known  in- 
surance agents  at  Ogden  City,  Utah,  died 
last  month,  after  a  lingering  illness  of  six 
months,  from  injuries  received  while  rid- 
ing. 

— Henry  K.  Field,  the  active  and  successful 
general  agent  of  the  New  England  Mutual 
Insurance  Company,  left  this  city  on  the 
5th  inst.  for  a  flying  trip  to  New  York  and 
Boston.  Mr.  Field,  principally  through  his 
personal  efforts,  rolled  up  nearly  $1,000,000 
insurance  for  the  old  New  England  Mutual 
during  1883. 

— W.  H.  C.  Fowler,  Marine  Secretary  of  the 
■California  Insurance  Company,  has  moved 
the  marine  department  to  the  basement, 
with  the  city  department  of  the  fire  busi- 
ness of  the  California  and  Union  of  New 
Zealand,  under  the  management  of  A  C. 
Donnell.  This  leaves  the  main  office  of  the 
California  for  the  use  of  the  agency  depart- 
ments of  the  two  companies. 
— The  Michigan  Supreme  Court  has  de- 
tjided  that  where  the  beneficiary  resided 
under  the  same  roof  as  the  insured,  who 
was  unmarried  and  was  a  member  of  the 
same  social  and  domestic  circle,  and  the 
insured  having  no  relatives  remaining  to 
him,  regarded  the  daughter  much  as  his  own 
daughter,  they  were  of  the  same  family 
■within  the  meaning  of  the  Michigan  statute 
regarding  insurable  interest,  and  there  was 
sufficient  interest  to  support  a  life  policy. 
— The  Secretary  of  one  of  our  local,  insur- 
ance companies  received  a  letter  from  an 
interior  city  in  California  asking  when  Mr. 

ceased  to  be  Vice-President  of  said 

local   company,    and   requesting  that  Mr. 

's    present    address  be   sent   to  the 

Tvriter.  The  obliging  Secretary  promptly 
jreplied:  "Mr.  — ceased  to  be  Vice- 
President  of  this  company  on  the  day  of 
his  death,  April  29,  1878.  I  am  unable  to 
comply  with  the  balance  of  your  request." 


— The  Psalmist  didn't  say  that  fire  insur- 
ance companies  are  born  to  suffer  as  the 
sparks  fly  upwards;  but  it's  a  fact. 
—The  next  quarterly  meeting  of  the  In- 
surance Journalists'  Association  will  be 
held  at  the  St.  Nicholas  Hotel,  in  New 
York,  on  the  24th  inst.  A  general  attend- 
ance is  expected.  The  meeting  will  doubt- 
less be  jDleasant  and  instructive.  The 
proprietor  of  the  Coast  Eeview  deeply  re- 
grets his  inability  to  be  present. 
—It  is  a  literal  fact  that  we  have  received 
calendars  "too  numerous  to  mention,"  of 
various  designs  and  motley  colors,  and  all 
pretty,  of  course.  Specially  worthy  of  notice 
however,  are  two  calendars — the  New  Eng. 
land  Mutual  Life's,  which  will  find  especial 
favor  in  the  eyes  of  young  bachelors,  and 
the  Etna's,  which  is  simply  gorgeous.  In 
the  latter,  Mount  Mtna  looms  up  in  the 
background,  suggesting  fierce  fires  and  wide- 
spread devastation,  which  it  is  the  mission 
of  the  Mtna  Insurance  Company  to  alleviate 
with  first-class  indemnity.  Prominently  dis- 
played, of  course,  is  the  announcement  of 
the  |4,000,000;capital  of  this  behemoth,  and 
away  in  one  corner  is  the  modest  announce- 
ment that  during  the  sixty-four  years  of  the 
.Etna's  career  it  has  paid  in  losses  no  less  a 
sum  than  $56,000,000. 

—The  Jabez  Howes,  a  ship  of  1,648  tons 
burthen,  built  in  Newburyport,  Mass.,  in 
1877,  went  ashore  at  False  Hook,  New 
York  harbor,  January  1.  She  is  lying  in 
about  the  same  place  and  in  the  same  posi- 
tion in  which  the  Dashing  Wave  at  one  time 
lay  for  about  four  months.  The  Jabez 
Howes  sailed  from  this  city  on  Sept.  15, 
1883,  with  about  $150,000  cargo,  consisting 
of  wool,  quicksilver,  borax,  wines,  etc.  The 
cargo  was  fully  insured,  about  half  of  which 
was  placed  with  offices  in  this  city  and  the 
remainder  in  New  York,  Philadelphia  and 
Boston.  The  hull  was  insured  for  $50,000 
as  follows  : 

Union,  San  Francisco $15,000 

Firemans  Fund 15,000 

California.... 10,000 

Commercial,  S.  F,.... 5,000 

South  British  and  National 5,000 

On  the  5th  inst.  advices  indicate  that  a 
arge  portion  of  the  cargo  will  be  saved. 
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—  The  American  Insurance  Company  of 
Chicago  has  reinsured  all  its  business  in 
the  Home  of  New  York,  and  retired.  The 
American  issued  long  -  term  insurance  and 
took  notes  in  part  payment. 

—  Brown,  Craig  &  Co.'s  new  oflBce  at  429 
California  street  was  opened  on  the  4th 
inst.,  with  appropriate  and  "impressive 
ceremonies,"  consi-sting  of  the  opening  of 
several  cases  of  champagne  and  the  distribu- 
tion of  several  hundred  cigars.  The  insur- 
ance fraternity  generally  were  on  hand,  and 
among  them  a  representative  of  the  Coast 
JRevxew. 

—Frank  W.  Young,  for  the  past  three 
years  special  with  the  Travelers'  Life  and 
Accident  Company,  has  engaged  as  special 
agent  and  adjuster  for  the  Northern  Pacific 
District  (Oregon  and  Washington)  of  the 
Scottish  Union,  Connecticut  and  Lion  In- 
surance Companies,  with  headquarters  at 
Portland,  Oregon.  Mr.  Young  is  an  active 
worker,  and  will  doubtless  render  a  satis- 
factory account  of  his  stewardship. 

—  The  dissolution  of  copartnership  of  the 
Hanover  and  Germania  Insurance  Compa- 
nies, known  as  the  New  York  Underwriters' 
Agency,  took  effect  on  the  1st  inst.,  the 
Germania  in  this  field  passing  into  the 
hands  of  Messrs.  Gutte  &  Frank,  who  open 
the  "battle"  with  enough  risks  on  their 
books  to  warrant  the  prediction  of  a  merry 
campaign.  In  the  meantime,  Mr.  Bertheau, 
manager  of  the  present  New  York  Under- 
writers' Agency,  composed  of  the  Hanover 
and  Citizens,  has  not  been  idle,  and  his  nu- 
merous reinforcements  indicate  that  "sur- 
render" is  not  to  be  found  in  his  lexicon. 

— Howell  &  Abbott,  general  agents  for  the 
Northwestern  Mutual  Life  Insurance  Com- 
pany, did  some  good  work  in  December, 
having  written  over  $180,000  and  collected 
over  $7,000  in  premiums.  These  busy 
gentleciieu,  to  use  a  slang  expression, 
fairly  made  things  Howell.  They  have 
removed  their  oflSce  from  Kearny  street  to 
No.  215  Sansome  street,  where  commodious 
quarters  have  been  handsomely  fitted  up  in 
keeping  with  the  high  standing  of  their 
company  and  the  energetic  management  of 
this  department. 


— E,  H.  Webb,  of  the  firm  of  Blanchard  & 
Webb,  insurance  agents  at  Seattle,  W.  T., 
paid  his  respects  to  the  Coa.st  Review. 
— Harrison  Clems,  of  Lynchburg,  Va.,  who 
is  supposed  to  have  started  eighty-six  in- 
cendiary fires  since  September  1,  has  been. 
sentenced  to  twenty-six  years'  imprison- 
ment. 

— George  W.  Levi,  Chief  of  the  Louisville 
Fire  Department,  was  recently  convicted  of 
defrauding  the  city  of  its  revenues  while  he 
was  in  the  department.  He  was  sentenced 
to  three  years  in  the  penitentiary. 

— We  are  indebted  to  the  Manufacture! 'a 
and  Jennings  &  Stillman,  General  Agents, 
for  a  novel  paper-weight  containing  a  tiny 
clock.  It  will  give  "weight"  to  our  edi- 
torials and  anchor  to  our  matter-of-fact 
table  the  soaring  communications  of  some 
of  our  correspondents. 

— Portland  Compact  Manager  Stillman  paid 
us  a  flying  visit  a  few  days  ago.  This  is 
the  first  time  that  Mr.  Stillman  has  been 
absent  from  duty  since  the  establishment 
of  the  Compact  last  June.  Mr.  S.  is  look- 
ing remarkably  well,  physically,  and  re- 
ports Compact  matters  in  a  healthy  state. 
— S.  E.  Strickland  has  resigned  the  posi- 
tion of  special  agent  and  adjuster  for  the 
California  Insurance  Company,  and  John 
C.  Staples,  who  has  for  several  years  occu- 
pied a  similar  position  with  the  Firemans 
Fund,  has  also  severed  his  connection  with 
his  company.  Both  these  gentlemen  are  now 
in  the  field  prepared  to  negotiate  with  offices 
desiring  active  field  men. 
—  The  secretary  of  an  Indiana  assessment 
fraud,  the  Eureka  Life,  was  interviewed  by 
a  reporter  of  the  Cincinnati  Enquirer,  the 
other  day,  as  follows:  "Do  you  insure  very 
aged  people?"  "We  do."  "Any  young 
people?"  "No."  "Do  business  in  Ohio?" 
"Not  with  agents."  "With  whom,  then?" 
"With  insured  and  beneficiaries."  "Re- 
quire medical  examination?"  "No."  "Re- 
quire applicants  to  make  affidavit  or  to  war- 
rant the  answers  on  blanks  truly  made?" 
"We  do  not."  "What  amount  do  you 
take?"  "|i7,000  under,  and  $5,000  over, 
80  years."  The  Indiana  law  has  no  limit  as 
to  the  age  of  party  insured. 
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— Berlin  is  to  have  a  special  insurance  com- 
pany for  servants. 

—St.  Louis  had  a  $400,000  fire  on  the  night 
of  the  24th  ult.  It  was  an  ugly  Christmas 
present  for  the  insurance  companies. 
— The  Deputy  Superintendent  of  Insurance 
of  New  York  and  the  Insurance  Commis- 
sioners of  New  Hampshire  and  Ohio  are 
engaged  in  the  examination  of  the  Union 
Mutual  Life  of  Portland,  in  accordance 
with  the  invitation  extended  to  them  by  the 
Maine  Insurance  Department. 
— "When  Jay  Gould  was  up  before  the  Sen- 
ate Committee,  recently,  he  was  asked  what 
he  thought  about  mutual  organizations,  to 
which  he  replied:  "  It  is  too  often  the  case 
that  the  money  paid  into  the  treasuries  of 
BO-called  mutual  benefit  societies  goes  to  a 
few  drones,  who  unjustly  live  on  the  indus- 
try of  others." 

r— The  building  department  of  New  York 
ordered  the  proprietor  of  a  hotel  to  place 
fire-escapes  on  the  building.  The  order 
being  ignored,  suit  was  brought  to  compel 
conformity,  and  the  Court  decided  that  the 
Fire  Commissioners  may  erect  fire-escapes, 
where  orders  are  disregarded,  and  charge 
the  cost  to  the  owner  of  the  building,  such 
cost  to  be  a  lien  on  the  property. 
— In  a  plumber's  shop  at  Montreal  the  other 
day,  an  employe,  writing  at  a  desk,  discov- 
ered flames  coming  from  a  pigeon  hole .  An 
old  block-tin  candle  mold,  rather  greasy 
and  wrapped  in  soft  paper,  had  been  placed 
there,  and  the  wrapping  paper  had  taken 
fire  from  spontaneous  combustion.  Had 
the  occurrence  taken  place  at  night,  there 
would  have  been  another  of  those  mysteri- 
ous fires  which  cannot  be  explained. 

— While  life  insurance  companies  are  the 
greatest  boon  to  the  poor,  and  the  shortest 
road  by  which  they  advance  their  families 
to  comfort,  it  is  a  mistake  to  imagine  that 
they  are  chiefly  sustained  by  the  poor. 
Take  statistics,  and  it  will  be  found  that  it 
is  the  wealthy  and  ambitious  class  of  men 
who  are  anxious  to  amass  greater  fortunes 
and  control  greater  estates,  who  treasure 
up  their  funds,  and  see  in  life  insurance 
the  most  desirable  and  profitable  invest- 
ment.— Banker's  Magazine. 


— The  Commercial  Fire  Insurance  Company 
of  this  city,  having  complied  with  the  lawa 
of  New  York,  has  been  admitted  to  do  busi- 
ness in  that  State,  and  Mills  &  Ford,  prom- 
inent insurance  men,  have  been  appointed 
metropolitan  agents.  The  Commercial  has. 
also  entered  Missouri. 

—The  Pennsylvania  Supreme  Court  has  de- 
cided that  the  heirs  of  policy-holders  in 
assessment  insurance  concerns  can  recover 
the  insurance  money,  although  it  has  been 
paid  to  the  speculators  who  procured  th& 
insurance.  This  decision  is  a  welcome 
stroke  in  behalf  of  common  decency. 
—  The  Union  Central  Life  Insurance  Com- 
pany of  Cincinnati  advertises,  in  this  num- 
ber of  the  Coast  Eeview,  for  State,  general 
and  special  agents  for  California  and  Oregon. 
If  the  company  can  secure  the  right  kind 
of  men  it  will  enter  both  States  during  the 
present  year.  The,  Union  Central  Life  is. 
next  to  the  largest  life  insurance  company 
in  the  West,  and  was  organized  in  1867. 
The  Union  Central  is  a  progressive  and 
popular  company,  and  with  the  right  men 
will  make  liberal  contracts  for  the  prosecu- 
tion of  their  business  iji  this  field. 
— Editor  Coast  Review — The  newspapers- 
have  recently  published  a  decision  of  the 
Supreme  Court  in  the  case  of  Schindler  vs. 
the  California  Farmers'  Mutual  Insurance 
Co.,  arising  out  of  the  failure  of  that  com- 
pany some  years  ago.  The  clerk  of  the 
court  gave  it  to  the  papers  under  the  title 
of  "  Schindler  vs.  the  California  Insurance 
Co.,"  excusing  himself  for  the  wrong  of 
placing  this  now  very  lively  institution  be- 
fore the  public  under  the  burden  of  bank- 
ruptcy, with  the  somewhat  reckless  remark 
that  "it  was  all  the  same."  As  the  Cali- 
fornia Insurance  Co.  is  not  only  guiltless  of 
having  any  suits  in  the  Supreme  Court,  or 
any  other  court,  and  has  not  only  not  failed, 
but  does  not  intend  to  fail,  and  never  was 
as  strong  or  prosperous,  or  doing  as  large  a. 
business  as  now,  I  beg  you  will  inform  the 
public  and  the  said  clerk  that  it  is  not  all 
the  same,  whether  that  court  knows  itself 
or  not.  "A  living  lion  is  better  than  & 
dead  dog,"  this  2d  day  of  January,  1884. 
C.  T.  Hopkins, 
President. 
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— Battle  Creek,  Mich.,  bas  a  new  compact. 
— The  new  Philadelphia  Fire  Underwrit- 
ers' Tariff  Association  rates  general  storage 
warehouses  at  50  cents,  with  one  exception 
^at  75  cents;  cotton  in  bale  50  cents;  private 
general  warehouses,  50  cents;  compress 
stores,  60  cents;  clothing  stock  (steam  pow- 
er used  for  cutting).  60  cents;  grain  eleva- 
tors, $2  00  to  152.50,  with  two  exceptions  of 
$1.00  and  §1.2^;  lumber  yards,  $1.00. 
—A  Wisconsin  jury  has  decided  that  the 
lightning  clause  in  a  policy  does  not  insure 
against  tornado.  The  plaintiflPs  theory 
was  that  the  tornado  was  caused  by  elec- 
tric currents.  A  large  number  of  experts 
in  meteorology  were  examined,  some  testi- 
fying for  and  some  against  the  theory. 
The  verdict  is  surprising — because  it  is  a 
jury  verdict  In  favor  of  a  defendant  corpo- 
ration. 

—The  Supreme  Court  of  the  United  States, 
on  Dec.  17,  decided  that  the  Act  of  Congress 
limiting  the  liability  of  vessel-owners  for 
the  loss  or  destruction  by  fire  of  merchan- 
dise or  other  property  shipped  on  their 
vessels  to  the  value  of  the  interest  of  the 
owners  in  the  vessel  supersedes  all  State 
law  on  the  subject.  A  Massachusetts  court 
had  ruled  otherwise,  and  is  reversed  by 
this  decision. 

— What  constitutes  a  "share"  was  recently 
-defined  by  the  House  of  Lords  in  Great 
Britain.  The  question  was  the  relative 
rights  of  fully  paid  and  partly  paid  shares 
to  receive  dividends  on  full  value.  A 
"share"  was  defined  as  the  proportion  of 
the  subscribed  capital  of  a  company  which 
appears  in  the  name  of  a  member  on  the 
register  of  shareholders,  and  has  no  relation 
■to  what  may  or  may  not  have  been  paid  up 
in  respect  to  it. 

— The  underwriters  of  Chicago  have  begun 
a  war  against  the  excessive  taxation  of  in- 
«urance  interests.  Insurance  c  impanies  are 
•everywhere  considered  the  fair  prey  of  the 
tax-gatherer  and  unprincipled  politicians. 
If  people  who  insure  their  property  would 
but  reflect  that  they  pay  for  all  this 
"blood-letting"  in  increased  rates,  there 
would  go  up  such  an  able-bodied  protest  as 
would  effectnally  prevent  such  unfair  tax- 
ation in  the  future. 


—  During  one  week  in  November,  sixty 
vessels  were  wrecked  on  the  great  lakes, 
entailing  a  loss  of  fifty-five  lives  and  a  half 
million  dollars.  Twentj'-six  of  the  vessels 
were  total  losses.  Lake  navigation  appears 
to  be  more  perilous  than  ocean, 

— The  New  York  Tariff  Association  bas  re- 
cently adopted  a  rule  charging  eighty  cents 
on  all  storage  stores  unless  the  storekeepers 
will  agree  not  to  take  in  fibres.  If  this 
agreement  is  entered  into,  the  rate  is  to  be 
forty  cents.  The  statement  is  made  that 
nearlj'  if  not  quite  all  the  storage  store  fires 
which  have  occui-red  in  New  York  and  vi- 
cinity have  been  caused  by  fibres. 

— The  life  insurance  business  on  this  Coast 
for  the  past  year  has  increased  materially 
over  any  preceding  year  since  1875.  The 
people  of  the  Pacific  Coast  take  but  little 
"  stock"  in  bogus  insurance,  as  the  record 
of  the  business  done  by  the  legitimate  life 
companies  last  year  will  amply  prove.  This 
record  will  appear  in  the  next  issue  of  the 
Coast  Keview.  The  various  life  insurance 
agencies  in  this  field  have  "pushed"  busi- 
ness energetically,  and  have  been  favored 
by  the  general  prosperity  and  the  many  de- 
velopments as  to  the  fraudulence  of  assess- 
ment or  co-operative  insurance.  The  so- 
licitors for  this  sham  insurance  have  been 
as  zealous  as  ever,  but  they  have  found 
facts  and  common  sense  in  league  against 
them. 

— The  California  Farmers  Ins.  Co.  brought 
suit  against  Schindler  et  al.,  as  securities, 
to  recover  damages  alleged  to  have  been 
sustained  by  reason  of  an  injunction  re- 
straining that  company  from  collecting  an 
assessment  which  had  been  levied  upon  its 
outstanding  policies  of  insurance.  The 
Supreme  Court  of  California  has  just  re- 
versed the  judgment  of  the  lower  Court 
and  remanded  the  cause  for  further  pro- 
ceedings, holding  that  the  sureties  to  the  . 
undei taking  bound  themselves  only  pros- 
pectively from  the  day  of  the  execution  of 
their  undertaking,  and  not  retrospectivfly; 
and  are,  therefore,  not  liable  on  a  breach  of 
their  undertaking  for  damages  which  the 
obligee  may  have  sustained  before  the  date 
of  their  obligation. 
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— Recently  the  startling  theory  has  been 
advanced  and  advocated  with  some  plausi- 
bility that  consumption  is  a  contagious  dis- 
ease. A  circular  has  been  sent  to  800  med- 
ical men  in  Austria,  requesting  them  to 
give  the  particulars  of  any  case  which  they 
consider  as  having  proved  the  contagious- 
ness of  the  disease,  and  also  to  give  the 
particulars  of  cases  of  supposed  heredity, 
and  of  any  cases  in  which  complete  cure  is 
believed  to  have  been  effected.  For  the 
sake  of  the  many  unfortunate  victims  of 
the  malady,  we  hope  the  theory  will  find 
no  important  confirmation  in  the  answers 
to  these  inquiries. 

— Four  Milwaukee  boys,  sons  of  wealtbly 
and  respected  citizens,  recently  pleaded 
guilty  to  the  charge  of  arson,  and  have  been 
sent  to  the  house  of  correction,  where  they 
are  likely  to  remain  for  i  everal  years,  if  a 
maudlin  sympathy  does  not  sooner  procure 
for  them  a  pardon.  These  boys  confessed 
to  firing  more  than  a  dozen  buildings, 
mostly  barns,  within  a  month,  "  just  for 
the  fun  of  the  thing."  A  fourth  lad,  the 
son  of  Gen.  West  of  local  fame,  will  stand 
trial.  All  four  were  under  15  years  of  age. 
Fortunately,  youthful  deviltry  rarely  takes 
the  form  of  arson,  and  the  punishment 
these  boys  have  received  will  serve  as  a 
most  wholesome  warning  to  other  wild  lads. 

— A  press  dispatch  says  that  one  day  last 
month  Mary  Kofford  called  on  Dr.  Eose,  of 
Leadville,  and  requested  him  to  furnish  her 
with  a  poison  which  could  not  be  detected 
by  an  autopsy.  She  offered  $300  as  com- 
pensation, reluctantly  admitting  that  she 
wished  to  get  rid  of  her  husband,  in  order 
that  his  brother,  of  whom  she  was  enam- 
ored, and  herself  might  together  enjoy 
the  insurance  of  $5,500  which  her  husband 
carried  on  his  life.  Dr.  Eose  made  an  ap- 
pointment to  meet  both  in  the  evening,  and 
aftei-ward  arranged  with  the  police  and  sev- 
eral insurance  men  to  be  present,  but  con- 
cealed. At  the  evening  interview  the  whole 
diabolical  plan  was  made  known.  The  man 
and  woman,  both  of  whom  are  Danish,  were 
arrested  and  are  now  in  jail.  The  man, 
who  is  the  youngest  brother,  is  60  years 
old,  and  the  woman  is  only  35.  This  story 
may  be  true. 


— A  Canadian  court  has  decided  that  the 
$100,000  deposit  with  the  Dominion  Gov- 
ernment by  a  company  which  has  since  be- 
come insolvent,  must  be  used  in  satisfying 
the  claims  of  Canadian  policy-holders.  The 
decision  is  based  on  the  fact  that  the  com- 
pany was  not  a  mutual,  and  that  the  de- 
posit was  exacted  for  the  special  benefit  of 
the  Canadian  policy-holders. 
— A  bill  regulating  foreign  assessment  fire 
and  life  insurance  companies  operating  in 
South  Carolina  has  been  favorably  reported 
by  the  Judiciary  Committee  of  the  Legis- 
lature of  that  State.  The  bill  provides, 
among  other  things,  that  the  foreign  assess- 
ment companies  shall  be  subject  to  all  the 
laws  and  regulations  now  governing  insur- 
ance companies  in  South  Carolina.  State- 
ments in  detail  must  be  filed,  together  with 
official  evidence  of  lawful  existence  in 
the  State  where  organized.  The  provisions 
of  the  proposed  act  do  not  apply  to  secret 
or  fraternal  societies. 

— One  by  one  the  smaller  New  York  com- 
panies are  yielding  to  the  inevitable.  The 
Lorillard  Fire  has  re-insured  all  its  risks — 
about  $14,000,000— in  the  Guardian  Fire  of 
London  and  retired.  The  Lorillard  had  a 
cash  capital  of  $300,000.  Its  assets  last 
June  were  $393,055  and  the  net  suplua 
$20,878.  The  company  was  represented  in 
this  field  by  Geo.  Mel.  The  original  Loril- 
lard was  organized  in  1852,  but  the  losses  in 
the  Chicago  fire  of  1871  swept  away  its 
assets,  which  included  a  paid-up  capital  of 
$3,000,000.  The  present  company  was  then 
organized,  with  a  capital  as  stated  above. 

— In  November,  1882,  a  man  took  out  a 
policy  of  $2,500  on  his  life,  at  the  Chicago 
office  of  the  Home  Life  Ins.  Co.  of  Brook- 
lyn. He  gave  his  name  as  William  Schoel- 
ler,  and  assigned  the  policy  to  his  alleged 
wife.  E.  H.  Kellogg,  Western  Manager  of 
the  Home  Life,  subsequently  learned  that 
the  man  was  an  impostor,  his  real  name 
being  I.  Driver,  and  that  the  genuine  Wil- 
liam Schoeller  was  dying  of  consumption  in 
a  hospital.  Mr.  Kellogg  permitted  the  con- 
spiracy to  mature,  and  when  the  alleged 
Mrs.  Schoeller  attempted  to  collect  the  in- 
surance she  and  her  accomplices  were  ar- 
rested. 
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— The  United  States  authorities  are  engaged 
in   breaking   up   a    fraudulent   assessment 
concern  at  Baltimore,  and  called    "Great 
Eastern  and  Mutual  Life  Insurance  Com 
pany." 

— The  Chronicle  states  that  nearly  eight 
hundred  churches  have  been  destroyed  by 
fire  in  the  United  States  in  the  past  nine 
years — an  average  of  about  two  per  week. 
From  July  1,  1882,  to  July  1,  1883,  the 
number  of  churches  burned  in  this  country 
was  119,  resulting  in  a  loss  of  $672, 17i',  of 
which  the  insurance  companies  paid  $312,- 
280. 

— When  a  Milwaukee  man  and  his  wife  de- 
termined to  separate  they  did  not  agree  to 
divide  their  dwelling  as  in  the  old  story — 
one  taking  the  inside  and  the  other  the 
outside  —  but  the  division  intended  was 
about  as  one-sided.  "I'll  burn  the  house," 
he  said  to  his  wife.  "Of  the  $1,700  insur- 
ance I'll  give  you  $200,  with  which  you  can 
go  and  live  with  yoiir  brother  in  Dakota." 
He  blamed  the  house,  and  other  property 
exposed  was  also  burned,  but  he  hasn't  re- 
ceived his  insurance  money  yet.  There  is, 
however,  a  fair  prospect  that  he  and  his 
wife  will  be  separated — by  penitentiary 
■walls.  Both  husband  and  wife  are  in  cus- 
tody, and  the  latter  has  confessed. 
— A  pretty  and  original  calendar  is  that  is- 
sued by  the  Liverpool  &  London  &  Globe 
Insurance  Company.  Fourteen  buildings 
belonging  to  the  company,  situated  in  four- 
teen cities  and  occupied  as  general  offices, 
are  pictured  on  the  card  with  the  fidelity  of 
a  photograph.  A  noteworthy  fact  is  that 
seven  of  these  buildings  are  to  be  found  in 
American  cities,  as  follows:  New  York, 
Philadelphia,  Cincinnati,  San  Francisco, 
Richmond,  Charleston,  and  Montgomery 
(Ala.).  The  remaining  seven  are  situated  in 
London,  Liverpool,  Manchester,  Birming- 
ham, Dublin,  Leeds  and  Bristol.  The  San 
Francisco  building,  being  a  handsome 
structure,  looms  up  in  the  center  near  the 
top  of  this  handsome  calendar,  and  alto- 
gethier  the  work  fully  sets  forth  the  "solid" 
character  of  this  substantial  company's 
American  a».sets,  to  say  nothing  of  two  or 
three  millions  otherwise  invested  in  Amer- 
ican securities. 


— The   Weekly  Underwriter  calls  attention 
to  the  added  danger  from  fire  through  the 
holiday  trimmings  of  churches. 
— The    futility  of    Tarbox's    raid  on  the 
Union   Mutual   Life  Insurance   Company, 
and  the  loyalty  of  that  company's  agents, 
are  demonstrate^  by  a  comparison   of  the 
new  business  recently  transacted,  with  the 
new  business  of  the  corresponding  period  a 
year  ago.     The  record  shows   that   during 
the  first  eight  days  of  December,  1882,  new 
policies  representing  $41,50')  were   issued. 
During  the   first  eight  days  of  December, 
1883,    new  policies    representing    $100,750 
were  issued,  or  more  than  twice  the  amount 
written  in  the  corresponding   time  of   the 
previous  year;   and  this,  too,  without  the 
aid  of  the  Massachusetts  agenfcies. 
— Bold  Ben  sat  in  his  easy  chair,  wearing 
an  air  of  deep  despair,  for  the  "returns" 
were  coming  in  to  the  deep  chagrin  of  Ben- 
jamin.    His  faithfiil  Tarbox   sat  near  by, 
thinking,    with  deep  drawn  sigh,  that   the 
saddest  words    of    to  tgue    or  pen   are,    it 
might    have    been — Ben.      Clickety-click! 
What  is  it  —quick!     So   many  for  Butler, 
for  Eobinson  more,    came   over  the  wires 
with   monotony  sore,  telling  the  fate  that 
was   in   store — a  fate   unexpected — for  the 
couple  rare  sitting  there,  so  very  dejected. 
"'Tis  plain  I'm  beat!"  cried  Ben,  with  a 
start,  "  and  for  this  defeat  somebody  shall 
smart!"    and   hard   the    table    he    struck, 
shattering    the    clattering    glasses,    as    he 
damned   his  luck  and  cursed   the    "  timid 
masses."     "Revenge  I'll  have,  Tarby  dear, 
and  how  shall  soon  appear,"    and  again  he 
swore  with  a  terrible  roar  that  shook  the 
floor  and  rattled  the  door  and  filled  Tarby 
dear  with  an  awful  fear.    "  These  insurance 
men,"  said  Ben,  "  have  beat  Uf ;  they  have 
conspired  to  defeat  us.     We  have  provoked 
their  ill  will  for  our  treatment  so  ill.     We 
certainly  were   mulish — nay,  were  foolish. 
But  revenge  is  sweet  to  men  who  are  beat.  . 
You  must  'blow  up,'  with  your  officiiU  bel- 
lows, some  of  these  saucy  insurance  fellows. 
Smite   them   hip  and   thigh,  and  together 
we'll   try   to   get  more  than  even,    ere   we 
have   to   be   leaviu'."  And  Tarbox,  full  of 
faith  in  his  master's  political  future,  did  as 
he  wap  bidden. 


1884.1 


Coast   Review. 


47 


— S.  H.  Jackson,  of  the  firm  of  Jackson  & 
Haskell,  prominent  insurance  agents  at 
Ghico,  Cal.,  visited  the  city  during  the 
holidays. 

— A  Chicago  paper  says  that  the  ratio  of 
losses  to  premiums  on  the  business  trans- 
acted by  the  Chicago  fire  insurance  offices 
■was  greater  last  year  thajj  for  any  year 
since  the  great  fire. 

— Caverley's  trial  ended  in  a  verdict  for  the 
company  which  he  had  libeled  (the  London 
&  Provincial),  with  $500  damages  and  costs. 
An  injunction  was  granted  against  the  fur- 
ther publication  of  the  Avalanche 
— We  are  indebted  to  H.  L.  Aldrich,  editor 
of  the  Western  Insurance  Review  of  St.  Louis, 
for  a  bound  volume  of  his  excellent  journal, 
from  October,  1882,  to  and  including  Sep- 
tembf^r,  188.3.  It  is  a  valuable  addition  to 
our  library  of  insurance  literature. 
— For  a  number  of  years,  quartz-mills  were 
rated  on  this  coast  at  four  and  four  and  a 
half  per  cent.,  which  seemed  to  be  a  fair 
rate;  but,  as  was  the  case  with  a  number  of 
other  classes  of  risks  in  this  field,  active 
competition  forced  the  rate  down  to  three 
per  cent.,  which  was  made  as  a  special  rate 
by  the  Board  of  Underwriters  about  two 
years  ago.  In  the  territory  under  the  jurisdic- 
tion of  the  Board  there  has  been  no  trouble 
to  keep  the  rate  up  to  that  figure;  but  in 
Utah  and  Montana,  and  a  portion  of  Idaho, 
is  a  territory  that  may  be  called  neutral 
ground,  which  lies  between  the  recognized 
jurisdictions  of  the  Board  and  Eastern 
agency  departments.  This  neutral  field  ap- 
pears t(>  be  worked  from  both  ends  of  the 
"line, "and  this  has  resulted  in  unrestricted 
competition  and  a  reduction  of  rates  on 
quartz-mills  to  two  and  two  and  a  half  per 
cent.  An  effort  is  therefore  being  made  in 
this  city  to  get  all  the  companies  on  this 
coast  and  all  the  companies  from  the  East 
represented  in  the  neutral  territory  to  co- 
operate and  maintain  a  three  per  cent,  rate, 
which  experience  has  shown  is  the  lowest 
rate  that  quartz-mills  can  with  profit  be 
written.  The  movement  meets  with  no  op- 
position here,  and  it  is  thought  that  the 
"ultra-montane"  underwriters  will  agree 
to  the  advance  and  assist  in  maintaining 
rates  on  this  class  of  business. 


—The  jury  in  the  Dwight  case  rendered  a 
verdict  against  the  insurance  companies. 
A  stay  of  preceedings  for  ninety  days  was 
granted.  It  is  now  claimed  that  a  witness 
can  be  produced  who  will  swear  that  he 
knows  Dwight  is  alive. 

— A  bill  is  before  the  Virginia  Legislature 
providing  for  the  establishment  of  an  insur- 
ance department  in  that  State,  with  the 
Auditor  as  Commissioner.  The  capital  stock 
of  no  company  transacting  business  in  the 
State  is  to  be  less  than  $500,000.  The  new 
bill  repeals  the  old  law  which  required  a 
deposit  of  from  $10,000  to  $50,000. 

— The  Standard  Fire  Office  of  London,  which 
was  organized  in  1879  with  $1,000,000 
of  cash  capital,  has  retired  from  the  United 
States  business,  after  three  years'  experi- 
ence in  America,  having  decided  to  rein- 
sure its  United  States  business  in  the 
Irving  of  New  York.  It  appears  that  th© 
continental  business  of  the  Standard  has 
been,  from  the  start,  very  unprofitable,  and 
as  1883  was  drawing  to  a  close  the  direct- 
ors found  it  advisable  to  withdraw  their  as- 
sets from  this  country.  The  Standard  was 
represented  in  this  field  by  Messrs.  Hutch- 
inson &  Mann,  who  have  done  for  them  a 
very  profitable  business  for  the  years  1882 
and  1883.  It  is  understood  that  the  Irving, 
the  reinsuring  company  of  the  Standard, 
will  enter  this  field  under  the  management 
of  these  gentlemen, 

— In  the  case  of  Thomas  vs.  The  Fame  In- 
surance Company,  the  Supreme  Court  of 
Illinois  recently  decided  that  when  an  ap- 
plication for  insurance  provided  that  the 
answers  to  the  questions  therein  propound- 
ed should  form  a  part  of  the  contract  of  in- 
surance and  a  warranty  on  the  part  of  the 
applicant,  and  the  policy  provided  that  for 
any  misrepresentationor  concealment  touch- 
ing the  risk  it  should  be  void,  the  company 
may  avail  itself  of  the  applicant's  breach  of 
warranty  in  the  description  of  the  property 
insured  and  the  survey  thereof,  without 
showing  or  its  otherwise  appearing  that  the 
risk  was  thereby  materially  affected.  If  the 
description  was  false  it  is  unimportant 
whether  this  was  material  to  the  risk  or 
not. 
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— The  best  fire-escape,  and  the  only  practi- 
cable one,  is  a  fire-proof  building. 
— The  discharged  stage  carpenter  who  set 
fire  to  the  Casino,  in  New  York,  was  "sent 
up"  for  seven  years. 

— The  Lion  Fire  and  the  Scottish  Union 
and  National  were  recently  examined  by  the 
Massachusetts  Insurance  Department.  They 
were  found  to  be  in  excellent  condition. 
—A  destructive  fire  in  San  Francisco  last 
month  was  caused  by  a  lighted  candle,  used 
in  "candling"  eggs,  and  carelessly  left  burn- 
ing by  a  heedless  employ(?.  Such  careless 
ness  is  candleous. 

— Commissioner  Tarbox's  course  in  the  mat- 
ter of  the  Union  Mutual  Life  has  shamed 
his  most  uncompromising  political  friends 
into  the  use  of  some  very  plain  language  in 
condemning  his  action.  Nobody  is  willing 
to  defend  foolishness. 

— August  Jacobson  has  filed  a  bill  in  the 
Circuit  Court  at  Chicago,  asking  for  an  in- 
junction to  prevent  the  use  of  his  name  as 
director  by  an  assessment  insurance  com- 
pany. As  is  the  usual  custom  of  these  as- 
sessment frauds,  Jacobson  was  announced 
as  a  director  without  his  consent  or  knowl- 
edge. 

— In  the  regular  assessment  notice  for  De- 
cember of  the  California  Division  of  the 
Ancient  Order  of  United  Workmen,  four 
out  of  fourteen  deaths  reported  were  from 
consumption.  One  of  these  consumptives 
joined  the  Order  when  within  a  few  days  of 
fifty  years  of  age,  and  died  of  consumption 
just  seven  months  thereafter.  Examina- 
tions in  this  Order  are  becoming  as  worth- 
less as  the  examinations  made  by  specula- 
tive assessment  societies. 
— In  the  case  of  Orace  el  al.  vs.  The  Ameri- 
can Central  Ins.  Co.  of  St.  Louis,  the  United 
States  Supreme  Court  has  decided  that  an 
insurance  broker,  who  in  this  case  was 
claimed  by  the  company  to  have  been  the 
agent  of  the  assured,  is  not  the  continuous 
agent  during  the  life  of  the  policy  to  receive 
uotice  of  cancellation,  etc.,  but  only  for  the 
purpose  of  placing  the  insurance,  and  that 
the  agency  terminates  with  the  completion 
of  the  transaction,  unless  continued  by  ex- 
press stipulation. 


— Harvey  Bush,  a  well  known  adjuster  re- 
siding at  Chicago,  died  recently. 

— The  new  insurance  firm  of  Sander  &  Pum- 
phrey,  at  Seattle,  W.  T.,  has  dissolved,  Mr. 
Thos.  E.  Pumphrey  continuing  the  busi- 
ness. 

— Our  thanks  are  due  Geo.  W.  Hayes,  Sec- 
retary of  the  Underwriters'  Fire  Association 
of  the  Northwest,  for  a  copy  of  the  pro- 
ceedings of  the  fourteenth  regular  meeting 
of  that  organization. 

— In  putting  an  asphaltum  roof  on  a  new 
building  in  Los  Angeles  last  month,  the 
workmen  heated  the  irons  too  hot  and  set 
fire  to  the  roof,  entailing  §!  1,000  loss.  The 
flames  spread  so  rapidly  that  the  men  barely 
niade  their  escape. 

— At  a  meeting  of  the  New  York  Tarifif  As- 
sociation, the  scheme  prepared  by  a  special 
committee  to  regulate  the  rate  of  commis- 
sion paid  to  fire  insurance  brokers,  and  to- 
prevent  the  payment  by  brokers  of  rebates 
to  the  insured,  was  rejected  and  the  com- 
mittee discharged. 

— The  insurance  committee  of  a  conven- 
tion of  wholesale  druggists  in  New  York  re- 
fers to  the  settlement  of  "some  losses  with 
undue  liberality,"  and  adds  that  "a  settle- 
ment in  excess  of  the  loss — and  they  are- 
many — is  an  encouragement  to  fires  and 
frauds,  and  wrongs  honest  insurers."  This 
protest  is  refreshing  indeed,  coming,  as  it 
does,  from  the  insured. 

— A  life  insurance  company  loaned  to  B 
the  sum  of  $12,000,  for  which  B  made  his 
note  payable  in  three  years,  with  interest 
at  the  rate  of  eight  per  cent,  per  annum, 
payable  annually  in  advance.  The  com- 
pany retained  out  of  the  amount  of  the 
loan  the  sum  of  S060,  as  the  interest  there- 
on for  the  first  year  in  advance,  and  at  the 
same  time  took  from  B  his  two  notes  for 
$9G0  each,  payable  respectively  in  one  and 
two  years  after  date,  for  the  interest  on  said 
lease  for  the  second  and  third  years  thereof 
respectively.  Said  interest  notes  were 
paid  at  maturity,  at  the  beginning  of  said 
second  and  third  years  respectively.  The 
Ohio  Supremo  Court  has  decided  that  under 
the  Act  of  May  4,  18G'.I  (GG  Ohio  L.  <J1),  the 
foregoing  transaction  was  usurious. 
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— A  contemporary  speaks  of  another  con- 
temporary as  the  ' '  best  and  only  insurance 
paper  in  the  town."  Is  this  ah  "Irish" 
■compliment? 

— Special  Examiners  Plympton  and  Milton, 
of  the  Massachusetts  Insurance  Department, 
report  that  they  found  the  affairs  of  the 
British  America  and  Western  Assurance 
companies,  of  Toronto,  in  a  thoroughly 
satisfactory  condition. 

— Many  A.  O.  U.  W.  lodges  provide  cigars 
•at  meetings,  the  cost  of  which  comes  out  of 
the  lodge  funds.  A  little  rough  on  the 
members  who  don't  smoke,  and  a  portion 
of  the  expenses  for  "insurance"  that 
"doesn't  count." 

— Thirty  per  cent,  of  the  suicides  in  France 
.are  said  to  take  place  in  cafes,  and  after  the 
ielo-de-ses  have  eaten  a  hearty  meal.  One 
would  suppose  that  a  full  stomach  would 
temporarily  reconcile  a  man  to  life,  and  at 
least  persuade  him  to  postpone  his  final 
exit. 

— The  Mutual  Fire  Ins.  Co.  of  New 
York  declines  to  make  any  deduction  for 
the  introduction  of  the  automatic  fire  alarm. 
The  New  York  Board  some  time  ago  re- 
solved to  make  a  reduction  of  ten  cents  in 
"the  rate  of  insurance  wherever  these  alarms 
■were  introduced. 

— The  widow  of  a  member  of  the  New  Era 
Life  Association,  a  Pennsylvania  assess- 
jnent  company,  succeeded  in  collecting 
$112.71  on  a  claim  of  $2,000.  At  the  be- 
ginning of  1882  the  membership  of  the  New 
Era  was  940,  but  it  declined  to  71  at  the  end 
•of  the  year.  The  average  membership  dur- 
ing the  year  was  479,  and  the  number  of 
deaths  in  the  same  period  was  8,  an  average 
of  about  17  per  thousand. 
— A  large  rolling-mill  just  outside  the  cor- 
poration limits  of  Erie,  Penn.,  was  destroyed 
by  fire.  The  chief  of  the  Erie  fire  depart- 
ment refused  to  send  his  force  and  appara- 
tus to  the  fire,  on  the  ground  that  an  ordi- 
nance forbade  the  use  of  the  department  in 
•extinguishing  fires  beyond  the  city  limits. 
An  appeal  to  the  Mayor  obtained  his  per- 
mission, but  the  department  arrived  too 
late  to  be  of  service.  So  much  for  red  tape 
and  a  stupid  or  timid  regard  for  the  letter 
•of  the  law. 
4 


— The  Detroit  Indicator  says  that  E.  D. 
Williams,  the  "crooked"  character  whom 
we  denounced  last  month,  asks  of  his  dupes 
a  retainer  fee  of  perhaps  five  dollars,  and  if 
this  is  obtained,  other  sums  are  demanded 
as  the  "case  progresses."  Williams,  it 
will  be  remembered,  writes  to  the  benfici- 
aries  of  some  insured  person  that  a  balance 
is  still  due  on  the  policy  in  excess  of  the 
amount  called  for,  which  "  balance  "  he  will 
undertake  to  collect. 

— A  Chicago  paper  publishes  the  names  of 
vessels  lost  or  damaged  on  the  lakes  the 
past  season.  The  table  embraces  the  prin- 
cipal marine  disasters,  and  shows  that  349 
vessels  met  with  serious  losses  and  102  craft 
were  totally  destroyed,  or  nearly  3  per  cent, 
of  the  whole  number  of  registered  vessels 
on  the  lakes.  The  approximate  valuation 
of  the  vessels  lost  and  their  cargoes  is  $1,- 
323,160.  The  table  gives  only  approximate 
valuations  and  losses,  but  in  most  cases 
they  are  correct,  as  they  were  taken  from 
surreys  and  wreck  reports.  Besides  the 
disasters  given,  there  were  numerous  lesser 
accidents,  which  cannot  be  mentioned,  as 
it  would  be  almost  impossible  to  compile 
them.  The  season  has  been  unusually  dis- 
astrous to  insurance  companies,  and  it  is 
safe  to  say  that  altogether  they  have  lost 
over  $500,000. 

The  Union  Central 

LIFE  INSURANCE  CO. 

OF  CINCINNATI. 


Second  Largest  Company  in  the  West, 
and  only  Life  Company  in  Ohio. 


ENDOWMENT  POLICIES  A  J  LIFE  RA  TES 
A  SPECIALTY. 


Interest  Receipts  for  several  years  past  have  more  than 
paid  all  death  losses  and  commissions. 

WANTED :— State,  General  and  Special  Agents  for 
California  and  Oregon  Only  first-class  men  need  make 
application. 

Address  : 

JOHN  M.  PATTISON. 

Vice-President. 
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NEW    YORK 

UNDERWRITERS' AGENCY 

COMPOSED  OF  THE 

HAN0VER#CITIZEN8' 

INSURANCECOMPANIESof  NEW  YORK 

ALEXANDER  STODDART,  General  Agent. 


CESAR    BERTHEAU, 
Manager  in  San  Francisco.  209  SANSOMB  STREET. 

HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford,  Connecticut. 

Aggregate  Cash  Assets,    .......    $15,096,087  68: 

401  CALIFORNIA  STREET,  SAN  FRANCISCO. 


THE 


HARTFORD 

Mre  Insurance  Conij)any. 


ORGANIZED  1794. 


ASSETS,        -        -        -        -       -        $4,337,281 

PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  CaK 

A.  P.  FLINT,  Manager. 

BELDEN  &  ORTON,  Local  Agents,  San  Francisco. 
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COAST     REVIEW. 


A    MONTHLY    JOURNAL,  DEVOTED  TO  FIRE,  MARINE,  LIFE 
AND  ACCIDENT  INSURANCE. 


J.    O.     EDWARDS,    Proprietor, 

320  Saasome  St.,  (Room  14),  San  Francisco,  Cal. 
(Take  the  Elevator.) 


VOL.   19. 


FEBRUARY,   il 


No.  2. 


Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II  — 
Life. 

I — FIRE. 

Transfer  of  Title  and  Assignment  of 
Policy — Agents'  Authority — Evidence  — 
The  defendant  company  excepted  to  the  ex- 
clusion by  the  lower  court  of  a  question  ad- 
dressed to  their  secretary  as  to  "what  was 
J's  authority  as  agent  of  the  company." 
Held,  That  the  mere  opinion  of  a  witness 
as  to  the  powers  of  an  agent  without  show- 
ing the  source  of  his  knowledge  is  inadmis- 
sible as  evidence.  Defendant  also  excepted 
to  the  exclusion  of  evidence  of  encum- 
brances existing  upon  the  property  insured 
at  the  time  the  insurance  was  applied  for. 
This  evidence  was  claimed  to  be  material 
upon  the  ground  that  the  policy  provided 
that  if  the  insured  property  ' '  shall  be  en- 
cumbered by  mortgage,  judgment  or  other- 
wise, it  must  be  so  represented  to  the  com- 
pany in  the  application,  otherwise  the  pol- 
icy shall  be  void;"  and  it  was  further  claim- 
ed that  such  encumbrances  were  not  dis- 
closed in  the  applictition  for  insurance  filed 
with  the  company.  At  the  time  this  evi- 
dence was  offered  it  appeared  affirmatively 


that  the  plaintiff  had  never  made  or  author- 
ized a  written  application  for  this  insurance, 
and  it  did  not  appear  but  that  in  his  oral 
application  to  the  agent  he  had  disclosed 
the  existence  of  every  encumbi'ance  consti- 
tuting a  lien  upon  the  property  insured. 
Held,  That  under  these  circumstances  the 
existence  of  such  encumbrances  would  not 
have  constituted  a  breach  of  conditions. 
The  fact  that  the  defendant's  agent  had 
himself  made  out  and  forwarded  a  written 
application  for  si,ch  insurance  to  his  prin- 
cipal without  the  knowledge  or  consent  of 
the  insured,  and  that  the  policy  which  af- 
terwards came  into  the  plaintiffs  hands  re- 
ferred to  an  application  generally,  without 
disclosing  its  contents  or  character,  was  not 
such  an  adoption  and  ratification  of  the  act 
of  the  agent  in  drawing  up  and  sending 
the  application  to  the  defendant  as  bound 
the  plaintiff'  by  the  statement  therein. 
It  was  claimed  that  after  the  issue  of  the 
policy  certain  clauses  therein  were  violated 
by  transfers  of  the  title  to  the  property  in- 
sured without  the  consent  of  the  defend- 
ant. Held,  That  the  transfer  of  property" 
without  the  required  consent  does  not  ren- 
der the  policy  void  ipso  facto,  but  simply 
voidable  at  the  election  of  the  company. 
At  the  final  transfer  of  this  property  the  de- 
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fendant,  through  its  ageut,  consented  to  an 
assignment  of  the  policy  of  insurance  to  the 
plaintiflF  by  its  then  owner,  who  was  not 
the  original  insurer.  Defendant  had  imme- 
diate notice  of  this  transfer  and  consent,  and 
made  no  objection  thereto  until  after  the 
loss  occuiTed,  which  was  a  year  subsequent 
to  such  notices.  Held,  That  the  act  of  the 
agent  was  the  act  of  the  company.  Where 
a  policy  prohibits  the  transfer  of  title  to 
the  property  without  written  consent  of  the 
company,  but  authorizes  the  agent  to  con- 
sent to  assignment  of  the  policy,  the  agent 
has  imjjlied  anthoritj'  to  consent  to  the 
transfer  of  title  to  the  property.  The  fact 
that  there  had  been  an  intermediate  convey- 
ance of  the  property  without  assignment  of 
the  policy  was  immaterial  when  the  compa- 
ny had  consented  to  both  in  the  case  of  a 
subsequent  owner;  but  a  naked  transfer  of 
the  policy  to  one  having  no  interest  in  the 
property,  even  if  consented  to,  will  convey 
no  rights. — Benninghqfvs.  Agricultural  In- 
surance Company;  New  York  Court  of  Ap- 
peals, October  23.  18S3. 

Acts  of  Soliciting  Agent  bind  Company. 
An  application  for  insurance  iipon  a  dwell- 
ing, and  furniture  and  clothing  therein,  was 
made  upon  the  solicitation  of  the  company's 
agent.  The  applicant  gave  agent  a  state- 
ment of  the  condition  and  surroundings  of 
the  property,  informing  him,  among  other 
things,  that  the  flue  in  the  kitchen  was  an 
iron  stove  pipe,  which  passed  up  through 
the  roof,  but  was  in  good  condition.  He 
directed  the  agent  to  state  this  in  the  appli- 
cation, but  the  agent  bj'  mistake  and  with- 
out the  knowledge  of  the  applicant,  stated 
that  the  flue  was  made  of  brick.  Williams, 
the  applicant,  in  ignorance  of  this  mistake, 
signed  the  application  without  reading  it  or 
hearing  it  read.  The  soliciting  agent  sent 
the  application  to  another  agent  of  the  com- 
pany, who  forwarded  it  to  the  company  for 
action  thereon.  The  policy  was  issued  and 
sent  to  Williams.  The  property  was  subse- 
quently burned,  but  the  fire  did  not  orig- 
inate with  said  flue.  The  company  discov- 
ered that  the  kitchen  flue  was  not  of  brick, 
according  to  the  application,  and  thereupon 
refused  to  pay  the  loss.     Jleld,    That  a  so- 


liciting agent,  procuring  for  an  insurance 
company  risks  and  applications  on  which 
policies  are  issued,  who  fills  up  the  applica- 
tion, is,  in  so  doing,  the  agent  of  the  com- 
pany, and  not  of  the  insured;  and  if  the 
agent  make  a  mistake  in  wrongly  stating 
facts  which  were  correctly  given  him  by  the 
insured  in  preparing  the  application,  the 
company  is  bound  by  and  responsible  for 
such  mistake. — Farmers^  Insurance  Compa- 
ny vs.  Williams;  Ohio  Supreme  Court,  De- 
cember 18,  1883. 

Default— BRE.A.CH  of  Contract.— Appel- 
lant insured  his  dwelling  and  household  fur- 
niture for  a  period  of  five  years,  paying  the 
first  premium  in  cash  and  executing  four 
notes  for  the  remainder.  The  policy  pro- 
vided that  the  company  should  not  be  liable 
for  any  loss  or  damage  in  case  of  default, 
and,  further,  that  in  the  event  of  default 
liability  should  not  again  attach  iinless  the 
written  consent  of  the  superintendent  of  the 
Western  department  was  first  obtained  The 
installment  note  stipulated  accordingly. 
The  first  premium  note  was  not  paid. 
The  overdue  premium  was  subsequently 
tendered,  but  not  until  after  the  property 
was  burned.  The  company  refused  to  pay 
the  loss.  Held,  That  the  contract  set  forth 
in  the  policy  was  clear  and  unmistakable. 
Parties  may  insert  such  stipulations  in  pol- 
icies as  they  choose,  and  they  are  binding 
if  not  in  violation  of  public  policy.  The 
failure  to  pay  the  jiremium  note  was  a  clear 
breach  of  contract,  voiding  the  policy,  which 
could  not  be  revived  except  in  the  manner 
stipulated.  —  Blockerhy  vs.  The  Continental 
Fire  Insurance  Company;  Superior  Court  of 
Kentucky,  December,  1883. 

Subrogation— Common  Carrier  — Where 
goods  in  the  possession  of  a  common  carrier 
for  shipment  are  insured  by  a  policy  which 
stipulated  that  in  case  of  loss  the  insurer 
shall  be  subrogated  to  all  rights  of  action 
against  the  carrier,  and  the  bill  of  lading 
provides  that  in  case  of  a  loss  of  goods  the 
carrier  shall  be  subrogated  to  all  insurance, 
the  shipper  cannot  recover  in  case  of  loss 
from  the  insurance  company. — Carstairs  vs. 
Insurance  Company;  United  Stales  Circuit 
Court,  Maryland. 
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Service  upon  Agent — Whether  Binding 
ON  Principal  — The  statute  provides  that 
when  a  company  or  individual  has  an  agency 
for  the  transaction  of  any  business  in  any 
county  other  than  where  the  priucij  al  re- 
sides, service  may  be  made  on  any  one  em- 
ployed in  such  oflSce  or  agency,  in  all  ac- 
tions growing  out  of  the  business  of  that 
office  or  agency;  therefore,  a  service  in  such 
office  or  an  agent  of  the  company  in  respect 
to  transactions  by  another  and  previous 
agent  of  the  same  company,  is  not  such  as 
will  bind  the  principal. — State  Insurance 
Company  vs.  Granger;  Iowa  Supreme  Court, 
December  7,  1883. 

II— life. 
The  Eight  to  Change  the  Beneficiary. 
The  policy  for  the  sum  of  $1,200  was  is- 
sued to  S  for  the  sole  use  of  his  wife  and 
heirs.  Seventeen  years  tbereaftei",  the  said 
S,  by  an  agreement  with  the  company,  sur- 
rendered to  the  latter  the  policy,  and  took 
out  a  new  policy,  bearing  the  same  number, 
for  the  same  amount,  and  for  the  payment 
of  the  same  premium,  and  the  agreement 
was  that  this  new  policy  should,  in  all  re- 
spects, stand  in  lieu  of  the  first  policy,  ex- 
cept as  to  the  party  to  be  benefited  thereby, 
and  that  the  new  policy  insured  the  life  of 
S  for  the  sole  benefit  of  himself.  S,  who 
paid  all  the  premiums  himself,  died,  and  his 
second  wife,  who  was  executrix  of  his  last 
will,  brought  suit  upon  the  last  policy.  In 
the  meantime,  the  daughter  of  the  first  wife 
brought  suit  as  her  sole  heir,  claiming  the 
money  due  under  the  last-named  policy^ 
The  company  then  filed  a  bill  of  interplead- 
er, praying  that  the  two  claimants  inter- 
plead and  that  the  court  determine  which 
was  entitled  to  the  proceeds  of  the  policy. 
Held,  That  after  the  death  of  the  first  wife 
her  daughter  had  no  vested  rights  in  the 
proceeds  of  the  then  existing  policy.  It  is 
even  doubtful  whether  the  true  construc- 
tion of  the  language  of  that  policy  describ- 
ing the  beneficiary  does  not  mean  that  the 
money  should  be  payable  to  the  wife  and 
the  heirs  of  the  insured;  that  is,  whether 
the  words  "his  wife  Mary  S  and  heirs"  do 
not  really  mean  his  wife  and  his  heirs.  S 
had  the  right  to  make  arrangements  with 
the  insurance  company  for  the  express  pur- 


pose of  changing  the  beneficiary.  He  was 
as  much  at  liberty  to  change  the  direction 
of  the  money  which  would  accrue  at  his 
death  upon  this  policy  as  he  was  to  change 
his  will. —  Union  Mutual  Life  Insurance  Com- 
pany vs.  Stevens  et  al  ;  U.  S.  District  Court 
of  Illinois,  December,  1883. 

Forfeiture— Paid-up  Policy. — The  rep- 
resentation by  an  insurance  company  to  the 
insured  that  the  policy  after  a  certain  time 
would  be  non-forfeitable,  and  that  at  any 
time  thereafter  the  company  would  issue 
him  a  paid-up  policy,  is  binding  upon  the 
company,  and  a  stipulation  in  the  policy 
that  it  shall  cease  and  determine  upon  the 
failure  to  paj'  any  premium  at  the  stipu- 
lated time,  and  that  the  previous  payments 
made  shall  be  forfeited  to  the  company,  is 
not  in  conflict  with  these  representations. 
Under  an  agreement  by  an  insurance  com- 
pany to  issue  a  paid-up  policy  if,  within 
thirty  days  after  default  in  the  payment  of 
any  premium,  the  policy  shall  be  surren- 
dered, the  company  is  bound  to  issue  the 
paid-up  policy,  although  the  old  policy  be 
not  surrendered  within  thirty  days,  time 
not  being  the  essence  of  the  contract. 
The  stipulation  in  a  note  executed  by  the 
insured  for  a  premium  that  the  policy  should 
cease  and  determine  fully  on  default  inpay- 
ment of  the  note  at  maturity  did  not  de- 
prive the  insured  of  his  right  to  a  paid-up 
policy  upon  his  failure  to  pay  the  note  when 
due.  the  right  thereto  having  accrued  be- 
fore the  execution  of  the  note. — Montague 
vs.  Southern  Mutual  Life  Insurance  Compa- 
ny; Superior  Court  of  Kentucky,  December, 
1883.  

Assignment  of  Policy  on  Life  of 
Assignor. 

The  question  whether  one  who  has  in- 
sured his  own  life  may  make  a  valid  assign- 
ment of  the  policy  to  another  who  has  no 
interest  in  his  life,  as  relative  or  creditor, 
is  a  vexed  one. 

The  courts  of  New  York,  Vermont  and 
Khode  Island  hold  the  affirmative;  those  of 
Indiana,  Pennsylvania,  Kentucky,  Massa- 
chusetts, Kansas,  and  the  United  States  Su- 
preme Court  hold  the  negative. 

The  Court  said  in  St.  John  vs.  American 
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Mutual  Life  Insurance  Company,  13  New 
York,  31 :  "I  am  not  aware  of  any  principle 
of  law  that  distinguishes  contracts  of  insur- 
ance upon  lives  fi'om  other  ordinary  con- 
tracts, or  that  takes  them  out  of  the  opera- 
tion of  the  same  legal  rules  which  are  ap- 
plied to  and  govern  such  contracts.  Poli- 
cies of  insurance  are  choses  in  action;  they 
are  governed  by  the  same  principles  appli- 
cable to  other  agreements  involving  pecuni- 
ary obligations.  *  *  *  I  do  not  agi-ee 
with  the  counsel  of  the  defendant  that  the 
assignee  must  have  au  insurable  interest  in 
the  life  of  the  assured  in  order  to  enable 
him  to  recover  the  amount  of  insurance.  If 
the  policies  were  valid  in  their  inception, 
the  assignment  of  them  to  the  plaintiff  did 
not  change  the  liability  of  the  company." 
Citing  Ashley  vs.  Ashley,  3  Sim  ,  149.  This 
was  followed  in  Valton  vs.  National  Fund 
Life  Assurance  Company,  20  New  York,  32. 

So  in  Clark  vs.  Allen,  11  Ehode  Island, 
439;  S.  C.  23  American  Eeports,  496,  it  is 
saidi  "A  life  policy  is  a  chose  in  action,  a 
species  of  property  which  the  holder  may 
have  perfectly  good  and  innocent  reasons 
for  wishing  to  dispose  of.  He  should  be 
allowed  to  do  so  unless  the  law  clearly  for- 
bids it.  *  *  *  Wfe  should  have  strong 
reasons  before  we  hold  that  a  man  shall  not 
dispose  of  his  own."  As  to  the  point  of 
the  wager,  it  is  said:  "But  the  wager  wa? 
made  when  the  policy  was  effected,  and  has 
the  sanction  of  the  law.  The  assignment 
simply  transfers  the  policy,  as  any  other  le- 
gal chose  in  action  may  be  transferred,  from 
the  holder  to  a  bona  fide  purchaser.  It  is 
true  there  is  an  element  of  chance  and  un- 
certainty in  the  transaction;  but  so  there  is 
where  a  man  takes  a  transfer  of  an  annuity, 
or  buys  a  life  estate,  or  an  estate  in  remain- 
der after  a  life  estate.  There  is  in  all  these 
cases  a  speculation  upon  the  chances  of  hu- 
man life.  But  the  transaction  has  never 
been  held  to  be  void  upon  that  account. 

In  Fairchild  vs.  North -Eastern  Mutual 
Life  Association,  51  Vermont,  613,  the  Court 
briefly  follow  the  New  York  and  Rhode  Isl- 
and cases,  and  disapprove  the  Indiana  and 
Kansas  cases. 

On  the  other  hand,  in  Franklin  Fire  In- 
surance Company  vs.  Hazzard,  14  Indiana, 


116;  S.  C,  13  American  Reports,  313,  the 
Court  say:  "  Now  if  a  man  may  not  take  a 
policy  directly  from  the  insurance  compa- 
ny, upon  the  life  of  another  in  whose  life  he 
has  no  insurable  interest,  upon  what  prin- 
ciple can  he  purchase  such  policy  from  an- 
other? If  he  purchase  a  policy  as  a  mere 
speculation,  on  the  life  of  another  in  whose 
life  he  has  no  insurable  interest,  the  door  is 
open  to  the  same  '  demoralizing  system  of 
gaming,' and  the  same  temptation  is  held 
out  to  the  purchaser  of  the  policy  to  bring 
about  the  event  insured  against,  equally  as 
if  the  policy  had  been  issued  directly  to  him 
by  the  underwriters."  Disapproving  the 
New  York  cases,  and  citing  Stevens  vs.  War- 
ren, 1(/1  Massachusetts,  564.  Followed  in 
The  Franklin  Life  Insurance  Company  vs. 
Sefton,  53  Indiana,  380. 

In  Stevens  vs.  Warren,  101  Massachusetts. 
564,  it  is  said:  "The  rule  against  gambling 
policies  would  be  completely  evaded  if  the 
Court  were  to  give  such  transfers  the  effect 
of  equitable  assignments,"  etc. 

In  Life  Insurance  Company  rs.Sturges, 
18  Kansas,  93;  S.  C.  26  American  Reports, 
761,  the  same  doctrine  was  held.  The  Court 
said:  "Now  can  such  a  state  of  things  be 
tolerated  by  the  laws  of  any  civilized  coun- 
ti-y?  «  «  #  Of  all  wagering  contracts, 
those  concerning  the  lives  of  human  beings 
should  receive  the  strongest,  the  most  em- 
phatic, and  the  most  persistent  condemna- 
tion. *  *  *  11  gjjj^  assignment  from 
Haynes  to  Sturges  were  to  be  ujiheld  as 
valid  under  the  law,  it  would  be  virtually 
saying  that  the  law  authorizes  mere  wager- 
ing speculations,  mere  mercenary  traflSc, 
concerning  human  life,  and  it  would  be 
opening  the  door  wide,  and  inviting  to  en- 
ter the  most  shocking  of  all  human  crimes. 
*  *  •  Such  a  thing  would  be  clearly 
against  the  most  obvious  rules  of  public 
policy,  and,  therefore,  not  to  be  tolerated 
by  law."  Citing  the  Illinois  and  Indiana, 
and  disapproving  the  New  York  and  Rhode  ' 
Island  cases. 

In  Warnock  vs.  Davis,  104  United  States, 
775,  the  Court  said:  "The  assignment  of  a 
policy  to  a  party,  not  having  an  insurable 
intei'est,  is  as  objectionable  as  the  taking 
out  of  a  policy  in    his   name.     Nor  is   its 
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character  changed  because  it  is  for  a  por- 
tion merely  of  the  insurance  money.  To 
the  extent  in  which  the  assignee  stipulates 
lor  the  proceeds  of  the  policy,  beyond  the 
sums  advanced  by  him,  he  stands  in  the 
position  of  one  holding  a  wager  policy. 
The  law  might  be  readily  evaded,  if  the  pol- 
icy, or  an  interest  in  it,  could  in  considera- 
tion of  paying  the  premiums  and  assess- 
ments upon  it,  and  the  promise  to  pay, 
upon  the  death  of  the  assured,  a  portion  of 
its  proceeds  to  his  representatives,  be  trans- 
ferred so  as  to  entitle  the  assignee  to  retain 
the  whole  insurance  money.  *  *  *  But 
if  there  be  any  sonnd  reason  for  holding  a 
policy  invalid  when  taken  out  by  a  party 
who  has  no  interest  in  the  life  of  the  as- 
sured, it  is  difficult  to  see  why  that  reason 
is  not  as  cogent  and  operative  against  a 
party  taking  an  assignment  of  a  policy  upon 
the  life  of  a  person  in  which  he  had  no  in- 
terest. The  same  ground  which  invalidates 
the  one  should  invalidate  the  other — so  far, 
at  least,  as  to  restrict  the  right  of  the  as- 
signee to  the  sums  actually  advanced  by 
him.  In  the  conflict  of  decisions  on  this 
subject  we  are  free  to  follow  those  which 
seem  more  fully  in  accord  with  the  general 
policy  of  the  law  against  speculative  con- 
tracts upon  human  life  "  Approving  the 
Indiana  and  Massachusetts,  and  disapprov- 
ing the  New  York  cases. 

This  was  followed  in  Bayse  vs.  Adams, 
Kentucky  Court  of  Appeals,  June,  1883, 
where  it  was  said:  '-We  are  unable  to  see 
why  the  rule  recognized  by  all  the  author- 
ities as  applicable  to,  and  which  renders  in- 
valid, because  against  public  policy,  pol- 
icies of  life  insurance  taken  for  the  benefit 
of  a  party  having  no  insurable  interest  in 
the  lite  of  the  person  in  whose  name  it  is 
insured,  should  not  also  be  applied  to  an 
assignment  of  a  i^olicy  where  the  assignee 
has  no  such  insurable  interest.  *  *  *  It 
is  not  sufficient  answer  to  say  that  the  pol- 
icy was  valid  when  issued.  For  if  a  person 
'  may  purchase  a  policy  on  the  life  of  an- 
other, in  whose  life  he  has  no  interest,  as  a 
mere  speculation,  the  door  is  open  to  the 
same  practice  of  gambling  and  the  same 
temptation  is  held  out  to  the  purchaser  of 
the  policy  to  bring  about  the  event  insured 


against,  as  if  the  policy  had  been  issued  di- 
rectly. It  is,  in  fact,  an  attempt  to  do  in- 
directly what  the  law  will  not  permit  to  be 
done  directly.'  " 

The  same  doctrine  is  held  in  the  most  re- 
cent case,  Gilbert  vs.  Moose's  Administra- 
tors, Pennsylvania  Supreme  Court,  May, 
1883.  Moose  insured  his  life  for  the  benefit 
of  Jacobs,  who  had  no  interest  in  his  life. 
Jacobs  assigned  the  policy  during  Moose's 
life  to  Gilbert,  who  on  Moose's  death  col- 
lected the  money  from  the  company.  Held, 
That  Moose's  administrator  might  recover 
it  from  Gilbert.  The  Court  said:  "The  sole 
inquiry  then  is,  to  whom  do  the  proceeds 
belong?  Was  the  Court  right  in  holding 
that  they  could  not  go  to  Jacobs,  the  bene- 
ficiary named  in  the  certificate,  or  to  the 
defendant,  his  assignee,  because  of  their 
want  of  interest  in  the  assured  life?  If  so, 
judgment  was  properly  entered  for  the  plain- 
tiffs, for  in  that  case  the  beneficial  interest 
in  the  risk  remained  in  Jacob  Moose  and 
the  r^resentatives  of  his  estate.  We  do 
not  overlook  the  fact  that  the  status  of  Ja- 
cobs is  the  poiut  of  the  case,  for  if  he  was 
the  proper  and  lawful  beneficiary,  then  even 
were  Gilbert  without  right,  the  plaintiffs 
could  not  recover,  for  the  proceeds  of  the 
policy  would  belong  to  Jacobs,  and  on  the 
other  hand,  if  his  claim  was  not  good,  he 
had  nothing  to  assign  to  the  defendant. 
But  as  a  beneficiary  merely,  having  no  in- 
terest in  the  life,  it  seems  to  us  very  clear 
that  he  could  lawfully  have  no  interest  in 
the  policy.  For  if  we  admit  the  contrary, 
if  we  admit  that  one  man  may  insure  his 
life  for  the  benefit  of  another,  who  is  neither 
a  relative  nor  a  creditor,  our  whole  doctrine 
concerning  wagering  policies  goes  by  the 
board.  The  very  foundation  of  that  doc- 
trine is  that  no  one  shall  have  a  beneficial 
interest  of  any  kind  in  a  life  policy  who  is 
not  presumed  to  be  interested  in  the  pre- 
servation of  the  life  insured.  But  in  the 
case  supposed  the  presumption  is  inverted; 
the  beneficiary  is  directly  interested  in  the 
death  of  the  assured.  Moreover,  if  such  a 
transaction  were  permitted,  the  wager  could 
always  be  concealed  under  the  mere  form  of 
the  policy.  "  *  *  No  semblance  of  au- 
thority from  either  Pennsylvania  or  Federal 


9+ 


Coast   Review. 


[Feb., 


Courts  has  been  adduced  in  support  of  the 
position  assumed  for  the  plaintiff  in  error, 
except  a  dictum  of  Judge  Sharswood,  then 
President  of  the  District  Court  of  Philadel- 
phia, in  the  case  of  Insurance  Company  va. 
Robertshaw,  2  Cas.,  189.  Not  only  is  the 
case  itself  very  far  from  being  in  point,  but 
even  the  language  cited  was  intended  to 
have  no  application  to  a  case  like  that  in 
controversy.  The  position  assumed  by  the 
learned  Judge  is,  that  where  a  policy  is  bona 
Jide  and  founded  upon  an  insurable  interest, 
the  assignment  or  a  gift  of  it  to  a  friend  or 
other  person  is  no  fraud  upon  the  insurance 
company  by  which  it  was  issued.  This, 
however,  is  a  position  not  controverted  in 
the  suit  now  under  consideration.  There- 
fore, admitting  this  dictum  to  be  authority 
in  a  case  proper  for  its  application,  it  is  cer- 
tainly not  so  in  the  case  at  hand." 

The  Court  then  review  the  Ehode  Island 
and  Federal  cases,  not  citing  any  others, 
and  conclude:  "These  authorities,  in  con- 
nection with  our  own,  remove  all  hesitation 
concerning  the  rectitude  of  the  judgment  of 
the  Court  below.  If,  however,  the  question 
were  one  of  first  impression,  and  to  be  set- 
tled on  the  ground  of  public  morality  and 
judicial  policy,  we  could  hardly  fail  to  reach 
the  same  conclusion.  So  fraiight  with  dis- 
honesty and  disaster,  and  so  dangerous  even 
to  human  life  has  this  life  insurance  gam- 
bling become,  that  its  toleration  in  a  Court 
of  Justice  ought  not  for  one  moment  to  be 
thought  of." 

There  is,  however,  a  line  of  cases,  even  in 
Massachusetts  and  Indiana,  holding  that 
one  may  insure  his  life  and  in  the  policy 
direct  the  proceeds  to  be  paid  to  another 
having  no  interest  in  his  life,  and  that  the 
beneficiary  under  such  a  policy  will  take. 
For  example,  in  Lemon  vs.  Phoenix  Mutual 
Life  Insurance  Company,  38  Connecticut, 
294,  the  Court  said:  "Surely  Mr.  Peterson 
had  an  insurable  interest  in  his  own  life, 
and  he  obtained  the  insurance  on  it;  and  we 
know  of  no  law  to  prevent  him  from  making 
the  policy  payable  in  case  of  his  death  to 
the  person  to  whom  he  was  afl&anced;  and 
if  such  policy  is  delivered  as  a  gift  to  the 
party  to  whom  payable,  we  know  no  law  to 
prevent  sach  gift  from  being  effectual.     In 


Bawls  vs.  American  Life  Insurance  Compa- 
ny, 27  New  York,  282,  Judge  Wright  says: 
'If  the  contract  is  with  the  party  whose  life 
is  insured,  he  may  have  the  loss  payable  to 
his  owu  representatives,  or  his  assignee  or 
appointee.'  "  To  the  same  effect,  Campbell 
vs.  New  England  Mutual  Life  Insurance 
Company,  08  Massachusetts,  381;  Guardian 
Mutual  Life  Insurance  Company  vs.  Hogan, 
80  Illinois,  35;  Providence  Life  Insurance 
and  Investment  Company  vs.  Baum,  29  In- 
diana, 236;  Langdon  vs.  Union  Mutual  Life 
Insurance  Company,  14  Federal  Eeports, 
272. 

This  latter  doctrine  is  denied  in  the  Penn- 
sylvania case,  and  that  case  has  at  least  the 
merit  of  consistencj'.  It  is  diflQcult  to  see 
the  distinction  between  appointment  and 
assignment.  If  it  is  impolitic  and  danger- 
ous to  allow  a  man  who  has  insured  his  own 
life  to  assign  the  policy  to  another  who  has 
no  interest  in  his  life,  it  must  be  equally 
impolitic  and  dangerous  to  allow  the  in- 
sured to  effect  the  same  purpose  by  appoint- 
ing the  same  person  beneficiary  in  the  pol- 
icy. There  is  the  same  want  of  interest  and 
the  same  inducement  to  make  the  policy 
available  by  killing  the  insured. 

The  weight  of  authority  is  unquestion- 
ably in  the  negative  of  the  question,  but 
we  think  the  better  reason  is  with  the  af- 
firmative.— Albany  Law  Journal. 


The  Agency  of  the  Broker  Defined 
by  the  United  States  Supreme 
Court. 

Brief  mention  was  made  in  the  January 
Coast  Review  of  a  very  important  decision 
by  the  United  States  Supreme  Court,  in  the 
case  of  etal.  Grace  vs.  2'Ae  American  Central 
Ins.  Co.,  defining  the  relations  of  a  broker  to 
the  company  with  which  he  places  business. 
The  Court  decides  that  the  agency  of  the 
broker  terminates  with  the  placing  of  the 
risk,  and  that  notice  of  cancellation  must 
be  made  to  the  insured  or  to  some  of  his 
acknowledged  representatives. 

The  circumstances  giving  rise  to  the  suit 
were  as  follows:  A  clerk  of  the  plaintiffs 
employed  M,  a  broker,  to  obtain  insurance 
for  his  principal.     M    instructed  A,    who 
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had  previously  obtained  policies  for  the 
plaintiffs,  to  procure  the  required  amount 
of  insurance.  A  obtained  the  policy  in  suit 
from  the  general  agents  of  the  defendant 
company,  mailed  or  delivered  it  to  M,  and  by 
the  latter  it  was  delivered  to  the  assured  not 
later  than  the  day  succeedingits  date.  About 
ten  days  thereafter,  one  C,  for  the  insur- 
ance company,  verbally  notified  A  that  the 
company  refused  to  carry  the  risk  and  re- 
quired the  policy  to  be  returned.  A  gave  C  to 
understand  th  at  the  policy  would  be  returned 
to  the  company  or  its  agents.  The  property 
insured  was  destroyed  by  fire  on  the  night 
of  the  day  on  which  this  verbal  notification 
took  place.  Prior  to  the  fire  neither  the 
insured  nor  the  clerk  aforesaid  had  any 
knowledge  or  notice  of  the  conversation  be- 
tween C  and  A,  or  of  the  fact  that  the  com- 
pany had  determined  to  no  longer  carry  the 
risk.  A  clause  in  the  policy  provided  for  the 
termination  of  the  insurance  at  the  option 
of  the  company  on  giving  notice  to  that 
effect  and  refunding  a  ratable  proportion  of 
the  premium  for  the  unexpired  term  of  the 
policy;  and  that  the  person  who  procured 
the  insurance  should  be  deemed  to  be  the 
agent  of  the  assured,  and  not  the  agent  of 
the  company  "  under  any  circumstances 
whatever,  or  in  any  transaction  relating  to 
this  insurance." 

The  Court  ruled  that  a  natural  interpre- 
tation of  that  portion  of  the  clause  referring 
to  the  agent  imported  that  the  person  ob- 
taining the  insurance  was  to  be  deemed  the 
agent  of  the  assured  in  all  matters  immedi- 
ately connected  with  the  procurement  of 
the  policy.  When  the  contract  was  con- 
summated by  the  delivery  of  the  policy,  the 
broker,  in  the  opinion  of  the  Court,  ceased 
to  be  the  agent  of  the  assured.  At  the  trial 
below,  evidence  was  offered  by  the  company, 
and  was  permitted,  over  the  objection  of 
plaintiffs,  to  go  to  the  jury,  to  the  effect 
that  at  the  time  the  contract  was  made 
there  existed  a  well  known  general  custom 
authorizing  a  fire  insurance  company  to 
terminate  a  policy  by  giving  notice  of  same 
to  the  broker  by  or  through  whom  the  in- 
surance was  procured.  This  evidence  the 
Court  held  to  be  inadmissible,  because  the 
contract,  by  implication,  required  notice  to 


be  given  to  the  insured,  or  to  some  one  who 
was  his  agent  to  receive  such  notice.  In 
other  words,  the  contract  did  not  authorize 
the  company  to  cancel  the  policy  upon 
notice  merely  to  the  party  procuring  the 
insurance. 

In  the  adjudication  of  similar  cases  there 
have  been  conflicting  decisions,  but  this, 
proceeding  from  the  highest  tribunal  in  the 
land,  is  final.  Underwriters  miast,  there- 
fore, give  notice  of  cancellation  to  the  in- 
sured directly,  or  so  change  the  wording  of 
the  provision  as  to  preclude  any  doubt  as  to 
the  period  of  the  broker's  agency  relations 
with  the  assured.  The  decision  is  open  to 
criticism,  for  the  contract  and  the  facts  in 
the  case  leave  no  reasonable  doubt  that  the 
broker  still  retained  his  agency  relations 
with  the  plaintiffs  when  notified  of  this  can- 
cellation of  the  policy.  He  was  invested 
with  authority  to  procure  new  insurance 
without  consulting  his  principals,  and  it 
was  his  duty,  under  the  circumstances,  to 
do  so.  If  he  hadtprocured  such  new  insur- 
ance prior  to  the  fire  without  notifying  the 
plaintiffs  of  the  cancellation  of  the  old 
policy,  would  the  Court,  in  the  event  of  a 
suit,  have  decided  that  the  defendant  com- 
pany in  this  case  was  not  relieved  of  its 
liability — that  there  had  been  no  cancella- 
tion? The  Court's  interpretation  of  the  con- 
tract would  have  required  such  a  decision. 


The 


Experience  of  One  of  "Wil- 
liams' Dupes. 


Last  December,  A.  B.  Merriam,  of  Cin- 
cinnati, wrote  to  Wilson  Isherwood,  of 
Austin,  Texas,  for  information  as  to  E.  D. 
Williams,  of  Toledo,  whose  little  game  we 
have  exposed  in  late  issues  of  the  Keview. 
Isherwood  writes,  in  reply,  that  Williams 
in  each  case  made  a  charge  of  from  five  to 
ten  dollars  for  making  an  estimate  or  valu- 
ation of  the  policy,  ' '  for  which  no  policy- 
holder received  any  benefit."  Isherwood 
allowed  his  policy  to  lapse,  and  the  com- 
pany offered  the  usual  surrender  value, 
which  he  refused  by  Williams'  advice.  Wil- 
liams then  began  suit  without  his  consent 
or  knowledge.  Isherwood  finally  allowed 
him  to  go  on,  as  he  agreed  to  pay  all  costs. 
This  suit  was  decided  against  the  plaintiff, 
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and  Williams  caused  the  case  to  be  appealed 
without  informing  Isherwood  or  his  wife. 
Isherwood  concludes  his  letter  as  follows : 
"I  cannot  see  where  Williams  ever  did 
me  any  good  in  the  way  of  settling  my 
claim  after  having  it  in  his  hands  for  over 
three  years,  but,  instead,  he  caused  us  a 
great  deal  of  annoyance.  I  would  advise 
parties  to  settle  their  own  differences  with 
insurance  companies.  I  sometimes  think 
Williams  got  up  this  scheme  in  the  hope 
that  if  he  failed  on  the  one  hand  he  would 
make  money  on  the  other— thinking  the 
companies  would  buy  his  silence.  A 
pamphlet  and  other  newspaper  articles 
written  by  Williams  show  a  hostility  to  the 
companies  and  will  do  policy-holders  no 
good,  and,  further  look  as  though  he  hoped 
to  worry  the  companies  into  paying  for  his 
silence." 


Ninth  Annual  Report  of  the  Un- 
derwriters' Fire  Patrol  of  San 
Francisco. 

The  ninth  annual  report  of  the  Under- 
writers' Fire  Patrol  of  San  Francisco  has 
made  its  appearance,  a)id  is,  as  usual,  re- 
plete with  information  .respecting  tlie  work 
of  the  Patrol  during  1^83.  The  directors, 
Messrs  Gnstave  Tonchard,  William  Frank, 
William  J.  Landers.  A.  D.  Smith,  C.  D. 
Hutchinson,  Tom  C.  Grant  and  Chas.  A. 
Laton,  announce  with  pleasure  that  the 
force  continues  in  trim  for  instant  duty, 
"always  on  the  alert,"  doing  excellent  serv- 
ice in  every  instance,  and  faithfully  main- 
taining the  required  discipline.  All  the 
property  of  the  Patrol  is  in  good  working 
order  and  likely  to  continue  so.  Reference 
is  made  also  to  the  pleasant  and  friendly 
relations  existing  between  the  Patrol  and 
Fire  Department,  police  and  others. 

Captain  White,  in  his  report  to  the  Di- 
rectors, praises  the  members  of  the  Patrol 
for  their  general  efficiency  and  good  char- 
acter, and  notes  with  satisfaction  that  the 
changes  made  during  the  year  did  not  re- 
sult in  any  deterioration  in  the  phj'sique 
and  competence  of  the  force.  The  changes 
in  electrical  appliances  at  both  stations 
Lave  proved  of  great  benelit. 

The   expense  of   maintaining   the  Patrol 


was  $25,579,  a  sum  slightly  in  excess  of  the 
disbursements  for  the  previous  year.  Three 
hundred  and  ninetj'-two  alarms  were  re- 
ceived, 1,133  covers  were  spread,  35  fires 
were  extinguished,  and  11  fires  were  held  in 
check  during  the  year;  these  services  con- 
suming 287  hours  and  30  minutes  of  actual 
service. 
The  losses  are  graded  as  follows: 

GBADE.S   OF   LOSSES, 
No.  Losses.  Aggregate.         Average. 

144        Under  SlOO $    4,48'J  85  $        3118 

88         $100  to  $1,000 28,73137  326  49 

44         $1,000  to  $10,000 111,209  07        2,527  48 

4         $10,000  to  $20.000 52,741  20      13,185  30 

2        $.30,000  to  $40,000 72.424  08       36,212  04 

1  $40,000  to  $50,000 47,19100      47,19100 

2  Losses  over 
$.^)0,000.a8  fol- 
lows :  June 
20.  three  " 
story  brick 
building, 
Nos.   113    to 

123  Post  St.. $300,093  72 
August  4  , 
Stockton  and 
Sutter  Sts., 
AVinter  Gar-  • 
den  Theater 
and  adjoin- 
ing buil  d  - 
ings 139,024  35  445.118  25   222,559  14 

285  $701.90482    $2,674  35 

INSURANCE   LOSS. 

We  compile  from  the  report  the  following 
figures,  showing  the  insurance  loss  by 
months: 

January $19,882  00 

February 10,514  24 

March 32.353  04 

April 5,354  00 

May 5C,535  77 

June 308,810  99 

July 8,412  03 

August 112.690  62 

September 17,361  78 

October 3.220  86 

November 806  16 

December 27,391  86 

Total $<i03.322  17 

Uninsured  loss $15^.582  66 

Total  loss $761,901  82 

These  figures  show  that  the  insurance 
loss  is  79.2  per  cent,  of  the  whole,  leaving 
the  uninsured  loss  20.8  per  cent.  Last  j'ear 
the  proportion  was  G3  to  37  per  cent.     The 
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aggregate  loss  corresponds  closely  with  the 
estimate  given  in  the  Eeview  for  January, 
•which,  with  the  addition  of  7^  per  cent,  for 
small  unreported  losses,  was  only  about 
$10,000  more  than  the  aggregate  loss  as  re- 
ported to  the  Patrol. 

CLASSIFICATION   OF  RISKS. 

Following  is  an  interesting  classification 
of  risks.  A  comparison  with  last  year's 
classification  shows  that  fires  have  occurred 
in  dwellings  nearly  twice  as  many  times,  in 
Chinere  quarters  over  five  times  as  often, 
in  half  as  many  saloons,  and  in  twice  as 
many  stables: 

Armory 1  Lodging  houses 11 

Axle  grease  factory. .  1  Lumber  yard 1 

Bakeries 6  Lounge  factory 1 

Box  factories 4  Laundries 2 

Bedding  store 1  Law  office 1 

Blacksmith   shops..  2  Match  factory 1 

Boot  &  shoe  store ...  1  Market 1 

Barrel  factory 1  Machine  shops 4 

Cigar  factories 8  Marble  Yard 1 

Chinese  stores 2  Millinery  store 1 

Chinese  quarters. ...16  Metal  works 1 

■Carpenter  shops 2  Music  stores 3 

Children's  Home ...  1  Planing  mill 1 

Clothing  store 1  Paper  bag  &  twine  store.  1 

Chemical  works ...  1  Periodical  stores 2 

Church 1  Paint  &  oil  stores 3 

Club  rooms 2  Printing  oflfice 1 

Candy  store 1  Produce  store 1 

Coppersmith 1  Restaurants 11 

Canning  factory..  . .  1  Stables 13 

Dwellings 133  Saloons 6 

Dry-houses 3  Shoe  factory 1 

Dry  goods  stores 4  Soap  factory 1 

Drapery  on  building  1  School  house 1 

Fruit  stores 2  Shoddy  mill 1 

Floi'ist  store 1  Schooner 1 

•Grocery  stores 3  Show-card  factory 1 

Gas  fitting  shops. .. .  2  Store-house 1 

Hay  barn 1  Smoke-houses 2 

Hotels 5  Tailor  shops 3 

Hay  on  wharf 2  Theaters 2 

Hay  on  car 1  Trunk  factory 1 

Hay  &  grain   store..  1     Tea  store 1 

Iron  foundries 3  Tin  factory 1 

Insurance  offices...   3  Varnish  factory 1 

Junk  stores 2  Woodsheds 6 

Jewelry  factory. ....  1  Wine  vault 1 

Laboratory 1  Wagon  works 1 

Lithograph  rooms . .  2 

Total 318 

CAUSES   OF   FIRES. 

The  various  causes  of  these  318  fires  are 
given  as  follows.  Burning  chimneys  "flare 
np"  in  the  usual  proportion,  and  "the  chil- 


dren with  matches"  have  been  reinforced 
by  one  recruit.  Defective  chimneys  have 
nearly  doubled  in  number,  and  it  is  a  note- 
worthy fact  that  of  the  fires  reported  this 
year  seventy-four  were  owing  to  defective 
heating  and  cooking  apparatuses,  while  last 
year  the  number  was  fifty.  The  incendiary 
causes  stood  fifteen  to  seven  for  last  year. 
The  number  of  coal-oil  lamp  explosions 
has  increased  about  sixty  per  cent.,  while 
the  number  of  fireworks  explosions  has 
more  than  doubled: 

Ashes  in  wooden  barrels 13 

Ashes  in  wooden  pit 1 

Boiling  over  of  kettle  of  fat 4 

Boiling  over  of  kettle  of  oil 1 

Burning  chimneys 26 

Carelessness  with  chemicals 1 

Carelessness  with  cigars 4 

Carelessness  with  fire 3 

Carelessness  with  candles 7 

Carelessness  with  matches 10 

Carelessness  with  benzine 1 

Children  with  matches 11 

Defective  stove-pipes 5 

Defeccife  chimneys 27 

Defective  grates 5 

Defective  ranges 12 

Defective  ovens 4 

Defective  furnaces 4 

Defective  stoves 6 

Defective  forges 1 

Defective  plumbers'  stoves 3 

Defective  tailors'  stoves 1 

Defective  dry-houses 2 

Drunkenness 4 

Explosion  of  coal  oil  stoves 6 

Explosion  of  coal  oil  lamps 22 

Explosion  of  gas  meters 3 

Explosion  of  gas 2 

Explosion  of  chemicals 1 

Explosion  of  fire  works 21 

Gaslights 4 

Incendiary 15 

Over-heated  stoves.... 4 

Over-heated  smoke-houses 2 

Pipe  smoking 5 

Passing  tug  boat 1 

Spontaneous  combustion 8 

Spark  from  chimneys 14 

Spark  from  smoke  stacks 4 

Spark  from  furnace 3 

Spark  from  picker 1 

Spark  from  locomotive ' 1 

Smoke  out  hens'  nests 1 

Tailor's  charcoal  iron 1 

Unknown 42 

Upsetting  kettle  of  hot  iron 1 

Total 318 
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Portland  Correspondence. 

Portland,  Or.,  Jan.  28,  1884. 

Editor  Co.\st  Review — Fires!  fires!  fires! 
from  Halsey,  Jacksouville,  Dayton,  Priue- 
ville,  and  some  thrown  in  from  Portland, 
make  hardly  an  encouraging  start  for  us  at 
the  commencement  of  1884;  but  perhaps  the 
time-worn  adage,  "a  bad  beginning  makes 
a  good  ending,"  may  be  taken  as  a 
crumb  of  comfort,  and  give  us  hope  at  least. 
This  country  business  of  ours  is  a  precari- 
ous one,  and  requires  very  careful  handling. 
Any  agent  who  succeeds  in  this  direction 
deserves  more  than  ordinary  recognition 
from  the  head  office;  in  fact,  if  he  can  make 
monej'  for  his  company  on  country  premi- 
ums you  can  put  him  down  as  an  unusual 
success.  You  must  remember  that  we  are, 
comparatively  speaking,  a  new  country. 
There  are  some  towns  that  stay  with  us, 
others  have  every  appearance  that  they  will 
do  likewise,  but  then  again  some  spring  up 
mushroom  fashion — prospects  dazzling,  paj' 
large  premiums  the  first  year,  larger  per- 
haps the  second  year,  and  the  third  year, 
or  perhaps  a  little  later,  frequently  conclude 
to  sell  out  to  the  insurance  companies  at 
someone's  loss,  and  then  either rebiiild  or 
go  further  west.  It  is  hard  to  draw  a  line. 
I  think  that  to  have  any  expectation  of 
making  money,  a  company  had  better  do  a 
general  country  business,  risks  well  scat- 
tered, than  just  to  limit  their  acceptances 
to  a  few  of  what  they  may  think  the  best 
towns.  Then,  again,  competition  is  so  fear- 
fully rife  that  companies  can  hardly  pick 
out  the  cream  of  the  business,  even  if  they 
are  big  concerns;  for  up  here  the  eai-ly  bird 
catches  the  worm,  and  the  rustler  wins  ev- 
ery time. 

Do  not,  V)y  the  foregoing  remarks,  under- 
stand me  to  recommend  keeping  out  of  the 
country  business.  I  think  ten  years  from 
now,  or  even  less,  will  see  us  with  more 
than  double  our  present  population,  thriv- 
ing cities  in  goodly  uumbei-s,  manufacturing 
carried  on  extensively,  and  a  healthy  con- 
tinued growth.  This,  Mr.  Editor,  I  a.ssure 
you  is  no  roseate  view  of  things,  but  mere- 
ly a  natural  sequence  of  commencing  to  be 


understood  and  apineciated.  A  company 
coming  here,  however,  cannot  merely  draw 
on  its  laurels,  fame  and  standing  in  the 
East  or  elsewhere.  No;  it  must  get  well 
established  and  liked  by  us,  through  fair 
dealing,  push  and  energy,  and  then  the  re- 
sult in  time  cannot  be  otherwise  than  en- 
couraging. 

I  understand  there  is  talk  of  a  general 
compact  to  embrace  this  northwest.  This, 
may  be  a  little  premature.  People  have  to- 
be  educated  up  to  this  standard  by  degrees. 
However,  under  Mr.  Stillman's  management, 
I  shall  not  be  surprised  to  see  it  a  success. 

The  new  fire  hydrants  are  all  in  position. 
They  were  tested  the  other  day  and  found 
to  work  remarkably  well.  Chief  Jordan 
says  he  considers  the  efficiency  of  the  Fir© 
Department  doubled  in  tlje  district  covered 
by  these  hydrants;  and  now  property  own- 
ers outside  the  h3'drant  district,  on  both 
Front  and  First  streets,  who  were  formerly  • 
opposed  to  this  scheme,  are  falling  into  line, 
and  desire  the  plugs  to  be  extended.  We 
are  building  a  hose  house  for  this  branch  of 
the  department  at  the  foot  of  D  street,  which 
I  understand  will  be  shortly  completed. 
There  will  be  eight  men  and  a  horse  con- 
nected with  this  house. 

While  Mr.  Stillman  was  in  your  city,  his. 
assistant,  Mr.  Conroy,  handled  the  compact 
reins  in  very  good  form,  and  gave  general 
satisfaction.  I  understand  he  sometimes 
yearns  for  his  California  home,  but  we  keep 
him  very  busy,  and  in  time  he  will  no  doubt 
be  converted  into  a  genuine  "webfoot." 

The  Grand  Jury  have  indicted  Joe  Bach- 
man,  and  he  is  at  liberty  under  $3,000  bail. 
It  is  hard  telling  how  it  will  fare  with  him. 

Last  week  my  friend,  Hon.  Alphabetical 
Waller,  introduced  me  to  a  Mr.  Edwards, 
lately  from  New  York,  who,  he  tells  me,  is 
going  to  rustle  up  this  field  for  the  "Equita- 
ble Life."  I  think  he  has  a  hard  road  to 
travel,  although  the  company  stands  very 
well  here. 

Mr.  Schxiyler,  who  has  a  nice  business 
worked  up  for  the  Liverpool  &  London  & 
Globe,  is,  I  hear,  also  doing  very  well  for 
the  Mutual  Life  of  New  York.  Mr.  Schuy- 
ler is  an  old-timer  hero. 

Adjuster  Colo  has  been  kept  very  busy 
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lately,  these  frequent  losses  making  him  fly 
around  pretty  liYsly. 

An  agent  told  me  he  was  very  much  puz- 
zled the  other  day  by  a  man  desiring  to  in- 
sure his  wooden  legs.  He  wanted  them  to  be 
included  in  "household  furniture."  The 
agent,  however,  thought  they  would  better 
come  under  the  heading  of  "wearing  appa- 
rel." The  assured  first  objected,  but  final- 
ly a  compromise  was  effected  thus:  "$ 

on  wearing  apparel,  including  two  wooden 
legs  In  case  of  loss,  no  one  leg  to  be  val- 
ued over  $70." 

Losses  in  Portland  have  been  very  light 
this  month,  but  in  spite  of  business  being 
rather  dull,  owing  to  money  being  tight,  all 
the  agents  report  a  plentiful  crop  of  premi- 
ums thus  far. 

Yours,  very  truly, 

Naols. 


Marine  Items. 

With  this  number  we  open  in  our  col- 
umns "Marine  Items,"  under  which  head- 
ing we  shall  continue  to  give  to  our  many 
marine  friends  and  subscribers  such  news 
as  will  likely  be  of  interest.  We  shall 
be  pleased  to  receive  any  statistics  and 
news  pertaining  to  this  branch,  and  ask 
for  the  assistance  of  every  one  in  the 
profession  to  help  build  up  our  "Marine 
Items  "  as  one  of  the  principal  features  of 
the  Keview. 

On  the  28th  ult.,  The  Daily  Commercial 
News,  of  this  city,  published  a  special  ma- 
rine insurance  edition,  prepared  specially 
for  that  paper  by  W.  H.  C.  Fowler,  Marine 
Secretary  of  the  California  Insurance  Com- 
pany. It  is  the  most  elaborate  and  detailed 
account  of  marine  statistics  ever  published, 
and  will  be  found  useful  to  those  under- 
writers who  are  seeking  to  find  out  unprof- 
itable business. 

The  receipts  and  losses  shown  for  the  un- 
derwriting account  on  our  grain  and  flour 
shipments  for  current  season  1882  and  1883 
are  minutely  set  forth,  and  ought  to  receive 
the  careful  consideration  of  those  compa- 
nies who  are  anxious  for  this  business. 


We  find  that  the  premium  receipts  from 
cargoes  shipped  hence  to  east  Atlantic  and 
European  ports  -were  as  follows : 

From  San  Francisco,  per  iron  vessels $244,432 

From  San  Francisco,  per  wooden  vessels.. .  242,205 

From  Columbia  River 106,780 

From  New  Tacoma,  W.  T 5,540 

Total $598,957 

Less  agency  commissions 29,947 

Net  premiums  to  companies $569,010 

From  this  biisiness  companies  have  paid 
for  claims  thereunder  amounting  to  f805,- 
208,  showing  a  loss  of  |236,208.  To  reduce 
these  sums  to  ratios,  the  insurance  hence 
per  iron  vessels  has  been  written  at  1.46 
per  cent,  and  losses  paid  at  the  rate  of  1.90  . 
per  cent.;  per  wooden  vessels  accepted  at 
1.58  per  cent,  and  paid  in  losses  2.65  per 
cent.;  from  New  Tacoma  received  1.82  per 
cent.,  whilst  the  losses  amounted  to  38.65 
per  cent. 

For  the  benefit  of  those  who  have  not 
studied  this  special  marine  insurance  edi- 
tion, we  reprint  some  of  its  figures: 


Net  average  rate  re- 
ceived  
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If  the  values  of  tlie  losses  on  freights  and 
hulls  could  have  been  accurately  got  at  and 
added  to  the  above  cargo  losses,  it  would  ag- 
gregate many  thousands  to  this  loss  ac- 
count. 

Out  of  eighteen  disasters  to  the  -wooden 
vessels  leaving  here  during  1882-83,  we  note 
that  ten  were  of  soft  wood  construction. 


In  looking  over  the  returns  of  oiir  marine 
companies  as  reported  to  our  Insurance  Com- 
missioner for  business  transacted  on  this 
Coast  during  1883,  which  we  present  on 
another  page,  we  notice  a  falling  off  of 
premium  receipts  amounting  to  $226,318  as 
compared  with  previous  years'  returns. 

Our  local  companies'  loss  ratio  to  premi- 
um receipts  is  46.6%,  whilst  the  Eastern 
and  foreign  companies  swell  up  to  05.7%,  a 
difference  of  19%  in  favor  of  the  former, 
•which  probably  la  due  to  their  leaving 
wheat  business  alone. 


From  The.  Review,  the   leading  insurance 


journal  of  London,  England,  we  reprint 
an  editorial  headed  "Killed  and  Wounded," 
from  which  one  can  learn  of  the  friendly 
greeting  extended  by^  the  English  offices 
to  their  foreign  confreres  who  are  so  fool- 
ish as  to  establish  themselves  in  that 
country,  seeking  "  for  some  of  the  crumbs 
that  fall  from  their  underwriting  table." 
Following  is  the  excerpt: 

"Some  little  time  ago  we  published  in  this 
journal  a  list  of  those  foreign  companies 
which  had  established  branches  in  this  coun- 
try in  the  hope  of  obtaining  a  share  of  that 
vast  tide  of  wealth  which  is  supposed  to 
flow  from  the  insurance  business,  and  of 
which  London  is  to  a  large  extent  the  great 
reservoir  and  fountain  head  combined.  We 
published  this  list  with  results  that  were 
surprising  even  to  ourselves.  It  had  not 
been  so  forcibly  brought  home  to  us  that 
such  a  number  of  foreign  companies  could 
have  been  so  foolish,  or  that  the  results  of 
their  operations  could  have  been  so  prompt- 
ly disastrous,  as  was  evidenced  by  the  state- 
ment referred  to.  Since  its  publication, 
other  branches  of  foreign  and  marine  offices 
have  come  to  the  conclusion  that  they  could 
do  better  by  staying  home  than  by  trying  to 
pick  up  anj'  crumbs  which  might  fall  from 
the  table  of  the  London  underwriters. 

"It  has  been  stated  that  these  gentlemen, 
with  that  profound  instinct  of  self-preserva- 
tion which  attaches  to  all  members  of  the 
human  race,  have  been  selfish  enough  to  re- 
serve all  the  best  paying  risks  to  themselves 
and  to  give  off  the  second-class  risks,  or 
risks  which  they  do  not  like,  to  those  offices 
who  were  so  kind  as  to  come  from  over  the 
seas  and  place  their  capital  at  the  disposal 
of  the  British  public.  It  is,  of  course,  ob- 
vious that  in  all  insurance  business  the 
good  and  the  bad,  the  fat  and  the  lean,  the 
tall  and  the  short,  the  over-rated  risk  and 
the  under-rated  risk  must  be  taken  together. 
All  of  these  when  boiled  down  in  the  pot  of 
experience,  produce  afairly  wholesome  mix- 
ture. When  it  is  discovered,  hpwever,  that 
the  first  class  risks  are  not  dropped  into  the 
pot  at  all,  that  the  fat  risks  are  served  in  the 
same  way,  and  that  business  is,  year  after 
year,  carried  on  upon  this  principle,  it  is 
manifest   that   the  broth  which  results  is, 
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when  ladled  out,  found  to  be  somewhat  thin 
in  quality  and  indigestible  when  partaken  of. 

"To  put  the  matter  in  another  form,  we 
will  suppose  that  there  are  ten  risks  valued 
at  £1,000  each,  of  which  five  are  first-class 
risks,  three  second-class  risks,  and  two  bad 
risks.  It  is  an  axiom  that  no  re-insurance 
company  ought  to  hold  more  than  at  least 
the  same  amount  as  the  offices  which  gives 
oflf  the  risk  ;  but  if  the  London  oflSces  to 
whom  the  whole  of  these  risks  come  keep 
amongst  themselves  all  the  five  first-class 
and  give  off  all  they  possibly  can  of  the  sec- 
ond-class risks  to  the  re-insuring  ofiices;  if, 
moreover,  they  retain  only  a  part  of  the  two 
bad  risks,  always  complying  with  the  rnle 
that  the  insuring  office  holds  as  much  as 
the  re-insuring  company,  it  is  obvious  that 
the  general  results  are  that  the  London  offi- 
ces have  the  best  pick  first,  and  that  it  is 
only  the  inferior  quality  of  risks  which  goes 
to  the  re-insuring  institutions.  If  the  whole 
ten  risks  had  been  divided  out  in  the  same 
way  as  the  two  bad  risks  had  been  shared, 
the  case  would  be  different,  but  this  is  not 
so. 

"In  London  there  are  a  large  number  of 
first-class  underwriters,  both  in  fire  and  ma- 
rine, who  are  quite  prepared  to  retain  within 
their  own  circle  everything  in  the  shape  of 
a  first-class  risk  that  comes  along.  It  is  in 
very  rare  cases  that  they  are  compelled  to  go 
to  outsiders  for  any  assistance,  or  where  the 
risk  is  so  big  that  they  cannot  carry  it  all 
amongst  themselves.  It  is  only  when  the 
moral  hazard  is  rather  greater  than  usual, 
or  where  the  premium  is  a  trifle  insufficient, 
that  the  noble  and  generous  efforts  of  foreign 
companies  would  appear  to  merit  a  little 
recognition.  All  this,  of  course,  is  very 
dreadful  to  contemplate,  but  facts  are  stub- 
born things,  and  these  facts  conclusively  de- 
monstrate that  one  after  the  other  of  the  for- 
eign re-insnrance  agencies  which  have  en- 
deavored to  pick  up  the  leavings  of  the  Eng- 
lish re-insurance  business  have  had  to  retire 
after  a  time  very  badly  mauled  indeed  in 
the  encounter.  It  is  true  that  there  are  one 
or  two  exceptions,  but  these  only  prove 
the  rule. 

"  The  introduction  of  these  foreign 
branches  has  been  injurious  to  English  in- 


surance for  many  reasons.  It  has  tended  to 
keep  the  rate  of  premium  down,  for  English 
underwriters,  as  long  as  they  found  foreign 
offices  willing  to  pay  such  an  extravagant 
price  for  the  privilege  of  doing  business  in 
England,  had  no  special  reason  for  insisting 
upon  high  premiums,  as  by  a  judicious  sys- 
tem of  re-insurance  they  could  protect  them- 
selves against  loss.  The  brunt  of  the  battle 
therefore  has  fallen  in  too  many  cases  upon 
the  foreign  offices.  Now  that  the  British 
offices  are  more  or  less  left  to  their  own  re- 
sources, we  trust  to  see  a  wholesome  reaction 
set  in,  which  will  probably  last  for  a  few 
years;  and  then  the  memory  of  the  past  losses 
becoming  effaced  by  a  few  prosperous  sea" 
sons,  a  similar  process  will  no  doubt  recom- 
mence, and  with  naturally  the  same  re- 
sults." 

The  introduction  in  any  city  of  too  many 
branches  for  its  business,  is  injurious,  for  the 
keen  competition  displayed  among  them  ends 
in  ruin  to  all.  The  marine  business  of  our 
port  is  just  sufficient  for  two  or  three  good 
companies,  yet  we  have  forty-four  strug- 
gling for  its  premiums.  In  a  few  years 
hence,  when  we  have  a  population  of 
500,000,  no  doubt  our  fair  city  will  vie 
with  London  as  to  its  number  of  marine 
insurance  companies.  To  show  our  growth 
in  this  respect  we  give  the  increase  since 
1877. 
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1877— Locals.. 

5 

20,760,390 

511,468 

2.46 

102,293 

Foreign. 

22 

60,908,997 

1.057,679 

1.73 

48,076 

1878— Locals.. 

5 

16,508,605 

415.139 

2.52 

83,028 

Foreign. 

25 

60.598,165 

948,194 

1.56 

37,937 

1879— Locals.. 

5 

13,597,037 

323,154 

2.37 

64,631 

Foreign. 

27 

61,717,884 

986.724 

1.59 

36,545 

1880— Locals.. 

5 

14,410,041 

288,526 

2.02 

57,705 

Foreign. 

28 

68,240,169 

954,033 

1.39 

34.073 

1881— Locals.. 

5 

12,283,159 

299,069 

2.43 

59,814 

Foreign. 

34 

90,975,667 

1,379,714 

1.51 

40,579 

1882— Locals.. 

6 

19.639,172 

452,639 

2.34 

75,439 

Foreign 

40 

95,709,613 

1,361,029 

1.42 

34,026 

1883— Locals.. 

« 

20,814,646 

399,149 

1.91 

66,525 

Foreign, 

38 

94,461,287 

1,188,205 

1.25 

31,268 

In  1877,  we  had  22  foreign  companies, 
who  received  among  them  in  premiums  the 
sum  of  $1,057,670,  or  1.73  per  cent,  average 
rate  on  amount  written,  giving  $48,076  pro 
rata  for  each  company.     During  last  year 
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•we  bad  38  companies,  who  received  $1,188,- 
205  at  1.25  as  the  average  rate,  making  the 
Bum  of  $31  268  as  the  Tpro  rata  for  each. 
Such  is  the  fruit  of  competition. 


The  auxiliary  steam  schooner  C.  Q.  White 
has  just  been  launched,  and  will  start  in 
trading  to  our  outside  ports.  Our  marine 
men  are  not  hankering  after  the  insurance 
on  her  bull,  owing  to  her  machinery  and 
boilers,  which  were  in  the  Wm.  Ackmann, 
lost  at  Point  Eeyes  last  April.  One  compa- 
ny has  a  line  at  12  per  cent,  per  annum  on 
bull,  whilst  another  receives  15  per  cent, 
ior  same  terms  and  conditions,  and  others 
are  asking  16  per  cent.  Why  is  this  diflfer- 
■ence? 

Schooner  J.  H.  Congdon  went  ashore  at 
Bodega  Bay  on  the  18th  ult.  Marine  Sur- 
veyor Bruce  succeeded  in  floating  her  off 
the  outer  reef,  but  in  getting  her  into  deep 
•water  the  vessel  rolled  over.  She  was  tow- 
ed into  harbor  and  beached,  where  she  will 
be  repaired.  Insured  for  $3,000  in  the 
Firemans  Fund. 


Bark  Minnie  M.  Watts  from  New  York, 
May  12th,  for  Portland,  is  reported  missing. 
She  was  spoken  July  22d  off  Cape  Horn, 
and  without  doubt  has  foundered  with  all 
bands. 


The  general  average  claim  in  re  British 
ship  Lord  Downshire,  which  was  on  fire  in 
our  harbor  last  December,  amounts  to  1.57 
per  cent. 

A  Complaint  from  Washington 
Territory. 

Walla  Walla.  W.  T.,  Jan.  19,  1884. 
Editor  Coast  Review — What  a  splendid 
lot  of  fellows  the  Portland  insurance  agents 
are!  Happy?  Well,  yes;  they  ought  to  be, 
for  they  got  all  the  insurance  business  of 
that  burg  at  full  rates  and  no  rebate  of  com- 
missions. One  might  think  that  ought  to 
satisfy  them.  Not  so;  you  d^u't  know  your 
fellows,  fur  they  want  not  only  all  at  Port- 
laud,  but  what  they  can  get  here  in  Eastern 
Washington.  That  would  be  all  right  if 
they  would  be  honorable   about  it,  but  as 


they  have  no  "  compact "  with  us  they  re- 
bate from  10  to  15  per  cent.,  compelling  us 
to  follow  suit  or  get  nothing.  And  the 
worst  of  it  is,  the  companies  permit  it  and 
encourage  it  by  writing  the  risks.  Now,  I 
would  like  to  ask  those  companies  whether, 
if  we  of  Walla  Walla  and  vicinity  went  to 
Portland  and  took  risks  on  the  same  terms, 
they  would  write  the  policies  for  us?  Of 
course  not;  nor  would  we  expect  it,  for  it 
would  be  unjust,  Tinfair,  and  yet  not  more 
so  than  for  them  to  come  here.  Fully  one* 
quarter  of  the  insurance  in  this  section  is 
placed  in  this  way,  at  small  profit  to  them 
and  at  quite  a  loss  to  us;  and  it  is  manifest- 
1}'  unjust  toward  us. 

Now,  this  is  no  idle  talk,  but  solid  facts, 
and  ought  to  receive  the  earnest  attention 
of  all  the  general  agencies  at  San  Francisco, 
The  practice  ought  to  be  stopped.  We  are 
not  working  for  what  we  earn  to-day,  biit  to 
build  up  a  business  for  the  future,  and  if 
let  alone  we  will  not  only  do  that  but  also 
protect  the  biisiness  of  the  several  compa- 
nies; but  if  every  Portland  sharper  and  San 
Francisco  insurance  broker  is  coming  here 
and  cutting  the  rates  by  rebating  commis- 
sions, and  is  encouraged  and  protected  in  it 
by  the  companies,  we  may  as  well  step  down 
and  out.  Truly  yours, 

Agent, 


Our  London  Letter, 

LoNDOX,  January,  1884. 

Editor  Coast  Review — Since  my  last  to 
you  the  year  1883  has  passed  away,  and  al- 
most all  the  managers  of  insurance  compa- 
nies here  are  endeavoring  to  "take  stock" 
of  its  results.  The  majority,  in  the  fire 
branch,  find  it  somewhat  difficult  to  look 
cheerful;  the  same  with  the  marine  depart- 
ment; but  the  life  and  accident  people  are 
in  a  better  position,  I  will  give  you,  from 
time  to  time,  little  notes  on  the  accounts  of 
the  different  British  companies  represented 
on  yonr  side  as  they  appear. 

One  outcome  of  1H83  is  the  growth  of  in- 
dustrial fire  insurance  —  that  is,  for  the 
masses,  by  means  of  weekly  premiums  and 
small  amounts  insured.  There  are  now 
four  or  five  companies  working  this  line  of 
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"business,  and,  provided  they  are  sufficient- 
ly careful  in  their  acceptances  and  expenses, 
■certainly  deserve  a  God  -  speed,  for  it  is  a 
notorious  fact  that  the  masses  here  (partic- 
ularly in  London  and  the  large  towns)  are 
not  insured  against  loss  by  fire  or  accident, 
and,  until  the  Prudential  and  its  disciples 
:got  at  them,  did  not  insure  their  lives.  Of 
course,  the  aggregate  annual  rates,  for  all 
this  class  of  business,  are  much  higher  than 
the  ordinary  annual  or  even  quarterly  ones 
— probably  150  per  cent,  higher — so  are  the 
•commissions  allowed  to  agents  and  canvass- 
ers, to  cover  their  trouble  and  time  in  the 
"weekly  collections.  However,  so  much 
misery  and  want  are  brought  to  light  caused 
by  any  large  fire  in  a  poor  neighborhood 
that  it  is  to  be  hoped  the  movement  will 
spread.  I  may  mention  that  the  poor  of 
Xondon  probably  number  1,500,000. 

There  have  not  been  any  startling  fires 
over  here  of  late,  so  I  will  not  trouble  your 
Teaders  with  details  of  the  others,  but  would 
simply  mention  that  an  inquiry  into  the 
«tate  and  management  of  the  Glasgow  Fire 
Brigade  (provoked  by  the  great  conflagra- 
tion there  not  long  ago)  has  terminated  in 
■a  report  satisfactory  to  the  brigade. 

Many  insurers  on  the  Pacific  Coast  will 
be  interested  to  hear  that  the  Chairman  of 
the  City  of  London  Fire  Insurance  Compa- 
ny (represented  in  your  parts  by  Messrs. 
•Callingham  &  Co.)  has  received  the  honor 
-of  knighthood,  and  is  now  Sir  Henry  Ed- 
jnund  Knight. 

For  some  little  time  past  the  gradual  re- 
•ductionof  interest  earnings  on  the  funds  of 
life  insurance  companies  has  considerably 
•exercised  the  minds  of  actuaries  and  secre- 
taries of  those  institutions,  and  but  for  the 
more  favorable  mortality  among  their  in- 
sured, would  have  begun  to  make  matters 
awkward  for  some  of  them.  The  accounts 
of  the  Equitable  (the  British  one),  recently 
under  review,  show  the  decrease  in  interest. 
In  1872  this  amounted  to  £173,578;  in  18S2, 
only  to  £166,114.  I  would  add  that  the 
Equitable  is  one  of  the  best,  richest  and 
most  solid  of  our  compunies,  and  finished 
xip  1882  with  funds  amounting  to  £4,206,- 
191  (over  f  2 1,000,000). 

Marine  matters  here  are  improving.    The 


competition  is  not  quite  so  severe  and  rates 
are  going  up.  For  ordinary  steamers,  for 
ime  ,  8  i^er  cent,  and  even  10  per  cent,  is 
asked  and  obtained,  instead  of  the  6  per 
cent,  and  7  per  cent,  of  a  few  months  ago. 
You  Americans  seem  stay-at-home  sort  of 
folk!  We  have  here  Italian,  Swiss,  Austra- 
lian, African,  Chinese  and  New  Zealand 
companies,  but  Brother  Jonathan  does  not 
come.  Why  is  that?  While  on  marine 
matters,  I  will  give,  for  the  benefit  of  those 
of  your  subscribers  who  are  interested  in 
such  figures,  a  resume  of  the  shipbuilding 
operations  on  the  Clyde  (Scotland)  during 
the  last  five  years: 

1879         1880         1881         1882         1883 
Tons 173,820    242,774    339,356    395,149    419,206 

Bather  a  marked  increase,  is  it  not  ? 

To  conclude,  I  will  give  you  the  market 
price  of  the  chief  insurance  companies' 
shares  here,  at  least  of  those  that  are  repre- 
sented in  California: 

British  &  Foreign  Marine 21  3-8!i^i 

City  of  London  Fire 10s@lls  3d 

Commercial  Union 19J 

Fire  Insurance  Association li@2 

Guardian 62@64 

Imperial 137@142 

Lancashire 98s  9d@101s  3d 

Lion  Fire |@ J 

Liverpool  &  London  &  Globe 22J@i 

London  &  Lancashire 4(a)4J 

London  Assurance  Corporation 55@57 

London  &  Provincial  Fire 3s  9d@6s  8d 

London  &  Provincial  Marine 4@4J 

London  &  Northwestern  Fire 2i5s@27s 

Manchester 3^@3| 

North  British  &  Mercantile 24J@25 

North  British  &  Mercantile  (new) li^@i 

>orthern 43@i 

Norwich  Union 80J 

Phoenix 220@225 

Queen 41s  3d 

Royal 28i@i 

Scottish  Union  &  National  (A) 54a 

Scottish  Union  &  National  (B) 10s  4d 

Standard  Fire 8s  9d  cglls  3d 

Truly  yours, 

A  Londoner. 


The  State  of  New  York  collected  last 
year  from  the  insurance  companies  the  sum 
of  $213,157.  Of  this  amount,  $156,330  was 
for  taxes  on  premiums,  and  $56,827  for 
taxes  on  capital. 
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Tabular  Statement  of  the  Pacific  Coast  Marine  Insurance  Business 
for  the  Year  Ending  December  31,  1883. 


NAME 

OF 

COMPANY. 


LOCAI.   COMPANIES. 


California 

Commercial 

Firemau's  Fund. . . . 
*State  Investment.. 

Siin 

Union 


San  Francisco  W.  H.  C.  Fowler.. 

San  Francifico  C.  A.  Laton 

Sau  Francisco  Wm.  J.  Duttou 

San  Fran'-iBCo'Chas.  H.  CuBhing. 

San  FranciscolEd.  E.  Potter 

San  Francisco  James  D.  Bailey... 


Total. 


EASTERN   AND 
FOREIGN  COMPANIES. 


Alliance  Marine 

British    and    Foreign 

Mflriue 

Boston  Marine 

Canton 

China  Traders 


Chinese 

Commercial  Union  . . . 

Danube 

Fonciere 

Globe  Marine 


Great  Western 

Insurance  Co.  of  North 

America 

International  Marine. 
London  Assurance 

Jjondon  &  Provincial. 
Magdeburg  General... 

Man  On 

Maritime 

National  Marine 


New  Orleans  Insur 
auce  Association 

New  Zealand , 

North  China 

On  Tai 

Providence  Washing 
ton 


Reliance  Marine . . . 

St.  Paul 

Sea 

South  British  and  Na- 
tional  

Standard  Marine... 


LOCATION. 


Secretaries 


London Parrott  &  Co 


Liverpool Balfour,  Guthrie  &  Co 

Boston .  jCapt.  J.  W.  Knowles.. 

HougKong...  Parrott  &  Co 

Hong  Kong...  Williams, Dimond&Co 


Hong  Kong.  ..  Wm.  T.  Coleman. 

London John  Rae  Hamiltoa 

Vienna C.  Beithean. 

Paris JHutcbinson  &  Mann 

London Wm.  T.  Coleman. ... 


New  York 

Philadelphia. 

Liverpool 

Loudon 


Everard  Steele. 


W.  J.  Button 

DonaldBOu  &  Co. 
Parott  &  Co 


London Hutchinson  &  Mann. 

Magdeburg. . .  Gutte  &  Frank 

Hong  Kong. . .  ITuck  Chong  *  Co 

Liverpool jFalkner,  Bell  &  Co... 

London Gutte  &  Frank 


New  Orleans 
Auckland  . .. , 

Shanghai 

Hong  Kong.. . 

Providence .. 


Hutchinson  &  Mann. 

Hugh  Craig 

Mttcondray  &  Co 

Lai  Hing  Lung  &  Co. 

W.  J.  Dutton 


Amount 
Written. 


239,444 
,'2i51,5ia 
729,828 
300,272 
04(),124 
241,405 


Swiss    Marine    Com- 
bined   

Thauios  and  Mersey. . 

The  Marine 

Transatlantic  Marine. 


Union  F.  &  M 

Union  Ins.  Society. . 

Union  .Murine 

Universal  Jliirlne... 
Yangtsze 


Total 

Grand  Total 


LiYtrpool .... 

St.  Paul 

Liverpool  .... 

Auckland  and 

Dunediu,  N.Z.  W.  J.  Callingham  &  Co 

Liverpool  ....  W.  J. Callingham  &  Co 


Henry  Lund  k  Co 

Hutchinson  &  Mann.. 
Meyer,  Wilson  &  Co.. 


Switzerland. . 
Liverpool . . . 

London , 

Berlin 


Chrlstchurch. 
Hong  Kong.. . 
Liverpool .. .. 

London 

Shanghai 


H.  W. Syz 

W.  G.  Harrison 

G.  W.  McNear 

Thannhuuser  k  Co.. 

Hopkins  &  Bromwell, 

Page  Bros 

F'alkuer,  Bell  &  Co... 

W.  B.  Cliapni^n , 

Macondray  k  Co , 


$20,814,040 


$2,183,701 

9,895,710 

395,fi05 

2,30.1,001 

1,004,975 

3,244,000 
2,978,225 
1,208,105 
2,443,330 
007,600 

7,003,061 

921,002 

550,200 

2,183,701 

841,152 
1,612,408 
1,511,427 

824,093 
08,751 


1,024,848 

2,101.517 

1,487,010 

900,500 

811,008 

804 ,5.38 

509,046 

2,734,445 

2.037,726 

No 

business. 

lO.-lSS.SU 
7,180,183 
4,<01  240 
7,941,464 

929,426 

No  business 

824,093 

020,272 

1,415,078 


Premiums. 

ON  Same. 


$74,704 
35,998 

140,498 

8,197 

01,2.54 

78,431 


$399,144  to 


$21,018  00 

181,490  00 
10,535  00 

29.982  00 
5,007  00 

20,570  00 

42,340  00 

8,205  00 

27.033  01) 
7,909  00 

117,5.55  00 

20,310  on 

0,510  00 
21,618  Ol 

14,0.54  00 

11.983  00 
10,065  00 

12.034  00 
509  00 


14,844  00 

20,748  00 

9,872  00 

6,075  00 

24,878  00 

15,728  00 

4.310  00 

50,175  00 

08,388  00 


73,491  00 
117.000  00 
98  270  00 
54,39100 

18,591  00 

12,034  00 
10,139  00 
14,210  00 


$94,401,287  1$1 .188,205  00   $780,005  00 


Losses 
Paid. 


Pbemfums: 


$27,033  .53 
30,787  04 
43,202  97 
12,959  .52 
25,198  71 
40,937  49 


$186,119  20 


$11,349  00 

292,380  00 
4,000  00 
8,642  00 


19,335  00 

37,908  00 

4  070  00 

7,570  00 


43,870  00 
3,375  00 


11,349  00 


4.831  00 

04  00 

8,217  00 


5,r83  00 
13,875  00 


34  00 

3,501  00 

6,400  00 

840  00 

9,420  00 

43,900  00 


$115,275,933   $1,687,:J49  SO  $900,784  00 


*  Discontinued  writing  marine  rinks  June,  1883. 
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A  Review  of  the  Year  1883— In- 
surance Events  of  Local  and 
General  Interest. 

The  year  just  past  did  not  abound  spe- 
cially in  noteworthy  fire  insurance  events, 
neither  at  home  nor  abroad.  Disastrous 
fires  have  occurred  much  as  usual,  annual 
meetings  have  been  held,  a  number  of 
companies  have  gone  the  way  of  the  major- 
ity, and  a  few  others  have  withdrawn  from 
the  country;  and  matters  generally  have  pro- 
ceeded in  an  orderly  array  of  happenings, 
with  here  and  there  a  conspicuous  event  or 
an  exciting  hubbub  about  something  or 
nothing  to  whet  the  general  interest  and 
stimulate  lively  expectations.  Events  hap- 
pened on  this  Coast  about  as  follows,  which 
we  record  briefly  for  reference  purposes 
and  to  revive  in  the  memory  of  our  readers 
an  occasional  fact  which  may  be  deemed 
worthy  of  recollection: 

LOCAL   EVENTS. 

January — The  Sun  purchased  the  build- 
ing on  California  street  which  it  now  occu- 
pies. Falkner,  Bell  &  Co.,  who  for  twenty 
years  had  occupied  the  building  purchased 
by  the  Sun,  also  buy  a  building  on  Califor- 
nia street  —  that  which  they  now  occupy. 
The  Home  Mutual,  Travelers  and  Guardian 
oflSces  remove  from  the  Falkner,  Bell  &  Co. 
building  to  their  several  present  quarters. 
The  body  of  James  Eowland,  a  well  known 
insurance  broker,  is  found  floating  in  the 
bay;  drowning  accidental.  Chas.  Mc- 
Neely  is  appointed  special  agent  for 
the  Oakland  Home  for  Los  Angeles  county. 
Edward  Hall  elected  Secretary  of  the  Or- 
egon Fire  &  Marine.  A  great  blaze  at 
Portland,  costing  the  companies  $168,000. . 

February — The  Nevada  Legislature  ad- 
journs without  changing  the  laws  relating 
to  insurance.  The  Washington  Mutual 
Fire  humbug  is  organized  at  New  Tacoma, 
W.  T.  The  agency  of  the  Pacific  is  trans- 
ferred from  A.  J.  Bryant  to  Smith  &  Snow. 
Colorado  establishes  an  insurance  depart- 
ment. Principal  fire  for  the  month  at 
Knight's  Landing,  Cal.,  entailing  an  insur- 
ance loss  of  only  $14,700. 

March —  Boatman's  Fire  and   Marine   of 


Pittsburgh,  Pa.,  enters  California,  and  the 
agency  is  placed  with  E.  D.  Farnsworth  & 
Son.  Montana  passes  a  law  regulating  fire 
insurance.  Lee  Hung,  a  Chinese  incendi- 
ary at  Sacramento,  is  convicted  of  arson. 
Suit  isbegun  against  Washburne, the  default- 
ing agent  at  Colusa.  The  Commercial  of  San 
Francisco  enters  Texas.  The  Progres  Na- 
tional withdraws  from  California.  John  T. 
Toy  becomes  city  agent  of  the  Acccident 
Insurance  Compauy  of  North  America. 
H.  B.  Tichenor,  one  of  the  original 
twenty  organizers  of  the  California, 
dies.  Wm.  Lane  Booker,  English  Consul, 
is  "banqueted"  by  underwriters  and 
others,  and  a  handsome  testimonial  is  pre- 
sented to  him  by  his  fellow-members  of  the 
Board  of  Underwriters.  Principal  fire  for 
the  month  occurs  at  Forest  City,  Cal.,  and 
the  companies  minister  unto  the  victims  to 
the  extent  of  $49,000.  The  Swiss  Lloyds. 
Marine  withdraws  from  this  country.  The 
agency  of  the  Hamburg-Bremen  is  trans- 
ferred from  Philip  Speyer  &  Co.  to  Morris 
Speyef  and  Eudolph  Herold.  Piobert  Dick- 
son appointed  manager  of  the  Imperial, 
London,  Northern  &  Queen,  succeeding 
Wm.  Lane  Booker  and  self.  Scottish  Im- 
perial, represented  on  this  Coast  by  Wm. 
Donaldson  &  Co.,  reinsures  with  the  Alli- 
ance of  London  and  withdraws  from  the 
United  States. 

April — The  general  agency  of  the  Nation- 
al Life  is  changed  from  Dr.  Cox  to  Jamea 
R.  Garniss,  and  evidence  of  the  existence 
of  a  conspiracy  to  wreck  that  company  sub- 
sequently comes  to  the  surface.  The  Sara- 
toga, Cal.,  paper  mill  burns.  Philip  Speyer 
&  Co.  having  dissolved,  Walter  Speyer  is 
appointed  general  agent  of  the  North  Ger- 
man on  this  Coast.  Everard  Steele  is  ap- 
pointed general  agent  on  this  Coast  for  the 
Great  Western  Marine  of  New  York.  A 
Denver  wildcat  known  as  the  Argentine  is 
placed  in  the  hands  of  a  receiver.  A.  T. 
Wood  then  comes  to  the  front  with  a  Lon- 
don wildcat  called  the  Realm.  E.  D.  Farns- 
worth &  Son's  agency  withdraws  from  the 
California  Underwriters'  Association.  The 
Phenix  of  Brooklyn  enters  Oregon.  The 
Penn  Mutual  Life  of  Philadelphia,  the 
Boatmans  Fire  of  Pittsburgh,  and  the  Ger- 
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man  of  Freeport,  111.,  are  admitted  to  Cali- 
fornia. 

May — The  Kiuue  ami  Sexton  rules  for 
the  adjustment  of  non-concurrent  policies 
receive  general  attention.  La  Confiance 
withdraws  from  the  United  States.  Alfred 
Stillman,  of  Jennings  &  Stillman,  is  selected 
«s  manager  of  the  Portland  Compact.  The 
Home  Mutual  enters  Illinois.  Insurance 
Commissioner  Knight  is  installed  in  oflSce. 
The  Pacific  Coast  agency  of  the  Commer- 
cial Fire  of  New  York  is  transferred  from  W. 
G.  Elliott  to  John  Landers. 

/«?ie— The  United  States  Life  of  New 
York  enters  California.  A  representa- 
tive of  the  Colorado  Insurance  Department 
visits  San  Francisco  on  a  "wood-chuck" 
expedition,  and  "examines"  several  com- 
panies, and  the  Denver  di);uer-pot  thence- 
forth boils  merrily.  The  Washington  Mu- 
tual of  New  Tacoma,  W.  T.,  becomes  a 
stock  company,  with  a  capital  like  an  old 
maid's  age.  A  great  display  of  fire  works 
on  Post  street  depletes  the  insurance  ex- 
chequer about  $264,000. 

July—I.  E.  Pope  is  appointed  assistant 
general  agent  of  the  .Etna  Fire.  The 
Pacific  Coast  agency,  of  the  Lorillard  is 
transferred  from  Muecke,  Vietor  &  Co. 
to  Geo.  Mel.  J.  A.  Brumsey  removes 
from  Nevada  to  San  Francisco,  having 
formed  a  connection  with  the  Home  Mutual. 
Astoria,  Oregon,  draws  on  the  companies 
for  S70,0U0,  and  has  the  doubtful  honor 
of  the  largest  blaze  during  the  month. 
The  Howafd  of  New  York,  having  reinsured 
La  Confiance,  enters  California. 

.i4K.7M«<— San  Francisco  is  invaded  by  an 
armed  host  of  Knights  Temjjlar,  and  sur- 
renders unconditionally.  The  Underwrit- 
ers' Association  of  the  Pacific  hold  an  in- 
formal meeting  and  entertain  visitors  from 
abroad;  and  Hutchinson  k  Mann  give  their 
annual  dinner  to  their  agents.  The  Amer- 
ican of  Newark,  N.  J.,  is  admitted  to  Cali- 
fornia, ami  Balfour,  Guthrie  «fe  Co.  are  ap- 
pointed its  agents.  H.  M.  Grant  becomes 
associated  with  the  latter  firm  as  special 
agont.  The  notorious  A.  T.  Wood  and 
confederates  and  the  Midland  insurance 
awiudle  are  ventilated  in  the  Kkview.     The 


Winter  Garden  and  neighboring  buildings 
go  up  in  smoke  and  flames,  and  $95,000 
good  coin  changes  hands. 

Se2)tember  —  A.  F.  Sewell,  of  Marysville, 
Cal.,  is  appointed  special  agent  of  the  Oak- 
land Home  by  White  &  Eiggen  of  Portland. 
It  is  discovered  that  Washburne  &  Ather- 
den  of  Colu.sa  have  been  guilty  of  'raising" 
policies.  A  woman  lodging-house  keeper  at 
Hailey,  Idaho,  endeavors  to  "turn"  her  fur- 
niture into  insurance  money  with  the  aid  of 
kerosene,  and  the  experiment  costs  the  com- 
panies $10,000,  the  fire  spreading  to  neigh- 
boring buildings. 

October  —  The  New  Zealand  purchases 
projDerty  on  California  street,  and  the  con- 
templated erection  of  a  six-story  building  is 
announced.  A  representative  of  a  firm  of 
New  York  brokers  visits  the  Coast  for  the 
purpose  of  survej'ing  and  rating  the  Coast 
propertj'  of  the  Northern  Pacific  Railroad 
Company,  etc.;  and  the  managers  and  agents 
in  this  field  forward  a  protest  to  the  Eastern 
offices.  A  local  board  is  organized  at  Og- 
den,  Utah.  The  Orient  of  Hartford  is  trans- 
ferred from  Jacobs  &  Easton  to  Manager 
Dornin's  agency.  J.  W.  Anderson,  of  Su- 
isun,  Cal.,  becomes  a  defaulter  in  the  sum 
of  $2,000;  he  is  subsequently  employed  by 
the  Home  Benefit  Association,  which  per- 
ha^js  admires  and  envies  his  success  in  levy- 
ing "assessments."  Gutte  &  Frank  are 
appointed  agents  of  the  National  Marine  of 
London,  and  also  of  the  Germauia,  the  lat- 
ter appointment  to  take  effect  at  the  begin- 
ning of  the  new  year.  Jos.  Bachman  & 
Bro.,  of  Portland,  Or.,  fail  under  very  dis- 
graceful circumstances,  and  the  junior  part- 
ner "skips  by  the  light  of  the  moon." 
Robert  Page,  of  Rucker  &  Page,  of  San 
Jose,  Cal.,  dies  of  pneumonia  Toy  &  Pet- 
tis establish  an  assessment  association. 
The  Sun  is  admitted  to  New  York. 

November — The  Washington  Fire  and 
Marine  having  withdrawn  from  the  Bosr 
ton  Underwriters,  announcement  is  made 
that  its  agency  will  pass  into  the  hands 
of  Manager  Dornin.  John  A.  Watson, 
of  Eureka,  Cal.,  accidentally  poi.sous 
himself,  and  dies  in  a  few  minutes. 
The   Oakland    Home    buys    a    three  story 
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"building  in  Oakland  for  the  home  office. 
The  San  Francisco  Board  of  Underwriters 
changes  its  name  to  the  Board  of  Fire 
Underwriters  of  the  Pacific.  John  T. 
Toy  becomes  a  member  of  the  firm  of  Irwin 
&  Co.,  general  agents  of  the  Accident  Ins. 
Co.  of  North  America,  the  firm  name  is 
changed  to  Irwin  &  Toy,  and  Hosmer  E. 
Osborn  is  appointed  city  agent.  The  prin- 
cipal fire  occurs  at  Dixon,  Cal.,  with  an  in 
surance  loss  of  over  $103,000.  The  Citi- 
zens of  New  York,  and  the  Union  Insurance 
Society  of  Canton,  from  Hong  Kong,  enter 
California. 

December  —  Jacobs  &  Easton  unite  with 
the  Board  of  Underwriters.  A.  E.  Magill, 
with  the  Phcenix  &  Home,  withdraws  from 
the  Board.  Brown,  Craig  &  Co.  remove  to 
429  California  street.  K.  S.  Bobbins,  for- 
merly of  Salinas,  Cal.,  engages  with  the  Lion 
-and  Orient  and  Washington  as  special  agent 
and  adjuster;  and  Wm.  G.  Elliott  is  ap- 
pointed city  agent  for  the  same  companies. 
Xiorenzo  Richards,  of  Ogden,  dies  from  the 
effects  of  an  accident.  The  Commercial 
Tire  of  San  Francisco  enters  New  York  and 
Missouri. 

Among  the  more  important  events  above 
narrated  were  the  successful  inauguration 
of  the  compact  at  Portland,  the  great  Post 
•street  fire  in  San  Francisco,  the  failure  of 
the  Bachman  Bros.,  the  withdrawal  of  the 
Home  and  Phoenix  from  the  Board  of  Un- 
derwriters, and  the  addition  of  Jacobs  & 
Gaston's  agency  of  several  companies  to 
that  organization. 

KEW   ARRIVALS. 

Following  is  a  list  of  the  fire  insurance 
companies  which  were  admitted  to  Califor- 
nia during  the  year.  Wherever  "  capital  " 
occurs,  paid-up  capital  should,  of  course, 
be  understood: 

Name.  Location.  Capital. 

American Newark,  N.J $000,000 

BoatmansF.  &M Pittsburgh 250,000 

Citizens New  York.... 300,000 

German Freeport,  111 200,000 

Howard New  York 500,000 


Total $1,830,000 

DEPARTURES. 

Since  the  1st  of  January,  1883,  the  fol- 
lowing companies  withdrew  from  this  field: 


Name.  Location.  Capital. 

Exchanee,  Fire New  York $200,000 

Lorillard New  York 300,000 

Peoples Newark 300,000 

Rhode  Islandlns.Assn.. Providence 500.000 

LaCon  ance Paris 800,000 

Le  Cercle Paris 750,000 

Le  Progres  National. .  .Paris 600,000 

Metropole Paris 1,000,000 

Reassurance  Generales.  Paris 1,750,000 

Scottish  Imperial Glasgow 250,000 

Standard  Fire  Office. . .  .London 1,000,000 


Total $7,450,000 

EVENTS   ELSEWHERE. 

Among  the  more  notable  events  in  in- 
surance circles  were:  the  withdrawal  of 
the  French  companies  and  the  Standard 
Fire  Office  of  London;  the  reinsurance  of 
the  Tradesmens  of  New  York,  American  of 
Chicago,  and  the  Lorillard;  withdrawal  of 
the  Germania  Fire  from  the  New  York  Un- 
derwriters' Agency;  great  cotton  fires  in  the 
South;  annual  meetings  of  the  National 
Board  of  Fire  Underwriters,  the  Fire  Un- 
derwriters' Association  of  the  Northwest  and 
the  Underwriters'  Association  of  the  South; 
the  Dargan  controversy  upon  the  character 
of  fire  underwriting  in  the  South;  meet- 
ings of  the  Western  Union  at  Louisville, 
Chicago,  Cleveland  and  Saratoga,  and  the 
final  adoption  of  the  Cleveland  resolution 
fixing  the  maximum  commission  at  fifteen 
per  cent.;  success  of  the  Boston  effort  to 
regulate  brokers,  and  failure  of  the  same 
effort  in  New  York  City;  establishment  of 
the  New  England  and  New  York  Insurance 
Exchanges;  successful  creation  of  a  tariff  in 
Philadelphia;  resignation  of  Stephen  Tyng  , 
Jr.,  as  French  manager  of  the  Equitable  Life; 
the  peculiar  Butler-Tarbox  administration  of 
the  Massachusetts  Insurance  Department, 
and  the  trouble  with  John  C .  Paige ;  Tarbox'  s 
petulant  abuse  of  power  in  excluding  the 
Union  Mutual  of  Maine  from  Massachu- 
setts, for  an  imagined  affront  to  his  official 
vanity;  Superintendent  McCall's  reversal  of 
a  former  ruling  excluding  as  assets  the 
amount  of  special  deposits  made  in  other 
States;  retirement  of  Col.  A.  F.  Willmarth, 
first  Vice-President  of  the  Home  of  New 
York,  after  thirty-five  years'  active  service 
in  the  "  harness;"  withdrawal  of  the  Wash- 
ington Fire  and  Marine  of  Boston  from  the 
Boston  Underwriters;   damaging   exposure 
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of  the  -Mutual  Eeserve  Fuud  Life  Associa- 
tion by  the  Insurance  Times,  Spectator  and 
Weekly  Item;  grave^'ard  insurance  develop- 
ments in  Ohio  and  Massachusetts;  and 
many  other  events  the  enumeration  of 
which  would  require  too  much  space. 

DISAPPOINTED   COMPANIES. 

The   following   companies   ceased  doing 

business  in  lb'83: 

Capital. 

Atua  Fire.  Denver,  Col.;  risks  canceled..  .Nominal 

American,  Chicago;  reinsured  by  Home  of 

New  York $200,000 

Argentine  Fire,  Denver  Col.;  failed  and  re- 
ceiver appointed Nominal 

Citizens,  Evansville.Ind. ;  reinsured  by  Ni- 
agara of  New  York Nominal 

Columbus  Insurance  and  Banking,  Miss. ; 

rein.sured  by  Phcenix  of  London 3C0.000 

La  Confiance,  Paris;  reinsured  by  Howard 
of  New  York  and  Manufacturers  of  Bos- 
*<"» .'. . .     800,000 

Le  Cercle,  Paris;  reinsured  by  La  Confl- 

«iice 750.000 

Lorillard,  New  York ;  reinsured  by  Guardi- 
an of  London 300,000 

Metropole,  Paris;  reinsured  by  Niagara  of 
New  York 1,000,000 

New  Jersey,  Newark,  N.J. ;  reinsured  by 
German-Amerioan  of  New  York aO.OOO 

Orange  County.  Goshen,  N.  Y. ;  reinsured  by 

Sun  Fire  Office  of  London Mutual 

Pueblo  Fire.  Pueblo.  Cal.:'risks  canceled. Nominal 

Progres  National,  Paris;  risks  ran  out 600,00  0 

Ee-Assurances  Generales.  Paris;  reinsured 
by  Crescent  of  New  Orleans 1.750.000 

Scottish  Imperial,  Glasgow;  reinsured  by 
Alliance  of  London 250,000 

Standard  Fire  Oflice,  London;  reinsured  by 

Phenixof  New  York 1,000,000 

Tradesmen's  Fire,  New  York;  reinsured  by 
Standard  Fire  of  London 300,000 

Union,  Cincinnati;  risks  ran  out 100,000 

"Windsor  County,  Vermont ;  risks  ran  out . .     Mutual 

Grand  Total $7,440,000 

Y^OaNG  HOPEFULS. 

Several  new  companies,  with  aggregate 
capital  of  only  about  half  a  million,  were 
organized  during  188.3.  Following  is  a  list 
of  these  beginners,  most  of  whom  are  weak- 
kneed  brethren: 

Comp.nles.  Capital. 

Acme,  Des  Moines,  la $50,000 

DubUquo  F.  &  M.,  Dubuque,  la..       25,000 

Globe,  DfH  Moines,  la 26,000 

lowaA  Nebraska,  Council  Bluffs,  la 36,000 

Nebraska  &  Iowa,  Omaha,  Neb 60,000 

Re-assuranco  Company,  N.Y 200,000 


Riggs  Fire,  Washington,  D.  C 100,000 

Security,  Davenport,  la 25,000 

Western  F.  &  M.  &  P.  G.,  Chicago 150,000 

Total $G50,00O 

Numerous  other  small  companies  were 
reported  as  organized  or  in  course  of  organ- 
ization, but  as  nothing  definite  was  heard 
from  them,  it  is  probable  that  they  all  "died 
a  boruin'," 

INCREASE   OF   CAPITAL. 

The  following  American  companies- in- 
creased their  capital  in  1883: 

Companies.                                 From  To 

Citizens.  Pittsburgh,  Pa $200,000  $500,000 

Grand  Rapids  Fire,  Mich 100,000  150,000 

Fire  Ins.  Co.  of  County  of  Phil- 
adelphia, Pa 200,000  400,000 

Eockford,  Rockford,  111 100,000  200,000 

Reading  Fire.  Reading,  Pa 225,000  250,000 

Union.  Philadelphia,  Pa 500,000  1,000,000 

Washington  F.  &  M.,  Boston  ..      400,000  1,000,000 


Totil $1,725,000    $3,500,000 


Gain $1,776,000 

DECRE.\SE   OF   CAPITAL. 

Companies.  From  To 

National  Fire,  Baltimore,  Md..    8200,000       $100,000 
Trade,  Camden,  N.  J 200,000         100,000 


Total $400,000 


5200,000 


Total  decrease $200,000 

BECAPITULATION   OF  CAPITAL  CHANGES. 

Increase — 

By  American  companies,  organized $(i50,000 

By  American  companies,  increased  capital  1,775.000 

Total $2,425,000 

Decrease — 

By  reduction  of  American  capital $200,000 

I.y  reduction  of  foreign  capital 440,000 

By  .\merican  reinsured  or  failed  comx>anies  1,290,000 
By  withdrawal  of  foreign  companies 6,150,000 


Total $8,080,100 

Net  decrease  of  fire  insurance  capital  in- 
terested In  United  States $5,656,000 

NEW    INSURANCE   COMMISSIONERS. 

New  Insurance  Commissioners  were  ap- 
pointed as  follows:  California  —  George  A. 
Knight  vice  Maynard;  Colorado — E.  K.  Stin-' 
son,  new  department;  Kansas  ^  Richard 
Morris  vice  Welch;  Massachusetts  —  John 
K.  Tarbox  vice  Clarke;  Michigan  —  Eugene 
Prindle  vice  Row;  New  York — John  A.  Mc- 
Call,  Jr.,  vice  Fairmau;  Texas— P.  M.  Brews- 
ter  I'lVe  Speight. 
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THE  DEATH   ROLL. 

Death  found  many  shining  marks  among 

insurance  men  in  1883.    Following  is  a  par- 
tial list: 

Chase,  Nathan  D.,  ex-President  of  Lynn 
(Mass.)  Mutual  Fire,  Oct.  26. 

Chauncey,  Daniel,  Vice-President  of  Me- 
chanics Fire  of  Brooklyn,  Jan.  29. 

Cook,  George  H.,  Secretary  of  Franklin  Fire 
of  Indianapolis,  Feb.  6. 

Crocker,  Henry,  ex-President  of  Union  Mu- 
tual Life  of  Maine,  Oct.  29. 

Curtis,  George  A.,  President  of  Eliot  of  Bos- 
ton, Nov.  18. 

Dale,  John  G.,  Manager  of  U.  S.  branch  of 
British  and  Foreign  Marine  of  Liverpool, 
March  23. 

Davis,  Isaac,  President  of  Merchants  and 
Farmers  Fire  of  Worcester,  Mass  ,  April  1. 

Dewey,  Hiram,  general  agent  of  Agricultu- 
ral of  Watertown,  Oct.  13. 

Ellsworth,  Wm.,  Vice-President  of  Montauk 
Fire  of  Brooklyn,  July  10. 

Farr,  Wm.,  D.  C.  L.,  celebrated  English 
statistician,  April  16. 

Gould,  Stephen  G.,  President  of  the  Ameri- 
can of  Newark,  Jan.  28. 

Goule,  Frederick,  Secretary  of  Aurora  Fire 
of  Cincinnati,  Aug.  23. 

Green,  Louis,  President  of  German  Fire  of 
Peoria,  May  1. 

Hansen,  Louis,  general  agent  of  Germania 
Life  for  Northwest,  July  7. 

Harrison,  Wm.  G.,  President  of  Baltimore 
Fire,  Nov.  18. 

Heider,  J.  J.,  special  agent  of  German  Fire 
of  Freeport,  March  20. 

Hobart,  Arthur  W.,  President  of  Dwelling- 
House  of  Boston,  April  26. 

Hough,  J.  J.,  special  agent  for  Northwest- 
ern National  of  Milwaukee,  Jan.  10.  Mr. 
H.  was  one  of  the  victims  of  the  burning 
of  the  Newhall  House. 

Kennedy,  B.  D.,  formerly  actuary  of  the 
Pacific  Mutual  Life  of  California,  April 
30. 

McMurrich,  John,  President  of  Western  of 
Toronto,  Feb.  13. 

O'Connor,  T.  B,,  proprietor  of  London  In- 
surance World,  May  25. 
Page,  Robert,  insurance  agent  of  San  Joae, 
•  Cal.,  Oct.  20. 


Peychaud,  Henry,  President  of  Hope  Fire 
of  New  Orleans,  Oct.  21. 

Eowland,  James,  drowned  in  San  Francisco 
Bay,  Jan.  6. 

Watson,  John  A.,  agent  at  Eureka,  Cal.,  ac- 
cidentally poisoned,  Nov.  2. 

Ward,  Augustus,  President  of  Farmington 
Valley  Fire  of  Connecticut,  April  6. 

Willetts,  Samuel,  Vice  ■  President  of  the 
Stuyvesant  of  New  York,  Feb.  6. 

Williams,  J.  H.,  Secretary  of  the  Franklin 
Fire  of  Wheeling,  W.  Va.,  Feb.  6. 

Wright,  Charles,  M.  D.,  senior  medical  ex- 
aminer of  New  York  Life,  Sept.  2. 

NOTABLE   FIRES. 

Nearly  150  fires  in  the  United  States  and 
Canada  destroyed  over  $100,000  worth  of 
property,  each,  during  the  year.  Follow, 
iug  is  a  list  of  the  principal  fires,  with  an 
estimate  of  the  property  loss  at  each: 

Atlanta,  Ga August $600,000 

Pittsburgh,  Pa October 600,000 

"Williamsport,  Pa August 500,000 

Shenandoah,  Pa November 500,000 

Savannah,  Ga October 500,000 

Glbsonton,  Pa June 450,000 

Jersey  City,  N.  J May 400,000 

Algiers,  La June 400,000 

San  Francisco,  Cal June 400,000 

Chicago,  111 August 400,000 

Norfolk,  Va November 4CO,000 

Cleveland,  O February 350,000 

New  York  City February 300,000 

Moline,  111 August 300  000 

Ne-w  York  City September 300,000 

Dallas,  Texas October 300,000 

Saxonville,  Mass November 300,000 

Nashville,  Tenn March 250,000 

Union  City,  Ind May 250,000 

New  York  City July '.  250,000 

New  York  City November 250,000 

Red  Wing,  Minn March 250,000 

Kockport,  Mass December 250,000 

Natchez,  Miss November 250,000 

Charleston,  S.  C February 250,000 

Cohoes,  N.  Y January 250,000 

Jefferson  City,  Mo February 250,000 

Brooklyn,  N.  Y January 200,000 

Portland,  Or January 200,000 

Pittston,  Pa January 200,000 

Stamford,  Conn February 200,000 

Forest  City,  Cal March 200.000 

Minneapolis,  Minn July 200,000 

Fairmont,  O July 200,000 

Astoria,  Or July 200,000 

Memphis,  Tenn July 200,000 

Texarkana,  Ark September 200,000 

Memphis,  Tenn October 200,000 


no 
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Ocala,  Fla November $200. <  00 

Chicago,  111 November 200,000 

Carbondale,  111 November 200,000 

Ashlaud,  Ky November 200,000 

Kansas  City.  Mo November 200,000 

Chicago,  111 December 200,000 

Erlf,  Pa December 200,000 

MONTHLY   FIRE   LOSSES. 

A  fair  estimate  of  fire  losses  in  the  United 
States  and  Canada,  by  months,  in  round 
numbers,  would  be  about  as  follows: 

January $9,700,000 

February 7,500,000 

March 8,000,000 

April 7,300,000 

May 9,000,000 

June 6,000,000 

July 8,000,000 

August 10,300,000 

September 8,000,000 

October 9,000,00o 

November 9,000,000 

December 12,000,000 


Total $101,800,000 

LIFE   INSURANCE. 

The  year  has  been  uneventful  in  life  in- 
surance circles,  but  there  has  been  a  gi-ati- 
fyiug  increase  of  business.  Confidence  in 
established  life  insurance  companies  has 
been  fully  restored,  and  the  assessment  falla- 
cy proved  to  be  such  a  failure  in  hundreds  of 
instances  that  it  has  lost  much  of  the  influ- 
ence its  speciousuess  formerly  exercised  with 
the  unthinking.  No  new  companies  were 
organized  during  the  year,  and  there  were 
no  failures.  A  small  company,  the  Toledo 
Mutual  Life  of  Ohio,  wound  up  its  affairs, 
and  the  Lion  Life  of  London  withdrew. 
The  American  life  offices  abroad  have  made 
Buch  remarkable  progress  that  they  have 
excited  the  carping  envy  of  their  foreign 
rivals.  The  J3tna  Life  of  Hartford  in- 
creased its  capital  from  $750,000  to  $1,000,- 
000.  Industrial  insurance  has  made  great 
headway  and  promises  to  become  still 
more  popular  with  the  poorer  classes. 


The  first  annual  report  of  the  Colorado 
Insurance  Department  shows  that  the  total 
fire  premium  receipts  from  the  Colorado 
business  in  1882  amounted  to  $100,074, 
■while  the  losses  paid  were  $184,902.  These 
figures  make  the  average  loss  ratio  about  46 
per  cent. 


The    Washing-ton    Fire    of  New 
Tacoma  Shows  its  Colors. 

"When  the  stubborn  logic  of  ill  success 
finally  convinced  the  managers  of  the  Wash- 
ington Mutual  Fire  Insurance  Company  of 
New  Tacoma,  W.  T.,  of  the  error  of  their 
ways,  and  persuaded  them  to  convert  their 
"  collection  agency  "  into  a  stock  company 
with  a  real  or  pretended  capital,  the  Coast 
Heview  entertained  the  hope  that  the 
new  converts  had  experienced  a  genuine 
"  change  of  heart"  and  would  henceforth 
conduct  their  bantling  entei-prise  in  a  busi- 
ness-like way  and  deal  honorably  with  the 
public  in  their  little  field  of  labor;  but  it 
does  not  require  an  extended  acquaintance 
with  the  methods  and  practices  of  the 
Washington  Fire  of  New  Tacoma,  nor  a 
profound  knowledge  of  human  nature,  to 
satisfy  any  inquirer  that  the  representa- 
tions of  this  little  companj'  are  not  to  be 
relied  upon,  and  that  its  policies  furnish 
poor  indemnity  for  other  reasons  than  lack 
of  capital.  We  have  before  us  a  circular  is- 
sued by  the  Washington  Fire  of  New  Taco- 
ma, wherein  there  is  an  unmistakable  in- 
tention to  deceive  the  average  reader.  This 
circular  is  a  list  of  the  unpaid  losses  of  va- 
rious companies,  according  to  their  last  re- 
ports. At  the  bottom  of  the  list  appears 
the  name  of  the  Washington,  with  the  word 
"none"  opijosite,  well  displayed  with 
black  type.  The  list  is  introduced  with  the 
following  title:  "Unpaid  losses  of  various 
fire  insurance  companies,  as  shown  by 
their  sworn  reports,  a  part  of  which  is  ad- 
justed, a  part  unadjusted,  and  the  balance 
resisted  and  in  litigation."  The  lines  ar.e 
so  arranged— some  being  well  displayed  and 
others  purposely  placed  in  small  type — that 
the  casual  reader  reads  the  title  as  follows: 
"  Unpaid  losses  of  various  fire  insurance 
companies,  as  shown  by  their  sworn  re- 
ports, resisted  and  in  Uliijation!"  At  the 
bottom  appears  this  disinterested  advice, 
which  is  the  natural  corollary  of  the  forego- 
ing: "  Avoid  lawsuits  and  trouble  by  iusur- 
ing  in  the  Washington  Insurance  Company 
of  Washington  Territory."  The  design  to 
deceive  is  as  plain  as  the  nose  on  Punch's 
face.    The  list  is  a  clumsy  deception,  but 
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the  title  is  uuscrupuloiisly  ingenious. 
Taken  altogether,  the  circular,  in  a  moral 
point  of  view,  is  worthy  of  some  sleek 
three-card  monte  man. 

The  unpaid  losses  thl^s  paraded  in  jux- 
taposition to  the  little  Washington' s  '  'none, " 
as  every  insurance  man  knows,  and  as  the 
authors  of  this  deceptive  circular  know, 
are  chiefly  the  losses  necessarily  in  course 
of  adjustment  when  the  reports  are  made. 
The  little  Washington  of  New  Tacoma  had 
no  losses  in  course  of  adjustment  because, 
fortunately  for  the  people  of  Washington 
Territory,  it  has  no  business.  Very  little 
of  these  losses,  and  that  little  in  few  com- 
panies, is  in  litigation.  Notwithstanding 
the  immense  amount  of  business  transacted 
by  the  fire  insurance  companies  of  America, 
and  the  number  of  unprincipled  men  with 
claims  for  losses,  it  is  a  creditable  fact — a 
fact  as  susceptible  of  demonstration  as  a 
simple  siam  in  arithmetic — that  less  than 
one  per  cent,  of  the  vast  amount  of  claims 
yearly  presented  is  the  subject  of  litigation. 


The  Difference. 


The  difference  between  assessment  insur- 
ance in  America  and  insurance  by  "friend- 
ly societies  "  in  Great  Britain — two  distinct 
systems  which  advocates  of  the  former  per- 
sist in  claiming  to  be  identical — is  thias 
pithily  summed  up  by  the  Review  of  Lon- 
don: 

"The  assessment  principle  of  insurance, 
as  practiced  in  thg  United  States  by  the  co- 
operative companies,  is  a  snare  and  delu- 
sion. It  cannot  be  too  often  repeated  that 
the  claim  advanced  by  the  societies  to  be 
either  representatives  of  the  English  friend- 
ly societies  or  to  resemble  them  in  their 
way  of  carrying  on  their  business  is  simply 
a  deliberate  and  premeditated  fraud.  The 
friendly  societies  and  industrial  insur- 
ance companies  of  Great  Britain  have  at 
least  some  principle  to  guide  them;  and 
this  principle  is  the  payment  out  of  certain 
sums  of  money  in  proportion  to  the  moneys 
paid  in,  whilst  the  latter  are  graduated 
upon  such  a  scale  as  will  enable  the  liabili- 
ties of  the  societies  to  be  discharged  at  ma- 
turity.     Furthermore,    the  payments  are 


made  in  advance  at  fixed  intervals.  The 
principle  upon  which  the  American  assess- 
ment companies  are  carried  on  are — first,  to 
put  money  into  the  pockets  of  the  mana- 
gers and  promoters  of  the  companies;  sec- 
ondly, to  pay  as  little  out  in  the  settlement 
of  claims  as  will  not  check  a  large  addition 
of  fresh  victims.  The  assessments  made 
by  the  company  are  levied  i;pon  the  mem- 
bers to  meet  claims  already  accrued,  and 
upon  a  scale  of  which  the  managers  of  the 
companies  are  allowed  to  be  the  only 
judges.  The  managers,  also,  are  the  sole 
judges  as  to  how  much  of  the  assessment 
should  go  in  payment  of  the  claims  of  de- 
ceased policyholders,  and  how  much  in 
the  working  expenses  of  the  oflQce.  These, 
broadly  speaking,  are  the  points  of  differ- 
ence between  the  two  classes  of  companies. 
We  think  we  have  said  enough  to  prove  our 
preliminary  statement  that  any  comparison 
made  by  an  American  co-operative  society 
between  itself  and  friendly  or  indus- 
trial society  of  Great  Britain  is  simply 
for  the  purpose  of  swindling  such  confiding 
citizens  of  the  United  States  as  may  be 
guileless  enough  to  believe  any  statements, 
put  before  them  by  interested  persons." 


The  San  Francisco  Fire  Patrol. 

Captain  White  of  the  Fire  Patrol,  enter- 
tained a  large  party  of  friends  at  Station 
No.  1,  on  a  recent  Saturday  evening,  with 
an  exhibition  drill  of  quick  hitching.  Six 
and  a  half  seconds  only  were  required  when 
the  horses  were  in  the  stalls  and  the  men 
in  the  sleeping  rooms  on  the  second  floor. 
The  hitching  consumed  only  two  and  a  half 
seconds.  After  this  pleasing  display  of 
speed  and  training,  the  Captain  led  the  way 
to  the  spacious  corner  room,  where  a  band 
of  musicians  and  a  canvased  floor  invited 
the  visitors  to  the  pleasures  of  the  dance. 

At  ten  o'clock  a  clam  chowder  sapper 
was  announced,  and  as  this  chowder  had 
been  prepared  under  the  supervision  of  the 
Captain,  who  is  a  New  Englander  and 
knows  more  about  the  preparation  of  that 
"dish"  that!  all  the  cooks  on  the  Coast,  it 
is  needless  to  add  that  it  was  thoroughly  en- 
joyed by  all  his  lucky  guests.  The  wording 
of  the  invitation  to  this  little  "jamboree" 
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•was  pleasantly  original,  reading  somewhat 
as  follows:  "Do  you  know  of  any  reason 
■why  you  cannot  be  present,"  etc. 

This  little  "  society  "  item  gives  us  a  fav- 
•orable  opportunity  for  saying  a  few  words 
in  praise  of  the  Patrol  and  its  work.  In 
equipment  and  general  efl&ciency  and  intel- 
ligent management,  our  Patrol  ranks  with 
any  in  the  world,  and  has  a  few  useful 
points  "to  spare,"  perhaps.  San  Francisco 
■underwriters  fully  appreciate  the  value  of 
its  salvage  services,  and  readily  respond  to 
Captain  White's  recommendations  of  new 
appliances  and  other  aids  designed  to  facil- 
itate speed  and  thoroughness.  The  disci- 
pline of  the  force  is  admirable,  reflecting 
credit  alike  upon  the  men  and  the  Captain. 
The  work  of  the  Patrol  during  1883  is  given 
somewhat  in  detail  elsewhere,  and  a  perusal 
of  that  report  will  alone  give  a  fair  idea  of 
the  value  to  property-owners  of  the  ser- 
vices rendered  by  the  underwriters'  salvage 
corps. 

A  Proposed  Fire' Insurance  Com- 
pany at  Los  Angeles,  Cal. 

The  Express,  of  Los  Angeles,  announces 
that  a  movement  is  on  foot  to  organize  a 
"home"  fire  insurance  company  in  that 
city,  and  that  the  uecessai-y  capital  has 
been  subscribed.  The  reasons  urged  for 
the  establishment  of  such  a  company  at 
Los  Angeles  are  verj'  much  like  those  ad- 
vanced by  other  small  but  ambitious  com- 
munities, to-wit:  the  abundance  of  idle  cap- 
ital, and  the  "enormous"  amount  of 
money  alleged  to  be  '"drained"  from  South- 
ern California,  which  would  otherwise  be 
diverted  into  the  pockets  of  the  stockhold- 
ers of  the  new  Los  Angeles  company.  The 
movement  is  an  unwise  one,  as  a  little  re- 
flection will  convince  its  authors.  The  ter- 
ritory in  which  the  projected  company 
could  reasonably  expect  to  do  business  is 
liecossarily  very  limited — so  limited,  indeed, 
that  the  company  could  not  oflfer  a  very  reli- 
able article  of  indemnity,  and  the  stockhold- 
ers' interests  would  be  in  actual  jeopardy 
from  the  day  business  began.  Los  Angeles  is 
a  lively  little  city  of  2U,(itX)  souls,  but  it  has 
•not  yet  such  a  reputation  as  would  inspire 


beyond  its  local  territory  any  special  confi- 
dence in  the  financial  character  of  any  in- 
surance enterprise  hailing  from  its  limits. 
It  is  doubtful,  too,  if  this  Los  Angeles  com- 
pany would  receive  so  large  a  share  of  the 
business  of  that  city  as  is  expected.  It  is 
not  to  be  doubted  that  this  share  would  be 
proportionally  large,  but  public  spirit  and 
local  pride  will  not  entirely  close  the  eyes  of 
people  to  the  patent  fact  that  the  concen- 
tration of  risks  inseparable  from  a  purely 
local  organization  is  a  source  of  grave  dan- 
ger to  its  policy-holders.  The  capital  of  a 
company  transacting  business  in  so  limited 
a  territory,  and  with  the  most  of  its  risks 
covering  Los  Angeles  property,  might  easily 
be  swept  away  in  a  single  day.  No  com- 
pany can  furnish  first-class  indemnity,  nor 
rightly  expect  a  prosperous  growth,  unless 
it  can  si^read  its  risks  over  a  reasonably 
large  territory;  and  this  the  proposed  Los 
Angeles  company  can  never  do. 


A  Few  "Words  About  a  Brace  of 
Assessment  Shams. 

Another  mushroom  company  has  shied 
its  castor  into  the  San  Francisco  assess- 
ment ring  ■with  a  whoop-la,  and  is  particu- 
larlj'  anxious  to  "meet  "  the  Home  Benefit 
or  any  other  hat-passer.  The  new-comer 
is  called  the  Great  Western  Mutual  Aid  As- 
sociation of  America,  and  it,  too.  has  an 
"accident  branch  "  where  the  paj'ment  of 
a  loss  is  the  merest  accident.  The  an- 
nouncement that  this  long-named  hybrid  is 
a  Denver  creation  will  of  course  stimulate 
confidence  in  the  character  of  both  its  man- 
agement and  its  peculiar  indemnity.  The 
assets  of  the  Great  Western,  etc.,  etc.,  con- 
sist of  pretentious  signs  and  the  usual  sup- 
ply of  "gall."  Nothing  more  is  needed  to  in- 
sure the  scheme  the  temporary  success  at- 
tending such  humbugs. 

The  notorious  W.  D.  Stafi'ord  was  associ; 
ated  with  the  agency  in  this  city  in  some 
capacity  for  a  time.  A.  D.  Boyd  has  charge 
of  the  animal  at  present,  and  offers  to  dis- 
count the  rates  of  the  Home  Benefit  Asso* 
ciation.  He  might  readily  do  that  and  sell 
as  good  an  article  of  "insurance" — namely, 
the  proportion  yielded  by  an  assessment. 


i884.] 


Coast   Review. 


"3 


Eoyd  may  be  an  honorable  man,  but  for  a 
time  he  held  dubious  relations  with  some 
howling  St.  Louis  sham,  and  afterward  was 
under  arrest  at  Kansas  City,  Mo.  It  may 
be  said  in  his  favor,  however,  that  a  man 
may  be  under  arrest  and  yet  be  innocent  of 
the  crime  alleged. 

This  Denver  hat-passer  has  been  repre- 
sented in  this  city  about  two  months,  dur- 
ing which  time  one  of  its  San  Francisco 
members,  an  extra-man  in  the  Fire  Depart- 
ment, received  irjuries,  and  made  a  claim 
of  $20  for  damages.  The  claim  was  allowed, 
and  paid  with  a  check.  The  check  was 
forwarded  to  headquarters  at  Denver, 
through  a  bank,  for  collection.  The  Great 
Western  Mutual  Accident  Association  of 
America  allowed  this  $20  check  to  go  to 
protest,  the  week's  board-bills  having  prob- 
ably required  the  last  dollar  in  the  "  associ- 
ation's" coffers.  This  is  the  kind  of  insur- 
ance the  Great  Western  exchanges  for  the 
contributions  of  its  dupes,  and  the  G.  W. 
is  no  worse  than  any  of  its  ilk. 

The  other  hat-passer  dubs  itself  the 
People's  Life  and  Accident  Benevolent  As- 
sociation, and  is  under  the  active  direction 
of  one  J.  F.  Naughton.  The  People's  was 
organized  six  or  seven  months  ago,  and 
was  formerly  domiciled  in  San  Francisco, 
but  the  ambitious  designs  of  the  manager 
found  San  Francisco  too  small  for  his  oper- 
ations, and  he  therefore  transferred  the  of- 
fice and  assets — a  hat  and  a  sign — to  Peta- 
luma,  Cal.,  where  he  has  doubtless  found 
dupes  enough  to  keep  the  home  kettle 
boiling  cheerily. 

If  the  ignorant  and  unthinking  people 
who  are  caught  in  the  meshes  of  the  assess- 
ment net  knew  how  much  of  the  "initiation" 
fee  the  importunate  solicitors  received,  the 
whole  assessment  tribe  would  speedily  die 
of  starvation.  In  many  cases  the  solicitor 
receives  the  entire  fee,  and  it  is  doubtful 
if  he  ever  receives  les£  than  eighty  per 
cent,  of  it.  Naughton  pays  the  agent  or  so- 
licitor $2.50  of  the  $3  fee,  and  $4  of  the  $5, 
and  promises,  besides,  fifty  cents  yearly  out 
of  the  annual  dues  paid  by  each  person  in- 
sured. "  All  our  agents  work  with  enthu- 
siasm," says  the  'Secretary,"  and  in  his 
circular  he  paralyzes  all  opposition  by  de- 
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daring  that  his  association  is  "  rising  like 
a  meteor,  resplendent  and  omnipresent  in 
the  insurance  firmament." 


Sun  Insurance  Company  of  San 
Francisco. 

The  second  annual  statement  of  the  Sun 
of  this  city,  which  we  print  elsewhere, 
makes  a  flattering  showing,  and  testifies  in 
several  ways  to  the  ability  and  "push"  of 
the  management.  An  increase  of  $80,699 
has  been  made  in  the  assets,  making  the  to- 
tal assets  $446,515.  This  is  a  gain  of  over 
22  per  cent,  during  the  year.  The  net  sur- 
plus has  increased  nearly  four-fold,  leaping 
ingfrom  $16,107  to  $62,316,  a  significant 
increase  of  $46,209. 

Turning  to  the  income  account  we  find 
that  the  net  fire  premium  receipts  for  the 
year  were  $112,354,  a  gain  of  $55,295 
over  the  business  of  the  preceding  year. 
The  fire  losses  in  the  same  time  were  $45,- 
680,  thus  giving  40.6  per  cent,  as  the  ratio 
of  fire  losses  to  fire  premiums.  The  net 
marine  premiums  were  $60,667,  to  offset 
which  were  $25,613  loss,  a  loss  ratio  of  42.2 
per  cent.  The  gain  in  marine  premiums 
was  $145,229. 

The  total  income  for  the  year  was 
$195,376,  a  gain  of  $82,680,  or  73.3  per 
cent,  more  than  the  income  for  1882.  An 
expense  ratio  of  31.8  per  cent,  of  the  prem- 
ium income  shows  economical  management, 
and  leaves  a  balance  of  27  per  cent.,  after 
paying  41.2  per  cent,  for  losses.  The  ratio 
of  expenses  to  total  income  was  28.1  per 
cent. 

The  business  of  the  Sun  has  heretofore 
been  limited  to  the  Pacific  coast,  but  recent- 
ly its  field  of  operations  has  been  extended 
East  and  now  includes  New  York  and  other 
large  States.  We  are  pleased  to  announce 
that  it  is  the  design  to  still  further  broaden 
the  field,  and  thus  distribute  its  risks  over 
a  wide  territory  and  multiply  the  opportu- 
nities for  a  rapid  and  healthy  growth. 


The  Home  of  New  York  will  erect  a  build- 
ing at  the  corner  of  La  Salle  and  Adams 
streets,  Chicago.  The  lot  is  73x138  feet, 
and  cost  $250,000. 
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The  Injudiciousness  of  Speedy 
and  Incompetent  Adjustments 
Illustrated. 

One  of  those  cases  which  forcibly  illus- 
trate the  iinpriuleuce  of  hasty  settlemeuts, 
recently  occurred  on  this  Coast.  A  fire  at  a 
small  town  in  California  slightly  damaged 
the  outside  of  a  store  building,  but  the  occu- 
pants ill  the  meantime  removed  their  stock  of 
merchandise  from  the  threatened  building, 
placing  the  goods  on  a  vacant  lot  opposite. 
The  fire  was  extinguished,  and  the  following 
morning  the  goods  were  moved  back  into 
the  building  so  hurriedly  vacated.  The  goods 
were  damaged  only  by  the  rude  handling  in- 
cidental to  their  removal  under  such 
circumstances.  The  companies  interested 
received  a  message  to  the  efifect  that  the 
damage  incurred  was  a  mere  trifle,  and  a 
man  of  limited  experience  was  dispatched 
by  three  of  the  companies  to  adjust  the 
loss.  This  amateur  adjuster  repaired  to  the 
scene  of  the  lo'^s,  and  in  the  absence  of  the 
claimant  interviewed  the  man  in  charge. 
With  the  assistance  of  this  latter  person, 
and  apparently  under  his  direction,  and 
without  the  assistance  of  appraisers  or  other 
disinterested  parties;  the  inexperienced  ad- 
juster proceeded  to  ascertain  the  value  of 
the  goods  prior  to  the  fire,  and  the  dam- 
age sustained  by  removal,  without  taking 
a  detailed  inventoi'y  of  the  stock.  His  pe- 
culiar methods  ended  with  the  following 
surprising  figures: 

Sound  valuatioQ  of  stock $10,965  35 

Lo88  and  damage  on  same 3,830  15 

Damage  to  frame  building 250  00 

The  builder  of  the  damaged  building  offer- 
ed to  repair  the  damages  for  $125,  a  consid- 
erable difference  which  well  illustrates  the 
superficial  character  of  the  adjuster's  knowl- 
edge of  everything  pertaining  to  his  duties. 
The  stock  was  insured  for  §8,000.  That 
the  hurried  removal  of  this  stock,  and  its 
subsequent  leisurely  replacement,  entailed  a 
loss  of  $3,836.15  is  simply  preposterous. 

The  companies  who  employed  the  ad- 
juster, though  indignant  at  being  "over- 
reached" so  vilely,  felt  in  duty  bound  to 
pay  their  pro-rata,  and  did  so.  The  remain- 
ing three  companies  refused  to  accept  the 
adjustment.     They  denied  the  authority  of 


the  adjuster  to  act  for  them  (although  the 
adjuster  claims  that  he  had  such  authori- 
ty), and  sent  a  man  to  determine  th& 
extent  of  the  loss.  The  claimant  insisted 
that  the  first  adjustment  was  binding,  and 
refused  to  submit  the  matter  to  expert  ap- 
praisers. These  three  companies  therefor© 
disclaim  any  liability  under  the  conditions 
of  the  policies,  and  the  matter  will  probably 
be  adjudicated  in  the  courts. 


State  Investment  and  Insurance 
Company  of  San  Francisco. 

The  twelfth  annual  statement  of  the  State 
Investment,  which  we  print  elsewhere,  is  a. 
satisfactory  one,  for  it  appears  that  there 
has  been  a  considerable  addition  to  the  as- 
sets, and  twenty-five  per  cent,  increase  in 
the  net  fire  premium  receipts.  The  fire  losa 
ratios  were  lowered  in  California,  on  the 
Coast  at  large,  and  elsewhere.  The  marine 
losses  were  slightly  in  excess  of  the  net  ma- 
rine premiums,  but  this  disproportion  is 
owing  to  the  fact  that  the  company  discon- 
tinued writing  marine  risks  last  June. 

The  gross  assets  of  the  State  Investment 
now  stand  at  $101,750,  again  of  $14,224. 
The  net  fire  premium  income  wa.s  $222,443, 
making  the  handsome  increase  of  $43,848 
over  that  of  the  previous  year.  The  fact  that 
this  company  transacts  very  little  business 
beyond  the  Pacific  Coast  makes  this  mark- 
ed increase  specially  noteworthy.  The  fire 
losses  were  $99,747,  or  a  fraction  less  than 
45  per  cent,  of  the  fire  premium  income. 
The  loss  ratio  for  the  Pacific  Coast  was  44.8 
per  cent.,  aid  for  California  39.7  per  cent. 
During  the  twelve  years  of  the  history  of 
this  company  $3,115.089  87  has  been  re- 
ceived in  premiums,  and  $1,410,233.58  dis- 
bursed in  losses. 

The  usual  dividends  were  paid  to  the 
stockholders,  who  are  to  be  congratulated 
upon  the  pleasant  issue  of  the  year's  trans- 
actions. This  California  company,  like  a 
number  of  our  other  locals,  is  looking  be- 
yond the  Rockies  for  a  new  field,  and  is 
now  establishing  itself  in  a  number  of  States, 
where  it  finds  numerous  applicants  for 
its  agencies  among  the  best  class  of  un- 
derwriters East. 
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Excessive  and  Unjust  Taxation. 

The  question  of  exorbitant  taxation  of  fire 
insurance  interests  is  daily  becoming  of 
more  importance  to  the  both  insured  and  the 
companies.  Ordinary  taxes  are  imposed, 
and  heavy  license  and  department  fees  are 
■exacted,  and  frequently,  in  addition,  this 
leeching  process  goes  so  far  as  to  require  a 
considerable  percentage  of  the  premium  in- 
come. The  ambitious  legislator  from  Po- 
<3unk,  and  mercenary  lobbyists  and  mem- 
bers from  city  slums  and  town  and 
■country,  all  alike  regard  insurance  cor- 
porations as  the  proper  subject  of  unfriend- 
ly legislation.  Municipal  authorities  pile 
on  extra  burdens  whenever  the  local  treas- 
xiry  runs  low,  and  it  is  considered  the  prop- 
er thing  to  solicit  pecuniary  aid  from  insur- 
ance companies  for  the  creation  or  mainten- 
ance of  fire  departments.  The  underwrit- 
ers generously  support  salvage  corps  of  their 
own,  which  rescue  the  property  of  insured 
and  uninsured  without  distinction;  but  this 
liberality  is  not  appreciated  by  a  grumbling 
public,  and  perhaps  only  stimulates  the  cu- 
pidity of  ignorant  or  unscrupulous  makers 
■of  local  and  general  laws,  who  must  fill  a 
treasury  perennially  emptied  by  a  host  of 
iavorites  in  useless  places. 

Competition  gives  low  premium  rates  — 
lates  often  too  low  for  the  security  of  the 
policy-holder  —  but,  however  low.  the  pre- 
jniums  must  eventually  include  the  taxes 
nnfairly  exacted.  Therefore,  men  who  in- 
sure their  property — the  "bone  and  sinew" 
of  the  taxpayers — are,  by  the  dishonesty  or 
stupidity  of  law-makers,  forced  to  bear  an 
unjust  proportion  of  the  tax  burdens.  If 
insuring  taxpayers  could  be  brought  to  real- 
ize this  fact  they  would  probably  assert 
themselves  in  the  only  way  which  pol- 
iticians respect.  But  the  insurance  com- 
panies must  take  the  initiative.  The  power 
lests  with  the  companies,  and  if  that  power 
should  be  directed  with  unmistakable  unity 
behind,  no  combination  of  political  dema- 
gogues and  lobby  leeches  could  prevail 
against  any  effort  to  secure  relief  or  prevent 
the  imposition  of  further  unfair  taxes. 

The  necessity  for  a  vigorous  resistance  to 
the  unreasonable  demands  of  the  tax  levy- 
ing powers  receives  fresh  illustration  from 


two  quite  recent  examples,  one  of  which  is 
discussed  at  length  elsewhere.  Denver, 
Colorado,  lately  passed  an  ordinance  re- 
quiring a  !j-500  license  fee  from  every  fire 
insurance  company  transacting  business  in 
that  little  city;  and  the  Utah  Legislature 
is  likely  to  enact  a  law  exacting  a  license 
fee  of  $600  from  every  fire  insurance  com- 
pany doing  business  within  her  sacred  lim- 
its, and  levying  an  annual  tax  of  6  per  cent, 
of  the  gross  premium  income  derived  from 
the  Utah  business.  Both  the  Denver  and 
the  Utah  acts  are  simply  infamous.  An- 
other and  familiar  example  of  the  foolish 
and  unjust  discrimination  against  insur- 
ance companies  is  to  be  found  in  the  last 
report  of  Auditor  Brown  of  Iowa,  wherein 
the  amount  of  taxes  paid  by  insurance  com- 
panies into  the  treasury  of  that  State  the 
past  fiscal  year  was  $159,241,  of  which  $50,  - 
154  was  for  fees  to  the  Auditor.  These 
taxes,  it  appears,  were  in  addition  to  the 
regular  State  and  local  levies,  which,  of 
course,  would  swell  the  aggregate  amount 
considerably.  We  submit  that  this  is  out- 
rageous, and  it  is  by  no  means  an  isolated 
case. 

Apropos  of  the  foregoing,  the  Cincinnati 
Price  Current  says:  Ohio  is  a  great  State, 
and  we  don't  like  to  say  anything  against 
it,  but  candor  compels  us  to  say  that  Ohio 
is  a  great  robber,  and  we  can  prove  it  by 
her  late  Governor.  Here  is  his  message: 
In  his  late  annual  message.  Governor  Fos- 
ter, referring  to  the  Insurance  Department 
of  the  State,  said:  "The  surplus  revenue 
over  all  expenses  of  the  office  for  the  cur- 
rent year  is  $12,857.28,  and  the  total  sur- 
plus revenue  since  the  organization  of  the 
department  is  $142,080.01."  That  is,  the 
State  of  Ohio  has  robbed  the  insurance 
companies  doing  business  within  her  terri- 
tory in  the  last  ten  years  of  $142,080  01. 

Stereotype  plates  are  being  made  from 
celluloid,  experimentally  There  is  no 
probability  that  they  will  come  into  general 
use  as  a  substitute  for  metal,  for  the  inflam- 
mable stuff  is  not  sufficiently  durable  and 
the  "fine  lines"  crumble  easily.  If  the 
experiment  should  prove  a  success,  how- 
ever, the  fire  hazard  of  the  average  printing 
office  will  be  greatly  increased. 
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The  California  Insurance  Compa- 
ny of  San  Francisco. 

By  reference  to  the  twenty-fourth  annual 
exhibit  of  the  California  Insurance  Compa- 
ny of  this  city,  which,  with  others,  adorns 
this  number  of  the  Ekview,  the  reader  will 
find  in  elaborate  detail  a  statement  of  the 
condition  of  the  company  and  its  business 
for  the  past  year.  The  statement  is  a  favor- 
able one,  showing  an  increase  of  business 
and  exceptionally  moderate  losses,  and  gross 
assets  bordering  on  one  milli  n  dollars.  To 
be  exact,  the  assets  are  $974,184,  a  forward 
step  representing  an  addition  of  $53,681. 
That  these  assets  are  well  invested  goes 
without  saying. 

The  net  fire  premium  receipts  in  1883  ag- 
gregated $321,t)83,  a  gain  of  about  $81,649 
on  previous  year,  and  of  this  sum  only  33.5 
per  cent.,  or  $107,936,  was  absorbed  by  fire 
losses.  The  net  premium  receipts  from  ma- 
rine sources  was  :i'79,98G,  a  gain  of  $6,637, 
and  the  marine  losses  $27,233,  a  loss  ratio 
of  34.3  per  cent.  The  percentage  of  losses 
to  premiums  on  the  California  business  was 
22.7,  and  on  the  total  Pacific  coast  business 
29.4.  The  business  in  this  field  shows  a 
slight  advance. 

The  usual  dividends  of  $72,000  were  paid 
to  the  fortunate  stockholders  of  the  Califor- 
nia, and  over  $44,056  added  to  the  re-iusur- 
auce  reserve,  making  the  net  results  of  the 
years's  transactions  8113,175,  or  19  per  cent, 
on  the  capital  invested. 

By  far  the  major  part  of  the  increase  in 
the  California's  business  has  come  through 
the  Eastern  department,  which,  under  the 
able  and  energetic  management  of  E  L.  Ire- 
ton,  of  Cincinnati,  contributes  a  trifle  over 
half  (f  the  aggregate  premiums,  and  is  enti. 
tied  to  a  goodly  share  of  credit  for  the  happy 
results  of  the  year's  business.  At  the  an- 
nual meeting  of  the  Directors  of  the  Compa- 
ny lust  month,  the  old  staff  of  officers  were 
unanimously  re-elected,  and  with  1884  be- 
gins the  twenty-fifth  year's  successful  histo- 
ry of  this  veteran  California  enterprise. 


The  London  and  Provincial  and  the 
Guardian  of  London  have  discontinued 
business  in  St.  Louis,  on  account  of  its  poor 
fire  department. 


The  January  Meeting-  of  the  Fire 
Underwriters' Association  of  the 
Pacific. 

The  regular  monthly  meeting  of  this  as- 
sociation was  held  on  the  loth  of  January. 
Various  topics  of  professional  interest 
were  discussed  by  the  members  present, 
and  Hy.  Dobinson,  agent  of  the  State  Invest- 
ment and  Western  of  California  and  the  Fire 
Insurance  Association  of  London  at  Port 
land, Or.,  was  unanimously  elected  a  member 
of  the  association.  After  a  timely  reminder 
from  the  President  to  the  chairmen  of  the 
committees  present  that  the  time  was  rap- 
idly approaching  when  they  would  be  call- 
ed upon  for  their  sevei'al  papers  to  be  read 
at  the  annual  meeting  this  month,  Mr.  Gun- 
nison presented  a  copy  of  resolutions  re- 
lating to  the  adjustment  of  expenses  where 
the  traveling  and  adjusting  clause  is  in- 
serted in  certain  policies.  These  resolu- 
tions were  referred  to  the  Chairman  of  the 
Committee  on  Losses  and  Adjustments, 
with  the  understanding  that  any  action 
should  be  postponed  until  next  meeting, 
when  more  members  would  be  present  and 
a  better  sense  of  the  association  could  be 
had. 

The  subject  of  the  rule  for  apportionment 
of  losses  under  non-concui'rent  policies  was 
introduced  by  Mr.  Kinne,  who  expressed 
an  earnest  desire  to  meet  Mr.  Sexton  and 
further  discuss  the  relative  claims  of  their 
respective  rtiles. 

Messrs.  Feiin  and  Hoyt  were  appointed 
to  confer  with  the  Fire  and  Police  Depart- 
ments and  Patrol  for  the  purpose  of  pro- 
viding a  suitable  badge  to  be  worn  by  ad- 
justers and  members  of  the  associations  and 
recognized  by  the  officers  of  the  several  or- 
ganizations when  a  near  approach  to  the 
scene  of  a  fire  is  denied  to  the  general  pub- 
lic.   

Fortieth  Semi-Annual  Statement 
of  the  Travelers  Insurance  Co. 

The  semi-annual  statement  of  this  enter- 
prising life  and  accident  insurance  company 
not  only  testifies  to  its  popularity  and  the 
ability  of  its  management,  but  affords  wel- 
come evidence,  in  the  regular  and  pronoun- 
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ced  gains  which  have  been  made,  that  the 
assessment  craze  has  not  afflicted  the  general 
public  as  the  number  of  such  silly  schemes 
would  indicate.  The  mission  of  the  Travel- 
ers in  this  world  of  unavoidable  accidents 
is  so  noble,  and  its  ability  to  fulfil  all  its  ob- 
ligations so  manifest,  that  he  would  be  a 
churl  indeed  who  could  not  rejoice  in  a 
growth  which  represents  the  certain  distri- 
bution of  needed  aid  to  many  afflicted  per- 
sons. 

The  assets  of  the  Travelers  are  now 
$7,435,978,  or  f.768, 584  more  than  they  were 
twelve  months  previous.  The  surplus  as 
regnrds  policy-holders  was  increased  $193,- 
191  and  is  now  $1,86^,490,  which  is  certain- 
ly agreeable  information  to  the  many  who 
invest  in  a  policy  in  (he  Travelers. 

The  amount  of  life  policies  now  in  force 
iu  this  company  is  over  twenty-five  million 
dollars,  a  gain  of  $2,169,271.  The  gain  in 
accident  policies  written  over  18S2  was  over 
13.000,  or  nearly  three  times  the  gain  made 
the  previous  year.  The  gain  in  premiums 
over  188'2  was  a  fraction  less  than  a  quarter 
of  a  million  dollars  The  whole  amount  of 
accident  claims  paid  during  the  year  was 
$8'i4, 255.  which  alleviated  the  sufferings  of 
over  17.000  claimants. 

The  Pacific  coast  business  of  the  Travel- 
ers, under  the  management  of  Thomas  Ben- 
net,  has  made  rapid  progress,  the  jsercent- 
age  of  gain  increasing  as  the  company  and 
its  prompt  business-like  methods  become 
better  known.  For  further  interesting  par- 
ticulars of  the  condition  and  progress  of  the 
company  the  reader  is  referred  to  the  state- 
ment in  detail  to  be  found  elsewhere. 


Increasing-    Death    Rate     of    the 
A.  O.  U.  W. 

The  San  Francisco  or^jan  of  the  Ancient 
Order  of  United  Workmen  admits  that  the 
death  notices  have  been  coming  in  "at  a 
rate  quite  astonishing,"  and  announces  that 
two  assessments  are  to  be  called  for  in  Feb- 
ruary  and  "probably  two  more  will  follow  for 
March."  In  anticipation  of  a  permanent 
increase  in  the  death  rate,  the  organ  endeav- 
ors to  smooth  the  way  with  the  statement 
that  it  wo  aid  take  a  constant  payment  of 
$24  a  year  for  more  than  eighty-three  years 


to  aggregate  the  sum  promised  by  the  order. 
The  editor  frankly  confesses  that  the  pay- 
ment of  the  insurance  promised  is  accom- 
plished "by  using  the  money  paid  in  by 
persons  joining  and  leaving  the  order  before 
they  die."  He  estimates  that  three-fourths 
of  the  money  is  paid  by  men  who,  through 
poverty  or  wisdom,  cease  to  be  members  of 
the  order.  This  admission  means  that  the 
members  who  remain  in  the  order  expect 
and  hope  that  over  three-fourths  of  their 
fellow-members  will  forfeit  their  claims  upon 
the  order.  It  means,  in  other  words,  that 
when  a  member  of  the  Ancient  Order  of 
United  Workingmen  solicits  a  man  to  be- 
come a  member  of  that  order,  he  knows  that 
nearly  all  the  chances  are  against  the  man's 
remaining  iu  the  order  ;  and  knowing  this, 
and  howling  that  the  man  will  allow  bis  cer- 
tificate to  lapse  before  he  dies,  the  member 
invites  the  man  to  become  a  fellow-member 
because  he  has  designs  on  his  purse.  He 
invites  him  into  the  "parlor"  of  the  order 
that  the  society  may  despoil  him.  This  is 
a  harsh  way  of  putting  the  matter,  but  it  is 
logically  true,  for  the  intention  to  "  victim- 
ize "  the  new  member  is  involved  in  the 
necessity  of  a  large  pro-rata  of  lapses,  and 
in  the  knowledge  of  such  necessity. 


The  Oakland  Home,  Insurance 
Company's  Building- —  An  Ele- 
gant and  Commodious  Office. 

Mention  has  already  been  made  in  these 
columns  of  the  recent  purchase  by  the  Oak- 
land Home  of  a  building  at  the  corner  of 
Ninth  and  Washington  streets  in  Oakland, 
for  the  accommodation  of  the  growing  busi- 
ness of  the  company,  but  the  changes  and 
improvements  that  have  followed  have  beeu 
of  such  a  character  as  to  merit  more  extend- 
ed notice.  The  building  was  erected  in 
1877,  and  cost,  with  the  ground  upon  which 
it  stands  and  the  alterations  and  improve- 
ments since  made,  a  trifle  over  $100,000. 
It  is  made  of  iron,  stone  and  pressed 
brick,  is  four  stories  in  height,  has  a  roomy 
basement  besides,  and  is  the  tallest  building 
in  Oakland.  A  handsome  pavilion  observ- 
atory rises  to  a  graceful  height  above  the 
fagade,  adding  to  the  shapely  exterior  and 
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affording  an  interesting  view  of  the  city. 
The  ground  area  of  the  building  is  50 x  100 
feet.  The  walls  rest  on  nine  feet  bracing 
and  contain  eight  tons  of  scrap-iron,  which, 
binding  the  bricks  in  their  iron  grasp,  make 
the  structure  earthquake-proof. 

The  basement  has  been  made  doubly 
roomy  by  the  utilization  of  the  space  be- 
neath the  broad  sidewalks,  which  are  upheld 
by  arched  walls  of  masonry  and  stout  iron 
girders.  These  girders,  by  the  way,  will 
some  day  have  a  sentimental  interest,  hav- 
ing been  exhibited  at  the  Centennial  by  the 
San  Francisco  manufacturers,  where  they 
were  awarded  the  first  premium  for  light- 
ness combined  with  durability.  The  base- 
ment is  used  as  a  general  storage  room,  and 
contains  a  Harvey  hot-water  furnace  The 
company's  various  supplies  are  kept  down 
in  this  clean,  light  under-room,  and  here 
also  are  stored  the  countless  useful  odds 
and  ends  which  always  accumulate  as  the 
years  take  their  flight. 

The  President's  and  Directors'  room  is 
22x15  feet,  and  its  stately  height  of  nineteen 
feet  agreeably  impresses  the  visitor.  The 
furnishings  of  the  room  are  elegant  and 
tasteful,  and  the  walls  and  ceilings  are  dec- 
orated in  the  latest  styles  of  the  painters' 
and  paper  -  makers'  art.  Near  the  Presi- 
dent's desk  are  several  electric  buttons,  by 
pressing  which  he  may  noiselessly  summon 
the  Secretary,  City  Agent,  bookkeeper  and 
other  employes  at  will.  There  are,  also, 
telephone  communications  with  the  city 
and  neighboring  towns,  and  with  the  branch 
oflBce  in  San  Francisco.  Conveniently  near 
are  the  coat  rooms  and  toil.-t  accommoda- 
tions. Large  plate-glass  windows  flood  the 
apartment  with  light,  and  sand-filled  double 
floors  and  soft  carpets  and  thick  walls  grate- 
fully subdue  the  disturbing  sounds  of  the 
street  and  the  tread  of  feet. 

The  main  ofiBce  is  22x60  feet  and  nineteen 
feet  high,  with  cedar  floor  and  frescoed  ceil- 
ings and  embelliBhed  walls.  Through  plate- 
glass  doors  and  six  plate-glass  windows,  five 
by  twelve  feet  each,  the  sunlight  streams 
from  morning  till  night,  the  exposure  being 
east  and  south.  The  hot  water  from  the 
furnace  below  flows  constantly  through 
aixty-four  columns  distributed  around  the 


ofiBce  and  President's  room,  creating  a  mild 
and  even  temperature.  These  columns  de- 
serve passing  notice,  for  they  differ  from 
those  seen  in  the  East,  and  are  the  device 
of  a  citizen  of  Oakland.  They  are  large  and 
hollow,  the  hot-water  pipes  passing  through 
them,  thus  maintaining  a  steady  cun-ent  of 
air  and  insuring  an  equable  and  wholesome 
heat.  Thorough  ventilation  is  secured  by 
automatic  ventilators,  making  a  combina- 
tion of  fresh  air  and  genial  warmth  and  stim- 
ulating sunlight  favorable  to  the  health  and 
spirits  of  the  ofiScers  and  employes. 

The  counter  running  the  length  of  the 
office  is  a  handsome  piece  of  work.  It  is 
fifty-five  feet  long  and  made  of  solid  black 
walnut,  with  polished  panels  of  imported 
wood,  and  in  finish  and  conveniences  has 
no  eqiial  in  any  insurance  office  on  the 
Coast.  Beneath  the  counter  is  a  bewilder- 
ing collection  of  pigeon-holes,  shelves, 
boxes,  drawers,  and  shifting  racks  with 
complementary  places  in  the  big  fire-proof 
vault,  and  rolling  doors  enclosing  all  defy 
the  searching  dust. 

The  vault  is  a  solid  afi'air,  twelve  feet 
long,  five  feet  wide  and  ten  feet  high  "in 
the  clear,"  with  a  duplicate  room  below 
readj'  for  service  when  needed.  The  out- 
side of  the  vault  is  to  be  ornamented  with 
Lincrusta- Walton  pannels  and  gilded  half- 
relief  figures.  There  are,  also,  coat  and  hat 
rooms  and  lavaratory  conveniences. 

The  Secretary  and  General  Agent's  office 
forms  a  part  of  the  main  office,  and  is  hand- 
somely fitted  up  and  supplied  with  every 
convenience,  including  the  electric  call. 

Taken  altogether,  the  new  quarters  of  the 
Oakland  Home  are  the  best  lighted,  the 
most  convenient,  and  the  handsomest  of 
all  the  many  insurance  offices  on  this  Coast, 
and  we  congratulate  all  personally'  interest- 
ed in  the  change.  The  Directors  were  wise 
in  making  the  purchase,  for  the  company  is 
not  onlj'  centrally  located  in  elegant  quar- 
ters complete  in  all  their  appointments,  but 
it  has  made  a  good  investment,  the  upper 
floors  being  occupied  as  offices  and  lodging 
rooms,  and  the  ground  floor  store  contain- 
ing a  stock  of  dry-goods,  all  at  good  rental. 

The  Bufl"alo-(ierman  Insurance  Company 
has  withdrawn  from  Kentucky, 
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The  Commercial  Insurance  Com" 
pany  of  San  Francisco. 

The  attention  of  the  readers  is  directed 
to  the  twelfth  anniaal  statement  of  the  Com- 
mercial, which  appears  elsewhere.  The  de- 
tailed account  of  the  company's  progress 
and  condition,  as  there  given,  is  a  very  cred- 
itable showing,  indicating  results  which  must 
delight  the  stockholders  and  please  the  Com- 
mercial's friends.  A  long  forward  stride 
was  made  in  the  assets,  a  gain  of  $60,320 
placing  them  at  $436,373.  The  net  surplus 
is  now  $121,633,  an  increase  of  $30,222,  or 
33  per  cent. 

The  energy  of  the  management  of  the 
Commercial,  and  the  "push"  of  its  work- 
ers, receive  eloquent  endorsement  from 
the  figures  showing  the  increase  in  net 
premium  income.  In  18S2  it  was  $1-54,- 
200,  in  1883  it  was  $230,585,  a  gain  of  $76,- 
385,  or  a  fraction  less  than  fifty  per  cent. 
The  net  losses  were  $86,718,  making  the  ra- 
tio of  losses  to  premiums  37.6  per  cent. 
The  total  income  for  1883  was  $247,622,87. 
The  expenditures,  which  include  the  usual 
dividends  of  T-24,000,  were  $189,766.70,  a 
difference  of  $57,856.17  on  the  right  side 
of  the  ledger. 

The  Commercial  has  paid  since  organiza- 
tion $954,247.44  for  losses,  or  an  average 
of  $79,520.62  annually.  The  company  has 
recently  entered  New  York  and  a  number 
of  Eastern  States,  where  its  policies  find 
ready  sale  at  current  rates. 


An  Important  Legal    Opinion    of 
a  "Reserve  Fund  so-called." 

E.  B.  Harper,  President  of  the  Mutual 
Reserve  Fund  Association  of  New  York,  re- 
cently evolved  a  little  scheme  whereby  he 
hoped  to  secure  for  his  enterprise  the  quasi- 
official  endorsement  of  the  State  of  New 
York;  but  the  level-headed  Superintendent 
of  Insurance  "  knocked  the  thing  cold"  in 
the  iirst  round.  Mr.  McCall,  the  Superin- 
tendent, was  invited  to  become  the  custo- 
dian of  the  "reserve  fund"  of  the  Associa- 
tion, and  his  acceptance  of  the  trust,  which 
was  confidently  expected,  was  to  be  "cried 
aloud  from  the  housetops"  as  an  official 
certificate  of  character  and  a  virtual  guaran- 


tee from  the  State  of  the  security  of  the 
fund.  Mr.  McCall  quietly  referred  the 
proposition  to  the  Attorney  General  for  his. 
opinion,  there  being  no  statutory  provision 
authorizing  the  Superintendent  of  Insur- 
ance to  assume  the  custody  of  deposits  made 
by  assessment  insurance  associations.  The 
Attorney  General  replied  that  the  ''reserve 
fund  so-called"  is  liable  to  be  withdrawn 
from  the  trustee  by  the  cestui  que  trust  under 
said  agreement  in  at  least  four  contingencies, 
as  follows  : 

First — Under  the  second  provision  of  the 
deed  of  trust,  the  trubtee  is  bound  to  sell 
any  of  the  securities,  on  the  written  order 
of  the  president  of  the  association,  accom- 
panied by  a  certified  copy  of  a  resolution  to 
that  effect,  of  the  board  of  directors. 

Second — By  the  fourth  condition  of  the 
deed,  the  trustee,  upon  receipt  of  a  certified 
copy  of  a  resolution  of  the  board  of  directors 
of  the  said  association  to  that  effect,  is  bound 
to  transfer  the  whole  or  any  part  of  the  re- 
serve iund  to  the  death  fund. 

Third — Under  the  fifth  condition  of  the 
deed,  the  securities  are  liable  to  be  with- 
drawn from  the  Central  Trust  Company  [the 
present  custodian]  by  the  said  Miitual  Ee- 
serve  Fund  Life  Association,  for  the  purpose 
of  placing  them  with  some  other  trust  com- 
pany. 

Fourth — Under  the  seventh  condition  of 
the  deed,  securities  are  liable  to  be  with- 
drawn in  case  of  the  dissolution  of  the  Mu- 
tual Reserve  Fund  Life  Association. 

The  Attorney  General  adds  that  the  "re- 
serve fund"  of  the  association  cannot  be 
Leld  by  the  Superintendent  as  a  public  offi- 
cer, and  if  he  held  the  securities  as  a  private 
citizen  they  would  be  subject  to  withdrawal 
by  the  association  in  any  of  the  contingen- 
cies above  mentioned. 

According  to  this  opinion,  the  boasted 
'reserve  fund"  of  the  Mutual  Reserve  Fund 
Association  is  no  more  reserved  than  if  de- 
posited in  a  bank  and  subject  to  the  checks 
of  the  proper  officers.  The  securities  may 
be  sold  at  will,  or  transferred  at  a  moment's 
notice  to  some  other  (and  possibly  irrespon- 
sible) trust  company.  A  part  of  or  the 
whole  of  the  reserve  fund  may  be  transfer- 
red to  the  death  fund,  also,  or  the  securities 
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may  be  withdrawn  in  case  of  the  dissolution 
of  the  association,  an  event  which  may  take 
place  any  day.  The  "reserve  fund  so-call- 
ed," to  use  the  language  of  the  Attorney 
General,  is  a  very  frail  prop  upon  which  to 
rest  any  faith  in  the  permanence  and  finan- 
cial integrity  of  this  noted  hat-passing  con. 
cern. 


The  Home  Mutual  Insurance 
Company  of  San  Francisco. 

Among  the  companies  which  can  boast 
of  satisfactory  gains  in  every  direction  dur- 
ing the  past  year  is  the  Home  Mutual,  thanks 
to  favoring  fortune  and  skillful  manage- 
ment. The  loss  ratios  were  low  in  each  of 
the  several  territories  in  which  the  company 
operates,  and  the  loss  ratio  on  the  total 
business  East  and  West  was  only  36.2. 

The  assets  of  the  Home  Mutual  have  been 
making  regular  progressive  *  steps  in  past 
years,  and  are  now  $759,475,  a  gain  of  f46,- 
819  during  J883.  The  net  surplus  has  been 
increased  $18,575,  and  now  stands  at  the 
very  respectable  sum  of  $252,037.  The  net 
premium  receipts  for  1883  aggregated  $310,- 
909.  or  $3G,G35  more  than  for  1882.  Of  this 
sum  $112,812  went  to  pay  losses.  The  loss 
ratio  in  California  was  33.9  per  cent.,  and 
on  the  business  at  large  36.2  per  cent 

The  usual  dividends  of  $36,000  were  paid 
to  stockholders,  who  have  always  had  rea- 
son to  congratulate  themselves  upon  the 
management  of  the  company  and  the  very 
satisfactory  results  yearly  flowing  there- 
from. 

The  total  income  of  the  Home  Mutual 
last  year  was  $349,285;  the  total  expendi- 
tures were  $302,467,  leaving  a  balance  of 
$40,818.  The  total  income  shows  a  gain  of 
$36,601  over  that  of  the  preceding  year. 

The  twentieth  annxial  statement  of  this 
company  is  given  in  detail  elsewhere  in  this 
issue  of  the  Coast  Revikw.  The  Home 
Mutual  has  recently  completed  arrange- 
ments whereby  it  will  largely  increase  its 
income  by  the  appointment  of  A.  W.Spanld- 
ing  as  Manager  of  the  Department  of  the 
West,  embracing  the  principal  West  rn  and 
Middle  States,  with  headquarters  at  Chica- 
go.    Mr.  Spaulding  is  a  prominent  under- 


writer of  the  West,  having  served  as  special 
and  general  agent  for  the  Phoenix  of  Hart- 
ford for  about  seven  years  and  the  old 
Franklin  of  Philadelphia  for  about  the  same 
period.  Mr  Spaulding  was  Western  man- 
ager of  the  Standard  Fire  Office  of  London 
until  its  withdrawal  from  this  country  a  few 
months  ago.  The  Home  Mutual  has  made 
a  wise  appointment  in  the  selection  of  Mr. 
Spaulding,  aside  from  the  advantages  it  will 
receive  through  the  well  organized  agency 
field  of  the  Standard  Office  under  Mr  S.'s 
supervision. 


A  High  Tax  Proposed  by  a  Utah 
Solon. 

A  bill  has  been  introduced  in  the  Legisla- 
ture of  Utah  wiiich  requires  the  payment  of 
a  $6U0  license  fee  by  fire  insurance  compa- 
nies transacting  business  in  that  Territory, 
and  imposes  a  tax  of  five  per  cent,  of  the 
gross  fire  and  inland  premium  receipts  de- 
rived from  the  Territorial  business  The 
modesty  of  the  measure  quite  takes  one's 
breath  away,  and  there  follows  a  feeling  of 
doubt  whether  the  bill  is  not  prohibitory 
in  design.  The  fallacy  of  the  proposed  law 
so  closely  borders  on  blank  idiocy  that  its 
enactment  does  not  seem  possible  yet  we 
are  assured  that  the  Utah  Legislators  are 
considering  the  proposition  gravely,  and  im- 
agine, with  a  simplicity  fortunately  rare, 
that  the  companies  will  submit  to  both  the 
tax  and  the  fee. 

The  pr  -ceeds  of  this  preposterous  tax 
and  exorbitant  fee  are  to  be  devoted  to 
the  cause  of  education.  The  introduction 
and  serious  consideration  of  so  absurd  a 
measure  indicates  a  deplorable  lack  of  edu- 
cational facilities,  but  it  is  at  least  un- 
fair to  require  the  fire  insurance  compa- 
nies to  foot  the  bills.  The  companies 
doubtless  have  a  friendly  interest  in  the  ed- 
ucation of  the  'rising  generation"  iu  Uttih. 
but  that  interest  will  not  move  them  to  sub- 
mit to  the  law  even  if  the  payment  of  the 
tax  should  be  warranted  by  the  net  results 
of  the  business  in    the    Territory    so    far. 

Twenty-four  years  of  fire  insurance  expe- 
rience in  the  United  States,  as  shown  by 
statements  made  to  the  proper  authori  1 1- 
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prove  that  the  average  profit  on  everj'  hun- 
dred dollars  written  is  only  five  cents.  The 
business  in  1882  yielded,  on  the  average, 
less  than  one  and  a  half  per  cent,  of  the  net 
premium  income  in  excess  of  losses  and  ex- 
penses. The  law  of  averages  is  well  definedi 
as  regards  both  amount  and  territory  ;  and 
yet  in  the  face  of  the  admitted  facts  present- 
ed above,  the  law-makers  of  Utah  coolly 
propose  to  tax  the  fire  insurance  companies 
five  per  cent,  of  their  (/ross  premium  income, 
after  collecting  a  yearly  license  fee  of  $600. 
Is  legislative  nonsense  likely  to  ever  proceed 
to  any  greater  absurdity,  we  wonder.  If 
the  bill  becomes  a  law  the  companies  doing 
business  in  Utah  will  either  add  the  five  per 
cent,  tax  to  the  premiums  charged  or  with- 
draw from  the  Territory.  This  would  be 
the  alternative  left  them.  If  they  add  the 
tax,  as  was  done  under  a  "stamp"  law  in 
California,  the  policyholder  pays  the  tax  di- 
rectly; if  they  withdraw  from  the  State,  the 
people  of  Utah  must  depend  upon  the  Mid- 
land Insurance  Company  of  Salt  Lake  City, 
or  upon  some  equally  fraudulent  enterprise. 

The  Oakland  Home  Insurance 
Company  of  Oakland,  Cal. 

A  prosperous  year  has  added  $37,853  to 
the  assets  of  the  Oakland  Home,  making  the 
total  assets  on  January  1st  $303,862  37. 
The  gain  in  net  premium  income  was  near- 
ly fifty  per  cent,  over  that  of  the  preceding 
year,  an  increase  which  "  talks "  for  the 
"rustling"  activity  of  the  company's  work- 
ers. An  interesting  comparative  summary 
of  the  com^jany's  net  premium  receipts  and 
loss  ratios  since  the  date  of  organization  is 
Included  in  the  fourth  annual  statement, 
which  we  print  this  month. 

Last  year  the  net  premium  income  of  the 
Oakland  Home  was  $145,962.61,  beating  the 
record  for  1882  by  $45,617.  The  losses  were 
$55,544,  making  the  loss  ratio  38  jjer  cent., 
a  moderate  proportion  of  losses  to  premiums 
which  the  past  record  of  the  company  has 
led  us  to  expect. 

The  comparative  summary  above  refeiTed 
to  shows  that  the  growth  of  the  company's 
business  has  yearly  been  noteworthy,  and 
the  loss  ratios  have  been  always  gratifying- 
ly  low,  never  over  38  per  cent. 
3a 


The  Oakland  Home  very  wisely  decided 
to  confine  its  dividends  to  the  moderate 
rate  of  six  per  cent,  per  annum  to  stock- 
holders, and  after  paying  that  amount  last 
year,  and  providing  its  reinsurance  reserve 
on  the  largely  increased  biisiness.  it  added 
to  the  net  surplus  a  little  over  $5,000.  The 
company  is  thoroughly  organized  in  all  the 
States  and  Territories  of  the  Pacific  Coast, 
and  is  now  arranging  to  extend  its  business 
in  the  Eastevu  States. 

Business  Transacted  in  California 
in  1883  by  Accident  and  Fidel- 
ity Companies. 

Below  we  give  the  results  of  the  year's 
business  in  California  of  the  several  acci- 
dent and  fidelity  companies  represented  in 
this  field: 

TRAVELERS  LIFE  AND  ACCIDENT  INSURANCE   COMPANY 
[ACCIDENT    DEPARTMENT.] 

Kew  policies  written 4,041 

Amount  insured  thereby $10,983,000  (0 

Premiums  on  same 54,579  56 

Policiea-renewed 1,606 

Amount  insured  thereby $4,937,000  00 

Premiums  on  same 31,251  79 

Losses  paid 20,407  47 

Total  policies  written  and  renewed..  5,C47 

Total  amount  insured  thereby 115,920,000  00 

Premiums  on  same 85,831  35 

ACCIDENT   INSURANCE   COMPANY    OF   NORTH   AMERICA. 

New  policies  written 666 

Amount  insured  thereby $1,444,500  00 

Premiums  on  same 11,922  90 

Policies  renewed , 180 

Amount  insured  thereby $390,000  00 

Premiums  on  same 2,977  75 

Losses  paid 7,739  87 

Total  policies  written  and  renewed. . . .  846 

Total  amount  insured  thereby $1,834,500  00 

Premiums  on  same 14,900  65 

FIDELITY  AND   CASUALTY. 

New  policies  written SCS 

Amount  insured  thereby $1,156,200  00 

Premiums  on  same 10,938  15 

Policies  renewed 154 

Amount  insured  thereby $538,700  00 

Premiums  on  same 3,595  25 

Losses  paid 1,360  00 

Total  policies  written  and  renewed ...  712 

Total  amount  insured  thereby    $1,694,900  00 

Premiums  on  same 14,533  40 

RECAPITULATION. 

Policies  written 7,205 

Amount  insured  thereby $19,449,400  00 

Premiums  on  same 115,265  40 

Losses  paid 29,507  34 
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Xiife  Insurance  Business   in   Cali- 
fornia in  1883. 

The  business  in  California  for  1883  satis- 
factorily attests  to  the  strong  hold  which 
genuine  life  insurance  has  upon  our  people, 
and  proves  that  the  possible  success  of  the 
counterfeit  article  in  no  wise  afiects  the  sale 
of  the  genuine.  It  is  just  so  in  the  daily 
markets  of  the  world.  The  adulterated  ar- 
ticle or  a  cheap  imitation  does  not  lessen 
the  sale  of  the  unadulterated  and  valuable 
products,  another  class  investing  in  the  im- 
pure or  counterfeit ;  and  in  the  end  the 
"  tricks  of  the  trade"  stimulate  the  sale  of 
the  worthy  merchandise. 

We  give  in  the  next  column  a  table  made 
tip  from  the  repi->rfs  of  life  insurance  com- 
panies in  this  field  to  the  Commissioner, 
showing  the  California  business  transacted 
in  1883.  In  the  absence  of  figures  for  the 
entire  Coast,  those  given  may  be  fairly  as- 
sumed to  represent  aljout  half  of  the  busi- 
ness done  west  of  the  ixockies.  The  table 
shows  a  gain  in  new  policies  written  of  129, 
and  a  gain  of  556  in  policies  renewed.  The 
new  policies  were  for  $0,312,519  insurance, 
and  the  renewals  for  9:36,856,439,  a  gain  of 
$1,232,352.  The  new  policies  and  the  re- 
newed policies  were  for  $43,168,958  insur- 
ance. The  premiums  from  new  policies 
written  increased  $35,936.  The  increase  of 
premiums  from  policies  renewed  was  $63,- 
351.  The  total  premium  income  was  $1,- 
661,673.  Two  of  the  companies,  the  Char- 
ter Oak  and  the  Phoenix  Mutual,  wrote  no 
new  policies. 

The  total  policies  in  force  on  Dec.  31st 
was  15,719,  representing  $46,735.4'.i9  insur- 
ance. The  gain  in  policies  in  force  during 
the  year  was  1,058.  Losses  and  endowments 
to  the  amount  of  $1,505,709,01  were  paid. 

The  people  of  the  Pacific  Coast  are  fortu- 
nate in  having  such  an  array  of  excellent 
life  companies  at  their  service,  the  claims  of 
which  are  pressed  by  a  body  of  as  fatliful 
and  enterprising  agents  and  solicitors  as  can 
bo  found  anywhere. 


A  test  case  has  been  agreed  upon  in 
Chicago  to  determine  the  legality  of  the  two 
per  cent,  tax  on  net  prennums  imposed  by 
the  city. 
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The    Mutual   Life   Insurance   Co. 
of  NeTV  York. 

The  remarkable  growth  and  prosperity  of 
this  mammoth  life  insurance  company  is  an 
nnfailiug  source  of  pride  to  all  Americans 
and  a  cause  of  warm  congratulations  with 
its  great  army  of  policy  holders.  Organized 
in  1813  without  capital,  the  Motual  Life  of 
New  York  has  yearly  added  to  its  accumula- 
tions, after  distributiugevery  dollar  of  relief 
promised,  and  now  its  assets  are  over  one 
hundred  and  one  millions  of  dollars.  This 
wonderful  result  of  correct  principles  and 
managerial  ability  is  an  irresistible  endorse- 
ment of  genuine  life  insurance — an  endorse- 
ment that  carries  with  it  conviction  to  every 
thoughtful  mind. 

The  interesting  statement  which  appears 
elsewhere  in  this  impression  of  the  Eeview 
shows  that  the  exact  assets  of  the  Mutual 
Life  on  the  31st  of  December  last  were 
$101,148,248,  an  increase  of  .^3,186,931  dur- 
ing 1883.  The  excellence  of  the  inves  ments 
of  this  colossal  sum  of  money  is  best  shown 
by  the  interest  and  rent  earnings,  which  ex- 
ceed five  million  dollars,  or  over  five  per 
cent.  This'marvellous  result  in  the  present 
era  of  1  'W  interest  rates  honors  the  financial 
ability  of  the  management.  The  security 
of  the  investments  is  chiefly  real  estate  and 
government  bonds,  which  make  the  compa- 
ny as  solid  as  any  financial  institution  on 
earth.  An  interesting  fact  which  we  com- 
mend to  assessment  dupes  is  the  very  low 
expense  ratio,  which  is  only  9  per  cent  of 
the  total  income.  This  proportion  which 
is  a  representative  one,  disposes  beyond  op- 
portunity for  c  'Utroversy  the  charge  of  high 
expenses  which  co-oi:erative  champions  and 
dupes  bring  against  legitimate  life  insur- 
ance. 

At  the  beginning  of  the  year  there  were 
110. 'J90  policies  in  force,  an  increase  of  near- 
ly 5,(100.  These  policies  represent  $343,- 
000,0(iO  of  insurance,  and  contribute  $13,- 
458  000  to  the  revenue  account  of  the  com- 
pany. Over  five  million  dollars  of  death 
claims  were  paid  last  year,  and  the  total 
paid  policyholders  in  claims,  endowments, 
annuities,  dividends,  etc.,  aggregate  in 
round  numbers  %  14,000,000,  or  about  $45,000 


every  day  in  the  year,  Sundays  excepted. 
The  surplus  according  to  the  New  York 
standard  of  4^-  percent,  is  over  $12,000,000. 
The  agency  of  the  Mutual  Life  on  the  Pa- 
cific coast,  with  A,  B.  Forbes  at  the  helm, 
has  for  many  years  done  a  business  fully 
commensurate  with  the  importance  of  the 
company.  The  business  of  last  year  was 
largely  in  excess  of  the  business  for  several 
previous  years. 


The  Compact  Association  of  the 
North-west. 

This  association  completed  its  organiz- 
ation on  the  1st  inst.  by  the  adoption  of  by- 
laws and  rules  and  regulations,  and  the 
election  of  officers  as  follows:  President,  A. 
E.  Magill;  Vice-President,  Charles  E,.  Story; 
Secretary,  James  D.  Bailey;  Compact  Com- 
mittee, Messrs.  Magill,  Story,  Haven,  Laton 
and  Grant.  For  the  present  the  new  com- 
pact will  limit  its  jurisdiction  to  the  Oregon 
business,  but  will  eventually,  as  its  name 
indicates,  extend  its  operations  to  Wash- 
ington Territory  and  possibly  Idaho.  The 
membership  will,  therefore,  for  the  present, 
embrace  only  those  companies  doing  busi- 
ness in  Oregon,  as  follows: 

Agricultural,  California,  Commercial  of 
San  Francisco,  Commercial  Union,  Connec- 
ticut, Firemans  Fund,  Fire  Insurance  Asso- 
ciation of  London,  Germania,  German-Am- 
erican, Guardian,  Hamburg-Bremen,  Ham- 
burg-Magdeburg, Hartford,  Home  Mutual, 
Home  and  Phoenix,  Imperial,  London, 
Northern  and  Queen,  Lion  Fire,  Liverpool 
&  London  &  Globe,  London  &  Lancashire, 
New  Zealand,  North  British  and  Mercantile, 
Oakland  Home,  Phenix  of  Brooklyn.  Phoe- 
nix of  London,  Royal,  Norwich  Union  and 
Lancashire,  Scottish  Union  and  National, 
South  British  and  National,  State  Invest- 
ment, Sun,  Union  of  San  Francisco.  West- 
ern of  San  Francisco. 

When  the  association  decides  to  embrace 
Washington  Territory  in  their  jurisdiction, 
it  is  hoped  and  expected  that  the  companies 
now  doing  business  in  that  field  will  heartily 
CO  oporate  in  this  wise  effort  to  establish 
and  maintain  uniform  and  paying  rates. 
All  recognize  the  usefulness  and  necessity 
of  such   an  organization  at  any  time,  and 
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the  recent  clianges  and  threatened  demoral- 
ization in  rates  which  have  brought  the 
association  into  existence,  and  which  Uave 
given  it  a  needed  impulse,  are  still  too 
fresh  in  memory  to  require  any  review 
at  present. 

The  surpassing  siiccess  of  the  compact  at 
Portland,  which  was  organized  last  May, 
leads  us  to  predict  most  desirable  results 
for  the  new  organization.  It  is  possible 
that  its  success  will  be  the  means  of  solving 
many  problems,  and  dispelling  a  myriad  of 
•annoyances  in  the  business  on  this  Coast. 
Whether  the  Portland  compact  will  here- 
after be  a  part  of  the  general  compact,  or 
maintain  a  separate,  though  subordinate 
existence,  is  still  a  matter  of  uncertainty. 


The 


Firemans    Fund    Insurance 
Co..  of  San  Francisco. 


The  Firemans  Fund  makes  one  of  those 
admirable  annual  exhibits  which  we  always 
■expect  from  this  company.  The  assets  have 
made  a  gain  of  $150,601,  leaping  from  $1,- 
;^22,425  to  $1,473,026.  Half  of  these  assets 
are  invested  in  United  States  bonds,  and  the 
remainder  in  unobjectionable  items,  such  as 
real  estate,  bond  and  mortgage  loans,  stocks 
and  municipal  bonds.  The  net  surplus 
gained  $78,065,  and  i.s  now  $239,370. 

The  net  fire  premium  income  advanced  to 
$588,125,  making  the  notable  gain  of  $105,- 
779.  The  net  marine  premium  income 
gained  $',9,208,  reaching  the  sum  of  $209,- 
082.  The  total  income  was  $848, 168,  a  gain 
of  $163,668.  The  fire  losses  were  $301,895. 
or  51.3  per  cent  of  the  net  fire  premium  in- 
come. The  marine  losses  were  $64,997,  a 
loss  ratio  of  31  per  cent.  The  total  net  fire 
and  marine  losses  were  $366,892,  which 
would  yield  46  per  cent,  as  the  ratio  of  total 
losses  to  total  premiums. 

After  paying  all  the  losses,  taxes,  commis- 
8ion.s,  expenses,  and  the  usual  dividends  of 
$00,000  outof  the  year's  income,  the  balance 
is  $140,904. 

During  the  twenty-five  years  since  the  or- 
ganization of  the  Firemans  Fund  it  has  re- 
ceived $*S,991,8y6.83  in  premiums,  and  paid 
out  $5,318,080.29  in  losses. 

Ai  noted  in  the  last  issue  of  this  journal, 
the  Firemans  Fund  has  purchased  the  prop- 


erty adjoining  the  present  handsome  home 
ofiSce  building,  and  during  the  next  twelve 
months  will  have  such  alterations  and  im- 
provements made  as  may  be  necessary  to  ac- 
commodate pressing  demands  for  additional 
room.  The  new  purchase  is  22i  by  80  feet, 
four  stories  high,  with  a  basement. 

A  Glance  at  our  Fire  Chart. 

We  lay  before  our  readers  with  this  issue 
our  usual  Februarj'  supi^lement  containing 
a  tabulated  statement  of  the  Pacific  Coast 
fire  insurance  business  for  the  j^ear  1883.  A 
comparison  with  a  similar  table  for  1882 
shows  the  following  changes: 

CALIFORNIA   BUSINESS    OF    CALIFOB^^A   COMPANIES. 

Increase — 

San  Francisco  premiums $31,941 

Amount  written  in  State 2,095,655 

State  premiums 31 ,680 

State  losses 33.302 

Loss  ratio 2.25^ 

CALIFORNIA  BUSINESS  OF    0THEE-8TATE  COMPANIES. 

Increase — 

Amount  written  in  State $7,917,987 

State  premiums 212,687 

State  losses 81,368 

Decrease  — 

San  Francisco  premiums 25.301 

Loss  ratio ^. 00.3;^ 

CALIFORNIA   BUSINESS    OF   FOREIGN   COMPANIES. 

Increase  — 

San  Francisco  premiums $319,617 

Decrease — 

Amount  written  in  State 179,361 

State  premiums 73,151 

State  losses 58,604 

Katio  of  losses 1.6% 

PACIFIC   COAST   BUSINESS   OF   CALIFORNIA  COMPANIES. 

Increase — 

Amount  written  $5,382,012 

Premiums 97.117 

Decrease  — 

Losses 79,793 

Loss  ratio 8.6% 

PACIFIC  COAST  BUSINESS  OF  OTHER-STATE  COMPANIES. 

Increase — 

Amount  written $16,951,637 

Premiums 373.271 

Losses 65.760 

Decrease — 
Loss  ratio S.9% 

PACIFIC   COAST  BUSINESS  OF  FOBBION  COMPANIES. 

Increase- 
Amount  written $3,012,004 

De.crease  — 

Premiums 9,928 

Losses 101,154 

Loss  ratio 6.9% 


ERRATA. 

A  Glance  at  our  Fire  Chart. 

The  comparatiTe  summary  under  this 
head,  on  the  opposite  'page,  was  printed 
before  several  important  errors  in  the  chart 
were  discovered.  Following  is  a  corrected 
compdrative  statement: 

CALirOENIA  BUSINESS   OF    CALIFORNIA  COMPANIES. 

Increase — J 

San  Francisco  premiums $31 ,941 

Amount  written  In  State 2,095,655 

State  premiums 31 .680 

State  losses 33,302 

Loss  ratio 2.2% 

CALIPOBNIA  BUSINESS  OF    OTHER-STATE  COMPANIES. 

Increase — 

Amount  written  in  State $7,917,987 

State  premiums 212,687 

State  losses 81,368 

Decrease  — 

San  Francisco  premiums 25,301 

Loss  ratio  00.3% 

CALIFORNIA  BUSINESS    OF  FOREIGN  COMPANIES. 

Decrease — 

San  Francisco  premiums $19,617 

Amount  written  in  State 179 ,361 

State  premiums 73,151 

State  losses 58,504 

Batio  of  losses 1.5% 

PACIFIC  COAST   BUSINESS   OF   CALIFORNIA  COMPANIES. 

Increase — 

Amount  written  $5,382,012 

Premiums 97,117 

Losses 20,202 

Decrease — Loss  ratio 1.9% 

PACIFIC  COAST  BUSINESS  OF  OTHEE-STATB  COMPANIES. 

Increase — 

Amount  written $18,372,447 

Premiums 373,271 

Losses 65,760 

Decrease — Loss  ratio 5.9% 

PACIFIC   COAST  BUSINESS   OF  FOREIGN  COMPANIES. 

Increase — 

Amount  written $7,146,643 

Premiums 52,620 

Decrease — 

Losses 161,154 

Loss  ratio 7.1% 

RECAPITULATION. 

Total  California  business.— Increase — 

San  Francisco  premiums $87,032 

Amount  written 9,834,287 

State  premiums 171,316 

Losses  paid 56,166 

Decrease. — Loss  ratio 00.3% 

Total  Pacific  Coast  business. — Increase — 

Amount  written $30,652,841 

Premiums 517,188 

Decrease — 

Losses 65,733 

Loss  ratio 6.3% 
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RECAPITULATION. 

Total  California  business.— Increase — 

San  Francfsco  premiums $87,032 

Amount  written 9,834,287 

State  premiums 171,316 

Losses  paid .' 56, 1(56 

Decrease. — 

Xoss  ratio 00.3% 

Total  Pacific  Coast  business. — Increase- 
Amount  written $24,097,862 

Premiums 454,505 

Decrease — 

Losses 176,037 

Loss  ratio 6.7% 

These  comparative  figures  show  at  a 
glance  the  results  of  the  year's  busines.s  as 
compared  with  the  previous  year.  The 
Coast  business  has  been  a  fairly  profitable 
one  for  most  of  the  companies,  and  the  av- 
erage loss  ratios  of  the  several  classes  were 
all  reduced.  The  average  loss  ratio  for  the 
entire  Coast  business  was  42.4  per  cent. 
We  predicted  in  our  last  issue  that  the  av- 
erage loss  ratio  would  exceed  40  per  cent. 
Tery  little.  The  total  losses  reported  by  the 
Fire  Patrol  were  $603,222,  or  31  per  cent, 
of  the  total  city  premiums. 

The  loss  ratio  of  the  British  America  in 
the  table  is  figured  on  a  greatly  contracted 
business,  such  losses  as  occurred  on  a  pre- 
vious larger  business  still  unexpired  being 
included, 

FIRES. 

December  18,  Aurora,  Nev.,  frame  dwell- 
ing and  contents: 
Liverpool  &  London  &  Globe $605 

December  25.   Candelaria,   general  mer- 
chandise: 
Commercial,  S.  F $1,000 

Fires  for  January  as  follows: 

January  25,  San  Bernardino,  Cal.,  wagon 
shop: 
Lion $300 

January  4,  Westport,  Cal.,  general  mer- 
chandise: 

Su  n $1 ,000 

Boston  Underwriters 1,000 

January  1,  Bowie,  A.  T.,  depot: 

Fire  Ins.  Association  of  London 51,500 

New  Orleans 1,600 

January  12,  Dayton,  W.  T.,  flour  mill: 

"Western.  S.  F, $1,500 

Fire  Association  of  London 1,500 

State  Investment 750 


January  12,  San  Francisco,  furniture: 
"Western $447 

January  21,  San  Francisco,  building: 
"Western.   S.  F $350 

January  23,  San  Francisco,  tannery: 

Teutonia '. 81,000 

New  Orleans 1,250 

Allemannia 1,500 

Fire  Ins.  Association 2,000 

Hartford 1,500 

South  British  &  National 2,500 

City  of  London 2,500 

Phenix  of  Brooklyn  1,000 

Star 1,000 

Amazon l,50o 

Oakland  Home 1,000 

January  25,  Vallejo,  Cal.,  general  fire: 

Liverpool  &  London  &  Globe $418 

North  British  &  Mercantile 418 

Scottish  Union  &  Mercantile l,6t)0 

Connecticut 210 

Security 104 

January  2,  San  Bernardino,  Cal.,  dwell- 
ing: 
Commercial,  San  Francisco $650 

January  31,  San  Francisco,  livery  stable: 
Helvetia $1,500 

January  7,  San  Francisco,  restaurant: 
London  &  Provincial $020 

January  29,  San  Francisco,  stock  of  hats 
and  caps: 

London  &  Provincial 3,600 

Helvetia 1,500 

London  &  Northwestern 1,000 

January  29,  San  Francisco,  frame  store 
building: 
Thirteen  Companies $850 

January  3,  Oakland,  Cal.,  frame  building: 
Union,  San  Francisco $400 

January  4,  Portland,  Or  ,  fancy  and  dry 
goods: 

Lion $375 

Orient 375 

Guardian 750 

NewZealand 600 

Phenix  of  Brooklyn 417 

Oakland  Home 534 

January  1,  San  Francisco,  planing  mill: 

Transatlantic $415 

Standard         342 

Imperial,  London,  Northern  &  Queen 224 

January  6,  Santa  Clara,  Cal.,  brick  stores 
and  contents: 

Home  &  Phoenix 81,450 

North  British  &  Mercantile 360 

German- American 154 

State  Investment 6,000 

Home  Mutual 6,000 
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Jftuuarj'  18,  Gait.  Cal.,  frame  store: 

Fire  Ins.  Association      $757 

Oakland  Hoiue •••        C48 

January  3   Oakland,  Cal.,  hay: 
Manufacturers $310 

January  21,  Cerrillos,  Nev.,  frame  store: 
Fire  Ins.  Association $1  250 

January  17,  Napa  county,  Cal.,  slaughter 
house: 
Amazon $600 

January   26,    lone,   Cal.,  brick  building 
and  stock  of  hardware: 

American  Central $500 

Niagara 200 

Oakland  Home 1V5 

South  British  &  Mercantile 500 

State  Investment 300 

Commercial  Union 2,000 

January  24,  The  Dalles,  Or.,  general  fire: 

Springfield       $1,425 

Union  of  Philadelphia 1,000 

Merchants 2,000 

Shoe  *:  Leather 1,425 

Fire  Ins.  Association  of  London l,f'75 

N ew  Orleans 800 

Teutonia         3C0 

South  British  &  National 1,000 

City  of  London 500 

North  British  &  Mercantile 5l« 

Phenix  of  Brooklyn  2,'700 

Providence  Washington 5ii0 

Commercial,  New  York 1,500 

State  Investment 2,000 

Hamburg- Magdeburg 1,000 

California 1,275 

Oakland  Home StK) 

Firemans  Fund 1,000 

January  — ,  Antioch,  Cal.,  brick  hotel  : 
Home  Mutual $3,000 

January  28,  Centerville,  Cal.,  household 
furniture: 
Phenix  of  Brooklyn $395 

January  — ,    Alameda   county,  stock   in 
frame  building: 
Home  Mutual : $1,500 

January  11,  Langworth,  Cal.,  agricultural 
machinery: 
Manufacturers    $1,832 

January  27,  San  Francisco,  tobacco: 

Oakland  UuiuH $2i'0 

Phenix  of  Biooklyn 260 

January  1,  Jacksonville,  Or.,  general  fire: 

Western,  San  Francisco $1,675 

Fire  Ins.  Association  of  London 1,600 

Home  Mutual ,.     2,000 

South  British  &  Nitlonal 1,000 

New  Zealand 4,600 


Hamburg-M  igdeburg 1 ,000 

State  Investment 2,000 

Oakland  Home 400 

January  19,  Prineville,  Or.,  general  fire: 

Hamburg- Bremen $1,500 

Firemans  Fund Pi'O 

Western,  S.,F 250 

National,  N.  Y 500 

January  18,  Tucson,  A.  T.,  dwelling: 
Imperial,  London,  Northern  &  Queen $585 

January  5.  Chico,  Cal.,  contents  of  frame 
dwelling: 

Liverpool  &  London  k  Globe $800 

California v 60O 

January  23,  Tulare,  Cal.,  dwelling: 
Hartford $200 

January  15,  Butte  City,  M.  T.,  dwelling 
and  contents: 
Hartford $1,600 

January  14,  San  Francisco,  dwelling: 
Royal,  Norwich  Union  &  Lancashire |l62 

January   11,   Unionville,   Nev.,    building 
and  general  merchandise: 
Royal,  Norwich  Union  &  Lancashire $2,000 

January  7,  Sacramento,  Cal.,  dwelling: 
Firemans  Fund 1.000 

January  5,  near  Marysville,  Cal.,  dwell- 
ing and  contents: 
Royal,  Norwich  Union  k  Lancashire $370 

January   2,  Umatilla.    Or.,  general   mer- 
chandise: 
Commercial.  San  Francisco $1,000 

January  14,  Necassia,  Cal.,  barn: 
Home  &  Phoenix. $800 

January  21,  Penewawa,  W.  T.,  building 
and  general  merchandise: 
Home  i  Phcenix $3,400 

January  14,  San  Lnis  Obispo,  Cal.,  mil- 
linery and  frame  building: 

German $<'^ 

Shoe  and  Leather *00 

North  British  &  Mercantile 1"* 

January  27,  Fresno,  Cal.,  dwelling: 
Phenix  of  Brooklyn $825 

January  11,  Marysville,  Cal.,  frame  build- 
ing: 
SUndard $2,224 

January  1,  near  Visalia,    Cal.,    dwelling 
and  contents: 
Imperial,  London,  Northern  &  Queen $850 

January  7,  San  Francisco,  dwelling: 
Manchester $137 

January  7,  Visalia,  Cal..  frame  building: 
Continental $1,550 
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January  — ,  Bowie,  A.  T.,  furniture: 
South  British  &  National $1,352 

January  30,  Portland,  Or.,  dwelling  and 
furniture: 
South  British  &  National $1,500 

January  i,    near    Salt   Lake    City,  lead 
works: 

Girard $191 

Fire  Insurance  Association 496 

Standard 491 

Guardian 196 

Connecticut 255 

Phoenix  of  London 196 

Western  of  Toronto 196 

Commercial,  San  Francisco 118 

Manufacturers 118 

Five  other  companies 318 

January  22,  Carpentaria,  Cal.,  barn  and 
contents: 
Home&  Phoenix $433 

January  9,  San  Luis  Obispo,  Cal.,  dwell- 
ing and  furniture: 
Noith  British  &  Mercantile $2,500 

January  11,  Marysville,  Cal.,  foundry: 

North  British  &  Mercantile $139 

German-American 1,356 

January  23,    Chico,    Cal.,    dwelling   and 
contents: 
Home  &  Phoenix $1,300 

January  1,  Seattle,  "W.  T.,  dwelling: 

California $2,400 

Union  of  New  Zealand 3,500 

January   14,  Colusa,   Cal.,  dwelling  and 
contents: 
London  &  Lancashire $334 

Total $146,281 


CHIPS. 

—  Gen.  Hougliton,  President  of  the  Home 
Mutual,  returned  last  week  from  a  very  sat- 
isfactory business  trip  to.  Chicago. 

— Ed.  E.  Potter,  Secretary  of  the  Sun, 
and  L.  L.  Bromwell,  Secretary  of  the  Cali- 
fornia, are  East  on  business  connected  with 
their  respective  offices. 

—  Col  C.  Mason  Kinne,  editor  of  the  Cal- 
ifornia Knapsack  has  issued  invitations  to 
the  fraternity  asking  for  contributions  to 
his  paper  which  will  be  read  at  the  annual 
meeting  of  the  Fire  Underwriters  Associa 
tion  of  the  PaciHc,  which  will  be  held  in 
this  city  on  the  third  Tuesday  of  the  pres- 
ent month. 


— The  many  friends  of  John  Kae  Hamil- 
ton will  grieve  to  learn  of  his  serious  illness. 
At  present  he  is  somewhat  better,  with  fair 
pr  spects  of  his  ultimate  recovery. 

— Messrs  Starbird  of  Stockton,  Keed  and 
Parkhursi  of  San  Jose,  and  Burns  of  Seat- 
tle, representative  insurance  men,  were 
among  the  Review's  callers  last  month. 

—  The  annual  meetings  of  the  several  lo- 
cal companies  of  this  city  were  held  last 
month,  when  with  few  exceptions  the  retir- 
ing Directors  were  re-elected,  and  at  subse- 
quent meetings  of  the  Directors  all  the  offi- 
cers were  re-elected. 

—  The  Pacific  const  agency  of  the  London 
&  Northwestern  Ins.  Co.  of  Manchester, 
Eng..  has  been  transferred  from  E.  A.  Ha- 
Isey  &  Co.  to  Hutchinson  &  Mann.  Also 
the  agency  of  the  AUemannia  of  Pittsburg 
from  Wm.  G.  Elliott  to  same  parties. 

— Wm  L  Chalmers  and  Mrs.  Chalmers 
are  visiting  Southern  California.  Mr.  Chal- 
mers' health  has  been  poor  for  several 
months,  and  the  journey  has  been  underta- 
ken to  recruit  the  same  in  the  pleasanter  air 
of  that  section  of  the  State. 

— In  our  published  statement  of  the  Un- 
ion Ins.  Co.  of  this  city  last  month,  a  little 
matter  of  $25,000  collateral  loans  was  omit- 
ted from  its  itemized  assets.  The  assets  of 
the  Union  are  so  large  that  this  little  item 
makes  no  particular  difference,  and  the 
omission  scarcely  merits  a  correction. 

—  The  only  annual  meeting  in  which  rep- 
resentatives of  all  classes  of  fire  insurance 
companies  on  this  coast  participate  is  that 
of  the  Underwriters'  Association  of  the  Pa- 
cific, and  this  meeting  takes  place  on  the 
19th  inst  ,  and  will  be  followed  by  the  usual 
dinner.  The  special  agents  and  adjusters 
are,  as  far  as  possible,  so  arranging  theii  du- 
ties as  to  enable  them  to  be  present,  and  the 
meeting  promises  to  be  equally  large  and  in- 
teresting as  that  of  last  year,  which  is  saying 
a  great  deal.  More  interest  has  been  shown 
in  the  Association  during  the  past  year  than 
ever  before,  meetings  having  been  held 
nearly  every  month,  and  our  readers  may 
rest  assured  that  the  forthcoming  annual 
session  will  not  be  a  mere  formal  affair. 
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— Everytliinf;  is  not  altogether  lovely  with 
Joseph  Hnchman  of  Puitliiiul.  He  has  been 
indicted  by  the  grand  jury  and  is  now  out 
on  ?3,000  bail. 

—  The  Buffalo  -  German  Ins.  Co.,  repre- 
sented on  this  coast  by  Jacobs  &  Easton, 
has  discontinued  writing  in  this  field  and 
re-insured  its  unexpired  risks  in  the  Oak- 
laud  Home  Ins.  Co. 

— Insurance  Commissioner  Knight  and 
Deputy  Rohrer  are  thanked  for  advanced 
sheets  of  that  jjortion  of  the  prelimiuarj' an- 
nual report  of  the  Department  showing  the 
marine  and  life  business  transacted  in  this 
State  during  1883. 

— The  statement  of  the  Germania  Fire  Ins. 
Co.  of  New  York  for  1883  shows  that  $134,- 
071  was  added  to  the  assets,  which  are  now 
$2,700,729  32  and  largely  invested  in  United 
States  bonds.  The  Germania  is  represented 
in  this  field  by  Messrs.  Gutte  &  Frank. 
— Fi-ank  Jacoby,  son  of  Louis  Jacoby, 
general  agent  of  the  Prussian  National, 
Prescott,  and  Providence- Washington,  has 
secured  from  his  father  full  powers  of  attor- 
ney to  act  for  him  as  general  agent  of  those 
companies.  This  authority  virtually  makes 
Frank  assistant  general  agent. 
— The  Pacific  coast  agency  of  the  Traders 
Ins.  Co.  of  Chicago  has  been  transferred 
from  Messrs.  Jacobs  &  Easton  to  the  Oak- 
land Home  Ins.  Co.  As  Jacobs  &  Easton 
had  so  recently  joined  the  Board  of  Under- 
writers at  the  urgent  request  of  the  several 
companies  represented  by  them,  including 
the  Traders,  the  transfer  of  its  agency  to 
non-Board  hands  was  a  surprise  to  the  un- 
derwriters in  this  field.  The  Traders  has  a 
cash  capital  of  i^SOO.OIiG  and  considerably 
over  a  million  dollars  in  well  invested  assets. 

— The  Liverpool  &  London  &  Globe  pre. 
sent  their  friends  with  a  fine  lithograph  jiic- 
tare  of  the  San  Francisco  building  of  the 
company,  on  each  side  of  which  a  list  of  the 
various  Hre  alarm  stations  is  arranged.  The 
back  of  the  card,  which  is  conveniently  large, 
has  an  ingenious  diagram  of  San  Francisco, 
showing  the  location  of  the  alarm  boxes. 
A  glance  will  sufiSce  to  locate  a  box  in  any 
neighborhood  in  the  city.  This  novel  ap- 
plication of  the  idea  has  been  copyrighted. 


—The  chief  of  the  Vallejo,  Cal.,  Fire  De- 
partment, remained  in  a  burning  building 
until  suffocated,  on  the  24th  ult. 

— "The  Washoe  seeress  "  predicts  another 
big  fire  in  Beno,  Nev.,  in  the  latter  part  of 
April.  Perhaps  the  "seeress"  will  bear 
watching  in  the  latter  part  of  April. 

— The  ship  Jabez  Howes,  the  gi'ounding  of 
which  off  the  False  Hook  iji  New  York  har- 
bor was  mentioned  in  the  January  Coa.st 
Review,  was  hauled  off  apparently  unin- 
jured. 

—  The  Captain  of  the  Chicago  Fire  Patrol, 
who  was  a  little  too  "  self-suflScient"  and 
pugnacious,  has  been  "taken  down  a  peg  or 
two"  by  the  underwriters,  who  have  inform- 
ed him  that  they  cannot  afford  any  antago- 
nism at  fires  between  the  patrol  and  depart- 
ment. 

—  While  the  effect  would  be  the  same, 
legislators  might  vary  the  monotony  of  anti- 
insurance  legislation  by  taxing  a  man  for 
insuring  his  projierty — say  from  two  to  four 
cents  for  every  dollar  of  premium  paid. 
Prudent  people  who  iu.sure  their  property 
have  money  and  should  be  despoiled  by  the 
tax  gatherer. 

—  The  Travelers  of  Hartford,  with  charac- 
teristic enterprise,  has  subsci-ibed  S1,7U0  to 
the  Bartholdi  Pedestal  Fund,  and  will  pre- 
sent an  engraving  of  the  statue  to  every 
newspaper  in  the  land.  New  York  is  so 
poor  that  if  "  outsiders  "  don't  come  to  the 
rescue  and  build  that  pedestal,  Liberty  will 
have  to  stand  in  the  mud  up  to  her  knees. 

— From  the  report  of  the  Portland  Fire  De- 
partment for  1883  we  glean  the  following 
information:  There  were  eighty-two  actual 
fires,  with  §79,737  losses  on  buildings  and 
$2.39,355  on  contents.  The  insurance  losses 
were  $45,533  on  buildings  and  $207,188. 
The  totals  are  as  follows: 

Losa $319,092 

Insurance  loss 252,721 

Loss  over  insurance |CG,371 

The  Portland  losses  reported  to  the  Coast 
Review  aggregated  a  sum  within  six  per 
cent,  of  the  Department's  figures,  as  given 
above.  That  small  percentage  represents 
the  unreported  small  losses. 
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— T.  E.  Pope  of  the  -Sltna  has  been  confined 
to  his  room  for  several  weeks,  with  inflam- 
matory rheumatism. 

— Bruce  B.  Lee,  of  Red  Bluff,  Frank  Gub- 
bay,  of  Auburn,  and  T.  J.  Higgins,  of  San 
Diego,  three  representative  California  in- 
surance men,  were  in  San  Francisco  last 
month,  and  found  time  to  "  drop  in  "  on 
the  Eeview. 

—  Although  a  day  or  so  late,  we  hand  you 
the  largest  and  hest  edition  of  the  Coast 
Eeview  ever  published.  Every  edition  is 
better  than  its  predecessor,  but  this  num- 
ber is  brim  full  of  useful  and  instructive 
matter.  If  you  don't  like  it  send  it  back 
and  get  your  money. 

—  Mr.  L'hote,  special  agent  and  adjuster  of 
Western  Fire  and  Marine,  recently  met  with 
a  severe  affliction  in  the  loss  of  two  of  his 
children,  a  boy  and  girl  who  died  of  diph- 
theria soon  after  falling  sick,  and  within 
three  days  of  each  other.  The  Underwrit- 
ers' Association  of  the  Pacific  passed  re30- 
lutions  of  sympathy  with  their  bereaved 
fellow-member,  and  the  suddenness  and  se- 
verity of  his  loss  have  called  forth  many 
expressions  of  sympathetic  regard. 

—  Some  insurance  broker  who  honors  Ala- 
meda with  his  scholarly  presence  has  favor- 
ed a  long-suffering  people  with  the  follow- 
ing literary  curiosity,  which  he  generously 
circulates  through  the  mails.  This  little 
"hit  or  miss"  gem  of  obscurity  and  am- 
biguity is  printed  on  a  postal  card  in  unique 
style  with  a  meaningless  display  of  fierce, 
black  caiDitals.  We  copy  verbatim :  "lean 
issue  a  fire  policy  of  insurance  on  dwellings 
at  the  following  rates:  For  one  year  on  each 
$1,000  in  any  insurance  company  you  will 

mention  of  the  none  board ;  40  cts.  on 

the  board  companies.  The  capital  of  these 
companies  which  I  represent  is  eighty-five 
million  doUars.  Also  loans  negotiated  at  a 
low  rate  of  interest  on  first-class  real  estate 
security;  6  dollars  per  month  interest  on 
each  SI, 000  tax  paid.     It  will  pay  you  well 

to  call  on,  or  address  to P.  S.    If  you 

have  no  use  for  this  card,  give  it  to  your 
friend,  who  will  thank  you  for  it."  Doubt- 
less he  would,  and  then  laughingly  thank 
somebody  for  explaining  it. 


—  The  Standard  Fire  of  London  reinsured 
in  the  Phenix  of  Brooklyn,  and  not  in  the 
Irving  of  New  York,  as  was  at  first  an- 
nounced. 

—  The  withdrawal  of  the  California  and 
Union  and  other  companies  from  Dakota 
had  a  good  effect.  The  Auditor  of  that  Ter- 
ritory, after  consultting  with  the  Attorney- 
General,  has  decided  that  a  certificate  that 
a  company  has  a  $25,000  deposit  either  in 
Dakota  or  any  other  part  of  the  United 
States  for  the  benefit  of  policy-holders, 
legally  entitles  the  company  to  do  business 
in  Dakota. 

— The  Agricultural  Ins.  Co.  of  Watertown, 
N.  ¥.,  sent  to  Oregon  throng ti  its  general 
agents  on  this  coast,  Messrs.  Hutchinson  & 
Mann,  $50,000  in  government  bonds,  to  be 
deposited  with  the  authorities  of  that  State. 
The  local  agents  at  Portland  will  be  Henry 
Dobinson,  who  also  represents  the  Fire  Ins. 
Association  of  London  and  other  compa- 
nies, f  he  Agricultiiral  recently  increased 
its  paid-up  capital  to  $500,000,  and  on  the 
first  of  the  year  its  assets  reached  the  hand- 
some sum  of  $1,713,  l(il.r)4.  The  Agricul- 
tural is  a  staunch  and  progressive  company, 
and  its  promises  to  pay  are  among  the  best. 

— "  A  Local  Agent,"  in  a  letter  to  Hutchin- 
son &  Mann's  Circular  Letter,  takes  for  his 
text  an  article  in  the  November  Coast  Ee. 
VIEW  on  the  defalcation  of  Anderson  of  Su- 
isun.  The  correspondent  agrees  with  the 
Eeview  that  a  vicioiis  credit  system  is  re- 
sponsible for  such  defalcations,  but  he  sug- 
gests the  substitution  of  'cowardly"  for 
"  lenient,"  where  the  companies'  toleration 
of  these  embezzlements  is  referred  to;  and 
for  "mistaken  mercy,"  "fear  that  some 
other  company  would  secure  the  agent  "  is 
suggested.  We  accept  the  amendment. 
The  correspondent  believes  "that  sound 
policy,  and  a  due  regard  for  the  interests 
of  the  companies,  the  general  agents  and 
the  locals,  demand  that  within,  say,  the 
first  ten  days  of  every  month,  the  premiums 
for  every  policy  written  during  the  previous 
month  should  be  paid  the  company.  The 
local  knows  the  assured,  and  if  he  is  not 
willing  to  trust  him,  he  ought  not  to  ex- 
pect the  general  agent  to  do  so." 
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—  The  statement  of  the  Amazon  of  Cincin- 
nati shows  an  increase  of  5!10,645  in  the 
assets,  which  are  now  !?585,350.  The  gross 
premium  income  for  the  year  was  S  213,304. 
aS,  a  gain  of  $27,206.  The  losses  paid  were 
$103,803.04.  The  Amazon,  which  is  repre- 
sented in  this  field  by  Messrs.  Smith  & 
Snow,  has  a  paid-up  capital  of  8300,000, 
and  since  organization  in  October,  1871,  has 
paid  for  losses  the  sum  of  $3,121,348.04, 

—  The  assets  of  the  Northwestern  National 
Insurance  Company  of  Milwaukee  gained 
$60,237  last  year,  reaching  $1,127,311.85 
December  31.  Its  paid-up  capital  is  §000,- 
000,  and  its  uet  sur^ilus  the  handsome  sum 
of  $237,303.59.  Since  organization  it  has 
received  $5,222,070.22  in  premiums  and 
paid  out  $2,800, 150.36  for  losses.  Messrs. 
Smith  &  Snow  reiireseut  the  Northwest- 
ern National  in  this  field. 

— The  shibboleth  of  the  East  Oregonian,  of 
Pendleton,  Or.,  is  "  down  with  the  stove- 
pipes!" It  ought  to  be  a  popular  cry,  for 
every  dilapidated  builcjing  in  the  town  has 
one  or  more  rickety  stoveijijies.  There  are 
three  saloons,  tweutj'-eight  stovepipes  and 
a  variety  theater  all,  in  one  block,  says  this 
journal.  The  fire  ordinance  is  ignored, 
and  the  fire-extinguishing  facilities,  we 
read,  are  equal  to  a  "boy  with  a  squirt 
gun."  If  the  warnings  of  the  Oregonian  do 
not  speedily  bring  the  careless  Peudletoni- 
ans  to  their  souses,  a  costly  fire  will. 

— The  tenth  annual  rejiort  of  the  National 
Fire  and  Marine  Insurance  Companj'  of  New 
Zealand  for  the  year  ending  September  30, 
1883,  shows  an  increase  of  15  per  cent,  in 
the  premium  income.  The  usual  dividends 
of  $25,00iJ  were  paid,  as  well  as  the  guaran- 
teed interest  of  7  per  cent,  on  the  new  cap- 
tal.  A  succession  of  unusual  losses  on  its 
best  risks  has  kept  the  loss  ratios  of  the 
National  unpleasantly  high  during  three 
years  past,  but  this  report  shows  a  fav- 
orable decline.  The  company  is  extend- 
ing its  field  of  operations  throughout 
the  United  States  and  Great  Britain. 
It  has  a  paid-up  capital  of  about  $500,000, 
and  has  paid  $2.K57,41")  in  losses  in  the 
past  ten  years.  In  this  field  the  National  is 
represented  by  W.  J.  Callingham  &  Co. 


— In  summing  up  the  cost  of  assessment  in- 
surance, as  furnished  by  the  California  Life 
and  Accident  Association,  in  our  review  of 
that  hat-passer  last  month,  the  assessments 
for  a  $10,000  instead  of  a  $5,000  certificate 
were  added,  which  make  the  cost  $205  for 
two  years,  or  $108.05  more  than  the  net 
cost  of  the  same  insurance  in  a  legitimate 
life  insurance  company.  The  showing  is 
so  bad  with  this  coiTection  that  no  suspi- 
cion of  design  can  attach  to  the  mis- 
take. The  discussion  of  some  of  the  special 
features  of  this  new  assessment  enterprise 
is  postponed  until  next  month,  owing  to 
unusual  demands  on  our  space. 

— The  Germania  Life  Insurance  Company 
of  New  York  has  abolished  several  of  its 
general  agencies  and  entered  into  direct  re- 
lations with  the  local  agents  of  the  dis- 
tricts. The  management  announces  that 
this  step  was  taken  with  a  view  of  still 
further  increasing  its  business.  The  Ger- 
mania Life's  present  assets  are  $10,402,.355 
and  its  liabilites  $9,051,517,  leaving  ,$1, 350,- 
808  as  surplus  to  policy-holders  —  an  in- 
crease of  871,970  during  1883.  The  insur- 
ance in  force  shows  a  gain  of  $1,595,973, 
the  amount  in  force  on  tlie  1st  of  January 
being  $39,333  091. 

— At  a  regular  meeting  of  the  California 
Underwriters'  Association,  on  the  9th  ult., 
By-Law  VIII.  was  amended  and  now  reads 
as  follows:  "  No  member  shall  be  permitted 
to  issue  a  policy,  being  a  renewal  of  a  poli- 
cy expiring  in  a  company  a  member  of  the 
Board  of  Fire  Underwriters  of  the  Pacific, 
at  a  less  premium  than  that  paid  to  such 
companj'  during  the  preceding  year:  pro- 
vided,  that  anj'  member  may  write  any  risk 
at  any  rates  permitted  by  the  rules  and 
rates  of  the  Board  of  Fire  Underwriters  of 
the  Pacific  in  force  at  the  time  of  such 
writing.  Any  member  having  issued  a  pol- 
icy in  violation  of  the  foregoing  shall  be  re- 
quired to  raise  the  rate  to  the  said  rate  last 
written  and  [or]  conform  to  the  said  rules 
and  rates  of  the  said  Board,  or  cancel  his 
policj'  or  policies."  Tliis  amendment,  so 
manifestly  in  the  interest  of  harmony 
and  paying  rates,  was  recommended  by 
the  Beview  last  November. 
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—  M.  Bennett,  Jr.,  has  been  elected  Presi- 
dent of  the  Hartford  Board  of  Underwriters. 
— On  the  night  of  the  5th  inst.,  a  small  con- 
flagration occurred  at  the  southeast  corner 
of  Spear  and  Mission  streets  in  this  city, 
destroying  the  planing  mill  of  Jason 
Springer  &  Co.,  together  with  a  lot  of  lum- 
ber and  a  few  frame  buildings  in  the  neigh- 
borhood. Loss  about  $100,000.  Particu- 
lars of  insurance  in  our  next  issue. 

—  The  Insurance  Company  of  North  Amer. 
lea  now  has  assets  exceeding  nine  million 
($9,071,696.33),  gaining  $190,643  since  1882. 
The  premium  income  last  year  was  $3,851,- 
148,  a  remarkable  gain  of  $600,370,  This 
income  is  the  largest  of  any  American  com- 
pany, and  larger  than  the  American  busi- 
ness of  any  foreign  company.  The  Insur. 
ance  Company  of  North  America  is  the  old- 
est incorporated  fire  insurance  company  in 
America,  beginning  business  in  1792.  It 
has  paid  since  organization  $49,135,492.62 
in  losses.  This  company  and  the  Pennsyl- 
vania and  the  American,  all  of  Philadelphia, 
are  represented  on  this  Coast  by  J.  Hunt, 
Son  &  Co. 

—  At  a  meeting  of  all  the  underwriters  in 
this  city  a  few  days  ago  the  following  agree- 
ment was  signed,  which  is  self-explanatory. 
Want  of  space  precludes  extended  comments 
at  this  time.  It  may  be  said,  however,  that 
the  underwriters  are  unanimous  in  a  deter- 
mination to  prevent,  if  possible,  the  storage 
or  sale  of  fireworks,  which  have  caused  so 
much  loss  to  the  companies  in  this  country. 
Committees  have  been  appointed  to  confer 
with  the  Board  of  Supervisors  of  this  city 
and  place  the  matter  fully  before  the  pub- 
lic outside  of  San  Francisco.  Following  is 
the  agreement,  signed  by  every  representa- 
tive in  this  city:  "  We,  the  undersigued_, 
fire  underwriters  on  the  Pacific  Coast,  do 
hereby  agree  not  to  grant  in  any  policy  now 
in  force  or  that  may  be  issued  after  Janu- 
ary, 1884,  for  any  insurance  company  rep- 
resented by  us,  either  at  the  time  of  writ- 
ing such  policy,  or  subsequently,  in  any 
manner,  any  permission  for  the  keejjing  of 
any  fireworks,  fire-crackers,  Chinese  or 
other  explosive  bombs,  in  any  city  or  place  , 
in  which  we  are  authorized  to  accept  insur- 
ances." 


— Chief  Cantlin,  of  Philadelphia,  says  that 
churches  burn  as  fiercely  as  theaters. 

—  A  curious  co-incidence  occurs  in  the 
fact  that  the  premium  receipts  of  the  Insur- 
ance Company  of  North  America,  Hartford, 
and  .Sitna,  last  year,  varied  from  two  to  four 
thousand  dollars  only.  In  round  numbers, 
the  premium  incomes  of  these  three  compa- 
nies were,  respectively,  $2,306,000,  $2,304,- 
000,  and  $2,302,000. 

—  H.  Trowbridge,  a  leading  business  man 
and  prominent  in  church  circles  at  Viroqua, 
Wis.,  has  been  arrested  for  acting  as  agent 
of  the  Iowa  Great  Eastern  Mutual  Life  In- 
surance Company,  an  assessment  humbug 
of  the  graveyard  sort.  Commissioner  Spoon- 
er  has  begun  a  vigorous  war  against  the  as- 
sessment frauds. 

— All  the  San  Francisco  offices  have  agreed 
that  for  the  next  year  they  will  not,  direct- 
ly or  through  agents,  accept  a  risk  in  either 
Utah  or  Montana  upon  any  quartz  mill, 
hoisting  works,  smelter,  concentrator  or  re- 
ductioo  works  at  less  than  the  following 
rates:  Water-power — B  class,  2  per  cent.;  D 
class,  23^2  per  cent  ;  Steam-power— B  class, 
2^  per  cent.;  D  class,  3  per  cent.  We  referred 
to  this  matter  last  month,  describing  the 
territory  in  which  these  rates  are  to  operate 
as  the  "neutral  ground."  It  is  believed 
that  the  Chicago  and  other  offices  writing 
in  Montana  and  Utah  will  sign  a  similar 
agreement  and  assist  in  maintaining  the 
rates  established. 

— A  curious  suit  has  grown  out  of  matri- 
monial insurance  in  Georgia.  M  was 
about  to  be  married,  C  and  L  obtained  his 
consent  to  take  a  policy  in  several  matri- 
monial insurance  associations,  M  to  share 
in  the  profits.  The  marriage  was  postponed 
for  lack  of  money.  C  and  L  insisted  on 
the  marriage  in  order  to  save  the  policy, 
and  advanced  M  $90,  taking  a  note  for  the 
same  against  the  policy.  M  was  manied, 
the  associations  failed,  and  he  received 
nothing  on  his  policies.  The  note  ma- 
tured, but  M  declined  to  pay.  C  and  L 
then  garuisheed  his  wages,  but  the  court 
held  that  M's  wages  could  not  be  gar- 
uisheed for  the  reason  that  he  was  a  day 
laborer.  The  case  has  been  carried  to  the 
Supreme  Court, 
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— Lewis  Garrigus  has  sued  tlie  Supreme 
Council  of  the  Order  of  Chosen  Friends  to 
recover  $1,500,  which  he  is  entitled  to  on 
account  of  the  loss  of  an  arm. 

—  The  Chief  Kegistrar  of  Friendly  Socie- 
ties in  Great  Britain  reports  that  most  of 
the  friendly  societies  in  that  country  are  in 
a  state  of  practical  insolvency. 

—  Commissioner  Tarbox's  examination  of 
the  London  &  Provincial  shows  a  net  sur- 
plus of  $220,000  for  the  United  States 
branch.     The  report  is  an  approving  one. 

— In  a  suit  against  a  railway  company  for 
damages,  brought  by  the  widow  of  a  man 
killed  by  an  accident  on  one  of  the  defend- 
ant's trains,  an  insurance  agent  testified  as 
to  the  value  of  the  man's  life  from  an  in- 
surance standpoint.  The  man's  expectation 
of  life  was  thirty-five  additional  years.  The 
agent  based  his  estimate  upon  this  expecta- 
tion and  the  wages  he  was  earning  at  the 
time  of  the  accident,  and  assumed  the  proper 
rate  of  interest  to  be  six  per  cent.  This 
gave  as  the  cash  value  of  the  man's  life  the 
sum  of  $18,8i7.66.  The  jury  accepted  this 
estimate,  and,  deducting  the  probable  indi- 
vidual expenses  of  the  deceased,  returned  a 
verdict  accordingly. 

— The  final  decision  in  the  caso  of  Spare  vs. 
The  Home  Mutual  Insurance  Comjyany  was 
in  favor  of  the  defendant.  It  will  be  re- 
membered that  this  was  a  suit  to  correct  a 
mistake  in  a  policy,  in  the  U.  S.  Circuit 
Court  of  Oregon.  Last  March  the  Court 
sustained  the  same  defendant's  demurrer  to 
the  complaint  in  a  suit  by  the  same  plaint- 
iff. The  second  proceeding  was  a  suit  in 
equity  to  reform  the  policy  and  recover  the 
loss  thereunder  as  reformed.  The  company 
again  demurred,  but  the  court  overruled 
the  demurrer.  In  the  recent  proceedings 
the  court  held  that  the  evidence  did  not 
support  the  allegation  of  mistake,  but,  on 
the  contrary,  showed  that  the  company  was 
induced  to  issue  the  policy  by  the  false  rep- 
resentation of  the  owners  and  applicant,  on 
account  of  which  deception  it  was  entitled 
to  rescind  the  contract  or  treat  it  as  null. 
The  Coast  Review  for  March  will  contain  a 
review  of  the  circumstances  and  several 
opinions  rendered  in  this  case. 


—  The  city  council  of  Ottawa,  Ont.,  ask 
for  legislative  authority  to  impose  a  tax  of 
$300  on  each  insurance  company. 

— A  German  statistician  has  compiled  the 
following  table  relating  to  life  insurance  in 
England,  United  States,  Germany,  France, 
Austria  and  Switzerland,  the  figures  being 
to  the  close  of  1882: 

No.  of  Amount 

Companies.                              Policies  of 

in  Force.  Insurance. 

English I,n01,966  $2,175,0(  0,000 

American (301,458  1,637,750,000 

German 651,914  632,500,000 

French 251,686  637,000,000 

Austrian 214,010  171,000,000 

Swiss 32,089  40,000,000 

Insurable      Per  Cent.     a„„„„„ 

Countries.  Male  of        t„  „    *^! 

Inhabitants.    lusxired.  Insurance 

United  States 9,000,000  7.35  82,276 

Germany 8,400,000  7.76  906 

France 7,400,000  3.53  2,130 

Austria 7,400,000  2.90  630 

Great  Britain 6,600,000  16.10  2,048 

Switzerland 500,000  5.70  1,211 

— The  first  annual  meeting  of  the  New  En- 
gland Insurance  Exchange  was  held  in  Bos- 
ton last  month.  The  Exchange  was  organ- 
ized January  6,  1883,  and  from  the  start,  its 
President  says,  has  been  a  practical  work- 
ing organization,  untroubled  with  jealous- 
ies or  cliques.  Among  other  useful  serv- 
ices, the  Exchange  has  assisted  over  fifty 
local  boards  in  organizing  and  making  rates, 
and  has  already  rated  a  large  portion  of  New 
England.  A  feature  of  the  work  has  been 
the  rating  and  publishing  by  themselves  of 
classes  of  sj)ecial  hazards,  and  this  method 
has  met  the  hearty  approval  of  the  compa- 
nies. Specific  ratings  were  made  on  3,605 
special  hazards  not  covered  by  local  Boards. 
The  local  tariffs  cover  515  cities,  towns  and 
villages.  The  year  closes  with  ninety-two 
members,  representing  seventy-five  compa- 
nies, whose  aggregate  assets  amount  to  more 
than  $200,000,000.  The  average  attendance 
on  the  weekly  meetings  was  thirty -four. 
The  executive  committee  claim  that  the 
moral  influence  of  the  Exchange  has  been 
everywhere  felt,  beneficial  results  have  en- 
sued far  exceeding  thi-ir  most  sanguine  ex- 
pectations, and  the  advantages  of  concerted 
action  have  been  wonderfully  illustrated  by 
the  results  obtained. 
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— The  Supreme  Treasurer  of  the  United 
Order  of  Honor,  of  Indianapolis,  is  short 
$2,000  in  his  accounts  with  that  association 
of  gullibles. 

— The  member  of  a  Polish  "benevolent" 
society  in  Chicago  was  pronounced  a  con- 
firmed invalid,  and  thereupon  his  fellow- 
members  determined  to  evade  the  payment 
of  $5  per  week,  which,  according  to  the 
rules  of  the  society,  was  guaranteed  to  him 
so  long  as  he  was  sick.  The  first  jury 
could  find  on  charges  against  the  sick  mem- 
ber. The  second  jury  was  "packed,"  and 
the  accused  was  expelled  without  an  op- 
portunity to  defend  himself  against  the 
trumped-up  charge  of  his  treacherous  asso- 
ciates. 

— At  Philadelphia,  recentlj',  Mrs.  Chris- 
tine Gunther  was  the  plaintiff  in  a 
suit  against  the  Keystone  Mutiial  Ben- 
efit Association  of  Allentown,  to  recover 
upon  a  policy  for  $1,000  issued  on  the  life 
of  August  Gunther.  It  was  shown  that 
Gunther  was  first  married  to  another  woman 
from  whom  he  had  never  been  divorced, 
although  he  afterward  had  four  children  by 
the  plaintiff,  whom  he  always  introduced 
as  his  wife.  The  company  refused  to  pay 
the  policy,  on  the  ground  that  the  state- 
ment in  his  application  that  Christine  Gun- 
ther was  his  wife  was  false.  The  Court 
adopted  this  view  and  entered  a  non-suit. 
— A  Michigan  physician  has  compiled  some 
statistics  from  the  census  of  1880,  showing 
the  number  of  insane  and  idiotic  persons 
in  the  United  States.  The  statistics  show 
that  the  average  proportion  of  insanity 
among  native  whitea  is  1  in  618;  among 
foreign  whites,  1  in  250;  among  the  colored 
races  1  in  1,097;  and  that  the  total  average 
is  1  in  245.  Among  the  whites,  the  pro- 
portion of  insane  is  slightly  less  in  the 
South  than  in  the  North.  Among  the 
blacks,  the  proportion  in  the  North  is 
twice  that  in  the  South.  The  proportion 
of  insane  among  the  foreign-born  has  been 
increasing  since  1850,  when  the  proiDortion 
was  the  same  as  in  the  native  population. 
This  increase,  the  compiler  thinks ,  is  to  be 
attributed  to  the  assisted  emigration  from 
foreign  lands  of  families  known  to  be  taint- 
ed with  hereditary  insanity. 
4 


— The  insurance  of  orange  groves  in  Florida 
is  announced,  several  American  and  one 
British  company  guaranteeing  against  frost 
and  ice. 

—  Libel  suits  do  not  pay.  The  long -pend- 
ing libel  suit  of  the  Citizens  of  Montreal 
against  the  Budget  of  Toronto  has  ended 
with  a  verdict  of  damages  in  the  nominal 
sum  of  $1. 

— The  South  Carolina  bill  requiring  foreign 
assessment  companies  to  comply  with  the 
insurance  laws  of  that  State  has  become  a 
law.  The  bill  also  defined  who  should  be 
considered  insurance  agents. 

— An  English  court  has  decided  that  the 
word  "property"  in  the  "contribution 
clause  "  means  "proprietary  interest,"  and 
that  only  policies  covering  identical  inter- 
ests can  be  made  to  contribute  in  ratable 
proportion. 

— The  Supreme  Court  of  Illinois  has  de- 
cided that  a  parol  agreement  to  allow  a  mort- 
gagee to  redeem  within  a  reasonable  time 
after  foreclosure  is  binding  and  must  be  en- 
forced. The  power  of  the  President  and 
General  Agent  of  a  company  to  enter  into 
si;ch  agreement  is  within  the  apparent 
scope  of  their  authority,  although  such 
power  was  lodged  only  in  the  directors  by 
the  by-laws,  where  the  mortgagee  had  no 
knowledge  of  the  by-laws,  and  the  company 
is  estopped  from  denying  such  authority. 

— A  correspondent  of  the  Scientific  American 
suggests  a  novel  method  of  saving  life  and 
property  at  sea.  He  proposes  to  pack  all 
valuable  goods  in  water-tight  packages  of  a 
form  to  stow  close,  instead  of  stowing  them 
loosely  and  in  common  boxes.  A  very 
strong  point  in  favor  of  this  system  is  that 
if  a  steamer  goes  ashore  and  staves  a  hole  in 
each  of  her  compartments  very  little  water 
would  enter  to  fill  up  the  spaces  between  the 
packages.  Every  one  of  these  packages,  he 
writes,  if  duly  immersed,  instead  of  soaking 
up  much  water,  destroying  or  damaging 
the  contents  and  assisting  to  sink  the  ship 
or  keep  her  on  the  rocks,  would  in  a  great 
measure  assist  to  float  her.  If  the  cargo 
were  stowed  in  water-tight  casks  it  could 
also  be  saved  from  many  wrecks  in  good 
condition. 
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[Delivered  at  the  eighth  annual  meeting  of  the 
Fire  Underwriters'  Association  of  the  Pacific,  Feb- 
ruary 19. 1884.] 

Gentlemen  of  the  Underwriters'  Association: 

The  duty  of  a  president  is  to  preside.  So, 
in  electing  me  to  this  position  yon  probably 
fancied  that  you  had  secured  a  respite  from 
those  long  jjapers  of  mine  to  which  you  have 
been  so  considerate  as  to  give  your  respect- 
ful attention  at  our  last  four  annual  meet- 
ings. May  I  so  far  disappoint  you  as  to  ask 
your  attention  to  a  few  remarks  that  would 
not  probably  come  within  the  purview  of  the 
regular  reports  or  papers  ? 

This  meeting  marks  the  formal  close  of 
the 

EIGHTH   YEAE   OF    THE    TJNDERWRITEBS'    ASSO- 
CIATION   OF   THE   PACIFIC. 

Since  the  nucleus  of  this  organiza- 
tion was  created  October  28th,  1875, 
its  membership  (now  numbering  82)  has 
steadily  augmented  and  its  meetings 
have  increased  in  interest.  Our  last  annual 
session  was  the  most  successful  we  ever  had 
and  the  revival  then  inaugurated  has  been 
remarkably  well  maintained  during  the  year. 
The  inability  of  members  to  be  present   has 


necessitated  the  omission  of  only  thi-ee  of 
the  lOouthly  meetings  provided  for  by  the 
amendment  to  the  constitution,  and  I  have 
often  been  surprised,  considering  the  urgent 
duties  which  whirl  about  us,  that  the  atten- 
dance has  been  so  large. 

Our  more  recent  sessions  have  been  in  the 
nature  of  "experience  meetings,"  at  which 
different  gentlemen  have  declared  a  dividend 
from  their  experience  account  to  the  other 
members  of  the  association.  It  has  not  been 
found  necessary  to  set  up  a  predetermined 
subject  for  the  members  to  aim  their  intel- 
lectual guns  at,  but  a  spontaneity  of  topics 
that  has  been  a  revelation  to  most  of  us,  has 
existed.  Those  who  have  not  attended  the 
meetings  may  have  imagined  that  a  bare 
quorum  have  assembled  here  from  month  to 
month  and,  in  a  half-hearted  way,  gone 
through  the  formalities  of  a  session,  but  such 
gentlemen  deceive  themselve?,  and  I  hope 
that  during  the  coming  year  they  will  learu 
the  value  of  these  meetings  by  participating 
therein.  To  these  gentlemen  I  would  say 
that  the  one  or  two  hours  spent  at  such  a. 
meeting  is 

NOT  TIME   STOLEN 

from  the  company  in  whose  service  you  ar© 
enlisted,  but  on  the  contrary,  it  yields  re- 
tutns  to  that   company  fully  as  valuable  as- 
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coald  be  obtained  from  the  same  period  de- 
voted to  your  routine  duties.  Strange  as  it 
may  seem,  none  of  us  "know  it  all."  An 
interchange  of  views  increases  our  stock  of 
knowledge  and  improves  our  assortn:ent 
thereof,  rendering  us  more  valuable  to  our 
companies  and  ourselves.  It  is  therefore 
only  the  most  pressing  engagement  that 
should  prevent  our  attendance  at  each  meet- 
ing. 

One  of  the  most  enjoyable  events  of  the 
past  year  was  the  meeting  held  during 

CONCLAVE   WEEK 

at  which  we  had  the  pleasure  of  greeting 
many  visiting  insurance  brethren  and  extend- 
ing to  them  such  hospitalities  as  the  limited 
time  which  they  had  at  their  disposal  would 
permit.  Several  of  these  visitors  were  from 
the  East,  and  the  various  sections  of  the  Pa- 
cific Coast  were  well  represented.  Those 
visitors  left  us  with  feelings  of  closer  ac- 
quaintance, and,  it  is  to  be  hoped,  with  a 
higher  regard  and  warmer  friendship  for  the 
fire  underwriters  of  the  Pacific  than  if  no 
such  meeting  had  been  held.  We  may  not 
often  have  equally  favorable  opportunities 
for  meeting  our  friends  from  the  outside  dis- 
tricts, but  when  we  do  we  should  not  neglect 
them.  There  are  other  underwriting  organ- 
izations on  this  coast,  each  performing  its 
part,  but  there  is  none  but  this  wherein  all 
can  meet  on  a  common  level  and  where  a 
visiting  underwriter,  whatever  his  views  with 
reference  to  rules,  rates,  commissions  or 
compacts,  can  feel  perfectly  at  home. 

The  Pacific  Coast  and  San  Francisco  pride 
themselves  on  their 

HOSPITALITY, 

and  the  underwriters  should  not  be  less  dili- 
gent iu  exemplifying  this  virtue  than  other 
professions.  We  all  like  to  be  thought  well 
of,  especially  by  those  iu  the  same  line  of 
business,  aud  in  cultivating  the  friendship 
of  visiting  brethren  this  association  can  in 
the  future,  even  more  than  iu  the  past,  find 
one  of  its  highest  spheres  of  usefulness. 

I  will  not  poach  upon  the  preserves  of  the 
statisticiil  committee  to  such  an  extent  as  to 
dwell  upon  the  details  of 

LAST   year's   business   ON   THIS   COAST. 

In  a  general  way  we  are  all  prepared  to  ad- 
mit that,  while  losses  were  only  98  per  cent. 


of  those  of  the  previous  year,  it  had  its  full 
share  of  worriment.  Among  the  notable  in- 
novations has  been  the  introduction  of  the 
compact  system,  which  finds  its  first  lodg- 
ment on  this  coast  at  Portland. 

It  is  fair  to  say  that  it  has,  thus  far,  proven 
more  successful  than  many  of  us  dared  to 
hope.  Some  of  us,  who  had  been  obtaining 
the  higher  rates  in  that  city,  feared  that  the 
compact  ratings  would,  practically,  be  a  com- 
promise between  board  and  non-board  fig- 
ures, but  such  has  not  been  the  case.  In 
examining  the  reports  of  the  company  with 
which  I  am  connected,  I  have  found  that  the 
compact  rates  on  one  of  the  principal  streets 
are  quite  as  high  as  the  board  rates.  So 
that,  while  it  is  probable  that  those  compa- 
nies that  were  formerly  doing  business  at 
the  lower  rates  are  most  benefited  by  the 
compact,  it  is  safe  to  say  that  those  hereto- 
fore selling  their  policies  at  the  fullest  prices 
are  successfully  maintaining  those  figures. 
Besides,  the  income  of  the  agent  is  no  long- 
er depleted  by  rebates  to  the  assured,  and 
the  San  Fnincisco  manager  no  longer  awaits 
with  dread  the  arrival  of  the  Portland  steam- 
er with  envelopes  full  of  complaints  about 
what  some  "  other  fellow  "  is  doing. 

But,  aside  from  its  immediate  advantages, 
there  is  a 

LESSON   OF   THE   COMPACT 

which  far  outweighs  in  importance  any 
matters  pertaining  exclusively  to  Portland. 
What  is  that  lesson?  It  is  the  lesson  which 
teaches  that  it  is  practicable  for  all  compa- 
nies on  this  Coast  to  do  business  on  a  com- 
mon basis,  that  it  is  7wt  necessary  for  a  small 
company  to  have  a  low  rate  in  order  to  get 
its  share  of  business,  and  that  it  is  possible 
for  the  companies  to  be  honest  towards  each 
other.  Why,  then,  should  the  Pacific  Coast 
longer  continue  to  be  a  battle-field  between 
high  rate  aud  low  rate  warriors?  Why  should 
not  all  our  agents  quit  war  as  a  business  and 
resume  the  more  peaceful  pursuit  of  selling 
policies  to  the  people?  The  compact  sys- 
tem may  be  found  too  cumbersome  or  ex- 
pensive for  any  save  the  larger  cities,  but  in 
places  of  moderate  size  local  boards  are  prac- 
ticable, and  these  could  be  under  the  super- 
vision of  the  nearest  compact  manager.  For 
I   risks  outside  of  towns  a  tariflf  of  rates,  such 
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as  are  now  in  use  by  board  companies, 
should  be  made  to  apply. 

ONE   CEKTBAL  OBOAinZATION 

bere  in  San  Francisco  ought  to  be  able  to 
control  this  ■whole  system  of  machinery,  and 
I  can  see  no  reason,  unless  the  "pure  cus- 
sedness  "  of  human  nature  be  assigned  as 
one,  why  such  a  system  should  not  be  put 
into  operation  at  an  early  day. 

There  is  no  reason  why  the  misty  lack  of 
faith  in  each  other  which  has  overhung  the 
business  in  the  past  should  not  be  swept 
away.  When  one  of  us  goes  to  another 
company  and  obtains  its  individual  agree- 
ment to  a  certain  proposition,  we  believe  it 
will  keep  taith  with  us,  and  so  we  might  call 
upon  each  company  in  turn  until  all  had 
been  visited  (as  was  recently  done  in  the 
case  of  an  agreement  pertaining  to  quartz- 
mill  rates),  and  we  should  have  full  faith  in 
the  honesty  of  our  co-laborers;  but,  some- 
how or  other,  when  a  general  agreement  is 
made,  each  company  begins  to  "  tremble  in 
its  boots  "  for  fear  it  shall  be  the  only  hon- 
est one  in  the  lot  and  be  left  behind  in  the 
lace  for  business.  Two  prominent  causes 
for  this  trepidation  have  been  the  insin- 
uating and  sometimes  equivocal  statements 
of  brokers,  and  misunderstandings  arising 
from  such  imperfections  as  are  inseparable 
from  all  rate  books.  The  compact  system 
in  the  larger  places  where  brokers  most  do 
congregate  would  abate  the  first  evil,  while 
the  formation  of  local  boards  in  the  places 
next  in  size,  and  the  comparative  simplicity 
of  such  rate-book  rules  as  would  apply  to 
the  more  sparsely  settled  sections,  would  re- 
duce to  a  minimum  any  chance  for  a  misun- 
derstanding of  the  tariff. 

While  neither  the  "sunset  glows"  nor  the 
compact  system  can  be  considered  the  imme- 
diate harbingers  of  the  millennium,  I  can 
see  no  serious  objection  to  the  practical 
adoption  of  the  programme  indicated  and 
the  advent  of  a  new  era  of  peace  and  good- 
will to  insurance  men. 

There  would  seem  to  be  no  necessity  for 
rival  sets  of  machinery  in  accomplishing  the 
good  work.  The  underwriting  organizations 
should  unite  their  forces;  the  display  of 
"brigadier-generals  "  would  not  be  quite  as 
extensive  as  at  present,  but  the  increased 


harmony  and  greatly  augmented  chances  of 
success  would  reconcile  us  to  their  loss. 

While  this  Association  repudiates  any  de- 
sire to  become  a  party  to  the  details  of  the 
programme  just  outlined,  it  is  to  be  hoped 
that  the  foregoing  suggestions  may  be  care- 
fully weighed  by  such  gentlemen  present  as 
have  it  in  their  power,  by  their  individual 
effort  or  through  the  medium  of  other  un- 
derwriting bodies,  to  organize  an  association 
which  shall  in  fact  (whatever  its  name)  rep- 
resent the  united  underwriters  of  the  Pa- 
cific. 

All  underwriters  on  the  Coast  are  begin- 
ning to  realize  that  something  must  be  done, 
and  the  frequent  conferences  and  sessions  of 
committees  seem  to  indicate  that 

THE    WORK   OF  THE    CUEEENT  TEAE 

is  to  be  the  unification  of  our  interests. 
During  the  last  two  years  the  ratio  of  Pacific 
Coast  losses  to  premiums  has  been  nearly 
one-third  greater  than  during  the  two  pre- 
ceding years,  and  considerably  greater  (al- 
though the  exact  figures  cannot  be  given) 
than  during  the  preceding  ten  years.  We 
all  know  that  the  ratio  of  expense  has  been 
continuously  increasing,  so  that  between  the 
upper  and  nether  millstones  the  underwrit- 
ing profits  have  been  ground  exceeding  fine. 
The  increased  ratio  of  loss  to  premium  has 
been  partially  due  to  the  almost  continuous 
reduction  in  rate  which  has  been  going  on. 
Within  the  last  ten  years  the  Board  of  Un- 
derwriters have,  for  instance,  reduced  rates 
on  frame  dwellings,  under  No.  4  rate-book, 
from  1  00  to  .75,  on  country  stores  from  2.75 
to  2.50,  on  court  house  (with  jail)  from  2.50 
to  2  00,  on  feed  stores  (.no  hay  or  straw) 
from  3.00  to  2.25,  on  halls  (no  scenery)  from 
3.00  to  2.50,  on  hand-power  printing  offices 
from  3.25  to  2.75,  on  quartz-mills,  steam 
power,  from  4.00  to  3.00,  and  water  power 
3.50  to  2.50,  and  on  salmon  canneries  from 
4.00  to  3.00.  But  these  figures  do  not  indi- 
cate the  full  extent  of  the  reduction,  for  not 
only  have  charges  for  deficiencies  and  expo- 
sures been  diminished,  but,  within  the  pe- 
riod named,  many  towns,  and,  in  some  cases, 
whole  counties,  have  been  "put  under" 
more  favorable  rate-books,  so  that  now  only 
a  small  portion  of  the  Coast,  as  compared 
with  ten  years  ago,  is  rated  under  book  No. 
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4.  Then,  again,  the  Pacific  Coast  business 
has  extended  beyond  the  limits  for  which 
the  tariflfsof  the  Board  of  Underwriters  were 
originally  designed,  and  in  Idaho,  Montana, 
Utah,  New  Mexico  and  Arizona,  companies, 
in  accepting  risks,  are  governed  more  by 
their  appetites  and  digestive  powers  than  by 
any  fixed  scale  of  rates.  While  the  number 
of  companies  clamoring  for  business  has 
been  increasing,  and  it  has  become  necessary 
for  managers  to  push  their  agencies  more 
and  more  into  the  new  mining  camps  and 
railroad  towns  in  order  to  hold  their  volume 
of  business,  rates  have  dropped  to  about 
three-fourths  what  they  were  ten  years  ago, 
and  practices,  in  the  shape  of  concessions  to 
the  assured,  which  would  not  have  been 
countenanced  by  any  company  a  few  years 
since,  have  crept  into  the  business.  Can 
any  one  truthfully  say  that  all  these  conces- 
sions and  reductions  have,  in  the  slightest 
degree,  diminished  the  underbidding  com- 
petition or  increased  the  amount  of  business 
to  be  obtained?  If  the  number  of  insurable 
buildings  in  a  place  could  be  increased  one- 
half  by  reducing  the  rates  one-fourth,  or  if  a 
figure  so  small  that  the  operation  of  subtrac- 
tion could"  not  be  performed  upon  it,  could 
ever  be  found,  there  ynujht  be  some  sense  in 
these  constant  reductions,  but,  under  pres- 
ent circumstauces,  is  there  any? 

It  is  true  that  we  have,  on  this  Coast,  had 
tho  advantage  of  a  pretty  high  range  of  fig- 
ures to  commence  our  descent  from,  but  we 
have  long  since  got  below  the  foot-hills  and 
shall  soon  be  premium-hunting  in  the  tules 
unless  wo  call  a  halt.  It  is  true  that  our 
rates  are  still  higher  than  in  the  East,  but 
there  is  no  reason  why  we  should  go  into  the 
mud  up  to  our  necks  or  seek  an  oozy  burial 
because  some  other  party  has  done  so. 

Let  us  stop  while  we  are  yet  on  solid 
ground,  and  unite  for  the  protection  of  our 
business  interests!  There  seems  to  be  more 
of  an  inclination  on  the  part  of  all  compan- 
ies to  entertain  such  an  idea,  and  it  is  to  be 
hoped  that  the.current  year  will  see  it  an  ac- 
complished fact. 

I  had  intended,  on  this  occasion,  to  refer 
somewhat  in  detail  to  the 

HI8TOBT   OP   PACIFIO   COAST   DNDKBWBITINO, 

but  the  importance  of  the  subject  just  con- 


sidered, has  commanded  so  much  time,  that 
I  can  scarcely  give  more  than  a  brief  chro» 
nological  survey  of  the  more  prominent 
events. 

San  Francisco's  early  experience  with  firea 
was  very  unfortunate.  Within  eighteen 
months  it  had  five  great  fires  involving  a  loss 
roundly  stated  at  sixteen  million  dollars. 
The  dates  of  these  fires  and  amounts  lost  in 
each,  are  as  follows: 

December  24th,  1849 81,000.000 

May  4th,  1850 3,000,000 

June  14th,  1850 3,000,000 

May  4th,  1851 7,000,000 

June  22d,  1851 2,000,000 

Total 116.000,000 

The  field  was  burned  over  too  frequently 
to  present  a  very  inviting  appearance  to  un- 
derwriters, and  it  was  not  until  1852  that  it 
was  possible  to  obtain  any  insurance  here. 
It  is  a  little  singular  that  the  first  name  to 
become  identified  with  Pacific  Coast  under- 
writing was  the  same  as  that  which  has  for 
many  years  been  among  the  most  prominent 
in  our  fire  insurance  circles,  that  of  Haven — 
the  most  singular  feature  being  that  the  two 
gentlemen  bearing  this  name  were  not  in 
the  slightest  degree  related. 

It  was  in  1852  that  Mr.  Joshua  P.  Haven 
established  the  first  fire  insurance  agency 
on  the  American  portion  of  the  Pacific 
Coast,  his  company  being  the  Liverpool  & 
London,  (not  at  that  time  claiming  itself 
"entitled"  to  the  rest  of  the  "Globe"), 
which  had,  probably,  been  previously  estab- 
lished at  Panama.  That  Mr.  Haven  met 
with  reasonable  success  is  evident  from  the 
fact  that  the  next  year  saw  seven  more  com- 
panies, the  Monar'-h,  Home,  Washington, 
Park,  Niagara,  Royal  and  Imperial,  enter 
the  field.  Next,  in  1855,  came  the  Northern 
Assurance  and  Continental,  and  in  1856  the 
Phoenix  of  Hartford,  and  the  Unity. 

On  the  sixth  of  January,  1857,  these 
twelve  companies  formed  the 

FIRST   UNDEBWBITINO   ASSOCIATION, 

and  the  same  was  known  as  the  "  Board  of 
Fire  Insurance."  Joshua  P.  Haven  was 
President,  and  E.  K.  Falkner,  Secretary. 
Its  regular  meetings  were  held  quarterly, 
and  one  of  its  earliest  acts  was  the  appro- 
priation of  f  50  per  month  to  be  paid  to  a 
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detective  officer  for  assistance  in  bringing 
incendiaries  to  justice.  This  organization 
was  endowed  with  all  the  virtues  usual  to 
newly  organized  boards,  ic  being  provided, 
among  other  things,  that  credit  for  premiums 
should  not  be  extended  beyond  the  month 
in  which  the  risk  was  written  and  that  pay- 
ment, by  the  company,  for  the  state  tax 
stamp  which  was  then  required  to  be  affixed 
to  the  policy,  should  be  considered  a  reduc- 
tion of  rate  and  a  violation  of  the  rules. 

The  total  premiums  of  these  companies 
for  1857,  presumably  all  on  city  business, 
was  $145,644,  nearly  one-half  of  which  was 
in  the  Liverpool  &  London,  the  Imperial 
coming  next,  but  etiU  far  behind  in  order  of 
receipts.  As  the  city  premiums  were  last  year 
$1,937,462,  it  will  be  seen  that  San  Francis- 
co business  has  increased  over  thirteen 
times  during  the  last  twenty-seven  years. 
The  rates  charged  would  seem  high  to  us 
now,  but  they  were  low  enough  for  that  day. 
The  very  best  brick  building,  favorably  lo- 
cated, was  charged  two  per  cent.,  and  no 
hair-splitting  provisos  with  reference  to 
"  clear  spaces"  were  considered  when  rating 
a  frame  dwelling  at  five  per  cent. 

In  1858,  (July  l'2th,)  the  first  local  insur- 
ance company  was  incorporated,  and  was 
called  the  German  Mutual.  The  fact  that 
it  was  able  to  continue  business  for  ten 
years  without  any  capital  at  all,  is  pretty 
good  evidence  that  rates  were  adequate  in 
those  days. 

The  "Board  of  Fire  Insurance"  gradually 
relapsed  into  a  comatose  state  and  was  suc- 
ceeded by  the 

SECOND  UNDEEWBITING   ASSOCIATION, 

called  the  San  Francisco  Board  of  Fire  Un- 
derwriters, organized  Jan.  11th,  1861.  The 
insurance  companies  were  at  that  time  threat- 
ened with  hostile  legislation,  and  one  of  the 
first  things  the  new  board  did  was  to  agree 
to  donate  $600  per  quarter  to  the  charitable 
fund  of  the  San  Francisco  Fire  Department, 
the  members  of  the  department  agreeing  to 
use  their  influence  in  opposition  to  the  legis- 
lation referred  to.  This  board  also  contrib- 
uted liberally  in  aid  of  the  sufferers  by  the 
Sacramento  flood  in  1862.  It  limited  the 
commission  to  be  paid  to  brokers  to  5  per 
cent,   (those  were  such  good  old  times)    and 


provided  for  a  "block  survey"  of  the  city,, 
fifty  copies  to  be  furnished  at  an  expense  of 
$2,500.  Rates  outside  of  San  Francisco  were 
fixed  at  double  the  city  tariff,  excepting  at 
Sacramento,  Marysville,  Stockton,  San  Jose 
and  Portland,  and  in  those  the  rates  were  to 
be  50  per  cent,  higher  than  here. 

In  1861  three  more  local  companies  were 
organized,  via  :  California  Mutual  Marine, 
San  Francisco  Fire,  and  California  Lloyds. 

In  1862(April  15th),  the  legislature  passed 
an  act  requiring  fire  insurance  companies 
not  incorporated  under  California  laws  to 
make  a  deposit  with  some  banker  approved 
by  the  State,  of  securities  to  the  amount  of 
$75,000. 

One  of  the  effects  of  this  law  was  to  bring 
into  existence  the  following  j'ear  (1863)  four 
new  local  companies,  viz  :  Merchant's  Mu- 
tual Marine,  Pacific,  Firemaus  Fund,  and 
California  Home.  In  1864,  the  Home  Mu- 
tual came  into  existence,  and  the  California 
Mutual  Marine  reorganized  as  the  Cali- 
fornia Insurance  Co.  In  1865,  the  Occiden- 
tal, Union,  and  National  Ins.  Co's  were  or- 
ganized, and  in  1866  Mooney's  creation,  the 
"Builders,"  which,  like  Mooneyville  by  the 
Sea,  furnished  its  sensation  for  the  hour 
and  then  was  un-builded  so  speedily  that  its 
patrons,  with  a  "what-are-the-wild-waves- 
sayiug"  look  in  their  faces,  were  suddenly 
left  without  covering  or  protection,  wocder- 
ing  how  an  institution,  erected  by  the  aid  of 
the  numerous  plumb  lines  and  squares  that 
appeared  ad  nauseam  on  all  its  supplies, 
could  be  so  much  inclined  to  deceit,  and 
warped  by  fraud,  as  to  be  leveled  to  its  sandy 
foundations  by  the  first  official  investigation 
of  an  insurance  commissioner. 

On  Dec.  15th,  1866,  the  tariff  of  the 
San  Francisco  Board  of  Underwriters  was 
suspended,  and  a  war  of  rates  was  inaugura- 
ted which  continued  for  a  little  over  three 
years. 

In  1867,  the  California  Lloyds  discontin- 
ued business,  and  during  the  same  year  the 
Peoples  Ins.  Co.  was  incorporated. 

THE   INSUKANCE  DEPAKTMBNT 

was  established  by  act  of  the  legislature 
March  26th,  1868,  the  first  commissioner  be- 
ing George  W.  Mowe.  Prior  to  that  time, 
the  Controller  of   State  had   charge   of  the 
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bonds,  securities  and  documents  relating  to 
the  transaction  of  insurance  business  in  the 
State.  At  the  time  of  the  organization  of 
the  Insurance  Department,  the  following 
companies  were  doing  business  here: 

Outside  companies — ^tna  of  Hartford, 
Hamburg-Bremen,  Imperial,  Liverpool  and 
London  and  Globe,  Manhattan,  North  Amer- 
ican, Northern  Assurance,  North  British  and 
Mercantile,  North  China  Fire,  and  Phoenix 
of  Hartford— ten  in  all. 

Local  companies — Builders,  California, 
Firemans  Fund,  German  Mutual,  Home  Mu- 
tual, National,  Occidental,  Pacific,  Peoples, 
San  Francisco,  and  Union — eleven  in  all. 

It  will  be  seen,  therefore,  that  in  the  elev- 
en years  elapsing  between  1857  and  1868  the 
number  of  companies  competing  for  busi- 
ness had  increased  from  twelve  to  twenty- 
one.  Among  the  earliest  acts  of  the  insur- 
ance department  was  the  winding  up  of  the 
Builder's  Ins.  Co.  and  the  German  Mutual. 
By  the  establishment  of  the  insurance  de- 
partment the  law  requiring  a  deposit  of 
$75,000  by  outside  companies  was  repealed, 
the  immediate  effect  of  said  repeal  being  an 
increase  in  the  number  of  outside  companies 
from  ten  in  1868  to  twenty  in  1869. 

In  1868  the  Mechanics  Ins.  Co.  was  organ- 
ized, and  in  1869  the  Oriental. 

THE   THIBD   UNDEBWRITING   A9S00IATI0N, 

Called  the  "Board  of  Fire  Underwriters  of 
San  Francisco,"  was  organized  March  18th, 
1870,  replacing  the  San  Francisco  Board  of 
Fire  Underwriters,  being  practically  a  re-or- 
ganization of  the  latter.  This  association  has, 
as  you  all  know,  continued  up  to  the  present 
time,  its  name  having  been  recently  changed 
to  "Fire  Underwriters  of  the  Pacific,"  the 
better  to  indicate  the  extent  of  the  territory 
over  which  it  has  jurisdiction.  It  has  almost 
continuously  served  the  purpose  for  which 
it  was  created  daring  a  period  of  twenty-three 
years.  The  officer  who  has  longest  retained 
his  position  in  connection  with  the  organiza- 
tion, and  to  whose  conscientious  efforts  it  is 
very  greatly  indebted  for  its  success,  is  Mr. 
Charles  D.  Haven.  He  has  been  elected 
secretary  of  the  "board"  for  the  past  fifteen 
years.  Next  to  him  in  period  of  service  was 
Mr.  Wm.  Lane  Booker,  who  held  the  office 
of  President  for  ten  years,  and  next  among 


the  veterans  comes  Mr.  D.  J.  Staples,  who 
has  just  been  elected  president  for  the  ninth 
time. 

INSUBANCE    JOURNALISM 

on  the  Coast  was  inaugurated  on  September 
15th,  1871,  when  the  Coast  Kevikw  pub- 
lished its  first  number.  Prior  to  this  time 
the  Spirit  of  the  Times  had  devoted  a  portion 
of  its  space  to  irsurance  interests,  and  had 
adopted  Under icr iters'  Journal  as  a  sub-title, 
but  the  Coast  Review  was  the  first  journal 
to  devote  itself  exclusively  to  insurance  in- 
terests. It  is  fair  to  say  that  it  has  always 
been  found  ready  to  fearlessly  expose  fraud, 
to  industriously  gather  and  print  such  facts 
as  may  be  of  special  interest  to  the  Pacific 
Coast  underwriters,  and  to  assist  in  main- 
taining and  promoting  the  better  practices  of 
underwriting. 

In  1871  the  State  Investment  and  Insur- 
ance Company  was  organized,  in  1872  the 
Commerciiil,   and  in    187i   the    California 
Farmers  and  the  Alameda  County. 
the   foueth    underweitino    association — 

the  fire  patrol, 
supported  by  assessment  on  the  city  prem- 
iums of  all  companies  doing  business  in  San 
Francisco,  was  organized  in  1875.  Its  pres- 
ent force  consists  of  fifteen  men  provided 
with  eight  horses,  four  patrol  wagons  and 
other  necessary  apparatus.  It  has  been  one 
of  the  most  successful  organizations  of  the 
kind  in  the  country.  The  cost  of  its  main- 
tenance up  to  January  1st,  1884,  has  been 
$215,875.91,  a  small  sum  compared  with  the 
amounts  which  have  been  saved  from  fire 
through  its  efforts.  Among  those  who  have 
contributed  most  to  the  success  of  this 
organization,  are  Mr.  Chas.  A.  Laton,  who 
has  been  an  oflicer  from  the  beginning,  first 
as  secretary  and  treasurer,  but  afterwards  as 
president,  Mr.  Tom  C.  Grant,  who  has  just 
been  elected  secretary  and  treasurer  for  the 
seventh  term,  and  Captain  Russell  White, 
who  has  commanded  the  patrol  since  it  first 
went  into  operation. 

the  EVENTS  sobseqcknt  TO  1875 
are  so  familiar  to  all  of  you  that  I  will  only 
briefly  refer  to  them  for  the  purpose  of  com- 
pleting the  record. 

The  fifth  underwriting  association  to  be 
organized  was  that  whose    eighth   annual 
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session  we  are  now  attending,  the  date  of  its 
inception  being,  as  already  stated,  October 
28th,  1875, 

In  1878  (December  4th)  the  Western  In- 
surance Co.  was  incorporated. 

In  Januaiy,  1879,  an  "insurance  journal" 
called  the  Avalanche  was  started,  but  it  died 
in  the  following  November. 

In  January,  1880,  the  Oakland  Home  In- 
surance Company  was  incorporated. 

The  sixth  underwriting  association,  the 
California  Underwriters,  was  organized  July 
14th,  1881. 

The  last  local  company  to  be  incorporated 
was  the  Sun,  which  made  its  appearance 
above  the  underwriting  horizon  in  1882. 

In  the  preceding  synopsis  we  have  record- 
ed the  births  of  twenty-four  local  companies, 
only  nine  of  which  continue  to  exist.  Those 
that  have  stepped  down  and  out  are  the 
German  Mutual,  California  Mutual  Marine 
(reorganized),  San  Prancisco  Fire,  Cali- 
fornia Lloyds,  Merchants  Mutual  Marine, 
Pacific,  California  Home,  Occidental,  Build- 
ers, Peoples,  Mechanics,  Oriental,  National, 
California  Farmers  and  Alameda  County.  A 
number  of  those  were  burned  out  by  the 
Chicago  fire,  but  time  will  not  permit  enter- 
ing into  details  as  to  the  time  and  manner 
of  their  several  takings  off. 

Taking  a  hasty  retrospective  glance  over 
the  foregoing  record,  the  increase  in  the 
business  is  indicated  by  the  fact  that  while 
there  was  only  one  company  in  the  field  in 
1852,  there  were  twelve  in  1857,  twenty-one 
in  1868,  and  ninety-seven  in  1884,  while 
premium  receipts  have  increased  from  $145,- 
644  in  1857  to  $6,051,707  for  the  entire 
Coast  in  1883. 

The  seventh  underwriting  body,  the  Com- 
pact Association,  was  formed  last  year,  and 
it  is  to  be  hoped  that  the  eighth,  which  shall 
embrace  all  organizations  having  the  fixing 
of  rules  and  rates,  may  date  its  birth  from 
1884. 

If  each  one  of  us  would  go  at  the  matter 
in  earnest  and  use  his  best  efforts  in  behalf 
of  the  unification  of  all  underwriting  inter- 
ests on  the  Coast,  it  would  be  speedily  dem- 
onstrated that  one  board,  whatever  its  name, 
was  big  enough  and  strong  enough  to  hold 
us  all  in  the  future,  as  it  has  done  at  several 
periods  in  the  past. 


Apportionment  of  Losses  under 
Non  -  concurrent  Policies  —  The 
Sexton  Rule- 

[  A  paper  by  Wm.  Sexton,  read  at  the  eighth  an- 
nual meeting  of  the  Underwriters'  Association  of 
the  Pacific,  February  19  and  20,  1884.] 

Mr.  President  and  Members  of  the  Under- 
writers' Association  of  the  Pacific — In  relation 
to  existing  rules  for  the  apportionment  of 
non-concurrent  insurances  our  standard  au- 
thority, Mr.  Griswold,  says  : 

"  These  several  rules  originated  from  time 
to  time  in  the  necessity  of  providing  some 
uniform  and  definite  plan  for  making  an 
equitable  settlement  between  compound  and 
specific  policies,  and  the  parties  insured  ; 
each  new  method  resulting  from  the  failure 
of  its  predecessor  to  meet  the  necessities  of 
the  case  satisfactorily;  and  although  intended, 
for  and  offered  as  general  rules,  all  of  them, 
the  American  methods  especially,  seem  to 
have  been  constructed  upon  the  basis  of  par- 
ticular cases,  illustrating  individual  opin- 
ions, if  not  to  serve  individual  interests,  rath- 
er than  embracing  any  recognized  system, 
or  inculcating  any  broad  principle  of  general 
applicability  in  the  solution  of  the  problem  of 
apportionment  of  contributive  liability 
among  non-concurrent  insurances.  Hence 
they  fall  short  of  that  universality  of  applica- 
tion which  should  characterize  general  rules 
upon  any  subject." 

It  is  not  necessary  for  me  here  to  go  over 
the  old  rules  referred  to,  Reading,  Finn,  Al- 
bany, National  Board,  Co-insurance,  and 
others,  as  I  propose  to  deal  with  our  local 
home  made  rules,  viz. :  the  Kinne  rule  intro- 
duced by  Mr.  Kinne,  which  has  the  Finn 
rule  for  its  basis,  and  the  rule  introduced  by 
me  at  last  annual  meeting. 

The  vital  principles  of  the  two  rules  are 
as  follows : 

The  Kinne  rule  apportions  the  ^'general" 
insurance  in  proportion  of  loss  to  loss,  and 
reapportions  the  unexhausted  balances  of 
the  general  insurance  to  supply  deficiencies. 

The  Sexton  rule  apportions  the  total  "geu' 
eral  and  specific''  insurance  in  proportion  of 
loss  to  loss. 

Of  apportionment  and  reassessment,  Mr, 
Griswold  says — 

"Occasions  where  it  may  be  necessary  to 
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reassess  unexhausted  insurance  are  so  many 
and  so  diverse  that  general  instructions  only 
can  be  given."  »  «  « 

And  of  the  readjustment  of  apportion- 
ments, he  says — 

"This  may  be  termed  one  of  the  arcana  of 
contribution  not  generally  known  among  fire 
underwriters  ;  yet  it  is  so  natural  an  infer- 
ence to  be  drawn  from  the  requirements  of 
the  law  of  insurance,  viz  : 

"No  apportionment  of  loss  must  be  made 
among  companies  which  will  not  fully  in- 
demnify the  insured  to  the  amount  of  the 
insurance."  *  *  * 

"That  in  the  investigation  of  the  liabilities 
of  unexhausted  balances  upon  remaining 
unpaid  losses,  its  necessity  at  times  becomes 
not  only  evident,  but  exacting."      *         * 

"But  when  by  any  apportionment  of  the 
insurance  or  subsequent  re-arrangement  of 
assessments  already  made,  such  unappropri- 
ated insurance  can  be  made  liable  tor  the 
unpaid  indemnity,  such  reapportionment  is 
simply  obligatory." 

The  decisions  of  the  courts  run  as  follows: 

American  decisions:  "That  no  arrange- 
ment of  the  clauses  of  the  policy  shall  be 
used  to  the  disadvantage  of  the  insured,  he 
must  be  paid  and  the  dispute,  if  any,  be  set- 
tled between  the  underwriters." 

English  decisions:  "In  no  case  must  the 
contribution  clause  be  construed  in  such  a 
manner  as  to  throw  loss  upon  the  assured, 
against  which  he  would  have  been  fully  pro- 
tected had  his  policy  been  free  from  that 
clause." 

I  give  these  quotations  from  Griswold  and 
the  court  decisions,  to  show  that  our  present 
rules  are  not  equitable,  or  practicable,  and 
that  a  general  rule  of  proportion  should  be 
adopted  that  will  leave  no  policy  liable  to 
arbitrary  assessment,  or  no  case  to  be  decided 
in  favor  of  individual  interests,  a  rule  of  pro- 
portion that  will  carry  out  the  court  decis- 
ions in  dealing  with  the  assured,  and  be  just 
to  co-insurers. 

These  decisions  set  aside  the  old  rules,  and 
as  we  are  not  as  independent  as  the  old 
Chief  Justice,  who  said,  "That  if  his  rulings 
were  in  accordance  with  the  laws,  so  much 
better  for  the  law,  but  if  they  were  not  in  ac- 
■cordance  with  the  law,  then  the  law  should 
be  changed, "  we  must  make  our  rules  to  ac- 
cord with  the  law. 

An  objection  to  a  general  rule  may  be  rais- 
ed by  a  class,  a  very  small  class  of  underwri- 
ters, ver)'  scarce  on  this  coast,  heard  of  once 
in  a  great  while,  whose  ideas  of  under  Anting 


are  said  to  be  governed  by  the  principle  of 
80  conducting  insurance  that  they  may  get 
the  premiums  and  the  losses,  if  any,  shall  fall 
on  the  assured,  or  the  other  company  ;  who 
look  to  the  adjuster  instead  of  the  agent  for 
profit,  who  are  liberal  in  allowing  the  assur- 
ed to  fix  rates  of  premium,  but  extremely 
careful  on  losses;  whose  ideas  of  indemnity 
are  said  to  be  to  so  write  a  policy  that  if  the 
assured  should  get  any  pay  it  would  arise 
from  a  mistake  in  the  wording  or  want  of 
ability  on  the  part  of  the  adjuster;  who  em- 
ploy adjusters  who  can  make  the  boast  of 
never  having  paid  a  total  loss — men  who  can 
do  more  mischief  on  a  loss  in  one  day,  than 
the  balance  of  the  fraternity  can  repair  in  a 
mouth — adjusters  who  always  "make  a  sal- 
vage." 

How  an  adjuster  "makes  a  salvage"  is 
hard  to  understand ;  if  the  insui-ance  be  great- 
er than  the  loss,  the  excess  is  not  viade  by 
the  adjuster;  the  adjuster  only  ascertains  the 
interest  of  the  insured  in,  and  the  exact 
amount  of  the  loss  on  the  property  covered 
by  the  policy  while  contained  where  insured, 
and  whether  honest  or  not.  He  does  not 
make  the  loss  any  more  or  less  than  it  really 
is,  nor  does  he  make  the  policy  larger  or 
smaller — in  fact  he  does  not  make  anything; 
he  only  carries  out  the  contract  under  the 
policy;  neither  does  he  save  anything  for  the 
company,  all  saved  belongs  to  the  assured. 

It  is  a  question  whether  the  word  "sal- 
vage," though  much  used,  has  a  place  in  fire 
insurance  or  not,  so  far  as  the  companies  are 
concerned. 

In  marine  insurance,  where  the  doctrine  of 
"total  loss"  is  recognized,  because  property 
is  insured  for  full  value  either  by  issuing 
policies  for  full  value  or  making  the  assured 
a  co-insurer,  all  that  is  saved  is  for  the  bene- 
fit of  the  underwriters,  thus  giving  the  in- 
surer an  interest  in  the  salvage;  bnt  in  fire 
insurance  if  valued  policies  be  not  issued, 
losses  must  be  adjusted,  not  to  ascertain 
how  much  the  company  will  save,  but  to  find 
the  actual  loss  and  damage  to  the  property 
insured.  The  company  under  its  contract 
being  interested  in  the  loss  and  damage  oilly, 
for  this  reason  I  infer  that  the  word  "sal- 
vage," or  the  phrase  "making  a  salvage," 
does  not  belong  to  fire  insurance,  and  should 
not  be  used. 
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Using  the  word  "salvage"  in  connection 
\vith  the  company's  interests,  gives  an  im- 
pression to  the  agents  and  assured  that  all 
that  is  saved  is  for  the  benefit  of  the  compa- 
ny, and  often  causes  the  assured  to  lock 
doors  and  not  allow  property  to  be  saved, 
not  wishing  to  make  "salvage"  for  the  insur- 
ance companies. 

Col.  Kinne  has  given  us  time,  labor,  and 
Dew  ideas  in  his  rule,  and  if  he  did  not  get  it 
just  right  it  is  not  because  of  want  of  hard 
work  and  study  on  his  part,  but  as  I  believe 
and  will  show  you,  because  of  starting  from 
a  wrong  basis,  the  Finn  rule. 

In  his  article  in  the  June  Coast  Keview,  he 
•quotes  Mr.  Fox  as  follows  : 

"The  proportionate  or  pro-rata  rule  will 
not  always  apply,  depending  on  the  amount 
of  insurance  to  contribute,  but  when  the  pro 
rata  contribution  falls  short  of  paying  the 
total  loss,  then  the  rule  changes,  so  as  to 
make  the  companies  interested  pay  the  full 
loss  first,  the  balance  being  carried  along  to 
other  subjects  until  exhausted." 

Col.  Kinne  says  "that  the  rule  changes 
rather  threw  me  off  my  balance  for  a  time, 
for  I  had  looked  upon  rules  as  an  embodi- 
ment of  principles,  and  principles  never 
change.  I  had  supposed  from  my  interpre- 
tation of  the  Fox  rule  that  it  provided  for 
any  contingencies,  but  it  seems  it  does  not, 
and  therefore  I  ofifer  a  rule,  or  series  of  steps, 
which  I  think  will  be  found  to  be  based  on 
the  principle  of  loss  to  loss  throughout,  and 


therefore  I  claim  it  as  being  more  proper 
and  equitable  than  any  now  in  use." 

In  July  Coast  Keview,  Col.  Kinne  saya 
"that  Mr.  Griswold  states  the  whole  thing  in 
a  nutshell  in  his  remarks  preceding  his  rule 
on  page  103  handbook,  and  that  it  is  only 
a  question  of  how  to  properly  apply  a  pro- 
portional rule  to  cause  it  to  become  entirely 
general." 

He  says:  "My  method  of  reapportioning, 
in  case  it  be  found  necessary,  gives  results  in 
harmony  with  the  fundamental  principles  of  a 
compound  policy,  which  is  liability  to  its  full 
amount  upon  each  item  under  its  protection, 
when  necessary." 

Col.  Kinne  further  says,  "and  applying 
same  rule  to  simple  non-concurrent  as  to 
compound  policies  is  a  radical  but  thorough- 
ly honest  position  for  us  to  take." 

He  states  as  a  principle,  "that  general  and 
specific  insurance  must  be  regarded  as  co-in- 
sutauce,"  and  "that  general  insurance  must 
flo  it  over  and  contribute  to  loss,  on  all  sub- 
jects under  its  protection  in  the  exact  pro- 
portion of  the  respective  losses  thereon." 
The  italics  are  mine. 

I  make  these  quotations  from  Col.  Kinne 
that  you  may  see  that  his  rule  of  practice 
won't  carry  out  the  principles  quoted. 

To  illustrate  the  working  of  his  rule,  he 
gave  examples  which  I  here  reproduce  and 
work  them  out  by  the  Kinne,  co-insurance, 
and  Sexton  rules. 


Example  1. 

Company  A  insures  Pork $5,000 

Company  B  insures  Pork  and  Flour 5,000 

Company  C  insures  Pork  and  Grain 5,000 

Company  D  insures  Pork,  Flour  and  Grain 5,000 

Loss  Pork,  §10,000;    Flotir,  $3,000;    Grain,  $5,000. 

Kinne  Rule — Appoktionment. 


Pork. 
Loss  $10,000. 


Flour. 
Loss  $3,000. 


Grain. 
Loss  $5,000. 


Company  A 

Company  B 

Company  C 

Company  D 

Deficiency 

2 


$5,000  00 
3,846  15 
.3,333  33 

2,777  78 


1,153  85 
'S33'33' 


$14,957  26 


$1,987  18 
1,012  82 


$1,66G  67 
1,388  89 


^3,055  56 
1,944  44 


lyS 
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Pbopobtions  to  Supply  Dkficiencies. 

C  +  D. 
$6,111  11 

C 

:           $3,3L3  33           : 

:          $1,944  44 

$1,060  60 

C+D. 
$6,111  11 

D. 

:           $2,777  78           : 

B. 

:          $3,846  15          : 

:          $1,944  44 
:          $1,012  82 

883  84 

$1,944  44 

B  +  D. 

$6,623  95 

:           $588  09 

B  +  D. 

$6,G23  95 

D. 

:          $2,777  78          : 

:          $1,012  82 

:             424  73 

$1,012  82 

EiNME  Rule — Ke.^pportionment  and  Final  Conteibution. 


Company  A  insures. 
Company  B  insures. 
Company  C  insures. 
Company  D  insures. 


Pays. 


Pays. 


Pays. 


Pays. 


Pork.  .    Flour,  Grain. 

Loss  $10,000  Loss  $3,000.'  Loss  $5,000. 


Total  Paid. 


$5,roo  00 

4.166  67 

3  528  06 

2,715  05 

2,272  73 

1,893  94 

1,469  21 

1,224  34 


51,741  94 
1,741  94 


1,258  06 
1,208  06 


$2,727  27 
2,727  27 
2,272  73 
2,272  73 


^4,166  67  =83J  %, 
4,456  99  =  89f  %. 
4,621  21  =92^1% 
4,755  13  =  95f  % 


$18,000  00 


Example  1  A — Solution  by  Co-insoeance. 


Company  A  insures  $5,000. 

Pays 

Company  B  insures    5,000. 

Pays 

Company  C  insures     5,000. 

Pays 

Company  D  insures    5,000. 

Pays 


Pork. 
Loss  $10,000 


$5,000  00 
4,166  0'^ 
3,000  00 
2,500  00 
2,500  00 
2,083  OJ 
1,500  Oi) 
1,250  00 


Flour.  Grain. 

Loss  $3,000.!  Loss  J5,000, 


$2,000  no 

2, (.00  00 


1.000  00 
l.OUO  GO 


$2,500  00 
2.500  00 
2.500  00 
2.500  00 


Total,  $18,030. 


$4,166  OS  =83^  % 

4,500  00  =  90  % 

4,583  OJ  =  91^  % 

4,750  00  =  95  % 


Apportioned  by  the  Sexton  rule,  they  are  shown  to  be  co-insurers,  and  all  pay  alike, 
■viz.,  90  per  cent. 

Example  2. 

Company  A  insures  Pork $5,000 

Company  B  insures  Flour  and  Pork 5,000 

Company  C  insures  Pork  and  Gniin 5,000 

Company  D  insures  Pork,  Flour  and  Grain 5,000 

Losses  Pork,  $4,000;    Flour,  $7,000;  Grain,  $7,000. 


iS84. 
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C  +  D. 

$2,930 
C  +  D. 
$2,930 


B  +  D. 
$2,930 
B  +  D. 
$2,930 


Peopoktions  to  Supply  Deficiencies, 

C. 

$1,818  :     :  $1,874 

D. 
$1,112  :     :  $1,874 


B. 

$1,818 

I). 
$1,112 


$1,874 
$1,874 
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Apportioned  by  Kinnb  Rule  Loss  to  Loss. 

Pork. 

Loss  $4,000. 

Flonr. 
Loss  $7,000. 

Grain. 
Loss  $7,000. 

Company  A 

$5,000 
1.818 
1,818 
1,112 

Company  B 

$3, 182 

Company   C 

$3,182 
1,944 

Com  pauv  D 

1,944 

Deficiencies 

$9,748 

$5,1*26 
1,874 

$5,126 

1,874 

$1,163 

711 

$1,874 

$1,163 

711 

$1,874 


Eeappoetionment  and  Final  Contbibution. 


Pork, 
Lops  $4,000. 


Flour.  Grain. 

Loss  $7,000.'Loss  $7,000. 


Total,  $18,0  0 


Company  A  insures. 
Company  B  insures. 
Company  C  insures 
Company  D  insures. 


$5,000 


Pays. 


Pays. 


655 
655" 


Pays. 


Pays. 


$4,345 
4,345 


2,655 
2,500 


Short. 


$155 


$4,345 
4,345 

2,655 
2,500 


$155 


rule. 


Kinue's  rule  of  reapportionment  fails,  and  he  must  fall  back  on  the  old  Co-insurance 
Example  2,  by  oo-insurance  rule,  will  apportion  as  follows,  2  a: 


Pork. 
Loss  $4,000. 

Flour. 
Loss  $7,000. 

Grain. 

Loss  $7,000. 

Total. 

Company  A  insures 

$5,000 
3,333% 

Pays 

$3,333%  =  66%  % 

Company  B  insures 

$5,000 
5,000 

Pays. .... 

""1,060" 
666% 

5,000      —  100     % 

Company  C  insures 

$4,000 
4,000 
3,000 
3,000 

Pays 

.  4,666%  =  93       % 

Company  D  insures 

2,000 
2,000 

Pays 

5,000      =100    % 

i8o 
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Example  2— Apportioned  by  the  Sexton  Rulk,  2  b. 


As  Total  Loss. 
$18,000 
18,000 
18,000 


Total  Ins. 
$20,000 
20,000 
20,000 


Loss  on 
Pork  !?4,000 
Flour    7,000 
Grain   7,000 


$18,000 


Ins.  on 
Pork  $4, 444 J 
Flour    7,777/1- 
Grain    7,777^ 

$20,000 


•Company  A  insures  $5,000  on 
Couipany  B  insures  5,000  on 
Company  C  insures  5,0(10  on 
Company  D  insures    5,000  on 


Pork. 
Loss  $4,000. 


$5,000 


Flour. 
Loss  $7,000. 


Grain. 
Loss  $7,000. 


A  becomes  specific  on  pork,  and  B,  C  and  D  co-insurers  on  flour  and  grain,  Eule  Sec.  6. 


Keapportionment  and  Final  Contribution. 


Losses 

Apportioned  . . . 

A  Insures $5,000 

Pays 

B  Insures... .$5,000 

Pays 

C  Insures.... $5, 000 

Pays 

D  Insures  ....$5,000 

Pays 


Pork. 
$4,000 


$5,000 


$5,000 
4,000 


Flour. 

$7,000 


$7,500 


$5,00 
4,666% 


2  500 
2,333' 


Grain. 

$7,000 


$7,500 


$5,000 
4,(;66% 
2  500 
2,333/3 


Total. 
$18,000 


$20,000 


$4,000 
4,6667^ 
•4,666% 
4,666% 


80  per  cent. 

93/3  " 
93/3  " 
93%     " 


In  July  Coast  Review  Col.  Kinue  makes  liis  rule  general,  and  applies  it  to  example 
given  as  follows,  which  I  will  call  Example  3: 

Company  A  insures  Dwelling $1,000 

Company  B  insures  Dwelling  and  Warehouse 1,000 

Loss,  Dwelling.  $300;        Warehouse,  $200. 


APPORTtONMBNT  BY   KiNNE    RuLE. 


Company  A  insnres 
Compmy  B  insures 


Payn 


Pays. 


Dwelliniir. 
Lobs  $300. 


$1,000  00 
187  50 
(iOO  00 
112  .50 


Wareboti>je. 
Loss  $200. 


$400 
200 


Totals. 


$187  50  =  18%  % 
312  50  =  31%  % 


i884.] 
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Example  3 — Appoetioned  by  Co-insdbance  Bulk,  3  a. 


Dwelling. 
Loss  $300. 

Warehouse. 
Loss  $200. 

Totals. 

Company  A.  insures 

$1,000 

166X 

800 

133% 

Pays 

$166%  =  16%  % 

Company  B  insures 

$1,000 
2L0 

Pays 

333%  =  33%  % 

Example  3  bt  the  Sexton  Rule. 


Losses 

Dwelling. 
$300 

Warehouse. 

$200 

Totals. 

$500 

Insurance  apportioned 

$1,200 

$800 

$2,000 

Company  A  insures  

$1,000 
250 
200 

50 

Pays 

$250  :=:  25  pr.  cent. 

Company  B  insures 

$800 
21J0 

Pays         

250  —  25      " 

A  and  B  become  co-insurers  and  pay  pro  rata. 
Example  4  same  as  No.  3,  with  increased  amount  of  loss. 
Loss  on  Dwelling  $600;  on  Warehouse  $900. 

Appobtioned  bt  Kinne  Eule. 


Dwelling. 
Loss  $600. 

Warehouse. 
Loss  $900. 

Company  A  insures 

$1,000 

Pays 

Company  B  insures 

Pays.  . 

400 

$600 

Short 

$300 

. 

The  apportionment  fails  and  we  assess  B  to  make  up  loss  on  warehouse. 


Ee-appoetionment. 


Dwelling. 
Loss  $600. 

Warehouse. 
Loss  $900. 

Totals. 

Company  A  insures 

$1,000 
546  A 
100 
53^' 

Pays 

$546A  =  54,\  % 

Company  B  insures 

$900 
90O 

Pavs 

953A  =  95,V% 
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Example  4  by  Sexton  Rule  :  4  b. 


Dwelling. 

$G00 

Warehouse. 
$900 

lusurance  apportioned    

800                1               1.200 

Company  A  insures 

$1,000 

$1,000 

The  rule  shows  that  they  are  not  co-insurers,  and  A  specific  on  dwelling  mu?t  pay  the 
loss  $600,  paying  60  %,  and  B's  general,  pay  the  loss  on  warehouse,  §900,  paying  90  %; 
see  rule. 

Example  5. 

Company  A  insures  Dwelling $1,000 

Company  B  insures  Dwelling  and  Warehouse 1,000 

Company  C  insures  Warehouse 1,000 

Loss,  Dwelling.  $300;    Warehouse,  $200. 

Apportionmknt  by  the  Kinne  Role. 


Company  A  insures 
Company  B  insures. 
Company  C  insures, 


Pays. 


Pays. 


Pays. 


Dwelling. 

Loss  $300. 


$1,000  00 
187  50 
600  00 
112  50 


Warehouse. 
Loss  $200. 


$400 

57| 
1,000 
142? 


Tolals  Paid. 


$187  50  =  18%  % 
169  65  =  17  % 
142  85  =  14%  % 


Appobtionment  by  Co-insurance  Rule  5  a.  Paying  on  Wabehoosk  First. 


Company  A  insures. 
Company  B  insures. 
Company  C  insures. 


Pays. 


Pays. 


Pays. 


Dwelling. 
Loss  $300, 


$1,000 
158 
900 
142 


Warehous. 
Loss  $200. 


$1,000 

100 

1,000 

100 


Totals. 


$158  =  16  % 
242  =  24  % 
100  =  10  % 


Apportionment  by  Co-insurance  Bulk,  Paying  First  on  Dwelling. 


Dwelling. 
Loss  $300. 

Warehouse. 
Loss  $200. 

Total  Paid. 

$1,000 

150 

1,000 

150 

Pays 

'"'  $850""' 
92 
1,0(10 
108 

$150  =  15% 

Company  B  insures.      .    

Pays 

242  =  24  % 

Company  C  insures 

108  =  11% 

i884.] 
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Appobtionment  by  the  Sexton  Eule  5  c. 


Losses 

Dwelling. 
$300 

Warehouse. 
$200 

Total  Paid. 

Insurance  apportioned 

1,800 

1,200 

Company  A  insures • 

$1,000 
166% 
800 
133% 

Pays   

$166%  =  16%  % 

■Company  B  insures 

$200 

33/, 
1,000 
166% 

Pays 

166%  =  16%  % 

■Company  C  insures 

Pays 

166%  =  16%  % 

Example  6. 


Company  A  insures  Dwelling $1,000 

Company  B  insures  Dwelling  and  Warehouse 1,000 

Company  C  insures  Warehouse 1,000 

Loss,  Dwelling,  $1,900;    Warehouse,  $900. 


Appobtionment  by  Kinnb  Eule. 


Dwelling. 
Loss  $1,900. 

Warehouse. 
Loss  $900 

Company  A  insures 

$1,000 

Pays 

Company  B  insures 

680 

$320 

Pays 

Company  C  insures 

1,000 

Pays 

Short 

$1,680 
220 

$1,320 

Ee-apportionment. 


Company  A  insures . 
Company  B  insures. 
Company  C  insures 


Pays. 


Pays. 


Pays. 


Dwelling. 

Loss  $1,900. 


$1,000 

1.000 

91JO 

900 


Warehouse. 
Loss 


$100 

81 A 
1,000 
818A 


Total  Paid. 


!  1,000  =  100  % 
981 A  =  98% 
818A  =-   82  % 


18-1 
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Appobtionment  by  Co-insueance  KtTLE,  Paying  on  Dwelling  Fibst,  6a. 


Company  A  insures. 
Company  B  insures. 
Company  C  insures. 


Pays. 


Pays. 


Pays. 


Dwelling'. 

Loss  $i,yuo. 


$1,C00 

950 

1  OOU 

950 


Warehouse. 
Loss  $900. 


$50 

40 

1,0  0 

860 


Total  Paid. 


$950  =  95  ^ 
990  —  99  % 
860  =  86  % 


Appobtionment  bt  Co-insubance  Kule,  Paying  on  Wabehouse  Fibst,  6b. 


Dwelling. 
Loss  $1,900. 

Warehouse.             rr«»„i  t»  :j 
Loss  8900.              ^°'^^  P'"*^- 

Company  A  insures 

$1,000 

1,0(10 

900 

900 

Pays 

$1,000  =  100  % 

Company  B  insures 

$100 
100 

1,000 
800 

Pays 

Company  C  insures 

1,000  =  100  % 

Pays 

800  =    80  % 

Apportionment  by  Sexton  Eule  6c. 


Losses 

Dwelling. 

$1,900 

Warehouse. 

$900 

Insurance  apportioned 

2,036 

964 

Company  A  insures  Specific 

$1,000 
1,000 

Company  B  insures  General 

Company  C  insures  Specific 

$1,000 

Apportionment  shows  that  they  are  not  co-insurers. 

Re-apportionment. 


Company  A  insures. 
Company  B  insures. 
Company  C  insures 


Pays. 


Pays 


Pays. 


DwelliuR. 
Loss  -$1,900. 


$1,000 

950 

1,000 

950 


Warehouse. 
Loss  $900. 


$1,000 
900 


Totals. 


$950  =  95  % 
950  =  95  5^ 
900  =  90% 
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I  use  Col.  Kinue's  examples,  and  others 
that  we  are  likely  to  have  every  day,  all  sim- 
ple ones. 

The  examples  given  by  him  in  July  Coast 
Review,  except  the  first  one,  are  worked  out 
by  the  Finn  rule,  and  are  not  reapportioned. 

He  says  that  he  "had  looked  upon  rules 
as  an  embodiment  of  principles,  and  princi- 
ples never  change."  When  he  framed  this 
sentence  he  had  in  mind  other  than  insur- 
ance principles,  for  the  principal  principle 
that  seems  to  have  fastened  itself  on  fire  in- 
surance, is  to  have  rules  that  will  change, 
and  only  decisions  of  courts  have  forced  us 
to  give  a  fair  business-like  construction  to 
the  insurance  contract,  and  even  now  it  is 
not  uncommon  for  some  of  our  keen  adjust- 
ers to  work  in  the  Reading,  Finn,  or  other 
rule  to  the  cost  of  the  claimant,  giving  as  an 
excuse,  not  that  the  fire  was  a  sell-out,  or 
the  claimant  dishonest,  but  "had  to  make  a 
salvage,"  and  the  assured  stood  it. 

Col.  Kinne,  instead  of  making  a  new  rule, 
took  the  loss  to  loss  on  the  general  insurance 
Finn  rule,  which  is  one  of  the  rules  referred 
to  by  Mr.  Griswold  as  "  illustrating  individ- 
ual opinions,  if  not  to  serve,  individual 
interests,"  as  under  it  Mr.  Finn  enforced 
an  interpretation  of  the  insurance  contract 
that  no  sane  man  would  have  agreed  to 
when  bargaining  for  his  insurance;  and 
he  amends  it  with  a  rule  of  proportion  that 
won't  work,  and  here  I  may  say  that  this 
Finn  rule  looks  so  fair  on  its  face,  and  will 
work  so  well  when  the  loss  is  about  equal  to 
the  general  insurance,  that  we  need  not  be 
surprised  that  he,  like  many  other  underwri- 
ters, should  be  misled  by  it. 

The  Kinne  rule  amends  the  Finn  rule  by 
proposing  to  reapportion  the  surplus  of  the 
general  insurance  to  supply  deficiencies,  in- 
stead of  re-assessing  or  borrowing  as  under 
the  older  rules,  and  when  I  heard  the  au- 
thor's earnest  argument  in  its  favor,  believed 
that  it  would  work,  but  upon  testing  it,  find 
that  it  will  not.     See  examples  2,  4  and  6. 

The  examples  are  worked  by  the  Kinne, 
co-insurance,  and  Sexton  rules,  to  show  the 
■working  of  each  rule. 

Example  1  is  copied  from  Coast  Review  as 
■worked  by  the  Kinne  rule  as  follows  ; 

By  apportioning  the  general  insurance  on 


the  loss  to  loss  rule  he  has  $14,957.26  on 
pork,  $1,987.18  on  flour,  and  $3,055.56  on 
grain,  leaving  a  deficiency  of  $1,012.82  on 
flour  and  $1,941.84  on  grain,  which  he  sup- 
plies by  apportioning  B,  C,  and  D's  appor- 
tionments of  general  insurance  to  pork, 
from  pork,  thus  as  C  3333.33  +  D  2777.68 
is  to  C  3333.33  so  is  the  deficiency  on  grain 
1944.44  to  the  sum  to  be  taken  from  C  on 
pork,  being  10G0.60  to  supply  C's  proportion 
of  the  deficiency  on  grain. 

As  C  3333.33  +  D  2777.78  is  to  D  2777.78^ 
so  is  the  deficiency  on  grain  1944.44,  to  the 
sum  to  be  taken  from  D  on  pork,  being 
883.34  to  supply  D's  f)roportion  of  the  defi- 
ciency on  grain.  These  sums,  C  1060. CO  +  D 
883.34  =  1944.44,  and  supply  the  deficien-^ 
cy  on  grain. 
And  to  supply  the  deficiency  on  flour  : 
As  B  3816.15  +  D  2777.78  is  to  B  3846.15, 
so  is  the  deficiency  on  flour  1012.82,  to  the 
sum  to  be  taken  from  B  on  pork,  being  588.- 
09,  to  supply  B's  proportion  of  the  deficien- 
cy on  flour,  and  as  B  3846.15  +  D  2777.78  is 
to  D  2778.78,  so  is  the  deficiency  on  flour 
1012.82  to  the  sum  to  be  taken  from  D  oa 
pork,  being  424.73,  to  supply  D's  proportion 
of  the  deficiency  on  flour.  These  sums,  B- 
588.09  +  D  424.73  =  1U12.82  and  supply 
the  deficiency  on  flour. 

This  gives  the  apportionment  for  final 
contribution.  I  give  only  the  outline  figur- 
ing. 

Example  la  gives  the  contribution  by  the 
co-insurance  rule,  the  general  insurance 
paying  on  the  non-concurrent  items  first, 
and  paying  with  remainders  pro  rata  on  the 
other  items;  not  that  I  believe  in  the  co-in- 
surance rule,  as  it  fails  to  carry  out  its  pro- 
fessions, but  to  show  that  it  gives  about  the 
same  results  as  the  Kinne  rule,  is  much 
more  simple,  and  has  decisions  in  its  favor. 

It  contributes  thus  :  C  and  D  general  pay 
on  grain  2500  each,  leaving  C  2500  on  pork,, 
and  D  2500  to  pro  rate  with  B  5000  on  flour, 
D  paying  ^  =  1000,  and  B  paying  %  = 
2000,  leaving  D  1500,  and  B  3000,  to  pro  rate^ 
with  A  5000,  and  C  2500,  being  a  total  of 
12,000,  to  pay  10,000  on  flour,  each  10-12, 
viz  :  A  4166>^,  B  2500,  C  2083%,  and  D  1250, 
This  apportionment  and  contribution  can  b© 
figured  out  in  five  minutes  by  any  member 
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•who  can  figure  the  apportionment  and  con- 
tribution by  the  Kinne  rule  in  thirty  minutes. 
The  final  result  of  the  two  rules  is  as  fol- 
lows : 

KINNE    RULE. 

A  pays ^4,166.^  =  SSyj  per  cent. 

B  "  4,456.91  =  89f 

<J  "  4,621.21  =:  92/, 

D  "  4,755.13  =  95^\ 

CO-INSURANCE   RULE. 

A  pays f4,166.%  =  8'3%  per  cent. 

B  "     4,500.00  =  90  " 

C  "     4.583./,  =  Qiy, 

D  ••     4,750.00  zz:  95 

The  difierence  in  results  between  the 
Kinne  and  the  Co-insurance  rules  is  not 
great  enough  to  prove  anything  in  favor  of 
either;  certainly  does  not  show  much  in 
favor  of  the  Kinne  rule — not  enough  to  pay 
for  the  labor — the  specific  insurance  A  pay- 
ing same  under  both. 

In  making  reapportionments  under  the 
Kinne  rule  to  supply  deficiencies  in  above 
example,  D's  $2,777,78  pork  contributes 
•with  C  on  grain  in  proportion  to  its  full 
sum,  and  also  in  proportion  of  its  full  sum 
with  B  on  flour:  this  plan  of  contribution, 
will  in  some  cases  make  it  contribute  more 
in  the  aggregate  than  it  represents,  as  ex- 
ample 2  shows,  consequently  it  is  not  a  rule 
of  proportion. 

In  example  2  the  insurances  are  same  as 
example  1,  but  the  losses  are,  pork  $4,000, 
•flour  $7,000,  and  grain  $7,000;  and  by  the 
Kinne  rule,  B  $5,000  on  pork  and  flour  ap- 
portions $1818  to  pork,  and  $3182  to  flour; 
C  $5000  on  pork  and  grain  apportions  S1818 
to  pork  and  $3182  to  grain;  and  D  $5000  on 
■on  pork,  fluur  and  gniin,  apportions  $1112 
to  pork,  $1944  to  flour  and  $1914  to  grain, 
(I  leave  out  fractions)  which  gives  deficien- 
cies on  flour  $1874,  und  grain  $1874,  with  B 
$1818,  C  $1818.  and  D  $1112,  on  pork,  to 
supply  such  deficiencies. 

To  supply  the  defiency  on  grain,  we  have 
as  C  $18184-D  $1112  is  to  D  $1112  so  is  de- 
fiency on  grain  $1874  to  sum  to  be  appor- 
tioned from  D  on  pork,  being  $71 1  to  supply 
D's  proportion  of  said  deficiency. 

As  C  $1818-}-D  $1112  is  to  C  $1818,  so  is 
deficiency  on  grain,  $1874  to  sum  to  be  ap- 


portioned from  C  on  pork,  being  $1163,  to 
supply  C's  proportion  of  such  deficiency. 

These  two  sums,  D  $711+C  $1163=:$1874, 
the  full  deficiency  on  grain. 

To  supply  the  deficiency  on  flour,  we  have, 
as  B  $1818-fD  $1112  is  to  B  $1818,  so  is 
deficiency  on  flour,  $1874,  to  sum  to  be  ap- 
portioned from  B  on  pork,  being  $1163,  to 
supply  Bs  proportion  of  said  deficiency,  and 
as  B  flSlS+D  $1112  is  to  D  $1112,  so  is  de- 
ficiency on  flour,  $1874,  to  sum  to  be  appor- 
tioned from  D  on  pork,  being  $711,  to 
supply  D's  proportion  of  such  deficiency. 
These  two  sums  D  $711-|-B  $1163  supply 
the  deficiency  on  flour. 

This,  according  fo  the  Kinne  rule  (see  re- 
apportionment of  example  2),  gives  A  $5000 
specific  on  pork,  B  $655  on  pork  and  $4345 
on  flour,  C  $655  on  pork  and  4345  on  grain, 
and  D  $2655  on  flour,  and  $2655  on  grain, 
or  $310  more  than  the  face  of  D's  policy. 
This  is  proof  that  as  a  rule  of  proportion  it 
won't  work. 

Example  2  apportioned  by  the  Co-in- 
surance rule  2a,  seems  simple  enough,  and 
gives  the  assured  full  indemnity,  but  why 
B  &  D  should  pay  total,  and  C  pay  93%% 
can  only  be  explained  by  supposing  that  C's 
adjuster  made  the  apportionment.  If  B  or  D 
had  the  apportionment  to  make,  C's  policy 
might  be  exhausted  on  grain,  and  the  sur- 
plus of  D's  carried  with  B  on  flour,  on 
which  they  would  pay  pro  rata,  Pud  their 
remainders  float  to  pork  and  contribute  with 
A,  both  paying  less  than  total.  Neither 
way  is  right  or  just.  They,  B,  C  and  D,  are 
CO  insurers,  according  to  the  Kinne  princi- 
ple, or  any  other  prcper  principle,  on  flour 
and  grain,  and  should  pay  pro  rata. 

This  example  shows  that  the  Kinne  rule 
won't  work,  and  that  the  co-insurance  rule 
is  unfair;  only  gives  an  advautigo  to  the 
first  adjuster  on  the  ground — will  do  for 
cinchers. 

Example  2,  apportioned  by  the  Sexton 
rule  2b:  A's  $5,000  specific  on  pork  being 
greater  than  the  sum  apportioned  to  that 
item  (see  6  step  of  rule)  it  pays  loss  on  pork, 
and  B,  C  and  D  on  the  group  of  flour  and 
grain  become  co-insurers,  and  pay  pro  rata. 
A  pays  80%,  B,  93),,%,  C,  93'il„and  I), 
93yi;/,  and  carry  out  that  principle:  "  That 
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general  and  specific  insurances  must  be  re- 
garded as  co-insurances.' ' 

Col.  Kinne,  in  his  able  pap^^r  in  July 
Coast  Review,  makes  a  step  in  advance  and 
aipplies  same  rule  to  simple  non-concurrent 
as  to  compound  polices  (see  example  3)  and 
makes  a  strong  argument  in  its  favor. 

The  rule  introduced  by  me  embraced  this 
principle,  which  should  need  no  argument 
in  its  favor,  as  there  can  be  no  good  reason 
for  having  different  rules  for  dififerent  classes 
of  insurance;  rules  should  be  general. 

Example  3,  under  the  Kinne  rule,  as 
amended,  B's  policy  apportions  $600  to 
dwelling,  and  $400  to  warehouse.  A  pays 
$187.50  on  dwelling,  B  pays  $112.50  on 
dwelling,  and  $200  on  warehouse;  A  pays 
18%%,  and  B  pays  31%— this  is  not  co-in- 
surance. 

Example  3  apportioned  by  co-insurance 
rule  3a  B  pays  200  on  warehouse,  and  pro 
rata  with  A,  with  800  to  pay  loss  on  dwelling. 
A  paying  166%  and  B  133%  on  dwelling, 
making  total  payments,  viz  : 

A  16%%.  B  33%%,  showingthat  the  Kinne 
rule  is  but  a  slight  improvement  on  the  co- 
insurance rule. 

Kinne  rule  A  pays  18f%,    co-ins.  rule  16|% 

"      B     "     3U%,         "         "    33H 

Example  3  apportioned  by  the  Sexton  rule 

3b  (see  rule),  A  and  B  being  co-insurers  pay 

alike  25%  each. 

Example  4 insurance  same  as  3,  with  loss 
on  dwelling  600,  warehouse  900,  apportioned 
by  the  Kinne  rule,  B's  policy  is  apportioned 
400  to  dwelling,  and  600  to  warehouse,  and 
as  the  loss  on  warehouse  is  900,  we  are  300 
short,  the  rule  changes  and  this  300  is  taken 
from  B's  400  on  dwelling,  as  by  the  co-insur- 
ance rule  (see  examples  4  and  4a),  showing 
that  the  Kinne  rule  changes  and  becomes  the 
co-insurance  rule. 

Example  4  apportioned  by  the  Sexton  rule 
4b,  gives  800  to  dwelling  and  1200  to  ware- 
house, but  as  the  specific  insurance  on  dwel- 
ling is  1000  (see  rule  sec.  6),  that  ICOO  must 
apply  on  dwelling,  and  B's  general  policy  of 
1000  apply  on  warehouse,  A  paying  60%, 
and  B  90^. 

Example  5. 

Co  A  insures  dwelling 1000 

Co  B  insures  dwelling  and  warehouse.  .1000 


Co  C  insures  warehouse 1000 

Loss  dwelling  300,  warehouse  200. 

The  apportionment  by  the  Kinne  rule 
gives  dwelling  600  and  warehouse  400  of  B's 
policy,  paying  losses  as  follows  :  A  specific 
18%%,  B  general  17%  and  C  specific  14%%. 
You  will  observe  that  B's  general  policy  pays 
less  than  A's  specific. 

This  example  apportioned  by  the  co-insur- 
ance rule  5a,  paying  first  on  warehouse,  Co. 
A  specific  pays  16%,  B  general  24%,  and  C 
specific  10%,  but  if  the  loss  on  dwelling  be 
paid  first,  as  in  5b,  A's  specific  pays  15% 
B's  general  24%,  and  C's  specific  11%.  The 
co-insurance  rule  makes  B's  general  pay 
most. 

Under  the  co-insurance  rule  the  simple  ex- 
ample 5,  as  apportioned  5a,  and  5b,  gives 
two  results,  if  C's  adjuster  made  the  appor- 
tionment C  would  pay  10%,  and  A  16%,  but 
if  made  by  A's  adjuster,  A  would  pay  15%, 
and  C  11%.  If  both  were  on  the  ground 
there  would  probably  be  a  fight. 

This  may  look  to  be  a  small  matter,  $80  or 
$100  on  each  1000,  but  it  shows  the  want  of 
harmony  in  that  rule. 

Under  the  Sexton  rule,  they  being  co-in- 
surers would  pay  alike,  each  16%%,  exam- 
ple 5c. 

Example  6, 

Co  A  insures  dwelling lOOO 

Co  B  insures  dwelling  and  warehouse. .  1000 

Co  C  insures  war*  house 1000 

Losses  dwelling  1900,  warehouse  900. 

Example  6  by  the  Kinne  rule,  apportions 
B's  policy  680  to  dwelling,  and  320  to  ware- 
house, giving  1680  to  pay  loss  of  1900  on 
dwelling,  and  1320  to  pay  loss  of  900  on 
warehouse.  His  rule  of  proportion  fails,  and 
we  take  220  from  B  on  warehouse,  to  pay 
loss  on  dwelling,  A  specific  on  dwelling  pay- 
ing total,  B  general  on  dwelling  and  ware- 
house paying  98%,  and  C  specific  on  ware- 
house 82%,  showing  that  "general  and  spe- 
cific insurances  are  not  co-insurances." 

Example  6  by  co-insurance  rules  paying  on 
dwelling  first  "6a"  makes  A  pay  95%,  B 
99%,  and  C  86%. 

And  by  co-insurance  rule,  paying  on  ware- 
house first,  "6b,"  A  pays  total,  B  total,  and 
C  80%.  This  is  not  fair,  and  may  be  over- 
drawn, but  is  given  here  to  show  what  may 
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be  done  by  a  changeable  rule,  and  to  show 
the  need  of  a  rule  that  won't  change,  and 
that  cannot  be  changed. 

Example  6  apportioned  by  the  Sexton  rule 
"6c"  makes  C  specific  on  warehouse,  and 
pay  90^,  and  A  and  B  specific,  and  general 
co-insurers  on  dwelling,  and  pay  95^  each. 

Other  examples  can  be  given,  but  enough 
is  here  shown  to  give  an  idea  of  the  working 
of  the  rules  referred  to. 

The  examples  in  Col.  Kinne's  article  in 
July  number  of  Coast  Keview,  except  the  No. 
3  given  here,  are  simple,  and  the  loss  ratio  is 
such  that  they  are  worked  by  the  Finn  rule. 

If  the  object  of  the  rule  working  is  to  pun- 
ish companies  that  write  general,  and  benefit 
those  that  write  specific  policies,  the  co-in- 
surance rule  is  the  best. 

The  "loss  to  loss  "  rnle  as  given  by  Finn, 
Fox,  and  Kinue  will  in  many  cases  give  a 
Bpecific  policy  a  total,  and  its  co-insuring 
policy  a  partial  loss.     See  examples  5  and  6. 

No  example  can  be  shown  where,  under 
the  Sexton  rule,  a  specific  will  pay  a  larger 
percentage  of  loss  than  its  co-insuring  gen- 
eral policy  pays,  but  occasions  are  numerous 
where  a  general  policy  will  pay  a  larger  per- 
centage of  loss,  than  its  co-insuring  specific, 
or  will  pay  total,  where  its  co-insuring  spe- 
cific pays  partial. 

It  discourages  blanket  policy  writing  by 
not  permitting  the  general  policy  under  any 
circumstances  to  pay  a  smaller  percentage 
of  loss  than  its  co-insuring  specific  ;  neither 
does  it,  like  the  other  rules,  particularly  favor 
negligent  policy  writing. 

The  Finn  rule  apportioning  general  insur- 
ance loss  to  loss  was  made  by  Mr.  Finn  to 
serve  the  interests  of  his  company  in  that 
particular  loss  on  his  interpretation  of  the 
insurance  contract,  which  interpretation  has 
been  brushed  aside  by  the  courts,  or  as  Col. 
Kinne  neatly  phrases  it,  "the  policy  protects 
the  assured  and  the  courts  will  so  decide," 
and  that  rule  ia  not  law. 

As  a  stream  cannot  rise  above  its  source, 
the  Kinne  rule,  having  the  Finn  rule  for  its 
basis,  is  open  to  same  objection  as  the  latter. 

The  Kinne  rule  also  changes  from  loss  to 
loss  when  the  loss  is  small  in  proportion  to 
insurance,  to  the  co-insurance  or  any  assess- 


ment rule,  when  the  loss  is  nearly  equal  to 
the  total  insurance. 

It  is  therefore  condemned  by  Col.  Kinne'a 
words,  viz  : 

"It  is  not  a  general  rule — a  harmonicas 
rule." — Kinne, 

"  The  proposition  of  loss  to  loss  cannot 
change  if  it  be  the  right  principle  in  the  first 
place." — Kinne. 

"Equity  means  the  honest  distribution  of 
rewards  and  punishments,  and  as  honesty  is 
the  best  policy,  so  is  equity  the  best  princi- 
ple."— Kinne. 

"I  oftV-r  a  rule  or  series  of  steps  which  I 
think  will  be  found  to  be  based  on  the  prin- 
ciple of  ''Inss  to  loss"  throuehout." — Kinne. 

"A  principle  cannot  change,  and  any 
method  of  procedure  necessitating  a  change 
from  one  rule  to  another,  contemplates  a 
wrong  somewhere." — Kinne. 

"That  general  and  specific  insurances 
mustbe  regarded  as  co-insurances." — Kinne. 

"  General  insurance  must  float  over  and 
contribute  to  loss  on  all  subjects  under  its 
protection  in  the  exact  proportion  of  the  res- 
pective losses  thereon." — Kinne. 

"Must"  and  "exuct"  in  the  above,  make 
it  a  mathematical  impossibility,  showing 
that  such  a  rule  is  a  failure.    Try  it  and  see. 

I  agree  with  Col.  Kinne  that  a  rule  that 
changes  ceases  to  be  a  rule.  A  rule  must  be 
general,  equitable,  harmonious  and  practi- 
cable, and  so  plain  that  the  first  adjuster  on 
the  ground  can  have  no  advantages. 

In  framing  a  rule  of  apportionment  there 
are  three  factors  that  must  be  considered. 

First  :  The  loss  on  each  item,  and  group, 
or  group  of  items. 

Second  :  The  specific  insurance  on  each 
item,  or  general,  or  each  group  of  items. 

Third  :  The  insurance  to  be  apportioned 
to  items  or  groups  of  items. 

The  Kinne  rule  of  apportionment  only 
deals  vith  the  first  and  third. 

Th(  Sexton  rule  of  apportionment  includes 
all  three. 

It  is  impossible  to  make  a  rule  of  appor- 
tionment unless  we  agree  that  co-ipsnr- 
ers  be  considered  partners  so  far  as  possible, 
under  the  wording  of  the  policies. 

In  old  times,  in  the  mines,  we  worked  as 
partners,  and  usually  settled  on  Sunday.     A 
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may  have  paid  $30  for  groceries,  B  $5  for 
blacksmith,  C  $7  for  beef,  and  D  $120  for 
water.  We  didn't  apportion  D's$120  accord- 
ing to  the  Finn  or  Fox  rules.  We  added  A, 
B,  C  and  D's  payments  together,  and  appor- 
tioned one  quarter  of  the  total,  being  $i0.50 
to  each,  showing  balances  due  D  from  C 
$33.50,  B  $35.50,  and  A  $10.50,  that  was 
every  day  arithmetic,  and  not  insurance. 

The  familiar  problem  given  of  the  Eastern 
Prince  who  willed  his  elephants  to  his  three 
sons,  the  oldest  one-half,  the  second  one- 
third,  and  the  youngest  one-ninth,  was  not 
apportioned  according  to  the  Fox  or  Finn 
rules. 

When  time  came  for  settling,  the  executors 
fouud  in  possession  of  oldest  54,  second  4, 
and  youngest  10.  They  apportioned  the  total 
68  in  the  proportion  that  one  half,  one-third 
and  one-ninth  bore  to  each  other,  giviug 
oldest  36,  the  second  2i  and  youngest  8,  tak- 
ing 18  from  the  oldest's  54,  and  2  from  the 
youngest's  10,  to  make  up  with  the  four  on 
hand,  the  24,  awarded  to  the  second. 

Any  ten  j'ear  old  country  school  boy  can 
figure  out  an  apportionment  on  this  basis, 
and  the  rule  won't  change. 

And  why  a  rule  of  this  kind  has  not  been 
applied  to  apportioning  non-concurrent  in- 
surances can  only  be  accounted  for  on  the 
ground  that  we  do  not  try  to  apply  commer- 
cial principles  to  fire  insurance,  and  while 
two  and  two  make  four  in  other  pursuits,  we 
try  to  make  two  and  two  make  five,  seven  or 
nine,  as  per  old  rules  in  ours. 

Mr.  Griswold  says:  "it  is  only  a  question 
of  how  to  properly  apply  a  proportional  rule 
to  cause  it  to  become  entirely  general." 

Apportioning  all  of  the  sums  covering  on 
all  items,  answers  Mr.  Griawold's  question, 
and  gives  and  applies  a  rule  of  jDroportion 
that  carries  out  the  principle  of  loss  to  loss 
to  its  full  and  legitimate  extent,  follows  the 
rulings  of  the  courts  by  giving  to  the  assured 
all  the  indemnity  possible  under  all  and  any 
of  his  policies,  and  gives  to  each  company 
interested  a  pro  rata  share  of  the  loss,  so  far 
as  they  are  co-insurers,  thus  carrying  out 
fully  that  well  settled  principle  that  "general 
and  specific  insurances  must  be  regarded  as 
co-iusurances." 

The  principle  of  loss  to  loss  is  correct,  but 


it  must  be  total  amount  of  loss  to  loss  on 
each  item  or  group,  and  total  insurance  to 
insurance  on  each  item  or  group. 

Any  rule  that  does  not  include  all  the  fac. 
tors  in  the  problem,  cannot  be  a  rule  of  pro- 
portion, and  cannot  be  mathematically  cor- 
rect. 

Mathematics  being  an  exact  science,  it  can 
be  set  down  as  an  axiom  :  That  no  rule  of 
proportion  can  be  made  that  will  correctly 
apportion  a  given  sum,  or  given  sums,  to  each 
one  of  a  group  of  items,  to  supply  to  each 
item  an  indefinite  sum  caused  by  such  item 
containing  another  sum,  or  sums,  without 
taking  such  other  sum,  or  sums,  into  the  ap- 
portionment. 

lu  the  paper  read  at  last  annual  meeting, 
introducing  my  rule,  I  said  "this  rule  is 
submitted  for  your  consideration  ;  its  gener- 
al i^rinciples  conform  to  the  rulings  of  the 
courts,  and  it  may  with  such  amendments  as 
your  practical  experience  will  suggest  be 
made  to  answer  our  purj^ose." 

In  the  discussions  on  this,  and  the  Kinne 
rule,  I  find  nothing  to  change  my  opinion  as 
to  the  ap23lication  and  equity  of  this  rule. 

From  Gol.  Kiune's  papers  I  take  valuable 
details,  to  carry  out  the  principle  of  this  rule, 
making  it  so  clear  that  he  who  runs  may 
read. 

RULE 

1st.  Ascertain  the  non-concurrence  of 
the  various  policies,  and  classifj'  the  various 
items  covered  into  as  many  groups,  as  the 
non-concurrence  demands. 

2d.  Ascertain  the  specific  and  general 
insurance,  and  losses  on  each  item,  and 
group  of  items. 

3d.  When  the  loss  is  on  one  item  only, 
then  all  insurance  general  and  specific,  cov- 
ering on  such  item,  becomes  co-insurance, 
and  pays,  if  the  loss  be  partial,  pro  rata  ;  if 
total,  total. 

4th.  When  the  loss  on  an  item,  or  group 
of  items,  is  equal  to,  or  greater,  than  the  to- 
tal general  and  specific  insurance  on  such 
item,  or  group,  then  such  general  and  spe- 
cific insurance  shall  be  exhausted  on  such 
item  or  group. 

5th.  When  the  loss  on  any  group  or  on 
groups  of  items  is  less  than  the  total  general 
and  specific  insurance   thereon,   then  such 
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general  and  specific  insurance  shall  be  ap- 
portioned in  the  proportion  that  the  total 
loss  on  the  group  or  groups  of  items  bears  to 
the  loss  on  each  item. 

6th.  "When  the  specific  insurance  on  an 
item  exceeds  the  sum  apportioned  to  sach 
item,  such  specific  insurance  only  shall  be 
applied  on  that  item,  and  a*  new  apportion- 
ment made  excluding  such  item  and  the  spe- 
cific insurance  thereon. 

7th.  When  the  general  and  specific  in- 
surance on  any  group  of  items  exceeds  the 
sum  apportioned  to  such  group,  then  such 
general  and  specific  insurance  becomes  co- 
insurance on  such  items,  paying  pro  rata, 
and  a  new  apportionment  must  be  made  ex- 
cluding such  group,  and  the  insurance  there- 
on. 

8th.  When  the  general  and  specific  in- 
surance on  a  group  of  items  is  less  than  the 
aggregate  sums  apportioned  to  such  group, 
then  such  general  and  specific  insurance  on- 
ly shall  be  applied  to  such  group,  as  co-in- 
surance paying  pro  rata,  or  total,  and  a  new 
apportionment  made  excluding  such  group, 
and  the  insurance  thereon. 

9th.  When  the  apportionment  to  any 
item,  or  group  of  items,  does  not  exceed  the 
insurances  that  apply  on  such  item  or  group, 
or  when  the  specific  insurance  on  any  item, 
or  specific  and  general  insurance  on  any 
group  of  items,  is  not  greater  than  the  sum 
or  sums  apportioned  to  such  item  or  group, 
then  such  insurances  become  co-insurances, 
and  pay  pro  rata. 

See  examples  worked  by  this  rule. 

Having  furnished  a  copy  of  this  paper  to 
my  friend  Col.  Kinne  six  weeks  since,  and 
knowing  as  we  do  his  ability  as  a  thinker, 
writer,  talker  and  fighter,  did  I  not  know 
that  his  thinking,  writing,  and  talking  on 
this  subject  is  to  find  a  rule  to  carry  out  the 
principles  stated  by  him  and  quoted  herein, 
I'  would  not  have  taken  the  chances  of  being 
scalped,  and  whether  he  endorses,  amends, 
or  rejects  the  rule  to  apportion  'all"  instead 
of  the  "general"  insurance,  his  views  as 
usual  will  contain  valuable  information  for 
all.  I  am  indebted  to  him  for  many  new 
ideas  on  rules,  and  join  with  him  in  asking 
others  of  you  to  take  up  the  subject  and 
pitch  into  him. 


Making  a  rule  is  not  the  work  of  an  hour, 
a  day,  or  a  year,  and  when  made,  its  adop- 
tion by  making  our  vaiious  policy  clauses 
conform  to  it,  will  be  the  work  of  time. 

Our  present  rules,  or  want  of  rules,  is  a 
disgrace  to  the  profession,  and  ought  to  make 
a  man  ashamed  of  his  calling. 

I  again  ask  you  to  take  hold,  get  an  idea 
of  what  you  want,  and  when  found  adopt  it, 
but  make  up  your  minds  to  make  haste 
slowly. 

Kespectfully  submitted. 

William  Sexton. 


Apportionment  of  Losses  Under 
Non-concurrent  Policies  —  The 
Kinne  Rule. 

[A  paper  by  C.  Mason  Kinne,  read  at  the  eighth 
annual  meeting  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific,  February  19  and  20,  1884.] 

Mr.  Presidiiit  and  Members  of  the  Fire 
Underxvriiers  Association — I  am  permitted 
to  make  another  showing  of  what  I  think 
about  rules,  at  this  meeting  and  at  this  par- 
ticular time,  through  the  courtesy  of  friend 
Sexton,  who  is  nothing  if  not  fair.  He  pro- 
posed to  utterly  annihilate  the  "Kinne 
Rule,"  and  show  its  fallacies  to  you  at  this 
annual  meeting,  and  was  manly  enough  to 
send  me  his  paper  so  that  I  might  refute, 
deny  and  prove  what  I  could. 

You  all  know  Brother  Sexton.  He  is  one 
possessed  of  that  sturdy  manhood,  which 
not  only  brings  him  the  love  of  woman, 
but  the  friendship  of  man.  I  am  proud  to 
be  ranked  as  one  of  his  friends,  and  as  such 
admire  his  integrity,  pertinacity,  acumen 
and  thoughtfulness.  But  the  best  can 
make  mistakes,  the  wisest  can  err,  and  I 
find  that  the  Sextonian  idea  is  an  illustra- 
tion of  this  truism.  I'll  try  and  show  this 
later  on.  Just  now  let  me  say  a  word  re- 
garding the  principle — the  why  and  where- 
fore of  the  Kinne  Kule. 

Without  going  over  all  the  ground  again, 
it  may  be  necessary  to  repeat  some  of  the 
more  salient  points  which  I  deem  have  a 
bearing  on  the  whole  proposition. 

I  believe  that  Mr.  Griswold  states  the 
whole  thing  in  a  nutshell  in  his  remarks 
preceding  his  rule  ou  page  103,  handbook, 
and   that  it   is  only  a  question  of  how  to 
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properly  apply  a  proportional  rule  to  cause 
it  to  become  entirely  general.  My  method 
of  re-apportioning,  in  case  it  be  found  neces- 
sary, does  this  and  at  the  same  time  gives 
results  in  harmony  with  the  fundamental 
principle  of  a  compound  policy,  which  is 
"  liability  to  its  full  amount  upon  either 
item  under  its  protection  when  necessary." 
Griswold  applies  maximum  liabilities  in 
double  compound  policies  to  bridge  the  dif- 
ficulty, and  the  difference  in  the  results,  as 
shown  by  the  examples  in  my  first  commu- 
nication to  you,  need  not  be  repeated,  but  a 
single  example  of  the  practical  working  of 
my  method  in  a  simple  non-concurrent  case 
will  suflBce,  and  which  I  think  will  show 
that  the  principle  so  ably  stated  by  Gris- 
wold is  universally  applied,  and  we  now 
have  a  general  rule — a  harmonious  rule, 

A  PACIFIC  RULE. 

THE   PRINCIPLE, 

The  principle  governing  all  appor- 
tionments of  loss  under  non-concur- 
rent polies  is,  that  general  and 
specific  insurances  must  be  regarded 
as  co-insurances;  and  general  insur- 
ance must  float  over  and  contribute 
to  loss  on  all  subjects  under  its  pro- 
tection, in  the  proportions  of  the 
respective  losses  thereon,  until  the 
assured  is  indemnified,  or  the  policy 
exhausted. 

STEPS    TO    BE    TAKEN, 

The  correct  method  of  applying 
the  principle  has  been  formulated  in 
the  following: 

First — Ascertain  the  non-concur- 
rence of  the  various  policies  and 
classify  the  various  items  covered, 
into  as  many  groups  as  the  non-con- 
currence demands,  whether  of  prop- 
erty, location,  or  ownership. 

Second — Ascertain  the  loss  on  such 
groups  of  items  separately. 

Third — If  but  a  single  group  is 
found  with  a  loss  upon  it,  the  amounts 


of   all   policies   covering  the   group 
contribute  pro-rata. 

Fourth — If  more  than  one  group 
has  sustained  a  loss,  and  such  loss 
on  one  or  more  groups  be  equal  to 
or  greater  than  the  totals  of  general 
and  specific  insurance  thereon,  then 
let  the  whole  amount  of  such  insur- 
ances apply  to  the  payment  of  loss 
on  such  groups. 

apportionment. 

Fifth — If  more  than  one  group 
has  sustained  a  loss,  and  such  loss 
be  less  than  the  totals  of  unex- 
hausted general  and  specific  insur- 
ances thereon,  then  apportion  the 
amount  of  each  policy  covering  on 
such  groups  generally,  to  cover  spe- 
cifically on  such  groups,  in  the  same 
proportion  that  the  sum  of  the  losses 
on  such  groups  bears  to  the  loss  on 
each  individual  group. 

re- APPORTIONMENT. 

Sixth — If  the  loss  on  any  group  or 
groups  is  then  found  to  be  greater 
than  the  sum  of  the  now  specific  in- 
surances as  apportioned,  add  suffi- 
cient to  such  specific  insurances  to 
make  up  the  loss  on  the  group,  tak- 
ing the  amount  of  the  deficiency 
from  the  now  specific  insurances  of 
the  heretofore  general  amounts  pre- 
viously covering  the  now  deficient 
groups,  which  cover  on  groups  having 
an  excess  of  insurance,  in  the  propor- 
tion that  their  sums  bear  to  their 
individual  amounts. 

Seventh — Cause  the  amounts  of 
all  the  now  specific  insurances  to 
severally  contribute  pro-rata  to  pay 
the  partial  losses,  and  it  will  be 
found  that  the  whole  scheme  has  re- 
sulted  in  the   claimant  being  fully 
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indemnified  in  accordance  with  the 
various  contracts  and  on  a  basis 
which  preserves  the  equities  between 
the  companies  throughout. 

I  have  reproduced  the  whole  rale  at  this 
point  that  no  reference  shall  be  needed  to 
former  papers.  While  it  may  be  necessary 
in  some  case,  I  have  omitted  the  former 
foot-note  to  the  rule,  "Repeat Step  G,  \Yhen 
necessary,"  as  so  far  I  have  never  found  it 
needed,  and  added  "until  the  assured  is 
indemnified,"  that  there  may  be  no  misun- 
derstanding of  the  intention  of  the  principle. 

This  new  departure  from  the  usual 
method  of  causing  a  compound  policy  with 
a  specific  item,  to  first  pay  the  loss  on  that 
item  and  then  contribute  on  its  entire  resi- 
due, with  the  other  companies  on  the  gen- 
eral item,  is  based  on  the  loss  to  loss  princi- 
ple, and  not  maximum  liabilitj'.  And  why 
should  the  old  method  be  longer  observed? 
If  it  is  correct  to  apply  the  loss  ratios  as 
true  ratios  in  the  segregation  of  a  com- 
pound policj'  in  one  case,  whj'  not  in  an- 
other, and  do  away  entirelj'  with  ratable 
proportion,  as  a  distinction  from  pro  rata 
proportions  ? 

Perhaps  the  broad  and  generous  policy 
(the  honest  one.  Sexton,  has  said)  ma}'  have 
been  a  little  too  harshly  dealt  with  hereto- 
fore, and  if  so,  this  rule  helps  it  out  when 
the  loss  ratios  set  apart  were  7nore  than  the 
loss.  The  item  covered  solely  by  the  broad 
policy  is  not  technically  a  specific  one,  when 
covered  with  others  under  one  amount,  only 
in  the  sense  that  a  general  policj'  is,  as  Gris- 
wold  puts  it,  an  aggregation  of  specific 
items.  If  the  loss  to  loss  ratios  finds  it  en- 
titled to  a  saving,  why  not  grant  it?  It  is 
only  set  apart,  so  to  speak,  for  the  time, 
and  if  the  surplus  be  needed  to  indemuifj' 
the  assured  for  loss  on  other  items,  it  is  at 
hand  and  available,  under  the  re-apportion- 
ment step.  This  loally  then  becomes  a 
practical  General  Rule,  and  does  not  have 
to  be  departed  from  in  any  instance. 

But  let  us  fully  understand  just  what  will 
1)6  the  result  of  its  operation.  It  will  make 
no  change  in  the  present  method  of  causing 
the  company  covering  on  any  outside  item 
in  a  bioad  policy,  to  pay  that  loss  and  then 


contribute  with  the  residue,  unless  the  loss 
ratios  set  apart  more  than  enough  to  pay 
the  loss,  as  will  sometimes  occur,  depend- 
iny  on  the  amount  of  loss  on  other  items. 
Under  this  rule,  the  excess  would  not  be 
called  on  to  contribute  unless  needed  to 
make  up  a  deficiency. 

The  following  example  will  readily  show 
its  practical  workings: 

Propy.  A.  B.^PP^'^XToj^y^P^y-BP^y- 
DweUing  S1,000~1  Sl.OOO   $600   $300   $187.50   $n2.50 

/■$1,000 
W.  H....  j  400     200  200.00 

$1,000  $1,000  Sl.OOO  $1,000  $500  $187.50  $312.50 
Under  the  jiresent  system,  B  would  pay 
the  $200  loss  on  W.  H.,  and  then  contri- 
bute with  A  as  8  to  10  on  dwelling,  which 
would  make  A  pay  $166.67  and  B  pay 
$133  33,  or  $.333.33  altogether  for  B.  My 
rule  makes  B  save  $20.83  more  than  the 
oldsj'stem;  and  why  not?  Suppose  another 
company,  C,  had  written  $1,000  on  the  W. 
H.;  Mr.  Griswold  asserts  that  in  such  cases 
Co.  B  must  be  divided  as  2  to  3.  I  am  at  a  loss 
to  understand  why  the  principle  of  loss  to 
loss  changes  because  a  compauj'  happens  to 
write  on  the  other  item.  With  C  Co.  on  W. 
H.,  we  have  A  $1,000  and  B  $000  on  dwel- 
ling, to  pay  $300;  and  C  $1,000  and  B  $400 
on  W.  H.,  to  pay  $200.  This  is  the  coiTect 
appoi'tionment,  as  all  admit;  and  why 
should  the  relations  of  A  and  B  change 
when  there  is  no  C  Co.  on  W.  H.?  If  the 
relations  do  change,  then  it  follows— oddly 
enough — that  C  Co.,  writing  on  W.  H., 
makes  A  pay  more  on  dwelling  than  if  B 
were  alone  on  W.  H.  Conversely,  why  A 
should  pay  less  on  dwelling  when  B  has  no 
one  to  contribute  with  it  on  W.  H.,  seems 
unreasonable. 

Under  my  rule,  without  C.  Co.,  B  pays 
all  the  loss  on  W.  H.,  which  is  penalty 
enough  for  writing  a  compound  policy,  but 
contributes  it  from  the  $100  apportioned 
and  set  apai't  on  a  permanent  principle.  It 
will  be  seen  that  setting  apart  $200  more 
than  enough  to  i^av  the  loss  on  W.  H.  does 
not  save  that  amount  for  B  Co.  It  only 
prevents  such  sum  from  contributing  with 
A  in  the  one  case  the  same  as  in  the  other, 
thus  making  the  principle  apply  univcrally. 
It  is  simply  a  question  of  equity  between 
the  companies;  and  believing  that  the  prin- 
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ciple  is  right,  I  so  formulated  the  rule,  and 
asked  any  of  you  to  point  out  its  impro- 
priety or  unfitness  to  be  adopted  as  a  rule 
for  our  guidance  in  the  future.  Mr.  Sexton 
has  attempted  to  do  this  and,  failed;  while 
at  the  same  time,  his  failure  ean-ies  with  it, 
arguments  in  my  favor: 

Now  let  us  refer  to  Mr.  Sexton's  paper, 
and  find  where  he  errs.  He  introduces 
the  old  example  (with  a  slight  change) 
of  A.  B.  C.  and  D  companies,  writ- 
ing on  pork,  flour  and  grain,  to  point  out 
the  impropriety  of  the  Kinne  Eule,  and 
after  a  series  of  tables,  gives  us  as  a  result, 
that  flour  and  grain  are  each  $155  short  of 
indemnity.  He  has  simply  gone  back  into 
the  ancient  history  of  my  rule,  and  helped 
to  show  why  the  then  step  3  should  be 
dropped,  although  had  he  applied  the  foot- 
note, which  instructed  him  to  repeat  the 
rule,  in  case  its  first  application  created  new 
deficiencies,  the  same  result  that  the  Gris- 
wold  rule  gives,  would  have  been  at  once 
prodiiced.  I  found  this  out  long  ago,  and 
ascertained  that  in  some  ]3ractical  cases,  my 
first  rule  carried  to  the  point  of  indemnify- 
ing the  assured,  would  run  into  maximum 
liabilities,  by  a  longer  process  than  the 
Griswold  rule,  which  applied  to  the  exam- 
ple in  question,  would  at  once  have  re- 
sulted in  the  following  apportionment. 

A.  B.         C.  D.  Ins.    To  pay. 

Pork $5,000      $500      $500      $6, 000      U,  000 

Flour 4,500 .f  2,500        7,000        7,000 

Grain .... . 4,500        2,500        7.000        7.000 

■¥5,000   §5,000  $5,000      .S5,000    $20,000    .$18,000 

Mr.  Sexton's  solution  by  what  he  calls  co- 
insurance is  not  honest,  for  while  it  makes 
D  total,  the  same  as  above,  he  brings  in  B 
total  and  (J  saves  !|33.:i/<.  It  all  depends 
on  which  company  got  on  to  the  ground 
first.  If  B  did  the  figuring,  he  could  give 
just  as  properly  reverse  the  result. 

As  to  the  Kinne  rule,  Mr.  Sexton  has  not 
grasped  the  idea.  Let  us  apply  the  rule 
just  as  step  6  tells  us.  I  take  the  figures  up 
to  the  point  of  reapportionment  from  Mr. 
Sexton's  paper,  for  thus  far  he  has  con- 
strued it  properly. 

APPORTIONMENT. 
A.       B.        C.        D.         Ins.    To  pay.  Short 
Pork.... $5,000  $1,818  $1,818  $1,112    $9,748    .$4,000 

Flour...  3,182  1,944      5,126      7,000     1.874 

Grain. .  3,182    1,944      5,126      7.000     1.874 

$5,000  $5,000  .$5,000  .§5,000  $20,000  $18,000  .$3,748 

3 


Stop   here  and  we  have  the  Finn  Eule. 

The  Kinne  rule  says,  "now  take  the 
amount  of  the  deficiency  from  the  specific 
insurances  of  the  heretofore  general  amounts 
which  cover  on  gi'oups  having  an  excess  of 
insurance,  in  the  proportion  that  their 
Slims  bear  to  their  individual  amounts." 
Thus  B  1818  +  C  1818  +  D  1112,  gives  4748 
to  make  up  deficiency  of  3748.  A  little  fig- 
uring gives  us  the  contribution  as  "follows: 

B  has  to  apply .$1,435     Leaving $383 

C  has  to  apply 1,435     Leaving 383 

D  has  to  apply 878     Leaving 234 

Totals $3,748  $1,000 

The  3748  with  the  previous  apportion- 
ment will  now  exactly  meet  the  loss  on 
Flour  and  Grain,  and  we  have  a  re-appor- 
tionment to  pay  the  loss  on  Pork,  as  fol- 
lows: 

A.... .$5,000  00  Paying..... $3,333  33  Saving. ..  ..$1,666  66 
B . . . .  383  00  Paying ... .  255  33  Saving ....  127  66 
C...  383  00  Paying....  255  33  Saving....  127  66 
D....      234  00     Paying....      156  00    Saving....        78  00 

$6,000  00  $4,000  00  .$2,000  00 

The  Kinne  rule  does  not  fail  and  he  does 
not  have  to  fall  back  on  the  co-insurance 
rule,  as'Mr.  Sexton  so  bravely  as.serted. 

The  result  given  by  Mr.  Sexton  in  apply- 
ing his  rule  is  here  given  that  all  may  be 
compared : 


A  pays .$4,000  00 

B  pays 4,666  06 

C  pays 4, 666  66 

D  pays 4,666  66 

Totals .$18.000  00 


Saving .$1,000  00 

Saving 333  33 

Saving 333  33 

Saving 333  33 

.$2,000  00 


I  omit  entirely  the  comparisons  in  his 
paper  of  the  Kinne  rule  and  the  co-insurance 
rule,  as  he  calls  it,  for  there  are  two  ways 
that  he  can  figure  out  his  idea  of  co-insur- 
ance, neither  of  which  is  correct,  and  his 
solution  by  the  Kinne  rule  is  altogether  off. 
He  does  not  do  as  the  rule  tells  him,  and 
several  pages  of  his  valuable  paper  are 
therefore  misapplied  energy,  and  a  waste  of 
time  and  thought 

Co-insurance  does  not  mean  equal  insur- 
ance, but  that  there  is  an  interest  in  com- 
mon, the  proportions  of  which  are  to  be 
settled  by  some  permanent  equable  princi- 
ple, and  two  equal  policies  may  be  co-in- 
insurers  on  an  item,  but  if  one  covers  other 
items  also,  then  the  basis  of  their  co-part- 
nership must  be  settled  first,  and  this  is 
done  by  the  loss  to  loss  ratios,  as  1  apply 
them;  in  any  case  should  a  rc-adjustment 
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be  necessary  to  cover  loss,  the  existing 
equities  between  the  co-insurers  are  pre- 
served and  the  loss  still  governs  the  contri- 
bution. 

Now  let  us  compare  the  several  systems 
coiTectly  worked  out  by  each  rule,  and  we 
have: 

CO        CO         u>         c 

^        CO         <x>         c 


s?    s?    s?    s 


s? 


§3 


8     S 


S     S  , 


Mr.  Finn  starts  fair,  but  stops  short  of 
indemnity,  and  lets  the  assured  snft'er  to  the 
extent  of  $3748,  as  Mr.  F  says,  "because 
he  has  not  affected  his  insurance  properly 
or  with  judgment."  Mr.  Sexton  makes  B 
C  and  D  pay  exactly  the  ^ame,  though  D 
covered  three  items,  and  B  and  C  but  two. 

Mr.  Griswold  (and  Fox)  woiild  make  D 
pay  a  total,  thereby  B  and  G  would  save  a 
little  more,  though  D  covered  on  the  item 
which  had  the  smaller  loss  as  well  as  B  and 
C.  Vo\i  can  readily  see  the  improprieties  in 
each  method. 

The  first  the  courts  won't  have,  which 
settles  that.  The  Sexton  idea  no  adjuster 
will  agree  to,  as  equal  policies  with  unequal 


losses  in  varying  items  should  not  pay  equal 
amounts.  Mr.  Griswold  is  more  correct, 
but  leaves  no  saving  for  D  Co.  which  I 
have  shown  before,  does  not  seem  to  be 
right,  and  so  in  comes  the  Kinue  Knle  which 
meets  each  and  every  contingency  and  just 
fills  the  bill-  I  claim  nothing  for  my  rule 
but  simply  this,  that  if  a  broad  policy  cov- 
.ers  any  item  on  which  there  is  a  saving,  it 
should  share  with  the  others,  unless  it  is 
exhausted  by  the  losses  on  other  items. 
"There  is  as  much  reason  for  salvage  float- 
ing from  one  company  to  the  other  as  there 
is  for  loss." — Sexton.  This  seems  fair,  is 
fair,  and  my  rule  provides  an  unchanging, 
equitable  method  of  accomplishing  the  re- 
sult. 

I  feel  that  right  here  I  might  safely  leave 
the  matter  in  j'our  hands,  but  as  Mr.  Sexton 
gives  considerable  space  to  my  rule  I  cannot 
let  him  off  just  yet,  especially  as  calling  at- 
tention to  some  of  his  erroneous  positions 
will  strengthen  the  gi-ound  taken  by  me. 

In  the  first  place  Mr.  Sexton  has  devoted 
a  great  part  of  his  paper  to  showing  that  my 
rule  is  the  Finn  rule, — which  it  is  not.  and 
to  proving  that  the  Kiune  rule  will  not 
work, — but  it  does.  The  comparative  table 
of  the  results  of  the  four  sj'stems  last  given, 
prove  his  error  in  both  of  those  propositions, 
so  there  is  no  need  of  going  further  on  those 
points,  and  is  a  complete  refutation  of  his 
audacious  statement  that  "Col.  Kiune,  in- 
stead of  making  a  new  rule,  took  the  loss  to 
loss  on  the  general  insurance,  Finn  rule," 
and  "amends  it  with  the  rule  of  proportion 
that  won't  work." 

His  assertions  remind  me  of  a  little  epi- 
sode dining  the  National  adjustment  of  va- 
rious non-concurrent  ideas,  in  which  Grant 
and  Lee  were  adopting  any  rule  that  they 
thought  would  bring  about  an  advantage  to 
their  respective  employers.  We  were  hav- 
ing frequent  company  and  l)attalion  mount- 
ed drills  in  our  legiuitnt  of  cavalry  opposite 
Yorktown,  and  our  new  hoises  were  not  in 
love  with  the  brazen  tones  of  the  bugle. 
This  was  particularly  noticeable  in  the  case 
of  a  fractious  little  bay  ridden  by  the  bugler 
of  A  company,  and  which  finally  resulted 
in  an  exhibition  of  temper  on  his  part,  a 
bruised  pair  of  horses'  cars,  and  )i  lorribly 
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battered  bugle.  In  due  time  the  company- 
returned,  unsaddled,  and  as  they  responded 
to  the  dinner  call,  noticed  at  the  head  of  the 
company  street  a  demoralized  little  bugler, 
with  his  useless  instrument  hanging  from 
his  shoulder,  standing  on  a  barrel  and  exci- 
tedlj'  asserting  that,  "you  can't  stand  a  man 
on  a  barrel  for  hitting  his  horse  over  the 
head  with  a  bugle.  I've  been  in  the  regular 
army,  by  goad,  and  its  against  the  regula- 
tions, and  you  can't  do  it,  by  goad!"  All 
the  time  he  loason  the  barrel,  and  thus  "Pe- 
ter White  and  the  barrel"  became  a  standing 
joke  in  the  regiment. 

Brother  Sexton  says  the  Kinne  rule\yon't 
work,  but  he's  standing  on  a  barrel,  for  it 
does  work. 

I  do  not  claim  that  his  rule  will  not  work, 
but  that  it  works  too  much.  According  to 
his  own  examples  it  works  three  different 
ways.  In  the  one  case,  where  a  saving  on 
items  covered  is  found,  we  find  an  equal 
saving,  in  another  varying  savings,  and  in  a 
third  a  total  loss  for  some  company. 

He  asserts  that  my  re-apportioning  rule 
is  a  change  in  the  principle.  I  claim  that  it 
is  not,  for  this  reason.  There  can  be  no 
question  but  that  the  loss  to  loss  principle 
caused  the  first  apportionment  to  result  in 
amounts  which  bear  a  certain  relation  to 
each  other.  This  relation  having  been  es- 
tablished, it  follows  that  the  use  of  these 
resultant  amounts  in  making  a  reapportion- 
ment, simply  carries  out  the  principle  of  loss 
ratios  to  a  further  and  equitable  final  result. 
Of  course  the  amounts  set  apart  by  the  ap- 
portionment which  lire  iiuequal  to  the 
emergency  of  furnishing  indemnity,  cannot 
be  called  on  in  the  re  apportionment.  This 
is  too  obvious  for  elucidation  and  it  is  as 
readily  seen  that  the  unexhausted  amounts 
of  the  general  policies  heretofore  covering 
on  the  deficient  items,  must  supply  the  de- 
ficiency. My  rule  does  this  on  the  same 
basis  that  first  established  the  now  existing 
relations,  for  the  policies  are  now  all  specific 
and  concurrent,  and  you  well  know  that  two 
or  more  policies  pay  a  loss  on  an  item  jointly 
covered  in  proportion  to  their  amounts. 

Mr.  Sexton  calls  this  reapportionment 
from  specific  items,  "going  outside,"  "re- 
assessing," etc.,  but  can  you  not  plainly  see 


that  the  general  policy  must  provide  more 
if  needed,  and  therefore  loses  enough  from 
its  superabundant  items,  to  indemnify  the 
assured,  which  must  necessarily  be  based 
on  the  relationship  of  their  now  existing 
and  concurrent  amounts.  The  equations 
between  these  amounts  having  been  made 
by  the  losses  on  the  various  items  or  groups, 
it  but  remains  to  divide  the  deficiency  be- 
tween the  new  specific  insurances  which 
were  heretofore  general  and  which  have  a 
surplus.  This  is  but_a  pro-rating  problem 
and  readily  applied.  This  method  of  re- 
apportionment neither  disturbs  the  harmo- 
ny or  principle  of  the  matter,  but  accords 
with  both,  as  it  is  axiomatic  that  things 
which  are  equal  to  the  same  things  are 
equal  to  each  other.  The  Kinne  Eule  does 
not  change,  as  Mr.  Sexton  claims,  but  is 
general,  explicit,  unchanging  and  follows 
the  decisions  of  the  courts  to  full  indemnity 
to  the  assured,  and  is  simply  intended  to 
protect  the  divers  and  diverse  interests  of 
the  companies  between  themselves. 

I  do  not  use  the  idea  of  maximum  liabili- 
ties, as  I  believe  that  that  principle  is  only 
proper  and  eqiiitable  in  seeing  that  the  in- 
sured is  fully  indemnified.  Maximum  lia- 
bility is  really  the  same  as  insurance  to  in- 
surance. When  it  comes  to  applying  it  as 
a  basis  of  contribution  between  companies, 
it  is  no  longer  equitable,  if  the  main  propo- 
sition of  loss  to  loss  is,  as  we  are  bound  to 
admit,  the  proper  one.  A  principle  cannot 
change,  and  any  method  of  procedure  ne- 
cessitating a  departure  from  one  rule  to  an- 
other, contemplates  a  wrong  somewhere. 

The  new  rule  will  obviate  this  wrong  and 
correct  the  impropriety  of  any  introduction 
of  the  princiiole  of  causing  policies  to  con- 
tribute to  a  loss  on  the  basis  of  insurance 
to  insurance,  which  often  prevents  a  gen- 
eral policy  from  j)artaUing  of  any  of  the 
crumbs  of  comfort  to  be  found  in  a  saving 
on  subjects  under  its  protection. 

Several  examples  are  introduced  by  Mr. 
Sexton  to  show  what  he  thinks  is  inconsis- 
tent in  the  Kinne  Eule,  and  in  opposition  to 
what  he  lays  down  as  a  principle  in  these 
words,  viz.:  "No  rule  can  be  made  that  will 
give  an  advantage  to  general  as  against  spe- 
cific insurance."    Answer — The  Kinne  Eule 
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does  not,  but  the  losses  sometimes  do.    Here 
are  his  examples: 

Example  ,3. 

A  special  and  B  general  write  cqnal  pol- 
icies.    Losses  imeqnal. 

Sexton  Rule  —Each  company  pays  same. 

Kinne  Rule — Payments  in  proportion  to 
relative  losses  on  subjects. 
Example  4. 

A  special  and  B  general  write  ecxual  pol- 
icies.    Losses  unequal. 

Sexton  Rule — B  pays  .'SO  per  cent,  more 
than  A. 

Kinne  Rule — Payments  in  proportion  to 
relative  losses  on  subjects. 
Example  5. 

A  and  C  special  and  B  general  write  equal 
policies.     Losses  unequal. 

Sexton  Rule — All  companies  pay'the  same. 

Kinne  Rule — Payments  in  proportion  to 
I'elativo  losses  on  subjects. 
Example  (!. 

A  and  C  special  and  B  general  write 
equal  policies.     Losses  unequal. 

Sexton  rule  —A  and  B  companies  pay 
same,  G  pays  less. 

Kinne  rule— Payments  in  proportion  to 
ri'lative  losses  on  subjects. 

The  Sexton  rule  changes  three  times,  but 
the  Kinne  principle  is  permanently  adhered 
to  in  each  case.  Tlie  looses  govern  tlie  con- 
tribution. At  a  cursoi'y  glance,  taking  a 
superlicial  view  of  the  matter,  it  might 
seem  that  each  of  two  special  policies  ouyht 
always  to  save  more  than  a  general  one  on 
same  items,  but  when  the  loss  on  the  first 
item  is  largely  in  excess  of  that  on  the  sec- 
ond, the  company  writing  specially  on  the 
Hrst,  must  sometimes  be  exhausted,  as  there 
is  a  third  factor  in  the  case  which  has  some- 
tliing  tu  say  aliout  how  much  it  is  to  lose. 
Taking  this  as  his  line  of  battle,  Mr.  Sexton 
niAy  do  a  little  skirmishing  with  me,  as  his 
nearest  adversary,  l)ut  his  real  foe  is  Mr. 
Griswold,  Fdx,  Judge  Marshall  and  a  host 
of  others.  Example  2  page  li)9,  Griswold's 
hand-book  fully  argues  this  jmsition  and 
concludes  thus:  "Company  A  makes  no 
salvage  here,  because,  with  the  pro  rata 
contril)utivc  liability  of  conqmny  C.  its 
co-insurer,  the  total  insurance  on  dwelling 


is  still  short  of  indemnity,  hence  there  can 
be  no  salvage  to  either  company  on  this  item. 
Company  C  m\ist  make  good  the  deficiency 
from  its  salvage  on  warehouse,  where  the 
contribntive  insurance,  even  after  C  had 
contributed  to  the  deficit  on  dwelling,  was 
in  excess  of  the  loss;  but  company  A  han  no 
claim  upon  conipani/  6".s  balance."  (C  here 
is  company  B  in  Mr.  Sexton's  example  6. ) 
My  rule  simply  goes  further;  applies  to  other 
cases,  divides  all  general  policies  in  all  cases 
after  the  fire,  into  specific  parts  or  insur- 
ances, in  the  ratios  that  the  losses  bear  to 
each  other,  and  by  a  reapportionment  when 
necessary,  on  the  same  ba^is  causes  it  to 
apply  equitalily,  to  simple,  compound  or 
double  compound  cases.  If  a  case  occurs 
where  a  special  policy  is  exhausted,  and  a 
general  one  is  not,  it  isalwaj's  where  a  care- 
ful consideration  of-the  equities  will  show 
that  the  general  policies  should  participate 
in  the  salvage,  because  it  is  fortunate 
enough  to  have  included  a  less  damaged 
item  It  will  always  pay  more  than  the 
company  writing  on  that  item  alone,  but 
not  necessarily  more  than  the  company 
which,  unfortunately,  wrote  on  the  item 
which  met  with  great  loss.  It  is  mani- 
festly not  i^roper  for  all  to  pay  alike,  as  the 
Sexton  rules  permits  at  times. 

It  is  rather  hard  to  present  one's  ideas  on 
so  prolific  a  subject  without  being  in  danger 
of  ri'petition,  and  in  looking  this  over  I  find 
I  am  liable  to  be  called  to  account  for  being 
prolix  at  times.  However  I  do  not  think  I 
have  done  more  than  introduce  the  same 
idea  in  different  ways,  and  not  like  brother 
Sexton,  changed  the  "honest  policy"  which 
he  spoke  of  a  few  months  ago,  into  "negli- 
gent policy  writing"  to-day. 

I  am  prepared  with  a  few  exanq)les  on 
paper  drawn  large  enough  for  all  to  see  from 
any  part  of  the  room,  and  the  black  board  is 
handy  for  any  case  that  may  need  elucida- 
tion. I  am  fully  in  accord  with  Mr.  Sexton 
as  to  the  advisability  of  this  association 
adoj)ting  a  general  rule  and  ai)plaud  his  al- 
lusions to  those  who  might  object  on  the 
ground  he  states.  I  don't  think  any  one 
can  object  to  the  adoption  of  a  rule,  but 
what  rule  sha'l  we  adopt?  I  claim  my  prin- 
ciple is  correct,  and  if  you  will  point  out  a 
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case  where  the  rule  will  not  work  in  harmo- 
ny with  the  principle,  I'll  say  no  more.  I 
mean  just  what  I  say,  and  now  what  are  you 
going  to  do  about  it.  This  talking  and  wri- 
ting papers  will  convince  none  of  you,  if 
you  do  not  care  to  give  the  subject  some 
earnest  thought.  If  any  other  rule  is  better, 
adopt  it ;  but  by  all  means  come  to  an  un- 
derstanding on  some  proposition,  and  not 
have  a  dozen  rules  to  select  from  when  you 
happen  to  get  on  the  gi'ound  first  and  can 
see  a  saving  for  your  comjiany  by  making 
some  one  else  suffer  at  the  expense  of 
equity. 

Respectfully  submitted, 

C.  Mason  Kinne. 


The    Newspaper    Press    and    its 
Treatment  of  Insurance  Topics- 

[A  paper  by  Feank  W.  Ballard  of  New  York,  read 
at  the  eighth  annual  meeting  of  the  Fire  Under- 
writers' Associatian  of  the  Pacific,  February  19  and 
20,  1884.] 

Mr.  President,  and  Gentlemen  of  Aie  Fire 
Underwriters^  Association  of  the  Pacific: 
When  I  so  cruelly  accepted  the  invita- 
tion with  which  you  honored  me,  I 
honestly  intended  to  fulfill  the  designated 
mission  to  the  best  of  my  ability.  It  seemed 
to  me  both  proper  and  expedient  that  some- 
body should  improve  the  occasion  to  say, 
for  both  journalists  and  underwriters,  a 
few  truths  about  their  mutual  antipathies 
and  antagonisms.  And  who  might  offer 
this  sacrifice  more  rightly  than  one  who,  in 
his  day,  had  been  both  underwriter  and 
journalist?  Thus  reasoning,  I  too  hastily 
bit  at  the  bait  offered,  and  hoped  to  be 
"landed"  in  due  time  in  the  assigned  place 
on  your  progi'amme  and  platform.  Btit 
this  is  a  time  of  year  when  business  jostles 
pleasure  aside  and  crowds  out  even  the 
hope  of  outside  usefulness  in  however 
modest  a  line  of  service.  I  have  found  it 
simply  impossible,  for  want  of  time,  to  pre- 
pare the  kind  of  paper  you  assigned  to  me, 
And  yet,  something  should  be  said  on  the 
subject  of  the  ''Newspaper  Press  and  its 
Treatment  of  Insurance  Questions."  The 
topic  is  a  practical  one  and  not  at  all 
threadbare.     Perhaps,  its  discussion,  in  a 


good-natured,  dignified,  fair-minded  way, 
would  be  beneficial  to  both  journalists  and 
insurance  men.  Let  us  hope,  any  way, 
that  the  latter  may  not  be  injured  thereby. 
There  are  two  circumstances — one  of  ex- 
perience, the  other  of  common  (possibly 
malicious)  rumor — which  at  the  threshhold 
of  such  a  subject  come  to  mind  and  will  not 
lapse  until  let  into  the  very  introduction  of 
the  discussion.  It  happened  to  me,  for  the 
more  sure  securing  of  a  varied  experience 
in  life  some  years  ago,  that  the  hod-carry- 
ing department  of  labor  known  as  journal- 
ism fell  to  my  lot.  Quite  often  topics  were 
assigned  me,  by  my  "chief,"  with  orders 
to  write  editorials  thereon,  respecting 
which  I  had  neither  opinions  nor  knowl- 
edge— to  say  nothing  of  facts.  Protesting 
to  this  effect,  my  protests  were  always  met 
with  the  criishing  reply:  "Well,  if  you  don't 
know  anything  about  the  subject,  you  are, 
of  all  men,  the  best  qualified  to  write  about 
it,  because  you  are  without  prejudice  or 
partiality  thereanent."  This  was  an  exper- 
ience. Touching  the  other  circustance — 
that  of' common  rumor — it  is  reported  (let 
me  repeat,  maliciously)  that  the  proprietor 
and  alleged  editor  of  a  certain  metropolitan 
daily  which  is  supposed  by  ignorant  foreign, 
ers  to  be 

THE   LEADING   AMEBICAN   NEWSPAPER, 

is  accustomed  to  plunge  into  his  office  unex- 
pectedly, after  long  absences,  and  issue  the 
order  to  "  shake  'em  up."  That  is  to  say, 
at  certain  irregular  periods,  which  can  never 
be  foreseen,  but  are  sure  to  occur,  the  er- 
ratic "chief"  directs  his  managing  editor  to 
"shake  up"  the  several  heads  of  depart- 
ments, so  that  each  shall  take  another's 
place.  In  pursuance  of  this  order,  the  sport- 
ing editor  finds  himself  detailed  to  write 
political  articles,  the  police  reporter  becomes 
the  musical  critic,  the  gentleman  who  has 
been  reporting  sermons  on  Sunday  morning 
takes  charge  of  the  police  court  proceedings, 
the  financial  editor  becomes  the  dramatic 
critic,  while  the  musical  and  dramatic  critics 
are  sent  to  hunt,  as  it  were,  in  couples,  for 
information  about  the  Mississipj)i  floods 
and  what  not,  including,  possibly,  insur- 
ance. As  suggested  by  the  promulgator  of 
this  rumor. 
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THE   RESULT   OF  THIS    "SHAKE   UP  " 

process  may  be  a  certain  reckless  independ- 
ence of  statement;  but  it  has  one  advantage, 
it  throws  new  light  on  most  known  ques- 
tions, and  enables  the  paper  referred  to  to 
put  forth  most  startling  opinions  on  mat- 
ters of  politics,  finance,  etc. 

Now,  did  it  ever  occur  to  you  or  your  fel- 
low underwriters  of  the  Pacific  Coast,  that 
something  of  this  kind  might  account  for 
the  eccentric,  whimsical,  not  to  say  ridicu- 
lous methods  of  the  average  daily  newspa- 
per when  treating  of  insurance  matters. 
and  even  of  insurance  news.  Ignorance 
may  thus  be  detailed  to  write  about  insur- 
ance, on  the  ground  that  unwisdom  must 
be  synonymous  with  impartiality,  and,  at 
the  least,  express  itself  without  a  taint  of 
prejudice.  Or,  on  the  other  hand,  the 
"shake 'em  up"  process  may  temporarily 
and  for  the  nonce,  make  an  insiirance  writer 
out  of  material  designed  by  nature  and  taste 
for  the  sporting,  dramatic,  jiolitical,  miisi- 
cal  or  financial  sphere  of  journalism.  Wheth- 
er causes  like  these  really  do  pi"od\ice  the 
astounding  effects  we  often  see  when  in- 
surance discussion  is  wildly  undertaken  by 
the  average  newspaper,  it  may  not  be 
courteous  to  allege,  and  yet.  the  thought- 
ful, not  to  say  irascible  underwriter  is 
tempted,  when  feeling  the  effects,  to  seek 
for  some  such  crazy  cause. 

THE    TRUTH 

may  as  well  be  spoken,  however,  at 
the  outset;  and  this  truth  is  that  un- 
derwriters themselves  are  largely,  per- 
haps altogether,  to  blame  for  the  existing 
state  of  things  which  gives  them  so  much 
misery  and  ill  temper.  If  the  newsj^aper 
press  makes  itself  ridiculous  and  unjust  in 
its  treatment  of  insurance  news  and  insur- 
ance (juestions,  is  it  not  mainly  because 
underwriters  take  no  pains  to  help  educate 
the  public  through  the  daily  press?  Insur- 
ance men  appear  much  more  willing  to 
pose  as  martyrs  or  victims,  than  to  make 
any  exertion  to  head  off  unjust  criticism  of 
their  specialty,  by  themselves  contributing 
or  encouraging  others  to  contribute  to  the 
press  what  the  public  needs  to  read  and 
ought  to  have  a  chance  to  read.  Is  it  not 
true  that  u  fair  proportion  of  underwriting 


talent  could  easily  be  switched  off  occasion- 
ally from  the  rail  of  professional  occupation 
on  to  the  "  rail  "  of  the  press?  If  reply  and 
correction  quickly  and  always  followed 
newspaper  misrepresentation  and  igno- 
rance, and  this,  too,  in  a  gregarious 
and  self-asserting  way,  the  mischief 
would  measurably  be  undone  at  once, 
and  the  very  process  would  aid  to  edu- 
cate both  the  public  and  the  press.  The 
average  journalist,  until  taught  better, 
must  i^ei'force  blunder  on  in  his  one-sided 
view  of  insurance  as  a  bonanza  for  stock- 
holders, a  confidence  game  on  the  part  of 
underwriters,  and  something  worse  than  a 
lottery  for  the  public.  Thus  thinking — 
and  encouraged  and  compelled  to  think  thus 
by  blcar-ej'cd  policy-holders — what  wonder 
that 

JCURNALIST.S   WRITE   AS   THEY   THINK, 

SO  long  as  insurance  men,  who  know  better 
and  are  equally  able  to  fondle  the  public 
ear,  keep  quiet  and  lazily  languish  out  a 
complaint,  or  like  Shakespeare's  soldier, 
"  sweair  a  prayer  or  two"  in  the  privacy  of 
their  oflfices!  It  is  to  be  remembered  that 
every  newspaper  of  importance,  wherever 
located,  is  the  daily  product  of  many  men's 
brains  and  a  bundle  of  many  men's  habits 
of  thinking — supervised  and  controlled,  in- 
deed, in  a  general  way,  by  a  chief  editor's 
will  or  whim.  These  men,  let  me  whisper, 
are  not  all  angels,  "but  of  like  passions 
with"  yourselves,  and,  perhaps,  even  more 
dyspeptically  inclined  than  you — especially 
if  they  get  the  notion  that  your  professional 
eye  looks  down  upon  their  professional 
work.  For  don't  foi-get,  that  dress  as  he 
may,  roost  where  he  may,  or  however 
brusque  his  voice  may  sound,  the  average 
writer  for  the  press,  from  lowest  reporter 
up,  presumes  to  be  "king  among  hogs," 
and  not  at  all  the  "hog  among  kings," 
which  some  underwriters,  even,  might 
consider  him.     And 

IT    MILL    NKVER   PAY 

to  lord  it  over  the  newspaper  man  in  a  tone 
of  voice  or  a  style  of  communication  which 
assumes  his  crass  ignorance  and  his  cal- 
loused conscience  or  judgment.  Pure  as- 
sumption goes  for  nothing  with  your  genu- 
ine journalist.     He   wants  facts,    fully  as 
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much  as  the  most  inexorable  Gradgrind; 
but  they  must  not  be  hurled  at  him  rock 
fashion  or  from  a  pea-shooter.  It  is,  I  am 
inclined  to  think,  just  here  that  under- 
writers make  a  mistake — first  in  charging 
the  entire  press  with  a  malevolent  s^iirit 
and  an  unjust  tendency  as  regards  insur- 
ance discussion,  and  then  acting  upon  the 
suspicion  by  donniug  the  mantle  of  dignit}', 
instead  of  the  mantle  of  charity,  or  sulking 
in  their  tents,  instead  of  squarely  meeting 
the  issues  raised.  No  honest  journalist  will 
refuse  to  admit  a  courteously  worded  cor- 
rection of  his  errors.  But  it  isn't  worth 
while  to  allege  intentional  falsehood,  or 
flaunt  in  his  face  your  own  infallible 
knowledge  and  experience  contrasted  with 
his  alleged  meanness,  malice  and  ignorance. 
For,  mind  you,  it  is  just  possible  that, 
taken  on  another  tack,  he  might  easily  beat 
you  out  of  sight — and  he  knows  it,  too. 

An  influential  newspaper  is  a  composite. 
It  may  not  be  worth  while  to  engraft  an  in- 
surance department  upon  every  great  jour- 
nal ;  but  it  would  be  possible,  and  .at  the 
same  time  worth  while,  to  see  that  the  lead- 
ing papers  were  supplied  with  the  means  of 
securing  safe  writers  on  insurance  and  sup- 
ported in  remunerating  them.  At  this  time, 
it  is  doubtful  if  ten  daily  newsi^apers  in  this 
country  have  upon  their  staffs  men  capable 
of  writing  upon  insurance  generally  and 
specifically  with  intelligence  and  effective- 
ness. Is  it  any  wonder  that  so  much  misin- 
formation on  this  subject  is  lying  around 
loose  and  constantly  being  added  to  ?  It  is 
for  the  underwriters  themselves  to  amelior- 
ate the  condition  of  the  poor  Press  in  this 
matter,  and  at  the  same  time  help  their  own 
condition  by  co-operating  in  the  newspaper 
education  of  the  people.  Their  co-operation 
would  be  welcomed,  I  doubt  not ;  especially 
if  it  were  tendered  in  the  right  spirit  and 
then  systematically  given.  When  I  say  the 
right  spirit,  I  mean  something  quite  differ- 
ent from  the  axe-grinding  spirit  and  the  self, 
ish,  jealous  temper  which  takes  too  narrow 
views  to  allow  of  impartial  and  broad  gener- 
al treatment  of  the  topic  in  hand. 

Outside  contributors  are  often  a  necessity 
on  leading  journals  ;  and  trustworthy  wri- 
ters on  insurance  would  be  welcomed  as  oc- 


casional or  periodical  contributors.  And 
they  would  be  fairly  compensated,  too. 
Here  then,  it  seems  to  me,  underwriters 
have  in  their  own  hands 

A   REMEDY   FOB   THE   ABUSES 

which  an  uninformed  journalism  may 
make  them  suffer.  Let  them  turn  their 
vengeful  swords  into  peaceful  pens  and  com- 
pel both  the  press  and  the  public  to  perceive 
that  the  pen  of  the  underwriter,  as  a  means 
of  instruction  and  suggestion,  is  mightier 
far  than  the  sword  of  the  slashing  journalist 
who  girds  at  insurance  because  at  the  mo- 
ment he  has  no  easier  foe. 

If,  then,  I  were  to  seriously  set  myself 
about  preparing  such  a  paper  as  your  cour- 
teous invitation  indicated,  something  of  this 
line  of  thought  would  necessarily  have  pro- 
jected itself  into  the  essay,  whatever  else 
might  have  contributed  to  its  length.  But, 
I  doubt  if  the  rubbing  of  salt  into  the  old 
sore  caused  by  the  attritions  of  insurance 
men  and  newspaper  men  would  have  tended 
to  edification,  had  I  taken  up  that  branch 
of  the  subject.  So,  regretting  my  compul- 
sory sliort  coming,  as  to  the  paper  I  promis- 
ed, and  offering  this  poor  privileged  com- 
munication in  its  stead,  let  me  express  the 
sincerest  wishes  for  the  success  of  your 
gathering  and  for  the  future  welfare  and 
usefulness  of  your  association,  while  sub- 
scribing myself, 

Yours  in  a  common  cause, 

Fkank  W.  Ballard. 


Complete  Vindication  of  the  Union 
Mutual  Life  Insurance  Company 
—Endorsed  by  Five  State  Insur- 
ance Departments. 

The  Insurance  Commissioners  of  Maine, 
New  Hampshire,  Illinois,  Ohio  and  New 
York,  at  the  request  of  President  De  Witt, 
have  made  a  searching  examination  of  the 
affairs  of  the  Union  Mutual  Life  Insurance 
Company  of  Maine,  and  unequivocally  pro- 
nounce the  company  "safe  and  solvent  un- 
der the  laws  of  any  State  in  the  Union." 
Every  item  of  assets  was  exhaustively  scru- 
tinized, these  gentlemen  say,  in  their  re- 
port.    "Nothing  was  taken  for  granted," 
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and  "extraordinary  means"  were  employed 
in  checking  the  correctness  of  their  conclu- 
sions. The  risks  are  declared  to  have  been 
well  selected,  the  mortality  being  less  than 
that  provided  for  by  the  tables  upon  which 
the  premiums  have  been  calculated.  All 
the  books,  too,  were  "found  to  be  in  admi- 
rable condition." 

It  will  be  remembered  that  the  Union 
Mutual  Life  was  excluded  from  Massachu- 
setts by  Commissioner  Tarbox  for  an  al- 
leged refusal  to  submit  to  an  examination 
by  his  Department.  The  correspondence 
subsequently  published  clearly  proved  that 
this  charge  was  groundless.  The  report  of 
these  expert  and  disinterested  examiners  is 
so  complete  a  vindication  of  the  company 
that  Mr.  Tarbox,  in  common  decency,  should 
at  once  resign,  and  witli  "diminished  head" 
court  the  obscurity  which  the  fates  have  in 
store  for  him. 

Following  is  the  report  which  so  brilliant- 
ly vindicates  the  Union  Mutual  and  its 
management: 

We,  the  tindersigned,  Commiseioners  and  Super- 
intendents of  Insurance,  having  made  an  exhaust- 
ive examination  into  the  condition  and  affairs  of 
the  Union  Mutual  Life  Insurance  Company,  of 
Maine,  certify  as  follows  : 

That  in  and  after  1873,  the  company  was  in  pos- 
session of  a  large  amount  of  loans  upon  real  estate 
sitiiated  in  various  States.  A  very  considerable 
part  of  this  it  was  obliged  to  foreclose  and  buy  in 
for  the  protection  of  its  interests.  In  1876,  it  was 
found  necessary  to  reduce  the  former  appi-aisemeuts 
upon  its  real  estate,  in  order  to  conform  to  the  then 
values  of  property,  and  to  thixjw  out  worthless  as- 
sets which  had  long  been  carried  upon  its  books. 
On  Dec.  31,  1870,  Hon.  Josliua  Nye,  Insurance  Com- 
luissioner  of  Maine,  and  Hon.  Stephen  H.  Rhodes, 
Insurance  Commissioner  of  Massachusetts,  made  an 
examination  of  said  company,  and  found  it  to  be 
solvent  upon  the  severest  basis  of  mortality  and 
interest  assumed  by  any  State  lavs,  as  per  their  re- 
port dated  March  3,  1877.  At  tlie  end  of  1877,  the 
assets  were  still  further  marked  down  upon  the 
l)Ooks  of  the  company  by  order  of  the  Board  of  Di- 
rectors. From  that  time  the  property  ot  the  com- 
pany has  increased  steadily  In  value  and  produc- 
tiveness. Much  of  tliis  real  estate  has  been  sold  at 
advantageous  prices  and  turned  into  marketable 
seonrities. 

In  the  report  for  Dec.  31,  187ri,  the  company  wb« 
poflsessed  of  real  estate  amounting  to  ^'■5)i,til)'J.30, 
In  1877.  thin  liatl  increased  to  f  l,2y7.<J81.77  ;  in  1878, 
to  (1,934,80<'..T0:  in  18711,  to  (2.-2C8.828.52,  and  in  18W, 
to  12,470,003.41,  by  reason  of  the  foreclosure  of 
mortgages  made  prior  to  July,  187G,  through  which 


the  company  obtained  title  to  the  property.  After 
this,  this  item  decreased  to  the  amount  found  by  us 
in  the  statement  herewith  submitted,  by  reason  of 
the  sales  of  said  property. 

In  making  our  examination,  we  have  selected 
December  31,  1883,  for  the  purpose  of  a  financial 
statement,  as  being  the  most  convenient  on  account 
of  its  corresponding  with  the  close  of  the  fiscal  year 
of  the  company,  and  with  the  date  of  annual  state- 
ment made  to  insurance  departments.  We  have 
caused  a  careful  re-appraisement  of  all  the  real  es- 
tate owned  or  loaned  upon  by  the  company,  by  in- 
dependent persons  thoroughly  acquainted  therewith 
and  residing  in  the  vicinity,  selected  as  far  as  prac- 
ticable by  the  Insurance  Departments  of  the  sev- 
eral States  in  which  the  property  is  located.  The 
abstracts  of  titles  have  been  examined  by  attorneys 
appointed  by  the  Departments  of  Maine,  New  York 
and  Ohio  severally,  and  by  attorneys  in  Chicago. 
The  greater  part  of  the  outstanding  mortgages  are 
upon  real  estate  sold  by  the  company  for  part  cash, 
and  annual  and  semi-annual  installments  for  the 
balance.  The  payment  of  these  installments  in- 
creases the  security  from  year  to  year.  The  over- 
due interest  and  rents  of  the  company  are  small, 
with  the  exception  of  the  sum  accrued  upon  a  sin- 
gle mortgage  of  large  amount,  which  has  be>  n  in 
litigation  for  several  years.  Agents'  balances  are 
very  small,  showing  that  the  com  pan  j  iias  its  agency 
system  well  in  hand.  Bonds  are  exacted  for  the 
faithful  performances  of  duty,  and  agents  are  re- 
quired to  deposit  their  collections  daily  to  the  or- 
der of  the  company  in  banks  designated  for  that 
purpose  The  amount  of  liens  upon  future  premi- 
ums, as  for  commission  on  outstanding  business, 
is  quite  moderate.  The  bonds  and  stocks  owned 
and  loaned  upon  have  been  inspected  and  found  to 
be  in  possession  of  the  company,  with  the  exception 
of  bonds  to  the  amount  of  f  150,000  deposited  with 
the  Government  of  Canada,  $100,000  deposited  with 
the  Treasurer  of  the  State  of  Maine,  and  $10,000 
with  the  Treasurer  of  the  State  of  Virginia;  certifi- 
cates of  which  deposits  have  been  secured  from  the 
several  officers  having  custody  of  the  same.  In  ev- 
ery instance  it  was  found  that  the  company  liad 
paid  for  said  iwnds  and  had  absolute  ownership 
thereof.  It  is  worthy  of  remark  that  there  are  no 
defaulting  securities  in  the  entire  list.  The  cash 
claimed  to  be  in  the  company's  office  and  deposited 
in  banks  was  found  as  represented.  The  registers 
of  i>olicie8  issued  by  the  comjiany  and  policies 
claimed  to  have  ceased  have  been  carefully  inquired 
into  and  checked  from  its  organization  to  date,  and 
found  to  be  correct.  The  policies  outstanding  have 
been  valued  $eriatim,  l>oth  upon  the  basis  of  the  four 
per  cent.  Actu  rles"  Table  of  M.jrtality  and  the  four 
and  one-half  per  cent.  American  Table. 

The  company  commenced  business  in  1849. 
From  tliat  period  to  date  it  has  ixiid  to  policy- 
holders every  legal  obligation  incumbent  upon  It, 
to  the  amount  of  $'20,lG4,t'i01,  and  bos  received  from 
policy. holders  $2C,f>Vl,Ul7,and  has  now  on  baud  for 
lx)licy-holder8  l<i,'J32.G84.10.    The  total  expeiiMs  of 
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management  of  the  company  in  1876  were  $654,- 
408.45,  ana  in  the  year  1883  they  were  $266,667.07. 
We  l.nd  that  the  gross  salaries  to  oflacers  and  office 
-employes  paid  in  1876  were  $72,300.85,  and  for  1883, 
$41,971.61.  Prior  to  August  1st,  1876,  the  yearly  sal- 
aries paid  to  officers  alone  were  $38,000.  In  1883, 
they  were  $21,500.  A  large  part  of  the  expenses  has 
been  incurred  by  reason  of  the  care  of  the  extensive 
real  estate  owned, upon  which  considerable  improve- 
ments have  been  made.  The  gross  interest  and  rent 
receipts  are  in  excess  of  the  amount  required  upon 
the  re-insurance  reserves  according  to  the  legal 
standards  of  the  several  States.  The  mortality  ex- 
perienced is  less  than  that  provided  for  by  the  ta- 
bles upon  which  the  premiums  have  been  calcu- 
lated, and  indicate  that  the  risks  have  been  well 
selected.  The  premium  receipts  show  a  margin  or 
loading  upon  the  gross  amount  above  that  required 
by  a  net  valuation  of  twenty-four  per  cent.  This 
is  about  the  usual  percentage  exacted  by  conserva- 
tive life  insurance  companies. 

From  1877,  the  surplus  of  the  company  has  stead- 
ily increased,  notwithstanding  that  each  year  the 
dividend  to  policy-holders  has  been  augmented, 
and  that  the  disbursements  have  frequently  ex- 
ceeded the  income.  This  is  jDartially  due  to  the 
fact,  already  stated,  that  real  estate  has  increased  in 
value,  and  that  the  disbursements  have  reduced  li- 
abilities to  a  greater  extent  than  the  sum  expended ; 
and  the  further  fact,  that  there  is  a  considerable 
gain  in  every  life  insurance  company  from  the  dis- 
continuance of  policies — all  of  which  cannot  appear 
in  the  ordinary  accounts  of  receipts  and  disburse- 
ments. A  large  part  of  these  disbursements  have 
been  made  in  paying  off  and  discounting  maturing 
endowments.  An  unusual  proportion  of  the  com 
pany's  business  was  written  upon  endowment  pol- 
icies. 

The  books  have  been  found  in  admirable  condi- 
tion, and  the  system  such  as,  by  reason  of  checks 
a.nd  counter  checks,  to  reduce  the  chances  of  error 
to  a  minimum,  and  to  place  an  individual  responsi- 
bility upon  each  department.  It  has  been  the  habit 
of  the  company  to  make  a  statement  of  its  affairs  at 
the  end  of  each  month,  including  an  exact  calcula- 
tion of  its  re-insurance  reserve,  deferred  and  out- 
standing premiums,  and  other  items  of  assets  and 
liabilities.  The  securities  and  accounts  have  been 
counted  and  audited  quarterly  by  a  committee  of 
the  Directors. 

In  making  this  examination,  nothing  has  been 
taken  for  granted,  and  every  item  of  assets  and  lia- 
bility has  been  exhaustively  scrutinized.  To  ac- 
complish this,  a  force  of  nine  persons  was  employ- 
ed, exclusive  of  appraisers  of  property  and  searchers 
of  titles.  All  ordinary  and  many  extraordinary 
means  of  checking  the  correctness  of  our  conclu- 
sions were  employed,  and  there  can  be  no  reason- 
able doubt  of  their  accuracy. 

All  items  in  the  nature  of  contingent  assets,  such 

as  accrued  and  over-due  interest,  outstanding  and 

deferred  premiums,  and  of  liabilities,  such  as  death 

claims,  matured   endowments,   outstanding   divi- 

4 


dends,  etc.,  have  been  thoroughly  investigated. 
Premium  notes  have  been  inspected  and  verified 
seriatim,  and  the  policies  upon  which  they  are  based 
ascertained  to  have  been  in  force,  and  the  reserves 
thereon  have  been  found  sufficient  to  sustain  the 
loan.  Receipts  and  disbursements  have  been  fully 
examined  to  ascertain  the  correctness  of  the  various 
accounts.  Every  courtesy  and  facility  has  been  ex- 
tended freely  by  the  company,  its  officers  and 
clerks,  and  all  answers  to  questions  put  by  us  have 
been  made  by  the  officers  under  oath. 

We  have  no  hesitation  in  pronouncing  the  com- 
pany to  be  safe  and  solvent  under  the  laws  of  any 
State  in  the  Union,  and  that,  with  the  same  degree 
of  skill  and  integrity  with  which  the  affairs  of  the 
compmy  are  being  managed,  it  will  undoubtedly 
meet  every  obligation  which  it  has  assumed.  On 
December  31,  1883,  upon  the  basis  of  the  four  per 
cent.  Actuaries'  Table  of  Mortality,  it  has  a  surplus 
of  5387,913.10;  upon  the  basis  of  the  American  Ta- 
ble, with  four  and  one-half  per  cent,  interest,  $718,- 
907.27.  Both  of  these  standards  are  highly  techni- 
cal and  conservative.  They  make  no  allowance  for 
the  margins  or  loadings  iipon  premiums  over  the 
net  rates,  nor  for  the  gain  which  arises  from  the 
lapse  and  surrender  of  policies. 

FINANCIAL   STATEMENT,  DECEMBEK   31,  1883. 

Appraised  value  of  real  estate $1,847,023  30 

Loans  on  bond  and  mortgage  (first  liens)  1,472,349  69 

Collateral  loans 141,510  00 

Loans  on  policies 3,432  75 

Premium  notes 764,071  00 

Bonds  and  stocks  (market  value) 1,705,186  92 

Cash  in  office 57  38 

Cash  in  banks 63,883  19 

Bills  receivable 3,043  74 

Judgment 1,21800 

Agents'  ledger  balances 287  56 

Interests  due  and  accrued 158,314  77 

Bents  due  and  accrued 2,891  08 

Uncollected    and    deferred    premiums 

(less  loading  20  per  cent) 111,077  14 

Total $6,274,351  52 

UNADinTTED  ASSETS. 

Judgment $1,218  00 

Bills  receivable 3,043  74 

Agents'  balances 287  56 

Berkshire  Glass  Co.,  stock 7,400  00 

Cash  due  from    Indianapolis 

BankingCo 54102 

Amount  of  mortgages  in  ex- 
cess of  valuation 19,071  80 

Second    mortgages,   $3,882.43; 

advances,  $1,308.75 5,191  18 

Past  due  interest  on  mortgages 

not  in  process  of  foreclosure  357  87 

Mortgage  on  leasehold 4,556  25 

41,667  42 


86,232,684  10 
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LIABILITIES. 

Be-insurance  reserve,  4  per  cent $0,751,525  56 

[Re-Insurance  reserve  New  York  stand- 
ard four  and  one-half  per  cent,  inter- 
est. $5,420.531. 39.] 

Peath  losses  and  matured  endowments 
due  and  unpaid IT.OOt  20 

Death  losses  and  matured  endowments 
not  due 32,980  93 

Death  losses  and  other  iwlicy  claims 
resisted 23,809  58 

Premium  obligations  in  excess  of  net 
value  of  policies 87  00 

Unpaid  dividends  to  policy-holders....       10,748  84 

Other  liabilities,  viz. :  premiums  paid 
in  advance,  $2,087.89;  contingent  re- 
serve, $927;  unpresented  bills,  $5,000        8.614  89 

Total  liabilities  on  policy-holders' 

account $5,844,771  00 

Surplus  on  policy-holders'  account 387,913  10 

[Surplus  by  New  York  standard,  $718,- 
907.27] 

Total $6,232,684  10 

[Signed]  Oramandal  Smith, 

Insurance  Commissioner  of  Maine. 
[Signed]  Oliver  Pillsbury. 

Insurance  Commissioner  of  New  Hampshire. 
[Signed]  Chas.  P.  Swigert, 

Auditor  and  ex-officio  Ins.  Commissioner,  111. 
[Signed]  Michael  Shasxon, 

Dep.  Sup't  New  York  Insurance  Department. 
[Signed]  Charles  H.  Moore, 

Sup't  of  Insurance,  State  of  Ohio. 
Febbcart  1st,  1884. 


Our  London  Letter. 

London,  February  6.  1884. 

Editor  Coast  Eeview  —  As  many  of  the 
marine  compauies  have  now  published  their 
1883  accouuts,  I  will  begin  my  letter  by  giv- 
ing some  of  their  figures. 

The  Sea  Company  report  a  balance,  on 
closing  the  1882  account,  of  £60,402,  out  o^ 
which  they  take  £20,000  to  add  to  reserves 
(bringing  these  up  to  £100,000!),  declare  a 
diviileud  of  10  per  cent.,  and  carry  forward 
£30,402.  The  underwriting  account  for 
1883  showed,  in  premiums,  £277,992;  in 
losses  and  averages.  £87,437;  balance  car- 
ried forward,  £182,421  —  total  funds,  cash, 
£471,985, 

The  Loudon  &  Provincial  Marine  report 
premiums  amounting  to  £150,801;  add  to 
this  the  balance  from  last  account  and  in- 
terest on  investments,  and  the  total  income 
stands  at  £205,537.     On   the  other  hand, 


the  claims  paid  for  1881,  1882  and  I'-SS 
amount  to  £120,930.  A  dividend  and  bonus, 
of  15  per  cent,  is  declared.  £5.000  are  car- 
ried to  swell  the  reserve  fund,  and  a  balance 
of  £107.373  is  carried  forward— total  funds, 
£29S,137. 

The  British  &  Foreign  Marine  declare  div- 
idends amounting  to  27i  per  cent.,  and  show 
the  following  excellent  assets:  Capital  paid 
up,  £200,000;  reserve  fund,  £286,348;  bal- 
ance profit  and  loss,  less  dividends,  £144,- 
867;  balance  underwriting  account.  £199,- 
973;  reinsurance  account,  .£39,428;  divi- 
dends unpaid  and  accounts  due,  .£17,747 — 
total.  £8SS,363 

The  Union  Marine  declare  a  dividend  of 
7i  per  cent,  and  shows,  in  addition  to  ita 
paid-up  capital  of  .£142.240,  reserve  funds 
amounting  to  about  £210,000.  Net  premi- 
um income  in  1883,  £205,675. 

The  Merchants  Marine  Company  is  not 
so  happy  as  the  foregoing,  and  does  not  de- 
clare any  dividend.  Moreover,  beyond  its 
paid-up  capital  of  £124,982.  it  has  only,  as 
credit  balance.  £32,012  with  which  to  meet 
claims,  etc.  The  premium  income  in  1883 
was  £235,043. 

So  much  for  marine  matters  for  the  pres- 
ent.    Now  I  will  turn  to  general  interest. 

The  Manchester  Fire  OfiSce — represented 
on  your  Coast,  I  believe,  by  Messrs.  Bal- 
four, Guthrie  &  Co. — have  declared  a  divi- 
dend of  1\  per  cent.  The  shares  of  this 
company  are  finding  more  favor  again  here> 
as  it  has  an  excellent  h  me  business  and 
only  lost  money  on  the  continent,  from 
which  it  has  retired. 

I  hear  that  La  Reassurance  Generales  is 
cutting  down  its  business  very  much  in- 
deed, giving  up  all  marine  business  and  can- 
celing many  of  its  obligatory  treaties  with 
other  companies. 

We  have  had  a  biggish  fire  here  in  the 
city,  in  Cornhill,  recently.  The  premises 
occupied  by  Messrs.  Silver  &  CuflF,  East 
India  agents,  etc.,  were  burnt  out;  damage 
about  £40,000,  but  no  one  office  seriously 
hurt. 

Another  accident  company  is  announced, 
viz.,  the  "Equitable"  of  Manchester,  found- 
ed by  the  "Equitable"  Fire  Insurance  Com- 
pany of  that  town,  which  was  itself  an  oflf- 
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shoot  from  the  Mutual  (nou- tariff)  Fire 
Corporation  of  Manchester. 

I  will  conclude  with  the  following  inter- 
esting tables  showing  the  strength  and 
composition  of  the  London  Fire  Brigade, 
and  the  variations  of  slight  and  serious 
fires  here  since  1866,  taken  from  Captain 
Shaw's  report,  just  issued.  The  evidence 
of  reduction  in  the  proportion  of  serious 
fires  to  slight  fires  is  remarkable. 

The  strength  of  the  brigade  is  as  follows: 
55  land  fire  engine  stations;  12  street  sta- 
tions; 127  fire-escape  stations;  i  floating 
stations;  2  large  land  steam  fire  engines;  40 
small  land  steam  fire  engines;  87  six -inch 
maniial  fire  engines;  37  under  six  manual 
fire  engines;  147  fire-escapes  and  long  scaling 
ladders;  2  floating  steam  fire  engines;  2  steam 
tugs;  5  barges;  61  hose  carts;  14  vans;  12 
wagons  for  street  stations;  2  trollies;  2  lad- 
der trucks;  588  firemen,  including  chief  offi- 
cer, second  officer,  superintendent  and  all 
ranks. 

The  following  table  gives  the  result  both 
in  actual  numbers  and  in  percentages. 


Number  of  Fires. 

Percentages. 

Year. 

02 
0' 

uC 

i 
^ 

►71 

0' 

1S66 

326 
215 
235 
199 
276 
207 
120 
166 
154 
163 
166 
259 
170 
159 
162 
167 
164 
184 

1,012 
1,152 
1,433 
1,373 
1.670 
1,635 
1,374 
1,382 
1,419 
1,366 
1.466 
1.374 
1,489 
1,559 
1,709 
1.824 
1,762 
1,960 

1,338 

1,397 
1,663 
1,572 
1,946 
1,842 
1,494 
1,548 
1,573 
1.523 
1,632 
1,533 
1,659 
1,718 
1,871 
1,991 
1,926 
2,144 

25 
18 
14 
13 
■  14 
11 
8 
11 
10 
11 
11 
10 
10 
9 
9 
8 
9 
9 

75 
82 
86 
87 
86 
89 
92 
89 
90 
89 
89 
90 
90 
91 
91 
92 
91 
91 

100 

1867  

100 

1868 

100 

1869 

•100 

1870 

1871 

100 
100 

1872 

100 

1873 

100 

1874  

100 

1875 

100 

1876  

100 

1877 

100 

1878 

1879 

100 
100 

1880 

1881 

100 
100 

1882 

100 

1883 

100 

Truly  yours, 


A  Londoner. 


The  Home  Benefit  Association  of  Chicago, 
a  hat-passer,  has  fizzled  ingloriously,  leav- 
ing SOU  angry  members  minus  their  money 
but  plus  some  valuable  experience.  They 
had  paid  the  manager  over  $36,000,  for 
which  he  has  failed  to  give  a  satisfactory 
account.     Next! 


The    Pacific    Mutual    Life   Insur- 
ance Company. 

The  deserved  popularity  of  our  only  local 
life  insurance  company,  the  Pacific  Mutual, 
is  yearly  attested  by  the  statement  of  the 
condition  and  business  of  the  company,  and 
the  sixteenth  annual  exhibit,  which  appears 
in  this  impression  of  the  Coast  Review,  is 
but  another  and  stronger  link  in  the  chain 
of  flattering  testimony.  The  Pacific  Mutual 
Life  flourishes  wherever  its  claims  are  pre- 
sented, winning  at  once  the  confidence  of 
the  public  and  a  liberal  share  of  its  pa- 
tronage. 

A  brief  analysis  of  this  annual  statement 
shows  that  the  company  did  a  large  busi- 
ness last  year  and  increased  its  premium 
income  $10,811.50.  The  interest  receipts 
were  augmented,  also,  making  a  total  gain 
in  receipts  of  $23,898.  A  reduction  of 
$7,617,  or  over  8  per  per  cent.,  in  the 
expenses,  commends  the  management  to 
the  additional  esteem  of  the  policy-holders. 

The  assets  of  the  company  now  aggregate 
$1,182,152,  an  increase  of  $54,524  during 
1883.  Over  three-fourths  of  these  assets 
are  invested  in  loans  on  first-class  real  es- 
tate, with  first  liens.  The  interest  earnings 
of  the  company  are  a  feature  in  this  report, 
which  we  might  well  enlarge  upon  here,  the 
average  rate  of  interest  on  interest-earning 
investments  being  in  excess  of  8  per  cent. 
This  fact  speaks  well  for  the  financial  abil- 
ity of  the  management,  as  the  prevailing 
interest  earnings  of  capital  thus  invested 
are  considerably  lower. 

Deducting  the  reserve  computed  on  a  4% 
per  cent,  basis,  together  with  the  minor  li- 
abilities of  the  company,  the  surplus  as  to 
policy-holders  is  $172,604.98. 

A  distinguishing  feature  of  the  Pacific 
Mutual  Life  is  that  it  is  the  only  life  insur- 
ance corupany  transacting  business  in  the 
United  States  the  stockholders  of  which  are 
by  law  made  liable  for  the  debt  of  the  cor- 
IDoration,  and  the  directors  of  which  are 
made  responsible  for  the  acts  of  officers. 


The  Farmers'  Mutual  Fire  Insurance 
Company  of  Montpelier.  Vt.,  with  a  note 
capital  of  $466,000,  has  suspended,  because 
of  heavy  losses. 
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Eighth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the 
Pacific,  held  in  San  Francisco, 
Feb.  19th  and  20th.  1884. 

The  eighth  annual  meeting  of  the  Fire 
tJuderwriters'  Association  of  the  Pacific  was 
held  in  this  city  on  February  19th  and  20th, 
■closing  with  the  usual  banquet  at  the  Maison 
Doree.  The  attendance  at  the  meeting  was 
large,  and  the  interest  displayed  in  the  pro- 
ceedings furnished  ^jleasing  evidence  of  the 
practical  value  of  the  work  and  influence  of 
the  Association.  Many  interesting,  "meaty" 
papers  were  read,  and  the  brief  discussions 
which  arose  from  time  to  time  were  pointed 
and  suggestive.  These  papers  will  all  ap- 
pear in  the  Coast  Review,  in  time,  and  will 
contribute  much  to  the  interest  of  its  col- 
umns. 

OPENING   SESSION. 

At  10..30  of  the  morning  of  the  19th,  Pres- 
ident Caiijenter  called  the  Association  to 
order,  and  after  the  roll  was  called,  Secre- 
tary and  Treasurer  Naunton  submitted  his 
report.  The  annual  address  of  President 
Carpenter  then  followed.  As  this  address 
is  printed  in  full  in  this  number  of  the  Ke- 
viEW,  and  has  doubtless  been  read  by  the 
reader  ere  he  turned  to  this  page,  any  word 
of  praise  from  us  would  be  superfluous.  All 
will  recognize  and  enjoy  the  happy  manner 
which  characterizes  all  Mr.  Carpenter's  lit" 
erary  efibrts.  The  remainder  of  the  morn- 
ing session  was  devoted  to  the  reading  of 
the  following  papers:  "Local  Agents,"  by 
W.  P.  Thomas;  "  Forms  of  Fire  Policies," 
by  Geo.  Easton;  "Losses  and  Adjustments," 
by  W.  L.  Chalmers;  "Fire  Departments  and 
Water  Supply,"  by  C.  P.  Farnfield. 

AFTERNOON   SESSION. 

Under  a  suspension  of  the  rules,  the  Sec- 
retary read  the  application  for  membership 
of  Franz  Jacoby,  assistant  manager  of  the 
Providence-Washington  Insurance  Compa- 
ny in  this  field,  and  he  was  unanimously 
elected. 

The  paper  next  in  order  was  one  on 
"Statistics,"  by  Julius  Jacobs,  after  which 
came  the  papers  of  Messrs.  Sexton  and 
Kiune  on  the  "Apportionment  of  Loss  un- 
der Non-concurri'ut  Policies."  These  pa- 
pers, and  also  Mr.  Ballard's  of  New  York, 


appear  in  this  Review  out  of  their  order, 
for  the  reason  that  they  were  put  in  type 
before  the  meeting. 

Mr.  Kinne,  before  reading  his  paper,  ex- 
pressed his  regrets  for  the  absence  of  Mr. 
Sexton,  as  it  precluded  the  taking  of  any 
definite  action  on  the  subject  at  this  meet- 
ing. The  President  was  afterward  formally 
requested  to  call  a  special  meeting  for  the 
purpose  of  taking  such  definite  action. 

The  report  of  the  Library  Committee,  of 
which  J.  W.  Staples  is  Chairman,  was  then 
read.  The  committee  was  obliged  to  con- 
fess that  for  want  of  funds  no  particular 
additions  had  been  made  to  the  library,  and 
to  remedy  this  state  of  aftairs  they  suggest- 
ed the  advisability  of  increasing  the  annual 
dues  to  >5,  of  which  sum  $2  should  be 
placed  to  th«  credit  of  the  Library  Fund. 
The  library  now  embraces  about  200  vol- 
umes. 

Mr.  Hopkins  said  he  could  not  indorse 
the  suggestion.  Stockholders  in  insurance 
companies,  he  thought,  are  sufiiciently  in- 
terested in  insurance  education  to  furnish 
all  the  facilities  required  by  the  bright  and 
ambitious  young  men  comprising  the  Asso- 
ciation. As  a  representative  of  one  of  these 
companies  he  oft'ered  to  head  a  subscription 
for  a  library  fund  with  §50.  Mr.  Dornin 
pledged  a  similar  subscription,  provided  the 
action  be  made  general  among  the  leading 
ofl&ces.  Mr.  Hopkins  was  then  appointed 
to  act  with  the  Library  Committee  to  pro- 
cure subscriptions  to  the  Library  Fund. 

After  the  reading  of  a  paper  on  "Special 
Agents,"  by  Geo.  F.  Grant,  the  Association 
adjourned  until  the  following  day  at  10.30 

A..M. 

SECOND  day's  SE.ssioy. 

The  first  paper  read  on  the  second  day's 
session  was  one  entitled  "The  Newspaper 
Press  and  its  Treatment  of  Insurance  Ques- 
tions," written  by  Frank  W.  Ballard,  insur- 
ance editor  of  The  Bevieto  of  New  York. 
This  paper  was  read  by  Mr.  Dornin.  after 
which  the  thanks  of  the  Association  were 
tendered  to  the  author. 

Mr.  Lloyd  Baldwin,  an  attorney  of  this 
city,  read  a  paper  on  "Underwriting  from  a 
Legal  Stand-point,"  for  which  he  received  a 
cordial  vote  of  thanks. 
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L.  B.  Edwards  followed  with  a  paper  on 
"Legislation  and  Taxation,"  prefixing  it 
with  the  explanation  that  he  had  just  re- 
turned from  a  long  visit  in  the  East,  and 
had  had  only  a  few  hours  in  which  to  hur- 
riedly prepare  a  few  generalities  bearing  on 
the  subject. 

"Sparks  and  Spray"  was  the  unique 
title  of  a  paper  by  W.  J.  Button,  after  the 
reading  of  which  a  paper  by  G.  F.  McLellan 
of  Los  Angeles,  on  '  'Some  of  the  Evils  of  the 
Agency  System,"  was  read  by  Mr.  Hopkins. 
The  thanks  of  the  Association  were  then 
voted  to  Mr.  McLellan,  and  his  unanimous 
election  as  honorary  member  followed. 

AFTERNOON   SESSION. 

After  a  few  votes  of  thanks  for  favors 
extended  to  the  Association,  a  discussion 
sprang  up  regarding  the  consideration  and 
final  disposition  of  the  various  useful  sug- 
gestions made  in  the  papers  read.  The  fol- 
lowing committee  was  then  appointed,  to 
whom  was  referred  the  rules  for  apportion- 
ment of  loss  under  non-concurrent  policies: 
Geo.  D.  Dornin,  W.  L.  Chalmers,  Wm.  Mac- 
donald,  F.  K.  Eule,  and  A.  K.  Gunnison. 

Mr.  Hopkins  offered  a  resolution  that  a 
special  committee  be  appointed  to  analyze 
all  the  papers  read  at  this  meeting,  and  de- 
duce therefrom  and  formulate  in  practical 
shape,  to  be  reported  at  a  future  meeting, 
such  changes  in  the  modes  of  conducting 
the  insurance  business  as  may  seem  practi- 
cable. On  the  adoption  of  the  resolution, 
the  President  appointed  as  such  committee, 
Messrs.  C.  T.  Hopkins,  C.  D.  Haven,  T.  G. 
Grant,  L.  B.  Edwards  and  F.  T.  Hoyt. 

After  Col.  Kinne  had  unfolded  his  Knap- 
sack and  read  the  good  things  which  it  con- 
tained, the  thanks  of  the  Association  were 
formally  tendered  to  the  authors  of  all  the 
papers,  to  the  President,  the  Secretary,  the 
Coast  Keview,  and  others. 

The  following  oflScers  were  chosen  for  the 
new  year:  President,  "\Vm.  Sexton;  Vice- 
President,  C,  Mason  Kinne;  Secretary.  C. 
P.  Farnfield. 

the  banquet. 

At  6  o'clock  p.  M.  of  the  20th  ult.,  about 
fifty  members  of  the  Association  assembled 
at  the  banqueting-hall  of  the  Maison  Doree, 
and    sat    down    to    an     elaborate    dinner. 


Speeches  were  made,  toasts  were  offered 
and  responded  to,  songs  were  sung,  funny 
anecdotes  were  told,  the  champagne  bottles 
went  the  rounds,  and  thereafter  there  were 
incessant  "flashes  of  merriment"  that  "set 
the  table  on  a  roar."  President  Carpen- 
ter presided  at  the  head  of  the  festive 
board,  and  Geo.  F.  Grant  at  the  foot,  with 
accustomed  grace. 

In  the  midst  of  these  agreeable  "exer- 
cises," the  President  called  upon  Mr.  Hop- 
kins, who  arose,  and  in  a  few  off-hand  re- 
marks complimented  the  Association  for  its 
labors  and  influence  as  a  factor  in  under- 
writing on  this  coast.  The  papers  read  at 
the  annual  meeting,  he  said,  were  especially 
creditable  to  their  authors.  The  ideas  ad- 
vanced indicated  that  the  junior  members 
of  the  profession  were  men  of  intellect, 
who  were  bound  to  exercise  a  ruling  influ- 
ence in  underwriting  in  this  field.  The 
speaker  was  earnestly  in  favor  of  union,  and 
vigorously  characterized  the  fight  on  this 
coast  as  ridiculous  nonsense.  Later  in  the 
evening,  Mr.  Hopkins  enlarged  upon  the 
same  topic,  and  expressed  the  utmost  con- 
fidence in  the  ability  of  Pacific  coast  un- 
derwriters to  formulate  methods  to  do  away 
with  the  evils  afflicting  the  business  in  this 
territory,  and  pledged  the  support  of  his 
company  in  all  efforts  to  effect  real  reform. 

Mr.  Dornin  endorsed  the  good  results  of 
these  banquets  and  meetings.  Mr.  Haven 
put  in  a  good  word  for  the  Association,  and 
said  that  the  papers  read  at  this  annual 
meeting  were  uniformly  good,  there  being 
nothing  threadbare.  Mr.  Staples  said  he 
was  proud  he  had  seen  this  day,  and  com- 
plimented the  many  bright  young  men  of 
the  Association,  who  were  contributing  so 
much  toward  the  elevation  of  the  honorable 
standard  of  the  profession.  Mr.  Touchard 
modestly  referred  to  his  forty-eight  years' 
experience  in  the  business,  and  expressed 
admiration  for  the  Association  and  hopes 
for  the  general  outlook.  L.  B.  Edwards 
gave  a  brief  account  of  his  visit  East,  and 
the  way  some  things  were  done  there  suh 
rosa.  Eemarks  were  also  made  by  Messrs. 
Houghton,  Grant,  Spencer,  Kinne,  Hunt, 
Smedburg,  Smith,  Gunnison  and  others. 

Mr.  Mayer  sang  a  song  entitled  "I'll  tell 
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you  a  fine  old  story,"  composed  for  the  oc- 
casion by  E.  W.  Carpenter.  It  was  the 
"hit"  of  the  evening,  and  was  vociferously 
applauded.  Col.  Kinne,  after  some  humor- 
ous reference  to  his  army  experience,  sang 
a  song,  in  the  chorus  of  which  all  the  table 
joined.  H.  T.  Smith,  of  Oakland,  sang  a 
comic  song,  also,  and  Mr.  Mayer,  later  on, 
favored  the  jolly  crowd  with  another  song. 
Altogether,  the  banquet  this  year  was  a 
very  enjoyable  affair,  and  did  much  to  cul- 
tivate those  friendly  relations  which  con- 
tribute so  much  to  the  success  of  the  Asso- 
ciation and  take  off  the  sharp  edges  of  com- 
petition. 

Portland  Correspondence. 

Portland,  Or.,  February  25,  1884. 

Editor  Coast  Eeview — There  is  a  dearth 
of  news  just  noM',  but  as  the  agents  up  here 
have  got  into  the  habit  of  looking  as  regu- 
larly for  the  Oregon  letter  as  they  do  for 
their  Review,  I  must  try  and  write  some- 
thing. 

I  am  sorry  to  say  that  the  poor,  dear  Ore- 
gouians  have  one  of  their  periodical 

GLOOMY  AND  DESPONDING 

fits  on.  I  have  traveled  far  and  wide,  I 
have  lived  in  both  large  and  small  cities, 
but  I  am  loath  to  confess  that  t  never  saw 
such  a  sudden  change  worked  in  any  place 
as  there  has  been  here.  Only  a  short  time 
ago  everything  was  bustle  and  activity,  real 
estate  booming,  business  rushing,  money 
plentiful,  and  everybody  liappy;  in  fact,  on 
all  sides  it  was  conceded  that  this  was  the 
veritable  El  Dorado!  Now,  however,  things 
are  different.  Croakers  go  around  saying 
Oregon  is  doomed,  Portland  has  seen  its 
best  days,  money  is  tight,  business  dull. 
New  Tacoma  and  Seattle  are  spoken  of  as 
the  "towns  of  the  future."  The  real  estate 
market  is  depressed,  scores  of  able-bodied 
men  are  vainly  seeking  eniioloyment,  the 
jail  is  nightly  filled  with  homeless  waifs, 
and  so  on.  Before  going  any  further,  I  will 
admit  that  there  arc  several  things  which 
tend  to  make  times  in  general 

RATHER    DULL. 

For  instance,  the  salmon  business  of  last 
year  did  not  pan  out  well,  the  wheat  mar- 
ket has  beenuut  of  sorts,  traus-coutineutal 


slock  took  a  few  millions  from  us  rather 
suddenly,  railroad  matters  have  seen  some- 
what of  a  revolution,  the  river  has  been 
blockaded  with  ice,  and  there  have  even 
been  a  few  failures;  but  that  all  this  should 
permanently  affect  our  thriving  State  is  all 
rot,  and  some  of  these  false  and  ill-omened 
prophets  ought  to  be  driven  out  of  town. 
Bah!  there  is  too  much  capital  centered 
here,  too  many  large  interests  at  stake,  too 
much  fine  farming  laud,  too  many  substan- 
tial and  solid  institutions,  and  too  many 
thriving  cities,  for  this  unlooked-for  dull 
snap  to  stay  with  us  verj'  long.  I  go  fur- 
ther and  state  that  I  look  for  good  results 
to  come  out  of  all  this.  It  is  true,  for  a 
time 

WE  ALL   WENT   VILLARD    CRAZY. 

He  unfolded  to  us  a  kind  of  Arabian  Nights' 
tale.  We  liked  his  talk — it  flattered  us;  we 
swore  by  his  promises,  we  gave  him  a  tri- 
umphal entry  to  our  city — the  whole  popu- 
lation turned  out  to  do  homage  to  and  wor- 
ship the  Grand  Mogul — real  estate  went  up 
100  per  cent.,  and  rents  coiTespondiugly. 
In  fact,  we  went  it  slightly  blind,  and  all 
anticipated  our  millions  either  on  paper  or 
in  our  minds.  But  alas!  our  idol  met  with 
misfortunes  and  has  been  dethroned.  No- 
body here  doubted  his  good  intentions,  no- 
body to-day  thinks  that  he  meant  otherwise 
than  to  do  the  best  he  could  for  us;  but  he 
proijosed  and  Wall  street  deposed.  He  was 
cornered,  taken  suddenly  unawares  and  ut- 
terly ruined.  We  are  truly  sorry  for  him; 
but  all  this  has  taught  us  a  lesson.  We 
have  now  had  time  to  think  things  over, 
and  we  find  that  we  were  running  slightly 
ahead  of  time. 

RENT.S   -MUST  COME  DOWN. 

We  must  not  be  quite  so  lavish  with  our 
money,  we  must  learn  to  sell  our  real  estate 
by  the  lot  instead  of  placing  a  fabulous  price 
on  it  by  the  foot,  and  let  business  grow  nat- 
urally in  a  steady,  healthy  way,  without 
trying  to  force  things.  All  will  come  oiit 
right.  Our  future  prospects  were  in  reality 
never  more  encouraging.  Through  railway 
connections  will  give  us  a  new  stimulus. 
Heavy  immigration,  of  a  good,  substantial 
character,  so  it  is  reported,  will  shortly  pour 
in  on  us  fi-om  all   sides,  and  our  present 
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rather  unfortunate  experience  will  no  doubt 
be  a  blessing  in  disguise.  So  much  for  the 
"Webfoot  "blues." 

Now  that  the  "Compact  Association  of 
the  Northwest "  has  been  actually  organ- 
ized, I  thought  I  would  get  the  general 

VIEWS    OF   THE   AGENTS 

■on  the  subject,  they  having,  seemingly,  not 
been  specially  consulted.  All  seem  satis- 
fied, provided  that  rates  will  be  stiffened 
-and  this  useless  cutting  and  rebating  entire- 
ly done  away  with.  We  shall  all  do  our 
Taest  to  sustain  it.  For  some  time  competi- 
tion has  been  far  too  fierce,  and  rates  in 
•consequence  have  dwindled  down  so  low 
that  many  companies  have  given  up  the 
fight  in  disgust,  and  were  forced  to  drop 
many  good  risks,  year  after  year;  but  under 
this  new  deal  a  good  many  of  us  expect  to 
leturn  and  take  a  hand,  and  try  to  regain 
some  of  our  lost  business,  as  also  our  lost 
cash.  Something  evidently  had  to  be  done, 
ior  things  were  getting  too  demoralized,  and 
we  therefore  all  hail  this  association  as  a 
long-felt  and  much-needed  want.  Our  Port- 
land compact  has  been  such  a  grand  success 
that  we  expect  this  will  prove  likewise. 

Mr.  James  McL.  Harvey,  of  Oldendorff  & 
Harvey,  and  a  re'ative  of  John  Rae  Hamil- 
ton, is  now  visiting  your  State  on  his  bridal 
tour.  Mrs.  Harvey  was  formerly  a  Miss 
■Christianson,  of  San  Jose. 

Sprague  has  unkindly  given  another  fire, 
this  time  calling  for  some  $14,000. 

I  am  very  sorry  to  have  to  chronicle  the 

DEATH   OF   GEORGE   PIPER, 

who  for  the  past  ten  years  has  been  con- 
nected with  the  insurance  agency  of  his 
brother-in-law,  Henry  Hewitt.  George  was 
very  popular  and  had  hosts  of  friends  here. 
He  was  a  sterling,  manly  young  fellow,  and 
we  all  regret  his  untimely  taking  off.  Dur- 
ing the  funeral,  all  the  insurance  offices 
were  closed,  and  we  all  turned  out  to  pay 
•our  last  respects  to  one  whom  we  liked  well, 
and  whose  genial  countenance  and  kindly 
ways  we  shall  long  miss. 

At  the  recent  fire  of  Mrs.  West,  on  Wash- 
ington street,  Mr.  Wolf,  partner  and  man- 
ager of  S.  Lipman  &  Co.,  ^who  is  also  lo- 
cated adjoining  Mrs.  West's  store)  set  a  very 


excellent  example  which  I  think  is  well 
worth  emulating.  At  the  first  stroke  of  the 
fire-bell,  every  door,  window  and  transom 
in  his  establishment  was  closed.  All  the 
twenty-eight  employes  were  stationed  prop- 
erly, to  be  ready  to  act  immediately,  some 
to  carry  out  the  books  and  others  to  put  the 
goods  in  several  large  wagons  in  waiting 
outside.  The  whole  stock,  if  requisite, 
could  have  been  cleared  out  in  a  very  few 
minutes;  and,  mind  you,  they  carry  a  good 
line  of  insurance.  The  morning  after  the 
fire  several  agents  called  promptly  on  Mr. 
Wolf,  and  wanted  to  know  if  there  was  any 
smoke  or  water  damage  to  be  adjusted.  Of 
course  they  went  away  smiling,  when  Mr. 
W.  politely  informed  them  that  there  was 
nothing  to  settle  for. 

What  fools  some  people  are,  and  how  lit- 
tle they  understand  their  policy  of  insur- 
ance. A  man  rushed  into  an  agent's  office 
the  other  day  and  stated  that  in  moving  his 
large  stove  from  one  room  to  another  it  had 
fallen  and  been  broken,  and  he  wanted  $30 
damages.  The  agent  explained  matters  to 
him,  but  not  to  his  satisfaction,  for  he  went 
away  vowing  that  he  would  never  insure  in 
a  "snide"  company  again,  which  willingly 
took  his  premium  and  then  would  not  pay 
a  fair  loss. 

Hydraulic  plugs  are  now  in  general  de- 
mand, but  it  remained  for  an  enterprising 
agent  to  petition  for  one  to  be  placed  in  his 
office,  to  be  used,  he  says,  in  special  cases 
in  cooling  off  some  of  his  clients  who  either 
growl  at  the  rates  or  stand  talking  by  the 
hour  aboiit  their  having  paid  premiums  for 
many  years  and  still  have  never  called  on 
the  companies  for  a  cent. 

The  credit  system,  which  I  so  deplored  in 
a  recent  letter,  is,  I  am  pleased  to  say,  now 
being  agitated  by  several  agents,  and  I  trust 
some  good  results  will  come  of  it. 

Portland  fires  to  date  for  this  month  will 
approximate  some  !f8,000. 

Mr.  C.  P.  Church  is  again  visiting  your 
city  on  business. 

Mr.  Conroy  is  visiting  relatives  in  San 
Fi'ancisco— the  first  visit  he  has  made  since 
he  came  up  here. 

I  cannot  close  without  telling  you  that 
the  February  Review  came  in  for  a  good 
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deal  of  deserved  praise.  It  was  really  a 
brilliant  number,  the  general  reading  mat- 
ter and  tabular  statistics  contained  therein 
being  highly  interesting.  We  like  to  see 
how  the  battle  wages  in  California;  how  head 
offices  are  showing  up,  and  who  is  leading 

in  the  race. 

Yours  very  truly, 

Naols. 

Fire  Insurance  in  1883. 

The  aggregate  premium  receipts  of  the 
150  fire  insurance  companies  transacting 
business  in  New  York,  including  only  the 
United  States  branches  of  foreign  compa- 
nies, for  1883,  were  $75,549,534.  The  loss- 
es paid  were  $44,827,890,  making  the  aver- 
age ratio  of  losses  to  premiums  59.4  per 
cent.  The  average  expense  ratio  of  34.1  per 
cent,  leaves  a  remainder  of  6.5  per  cent,  of 
the  premium  income.  Following  is  a  com- 
parative exhibit  of  the  condition  and  busi- 
ness of  the  three  classes  of  companies  for 
1882  and  1883: 

COMPARATIVE   E.VHIBIT. 

New  York  companies—  Jan.  1,  1881  Jan.  1,  1883. 

Number 66  66 

Assets $58,916,097    §56,265,588 

Liabilities,  except  capital 19,431.680      16,894,698 

Capital 22,037,020      21,937,020 

Surplus 17,447,396      17.433,870 

Fire  premiums 823,650,091    §20.879,927 

Marine  premiums 1,226.734  996,016 

All  other  receipts 2,386,505       2,399.263 

Total  income $27,263,330  $24,275,206 

Fire  losses $12,705,455  $11,896,163 

Marine  losses 942,241  580,953 

Dividends 2,161,629  2,259,330 

All  other  expenditures 9,540,588  8,541,171 

Total  disbursements $25,349,914  $23,277,618 

Companies  of  other  States — 

NumJjer 59  55 

Assets $82,514,343  $75,392,120 

Liabilities,  except  capital 27,864,671  24,081.940 

Capital 34,428,000  31.128,000 

Surplus 20,221,671  20,182,179 

Fire  premiums $26,741,791    $22,659,389 

Marino  premiums 4,279,048       4,294,662 

All  other  receipts 3,891,130       3.620,715 

Total  Income $34,911,969  $30,574,567 

Fire  losses $15,889,407  $13,718,447 

Marine  losses 3.260,409  3.223,147 

Dividends 4,077,313  3,776.591 

All  other  expenditures 10,027,945  8,730,779 

ToUI  disburaemenU $33,255,076  $29,448,966 

Amerl'u  branches  of  for'n  co's— 

Number 25  28 

Assets $38,451,867  $37,961,638 

Liabilities 19.876.398  18.431.083 


Deposit  capital 5.000,000 

Surplus 13  575.469 

Fire  premiums $25,157,651 

Marine  premiums 43,944 

AV  other  receipts 1,229.118 

Total  income $26,430,714  $25,247,680 

Fire  losses $16,233,028  $14,998,976 

Marine  losses 65,786  68,43& 

All  other  expenditures 8,096,859  7,614,545 

Total  disbursements $24,395,674    $22,681,960 

GR.\ND  TOTALS  FOR  1883. 

The  totals  of  the  foregoing  are  as  follows t 

Number  of  companies l.'.O 

Assets $179.882.20» 

Liabilities,  except  capital 67 ,193,751 

Capital  (American  Companies) 61.465,020 

Surplus 51,244,537 

Fire  Premiums $75,549,635 

Marine  Premiums 5,549,72ft 

All  other  receipts 7,506.754 


Total  income $88,606,015 

Fire  losses $44,777,890 

Marine  losses 4.268,437 

Dividends  (American  Companies) 6,238,94S 

All  other  expenditures 27,665,396 

Total  disbursements $82,990,66ft 

Average  fire  loss  ratio 59.4  per  cent.. 

Average  expense  ratio 34.1         " 

Average  marine  loss  ratio 7C.9         " 

Dividends  to  capital 10.0         " 

Gains  in  surplus  were  made  by  forty-two 
New  York  companies,  twenty-five  other- 
State  companies,  and  eight  branches  of  for- 
eign companies.  Taken  altogether,  half  of 
the  companies  report  a  gain  in  surplus,  and 
the  other  half  report  a  loss.  One  hundred 
and  eleven  companies  report  an  income  in. 
excess  of  expenditures,  of  which  forty-six 
were  New  York,  forty-five  other-State  and 
twenty  the  branches  of  foreign  companies. 
The  remaining  thirty-nine,  or  35. 1  per  cent.^ 
of  the  total  number,  admit  an  excess  of  ex- 
penditures over  income. 

We  present  as  follows  the  ratios  of  losses 
to  premiums  for  18S3,  on  the  total  business, 
of  the  California  and  other-State  companies, 
and  of  the  American  branches  of  foreign 
companies,  operating  in  this  field: 

RATIOS  OF   LO.SSKS   TO    PREMIUMS. 

California  companies- 
California 33.5  Stete  Investment 45.(^ 

Commercial 37  6  Sun 40.6 

Fireinans  Fund 51.3  Union 41.tt 

Homo  Mutual 36.2  Western 54.5 

Oakland  Home 38.0 
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other  state  companies — 

^tna 52.9  Ins.  Co.  of  N.  A.,  Pa. .  .57.6 

Agricultural,  N.  Y 38.3  Ins.  Co.  of  State  of  Pa.  .56.7 

Allemaunia,  Pa 47.3  Manufacturers,  Mass. .  .58.6 

Amazon,  0 56.5    Mechanics,  N.  Y 71.6 

American,  N.J 46. 9    Merchants,  N.  J 57. 5 

American,  Pa 61.3  National  Fire,  N.  Y — 54.0 

American  Central,  Mo. .  63. 5  New  Hampshire  Fire. . .  58. 1 

Boatmans,  Pa 52.4    New  Orleans 80.9 

Boston  Underwriters ...  65. 1    Niagara 64.2 

Buffalo-German,  N.  Y..47.3  Northwn  Nation'l, Wis. 48.0 

Citizens,  Mo 52.6    Orient,  Conn 58.1 

Citiaens,  N.  Y 59.9    Pacific,  N.  Y 53.4 

Commercial  Fire,  N.Y..69.0  Pennsyiv'a  Fire,  Phil'a.  .76.2 

Connecticut 60.0  Pennsylvania,  Pittsb'h..56.6 

Continental,  N.  Y 54. 9    Phenix,  Brooklyn 47. 5 

Farragut,  N.  Y 57.0    Phoenix,  Hartford 63.8 

vFire  Association,  Pa.. .  .74.9    Prescott,  Mass 75.1 

Firemens,  Md 49.1  Prov. -Washington, R.I.  .60.2 

German,  Freeport 35.7    Security,  Conn 61.3 

German-Araeri'n,  N.Y.  .50.8  Shoe  &  Leather,  Ma.ss..  .76.3 

German  Fire,  Pa 55.0  Springfield  Fire,  Mass.  .62.1 

Germania,  N.  Y ,  .51.8    Star  Fire,  N.  Y 63.7 

Girard,  Pa 38.8    St.  Paul,  Minn 64.5 

Glens  Falls,  N.  Y 53.2    Teutonia,  La 27.2 

Hanover 56.8    Traders,  111 48.8 

Hartford 59.9    Union,  Phil'a 84.5 

Home 55.9  United  States,  N.  Y....48.4 

Howard,  N.  Y 74. 2  Williamsburg  City,  N.  Y.  45. 8 

Branches  of  foreign  companies- 
British  America 67.7    Manchester  Fire 26.4 

City  of  London 66.8    New  Zealand 21.5 

Corametcial  Union 60.2  N.  British  &  Mercan'e.  .70.8 

Fire  Ins.  Association. .  .69.3    Northern 68.1 

Guardian 45.0    North  German  Fire 68  8 

Hamburg-Bremen 67.4    Norwich  Union 57.3 

Hamburg-Magdeburg.  .32.5    Phcenix  Assurance 59.3 


Helvetia  Swiss  Fire 44.6 

Imperial 60.7 

Laneaihira 69.7 

Lion  Fire 60.2 

Liv.  &  Lon.  &  Globe. . .  .59.7 
London 78.0 


Prussian  National 61.3 

Queen 75.2 

Royal 58.8 

Scofh  U.  &  National . .  .74.6 
S.  British  &  National. .  .50.5 
Transatlantic,  Germ'y..58.8 


London  &  Lancashire. .  .67.8    Union,  New  Zealand. .  .32.6 

London  &  Northwest'n.51.5    Western,  Toronto 77.4 

London  &  Provincial 74.7 

Following  is  a  table  of  the  premium  re- 
ceipts and  losses,  in  the  aggregate,  of  such 
of  the  States  as  have  reported  at  the  present 
■writing: 


PREMIUMS  AND  LOSSES  BY 

Prem.  receipts, 
California $4,209,697 


Connecticut 1,526,808 

lUinois 7,857,984 

Iowa 3,363,058 

Kansas 1,453,926 

Maryland 1,570,954 

Massachusetts 5,250, 499 

Michigan 3,225,763 

Minnesota 2,399,758 

Missouri 4,112,857 

New  Hampshire 541,785 

New  Jersey 2,105,440 

Ohio 4,490,010 

Tennessee 1,017,223 


STATES. 

Losses. 

81,668,836 

1,039,034 

3,547,545 

1,414,683 

638,370 

626,743 

3,166,694 

1,721,293 

1,545,569 

2,414,692 

324,126 

986.562 

2,355  677 

1,010,881 


Ratio 
39.6 
68.0 
45.0 
42.0 
43.9 
39.9 
60.3 
53.3 
64.3 
58.7 
59.8 
46.8 
52.4 
99.4 


The  Phenix  Fire  Insurance  Com- 
pany of  Brooklyn,  New  York. 

Prominent  among  the  great  fire  insurance 
companies  in  this  couutry  is  the  Phenix  of 
Brooklyn,  N.  Y.,  with  a  cash  capital  of 
$1,000,000  and  assets  of  $3,759,036.  The 
handsome  sum  of  $163,709  was  added  to 
the  assets  last  year  alone,  and  about  the 
same  amount  was  likewise  added  during 
each  of  the  two  years  preceding  The  net 
surplus  advanced  $41,685,  and  is  now  $686,- 
160. 

The  iDremium  income  for  1883  was 
$3,112,577,  making  the  remarkable  gain  of 
$615,966  (24.6  per  cent.)  over  the  premium 
income  for  18S2.  About  the  same  per  cent, 
of  increase  in  business  was  made  in  1882. 
The  losses  last  year  aggregated  $1,638,755, 
or  52.6  per  cent,  of  the  premium  receipts. 
Since  the  date  of  organization,  the  Phenix 
has  paid  losses  to  the  amount  of  $20,910,^ 
084. 

The  total  income  last  year  was  $3,- 
245,818,  while  the  expenditures,  which  in- 
cluded $100,000  dividends,  footed  up  $2,- 
903,803,  leaving  an  excess  of  $341,515  as. 
the  net  result  of  the  year's  transactions. 

Messrs.  Brown,  Craig  &  Co.  represent  the 
Phenix  on  this  Coast,  where  the  company 
has  done  an  excellent  business,  making 
handsome  and  regular  gains  from  year  to 
year,  with  uniformly  moderate  loss  ratios. 
In  1883  the  premium  receipts  from  b\isiness 
in  this  territory  were  over  $202,000,  with  a 
loss  ratio  of  only  21.5  per  cent. 


Marine  Items. 


Our  marine  underwriters  had  just  cause 
to  complain  over  their  February  trans- 
actions, for  business  was  extremely  dull, 
whilst  losses  reported  were  unusually- 
heavy.  The  heaviest  loss  was  the  steam- 
collier  Umatilla,  which  went  ashore  on 
Flattery  Eocks,  and  was  abandoned  by  her 
officers  and  crew.  She  was  afterwards 
floated  off  and  towed  by  the  steamer  If  e^ 
lington  into  Esquimalt  Harbor,  where  soon 
after  her  arrival  she  sank  in  thirty-eight, 
feet  of  water.  Insured  for  $350,000  in 
English  companies.  The  underwriters  have 
sent  out  an  experienced  wrecker  to   raise 
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th«  TCBsel,  which,  it  is  claimed,  can  be 
easily  done.  Even  should  they  succeed  in 
this  enterprise,  we  fear  the  loss  will  be  al- 
most a  total  one,  as  after  meeting  the  sal- 
vage claim  of  the  steamer  Wellington  and 
the  necessary  heavy  expenses  in  raising 
and  repairing  the  vessel,  there  will  be  but 
little  salvage  made  for  the  insurers.  If  the 
loss  amounts  to  a  constructive  one,  will  the 
assured  accept  the  vessel  tendered  them  by 
the  iinderwriters? 

Jn  the  la.st  three  or  four  years,  we  notice 
that  English  and  other  foreign  companies 
Lave  been  anxious  for  the  insurance  on  the 
hulls  of  steamers  employed  in  our  coasting 
trade,  bidding  for  and  accepting  them  at  such 
low  rates  of  premium  as  to  defy  competition 
from  our  local  companies  or  elsewhere. 
The  acceptance  of  imported  risks  from  a 
foreign  market  places  owners  of  vessels  in  a 
position  to  demand  from  our  conservative 
companies,  who  are  fully  aware  of  tbe  perils 
of  our  coasting  trade,  the  same  rates  and 
conditions  as  will  be  given,  if  placed  with 
foreign  companies,  who  in  most  cases  are 
not  aware  of  the  hazards  attached  to  the 
risks  so  accepted.  Kisks  seeking  for  co\er 
in  a  foreign  market  are  only  sent  for  one  or 
two  reasons,  either  to  cheapen  our  rates 
and  compel  our  underwriters  to  follow  the 
footsteps  of  the  unwise,  or  that  the  risk 
cannot  be  placed  in  our  market. 

It  is  beyond  our  conception  why  com- 
panies will  accept  these  exported  hull  risks, 
allowing  a  rebate  of  10  and  5  per  cent., 
when  their  agents  in  this  city  could  receive 
a  better  rate  of  premium,  less  5  per  cent, 
commission  only  to  a  broker,  if  their  com- 
panies would  aid  them  bj'  positively  refus- 
ing to  write  our  risks  unless  coming  through 
their  agents. 

During  the  last  twelve  months  the  follow- 
ing losses  have  occurred  on  our  northern 
coast,  the  insurance  on  which  was  foiiud  in 
outside  companies: 

I.OSH. 

Steam  Collier  JUitiistippi Slj.'i.OOO 

••  "         Viclorin ir)0,000 

"  "        UmalUla  (estimated) ano.ono 

Steavaer  Eureka i!5,()00 

•'         Oro},pl<r 2.5,0(K) 

"        Queen  of  Utt  Pacific 00,000 

$.">8.').n()0 

The  steamer  Sausalilo  was  totally  lost  by 


fire  on  the  21th  of  February  at  San  Bafael. 
Insured  for  $65,000  in  eleven  companies. 
Vessel  valued  at  $150,000. 

There  is  a  tendency  on  the  part  of  some 
of  our  fire  companies  to  branch  out  into  the 
fire  marine  insurance  business.  This  par- 
ticular branch  has  been  tried  by  European 
companies,  and  with  ill  success,  in  some 
cases  proving  very  disastrous.  We  know  of 
some  steamers  partly  covered  by  fire  corn- 
companies,  and  partly  covered  by  marine 
companies.  In  case  of  a  partial  loss  by  fire, 
will  some  of  our  expert  adjusters  explain 
how  they  intend  to  apportion  the  loss 
under  the  different  policies?  Or  will  the 
Sexton  or  Kiune  Rules  apply  in  the  case? 

Take  a  case  of  a  vessel  valued  at  $100,100, 
in  a  marine  policy  for  $25,000,  covering  10 
per  cent  partial  loss,  and  a  fire  policy  for 
$25,000,  with  clause  thereunder  for  $25,000 
other  insurance.  A  fire  occurs,  amounting 
to  $14,000  gross  damage.  Under  the  marine 
policy  there  would  be  deducted  from  the 
gi-oss  loss  one-third  new  for  old,  making 
the  net  claim  thereunder  to  be  $9,3iJ33,  an 
amount  insufficient  to  have  a  claim  against 
the  marine  underwriters.  Would  the  exist- 
ing fire  policy  be  liable  for  the  whole  loss  of 
$14,000,  or  only  pro  rata  with  "other  insur- 
ance," as  stated  in  their  ^lolicy? 

We  should  like  to  see  the  Boards  of 
Marine  and  Fire  Underwriters  take  this 
matter  into  their  worthy  consideration  and 
decide  beforehand  this  important  question, 
as  such  a  similar  case  as  above  stated  may 
arise  any  day. 

The  following  are  the  principal  marine 
losses  on  our  coast  reported  during  Febru- 
ary: 

Steam  collier  Umatilla;  wi-ecked  on  Flat- 
tery Rocks,  towed  into  Esquimalt  Harbor 
where  she  sank.  Vessel  valued  at  $400,000. 
Insured  in  English  companies  for  $350,000. 

Steam  schooner  C.  U.  White;  total  loss  at 
Bridgeport,  Cal.     Vessel  valued  at  $18,000. 

lusureil  in  the  Cillfornla  Ins.  Co ^(J.OOO 

Grent  WeHteru  Ins.  Co 5,000 

Bark  Lizzie  Mamhall;  total-  loss  near 
Cape  Flatteiy.     Valued  at  $25,000. 

Insured  with  FIrenians  Fund.. .   $6,600 

"    Commercial 3.600 

"     South  British  nnd  National 2.000 

•*     Great  Western 2.000 
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Barge  laden  with  grain  wrecked  and  total 
loss  on  Feather  Kiver.  Barge  insured  with 
Great  Western,  $2,000;  wheat  insured  with 
La  Fonciere  for  $12,000,  under  which  the 
loss  amounts  to  about  $7,000. 


FIRES. 

The    following    losses   were    unreported 
when  the  February  Keview  went  to  press: 

January  23,  The  Dalles,  Or.,  frame  store 
building: 
Liverpool  &  London  &  Globe $146 

January  1,  Jacksonville,  Or.,  frame  build- 
ing: 
State  Investment $1,000 

January  28,  Taylorville,  Cal.,  blacksmith 
shop  and  tools: 
Liverpool  &  London  &  Globe $500 

January  27,  San  Francisco,  oil  store: 

Manchester $313 

Helvetia 313 

Commercial  Union 313 

Union,  New  Zealand 313 

California 313 

Glens  Falls 157 

Merchants 156 

January   31,   Santa  Barbara,  Cal.,  frame 
school-house  and  furniture: 
Liverpool  &  London  &  Globe $283 

January  23,  San  Francisco,  tannery: 

"Western,  San  Francisco $1,455 

State  Investment 2,425 

Commercial,  San  Francisco 2,425 

Tire  Association ,  Philadelphia 2,425 

January  31,  Portland,  Or.,  dwelling: 
New  Zealand $220 

Janiiary  30,    San   Francisco,   wagons  in 
stable : 
Fire  Association,  London $400 

The  fires  for  February  were  as  follows: 
February  IS,  San  Francisco,  machinery: 
State  Investment.... $297 

February  2,  San  Francisco,  frame  dwell- 
ing: 
Fire  Association,  London S300 

Febri;ary  12,  San  Francisco,  brick  build- 
ing: 
Fire  Association,  London $200 

February  12,  Tucson,  A.  T.,  opera  house: 

Springfield $600 

German  of  Freeport 600 

Teutonia 1,000 

New  Orleans 1,500 


February  16,  Prescott,  A.  T.,  general  fire: 

Fire  Association,  London $4,000 

New  Orleans 2,500 

Teutonia 1,000 

London  k  Northwestern 910 

Allemannia 1,500 

Springfield 1,000 

Merchants 1,200 

Hartford 1,500 

Standard 2,500 

^tna 1 ,500 

Lion 1,000 

Providence- Washington 2,000 

National  of  New  York 2  000 

Howard 1,800 

Firemans  Fund 2,300 

Total $26,710 

February  5,  San  Francisco,  general  fire — 
planing  mill,  lumber,  machinery,  tools  and 
buildings: 

Western,  San  Francisco $1,100 

Standard 1,090 

North  German 1,500 

State  Investment 1,681 

Fire  Association,  London 1,145 

Teutonia 409 

St.  Paul 681 

New  Orleans 1,208 

London  fe  Northwestern 1,300 

Allemannia 500 

Union,  New  Zealand 1,233 

Oakland  Home 186 

New  Zealand 2,500 

Sun 1,831 

Boston  Underwriters 1,831 

Williamsburg  City 276 

Transatlantic 3,255 

Manufacturers 2,870 

New  Hampshire 2,230 

Merchants •  •  •        545 

Springfield 545 

Total $27,916 

February  22,  San  Francisco,  general  fire — 
damage  to  brick  building,  merchandise, 
etc.: 

Home  &  Phoenix S125 

Hamburg-Bremen 125 

Phenix,  Brooklyn., 800 

New  Zealand 125 

Transatlantic 450 

Two  companies 140 

Liverpool  &  London  &  Globe 156 

Hamburg-Magdeburg 521 

Royal,  Norwich  Union  &  Lancashire 156 

New  Zealand 281 

Commercial  Union 200 

Fire  Association,  London 671 

February  24,  San  Kafael,  Cal.,  steamboat 
Sausalito: 

Eoyal,  Norwich  Union  &  Lancashire $.30,000 

Firemans  Fund 5,000 
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Liverrool  k  London  &  (jlobe $5,000 

Guardian 5.000 

Ins.  Co.  of  North  America 5,000 

Phojnlx,  London 2,500 

British  .\tuerlca 2,500 

"Western,  Toronto 2,500 

London  &  Provincial 2,500 

Union,  San  Francisco 5,000 

Total  ' $65,000 

February  19,  Fort  Huachua,  A.  T.,  build- 
ing and  furniture: 

South  British  &  National S533 

City  of  London 266 

February  13,  San  Francisco,  printed  and 
blank  books: 
Continental $277 

February  27,  East  Oakland,  dwelling: 

Hartford $375 

February  7,  Portland,  Or.,  brick  build- 
ing: 

Transatlantic S230 

Oregon  Fire  and  Marine 387 

Home  &  Phoenix 150 

London  &  Lancashire 150 

February  28,  Sun  Francisco,  cigar  factory: 

London  &  Provincial $3,000 

North  German 137 

February  28,  San  Bernardino,  Cal.,  dwell- 
ing: 

Agricultural $1,600 

February  12,  Berkeley,  Cal.,  dwelling: 
Union,  San  Francisco $-1,000 

February  — ,  Autiocb,  Cal.,  hotel: 
Commercial,  San  Francisco S2,803 

February     IS,    San    Francisco,  Novelty 
Works: 

North  German $572 

February  26.  Sacramento,  Cal.,  building: 

Pennsylvania,  Philadelphia $750 

February  15,  Guerneville,  Cal.,  dwelling 

and  furniture: 

Western,  San  Francisco §1,534 

February  13,  Amador,  Cal.,  frame  dwell- 
ing and  furniture: 
Flremans  Fund 1500 

February  14,  Deming,  N.  M.,  store  build- 
ing: 
Flreinans  Fund $240 

February  27,  Oakland,  Cal.,  dwelling: 
Commercial  Union 8300 

February  8,  Oakland,  Cal.,  frame   build- 
ing and  furniture: 
Oakland  Home $1,220 


February  G,  Portland,  Or.,  furniture,  etc.: 
Oakland  Home $109 

February  11,  Livermore,  Cal.,  frame  dwel- 
ling and  contents: 

Western,  San  Francisco $1,225 

HomeMutual 2,000 

February  23,  San  Jose,  Cal.,  wagon,  stock 
and  tools: 

Western,  San  Francisco $200 

Manufacturers 600 

February  25,  Sutter  Co.,  Cal.,  dwelling: 
Pennsylvania,  Philadelphial $1,000 

February   19,    San  Francisco,   dwelling, 
furniture: 
Home  &  Phcenix $16« 

February  27,  San  Francisco,  furniture: 
New  York  Underwriters' Agency $200 

February  20,  New  Tacomp,  W.  T.: 
Oakland  Home $600 

February  22,  San  Jose,  frame  saloon: 

Teutonia S205 

New  Orleans 410 

Fire  Association,  London 400 

February  18,  San  Francisco,  building: 
New  Zealand $200 

February  28,  San  Francisco,  saloon,  stock 
and  fixtures: 
New  Zealand $125 

February  4,  San  Francisco,  frame  dwel- 
ling: 

Home  Mutual $325 

February  18,  Sacramento,  Cal.,  brick  and 

frame  building: 

Home  Mutual $755 

February  28,   Oregon,   frame   store    and 

stock: 

Home  Mutual $2,600 

February  8,   San  Francisco,  contents  of 

dwelling: 

Imperial,  London,  Northern  &  Queen $300 

February  18,  Alba,  Or.,  building  and  con- 
tents: 

Imperial,  London,  Northern  &  Queen $3,000 

Boyal,  Norwich  Union  k  Lancashire 500 

February  16,  Salem,  Or.,  dwelling: 
North  British  &  Mercantile $1,000 

February  27,  Sacramento,  Cal  ,  two  dvrel- 
lings: 

Commercial  Union ' $900 

Home  Mutual 400 

February  13,  Sprague,  W.  T.,  general  fire: 

Western,  San  Francisco $1,300 

Union,  San  Francisco 2,600 

State  Investment 1,660 


i884.] 


Coast    Review. 


213 


^tna 2,000 

Liverpool  &  London  &  Globe 11,000 

Hartford 2,500 

Total $20,950 

February  18,  San  Joaquin  Co.,  Cal.,  dwel- 
ling and  furniture: 
Home  &  Phoenix $1,000 

February  28,  Virginia  City, Nev.,  church: 
.Etna $200 

February  12,  Portland,  Or.,  dwelling: 
Hamburg  Magdeburg $1,800 

February  28,    San  Francisco,  perfumery 
stock: 
New  Zealand $162 

February  28,  Sacramento,  Cal.,   dwelling 
and  saloon: 
Commercial,  New  York 81,200 

February  28,  San  Francisco,  building: 
.Etna $2,000 

February  7,  Portland,  Or.,  millinery  goods: 

Liverpool  &  London  &  Globe S2,000 

Hamburg-Bremen 1,500 

Febmarj'  29,  Davenport,  W.  T.,   general 
merchandise: 
Eoyal,  Norwich  Union  &  Lancashire $4,000 

February  24,  San  Francisco,  dwelings: 
Trav  satlantic $125 


Grand  Total . 


.8211,911 


CHIPS. 

— L.  B.  Edwards  returned  last  month  from 
a  four-months'  successful  business  trip 
East. 

— Henry  C.  Keyes,  special  agent  for  the 
San  Joaquin  Valley  of  the  companies  rep- 
resented by  Brown,  Craig  &  Co.,  was  in  the 
city  last  month. 

— The  London  and  Provincial  Marine  Ins. 
Co.,  represented  by  Messrs.  Hutchinson  & 
Mann,  had  a  singular  experience  in  this 
field  last  year.  The  net  salvages  received 
on  the  losses  of  1882  were  $33,821.94  more 
than  all  the  losses  of  1883. 
— Chas.  Christeusen,  Secretary  of  the 
American  Central  Insurance  Co.,  of  St. 
Louis,  is  visiting  this  city.  Mr.  Christensen 
w^as  formerly  a  resident  of  this  city,  where 
he  was  associated  with  the  Pacific  Coast 
agency  of  the  American  Central.  His  many 
friends  are  glad  to  see  his  familiar  face  on 
California  street. 


—  The  Workman's  Guarantee  Fund  Associ- 
ation of  this  city  has  been  sued  by  the  wid- 
ow of  a  deceased  member  for  the  amount  of 
his  insurance. 

— A  dispatch  of  the  1st  instant  announces 
the  incorporation  of  the  State  Insurance 
Company  at  Salem,  Oregon,  with  a  capital  of 
$100,000.  This  new  company  proposes  to 
do  a  farm  property  insurance  business. 
— All  the  Chicago  companies  operating  in 
Utah  or  Montana  have  signed  the  agree- 
ment mentioned  in  oar  last  issue  (p.  128c). 
For  the  next  year,  therefore,  quartz-mills, 
hoisting  works,  etc.,  in  those  Territories 
will  pay  fair  rates. 

— Eolla  V.  Watt,  for  a  long  time  connected 
with  the  agency  of  Smith  &  Snow,  in  this 
city,  ias  been  appointed  city  agent  for  the 
several  companies  represented  by  those 
gentlemen.  Mr.  Watt  is  an  energetic 
young  man,  thoroughly  familiar  with  in- 
surance, and  is  bound  to  get  his  full  share 
of  the  city  business. 

— Wm.  Sexton,  who  has  been  traveling 
through  New  Mexico  and  Colorado  in  the 
interest  of  the  agency  with  which  he  is  con- 
nected, was  unlucky  enough  to  be  aboard 
the  train  which  was  recently  blown  from 
the  track  by  a  playful  Colorado  zephyr;  but 
was  lucky  enough  to  escape  with  nothing 
more  serious  than  a  sprained  ankle  and  a 
number  of  bruises.  For  a  week  or  so  there- 
after, while  awaiting  the  healing  services  of 
time,  he  kept  himself  busily  employed  in 
apportioning  court-plaster  to  non- concur- 
rent pieces  of  epidermis. 

— S.  B.  Davenport,  formerly  of  Nevada 
City,  Cal.,  and  latterly  of  Walla  Walla,  W. 
T.,  has  disposed  of  his  business  at  the  last 
named  place  and  established  himself  at 
Stockton,  Cal.,  where  he  represents  a  line 
of  first  class  companies.  Mr.  D.  has  long 
been  in  the  business  on  this  Coast,  and  was 
among  the  first  subscribers  to  the  Coa.st 
Keview.  Four  years  ago  he  went  to  Walla 
Walla,  where,  though  an  entire  stranger,  he 
speedly  built  up  a  good  business.  Failing 
health  induced  him  to  return  to  California 
and  begin  anew  at  Stockton,  where  his  ex- 
perience and  energy  will  soon  win  for  him 
his  share  of  business. 
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— J.  C.  Clausseu,  of  New  York.  United 
States  Manager  of  the  North  German  Ins. 
Co.,  is  visiting  this  Coast. 
— The  Vermont  Accident  Association,  lo- 
cated at  Ruthiud.  has  "thrown  up  the 
sponge,"  after  a  three-years'  struggle.  It 
was  an  assessment  association,  backed  up 
with  u  guaranteed  capital  of  SIOO.OOO,  but 
it  had  to  succumb  to  the  inevitable. 
—  Following  is  a  summary  of  the  business 
transacted  by  0.  S.  Warren's  agency  at  Sil- 
ver City,  N.  M. :  Policies  written,  433,  cov- 
ering property,  $803,612;  premium  receipts, 
$15,396.36;  life  insurance  taken,  $84,000; 
accidents  written,  $109,000. 
— On  the  21st  of  February,  Mr.  Samuel 
Thomson,  an  old  pioneer  citizen  of  Oakland 
and  a  well-known  insurance  agent,  passed 
away  at  the  advanced  age  of  88.  Mr.  Thom- 
son was  actively  engaged  in  the  business  in 
Oakland  for  the  past  twenty  years,  and  for 
thirteen  last  past  was  the  local  agent  of  the 
Union  of  San  Francisco.  He  remained  in 
active  service  up  to  within  a  few  days  of 
his  death,  notwithstanding  his  great  age. 
President  Touchard,  Secretary  Bailey  and 
General  Agent  Farnfield,  of  the  Union,  at- 
tended the  funeral  services,  which  were 
held  in  the  Congregational  church  in  Oak- 
land. 

— C.  H.  Bigelow,  President  of  the  St.  Paul 
Fire  and  Marine  Insurance  Company,  paid 
this  citj'  a  flying  visit  last  month.  Mr. 
Bigelow  came  to  California  via  the  Northern 
Pacific,  and  while  in  Portland,  we  under- 
stand, made  arrangements  with  the  Oregon 
Fire  and  Marine  of  Portland  to  do  a  rein- 
surance business  with  that  company,  which 
•was  a  very  naughty  thing  for  Mr.  B.  to  do. 
The  St.  Paul  has  not  complied  with  the 
Oregon  laws,  and  just  how  the  Oregon  Fii-e 
and  Marine  can  legally  represent  or  do  a 
reinsurance  business  with  this  company,  is 
beyond  our  knowledge  of  the  art  of  legal 
evasion.  Betides,  ihe  Oregon  F.  and  M.  is 
the  only  company  of  non-tariff  proclivities 
now  doing  business  in  Oregon,  and  as  the 
St.  Paul  has  always  been  a  strong  tariff" 
office,  we  fail  to  see  how  it  can  be  satisfied 
with  the  low  rates  which  the  limited  re- 
sources of  the  Oregon  F.  and  M.  will  com- 
mand. 


— The  Amazon  Fire   has  withdrawn   from 

Indiana. 

— Assessment  insurance,  in  theory  and  in 

practice,  is  all  moonshine — "show  without 

substance,"  illusive,  visionary.     It   is   the 

invention  of  rogues,  the  folly  of  ignorance, 

and  the  vagary  of  stupidity. 

— The  printing  of  several  lengthy  papers 
read  at  the  eighth  annual  meeting  of  the 
Fire  Underwriters'  Association  of  the  Pa- 
cific  compels  us  to  omit  our  usual  digest  of 
insurance  decisions  this  month.  Other 
matter,  also,  is  necessarily  "  laid  over." 
— The  Irving  Fire  Insurance  Company  of 
New  York  has  comijlied  with  the  laws  of 
this  State,  and,  in  conjunction  with  the 
United  Fii-e  Reinsurance  Company  of  Man- 
chester, England,  which  has  likewise  com- 
plied with  the  State  laws,  will  transact  a 
general  fire  insurance  business  in  this  terri- 
tory. Each  policy  issued  by  the  Irving  will 
contain  the  statement  that  half  the  risk  is 
reinsured  in  the  United  Fire.  Messrs.  Hut- 
chinson &  Mann  have  been  appointed  gen- 
eral agents.  The  combined  United  States 
assets  of  the  two  companies  aggregate  $1,- 
383,299.65,  of  which  $656,975  is  invested  in 
Government  bonds. 

— The  agent  of  one  of  the  brace  of  assess- 
ment shams  referred  to  in  the  Co.^st  Re- 
view for  February  —  The  Great  Western 
Mutual  Aid  Association  of  America  and 
Denver — complains  that  we  have  done  him 
an  injustice.  Persons  familiar  with  his 
Kansas  City  record  may  well  doubt  the 
probability  of  such  a  thing,  but  such  cor- 
rection as  he  requests  we  cheerfull}'  make. 
His  hat-passer  has  been  represented  in  this 
city  more  than  two  months,  and  the  $20 
draft  which  was  dishonored  was  issued  by 
a  former  agent.  The  claim  was  subse- 
quently paid,  it  is  claimed.  The  excuse 
offered  for  its  non-payment  when  the  draft 
was  presented  is,  not  that  the  claim  was  in 
excess  of  the  amount  due,  but  that  it  wa^ 
less!  So  the  association,  rather  than  pay  a 
man  less  than  was  asked  and  instruct  him 
to  present  a  claim  for  the  remainder,  rashly 
cast  its  commercial  reputation  to  the  winds. 
Pretty  thin  excuse,  isn't  it?  Fact  is,  the 
association  never  had  any  commercial  repu- 
tation. 


i884. 


Coast   Keview. 


215 


— Messrs.  Boyd  &  Post,  agents  of  the  Ham- 
burg-Bremen Fire  and  the  Fidelity  and  Cas- 
ualty insurance  companies  at  Poilland,  Or  , 
were  recently  tendered  the  agency  of  a  so- 
called  marriage  benefit  association  in  this 
city,  the  agency  to  consist  merely  in  the 
receipt  of  premiums  brought  in  by  canvass- 
ers. The  commission  was  tempting,  but  a 
prudent  regard  for  their  business  reputation 
prompted  Messrs.  B.  &  P.  to  telegrai^h  for 
information  as  to  the  character  of  the  asso- 
ciation. It  is  needless  to  say  that  they  did 
not  accej)t  the  agency. 

— The  first  annual  statement  of  the  Wash- 
ington Fire  Insurance  Company  of  New 
Tacoma,  W.  T.,  is  a  somewhat  original  doc- 
ument in  its  way,  inasmiich  as  its  list  of 
assets  includes  $75,000  "  stock  held  in  re- 
serve," and  its  expendittires  are  lumped  as 
"losses,  reinsurance,  furniture,  commis- 
sions, salaries,  printing,  stationery,  post- 
age, etc.,"  an  unsatisfactory  melange  which 
leaves  the  reader  in  ignorance  of  the  amount 
of  losses  incurred  and  other  items  of  ex- 
penditure. In  the  absence  of  laws  regu- 
lating fire  insurance  in  Washington  Terri- 
tory, the  word  of  the  Secretary  of  the  com- 
pany must  be  taken  for  the  correctness  of 
the  figures  given  in  the  statement.  As 
stock  held  in  reserve  is  not  legitimately  an 
item  of  assets,  and  cannot  be  used  to  pay 
losses,  the  assets  of  the  Washington  Fire, 
admitting  the  remaining  items  to  be  all 
right,  are  not  $125,473,  as  stated,  but  only 
$50,473.  The  gross  premium  income  for 
1883  was  $41,747,  derived  chiefly  from  the 
insurance  of  farm  property.  The  risks  in 
force  ou  January  1,  1884,  amounted  to  $1,- 
379,964.  The  reinsurance  reserve  is  stated 
to  be  $15,617.  This  reserve  is  insufficient, 
according  to  the  general  laws  and  practices 
regulating  the  matter.  As  about  all  that 
was  written  during  the  year  remained  in 
force,  the  reserve  for  reinsurance  (50  per 
cent.)  should  have  been  over  $20,000,  which 
would  make  the  net  surplus  of  the  company 
less  than  $5,000.  If  the  character  of  the 
principal  risks  is  taken  into  due  considera- 
tion, the  reserve  which  should  be  set  aside 
would  not  only  sweep  away  the  surplus 
claimed,  but  would  leave  the  little  capital 
impaired. 


— The  Commissioners  of  New  York,  Connec- 
ticut, Massachusetts,  Pennsylvania,  Illinois, 
Kansas  and  Minnesota  will  please  accept 
our  thanks  for  advance  sheets  of  their  an- 
nual reports. 

—  E.  BigeTow,  an  old  resident  and  a  promi- 
nent citizen  of  Oakland,  has  been  appoint- 
ed agent  of  the  Union  Insurance  Company 
of  San  Francisco,  vice  Samuel  Thomson,  de- 
ceased. 

— The  loss  ratios  on  the  business  in  Illinois 
last  year  were  as  follows :  Illinois  companies, 
28.6;  other  State,  44.3;  foreign,  52.7.  In 
the  aggregate,  the  premiums  received  were 
$7,857,984,  and  the  losses  paid,  $3,547,545, 
an  average  loss  ratio  of  45  per  cent. 

— The  paper  on  ''The  Newspaper  Press  and 
its  Treatment  of  Insurance  Topics,"  read 
at  the  eighth  annual  meeting  of  the  Fire 
Association  of  the  Pacific,  was  written  by 
Mr.  Frank  W.  Ballard,  the  insurance  editor 
of  the  daily  Commercial  Bulletin  of  New 
York.  The  paper,  which  we  print  else- 
where,'contains  some  good  suggestions. 

— Geo.  Mel  has  been  appointed  special 
agent  for  the  Pacific  [Department  of  the 
Guardian  Assurance  Company  of  London, 
of  which  Wm.  J.  Landers  is  manager.  Mr* 
Mel  was  for  many  years  associated  with  the 
Liverpool  &  London  &  Globe  of  this  city, 
and  was  recently  the  Pacific  Coast  agent  of 
the  Lorillard  of  New  York.  His  long  expe- 
rience and  extensive  acquaintance  make 
him  a  valuable  accession  to  Mr.  Landers' 
agency. 

— E.  T.  Hare,  the  well-known  insurance 
agent  at  San  Buenaventura,  Cal.,  has 
formed  a  partnership  with  E.  K.  Benchley. 
They  issue  a  spicy  little  paper  whenever 
they  "feel  so  disposed,"  and  illustrate  it 
a  la  John  Phoenix.  The  portraits  of  the 
publishers,  as  they  appear  in  a  recent  issue, 
suggest  that  these  gentlemen  are  hand- 
some, square  fellows,  blessed  with  good  un- 
derstanding, and  with  considerable  clash 
about  them.  They  appear  to  be  alert  to 
em-brace  any  opportunity  to  write  a  risk 
in  the  section  in  which  they  live,  and,  still 
reading  character  from  their  pictures,  it  is 
quite  evident  that  neither  gentleman  is 
without  *  in  the  pursuit  of  a  premium. 
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— "The  Up-towu  Uudeiwiiters'  Association 
of  New  York  City"  has  recently  been  organ- 
ized. 

—  The  abolition  of  the  pay  fire  department 
and  the  restoration  of  the  volunteer  system 
at  Virginia  City,  Nev.,  is  seriously  pro- 
posed. 

— The  St.  Louis  board  of  underwriters  have 
decided  to  raise  rates  from  10  to  200  per 
cent  in  various  parts  of  that  city.  The  av- 
erage advance  is  25  per  cent. 

— The  Wisconsin  Supreme  Court,  in  Mor- 
rison vs.  Wisconsin  Odd  Fellows  Mutual  Life 
Insurance  Company,  has  decided  that  pro- 
visions in  the  charter  and  by-laws  of  an  in- 
surance company  are  part  of  the  contract  of 
insurance,  and  changes  in  them  do  not  af- 
fect policies  previously  issued,  without  the 
consent  of  the  insured. 

—  The  late  secretary  of  the  "Safety  Fund 
Benevolent  Association  of  California"  has 
been  ai-rested  on  charges  of  embezzlement 
and  conspiracy  to  defraud.  It  seems  that 
he  and  his  confreres  made  assessments  for 
deaths  of  non-members,  taking  care  to  no- 
tify no  one  likely  to  know  the  deceased. 
The  money  thus  realized  they  pocketed. 
This  is  a  common  trick  with  the  managers 
of  many  of  the  mushroom  assessment  com- 
panies, for  they  find  it  easy  to  avoid  detec- 
tion. 

—  The  explosive  power  of  gasoline  received 
shocking  proof  at  Alliance,  O.,  recently.  A 
child  turned  the  spigot  of  a  gasoline  tank 
in  a  store,  and  much  of  the  liquid  ran  out 
before  discovei-ed.  The  gas  rising  from  the 
oil  upon  the  floor  was  ignited  by  the 
fire  in  the  stove,  and  a  terrible  explosion 
followed.  The  building,  a  large  brick  block, 
was  leveled  to  the  ground,  and  the  adjoin- 
ing brick  buildings  were  shaken  to  their 
foundations.  Seven  or  eight  persons  were 
crushed  by  the  falling  walls  or  perished 
miserably  in  the  burning  debris.  Two  men 
in  the  store  were  blown  through  a  plate 
glass  window,  falling  to  the  ground  on  the 
opposite  side  of  the  street.  This  dreadful 
catastrophe  shows  how  well-grounded  is  the 
■opposition  of  insurance  companies  to  the 
nse  of  gasoline,  naphtha,  etc. 
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— The  Medical  Neica  for  January  contains 
an  interesting  article  on  the  D wight  case. 

— The  Norwich  Union  Fire  of  England  has 
issued  a  pretty  calendar  for  1884.  It  is  a 
choice  specimen  of  the  lithographer's  art, 
novel  in  design,  and  with  a  tasteful  group- 
ing of  colors.  The  upper  half  of  the  card 
contains  a  picture  of  some  celebrated  English 
cathedral;  at  least,  if  it  is  not  celebrated  it 
ought  to  be. 

—  We  print  in  this  number  of  the  Review 
two  papers  on  the  apportionment  of  non- 
concurrent  policies,  written  by  Messrs.  Sex- 
ton and  Kinue.  These  gentlemen  have  de- 
voted time  and  talent  and  patient  thought 
in  the  preparation  of  these  papers,  and  this 
fact,  aside  from  the  importance  of  the  sub- 
ject discussed,  entitles  their  latest  produc- 
tions to  the  earnest  consideration  of  all  in- 
terested. 

— When  one  notes  the  steady  progress  made 
by  legitimate  life  insurance  evei'ywhere — 
the  pronounced  gains  in  membershij),  the 
regular  accumulations  of  assets,  and  the 
general  increase  in  premium  income  re- 
ported by  all  the  "old-liners" — the  con- 
clusion is  that  the  membership  of  the 
assessment  humbugs  and  benevolent  soci- 
eties has  been  vastly  overrated,  or  that  they 
are  confined  chiefly  to  that  large  class  of 
negligent  people  who  would  not  otherwise 
insure.  If  the  latter  supposition  is  cor- 
rect, it  proves  that  there  is  some  "soul  of 
goodness  in  things  evil  if  men  would  ob- 
servingly  distill  it  out,"  for  these  apostles 
of  error  are  educating  this  class  up  to  a 
knowledge  of  the  possibilities  of  life  insur- 
ance, from  which  there  is  but  a  step  to  a 
hearty  appreciation  of '  the  value  of  the 
genuine  article.  The  marked  gains  made 
by  the  regular  companies  in  the  recent 
past  may,  therefore,  be  owing  largely  to  the 
influence  of  the  despised  co-operatives. 
The  annual  statements  of  thirty  life  insur- 
ance companies  for  1883  show  an  advance 
of  ^75,025,045  in  the  amount  written.  The 
assets  have  increased  $1.3,368,165.  The 
amount  written  in  1882  showed  a  gain  of 
$33,978,565  over  18H1,  making  the  total 
gain  in  new  business  written  for  1882  aud 
1883  over  $10it,00(),000. 
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—  Tke  People's  of  Pittsburgh,  Pa.,  will 
increase  its  capital  from  $100,000  to  $200,- 
000. 

— There  were  161  suicides  in  New  York  last 
year.  In  San  Francisco  there  were  70, 
making  the  ratio  of  suicides  to  population 
in  this  city  nearly  twice  that  of  New  York. 
— Seven  hundred  and  twenty-seven  suicides 
"were  reported  by  telegraph  to  a  Chicago  pa- 
per during  1883.  Many  of  the  life-weary  who 
took  the  unlawful  "leap  into  the  dark," 
were  prominent  in  business  and  political 
circles.  The  causes  are  given  as  follows: 
Melancholy,  215;  unknown,  128;  business 
losses,  2S;  liquor,  66;  insanity,  108;  domes- 
tic infelicity,  72;  ill  health,  46;  disappointed 
love,  64— Total,  727. 

— The  Supreme  Court  of  Michigan  has  de- 
cided in  the  case  of  Russell,  Receiver,  vs. 
Berry,  that  the  statutory  liability  of  a  ni  em- 
ber of  an  assessment  fire  insurance  company 
cannot  be  limited  by  the  articles  of  associa- 
tion to  the  amount  of  undertaking  given 
for  premium  on  his  risk,  nor  by  like  under- 
takings entered  into  by  the  member  limit- 
ing his  assessments.  Each  member  is  to 
be  liable  for  his  proportion  of  such  assess- 
ments as  are  sufficient  to  meet  all  losses,  lia- 
bilities and  expenses  of  receivership  regard- 
less of  any  limitations  in  the  articles  of  as- 
sociation or  their  contracts  with  the  com- 
pany. 

— The  American  Exchange  and  Review 
closes  a  long  analysis  of  the  fire  risk  of  can- 
dy factories  with  the  following  words:  "The 
result  of  a  view  of  the  modern  candy  fac- 
tory is,  however,  that  the  main  fire  danger 
arises  not  so  much  from  the  kneading,  cut- 
ing  and  stamping  machines,  however  num- 
erous, nor  even  the  boiling  furnaces,  as 
irom  the  grinding  of  starch  and  rice,  the 
dusting  of  these  flours  upon  rollers,  etc., 
and  the  process  of  preparing  chocolate  for 
candies  or  for  sale  separately,  when  such 
processes  are  present  in  the  factory,  as  they 
frequently  are.  The  fire  risk  here  consid- 
ered is  of  varying  form,  from  the  multiplic- 
ity of  materials  used;  and  its  degree  de- 
pends largely  on  the  knowledge  and  ap- 
preciation of  certain  dangers  by  the  owners 
and  conductors  of  the  work,  and  their 
efforts  to  neutralize  them." 
5 


—  Thirty  -  nine  lives  were  lost  at  fires  in 
London  last  year. 

— We  acknowledge,  with  thanks,  the  re- 
ceipt of  the  Argus  Insurance  Chart  for 
1884. 

— Tariff  rates  on  dwellings  in  New  York 
city  have  been  advanced  from  50  to  150  per 
cent. 

— A  manufacturer  who  failed  to  erect  a  fire 
escape,  as  required  by  law,  has  been  com- 
pelled to  pay  $10,000  damages  to  an  employe 
who  jumijed  from  a  window  to  save  her  life, 
and  who  has  since  had  to  use  crutches. 

—  The  appeal  to  the  New  York  Supreme 
Court  made  by  the  Germania  Fire  Insur- 
ance Company,  in  its  suit  against  Mr.  Stod- 
dard and  the  Hanover,  has  ended  in  a  judg- 
ment for  the  defendants. 

— In  the  year  1883,  the  fire  losses  in  New 
York  were  about  $3,500,000;  in  St.  Louis, 
$1,500,000;  in  Philadelphia,  $1,250,000;  in 
Brooklyn,  $1,000,0U0;  in  Chicago,  $1,000,- 
000;  in  Minneapolis,  $750,000;  in  Baltimore, 
$600,000;  in  Milwaukee.  $500,000;  iu  Cin- 
cinnati, $50  >,O0O;inSan Francisco,  $760,000. 

— Says  the  Philadelphia  North  American: 
"That  the  fire  insurance  companies  are 
not  as  a  general  thing  making  any  extraor- 
dinary profits  at  the  current  rates  is  a  fact 
which  for  a  long  time  past  has  been  well 
known  among  business  circles,  and  little 
or  no  surprise  will  consequently  be  felt  at 
the  announcement  that  the  companies  are 
acting  together  with  a  view  to  advancing 
prices.  It  is  to  be  hoped  that  they  will 
succeed  in  formulating  a  basis  for  concert- 
ed action,  for  it  is  not  only  to  their  own  ad- 
vantage, but  as  much  or  more  to  the  bene- 
fit of  the  insuring  public,  that  they  should 
do  business  on  a  thoroughly  sound  founda- 
tion. Insurance  so  cheap  as  to  reduce  the 
margin  of  profit  to  a  minimum,  or  perhaps 
obliterate  it  altogether,  is  sure  to  prove  the 
dearest  kind  in  the  long  run.  What  the  in- 
surer wants,  is  security,  and  there  can  be 
no  security  apart  from  financial  strength. 
The  rule  that  it  is  the  best  economy  to  buy 
a  good  article  is  true  of  nothing  more  than 
of  insurance.  If  that  is  too  cheap  properly 
to  remunerate  the  insurer,  it  is  upon  prin- 
ciple dear  at  any  price." 
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— The  Providence -Washington  has  with- 
drawn from  Georgia. 

—  We  are  indebted  to  the  Insurance  World 
of  Pittsburgh  for  a  copy  of  its  Pocket  Fire 
Insurance  Chart  for  1884. 

—About  29,000,000  gallons,  or  130,000  tons, 
of  water  were  used  for  extiugaishing  tires 
in  London  during  1883.  No  wonder  an 
American  finds  it  hard  work  to  get  a  drink 
of  water  over  there. 

—The  United  States  "Lloyds"  having  neg- 
lected to  make  and  file  an  annual  statement, 
Commissioner  Tarbox  announces  that  any 
new  business  done  in  Massachusetts  by  the 
association  will  be  in  violation  of  law. 

— The  average  ratio  of  losses  to  premiums 
in  Kansas  last  year  was  43.9  per  cent.  In 
1882  it  was  33  per  cent.  The  total  premi- 
um receipts  of  all  the  joint-stock  companies 
in  1883  were  $1,453,926,  of  which  $122,630 
was  for  tornado,  cyclone  and  wind  storm 
risks.  The  losses  paid  aggregated  $038,370. 
The  mutual  fire  companies  received  $4,856 
in  premiums  and  paid  out  $1,907  in  losses. 
For  these  figures  we  are  indebted  to  Super- 
intendent Morris. 

—  Superintendent  Magill  has  placed  us  un- 
der obligation  for  the  following'  figures  re- 
lating to  fire  insurance  in  Minnesota  last 
year:  The  American  joint-stock  companies 
wrote  $156,151,992,  received  $1,961,843  pre- 
miums, and  incurred  $1,397,702  losses;  the 
average  premiiam  rate  was  1 .25,  and  the  av- 
erage loss  ratio  72  per  cent.  The  foreign 
companies  wrote  $29,659,029,  received  $437,- 
915  premiums,  and  incurred  $88,043  losses; 
the  average  premium  rate  was  1.46,  and  the 
average  loss  ratio  90  per  cent.  The  average 
loss  ratio  incurred  on  the  total  business  was 
75.8  per  cent.  The  average  ratio  of  losses 
paid  was  04.3.  The  loss  ratio  of  the  mutu- 
als  was  194  per  cent.  In  looking  over  the 
chart  we  find  that  of  the  112  stock  compa- 
nies thirty -three  incurred  a  loss  ratio  of 
over  100  per  cent.  Estinmtiug  the  expenses 
at  35  per  cent,  of  the  premium  receipts, 
twenty  of  the  foreign  and  forty-seven  of  the 
American  companies  did  a  losing  business, 
while  several  made  an  'even  trade."  Min- 
nesota ought  to  be  a  good  field  for  "com- 
pact" work. 


— The  politicians  are  about  to  regain  con- 
trol of  the  Baltimore  Fire  Department.  Too- 
bad. 

— The  Insurance  World  of  Pittsburgh  has 
unearthed  a  fraiid — one  Richardson,  of  New 
York,  who  has  been  soliciting  brokerage 
business  and  oflfering  policies  in  "The  City 
and  Provincial  Fire  Insurance  Company, 
limited,  of  Loudon,"  If  there  is  any  such 
company  in  existence  it  is  a  wildcat. 

—  From  the  chart  sent  to  us  by  the  Insur- 
ance Commissioner  of  Penusj'lvania  we 
glean  the  following  information  as  to  the 
Pennsylvania  joint-stock  fire  and  marine 
insurance  companies:  Total  cash  capital, 
$13,085,000;  gross  assets  January  1,  1884, 
$37,441,220;  total  liabilities,  including  re- 
insurance and  capital,  $27,594,140;  net  sur- 
plus, $9,847,081 ;  net  fire  premiums,  $8,701,- 
068;  fire  losses,  $5,450,773;  net  marine  pre- 
miums, $2,486,988;  marine  losses,  $1,771,- 
707;  dividends,  $1,593,663;  total  income, 
$12,962  042;  total  expenditures,  $12,722,- 
022,  These  figures  would  yield  the  follow- 
ing average  loss  ratios:  fire,  62.6;  marine, 
71,2;  total  fire  and  marine,  64.5,  The  ag- 
gregate dividends  make  the  average  rate  of 
interest  on  capital  invested  over  12  per  cent. 

—  The  L'fvieiv  of  New  York,  in  an  article  on 
marine  and  inland  insurance,  compiles 
some  interesting  figures  from  reports  to  the 
New  York  Department.  Since  1871,  the 
companies  doing  business  in  New  York 
have  received  $61,347,418  in  premiums, 
from  their  marine  and  inland  business,  and 
during  the  same  period  have  paid  $48,744,- 
654  in  losses,  a  ratio  of  79,4  per  cent.  Dur- 
ing none  of  the  thirteen  years  has  the  av- 
erage loss  ratio  been  less  than  70  per  cent., 
excepting  1874,  the  only  year  yielding  a 
margin  of  profit.  The  three  classes  make 
the  following  exhibit  of  their  inland  and 
marine  business  for  1883: 

Premiums.  Losses,        Loss 

Ratio. 

New  York $1,226,734  $fl42,2<l  76.8 

Other-State 4,279,048  3,260,409  7C.1 

U.S.  Branches.,,,     4:1,944  65,786  149.0 


Total  $5,549,720  $1,268,436        7C.9 

Out  of  forty-six  companies  only  sixteen 
show  any  excess  of  premiums  over  losses^ 
estimating  the  expenses  at  30  per  cent. 
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Local  Agents. 

[Extract  from  a  paper  by  W.  P.  Thomas,  read  at 
the  eighth  annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  February  19 and  20,1884.] 

Mr.  President  and  Gentlemen  of  the  Fire 
Underwriters'  Association  of  the  Pacific — 
Local  agents  are  not  born,  but  are  made 
good  representatives  of  their  companies  by 
continued  instructions,  both  from  the  spe- 
.cials  on  the  occasion  of  their  visits — or 
should  be — and  by  correspondence  with  the 
managing  or  head  officers  of  their  companies. 
Towns,  villages,  hamlets,  with  their  accom- 
panying churches  and  school-houses,  are 
continually  springing  up.  The  ever-vigilant 
and  pushing  special  visits  them,  concludes 
his  company  can  make  niioney  by  writing  on 
a  few  of  the  risks.  The  ranges  are  not  bad 
just  now,  and  when  they  do  build  up,  why 
his  company  can  quietly  drop  out,  unless  a 
few  bricks  are  interspersed,  and  some  pro- 
tection afforded  in  the  way  of  a  fire  depart- 
ment. Should  the  frame  ranges  be  heavy 
and  a  loss  occurs,  why  some  other  company 
can  pay  for  it.  He,  after  reaching  his  con- 
clusion to  try  it  a  little  while,  proceeds  to 
make  a  diagram  of  the  town,  occasionally 
•with  the  thermometer  at  over  100^  in  the 
shade,  and  sometimes  a  foot  of  snow  on  the 


ground.  While  so  engaged  in  this  duty,, 
he  is  an  object  of  a  great  deal  of  curiosity;  is. 
is  asked  if  he  is  the  assessor,  or  a  real  estate 
agent,  and  many  other  questions  to  ascer- 
tain his  business.  On  giving  the  informa- 
tion that  he  is  the  special  agent  of  the. 
largest  insurance  company  on  the  globe, 
and  is  making  a  map  of  the  tow  n  for  hia 
company,  is  asked  the  name  of  the  company 
and  all  about  it. 

SELECTING  AN   AGENT. 

His  map  finished,  after  a  great  deal  of  in- 
terruption, he  proceeds  to  look  up  an  agent 
among  the  business  men  of  the  town;  finds 
some  merchant  who  has  a  good,  clean  stock, 
a  good  building,  sixty  feet  from  the  nearest 
exposure,  brick  chimney;  is  doing  a  good 
business;  stands  well;  a  good,  clean  risk.. 
After  a  few  remarks  appoints  him  as  agent, 
because  his  company  will  get  one  good  risk, 
in  town,  sure.  Finds  out  when  his  present 
policy  exj)ires,  shows  him  how  to  make  out 
the  application  for  his  own  risk,  gives  him 
the  rate  for  same,  and  leaves  for  the  next 
town,  promising  to  send  his  new  appointee 
full  list  of  agency  supplies,  a  small  work  on 
insurance,  and  a  rate-book.  Another  new 
agent  made  and  enrolled  on  the  list.  And 
how  much  instruction  has  he  received  from 
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the  special  in  the  short  space  of  time  he  has 
had  for  that  duty  ?  But  little  that  he  can 
xemember  after  a  good  night's  sleep.  In  a 
iew  days  his  supplies  reach  him.  He  un- 
packs them,  tacks  up  his  sign  on  the  out- 
side of  his  store,  puts  his  commission  in  a 
conspicuous  place  over  his  desk,  the  print- 
ed matter  under  his  counter,  where  it  will 
not  only  be  handy  when  wanted,  but  be 
•well  covered  with  dust,  and  is  ready  for 
business,  when  it  comes.  The  sign  in  front 
is  attractive — suggests  the  propriety  of  in- 
surance; its  advantages  pro  and  con  are  the 
topic  of  conversation  among  his  customers. 

THE   NEW  agent's    METHODS. 

John    Doe,    the    blacksmith,    drops    in 
quietly  when  our  merchant  agent  is  busy, 
and  desires  to  make  an  application  for  a  poli- 
•cy  on  his   shop,  stock  and  tools;  the  whole 
box  full  of  papers  is  brought  up  from  under 
the  counter,  and  an  application  for  insuring 
dwelling  houses  and  farm  property  is  select- 
ed as  the  proper  one   to  be  used   on  this 
occasion;  a  few  questions  are  answered,  the 
more  important  ones   ignored.       The   dia- 
gram as  made  shows  the  property  entirely 
detached,  when  it  is  really  exposed  by  a 
livery  stable  next  door,   or  a  steam  power 
frame  planing  mill  30  feet  away..    No  rate 
is  given  or  asked,  and  one  amount  named 
to  cover  both  building  and  contents,    and 
the  agent  signs  the  applicant's  name,  also 
signs  his  own  name  as   agent,  sends   this 
■apology  for  an  application  to  the   oflSce  of 
the  company,  requesting  the  policy  forward- 
ed by  return  mail.     It  does  not  reach  him, 
but  instead,  to  his  surprise,  he   receives  a 
letter,  containing  so  many  questions  about 
exposures,  stove  pipes,  amount   insurance 
required  on  building,  on  stock  and  on  tools, 
and  their  present  cash  values:  re-reads  the 
letter,  and  becomes  disgusted  with  the  in- 
surance business.     When  John  Doe  comes 
in   to   receive   his  policy,  is   told  that  the 
company  cannot  understand  what  is  wanted, 
although  they  mutually  agree  the  applica- 
tion, through  their  combined  efforts,  is  as 
"clear  as  mud;"  and  so  it  is.     In  how  many 
cases  does   the  letter  remain  unanswered? 
John  Doe  goes  without  his  insurance,  and 
the   newly  appointed  agent  arrives   at   the 
conclusion  that  he  is  not  cut  out  for  that 


business,  determines  he  will  have  nothing 
more  to  do  with  it.  excepting  his  own,  which 
he  must  insure  for  the  protection  of  his 
creditors,  and  does  it  through  some  old 
time  friend  of  his,  a  broker  in  the  city, 
whom  he  has  known  since  the  fall  of  '49  or 
spring  of  '50.  The  reason  for  all  this  is 
plain;  he  at  first  did  not  receive  the  in- 
struction he  was  entitled  to  and  should  from 
the  special  appointing  him. 

THE   MERCHANT   AS   AN   AGENT. 

We  are  of  the  oj)inion  that  the  merchant 
as  a  rule  does  not  make  a  good  local  agent. 
His  interests  are  too  strongly  identical  with 
the  profits  of  sales  from  his  stock  in  trade, 
for  him  to  pay  but  little,  if  any,  attention 
to  the  interests  of  any  company  he  may 
represent,  the  commission  being  but  little 
compensation  for  the  time  necessary  to 
conduct  the  business  in  an  intelligible  man- 
ner. He  has  but  little  spare  time  to  make 
out  an  application  properly,  for  his  custom- 
ers must  be  waited  on  or  he  will  lose  their 
trade,  and  this  is  of  far  more  importance  to 
him  than  any  other  business;  and  he  can 
give  no  time  to  the  special  when  he  visits 
him  for  the  purpose  of  looking  over  and 
examining  his  risks;  and,  in  fact,  in  many 
instances  does  not  know  the  location  of 
some  taken  by  him;  has  never  seen  them, 
but  taken  the  application  without  inspec- 
tion; and  his  company  issue  the  policy, 
swallow  the  whole  thing  until  the  loss 
comes,  then  he,  poor  fellow,  is  raked  over 
the  coals  by  the  amiable  adjuster,  who  finds 
the  company  have  issued  a  $1,000  policy  on 
a  S750  dwelling,  or  in  like  ratio  on  some 
other  propertj'.  The  matter  is  either  com- 
promised or  fought,  and  our  agent  still  pur- 
sues the  even  tenor  of  his  way.  And  how 
many  merchant  agents  have  we,  all  of  us? 

But  having  them  so  many  years,  our  re- 
newals are  kept  up.  Although  we  get  no 
new  business,  they  represent  other  com- 
panies, cjntrol  the  business  that  was  given 
them  with  but  little  exertion  or  solicitatioti 
on  their  part  from  those  who  purchase  their 
goods,  and  owe  them  for  their  premiun^s  as 
well  as  their  grub.  If  we  do  leave  them  for 
some  good,  lively  rustler,  we  expect  to  lose 
all,  or  nearly  so,  of  the  business  on  our 
books,  which  will  go  to  some  of  their  other 
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companies,  and  must  take  our  chances  fight- 
ing for  the  old  as  well  as  the  new. 

INSTRUCTING  THE  NEW  AGENT. 

Should  a  change  of  agent  be  determined 
on,  the  special  works  hard  to  secure  a  rep- 
resentative with  all  the  necessary  qualifica- 
tions to  go  for  business:  spends  a  day  or  two 
with  him,  sometimes  sleeps  with  him,  too, 
talk  and  eat  insurance,  washing  it  down 
with  an  occasional  lemonade,  or  something 
stronger — this  is  governed  solely  by  the 
climate — points  out  to  him  the  necessity  of 
soliciting  business,  in  order  to  make  a  suc- 
cess of  his  agency;  works  with  him  to  secure 
one  or  more  risks,  as  the  case  may  be, 
proving  to  him  that  personal  attention  to 
"business  does  more  to  advertise  him  and 
his  company  than  a  whole  sheet  full  of  ads; 
fully  explains  the  system  of  rating,  from  a 
planing  mill  to  a  dwelling  —  bricks  and 
frames — ranges  and  detached  buildings,  with 
their  stove-pipes  and  cotton  lining,  accord- 
ing to  their  occupants'  business;  and  as  fully 
impresses  on  his  mind  the  necessity  of 
closely  watching  the  moral  as  well  as  the 
physical  hazard  of  the  risk . 

The  question  of  valuation,  too,  has  its 
consideration,  and  the  propriety  of  keeping 
it  down  to  present  cash  value,  irrespective 
of  what  it  cost,  is  fully  discussed,  for  the 
tendency  to  over-valuation,  as  is  proved  by 
many  adjustments,  is  the  rule  and  not  the 
exception.  Depreciation  from  wear  and  tear 
or  age,  in  connection  with  valuation  or  lo- 
cation, is  also  illustrated,  applicable  alike 
to  buildings  and  stocks  of  shelf- worn  mer- 
chandise, and  fully  impressed  on  his  mind. 
A  sample  application  and  diagram  is  filled 
out  and  left  with  him  for  future  reference, 
and  his  attention  called  to  the  importance 
of  "other  insurance,"  if  any — how  neces- 
sary it  is  to  have  it  inserted  in  the  applica- 
tion. In  all  cases,  we  urge,  the  amount  of 
other  insurance  should  be  specified,  instead 
of  the  form,  "other  insurance  permitted," 
■which  is  gradually,  through  carelessness  or 
a  lack  of  firmness  (or,  it  may  be,  because  of 
competition)  in  insisting  or  holding  out  for 
our  just  rights,  too  frequently  used,  thereby 
waiving  one  of  the  most  important  of  our 
safeguards. 

It  is  also  fully  explained  to  our  local  why 


the  policy  should  not  be  issued  in  the  name 
of  the  mortgagee,  but  in  the  name  of  the 
owner  of  the  property,  with  the  usual  mort- 
gagee clause,  "  Loss,  if  any,  payable  to 
,"  thereby  fully  protecting  both  mort- 
gagor and  mortgagee  to  the  full  extent  of 
the  loss  or  policy,  should  one  occur.  The 
forms  and  manner  of  indorsement  are  com- 
mented on  and  illustrations  made,  and  the 
necessity  of  copies  being  mailed  to  the  com- 
pany the  day  originals  are  written  is  fully 
impressed  on  his  mind.  His  register  for 
copies  of  policies  and  indorsements  is  also  a 
topic  of  conversation.  The  question  of  col- 
lections, commissions  and  remittances  is 
discussed  and  settled,  and  our  new  appointee 
is  informed  of  the  manner  in  which  the 
company  requires  its  business  to  be  con- 
ducted. We  cannot  too  strongly  impress 
upon  his  mind  the  necessity  of  having  all 
the  questions  on  the  application  fully  an- 
swered, the  diagram  correctly  made,  show- 
ing exposures  within  100  feet,  specific 
amounts  placed  on  different  articles  to  be 
insured,  and  the  more  important  feature  of 
having  this  application  signed  by  the  appli- 
cant. Far  too  many  are  signed  by  the  local 
agent  for  the  applicant,  and,  when  they  are 
in  the  habit  of  doing  this,  it  should  be 
stopped  at  once.  A  local  agent  cannot  be 
the  agent  of  both  parties  to  the  contract. 
The  matter  of  collection  and  retention  of 
premiums,  instead  of  remitting  them  to  the 
company,  as  it  sometimes  happens,  should 
be  fully  entered  into,  and  the  local  should 
be  strongly  cautioned  against  holding 
money  in  his  possession  which  does  not  be- 
long to  him.  His  interest  in  same  is  only 
his  commission  on  the  premium;  the  re- 
mainder belongs  to  his  company,  and  is  only 
held  by  him  in  trust  until  remitted,  which 
should  be  done  at  least  once  a  month.  How 
many  of  our  brother  specials  have  been 
compelled  to  visit  an  agency  for  the  sole 
puipose  of  collecting  premiums  so  long  out- 
standing at  the  office  that  they  became  an 
eye-sore  by  reason  of  their  prominence! 
When  they  arrive  on  the  ground  and  inter- 
view their  agent  who  has  been  so  slow  in 
his  remittances  they  find  occasionally  that 
every  dollar  has  been  collected  by  him  long 
ago,  and,  under  a  mistaken  idea,  devoted  to 
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his  own  use,  believing  that  lie  can  at  any 
time  replace  it.  This  hoi^per  is  empty  and 
no  grist  in  the  mill.  Occasionally  a  note  is 
taken  from  him  for  the  amount  due  the 
company,  and  he  is  at  once  relieved  of  all 
fears  of  a  criminal  prosecution,  the  company 
placing  themselves  in  a  very  unpleasant 
predicament.  These  notes  are  sometimes 
never  paid,  but  occasionally  come  to  the 
surface,  reminding  all  concerned  of  a  lack 
of  proper  attention  to  business. 

If  the  agent  is  a  good,  practical  man,  these 
instructions  will  be  carefully  thought  over, 
and  the  result  of  his  labors  prove  most  sat- 
isfactory to  the  company  as  well  as  the  spe- 
cial who  appointed  him,  and  a  strong  bond 
of  friendship,  both  personally  and  in  a  bus- 
iness sense,  is  the  happy  result. 

We  left  our  local  some  time  since  to  work 
up  his  business,  and  on  the  occasion  of  our 
next  visit  find  that  he  has  been  visited  by 
every  special  on  the  Coast,  has  taken  all 
their  companies,  and  is  now  doing  a  slashing 
business;  his  entire  front  is  covered  with  tin 
signs — we  refer  to  his  building.  After  a  few 
preliminaries  we  get  down  to  solid  business 
and  facts,  and  ascertain  that  while  we  had 
been  paying  him  15  per  cent.,  he  was  pre- 
vailed upon  to  accept  the  majority  of  the 
others  at  20  per  cent,  commission,  while 
some  pay  a  small  sum  towards  office  rent 
and  an  occasional  buggy.  His  business  is 
divided,  and  where  we  had  hopes  to  secure 
the  services  of  a  good  agent  for  our  com- 
pany, we  sometimes  find  that  owing  to  our 
paying  only  15  per  cent,  on  net  premiums, 
we  are  compelled  to  take  a  back  seat.  This 
extra  5  per  cent,  captures  a  good  many,  al- 
though it  does  not  wing  them  all,  but  when 
our  own  companies  can  pay  it,  how^easy  it  is 
for  us  sometimes,  brother  specials,  to  go  a 
fishing  with  the  extra  5  per  cent,  and  cap- 
ture a  good  agent  who  represents  some  other 
company. 

OTHER   DUTIE.S   OF  THE  LOCAL  AGENT. 

The  duties  of  a  local  agent  are  not  always 
confined  to  securing  and  giving  attention  to 
business  before  a  fire.  In  course  of  time 
he  will  be  apt  to  have  a  fire  on  some  risk 
written  by  him,  and  he  is  placed  in  a  posi- 
tion of  uncertainty  as  to  his  duty  to  his 
company,  and  at  the  same  time  to  the  as- 


sured, for  he  should  act  with  strict  impar- 
tiality to  both.  Here  again  the  special 
agent  should  have  anticipated  what  is  alw&ya 
liable  to  occur,  and  so  instructed  him  that 
he  will  under  ordinary  circumstances  know 
exactly  what  course  to  pursue.  It  is  hia 
first  duty  to  inform  his  company  by  wire, 
of  the  loss,  giving  the  number  of  the  policy^ 
stating  the  probable  amount  of  loss,  then 
set  the  mind  of  the  assured  easj'  on  th& 
score  of  adjustment,  assuring  him  that  it 
will  be  attended  to  as  soon  as  the  adjuster 
can  possibly  an-ive  on  the  gi-ound.  If  th& 
loss  or  damage  is  on  movable  property — 
furniture  or  stock  of  merchandise— he  is 
expected  to  watch  the  company's  interest, 
see  that  no  further  damage  accrues,  request 
the  assured  to  separate  his  damaged  from 
his  undamaged  goods  (this  under  the  condi- 
tions of  his  policies),  exercise  a  watchfulness- 
over  them  sufficient  to  prevent  further  and 
unnecessary  damage  or  fraud,  and  do  all  he 
can  for  his  company's  interest  without  tak- 
ing charge  of  the  same.  If  it  is  necessary  for 
their  protection  to  remove  them  to  a  place 
of  greater  safety,  it  should  be  done  at  the 
expense  of  whoever  it  may  concern;  in  no 
case  should  an  agent  take  possession  of 
property  unless  to  prevent  fraud.  He  should 
also  assist  the  adjuster  in  ascertaining  the 
cause  of  the  fire,  and  in  other  matters  per- 
taining to  his  duties.  These  are  a  portion 
of  the  duties  required  of  a  local  agent;  above 
all  things  he  should  carefully  read  the  print- 
ed conditions  of  his  company's  policy — it 
will  be  a  source  of  great  satisfaction  to  him 
in  connection  with  good,  sound  business 
sense,  in  time  of  fires.  It  requires  no  small 
degree  of  sagacity,  tact  and  gentlemanly 
bearing  in  many  cases  to  do  justice  to  all 
sides,  and  retain  the  respect  and  friendship 
alike  of  all  parties  interested. 


Forms  and  Policies. 

[A  paper  by  Geo.  Easton,  read  at  the  eigbtb  an- 
nual meeting  of  the  Fire  Underwriters'  Assoclatioa 

of  the  Pacific,  Februarj-  19  and  20,  188*.] 

Mr.  President  and  Gentlemen  —  At  the 
eleventh  hour  we  are  informed  that  two  of 
the  members  of  our  Committee  on  "Forms 
and  Policies"  are  absent  from  the  city,  and 
the  work  of  an  essay  on  this  subject  is  left 
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to  the  writer,  who  can  only  say  he  wishes 
it  had  fallen  into  more  competent  hands. 

The  subject  is  so  important  and  suscepti- 
"ble  of  such  a  multitude  of  suggestions,  and 
so  much  has  already  been  written  upon  it 
by  some  of  the  brightest  lights  in  our  pro- 
iession,  that  we  can  hardly  hope  to  handle 
it  in  an  entirely  new  light;  yet,  if  a  single 
practical  suggestion  is  thrown  out,  that  put 
in  practice  will  aid  us  in  our  daily  work, 
this  paper  will  not  have  been  written  in 
Tain. 

As  "money  is  the  root  of  all  evil,"  so  do 

BAD   FORMS 

of  policies  constitute  the  basis  of  "  all  the 
•evils,"  or  at  least  nearly  all,  in  this  busi- 
ness, leading  us  on  to  vexatious  adjust- 
ments and  dissensions,  due  almost  entirely 
to  ambiguous  wording  and  faulty  construc- 
tion of  written  portions  of  our  policies. 
This  most  important  portion  of  our  policy, 
to  us,  at  least,  should  claim  an  especial  at- 
tention; first,  because  its  reformation  rests 
•entirely  with  us,  and  second,  because  it  is 
more  generally  the  cause  of  dissension  than 
Any  of  the  printed  conditions  of  our  policies, 
and  certainly  much  oftener  comes  up  for 
judicial  scrutiny  and  construction  of  its 
language. 

It  is  hardly  necessary  then  to  occupy 
jour  time  discussing 

THE  PRINTED   PORTION 

of  our  policy,  that,  to  most  of  us,  comes 
prepared  for  use  as  it  is,  without  authority 
to  amend  or  alter  it,  and  while  we  might 
suggest  amendments  based  upon  our  indi- 
vidual experience,  we  think  a  few  moments 
<3ar>  more  profitably  be  occupied  in  discuss- 
ing the  written  portion,  the  framing  of  which 
rests  entirely  with  us. 

The  ablest  minds  in  our  profession  have 
labored  to  perfect  the  printed  portion  of 
the  policy  that  it  may  stand  the  test  of  ju- 
dicial scrutiny,  and  how  well  the  work  has 
been  done  is  attested  by  the  majority  of  the 
•' decisions  "  in  relation  to  them,  favoring 
the  company  when  the  written  portion  of 
the  policy  has  not  been  in  conflict  with  it' 
or  waiver  on  part  of  agents,  either  inten- 
tionally or  unintentionally  prevented  the 
reinforcement. 

In  these  days  of  extensive  competition. 


how  prone  we  are  to  adopt  the  amendment 
of  the  broker  or  competing  company  in  or- 
der to  hold  our  own,  and  as  all  minds  have 
not  been  schooled  alike,  the  "written  forms 
of  policies"  on  any  identical  risk  are  often 
as  varied  in  language,  as  one  can  well  im- 
agine. 

Brevity  and  preciseness  are  the  essence 
of  every  contract,  and  while  the  circum- 
stances surrounding  the  parties  at  the  time 
of  making  such  would  be  the  guide  in  a 
judicial  construction  of  its  language,  how 
obvious  is  it  that  especially  in  a  "policy 
of  insurance"  where  the  "circumstances 
surrounding  the  parties  "  would  cut  a  less 
important  figure, 

ITS    LANGUAGE    SHOULD    BE    SO     PLAIN    THAT 
HE  WHO   RUNS   MAY   READ; 

SO  devoid  of  technical  words  that  but  one 
true  construction  could  appear  to  the  or- 
dinary business  man,  and  yet  withal  suffi- 
ciently liberal  as  to  be  just  and  equitable 
and  embody  all  that  was  bargained  for  on 
eithqy  side  at  the  time  the  contract  was 
made. 

The  local  agent  with  issuing  power  needs 
especial  care,  for  the  liberal  form  of  policy 
issued  by  one  such,  leads  others  to  follow 
his  example,  and  ere  long  the  "blanket 
form"  becomes  the  rule  rather  than  the  ex- 
ception for  all  of  us,  at  that  particular 
agency.  The  use  of  the  personal  pronoun 
at  the  outset  is  of  vital  importance. 

The  decisions  on  this  subject,  so  well 
known  to  us  all  and  our  own  Code  in  its 
provisions  so  clearly  defining  the  question 
of  interest,  makes  a  policy  so  worded  only 
applicable  to  the  sole  and  unconditional  in- 
terest of  the  party  assured  and  preventing 
effectually  the  application  of  the  liability 
of  the  company  to  any  other  interest,  and 
thus  completely  protects  the  company  in 
this  regard. 

The  limitation  of  occupancy  is  another 
matter  of  importance,  self-evident  to  every 
intelligent  underwriter,  giving  the  company 
a  warranty  that  the  risk  assumed  for  a 
stipulated  premium  at  the  time  of  making 
the  contract  shall  be  kept  in  good  faith  by 
the  assured,  and  no  greater  hazard  assumed 
at  amj  time  during  the  life  of  the  policy 
than  originally  bargained  for. 
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Many  of  our  "modern  policies"  entirely 
omit  this  important  warranty,  leaving  as- 
sured to  rightly  claim,  if  he  is  so  disposed, 
that  no  understanding  was  really  had,  in 
fact  that  he  was  given  "  carte  blanche  "  in 
this  respect. 

Yet  this  was  the  intention  of  the  agent, 
certainly  not  of  the  company,  whose  inter- 
ests he  is  bound  to  protect,  but  is  due  to 
the  "  bad  fonn  "  arising  from  want  of  prop- 
er care  in  the  wording  of  it,  or  still  worse, 
following  without  due  consideration  the  ex- 
ample of  a  careless  competitor. 

It  is  not  so  easy  we  find  to  revamp  or 
correct  the  agent's  "daily"  when  it  comes 
in,  showing  conclusively  that  the  correction 
must  be  made  in  advance,  as  it  were,  by 
laying  down  such  guides  as  prudence  would 
dictate,  or  the  intelligence  of  the  party  so 
acting  would  seem  to  suggest  as  necessary. 
In  this  connection,  we  might  properly  refer 
to  the  often 

CARELESS   WORDING   OF   ENDORSEMENTS, 

changing  in  a  "twinkling"  the  original  con- 
tract, and  placing  the  company  in  an  en- 
tirely new  position  both  as  to  the  hazard 
and  risk  assumed. 

The  most  important  feature  of  such  en- 
dorsements, "  ceasing  to  cover  as  originally 
written,"  is  entirely  omitted  in  many  cases, 
leaving  the  company  plainly  liable  for  the 
full  amount  of  the  policy  in  either  locality, 
and  80  with  temporary  i^ermits  for  removal. 

Merchandise  in  transit  is  often  covered 
in  both  locations  for  full  amount  of  policy, 
by  omission  of  an  average  clause  or  some 
similar  protection. 

Each  new  adjustment  brings  suggestions 
on  this  subject  of  forms  of  policies,  and  as 
the  work  of  the  former  is  entirely  in  the 
hands  of  the  members  of  this  association,  it 
is  but  right  and  jiroper  that  the  correction 
of  the  latter  should  come  through  the  same 
organization. 

As  the  popular  feeling  is  somewhat  inim- 
ical to  insurance  coii)oratious,  it  is  policy 
for  a  company  to  make  a  record  in  this  re- 
spect, by  adopting  such  forms  as  are  in 
perfect  keeping  with  its  printed  conditions, 
placing  therein  such  limitations  as  are  con- 
sistent with  safety,  and  yet  withal, 


SUFFICIENTLY    LIBERAL    TO     MEET  THE   POPU- 
LAR  DEMAND, 

and  not  be  compelled  through  faulty  word- 
ing of  its  policy,  to  meet  an  issue  before  a 
jury,  nine-tenths  of  whom  are  constitution- 
allj'  opposed  to  insurance  corporations,  and 
much  more  zealous  in  collecting  their  legal 
per  diem  than  in  studying  up  the  intricaciea 
of  insurance  litigation. 

We  need  go  no  further,  occupying  your 
time,  i^ointing  out  evils  we  are  so  well  aware 
of,  but  look  for 

A  REMEDY 

that  lies  within  oiir  hands,  and  entirely 
within  our  power  to  apply.  We  do  not 
claim  originality  for  the  "remedy,"  but  as 
it  is  not  iDatented  we  are  at  liberty  to  use 
it. 

In  an  association  like  this,  containing  all 
our  talented  "  field  men,"  what  a  grand  op- 
portunity we  have,  with  the  aid  of  these 
gentlemen,  backed  by  our  labor  at  the  gen- 
eral agency  office,  to  correct  many  of  the 
bad  forms  of  policies,  by  preventing  such 
at  the  start. 

It  is  easier  to  instruct  our  agents  hoio  to 
properly  word  the  contract,  than  to  amend 
their  daily  reports  afterwards;  easier  to  pre- 
vent than  it  is  to  cure,  and  to  accomplish 
this,  let  this  association  through  a  commit- 
tee appointed  by  its  president,  prepare  and 
submit  various  forms  of  policies  applicable 
to  the  hazards  of  the  coast,  and  after  such 
have  been  discussed,  amended  if  necessary, 
and  adopted,  let  them  be  printed  in  goodly 
number  and  go  forth  stamped,  not  only  with 
the  approval  of  this  association,  but  with 
a  pledge  of  adherence  thereto  by  every  mem- 
ber thereof. 

Then  we  will  have  unity,  at  least  in  our 
"  forms  of  policies,"  and  find  ours  concur- 
rent with  our  co-insurers  in  event  of  loss. 

Thus,  we  will  aid  and  intelligently  in- 
struct our  sub-agents,  where  perhaps  more 
than  anywhere  else  is  some  such  plan  as 
this  necessary  and  easily  entered  upon. 

Without  unanimous  effort  nothing  can  be 
accomplished,  and  each  member  must,  or 
should  enter  into  the  spirit  of  the  plan,  and 
give  his  individual  aid  ;  thus  we  will  grad- 
ually but  surely  elevate  the  standard  of 
our  "forms  of  policies,"  and  our  associa- 
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tion  gain  the  credit  of   the  practical  good 
accomplished. 

In  our  business,  there  is  apt  to  be  too 
much  "theory,"  too  little  "practice."  Let  us 
make  a  united  effort  to  uphold  the  one  and 
carry  out  the  other. 


Losses  and  Adjustments. 

[Extract  from  a  paper  by  W.  M.  Chalmebs,  read 
at  tbe  eighth  annual  meeting  of  the  Fire  Under- 
writers' Associatian  of  the  Pacific] 

Mr.  President  and  Gentlemen  of  the  Fire 
Under loriters'  Association  of  the  Pacific — 
The  subject  of  Losses  and  Adjustments 
is  one  of  the  highest  importance  in  the 
business  of  fire  underwriting.  It  is  said 
somewhere  in  Holy  Writ  that  "offenses 
must  needs  come."  So  in  our  business, 
losses  must  needs  come.  They  are  at 
once  the  very  life  and  death  of  insurance 
companies,  for  if  there  were  never  any 
losses  there  would  be  no  necessity  for 
such  institutions,  and  an  undue  excess  of 
losses  causes  disaster  and  ultimate  ruin  or 
death.  After  a  loss  comes  the  adjustment, 
an  equally  important  factor  in  our  busi- 
ness, requiring  the  greatest  care  in  order 
to  protect  the  companies  and  at  the  same 
time  do  justice  to  the  insured. 

It  has  been  asserted  that  fully  fifty  per 
cent,  of  all  losses  are  fraudulent,  and  that 
in  consequence  honest  insurers  have  ,to 
pay  a  much  higher  rate  of  premium  in 
order  to  cover  losses  caused  by  rogues. 
We  are  sorry  to  say  there  is  much  of 
truth  in  the  assertion,  and  we  believe  a 
similar  opinion  is  entertained  by  the  insur- 
ance fraternity  throughout  the  world.  We 
ask  how  many  losses  occur  where  the  or- 
igin of  the  fire  can  be  definitely  traced  ? 

' '  CAUSE   unknown" 

appears  but  too  often  in  our  proofs  of  loss — 
unknown  to  the  adjuster,  but  well  known 
to  the  claimant  who  may  perhaps  be  a 
country  storekeeper.  He  is  running  behind 
with  his  remittances;  his  creditors  are 
pressing  him;  he  has  no  cash  to  settle  up; 
is  -well  insured,  and  soon  his  store  burns 
up — "cause  unknown."  Or  he  may  have 
two  or  more  branch  stores  in  different  parts 
of  the  country— business  is  dull,  so  he  con- 
ceives the  bright  idea  of  selling  out  to  the 


insurance  companies.  He  removes  the 
bulk  of  his  stock  from  one  store  to  another 
and  burns  up — "  cause  unknown." 

Or  again,  the  claimant  may  run  a  free  or 
bonded  warehouse  and  has  been  stealing 
the  property  of  his  patrons.  The  day  is. 
approaching  when  the  goods  will  be  called 
for,  and  his  warehouse  burns  up — "cause 
unknown."  The  farmer  insures  his  grain 
in  field  for  a  good  round  sum;  his  crop  is 
poor,  and  prices  may  be  low — a  fire  comes — 
"cause  unknown."  Or  again,  the  manu- 
facturer has  been  running  his  mill  with 
old-fashioned  machinery,  and  finding  he 
cannot  compete  with  his  neighbor  who  is 
using  all  the  latest  improvements,  desires 
to  put  himself  on  an  equal  footing,  but 
being  unable  to  do  so  for  want  of  means, 
and  being  well  insured,  his  mill  burns 
down — "  cause  unknown.  " 

Turning  from  this  disagreeable  phase  of 
the  subject,  we  remark  that 

THERE    ARE   HONEST   LOSSES 

which  the  adjuster  takes  a  kind  of  melan- 
choly pleasure  in  handling,  and  in  doing 
all  he  consistently  can  to  aid  the  assured 
in  obtaining  a  fair  and  speedy  settlement — 
we  say  a  fair  settlement,  because  even  the 
most  honest  and  well-intentioned  claimant 
often  looks  at  his  loss  in  the  first  instance 
through  a  magnifying  glass,  as  it  were. 
Now,  this  is  only  human  nature  cropping 
out;  the  man  really  believes  he  has  lost  so 
much  and  claims  it  without  the  slightest 
intention  of  defrauding  the  company. 
Again,  how  often  do  we  find  claims  for  loss 
to  property  not  covered  by  the  policy  which 
the  claimant  intended  to  have  covered, 
and  fully  believed  was  covered  until  the 
fire  came  and  rudely  made  him  aware  of 
the  fact  that  on  some  particular  item  he 
had  no  insurance,  but  still  honestly  thinks 
he  is  entitled  to  indemnity,  and  claims  it. 
These  different  kinds  of  claims  for  loss 
require  to  be  handled  with  the  greatest 
care  in  order  to  do  justice  to  all  concerned. 

ADJUSTMENTS   AND   ADJUSTERS. 

The  Chairman  of  this  Committee  last 
year,  in  his  very  able  and  instructive  paper, 
characterized  the  hackneyed  expnession, 
"Adjusters  are  born,  not  made,"  as  being 
"the  vilest  rot."     We  most  heartily  agree 
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•with  him,  and  assert  that  "adjusters  are 
made,  not  born."  Experience  makes  the 
adjuster,  aided  by  close  study  and  observa- 
tion, picking  up  a  point  here  and  a  point 
there,  which  he  stores  away  in  his  memory 
for  future  use. 

How  seldom  do  we  find  two  losses  pre- 
senting identically  the  same  features? 
Is  there  not  something  new  in  each  claim 
coming  before  us  which  requires  different 
treatment — it  may  be  in  the  loss  itself,  or 
in  the  claimant?  "We  often  think  that  an 
adjuster  ought,  in  the  first  instance,  to 
critically  study  the  man  he  has  to  deal 
with,  to  make  himself  fully  acquainted 
■with  all  his  peculiarities  —  whether  he  is 
one  of  your  easy-going,  good-natured,  trust- 
ing men,  with  entire  confidence  in  the 
adjuster,  or  an  ugly-tempered,  suspicious 
individual,  who  has  made  up  his  mind  that 
the  adjuster  has  been  sent  for  the  purpose 
of  swindling  him  out  of  his  just  dues. 
We  really  believe  there  are  more  of  the 
latter  class  of  claimants  than  of  the  former, 
and  we  regret  to  have  to  admit  that  there 
is  a  cause  for  this,  of  which  we  shall  say 
something  later  on. 

If  your  claimant  is  a  man  of  the  first- 
named  kind,  treat  him  in  a  kindred  spirit; 
take  no  advantage  of  the  confidence  he  re- 
poses in  you,  but  act  equitably,  as  you 
would  wish  him  to  do  were  your  positions 
reversed.  If  of  the  latter  class,  use  your 
best  efforts  to  disabuse  his  mind  of  the  false 
impression  he  has;  rub  him  down  the  right 
way,  remembering  the  good  old  proverb, 
"A  mild  answer  turneth  away  wrath." 
Keep  your  temper  and  you  will  capture 
your  man;  lose  it,  and  he  will  have  you  at 
«  disadvantage,  and  capture  you. 

There  is  another  class  of  claimants  who 
require  very  careful  handling.     We  refer  to 

THE  IGNOEANI",    BULL-HEADED   INDIVIDUAL, 

who  thinks,  and  perhaps  honestly,  that 
because  ho  has  sustained  a  loss,  the  matter 
should  be  settled  by  handing  him  a  check 
for  the  full  amount  of  his  policy.  He  has 
paid  his  money  for  so  much  insurance,  and 
fully  expects  to  get  it,  and  no  questions 
asked.  We  can  recall  a  case  of  this  charac- 
ter, where  the  claimant  was  an  insurance 
agent  and  ought    to  have  known  better. 


There  had  been  a  general  conflagration; 
his  loss  was  total.  The  adjuster  admitted 
it  was  so,  but  because  he  asked  the  claim- 
ant to  furnish  data  to  enable  him  to  make 
up  a  statement  of  the  loss  he  became  quite 
indignant,  charged  the  adjuster  with  put- 
ting him  to  unnecessary  trouble,  and  swore 
he  would  not  patronize  any  company  re- 
quiring such  statements.  When  assured 
by  another  adjuster  that  all  companies  re- 
quired such  information,  he  vowed  he 
would  not  insure  at  all.  The  above  re- 
marks apply  more  particularly  to  honest 
claimants. 

DISHONEST  CLAIMANTS. 

Now  a  word  or  two  as  to  dealing  with 
the  other  class  —  dishonest  ones.  Here  is 
where  the  adjuster  must  piit  in  his  best 
work;  here  the  time  to  bring  to  the  surface 
all  the  various  points  and  experience  he 
has  been  storing  up.  He  will  find  every 
obstacle  thrown  in  his  way  that  possibly 
can  be  to  permit  a  proper  settlement. 
Claimant  will  object  to  do  anything  in  the 
way  of  putting  his  goods  in  proper  shape 
for  the  pui-pose  of  an  appraisement.  He 
will  secrete  some  of  his  books  (most  gen- 
erally his  cash  book),  refuse  to  answer 
questions,  run  off  and  bring  in  his  lawyer, 
who  generally,  having  a  fee  in  view,  does 
all  he  can  to  complicate  matters.  This 
kind  of  claimant  will  squirm  and  lie,  and 
tell  you  time  and  again  he  is  an  honest 
man,  and  would  not  for  the  world  take  a 
cent  more  than  he  is  justly  entitled  to. 
All  he  wants  is  the  amount  of  his  loss, 
and  nothing  more;  he  believes  he  is  in- 
sured in  an  honorable  company,  and  a  lot 
of  twaddle  of  the  same  kind.  Always  look 
loith  suspicion  upon  such  a  man.  Reverse 
the  adage  and  believe  him  to  be  a  rogue 
until  you   have  found  him   to  be  honest. 

AN   ANECDOTE. 

There  are  cases  where  adjusters  must 
take  the  bull  by  the  horns  and  talk  very 
plain  English  to  the  claimant.  Some  years 
ago,  in  one  of  our  Southern  cities,  a  fire 
occun-ed  under  suspicious  circumstances. 
On  reaching  the  place  the  adjuster  very 
soon  satisfied  himself  that  the  whole  thing 
was  afraud;  that  the  claimant  not  oulj'  lied 
in  his  sworn  statement,  but  had  uudoubt- 
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edly  set  fire  to  the  store.  Keeping  his  own 
counsel  (adjusters  sometimes  say  too 
much),  he  invited  Mr.  claimant  to  meet 
him  at  his  local  agent's  office  that  after- 
noon at  a  certain  hour,  telling  him  to  bring 
his  policy,  as  he  intended  to  settle  with  him 
there  and  then.  Sure  enough,  at  the  ap- 
pointed time  in  walked  claimant,  beaming 
with  joyful  hope  and  expectation,  delighted 
to  think  he  had  hoodwinked  the  adjuster, 
and  was  to  get  his  money  so  soon  and 
with  so  little  trouble.  Politely  asking  him 
to  be  seated,  our  adjuster  shut  the  door, 
locked  it,  put  the  key  in  his  pocket,  and 
turning  to  the  now  astonished  claimant, 
told  him  very  plainly  how  he  had  undoubt- 
edly lied  in  his  statements  regarding  his 
loss  and  closed  his  little  speech  by  accusing 
him  of  being  the  author  of  the  fire,  hinting 
at  the  same  time  the  possibility  of  the 
authorities  being  made  cognizant  of  the 
whole  affair.  The  adjuster  was  then  as- 
tounded with  the  following  proposition: 
"Without  in  any  way  admitting  that  I  set 
fire  to  the  store,  I  will  say  this:  I  have 
been  desirous  of  leaving  this  town  for  some 
time,  and  if  you  will  give  me  enough  to  get 
away  upou  and  forty-eight  hours'  time,  I 
will  receipt  in  full  for  all  loss,  and  get  up 
and  get."  Without  a  scintilla  of  evidence 
that  would  stand  before  a  jury  to  fix  the 
guilt  upon  the  assured,  what  could  our 
adjuster  do  but  let  him  go  ? 

Two  years  afterwards,  the  sheriff  of  that 
county  told  the  adjuster  that  he  didn't 
know  but  that  it  was  his  duty  to  arrest  him 
for  murder,  as  many  inquiries  had  been 
made  for  the  assured  ( by  his  creditors),  and 
the  last  seen  of  him  he  was  in  the  adjuster's 
company.  The  sheriff  wanted  to  know 
where  the  body  was  concealed.  This 
method  of  adjusting  losses,  though  emi- 
nently successful  in  the  case  narrated 
above,  is  not  always  so.  A  Scotch  pro- 
fessor once  said  to  his  class,  "It  may  be 
expedient  at  some  time  to  take  a  bull  by 
the  horns,  young  gentlemen,  but  it  is 
always  well  to  keep  in  mind  the  fact  that 
'the  horns  belong  to  the  bull."  We  have 
known  cases  where  the  adjuster,  failing  to 
remember  that  fact,  was  tossed. 
■     Before  leaving  the  subject  of  adjustments, 


your  Committee  desire  to  offer  a  few  remarks 
regarding  a  matter  closely  associated  there* 
with,  namely, 

APPRAISEMENTS. 

The  conditions  of  our  policies  say,  that  in 
the  event  of  disagreement  between  the  in- 
sured and  the  company,  each  shall  choose 
an  appraiser,  who  shall  be  a  disinterested 
party,  to  determine  the  amount  of  loss  or 
damage.  Our  experience  has  taught  us 
never  to  go  into  an  appraisement,  more  es- 
pecially in  small  country  towns,  unless  as 
a  last  resort.  As  a  general  rule  in  such 
places  —  where  everybody  knows,  and,  to  a 
certain  extent,  is  dependent  on  his  neighbor 
— the  adjuster  cannot  readily  secure  the  ser- 
vices of  a  totally  disinterested  man  —  of  a 
man  whose  high  sense  of  honor  will  eclipse 
his  feelings  of  good-will  or  sympathy  for  his 
burnt-out  neighbor.  He  says  to  himself: 
"Well,  my  friend  Smith  is  a  loser  by  this 
fire.  These  insurance  companies  are  rich; 
they  will  not  miss  a  few  dollars,  and  some 
day,  perhaps,  I  myself  may  be  the  loser  and 
Smith  the  appraiser."  Or  perhaps  he  may 
be  a  mechanic,  who  cannot  afford  to  run  the 
chance  of  Smith's  passing  him  by  when  he 
comes  to  rebuild  his  house  or  store.  Can 
you  blame  such  men?  Avoid,  therefore,  we 
say,  going  into  an  appraisement  in  small 
places,  where  there  is  no  field  for  selection. 
If  you  find  it  impossible  to  settle  with  the 
claimant,  and  (here  must  be  an  appraise- 
ment, send  for  a  good  man  from  another 
town,  a  stranger  who  has  no  axes  to  grind 
and  knows  neither  the  assured  nor  the  com- 
pany. An  excellent  plan  is  provided  for  by 
some  companies  in  the  selection  by  apprais- 
ers of  the  "third  man"  or  "umpire."  He 
must  be  chosen  from  another  section  or 
neighborhood,  thus  clearly  showing  that 
there  is  a  recognized  necessity  for  going 
outside  the  locality  of  a  loss  in  order  to 
obtain  an  equitable  award  by  appraisers. 
Of  course,  in  large  cities  these  objections 
do  not  apply  There  the  adjuster  seldom 
finds  any  difficulty  in  obtaining  the  services 
of  a  disinterested,  competent  man  as  ap- 
praiser. 

Following  in  natural  order  the  subject  of 
adjustments,  comes  that  of 

ADJUSTING    EXPENSES. 

Your  committee  are  aware  that  complaints 
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have  been  made  by  some  companies  doing 
business  on  this  Coast,  of  the  apparently 
heavy  exi)enses  attending  the  adjustment  of 
losses;  perhaps  in  some  few  cases  there  may 
be  just  causes  for  complaint.  We  believe, 
however,  that  taken  as  a  whole,  the  expenses 
on  this  Coast  are  no  higher  than  elsewhere 
if  the  relative  cost  of  traveling  and  hotel 
charges  is  taken  into  consideration,  together 
with  the  long  distances  over  which  the  ad- 
juster has  often  to  travel  to  reach  the  scene 
of  the  loss.  Adjusters  now  present  can  re- 
member when  on  the  occasion  of  a  general 
conflagration  in  a  Nevada  town,  where  some 
of  them  were  detained  nearly  three  weeks 
settling  losses,  they  had  to  pay  two  dollars 
and  a  half  a  day  for  an  inferior  room,  and  a 
dollar  and  a  half  for  each  meal,  and  every- 
thing else  equally  high.  How  often  do  we 
have  to  pay  a  dollar  a  meal  consisting  of 
sole  leather  steaks,  rusty  bacon  and  bean 
coflfee,  where  if  you  take  pudding  you  can't 
have  pie  ?  To-day  the  adjuster  is  rushing 
over  an  Arizona  or  New  Mexico  desert  with 
the  thermometer  at  120  degrees  in  the  cars. 
To-morrrow  it  may  be  he  is  helping  a  stage 
driver  to  dig  his  coach  and  team  out  of  a 
snow  drift  on  the  mountains  of  California  or 
Nevada,  and  at  the  end  of  his  journey  have 
the  privilege  of  luxuriating  in  miserable 
quarters  and  on  poor  fare. 

THE    LIFE   OF   AN   ADJUSTER 

is  a  hard,  laborious  and  responsible  one,  and 
is  not  a  protracted  picnic  as  some  people 
seem  to  think.  Companies  ought,  therefore, 
to  take  all  these  things  into  kindly  consid- 
eration; always  remember  that  the  "laborer 
is  worthy  of  his  hire."  In  making  these 
remarks,  your  committee  most  emphatically 
disclaim  in  any  way  countenancing  illegiti- 
mate charges.  Ofi&cers  of  companies  would 
be  derelict  in  their  duty  if  they  passed  such 
cases  without  complaint  or  censure. 

If  you  turn  to  Webster's  Dictionary,  you 
will  find  that  the  word  "adjust"  means: 
"to  settle,  or  bring  to  a  satisfactory  state,  so 
that  parties  are  agreed  on  the  result." 
' '  Adjustment,  the  calculation  and  statement 
of  the  amount  of  indemnity  which  a  party 
insured  is  entitled  to  receive  under  his  pol- 
icy." "  Adjuster,  one  who  adju.sts." 

If  adjusters  would  at  all  times  act  in  ac- 


cordance with  Webster's  understanding  of 
these  words,  we  would  find  fewer  of  that 
class  of  claimants  already  referred  to  in  this 
paper,  who  think  the  adjuster  has  been  sent 
to  swindle  them.  An  adjuster  ought  to  act 
equitably  with  the  honest  claimant,  give 
him  his  just  dues  and  never  force  a  salvage 
where  there  is  none  legitimately.  It  is  a 
grand  mistake  for  adjusters  to  think  that 
unless  they  can  make  a  salvage  by  hook  or 
crook,  their  employers  will  not  deem  them 
capable.  Reputable  companies  will  not  per- 
mit unfair  advantage  to  be  taken  of  little 
technicalities — "cinching"  a  man  by  de- 
ducting 25  per  cent,  depreciation  on  bottled 
liquors,  knowingly  making  errors  in  the 
statement  of  loss  in  order  to  make  a  salvage. 
Such  a  method  of  doing  business  will  not 
pay,  and  in  the  end  the  man  who  does  so, 
will  attain  the  unenviable  notoriety  of  being 
at  once  a  disgrace  to  the  company  which  em- 
ploys him,  and  to  our  honorable  profession. 


Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II  — 
Life. 

I — FIRE. 

Suit  to  Eeform  a  Contract— Iksurable 
Interest — Judgment  Creditor — Agent  Ad- 
versely Interested  to  Principal  —  Com- 
plaint —  Assignment  —  Limitation  —  Mis- 
representation.—  In  April,  1883,  suit  was 
brought  in  the  U.  S.  Circuit  Court  of  the 
District  of  Oregon  against  the  Home  Mutual 
Insurance  Company  of  California,  by  A.  H. 
Spare,  to  recover  the  sum  of  $900  with  in- 
terest, on  a  policy  of  fire  insurance  for  that 
amount.  The  court  decided,  on  demurrer, 
in  favor  of  the  defendant.  Plaintiff  not 
filing  an  amended  complaint  within  the  time 
allowed  by  the  court,  final  judgment  for  de- 
fendant was  rendered.  The  facts  in  the 
case  are  that  Lurch  Brothers  owned  a  lot 
in  Cottage  Grove,  Or.,  of  the  value  of  $100, 
together  with  a  warehouse  thereon  of  the 
value  of  $1,300.  Plaintifif  obtained  a  judg- 
ment against  said  firm  for  ?4,5li0,.  which 
judgment  was  duly  docketed  and  was  there- 
after a  lien  on  said  property.  After  this, 
the  defendant  insured  plaintiff  against  loss 
or  damage  by  fire  to  said  warehouse,  for  one 
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year,  in  the  sum  of  $900.  The  warehouse  was 
burned  within  the  year.  The  question  at 
issue  was  whether  the  plaintiff  had  an  insur- 
able interest  in  the  property  destroyed. 

The  court  held  that  the  complaint  was 
defective  in  that  it  did  not  contain  a  state- 
ment of  the  facts  showing  the  plaintiff's 
right  to  recover.  As  his  lien  was  prima,  fa- 
cie a  general  one  on  all  the  judgment  debt- 
or's real  property,  and  not  a  specific  one  on 
the  warehouse  only,  and  was  in  effect  con- 
ditioned on  the  debtor's  want  of  personal 
property  to  satisfy  the  judgment,  the  com- 
plaint ought  to  show  how  the  plaintiff  sus- 
tained a  loss  by  this  fire — as  that  the  ware- 
house was  all  the  property  of  the  judgment 
debtor  subject  to  execution,  or  that  what 
was  left  would  not  more  than  satisfy  the 
remainder  of  the  judgment.  Held,  howev- 
er, that  the  plaintiff  was  entitled  to  insure 
the  property,  as  he  had  a  pecuniary  interest 
in  its  preservation  and  might  protect  him- 
self against  possible  loss  by  its  destruction. 
His  was  not  a  wagering  policy.  But,  his 
interest  being  that  of  a  judgment  creditor, 
a  damage  to  the  property  of  his  debtor  was 
not  necessarily  a  loss  to  him.  That  depend- 
ed upon  the  condition  in  which  it  left  the 
debtor. 

Plaintiff  again  brought  suit  against  the 
same  defendant  in  the  same  court,  and  on 
August  13,  1883,  an  opinion  was  filed  in  the 
case.  This  time  the  proceeding  was  a  suit 
in  equity  to  reform  the  policy  and  recover 
the  loss  thereunder  as  reformed.  The  com- 
pany again  demurred,  alleging,  first,  that 
the  siiit  was  not  brought  within  the  twelve 
months  limited  by  the  policy;  second,  that 
the  policy  was  void  from  its  inception;  third, 
that  the  policy  became  void  by  the  assign- 
ment thereof  to  the  plaintiff  contrary  to  its 
terms;  fourth,  that  the  plaintiff  was  not  the 
real  party  in  interest;  fifth,  that  the  plaint- 
iff was  not  entitled  to  any  relief  against  the 
defendant.  The  court  overruled  the  de- 
murrer, holding,  first,  that  the  twelve 
months  did  not  begin  to  run  until  the  loss 
was  due  and  payable — the  expiration  of  the 
sixty  days  after  the  proof  of  the  same;  sec- 
ond, that  the  assignment  after  loss  was 
valid,  notwithstanding  the  policy  clause 
forbidding  the  same;  third,  that  the  equity 


of  the  case  was  with  the  plaintiff,  and  he 
was  entitled  to  have  the  contract  reformed, 
according  to  the  true  understanding  and 
purpose  of  the  parties  thereto. 

Suit  was  subsequently  brought  in  the 
same  court  by  the  plaintiff  to  correct  the 
mistake  in  his  policy,  whereby  the  proper- 
ty was  insured  as  the  property  of  the  plaint- 
iff, when,  as  alleged,  it  was  agreed  that  it 
should  be  insured  as  the  property  of  the 
Lurch  Brothers,  for  the  benefit  of  the  plaint- 
iff. Defendant  denied  this,  and  contended 
again  that  the  plaintiff  had  no  right  to  sue, 
because  of  the  stipulation  in  the  policy  lim- 
iting such  right  to  a  period  of  twelve  months. 
This  stipulation  was  again  urged  on  the 
ground  that  the  company  gave  notice  of  its 
intention  not  to  pay  and  the  reason  there- 
for, before  the  expiration  of  the  sixty  days 
after  proof  of  loss,  when  the  same  became 
due  and  payable;  and  that  plaintiff  was  at 
liberty  to  begin  his  suit  at  once,  and  there- 
fore the  period  of  twelve  months  began  to 
run  from  that  time  and  expired  more  than 
a  month  before  the  commencement  of  this 
suit.  The  court  held  that  defendant  could 
not  by  this  means  compel  plaintiff  to  begin 
sooner  than  he  otherwise  would  be  required, 
nor  that  the  limitation  of  twelve  months 
would  thereby  commence  to  run,  as  against 
the  plaintiff,  before  the  previous  period  of 
sixty  days  had  expired.  The  evidence  show- 
ed, however,  that  the  suit  was  barred  by 
lapse  of  time.  It  was  begun  just  six  days 
too  late. 

But  if  the  suit  was  not  so  barred,  the 
plaintiff,  in  the  opinion  of  the  court,  was 
not  entitled  to  the  relief  sought.  There  was 
no  mistake  made  in  the  wording  of  this  pol- 
icy, as  alleged.  The  Lurches  may  have 
honestly  intended  to  insure  this  property 
for  the  benefit  of  the  plaintiff,  but  were  mis- 
taken as  to  the  proper  method  of  so  doing. 
But  in  that  case,  the  plaintiff  must  abide 
the  result  of  their  action,  just  as  he  would 
if  they  had  refused  or  neglected  to  insure  it 
at  all.  He  had  no  control  over  them  in  this 
respect — they  were  not  under  any  legal  ob- 
ligation to  insure  the  property  for  him — 
and  in  fact  were  acting  for  themselves. 
They  were  not  under  any  legal  obligation 
to  have  this  property  insured  for  the  ben- 
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efit  of  the  plaiutiflf,  and  if  they  voluntarily 
did  so,  it  wus  in  fact  for  their  own  benefit 
rather  than  his.  In  such  case,  if  the  prop- 
erty was  destroyed  by  fire  they  would  so  far 
pay  their  debt  with  the  insurance,  and  the 
plaintiff  would  get  nothing  but  what  he  was 
otherwise  entitled  to,  and  they  might  be* 
otherwise  able  to  pay.  The  Lurches  could 
not  act  as  the  agents  of  the  defendants  in 
this  matter  of  the  insurance  of  their  own 
propeity  for  either  the  direct  or  indirect 
benefit  of  themselves.  The  law  has  too 
much  regard  for  the  infirmity  of  human 
nature  to  allow  a  person  to  be  subject  to 
the  temptation  of  acting  as  an  agent  in  a 
matter  in  which  he  has  an  interest  adverts 
to  his  principal.  The  law,  dealing  with 
the  average  integrity  and  disinterestedness, 
wisely  assumes  that  no  man  can  faithfully 
serve  two  masters  whpse  interests  are  in 
conflict. 

The  Lurches  applied  in  writing  to  have 
this  property  insured  as  that  of  the  plaint- 
iff, and  the  defendant,  knowing  nothing  to 
the  contrary,  accepted  the  application  and 
issued  the  policy  accordingly.  The  minds 
of  the  parties  met  in  this  proposition  and 
no  other.  But  it  was  essentially  false;  and 
as  soon  as  the  defendant  ascertained  that 
the  Lurches  had  misrepresented  the  matter 
and  attempted  to  procure  an  insurance  on 
their  own  property,  substantially  for  their 
own  benefit,  in  the  name  of  Spare,  it  refused 
to  be  bound  by  the  contract,  as  it  had  a 
right  to,  both  under  the  general  law  and  the 
expresB  stipulation  of  the  policy,  and  offer- 
ed to  return  the  premium. 

A  party  seeking  to  have  a  mistake  in  a 
written  instrument  con-ected  must  show  ex- 
actly in  what  the  mistake  consists.  It  must 
be  a  mutual  mistake  whereby  both  parties 
have  in  fact  done  what  neither  intended. 
And  the  evidence  must  be  sufficient  to  prove 
this  satisfactorily  —  to  a  moral  certainty. 
There  was  no  mutual  mistake  here.  There 
was,  indeed,  in  the  proper  sense  of  the  term, 
no  mistake  at  all.  The  defendant  was  de- 
ceived by  the  deliberate  misrepresentation 
of  the  Lurches  as  to  the  ownership  of  this 
property,  whereby,  according  to  the  testi- 
mony of  its  manager,  it  was  misled  to  ac- 
cept a  greater  moral  hazard  than  it  was 


aware  of  or  otherwise  might  have  done. 
For  this  reason  the  defendant  had  a  right  to 
rescind  the  contract  or  treat  it  as  null,  in- 
dependent of  the  clause  in  the  policy  mak- 
ing it  void  on  that  account. 

IN.STRUCTIONS    OF    AgENT — FORFEITUBE. — 

Plaintiff  bound  himself  to  pay  a  certain 
amount  to  the  company  on  March  1st  of 
each  year,  and  if  any  of  said  installments 
were  not  so  paid,  the  company  should  not 
be  bound  while  said  default  continued. 
The  loss  occurred  while  plaintiff  was  in  de- 
fault. Plaintiff  alleged  that  the  agent  with 
whom  the  contract  of  insurance  was  made, 
and  through  whom  he  received  his  policy, 
informed  him  that  before  each  installment 
fell  due,  he  would  receive  written  notice  in- 
structing him  how,  where  and  to  whom  he 
should  make  the  payments,  and  that  he 
"must  not  make  them  in  any  other 
way."  He  never  received  such  notice. 
Neither  the  policy  nor  installment  note 
fixed  definitely  the  place  nor  the  officer  or 
agent  to  whom  the  payments  were  to  be 
made.  Held,  That  where  the  local  agent  of 
a  foreign  insurance  company,  through  whom 
the  policy  is  procured,  fixes  the  time  and 
amount  of  payments  on  an  installment  note 
for  premiums,  instructions  by  such  agent 
to  pay  the  installments  only  upon  notice 
which  would  be  sent  from  the  company, 
informing  the  insured  where  and  to  whom 
to  pay,  may  be  set  up  to  estop  the  company 
from  claiming  a  forfeiture  where  no  such 
instructions  are  sent. — Blockerhy  vs.  Con- 
tinental Insurance  Company;  Supreme  Court 
of  Kentucky,  December  21,  1883. 

Pabol  Contract— Evidekce — VVAn'ER — 
Notice  akd  Proof's.— A  valid  contract  to 
renew  may  be  made  by  parol.  Whether 
the  evidence  was  sufficient  to  show  such  a 
contract  is  a  question  of  fact.  Where  the 
testimony  in  the  affirmative  was  positive 
and  clear,  though  as  positively  contradicted, 
the  question  was  for  the  jury.  Such  a  con- 
tract must  be  more  than  mere  preliminary 
negotiations;  it  must  be  completed  upon 
terms  well  understood,  and  the  burden  of 
proof  is  on  the  party  alleging  it.  The  agent 
of   the  insured  may  testify   as   to  iustruc. 
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tions  given  him  as  to  prociring  the  renewal 
for  the  purpose  of  showing  its  character. 
Entries  by  the  agent  of  the  company  on  his 
books  of  instructions  to  confirm  his  evi- 
dence that  no  sxach  renewal  was  made,  are 
inadmissible.  A  denial  of  renewal  and  of 
liability  upon  being  informed  of  the  loss  is 
a  waiver  of  notice  and  proofs.  If  an  oral 
agreement  to  renew  was  made,  the  com- 
pany could  only  avoid  liability  by  failure  of 
insured  to  pay  the  premium  on  demand,  or 
notice  of  refusal  to  carry  the  risk.  If  a 
valid  contract  to  renew  was  made,  it  would 
not  be  affected  by  a  neglect  of  the  agent  of 
the  insured  to  ascertain  whether  the  re- 
newal receipt  in  question  was  furnished 
with  others  which  had  been  stipulated  for. 
— King  vs.  Hecla  Fire  Insurance  Company' 
Wisconsin  Supreme  Court,  November  22, 
1883. — Insurance  Law  Journal  for  Febru- 
ary. 

Proofs  of  Loss  — Certifcate  and  Seal  of 
Notary. — The  sole  gi-ound  of  defense  was 
failure  to  comply  with  the  conditions  of  the 
policy  in  respect  to  proofs  of  loss.  The 
proofs  consisted  of  a  statement  not  signed 
by  the  insured,  and  without  the  written 
portions  of  other  policies  on  the  property 
insured.  The  jurat  was  signed  by  the  no- 
tary, but  his  seal  was  not  affixed  thereto. 
It  was,  however,  immediately  followed  by  a 
certificate  of  the  same  notary,  with  his  sig- 
nature and  official  seal  affixed.  The  origin 
of  the  fire  was  not  stated.  Defendant  in 
error  testified  that  he  wrote  to  the  company 
several  times  regarding  the  loss,  but  re- 
ceived no  reply — not  even  a  notice  that  the 
proofs  were  not  right.  Held,  That  while 
there  were  some  formaV  defects  in  the  man- 
ner in  which  the  formal  proofs  of  loss  were 
made,  yet  they  substantially  fulfilled  the 
requirements  of  the  policy.  The  mere 
omission  of  the  defendant  in  error  to  sign 
his  name  to  the  statement  which  he  swore 
to  be  truthful  is  not  fatal  to  his  proofs,  for 
he  followed  it  up  by  writing  to  the  company 
several  times  in  regard  to  his  claim,  and  no 
suggestion  was  made  to  him  of  any  defect 
in  the  proofs,  nor  was  he  requested  to  cure 
any  formal  defects  therein.  Held,  That  the 
attachment  of  the  notarial  seal  to  the  cer- 


tificate following  the  jurat  may  be  held  to 
apply  to  both. —  Universal  Fire  Insurance 
Company  vs.  Morin;  Pennsylvania  Supreme 
Court,  February  5,  1883. 

Non-payment  op  Premium — Waiver  of 
Proofs. — Policy  for  one  year  was  issued  to 
plaintiff,  and  kept  in  force  by  successive  re- 
newal receipts  to  April,  1880,  when  the 
company  mailed  to  him  the  policy  in  suit, 
with  a  letter  stating  that  M,  the  traveling 
agent,  would  call  on  him  for  the  settlement 
of  the  premium.  The  policy,  which  con- 
tained a  clause  that  if  the  premium  should 
be  unpaid  it  would  be  void,  and  the  insured 
not  entitled  to  recover  for  any  loss  or  dam- 
age to  the  property  insured,  was  accepted  by 
the  plaintiff  September  15,  1880.  M  called 
at  the  place  of  business  of  the  plaintiff  dur- 
ing business  hours,  and  in  his  absence  his 
partner  declined  to  pay  the  premium,  on 
the  ground  that  he  knew  nothing  about  the 
insurance,  when  M  left  word  for  plaintiff  to 
forward  the  money  to  the  company  and  it 
would  be  all  right.  On  September  17,  M 
reported  to  the  company,  and  on  September 
22d,  the  policy  was  canceled  for  non-pay- 
ment. On  the  evening  of  September  22d, 
plaintiff  was  informed  that  M  had  called  for 
the  premium  due  on  the  policy,  but  being 
suddenly  called  away  on  urgent  profession- 
al business,  made  no  remittance  to  the  com- 
pany. The  property  was  totally  destroyed 
by  fire  on  the  same  night,  and  on  Septem- 
ber 25,  on  his  return  home,  plaintiff  im- 
mediately telegraphed  the  fact  of  his  loss  to 
the  company  and  received  in  answer  a  tel- 
egram informing  him  that  the  policy  had 
been  canceled  for  non-payment  of  premi- 
um, and  the  company  could  do  nothing  for 
him.  Plaintiff  did  not  serve  the  proofs  of 
loss  on  the  company  until  after  the  expira- 
tion of  the  time  fixed  by  the  policy,  and  no 
tender  of  premium  was  made  until  forty  or 
fifty  days  after  the  loss,  when  it  was  re- 
fused. Held,  That  under  the  circumstances 
the  policy  was  not  forfeited  for  non-pay- 
ment of  premium;  that  the  positive  refusal 
of  the  company  to  recognize  the  claim,  dis- 
pensed with  the  necessity  of  proof  of  loss 
within  the  time  stipulated  in  the  policy,  and 
the  plaintiff  could  recover. — Carson  vs.  Ger- 
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man  Inauranct    Company;    Iowa    Supreme 
Court. 

Concealment  of  Co-owner's  Interest. — 
The  conditions  in  a  policy  are  a  part  of  the 
contract  between  the  company  and  the  as 
sured,  and  when  one  of  these  conditions  is 
that  the  assured,  if  not  the  sole  and  perfect 
owner  of  the  property,  must  disclose  his  in- 
terest, itis  valid.  So,  where  one  owning  an 
eighth  of  a  building,  the  remaining  eighths 
belonging  to  his  minor  child,  takes  out -a 
policy  in  the  entire  building  in  his  own 
name  and  for  his  own  benefit,  and  fails  to 
disclose  the  extent  of  his  interest  and  the 
title  of  his  co-owner,  neither  he  nor  his 
transferee  can  receive  on  the  policy  in  the 
event  of  the  destruction  of  the  property. — 
Adams  vs.  Lafayette  Fire  Insurance  Com- 
pany; Supreme  Court  of  Louisiana. 

Forfeiture — Misrepresentations  with- 
out Intent  to  Deceive.  —  The  evidence 
tended  to  show  that  the  assured,  in  answer- 
ing questions  touching  his  loss,  made  false 
statements  as  to  the  manner  in  which  he 
paid  for  said  stock.  He  answered  thus  with 
no  purpose  to  deceive  and  defraud  the  in- 
surance companies,  but  for  the  purpose  of 
being  consistent  with  a  statement  he  had 
made  about  the  purchase  to  a  commercial 
agency,  with  a  view  of  obtaining  large  cred- 
it in  the  East.  Held,  That  false  statements 
knowingly  made  touching  questions  of  title 
and  interest  were  material,  and  would  work 
a  forfeiture.  Held,  That  it  would  make  no 
difference  whether  the  company  was  actual- 
ly prejudiced  or  not,  nor  whether  the  de- 
ception was  made  without  intent  to  preju- 
dice the  company,  but  simply  to  be  consis- 
tent with  false  etatements  previously  made 
to  a  mercantile  agency.  The  law  will  pre- 
sume an  intention  to  deceive  where  false 
statements  are  knowingly  made  about  mate- 
rial or  relevant  matters  of  inquiry. — Claflin 
vs.  Insurance  Companies;  U.  S.  Supreme 
Court,  January  14,  1884. 

II— LIFE. 

Intemperance — Impairment  of  Health 
— Physician's  Certii  icate — False  Answer 
IN    Application. — Defouduut  alleged   that 


the  insured  returned  an  untrue  answer  to  a 
question  in  the  application  regarding  the 
excessive  or  intemperate  use  of  alcoholic 
stimulants  or  opium.  The  policy  provided 
that  if  the  insured  should  become  so  far  in- 
temperate as  to  impair  his  health,  it  should 
be  void.  The  attending  physician  certified 
that  he  was  in  the  habit  of  using  stimulants 
and  tobacco,  and  probably  they  impaired 
his  health.  Held,  That  while  the  certifi- 
cate must  not  be  taken  as  evidence  of  the 
truth  of  the  fact  stated,  it  is  a  suggestion 
entitled  to  weight  in  considering  the  justi- 
tification  of  resistance  by  the  company. 
Held,  That  a  substantially  untrue  an- 
swer where  the  application  is  part  of 
the  i)olicy  is  a  breach  of  warranty  which 
voids  the  policy.  It  is  of  no  consequence 
whether  the  question  is  material  or  not, 
Held,  The  condition  that  if  the  insured 
should  become  so  far  intemperate  as  to  im- 
pair his  health  the  policy  would  be  void,  is 
a  condition  subsequent  whose  breach  in- 
volves a  forfeiture.  Delirium  tremens 
would  amount  to  a  forfeiture.  Impairment 
of  health  is  to  be  taken  in  its  ordinary 
sense,  and  need  not  be  permanent  in  order 
to  avoid  the  policj'.  Such  impairment  is 
not  necessarily  the  temporary  indispositon 
or  disturbance  usually  resulting  from  a 
drunken  debauch  ;  but  it  is  the  develop- 
ment of  disease,  or  the  impairment  of  con- 
stitutional vigor,  by  the  use  of  intoxicating 
beverages  in  such  a  degree  and  for  such 
time  as  is  ordinarily  understood  to  consti- 
tute intemperance.  If  death  resulted  wholly 
or  jiartly  from  the  use  of  intoxicating  liq- 
uors the  policy  is  yoiA.-^Davey  vs.  jEtna 
Life  Insurance  Company ;  U.  S.  Circuit 
Court  of  New  Jersey,  January,  1884. 

Distribution  of  Insurance  Money.— The 
certificate  of  a  benevolent  society  provided 
that  a  specified  sum  should  be  paid  to  the 
"wife  and  children"  of  the  deceased  mem- 
ber, but  did  not  specify  the  proportion. 
Held,  That  the  fund  was  no  part  of  the  es- 
tate of  the  deceased,  and  the  statute  of  dis- 
tribution did  not  apply.  The  money  should 
be  divided  equally  among  the  widow  and 
three  children,  each  receiving  one  fourth. 
Held,  That  a  child  by  a  former  marriage, 
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from  the  mother  of  whom  the  father  had 
obtained  a  divorce,  was  entitled  to  share. 
Felix  YS,.  A .  0 .  U.  W.,  Supreme  Court  of 
Kansas,  December  31,  1883. 

NON-FORFEITUEE — APPLICATION  OF  DIVI- 
DENDS TO  Premium  Note. — The  policy  pro- 
vided that  in  case  all  the  ten  annual  prem- 
iums should  not  be  paid,  the  company 
shoald  pay  $500  for  every  annual  premium 
paid.  The  complainant  alleged  that  two 
premiums  had  been  paid,  to  which  it  was 
answered  that  half  of  the  premiums  were 
paid  and  a  note  given  for  the  remainder,  and 
that  the  note  was  never  paid.  The  reply 
was  that  the  note  was  received  as  payment; 
that  it  had  long  been  the  custom  of  the 
company  to  apply  dividends  due  its  mem- 
bers to  the  payment  of  such  notes;  and  that 
there  were  dividends  due  insured  sufficient 
to  pay  the  note.  Held,  That  the  reply  was 
good.  Such  a  policy  should  not  be  declared 
forfeited  for  non-payment  of  premiums  if 
there  are  circumstances  equitably  excusing 
payment.  It  was  the  duty  of  the  company 
to  apply  the  dividends  to  the  note. —  Wal- 
lace, Administrator,  vs.  Franklin  Life  Insur- 
ance Company,  Supreme  Court  of  Indiana, 
February,  1884. 

Limitation. — Action  was  improperly 
brought  in  the  name  of  an  assignee,  within 
the  time  limited,  instead  of  in  the  name  of 
the  administrator  of  the  deceased,  and  judg- 
ment of  recovery  had,  which  was  reversed 
for  want  of  a  proper  party  plaintiff.  There- 
upon, by  leave  of  Court,  an  amendment  was 
made  substituting  the  administrator,  but 
this  was  after  the  period  of  limitation. 
Held,  That  the  amendment  related  back  to 
the  commencement  of  the  suit,  and  that  the 
limitation  could  not  be  invoked  to  defeat 
the  action. — Ludwig  vs.  United  States  Life 
Insurance  Company,  Supreme  Court  of  Illi- 


According  to  the  Medical  Record,  insur- 
ance tables  show  that  a  man  who  abstains 
from  alcohol  has,  at  20  years  of  age,  a  chance 
of  living  44.2  years;  at  30,  36.5  years;  at  40, 
28.8  years.  An  intemperate  man's  chance 
at  20  is  15.6  years;  at  30,  13.8,  and  at  40, 
11.6. 


Responsibility  of  Agents'  Sureties. 

The  Appellate  Court  of  Kentucky  recently 
affirmed  the  decision  of  the  Louisville  Chan- 
cery Court  in  the  case  of  the  Connecticut 
Mutual  vs.  Scott  et  al.,  wherein  the  agent 
was  largely  indebted  to  the  company  at  the 
time  of  his  re-appointment  and  the  execu- 
tion of  a  new  bond,  but  neither  the  compa- 
ny nor  the  sureties  knew  of  this  indebted- 
ness. .The  several  points  decided  were  as 
follows  : 

The  failure  of  the  company  to  use  proper 
business  diligence  by  which  the  indebted- 
ness could  have  been  discovered  and  made 
known  to  the  sureties  before  they  became 
bound,  was  not  a  fraud,  there  being  no  pur- 
posed suppression  of  the  fact  or  intentional 
failure  to  investigate  the  agent's  accounts 
to  avoid  learning  their  condition. 

The  mere  re-appointment  of  the  agent  was 
not  a  representation  of  his  financial  honesty 
upon  which  the  sureties  can  rely  as  a  release 
from  the  obligation  of  the  bond  after  its 
breach.  It  was  more  the  duty  of  the  sure- 
ties than  of  the  company  to  make  inquiry 
as  to  the  agent's  condition  before  they  bound 
themselves  for  him.  They  were  entitled  to 
good  faith  at  the  hands  of  the  company, 
and  no  more. 

The  sureties  cannot  be  held  bound  for 
any  failure  of  duty  by  the  agent  occurring 
after  the  company  discovers  his  indebted- 
ness by  reason  of  the  former  agency,  when 
the  company  fails  to  inform  the  sureties  of 
such  discovery.  The  mere  request  by  the 
company  to  the  agent  to  inform  the  sureties 
of  his  own  dereliction,  which  he  promised 
to  do,  shows  no  reasonable  effort  by  the 
company  to  inform  the  sureties. 

The  addition  of  a  son  as  partner  in  the 
agency,  or  the  ostensible  holding  him  as 
such  by  the  agent,  imposed  upon  the  com- 
pany the  duty  to  prohibit  the  use  of  such 
partnership  indicia,  or  to  notify  the  sureties 
of  their  use.  If  the  company  fails  to  do 
either,  the  sureties  are  released. 


The  Detroit  Free  Press,  in  describing  a 
fire,  speaks  of  the  "  upward  -  rising  smoke 
and  flames."  That's  nothing;  biit  the 
downward-rising  would  be  a  real  curiosity. 
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How  Lying  Claimants  are  Treat- 
ed in  France- 

In  n  recent  suit  on  a  policy  of  fire  insur- 
ance in  France,  it  was  shown  that  the  plain- 
tiff greatly  exaggerated  his  losses.  He  claim 
ed  that  at  the  time  of  the  fire  the  burned 
buildings  contained  126  hectolitres  of  grain, 
but  the  experts  who  superintended  the  ex- 
cavation of  the  ruins  declared  that  there 
could  not  have  been  more  than  twenty-two 
hectolites.  The  company  warned  Loumond, 
the  plaintiff,  of  the  outlawry  which  menaced 
him,  according  to  a  stipulation  in  the  poli- 
cy, if  he  failed  in  good  faith;  but  he  persist- 
ed in  maintaining  that  he  had  made  no  ex- 
aggeration of  his  losses.  Subsequently 
finding  his  fraud  discovered,  he  submitted 
to  a  settlement  by  arbitrators,  whereby  he 
was  allowed  one-fourth  of  his  claim.  A_low- 
er  Court  would  not  admit  oiatlawry,  and  the 
case  was  then  taken  to  the  Court  of  Appeals, 
which  held  that  good  faith  on  the  part  of 
Loumond  was  impossible,  for  he  well  knew 
the  contents  of  the  building  at  the  time  of 
the  fire.  At  the  utmost,  he  might  be  deceiv. 
ed  as  to  their  value,  but  such  error  could 
not  extend  to  the  quantities.  According  to 
the  evidence,  therefore,  he  incurred  the  out- 
lawry pronounced  by  a  stipulation  in  the 
policy,  and  no  indemnity  was  due  him. 

If  forfeiture  were  the  penalty  for  gross 
exaggeration  in  this  country  it  would  exert 
a  wholesome  effect  upon  the  veracity  of 
claimants,  and  greatly  diminish  the  perplex- 
ities and  labor  of  the  adjuster. 


The  New  Fire  Insurance  Law  of 
Utah  Territory. 

The  Territorial  Legislature  of  Utah  has 
just  passed  a  law  regulating  fire  insurance, 
and  placing  needed  restraint  upon  that  class 
of  moueyli-ss  adventurers  of  whom  Wood, 
of  the  Midland  Fire,  is  a  fair  type.  Follow- 
ing is  an  abstract  of  the  new  law: 

No  company  can  be  incorporated  under 
the  Territorial  laws  with  loss  than  $100,000 
capital,  nor  can  any  company  with  less 
than  that  capital  lawfully  transact  business 
in  the  Territory.  Permission  to  transact 
such  business  must  be  obtained  in  the  usual 


manner  from  the  Secretary  of  the  Territory. 
Annual  statements  must  be  filed  with  that 
officer  and  published  in  some  Territorial 
newspaper.  For  filing  statements  the  fee  is 
three  dollars;  for  issuing  certificate  of  au- 
thority, two  dollars;  for  each  subsequent 
certificate  to  other  agents  of  the  same  com- 
pany, one  dollar.  Supervising  authority  is 
conferred  upon  the  Auditor  of  Public  Ac- 
counts. 

If  the  Midland  Fire  had  any  life  left,  this 
new  law  would  end  its  misery. 


The  New  York  Report  for  1883. 

About  the  first  of  last  month,  Insurance 
Superintendent  McCall's  annual  report  is- 
sued from  the  press,  and  a  well  printed, 
clean  looking,  admirably  complete  docu- 
ment it  is.  In  addition  to  the  usiial  state- 
ments in  detail  of  companies  operating  in 
New  York,  the  report  contains  a  number  of 
instructive  comparisons  and  summaries.  A 
retrospect  is  given  embracing  a  valuable 
record  of  the  comparative  standing  of  many 
companies  in  1859  and  1883,  together  with 
the  names  of  comi^auies  that  have  retired 
from  business  and  withdrawn  from  New 
York  within  the  past  twenty-five  years. 

Two  hundrcid  and  seventy-two  fire  and 
marine  companies  have  withdrawn  from 
New  York  or  retired  from  business  during 
the  past  twenty-five  3'ears.  Of  these,  eighty- 
seven  were  New  York  stock,  twenty  New 
York  mutual,  seven  New  York  marine,  147 
other-State  fire  and  marine,  and  eleven  for- 
eign fire  and  marine  companies.  Of  the 
241  American  stock  companies  in  this  list, 
204  have  ceased  to  exist. 

The  comparative  table  of  assets  for  1859 
and  1883  presents  remarkable  contrasts  in 
growth,  and  affords  some  valuable  lessons 
to  those  familiar  with  the  management  and 
exceptional  experiences  of  the  various  com- 
panies. During  the  past  twenty-five  years 
some  have  added  only  from  15  to  25  per 
cent,  to  their  assets,  while  others  have  mul- 
tiplied their  assets  ten  to  fifteen  fold.  Of 
the  187  fire  and  marine  companies  reporting 
in  1859,  only  seventy-nine  are  now  "on 
deck."     In  the  aggregate,  the  assets  of  these 
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survivors  in  1859  and  1883  were  as  follows, 
divided  into  classes: 

No.  of  Co. '3.         1859.  1883. 

N  Y.  Joint-Stock  Fire 52    $15,689,960  $49,502,877 

New  York  Mutual 5       2,343,454  1,826,643 

Other-States'  Fire  &  Mar 14      10,653,963  41,457,233 

Foreign  Fire 2          960,448  9,959,640 

New  York  Marine 6     14,620,796  16,620,716 

Totals 79  $44,268,621  $119,367,109 

The  assets  of  the  companies  reporting  in 
1859,  and  of  those  reporting  in  1883, were  as 
follows : 

No.  of  No.  of 

Co.'s.       1859.    Co.'s.      1883. 

N.  Y.  Joint-Stock  Fire 97  $26,323,384  66  $58,916,067 

N.  Y.  Mutual  Fire 28      5,119,034    7      2,341,409 

N.  Y.  Marine 14    20,932,067    6    16,620,716 

Other-States'  F.  &  M 45    22,281,097  64    87,068,821 

Foreign  Fire 3     1,110,948  25    38,451,867 

Foreign  Marine 7      2,681.678 

Totals 187  $75,766,530  175  $206,080,588 

A  schedule  is  given  which  shows  the  pre- 
miums received  and  losses  paid  from  organ- 
ization of  all  the  companies  reporting,  in- 
cluding the  United  States  branches  of  for- 
eign companies.  The  combined  experience 
of  these  companies  covers  a  period  of  4,284 
years,  and  yields  an  average  loss  ratio  of  57.4 
per  cent.  Following  is  a  recapitulation  of 
the  business  in  the  aggregate  of  the  three 
classes  since  the  organization  of  the  Ameri- 
can and  the  admission  of  the  foreign  com- 
panies: 

Prems.  Rec'd  Losses  Paid  Ratio 

New  York  Co. 'a $376,993,647  $194,169,939    51.6 

Other-State  Co.'s 512,094,782    313,782,428    61,3 

U.  S.  Branches 193,964,020    114,871,290    59.2 

Totals $1,083,052,449  $622,823,657    57.4 

These  figures  leave  but  a  moderate  mar- 
gin, after  paying  management  expenses,  for 
the  capital  which  assumes  such  extraordi- 
nary risks  in  guaranteeing  indemnity  against 
fire;  for  be  it  remembered  that  the  average  ra- 
tio of  losses  to  premiums  of  57.4  per  cent. 
means  no  profit  to  many,  and  actual  loss  to 
some.  Besides,  the  figures  from  which  this 
ratio  is  cast  do  not  include  the  millions  lost 
by  companies  that  have  been  forced  to  retire 
or  have  failed  outright  and  swallowed  up 
the  capital  invested . 

The  following  table  shows  the  the  receipts 
from  and  remittances  to  parent  offices  by 
the  United  States  branches  of  foreign  com- 
panies: 


,  Remitted  to 

United  States. 

City  of  London $636,855  50 

Commercial  Union 2,165,640  00 

Fire  Insurance  Association 302,987  40 

Guardian 450,000  00 

Hamburg-Bremen 335,681  53 

Imperial* 

Lancashire 1,322,412  34 

Lion 546,275  00 

Liverpool  &  Lon'n  &  Globe 5,797,748  33 

London  &  Lancashire 995,840  85 

London  &  Provincial 532,132  81 

London  Assurance  Corp'tu 392,840  00 

North  British  &  Mercantile. .. .  5,633,600  48 

North  German 270,354  93 

Northern 252,012  40 

Norwich  Union 650,147  87 

Phcenix 418,235  00 

Queen 1,014,835  00 

Royal 4,477,883  18 

Scottish  Union  &  National 709,959  54 

Sun 847,625  00 

Transatlantic 458,501  69 

United  Re-Insurance 456,649  81 


Rec'd  from 

Un'd  ,States. 

$85,459  40 

1,585,270  00 

225,089  85 
352,355  26 

1,908,805  57 

12,985  00 

10,118,969  16 

209,495  17 

49,141  19 

304,669  09 

4.549,092  40 

19,542  89 

162,330  85 

96,536  00 


968,875  00 
4.724,608  40 


Totals $28,668,198  66  $25,466,819  23 

*  Failed  to  report. 

We  take  from  the  report  the  following 
statistics,  which  show  the  annual  business 
of  the  three  classes  of  companies  for  the 
past  ten  years.  These  figures,  Mr.  McCall 
suggests,  will  explain  why  117  companies 
have  retired  from  business  in  New  York  in 
the  period  mentioned: 

NEW  TOEK  COMPANIES. 


Year. 

1874... 
1875. . , 
1876. . . 
1877... 
1878... 
1879... 
1880.., 
1881.., 
1882.. 
1883.. 


Premiums 

Losses  Per 

Received. 

Paid     cent. 

$24,477,296 

$9,604,086 

39 

22,996,844 

10,102,530 

44 

20,579,792 

10,115,990 

49 

19,338,821 

10,149,904 

52 

17,879,087 

8,770,557 

49 

18,332,561 

11,057,427 

60 

20,700,583 

11,182,107 

54 

22,123,052 

12,121,677 

55 

21,875,944 

12,477,126 

57 

24,876,826 

13,647,696 

55 

Totals $213,180,806     $109,229,090 

OTHER-STATE  COMPANIES. 


Year. 

1874. . . 

1875... 

1876... 

1877... 

1878... 

1879... 

1880.. 

1881... 

1882... 

1883... 


Premiums 

Losses 

Per 

ReceiTed. 

Paid. 

cent. 

$32,012,407 

$15,894,247 

49 

29,786,128 

16,454,829 

55 

27,544,296 

15,096,317 

55 

24,439,542 

15,253,059 

62 

21,541,731 

12,203,956 

57 

21,157,710 

13,361,112 

63 

23,044,434 

14,997,193 

61 

25,233,476 

15,381,851 

61 

26,954,052 

16,941,595 

63 

31,020,840 

19,149,817 

62 

Totals «262.734,516     $153,743,976      58 
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FOREIGN   COMPANIES. 


Year. 
1874.. 
1875. . 
1876. . 
1877.. 
1878. . 
1879. . 
1880.. 
1881.. 
1882.. 
1883.. 


PremiumB 

Losses  Per 

Received. 

Paid. 

lent. 

§10,556,377 

§4,355,578 

41 

10,808,472 

4,51i918 

42 

10,349,321 

4,933,219 

48 

11,585.851 

5,742,008 

50 

10,984,680 

5,925,803 

M 

13,655.506 

8,557,404 

63 

15,605,I6t 

8,842,590 

57 

18.838,325 

11,435,036 

61 

24,134,033 

15,067,415 

62 

25,201,595 

16,298,815 

65 

151,719.324 

§85.671,886 

57 

These  tables  tell  a  sad  story  of  reckless 
competition.  While  the  country  was  forg- 
ing ahead  in  wealth  and  population,  the  ag- 
gregate premium  income  decreased  rapid- 
ly for  several  years,  and  it  was  not  until 
1882  that  it  exceeded  that  of  1874.  During 
this  time  the  aggi'egate  losses  steadily  grew 
in  volume.  In  1874  the  losses  amounted  to 
S29,763,911.  In  1881,  when  the  aggregate 
premiums  were  still  less  than  for  1874,  the 
losses  amounted  to  $38, 938, 564.  The  atten- 
tention  of  non-boarders  is  respectfully  di- 
rected to  these  figures,  for  there  is  a  signifi- 
cant correspondence  between  the  frightful 
decline  in  rates  that  they  reveal  and  the  si- 
multaneous decline  of  Board  influences  in 
the  East.  Moreover,  the  significance  of  this 
correspondence  receives  additional  point 
from  the  excessive  mortality  of  companies 
during  the  same  period. 

For  the  sake  of  a  clearer  idea  of  the  down- 
ward and  upward  movement  of  the  annual 
premium  income  in  the  aggregate,  we  add 
the  premium  receipts  of  the  three  classes, 
year  by  year,  for  ten  years,  as  follows : 

Year.                     Premiums.  Year.  Premiums. 

1874 ¥67.046,040      1879 ^3,145,777 

1?75 63,591,444      1880 59,350,181 

1876 58,473,309      1881 66,194,853 

1877 55.364.214      1882 72,964,029 

1878 50,405,498      1883. 81,099,261 

Total  premiums .?627,634,646 

Total  losses 348,664,952 

Average  loss  ratio 55.5% 

In  ten  years  the  annual  premium  income 
has  increased  less  than  21  per  cent.,  a  gain 
that  does  not  nearly  keep  pace  with  the  in- 
crease of  insurable  property. 

The  colored  laborers  of  the  Sooth  are  said 
to  revenge  themselves  for  real  or  fancied 
wrongs,  by  placing  matches  in  the  baled 
cotton  of  their  employers. 


The  Great  "Western  Mutual  Moon- 
shine Insurance  Association, 

There  is  a  moonshine  insurance  associa- 
tion at  Denver,  Col.,  which  calls  itself  the 
Great  Western  Mutual  Accident  Association 
of  America.  It  is  now  represented  in  this 
city,  and  was  briefly  refen-ed  to  in  the  Feb- 
ruai"y  Coast  Review.  The  association  prom- 
ises much  and  performs  little.  It  is  a  pau- 
per institution,  being  without  capital  or  as- 
sets; and  recently,  as  already  narrated  in 
these  columns,  it  allowed  a  check  for  $25.72 
to  go  to  protest.  The  check  was  issued  by 
a  San  Francisco  agent  of  the  association,  in 
f uU  payment  of  a  legitimate  claim.  The 
Great  Western  is  simply  a  hat-passer,  and 
was  organized  as  a  speculative  enterprise 
by  irresponsible  parties. 

The  "  officers  and  trustees"  of  this  Den- 
ver hat  -  passer  include  several  Colorado 
"Honorables"  and  "Presidents"  of  pos- 
sible mining  companies,  whose  names  are 
doubtless  used  as  decoys,  there  being  no 
personal  liability  attached.  This  is  the  way 
assessment  companies  usually  do.  If  we 
are  to  judge  these  men  from  the  character 
of  the  President  of  the  association,  W.  A. 
H.  Loveland,  they  are  a  bad  lot  whose  con- 
nection with  the  association  is  not  adver- 
tised where  they  are  known. 

Who  is  W.  A.  H.  Loveland  ?  He  is  a  vain, 
broken-down  speculator  and  played-out  pol- 
itician. He  is  one  of  the  "has  beens."  He 
has  no  capital,  and  his  income  is  chiefly  de- 
rived from  the  sale  of  his  name  and  its  han- 
dles, to  be  used  where  he  is  not  known. 

What  is  Loveland' s  history?  In  former 
times,  when  opportunities  favored  him, 
cheek  and  energy  enabled  him  to  promi- 
nently identify  himself  with  the  railroad 
interests  of  Colorado.  He  became  a  candi- 
date for  Governor,  and  in  the  campaign 
used  $70,000  of  the  money  of  the  Colorado 
Central  Railroad,  of  which  he  was  then 
President.  With  this  money  he  establish- 
ed several  papers  in  the  interest  of  his  can- 
didacy, and  bought  the  Rocky  Mountain 
News  of  Denver.  He  was  defeated,  and  but 
for  Jay  Gould  and  S.  H.  Clark  would  have 
been  a  candidate  for  the  penitentiary.  These 
men  took  the  stock  he  held  in  the  Colorado 
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Central  and  Union  Pacific  roads,  Gould  say- 
ing to  him:  "Had  you  been  elected,  nothing 
would  have  been  said  about  the  money;  but 
I  never  pay  for  defeats."  Loveland  delights 
in  being  called  "Governor,"  and  in  being 
introduced  as  such.  His  vanity  in  this  re- 
spect is  silly,  for  he  prefixes  his  name  with 
that  title  on  Eastern  hotel  registers. 

Loveland  has  "placed"  many  mining  and 
other  Colorado  schemes  which  have  proved 
to  be  frauds.  He  and  his  gang  are  also  in 
the  habit  of  using  ex-Senator  Tabor  in  many 
disreputable  enterprises,  taking  advantage 
of  his  ignorance  and  cupidity. 

A  word  as  to  Boyd,  the  San  Francisco 
agent  of  this  bogus  insurance  association. 
We  have  been  shown  a  letter  from  an  officer 
of  the  Farmers  and  Mechanics  Mutual  Aid 
Associ  ition  of  St.  Louis,  in  which  Boyd  is 
charged  with  being  a  defaulter  to  the  as- 
sociation while  acting  as  its  agent  at  Kansas 
City,  Mo.  He  collected  money  from  about 
fifty  persons  whom  he  had  insured,  and  did 
not  turn  the  collections  over  to  the  company. 
The  grand  jury  found  a  true  bill  against 
him  and  he  was  bound  over.  He  was  re- 
leased on  bail,  which  was  finally  forfeited. 
The  Court  docket  and  the  prosecuting  at- 
torney at  Kansas  City,  Wm.  Wallace,  will 
substantiate  these  statements. 


The  Country  Agent's  Lament. 

BT    D.  M.  B. 

'Twas  a  pleasant  day  in  the  month  of  June, 

A  beautiful,  sunny  afternoon, 

When,  as  I  had  often  done  before, 

I  sat  on  the  porch  of  my  country  store. 

The  farmers  were  all  at  work  afield 

Preparing  to  reap  the  summer's  yield ; 

My  family  were  all  away 

Out  in  the  country  to  spend  the  day, 

80,  being  alone,  with  nothing  to  do. 

And  no  hope  of  trade  for  an  hour  or  two, 

1  sat  me  down  in  the  open  air, 

Lit  my  pipe  and  tipped  back  my  chair. 

The  very  picture  of  content, 

And  so  a  short  half  hour  I  spent. 

But  a  sudden  pause  came  in  my  dream, 

For  a  man  drove  up  with  a  double  team. 

And,  jumping  out.  he  seized  my  hand, 

Saying,  "You're  Mr.  Jones,  I  understand. 

And  from  what  your  neighbors  say  to  me, 

You're  just  the  man  I  want  to  see. 

I'm  the  Special  of  the  world-renowned 

Owl  Fire  Insurance  Co.,  known  all  round 


As  the  strongest  company,  take  it  all  in  all. 

That  ever  was  formed  on  this  earthly  ball. 

Now,  I  want  you  to  take  our  agency. 

For  I  know  it  must  be  satisfactory; 

Fifteen  per  cent,  commission  we  pay. 

And  I'll  put  up  our  sign  this  very  day." 

He  didn't  give  me  even  time  to  think, 

But  rushed  me  in  and  took  a  drink, 

Nailed  up  a  sign,  ere  I  could  turn  round 

Jumped  into  his  wagon  and  was  off  with  a  bound. 

Alas  forme!  'twas  an  evil  hour, 

When  I  put  myself  in  that  man's  power; 

For  ever  since  that  I've  been  overrun 

With  Specials  who  did  just  as  he  had  done ; 

They  have  covered  with  signs  the  front  of  my  store, 

I  expect  soon  they'll  nail  them  across  the  door. 

There  are  American,  English,  German  and  Greek, 

Some  whose  names  I  can  scarcely  speak; 

From  the  Cannibal  Islands  even  are  some, 

And  I  know  not  from  where  next  they'll  come. 

Each  one  confidently  says  to  me 

That  my  commission  still  more  shall  be  ; 

What  once  was  large,  now  seems  too  small. 

And  I  think  they  may  end  by  allowing  me  all. 

One  says,  "  We  pay  losses  when  the  fire  is  done," 

Another,  "  We  pay  when  it  has  just  begun." 

One  will  give  credit  for  half  the  year, 

Another  says,  "  Pay  when  renewal  is  near." 

At  New  Year  comes  a  clock,  a  knife, 

A  "chromo,"  a  breastpin  for  my  wife. 

I  have  scarcely  room  to  eat  or  sleep. 

For  my  rooms  are  covered  six  feet  deep 

With  calendars,  blotters,  cards  and  blanks, 

And  letter  paper  to  write  my  thanks; 

One  far-seeing  company  sent  to  me 

Diaries  for  1893. 

I  live  in  a  state  of  constant  fear 

Lest  some  new  Special  may  appear. 

And  I've  made  up  my  mind  if  a  single  one. 

From  any  company  under  the  sun, 

E'er  sets  his  foot  in  my  store  again, 

I'll  throw  up  the  whole  thing  there  and  then; 

I'll  shovel  the  trash  right  out  of  the  door. 

And  return  to  peace  and  content  once  more. 

—California  Knapsack. 

Superintendent  McCall  on  State 
Supervision. 

Superintendent  McCall,  in  his  address  to 
the  New  York  Legislature,  makes  a  defense 
of  State  supervision  of  insurance,  in  the 
course  of  which  he  admits  that  there  are 
investigations  that  do  not  investigate— far- 
cical inquiries  "the  motive  of  which  is  ex- 
posed by  the  bill  of  the  investigator." 
The  thought  occurs  to  us  that  when  Mr. 
McCall  wrote  that  sentence  he  must  have 
been  thinking  of  the  Missouri  Commission- 
er's raid  on  the  California  companies  last 
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summer,  and  this  fancy  is  confirmed  further 
on  when  we  read  a  sarcastic  reference  to 
warm  weather  investigations  of  corporations 
located  near  summer  resorts. 

The  Superintendent  further  says  that  he 
has  "been  frequently  asked  for  advice  by 
companies  in  regard  to  their  being  mulcted 
by  these  roving  examiners,  and  it  has  been 
suggested  that  he  should  apply  the  retalia- 
tory lash."  This  he  declines  to  do.  Com- 
panies will  be  examined  without  regard  to 
location,  "but  the  controlling  motive  will 
not  be  either  recompense  or  retaliation.'' 
Such  investigations  as  are  made  without  re- 
quest by  the  companies  ' '  shall  be  paid  by 
the  State  from  the  appropriation  for  the 
maintenance  of  the  Department.  It  is  sub- 
mitted that  this  is  the  proper  method,  and 
if  it  is  pursued  by  the  departments  of  the 
other  States  it  will  give  no  opportunity  .  . 
to  charge  that  bad  results  are  ob- 
tained because  the  State  has  delegated  the 
duty  of  remunerating  its  employes  to  the 
company  that,  possibly  needing  criticism, 
prevents  or  at  least  tempers  it  by  a  liberal 
allowance  for  labor  and  expenses."  The 
payment  of  this  remuneration  out  of  the 
Department  funds,  argues  the  Superinten- 
dent, would  not  lessen  the  number  of  inves- 
tigations, unless  examinations  are  unneces- 
sarily made  because  the  companies  are  ob- 
liged to  pay  for  them. 

Specimen  Letter  from  an  Assess- 
meut  Association  to  a  Claim- 
ant. 

We  give  below  a  verbatim  copy  of  a  let- 
ter written  to  the  widow  of  a  deceased 
member  of  a  Denver  assessment  insurance 
association.  The  italics,  of  course,  are  our 
own.  Unfortunately,  the  experience  of 
this  claimant  is  of  every  day  occurrence 
wherever  assessment  insurance  thrives, 
and  the  following  letter  is  therefore  but  a 
fair  sample  of  the  replies  sent  to  the  bene- 
ficiaries  of  men  who  invest  in  moonshine 
insurance: 
Office  of  Rocky  MonxTAiN  Ins.  and  i 

Savings  Institution  of  Colorado,      > 
Denver,  Col.,  Jan.  29,  1884.  ) 

Dr.  W.  S.  Norcroas,  Butte  City,  M.   T.— 
Dear  Sir:   Your  favor  dated  24th  inst.  is 


just  rec'd.  Herewith  we  forward  the  usual 
blank  proof  as  requested.  Will  you  have 
the  kindness  to  say  to  Mrs.  Belcher  that 
we  are  o  long  way  \jbehind  in  assessing  for 
deaths,  and  that  it  has  been  customary  to 
assess  for  only  one  at  a  time,  so  that  should 
there  be  no  deviation  from  that  custom,  it 
will  be  some  time  before  an  assessment  in 
the  case  of  Mr.  Belcher  will  be  reached. 
It  is  injudicious  to  assess  for  more  than  one  at 
a  time,  for  the  reason  that  there  would  oth- 
erwise be  so  many  forfeitures  among  poorer 
members  and  a  consequent  diminution  in 
collections  for  the  beneficiary.  By  making 
the  desired  explanation  to  Mrs.  Belcher, 
you  will  oblige 

Yours  very  respectfully, 

Wm.  F.  Baldwin, 

Secretary. 
Butte,  M.  T.,  Feb.  20,  1884—1  certify  the 
foregoing  to  be  a  true  copy  of  the  original. 
Geo.  F.  Marsh,  Notary  Public. 


The  Midland  Fire  Insurance  Com- 
pany, the  Utah  Wildcat,  is  Un- 
able to  Pay  a  Small  Loss  —  A 
Trick  to  Raise  the  Wind. 

About  the  first  of  last  June,  an  oleaginous 
and  peripatetic  fraud — one  A.  T.  Wood,  re- 
cently from  Colorado  and  formerly  from  no 
one  knows  where  —  organized  a  wildcat  in- 
surance company  at  Salt  Lake  City,  whither 
he  had  fled  when  his  knavish  operations 
had  rendered  unsafe  any  longer  residence  in 
the  Centennial  State.  The  new  company 
was  called  the  Midland  Fire,  and  was  offi- 
cered by  a  quartette  of  impecunious  rogues. 
It  had  not  a  dollar  of  capital,  although  the 
foTir  incorporators  swore  that  each  had  paid 
twenty  per  cent,  of  the  amount  of  stock 
subscribed  by  him,  making  in  the  aggregate 
an  alleged  paid-up  capital  of  about  $50,000. 
Even  the  office  furniture  is  still  unpaid  for. 

A  complete  exposure  of  Wood's  scheme 
appeared  in  the  Coast  Rkview  for  August 
last,  and  the  gang  were  denounced  as  im- 
postors and  perjurers.  The  prediction  then 
made  that  the  Midland  Fire  could  never  pay 
a  loss  of  any  severity  was  recently  verified, 
and  the  loss  was  not  very  severe,  either.  A 
loss  of  $1,000  was  incurred  last  February. 
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The  claim  has  not  been  paid  and  never  will 
be.  The  facts  in  the  case,  which  illustrate 
the  pauper  character  of  the  Midland  Fire 
and  the  trickishness  of  Wood,  are  as  follows: 
A  skating  rink  at  Ogden,  Utah,  insured 
in  the  Midland  Fire,  was  burned,  and  short- 
ly thereafter  the  following  card  appeared  in 
the  Utah  papers : 

CARD. 

Ogden  City,  Utah  Tereitory,  ? 
March  5th,  1884.      J 

To  A.  T.  Wood,  Esq.,  President,  The 
Midland  Ins.  Co.,  Salt  Lake  City  —  Dear 
Sir:  My  skating  rink  was  totally  destroyed 
by  fire,  February  18th,  and  I  beg  to  tender 
you  my  sincere  thanks  for  your  prompt  and 
liberal  settlement  of  my  claim  for  $1,000 
against  your  company.  I  do  cheerfully  rec- 
ommend the  Midland  to  the  insuring  public. 
I  am,  dear  sir, 

Yours  respectfully, 

Edward  Keyks. 

While  this  surprising  "evidence"  of  the 
solvency  of  the  company  was  still  fresh  in 
the  public  mind,  the  wily  Wood  rushed 
about  the  streets  of  Salt  Lake  and  Ogden, 
with  a  self-satisfied  smile  of  expectancy  and 
an  assuring  "I-told-you-so"  air,  and  offered 
to  place  risks  at  low  rates  in  his  "prompt- 
paying"  bubble.  But  the  men  who  knew 
that  the  office  furniture  of  the  Midland  had 
been  attached  were  satisfied  that  this  claim 
had  not  been  paid  as  alleged;  and  so  they 
confidently  waited  for  the  denouement  which 
speedily  followed. 

A  Salt  Lake  paper  says:  "Considerable 
excitement  was  occasioned  here  on  Satur- 
day by  the  exposure  of  the  Midland  Insur- 
ance Company.  A  card  published  over  the 
signature  of  Edward  Keyes,  a  few  days  ago, 
conveyed  the  impression  that  the  skating 
rink  loss  had  been  paid  in  full.  It  now  ap- 
pears that  the  claim  was  settled  by  a  note 
due  ninety  days  after  date,  for  the  sum  of 
$600,  which  is  $400  less  than  the  amount 
insured  for.  The  Midland  Insurance  Com- 
pany does  not  stand  as  well  by  a  good  ma- 
jority as  it  did,  and  although  it  is  a  home 
institution  its  patrons  will  be  few  in  this 
city  in  the  future." 

These  facts  were  brought  out  in  court, 
where  Keyes'  creditors  had  compelled  him 


to  testify  as  to  the  disposition  of  the  money 
which,  in  his  card,  he  professed  to  have  re- 
ceived. The  Ogden  Herald  suggests,  in  ex- 
planation of  Keyes'  singular  conduct,  that 
he  may  have  accepted  the  note  and  signed 
the  card  under  a  threat  that  otherwise  not 
a  dollar  of  the  claim  would  be  paid.  This 
theory  is  probably  the  correct  one.  The 
Herald  adds  that  the  Midland  Fire  may  as 
well  consider  itself  forever  "busted." 

The  Midland's  $600  note  was  subsequent- 
ly put  up  at  auction  by  the  Sheriff,  and  was 
bid  in  for  $25  by  one  of  Keyes'  creditors. 


A  Damaging  Docuraent. 

E.  B.  Harper,  while  agent  for  New  York 
of  the  John  Hancock  Life  Insurance  Com- 
pany, had  a  contract  with  that  company  by 
the  terms  of  which  he  was  to  receive  5  per 
cent,  commission  for  four  years  on  all  re- 
newals, the  contract  to  terminate  on  ninety 
days'  notice.  In  1879  Mr.  Thornton  re- 
signed the  Presidency  of  the  John  Hancock 
Life.  Presuming  on  Mr,  Thornton's  friend- 
ship, and  knowing  that  that  gentleman  con- 
sidered himself  unfairly  treated  by  the  di- 
rectors of  the  company,  Mr.  Harper  inter- 
viewed him  three  weeks  after  he  had  re- 
signed the  Presidency,  and  asked  him  to 
write  to  him  (Harper)  a  letter  and  sign  it 
as  President.  Mr.  Harper  himself  wrote 
the  letter  which  he  wished  Mr  Thornton  to 
sign  as  President,  and  asked  that  gentle- 
man to  copy  it  in  his  own  handwriting. 
Following  is  a  copy  of  this  letter,  fac  similes 
of  which  appear  in  the  Insurance  Times  for 
February,  and  the  Spectator  of  March  G: 
"  New  York,  January  17,  1879. 

"E.  B.  Harper,  Esq. — Dear  Sir — In  an- 
swer to  your  inquiry,  I  would  state  that 
the  5  per  cent,  commission  named  in  your 
contract  on  renewal  premiums  is  understood 
to  be  perpetual,  and  shall  inure  to  your 
credit  as  long  as  the  premiums  are  paid." 

This  damaging  letter  was  shown  by  Mr. 
Thornton  to  his  successor,  who  had  it  pho- 
tographed. Mr.  Harper  was  asked  to  re- 
sign, but  refused,  and  the  contract  was 
therefore  terminated  according  to  its  terms. 
Had  Mr.  Thornton  been  so  base  as  to  sign 
the  letter,  it  would  have  put  many  thous- 
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ands  of  dollars  into  Harper's  pockets,  for 
the  latter  could  have  drawn  the  5  per  cent, 
perpetually,  or  force  the  company  to  buy 
him  off.  The  man  who  so  audaciously 
made  this  villainous  proposition  to  Mr. 
Thornton  is  now  the  President  of  the  Mu- 
tual Beserve  Fund  Life  Association  of  New 
York. 


Annual  Dinner  of  the  San  Fran- 
cisco Board  of  Marine  Under- 
writers. 

The  completion  of  the  annual  voyage 
of  the  Board  of  Marine  Underwriters,  of 
Port  San  Francisco,  was  celebrated  with  a 
grand  dinner  at  Frank's  rotisserie,  in  this 
city,  on  the  evening  of  Tuesday,  March  11. 
The  favorable  issue  of  the  venture,  and  the 
staunch  condition  of  the  vessel  after  its 
buffetings  with  adverse  seas,  lent  addi- 
tional zest  to  the  occasion.  A  crew  of 
jolly  tars  were  in  attendance,  and  with 
toasts  and  songs,  and  wine  and  wit,  made 
merry  the  night,  and  fully  sustained  the 
reputation  sailors  bear  for  convivial  ways 
and  the  spirit  of  good  fellowship.  The  fun 
grew  fast  and  furious,  until  the  inspiring 
sounds  of  revelry  by  night  would  have  awa- 
kened a  Eip  Van  Winkle  from  his  long  sleep, 
and  rallied  from  the  vasty  deep  the  envi- 
ous shades  of  Heindrick  Hudson's  bibulous 
crew  of  roistering  Dutchmen. 

There  were  present  Lord  High  Admiral 
Touchard,  Rear  Admirals  Hopkins,  Staples, 
Meyer,  Babcock  and  Badlam,  Port  Admiral 
Taylor,  Admiral  of  the  Red  Button,  Admi- 
ral McNear,  and  Commodores  Craig,  James, 
Page,  Harrison,  Steele,  Spencer,  Bates, 
Butler  and  Fowler.  A  quartette  of  gentle- 
men. Dr.  Geo.  H.  Powers,  Samuel D.  Mayer, 
C.  B.  Stone  and  F.  F.  Stone,  contributed 
much  to  the  pleasure  of  the  evening  with 
comic  and  sentimental  songs.  Speeches 
were  made  on  suitable  topics  by  most  ev- 
erybody present,  and  thoughtless  prolixity 
was  avoided  by  a  "  limitation  of  the  under- 
writers' liability  "  to  speak  to  five  minutes, 
but  the  time,  for  obvious  reaeons,  was  pru- 
dently "  extended  in  proportion  to  length 
of  speaker." 

We  append  the  "bill  of  lading,"  which  is 


good  reading,  especially  just  before  a  dinner 
is  to  be  "laid  in,"  though  that,  perhaps, 
depends  upon  where  you  dine.  Here  is  the 
bill: 

"  COMME.VCEMENT   OF   THE   RISK." 

Huitres  a  la  Touchard;  "  without  Benefit 
of  Salvage."  Soupe;  Consomm^  a  la  Cas- 
par T'Hopkins;  with  "Bisk  of  Craft  "  Hors 
D'Oeuvres;  Saussisson  de  Gutte;  with 
"  Blockade  a  la  Bismarck."  Olives  de  Par- 
rott;  with  "Particular  Average."  Saladede 
Staples;  with  "  Heated  Cargo."  Poisson; 
Filets  de  Sole  a  la  Steele;  with  "  Partial 
Loss  of  a  Total."  Eeleve;  Bouch^es  a  la 
Dutton;  with  "  Wager  Policy."  Entries; 
Filet  de  Beuf  a  la  Callinghani,  with  ' '  Coop- 
erage of  Cargo;"  Poulets  a  la  Fowler,  with 
"  Eansom  of  Captured  Property;"  Salmi 
d'Ortolan  a  la  Spencer,  with  "  Right  of 
Abandonment."  Punch  a  la  Taylor;  with 
"Remote  Consequences"  Legumes:  Ar- 
tichaux  a  la  Nagle,  with  "Occasional 
Clauses ;"  Petits  Pois  a  la  Craig,  with 
"Bottomry  Bonds."  Roast:  Bceuf  a  I'An- 
glaise  de  Hopkins;  with  "Absolute  Total 
Loss."  Entremets:  Corne  a  la  James,  with 
"Memorandum  Clause;"  Croque  en  bouche 
a  la  Bates,  with  "  Defective  Stowage."  Py- 
ramide  d'ice-cream  a  la  Stone;  "In  Ballast." 
Fruits,  assorted  a  la  Laton;  with  "Suspi- 
cion of  Damage."  Fromage  a  la  Frank; 
with  "Towage  Clause."  Wines:  Sauteme 
a  la  Castle,  with  "  Deck  Risk  ;"  Bordeaux 
a  la  Gibbs,  with  "Restraint  ;"  Champagne 
a  la  Harrison,  with  "  Consequences  of  Hos- 
tilities." Cigars  a  la  Meyer;  with  "Perils 
of  the  Sea."  Cafe  a  la  "Sudden."  Ter- 
mination of  the  Risk. 

Perhaps  the  risk  did  terminate  with  the 
dinner,  but  the  "watchmen  of  the  night" 
(who  were  awake)  in  that  vicinity  just  before 
jocund  day  came  to  join  the  revelers,  and  a 
few  fiercely-driving  Jehus  and  a  number  of 
obstinate  night-keys  might  tell  a  different 
story. 

A  portable  tank  for  the  New  York  dry 
goods  district  has  been  tested,  and  the  re- 
sult is  said  to  be  entirely  satisfactory.  A 
fire  boat  nearly  a  mile  away  supplied  the 
tank  with  water  during  the  trial  Three 
engines  drew  from  the  tank. 
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The  New  York  Superintendent  on 
Assessment  Insurance. 

From  the  advance  sheets  of  Superintend- 
ent McCall's  annual  report  on  life,  casualty 
and  assessment  insurance  we  copy  the  fol- 
lowing paragraphs  relating  to  assessment  or 
co-operative  insurance: 

FRAUDS. 

"  All  organizations  that  promise  to  pay 
any  definite  amount  to  the  member  during 
his  lifetime,  without  regard  to  Lis  physical 
condition,  are  frauds.  There  is  no  other 
purpose  behind  such  promises  except  to 
cheat  the  applicant  and  enrich  the  officials. 
No  qualification  of  these  statements  can  be 
made.  Certain  of  them  seek  to  evade  the 
law  by  so  wording  their  certificates  that, 
upon  a  member  arriving  at  the  '  expectancy 
of  life,'  whatever  that  may  be,  they  regard, 
or  will  regard,  it  as  a  physical  disability. 
The  transparency  of  such  attempts  to  avoid 
the  penalties  of  the  act,  is  shown  by  the 
fact  that  the  promises  to  pay  are  made  to 
mature  twenty-five,  thirty-five  and  forty- 
five  years  after  the  issuance  of  the  certifi 
cates,  and  no  payment  is  made  if  the  mem- 
ber should  be  physically  disabled  before 
these  dates.  The  promoters  of  enterprises 
of  this  character  do  not  wait  until  physical 
disability  ensues  before  pocketing  the  com- 
missions on  the  payments  made  by  their 
victims,  aiid,  in  fact,  their  '  expectancy '  is 
reached  simultaneous  with  their  percent- 
ages. 

THE    LOTTERY    MANIA. 

"  It  is  impossible  to  understand  how  in- 
telligent people  can  be  duped  by  these 
schemes,  and  yet  there  has  frequently  been 
stated  to  the  Superintendent  by  people  hav- 
ing a  good  business  reputation,  their  im- 
plicit belief  in  a  representation  that,  on  the 
payment  of  a  maximum  amount  of  $250, 
they  will  receive  shortly  after  $2,500. 
They  admit  they  were  not  induced  to  take 
their  certificates  and  be  preferred  to  their 
fellow  members,  still  when  the  impossibility 
of  the  fulfillment  of  the'  promises  is  shown 
to  them,  they  continue  in  their  delusion 
with  the  same  feeling,  it  is  presumed,  that 
possesses  a  man  who  has  a  lottery  mania. 
It  is  surprising  the  number  of  victims  that 


are  caught  by  these  shams,  and  there  is  ap- 
parently no  falling  off  in  the  membership, 
even  with  a  lack  of  good  character  in  the 
officials  that  manage  the  concerns. 

A   DECEPTION. 

"Certificates  of  membership  are  on  file  in 
this  Department,  where,  in  large  type,  is 
promised,  without  qualification,  that  a  pos- 
itive sum  will  be  paid  to  the  beneficiaries  of 
the  members  from  the  death  fund  of  the  as- 
sociation. Following,  in  the  small  printed 
conditions  of  the  certificate,  it  is  stated  that 
in  case  the  death  fund  should  not  be  suffi- 
cient to  pay  the  amount  in  full  —  and  it  is 
seldom  or  never  so  —  an  assessment  will  be 
levied  on  the  members. 

THE  REMEDY   FOR   THESE   WRONGS. 

"There  were  presented  to  the  Superin- 
tendent a  short  time  since,  the  assessment 
cards  of  an  association  so  worded  that  the 
number  of  certificates  issued  in  the  several 
classes  was  made  to  appear  as  the  number 
in  force.  A  worthy  mechanic  in  this  city, 
induced  by  these  statements,  continued  to 
pay  the  several  assessments  until,  finding 
himself  a  claimant  under  the  accident 
branch,  it  was  developed  that  not  one-third 
the  certificates  pretended  to  be  in  force  had 
any  existence.  What  is  the  remedy  for 
these  wrongs  ?  The  Superinten  dent  believes 
that  any  organization  placing  in  these  cer- 
tificates a  sum  to  be  paid  in  the  event  of 
death,  and  receiving  the  members'  contrib- 
utions on  that  amount,  should  be  compelled 
to  levy  and  secure  a  sufficient  number  of 
assessments  to  pay  the  claim  in  fiiU,  or  in 
the  event  of  failure  to  do  so,  the  association 
should  be  dissolved.  There  should  not 
longer  be  permitted  an  avoidance  of  this  li- 
ability by  hiding  the  contract  responsibility 
in  a  maze  of  words  and  technical  terms,  that 
are  only  made  plain  when  the  beneficiary 
calls  for  the  sum  supposed  to  be  due.  The 
truth  is,  that  where  there  is  a  necessity  to 
keep  from  the  members  the  actual  number 
belonging,  the  certificates  are  made  to  read 
so  as  to  deceive. 

"In  closing  this  subject,  the  Superin- 
tendent suggests  that  all  plans  that  pretend 
to  guarantee  any  amounts,  except  the  con- 
tributions of  the  members,  are  fraudulent. 
There  is 
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NO   INSUBANCE  OF  ANT   POSITIVE  SUM, 

nor  can  there  be  in  the  very  nature  of  the 
business.  Accumulations  of  reserve  funds 
are  proper  and  wise,  when  intended  to  aid 
the  beneficiaries.  Where  they  are  composed 
of  deductions  from  assessments  that  were 
not  sufficient  to  pay  the  face  of  the  certifi- 
cates, it  is  a  steal,  and  should  be  punished 
the  same  as  any  larceny.  That  a  reserve 
fund  will  ever  be  sufficient,  as  some  people 
state  they  believe  and  as  some  organizations 
pretend  to  show — to  permanently  relieve 
every  one  from  assessments  —  is  as  falla- 
cious as  it  is  absurd.  The  proposition 
would  not  be  dignified  by  a  contradiction 
here  if  the  Superinte'ident  did  not  have 
personal  knowledge  that  there  are  mis- 
guided people  who  believe  it  will  be  accom- 
plished as  promised.  As  it  is,  he  apolo- 
gizes for  the  seeming  insult  to  intelligence 
in  discussing  it.  It  has  been  asserted  that 
the  American  people  like  to  be  cheated,  and 
it  would  appear  to  be  true  from  the  number 
that  quickly  offer  themselves  for  the  sacri- 
fice of  their  wisdom  in  these  matters.  The 
greater  the  delusion,  the  more  victims." 


Portland  Correspondence. 

Editor  Coast  Review — Things  in  gen- 
eral remain  rather  dull,  but  already  there 
is  a  better  tone  being  felt  in  the  general 
business  market.  People  are  expressing 
a  little  more  confidence  in  the  future.  You 
naturally  ask,  how  has  this  sudden  dull 
spell  affected  the  insurance  interests  here. 
Well,  I  think  I  can  answer  that  in  part. 
From  inquiry,  I  find  that  a  goodly  number 
of  wholesalers  are  dropping  some  pretty 
heavy  lines,  on  the  plea  of  either  reducing 
their  stocks  or  not  desiring  to  carry  much 
of  a  spring  stock.  Then,  occasionally,  I 
run  across  some  that  have  a  hankering  to 
get  slightly  more  insurance  than  they  have 
stock,  and  very  naturally  I  put  them  down 
on  my  black  list  and  take  notes  to  be  used 
for  future  reference  if  it  should  ever  be  re- 
quisite to  do  so.  But  take  all  in  all,  I  think 
the  premiums  for  this  month  will  not  fall 
far  below  those  of  March  a  year  ago;  and 
furthermore,  from  all  appearances,  we  an- 
ticipate April's  showing  up  a  good  record, 
so,  from  the  foregoing,  it  will  be  seen  that 


we  are  trying  not  to  allow  the  hard  times 
to  reduce  our  premium  roll. 

The  State  Insurance  Company  has  been 
incorporated.  The  incorporators  are  B.  F. 
Harding,  A.  Bush.  W.  J.  Henen,  K.  P. 
Earhart,  Wm.  England,  Jno.  Hughes  and 
H.  W.  Cottle,  all  Salem  men,  I  think.  The 
capital  stock  is  the  enormous  sum  of  one 
hundred  thousand  dollars.  They  intend, 
as  far  as  I  can  ascertain,  to  insure  dwellings, 
churches,  schools  and  barns,  and  if  they  do 
not  get  swamped  at  that,  to  continue  a  gen- 
eral insurance  business. 

What  is  going  to  become  of  us  all  and  our 
much  treasured  Compact,  with  the  Oregon 
Fire  still  charging  us  heavily  in  the  front, 
and  this  new  State  enemy  attacking  us  in 
the  rear,  are  certainly  problems,  the  solu- 
tions whereof  I  am  completely  unable  to 
foreshadow.  But  hold  on:  I  have  a  kind 
word  to  say  for  the  Oregon  Fire.  I  under- 
stand they  have  joined  the  Northwestern 
Compact  Association,  and  having  done  this, 
I  have  now  strong  hopes  that  they  will  soon 
enter  the  folds  of  our  Portland  Compact. 
The  men  representing  the  cash  of  this  con- 
cern are  among  the  wealthiest  and  foremost 
representatives  of  our  State,  and  with  judi- 
cious handling  should  soon  obtain  for  their 
company  a  place  in  the  front  ranks  of  the 
insurance  arena;  but,  rely  on  it,  as  long  as 
they  continue  to  stand  out  against  equitable 
rates,  and  a  conservative  mode  of  running 
the  business,  just  so  long  will  they  bring 
odium  upon  themselves,  besides  endanger- 
ing the  prosperity  of  their  company. 

Manager  Stillman  is  hard  at  work  rating 
the  country,  and  tells  me  that  he  antici- 
pates having  Eugene,  Albany,  Astoria,  Sa- 
lem, Roseburg,  Corvallis  and  Oregon  City 
all  rated  by  the  end  of  this  month. 

Louis  Mel  paid  us  a  flying  visit  on  his 
way  to  adjust  a  loss  at  Davenport,  W.  T. 

Mr.  Thomas,  of  Callingham's  agency,  is 
in  our  midst  again,  and  tells  me  he  is  going 
to  make  a  two  months'  trip  all  over  this  up- 
per country. 

C.  P.  Farnfield  paid  us  his  first  visit,  and 
in  a  conversation  with  me,  reports  liking 
our  country  "muchly." 

Secretary  Eppinger.  of  the  Board  of  Fire 
Commissioners,  has  just  had  a  patent  grant- 
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ed  for  a  hydrant  wrencli  and  hose  spanner, 
to  open  hydrants  and  uncouple  hose.  I  un- 
derstand it  is  a  pretty  good  thing,  and  Ep- 
pinger  will  no  doubt  make  both  money  and 
fame  out  of  it. 

Fires  in  Portland  continue  to  be  a  rarity. 
Two  thousand  dollars  will  cover  the  month- 
ly city  losses  up  to  present  writing,  but  as 
usual,  the  country  keeps  up  its  reputation, 
Colfax  and  Chehalis  both  calling  for  several 
thousands. 

Of  late,  we  have  had  very  mild  and  charm- 
ing weather.  The  wheat  crop  outlook  was 
never  better,  and  a  plentiful  fruit  crop 
is  almost  assured;  so  you  will  see  I  have 
something  to  go  on  when  I  predict  that 
there  is  a  bright  future  ahead  for  us  all, 
and  that  our  State's  prospects  were  never 
more  encouraging. 

Naols. 


Two  Important  Marine  Decisions. 

The  following  important  decision  as  to 
the  commencement  of  a  risk  has  been  ren- 
dered by  the  Eouen  Court  of  Appeal. 

This  suit  came  before  the  Court  on  an 
•appeal  from  a  judgment  of  the  Tribunal  of 
Commerce.  The  owners  of  the  steamers 
Rouenais  and  Eclaire  running  between 
Eouen  and  Elbeuf,  were  negotiating  with 
■the  representatives  of  La  Fonciere  Insur- 
•ance  Co.  for  i)olicies  on  the  two  ves- 
sels. The  parties  had  agreed  on  the  condi- 
tions of  the  insurance,  which  was  for  a  sum 
of  12,000  fcs.  on  the  steamer  Eclaire  and 
15,000  fcs.  on  the  merchandise.  On  Dec. 
5th,  1882,  the  owners  paid  a  deposit  of  100 
fcs.  on  account  of  the  first  premium,  and  3 
fcs.  for  the  stamp  of  the  policy,  which  was 
to  be  signed  the  next  day  at  noon.  At  6 
o'clock  that  morning  the  Eclaire  was  run 
into  and  sunk.  The  owners  of  the  steamer 
claimed  payment  under  the  policy,  arguing 
that  the  insurance  was  complete  although 
the  drafting  of  the  document  had  been  de- 
ferred. The  company  maintained  that  the 
risks  only  commenced  when  the  policy  was 
signed.  Further,  that  the  103  fcs.  was  paid 
only  as  a  deposit,  and  not  as  a  siim  on  ac- 
count ;  that  the  payment  was  not  entered 
■on  the  company's  books,  and  that  the  sum 


was  returned  to  the  owners  when  they  gave 
notice  of  the  loss. 

The  Tribunal  of  Commerce  gave  judg- 
ment that  the  insurers  were  not  liable,  and 
the  Appeal  Court  has  confirmed  the  verdict. 

We  are  in  receipt  of  a  copy  of  the  opinion 
of  Court  in  re  Eobert  A.  Snyder  vs.  The  At- 
lantic Mutual  Insurance  Co.,  of  N.  Y.,  from 
which  we  reprint  the  following  synopsis: 

On  June  13,  1879,  the  defendant  execu- 
ted and  delivered  a  marine  policy  of  insur- 
rance  upon  the  steam  tug  C.  F.  Acker- 
man,  lost  or  not  lost,  at  and  from  Bermuda 
to  New  York,  to  sail  during  the  month  of 
July.  The  policy  also  contained  the  follow- 
ing clause  :  "Beginning  the  adventure  u^Don 
the  said  vessel,  tackle,  apparel,  etc.;  at  and 
from  as  aforesaid,  and  so  shall  continue  and 
endure  until  the  said  vessel  be  safely  arriv- 
ed at,  as  aforesaid,  etc.,  and  until  she  be 
moored  twenty-foi;r  hours  in  good  safety. 
And  it  shall  and  may  be  lawful  for  the  said 
vessel  in  her  voyage,  to  proceed  and  sail  to, 
touch  and  stay  at,  any  ports  or  places,  if 
thereunto  obliged  by  stress  of  weather,  or 
other  unavoidable  accident,  without  preju- 
dice to  this  insurance." 

At  the  time  of  the  insurance  the  tug  was 
lying  at  the  St.  Georges  in  the  Bermudas, 
and  sailing  thence  on  July  4th,  she  became 
water-logged  in  consequence  of  a  leak,  the 
location  of  which  was  undiscovered,  and 
sank  in  the  open  sea  about  9  p.  m.  of  the 
next  day.  She  was  then  about  seventy 
miles  from  the  island  and  was  upon  her 
voyage  to  New  York. 

The  undisputed  evidence  in  the  case 
shows  that  active  preparation  for  the  voy- 
age in  question,  commenced  at  the  Port  of 
St.  Georges,  on  June  30,  1879,  and  contin- 
ued until  the  vessel  took  her  departure. 
On  that  day,  a  captain,  specially  hired  for 
the  voyage,  went  on  board.  On  July  2d, 
the  crew  were  shipped  and  the  captain  en- 
tered in  the  log  the  fact  of  his  taking 
charge  of  the  vessel.  On  July  3d,  the  prep- 
arations for  the  voyage  were  continued,  and 
clearance  papers  were  taken  out  from  the 
Custom  House  at  St.  Georges,  for  a  voj^age 
from  that  place  to  New  York. 

After  these  preparations  had  commenced, 
on  July   2d,  the  Acherman  left  her  berth 
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aud  steauied  to  Hainilton,  aud  taking  a 
schooner  in  tow,  brought  her  back  to  port, 
aud  from  there  towed  her  out  to  sea,  about 
five  miles  from  St.  Georges.  After  casting 
her  off,  the  tug  returned  to  her  berth  aud 
continued  prei^arations  for  her  voyage  to 
New  York.  On  July  3d,  after  receiving  her 
clearance  papers  from  the  Custom  House  at 
St.  Georges  for  New  York,  the  tug  towed  to 
sea  a  schooner,  and  then  returned  to  the 
inner  waters  of  the  Bermudas  and  pro- 
ceeded to  the  port  of  Hamilton,  where,  taking 
on  coal  and  a  life-boat,  she  started  for  New 
Y'^ork  on  the  morning  of  July  4th. 

The  serious  question  in  the  case  arises 
upon  the  defense  of  deviation.  The  terms 
used  in  the  policy,  by  which  the  tug  was 
insured,  "lost  or  not  lost  at'and  from  Ber- 
muda," would,  in  the  absence  of  any  qual- 
ifying language,  indicate  an  intention  to 
have  the  insurance  attach  immediately  upon 
the  subject  thereof  at  the  place  of  its  loca- 
tion. No  provision  is  made  in  the  policy 
for  the  emiDloymeut  of  the  tug  while 
remaining  in  Bermuda,  and  it  is  ob- 
vious, if  attached  at  the  time  of  its  date, 
that  any  employment  requiring  the  move- 
ment of  the  tug  from  the  port  where  it  was 
then  lying,  except  for  the  voyage  mentioned 
in  the  policy,  would  create  a  fatal  devia- 
tion. 

It  is,  however,  unnecessary  in  this  opin- 
ion to  inquire  into  the  force  or  significance 
of  the  words  referred  to  as  affecting  the 
rights  of  the  respective  parties  to  the  poli- 
cy previous  to  the  time  when  the  voyage 
policy  attached,  inasmuch  as  it  was  sub- 
stantially conceded  by  the  parties,  on  the 
the  argument  that  the  question  of  devia- 
tion depended  mainly  upon  the  time  when 
the  voyage  risk  commenced  under  the  poli- 
cy. If  such  a  liability  was  incurred,  under 
this  policy,  as  is  known  and  described  by  its 
terms  as  a  '  'port  risk,"  it  certainly  terminat- 
ed when  the  voyage  risk  commenced,  and 
afifects  the  question  under  discussion  only 
as  it  may  aid  in  determining  when  the  lat- 
ter risk  actually  commeuced. 

A  deviation  from  the  described  course  or 
employment  of  an  insured  vessel,  unless 
compelled  by  necessity,  at  any  time  after 
the  liability  under  the  policy  attaches,  con- 


stitutes a  defense  to  an  action  thereon  for  a 
subsequent  loss,  however  slight  or  harm- 
less the  deviation  may  appear  to  be.  Neith- 
er is  it  material  whether  such  deviation  oc- 
curs during  the  time  while  the  vessel  is  in 
]Dort  waiting  for  the  voyage  to  commence, 
or  takes  place  thereafter,  provided  the  poli- 
cy covers  the  period  of  waitings,  by  the  use 
therein  of  the  terms  "at  aud  from"  the 
port  specified. 

In  the  case  of  an  insurance  upon  a  vessel 
lying  in  port,  for  a  voyage  described  as  be- 
ing "  at  and  from  "  a  given  port,  it  is  quite 
uniformly  held  that  the  policy  attaches  at 
the  time  of  the  commencement  of  the  pre- 
parations for  the  voj'age.  Where  a  vessel 
is  insured  for  a  voyage  as  "at  and  from  "  a 
certain  place,  and  the  ship  is  not  then  in 
port,  the  policy  commences  to  run  from  th& 
time  it  safely  arrives  at  the  specified  port 
and  continues  during  its  stay  while  prepar- 
ing for  the  voyage  insured  against.  No 
force  or  meaning  can  be  given  to  the  words 
"at  a  port,"  as  used  in  such  a  policy,  which 
does  not  cover  a  certain  period  of  time  an- 
terior to  the  actual  sailing  of  the  vessel- 
upon  her  voyage.  If  the  insurance  covers 
the  i^eriod  of  the  vessel's  stay  in  port,  she 
has  no  right,  during  that  period,  to  engage 
in  any  business  except  the  making  of  prepa- 
rations for  her  voyage,  and  when  those 
preparations  are  completed,  to  sail  without 
delay,  by  the  ordinary  and  usual  course,  for 
the  port  of  destination. 

We  are  of  the  opinion  that  the  trips  j)er- 
formed  by  the  tug  on  the  2d  and  3d  days  of 
July  respectivelj',  in  towing  out  to  sea  the 
schooners,  were  such  deviations  from  the 
voyage  and  perils  insured  against  as  vitiated 
her  insurance. 


Northwestern  Mutual  Life  Insur- 
ance Company. 

The  largest  life  insurance  company  west 
of  New  Y'ork  is  the  Northwestern  Mutual 
Life,  of  Milwaukee,  Wis.  It  is  in  its  twen- 
ty-sixth year,  and  since  organized  has  re- 
ceived ?i5,'2Gl,Ht  in  premiums,  and  paid 
$:n,G49,071  to  policy-holders.  These  pay- 
ments and  the  funds  hold  in  trust  for  pol- 
icy-holder's amount  to  J7, 504,251  more  than 
the  aggregate  premium  receipts. 
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There  is  nothing  fossilized  about  the 
management  of  the  Northwestern,  and  the 
company  is  therefore  kept  in  the  van  of 
the  "procession."  First-class  agents  repre- 
sent the  company  in  all  the  principal  cities 
of  the  Union,  and  pushing  solicitors  pre- 
sent the  liberal  inducements  offered  to  the 
insuring  public. 

The  assets  of  the  NorthAvestern  Mutual 
Life  are  now  $21,115,321,  a  gain  of  $1,363,- 
025  during  1883.  The  surplus  to  policy- 
holders is  $4,411,592,  an  increase  of  $269,- 
000.  The  premium  income  for  last  year 
amounted  to  $3,009,212,  which  is  $389,061 
more  than  that  for  the  previous  year — an 
advance  of  16  per  cent.  The  number  of 
policies  in  force  (43,801)  made'a  correspond- 
ing gain.  The  average  ratio  of  manage- 
ment expenses  to  premium  receipts  is  as 
moderate  as  usual.  Dividends  to  the 
amount  of  $675,829  were  paid  to  policy- 
holders during  the  year.  Taken  altogether, 
the  progress  made  by  the  company,  and  its 
present  standing,  as  shown  by  the  annual 
report,  are  highly  satisfactory  to  all  con- 
cerned, and  will  materially  advance  the 
company's  interests  everywhere. 

In  this  field,  where  the  Northwestern 
Mutual  Life  is  represented  by  Messrs.  How- 
ell &  Abbott,  excellent  progress  has  been 
made,  as  may  be  seen  by  reference  to  the 
table  of  life  business  for  California,  which 
was  printed  in  the  February  Eeview.  The 
extent  of  the  business  done  in  this  territory 
last  year  testifies  to  the  energy  and  ability 
of  these  gentlemen,  and  is  prophetic  of 
flattering  gains  in  the  future. 


Our  London  Letter. 

LoNDOisr,  March,  1884. 
Editor  Coast  Eeview— In  my  last  letter, 
I  mentioned  that  the  Manchester  Fire  OflQce 
had  declared  a  dividend  of  7 2  per  cent. 
Well,  that  company's  accounts  for  1883  are 
now  to  hand,  and,  as  it  is  represented  on 
your  Coast,  I  will  give  you  the  chief  figures 
in  it: 

Home  premiums £92,50G 

Foreign  premiiuas 122,448 

£214,954 


Losses — Home £55,40S 

"  Foreign 78,735 

£134,141 
The  profit  on  the   underwriting   account 

amounted  to £18,210 

Add  to  this  interest,  etc 6,345 

Gives  total  profit £24,555 

While  on  the  subject  of  fire  insurance,  I 
may  as  well  mention  some  of  the  1883  re- 
sults of  two  or  three  other  offices.  For  in- 
stance, the  Lion,  which  closes  the  year  with 
a  small  profit  balance  of  £1,642.  This  is 
obtained  by  the  help  of  £5,000  additional 
received  in  the  shape  of  interest  on  invest- 
ments, etc.;  but,  nevertheless,  the  compa- 
ny seems  at  last  to  have  reached  tbe  turn- 
ing point,  and,  having  a  quantity  of  first- 
class  business  and  connections,  as  well  as 
now  an  economical  management,  may  fair- 
ly hope  for  success. 

We  have  over  here  a  few  very  small  loca 
companies  who,  nevertheless,  contrive  gen- 
erally to  make  money.  The  accotints  of 
one  of  these  —  the  Morley  Fire  Insurance 
Company  —  are  before  me,  and  show  that 
since  1872  (when  the  company  was  started) 
it  has  received  in — 

Premiums    £18,826 

Interest  on  funds,  etc 7,718 

Sundries 275 

£26,819 
and  has  paid  out  for — 

Fire  losses £5,529 

All  expenses 3,786 

Dividends 6,648 

Bonus  to  assured 4,751 

£20,714 
Finding  itself,  at  the  end  of  1883,  with  its 
share  capital  (£11,015  paid  wp)  intact,  and 
reserves  of  about  £6,000.  Not  bad  that  for 
a  little  one. 

The  Alliance,  not  yet  operating  anywhere 
in  America,  I  believe,  but  whose  veteran 
chief — Secretary  Lewis — visited  your  Coast 
two  or  three  years  ago,  shows  up  well  again, 
as  always:  Premiums,  £312,960;  loss  ratio, 
only  48.63  per  cent.;  commission  and  ex. 
penses,  29.87  per  cent.;  profit,  21.50  per 
cent.,  or,  in  sterling,  £67,277.  The  life 
branch  of  the  Alliance  yields,  on  a  3  per 
cent,  valuation,  on  the  most  stringent  lines 
known  in  the  business,  no  less  than  £140,- 
561  surplus,  out  of  which  will  be  returned 
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to  the  assured,  by  way  of  bonus,  30  per 
cent,  of  their  premiums  for  the  year. 

Haviug  "switched  "  on  to  the  life  line,  I 
cannot  help  referring  to  our  most  striking 
life  home  company  —  the  "Prudential"  — 
■whose  accounts  for  1S83  are  just  published. 
As  some  of  your  readers  niaj'  know,  this 
•company  works  two  distinct  branches,  viz., 
the  ordinary  and  the  industrial.  Its  prog- 
ress in  the  first  named  is  highly  satisfactory, 
the  premium  income  being  £200,790,  or  an 
increase  over  1882  of  £35,8-41;  but  the  in- 
dustrial branch  is  the  one  which  specially 
arrests  our  attention.  There  we  find  a  pre- 
mium income  of  £2,504, 30i'  (equal  to  §12,- 
521,540),  being  an  advance  of  £378,286 
(over  $1,890,000)  upon  the  1882  figures.  I 
don't  think  you  have  any  similar  institu- 
tion on  your  side. 

One  more  reference  to  a  particular  com- 
pany (this  time  a  French  one,  formerly  rep- 
resented in  'Frisco) — Le  Progi-es  National  — 
and  I'll  shift  to  other  matters.  It  may  in- 
terest some  of  j'our  readers  to  hear  that  Le 
Progres  National,  having  made  a  call  on  its 
shares,  has  now  swallowed  another  compa- 
ny. La  Eei^aration,  which  had  itself  made  a 
meal  of  jmrt  of  La  Ceutrale's  business. 

The  shijiping  world  here  is  very  much 
exercised  bj'  the  Government's  proposed 
bill  to  prevent  overloading,  etc.,  and  the 
two  companies — that  of  the  ship-owners  and 
that  oi  the  underwriters — do  not  look  at  it 
quite  in  the  same  light,  naturally  their  in- 
terests not  being  the  same.  As  the  ship- 
owners represent  some  £200,000,000  of  val- 
ue, they  have  a  gi'eat  deal  of  weight,  and 
certainly  have  a  good  deal  to  say  for  them- 
selves. I  do  not  think  the  Government  will 
succeed  in  cari-jing  the  bill  in  its  present 
shape.  It  is  based  on  an  asserted  increase 
in  the  loss  of  life  at  sea,  but  looks  very 
much  like  a  bid  for  popular  favor  on  the 
part  of  Mr.  Chamberlain,  the  President  of 
the  Board  of  Trade;  for,  taking  the  Board's 
own  figures  as  to  the  loss  of  life  during  the 
ten  years  ending  December,  1882,  and  cut- 
ting it  into  two  equal  periods  of  five  years 
each,  we  lind  the  first  live  years  responsible 
for  14,462  lives,  while  the  second  five  years 
only  have  to  carry  the  reproach  of  11,588, 
and  that  uu  an  increased   maritime   com- 


merce of  67,000,000  tons,  as  compared  with 
47,000,000  tons. 

Now  I  must  pull  up,  and  sign  myself 
Truly  yours, 

A  LOXDOXER. 


Marine  Items. 

We  are  pleased  to  learn  that  the  Eastern 
companies  have  raised  their  rates  of  premi- 
ums on  cargoes  to  and  from  the  East  Indies. 
Through  excessive  competition  this  busi- 
ness has  been  insured  at  extremely  low 
rates,  and  the  many  heavj'  losses  sustained 
thereunder  have  at  last  demanded  of  the 
underwriters  a  careful  examination  of  the 
profit  and  loss  account  of  this  particular 
branch.  This  close  scrutiny  has  revealed 
some  uni^leasant  figures,  and  proved  cou- 
clusivelj'  that  insurance  has  been  furnished 
at  less  than  cost. 

The  conservative  companies  have  taken 
the  proper  steps  to  remedj'  this  evil,  by  re- 
fusing the  business,  unless  receiving  a  rate 
sufficient  to  paj'  for  the  losses. 

Our  underwriters  who  are  writing  on 
sugar,  bags,  hemp  and  jute  from  the  East 
Indies  to  this  port  at  the  present  rates, 
would  do  well  to  follow  the  wise  course 
adopted  by  their  Eastern  confreres,  as  we 
believe  that  verj'  few,  if  any,  can  show  any 
profit  derived  from  the  business. 

The  following  is  an  excerpt  from  the  2^ew 
York  Shfjiping  List: 

"The  enormous  losses  sustained  to  ves- 
sels and  cargoes  on  voyages  to  and  from  the 
East  Indies,  and  particularly  on  Calcutta 
and  Philippine  Island  risks,  are  the  subject 
of  general  remark,  and  have  had  the  effect 
of  arousing  marine  underwriters  to  a  reali- 
zation of  the  fact  that  the  rates  of  premium 
at  which  these  risks  have  been  insured  are 
entirely  inadequate.  A  prominent  under- 
writer, doing  a  largo  business,  has  stated 
that  his  premiums  received  during  the  past 
three  j'ears  on  vessels  and  cargoes  on  these 
voyages  would  not  pay  50  per  cent,  of  the 
losses.  Where  rates  on  sugar  and  hemp 
cargoes  from  Philippine  Islands  have  for- 
merly been  done  as  low  as  2]  per  cent,  on 
first-class  vessels,  many  of  the  best  com- 
panies are  now  refusing  tin  in  at  less  than  3 
to  3^  per  cent.,  and  on  full  sugar  cargoes 
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that  have  been  done  at  3  per  cent,  they 
now  insist  upon  3J  to  4  per  cent. 

"Vessels  going  to  sugar  ports  from  Japan, 
Hong  Kong,  etc.,  are  charged  one-half  per 
cent,  in  addition  to  above  rates.  Calcutta 
risks  and  oil  and  other  risks  outward  to 
Japan  and  ports  are  charged  a  correspond- 
ingly increased  rate.  The  present  depressed 
freights  render  additional  cost  of  insurance 
an  unwelcome  burden  upon  ship-owners, 
but  they  will  understand  that  self-interest 
would  not  prompt  them  to  require  insur- 
ance companies  to  furnish  insurance  at  less 
than  cost." 

As  our  coasting  vessels  will  soon  com- 
mence running  to  outside  ports  on  the 
Coast  of  California  and  Oregon,  we  reprint 
for  the  benefit  of  those  underwriters  who 
do  not  possess  a  copy  of  the  "  California 
Wreck  Register,"  compiled  by  C.  T.  Hop- 
kins, Secretary  of  the  Board  of  Marine  Un" 
derwriters  of  San  Francisco,  the  number  of 
losses  occurring  at  some  of  the  principal 
outside  ports  from  1861  to  1870,  and  from 
1880  to  1883.  It  is  of  great  loss  to  our  ma- 
rine companies  that  the  Board  of  Marine 
Underwriters  discontinued  keeping  up  this 
very  valuable  work,  as  its  compilation  of 
losses  was  not  only  of  great  interest  to  our 
ship-owners  and  lumber  merchants,  but  of 
undoubted  value  to  members  of  the  Board, 
more  especially  to  those  underwriters  who 
have  not  had  many  years'  experience,  to 
judge  of  the  extra  hazards  attached  to  this 
trade. 

The  following  record  of  the  ten  years  is 
from  the  "Wreck  Kegister."  The  balance 
is  derived  from  a  private  collection  of  losses: 

. No.  of  losses. , 

Places.  1861  to  '70.    1880  to  '83. 

Albion  Riyer 7 

Bodega 6 

Bowen's  Landing 5 

Casper  Creek 3 

Coquille  River i 

Cuffey's  Cove 2 

Tort  Ross 

Fish  Rook 1 

Ferguson's  Cove  (Rough  and 

Ready) 

Little  River 2 

Mendocino 8 

Kovarro  River • 6 

Noyo  River 10 

Point  Arenas 10 


Point  Reyes 7  3 

Russian  River 3 

Rockport ..  1 

Stewart's  Point i  1 

Salt  Point 1 

Signal  Port  (Hard  Scratch) ....  1 

Tomales 4 

Timber  Cove 1 

Umpqua 7  .. 

■Whitesboro' (Salmon  Creek)..        ..  2 

Westport 3 

Yaquina 3  2 

Totals 92  42 

The  following  is  a  report  on  the  condition 
of  some  of  our  outside  Coast  landings,  made 
by  one  of  our  marine  surveyors  last  Septem- 
ber, viz.: 

"  I  found  landings  that  have  been  aban- 
doned  for  years  past,  now  full  of  lumber, 
ties,  wood  and  bark,  awaiting  a  market; 
also  that  two  new  landings,  called  Eussian 
and  Laguna,  have  been  opened  during  the 
past  year,  both  of  which  I  consider  very 
hazardous  to  sailing  vessels  at  all  seasons  of 
the  year.  The  conditions  of  the  other  land- 
ings are  as  follows,  viz.:  The  moorings  at 
Stewart  Point  have  not  been  overhauled 
during  the  last  two  years;  Cuflfey's  Cove 
has  lost  two  moorings  and  have  not  been 
overhauled  for  a  like  period;  Bihler's  Land- 
ing has  but  one  mooring  left,  the  others 
having  bsen  carried  away;  Point  Arena 
moorings  have  not  been  overhauled  since 
last  report  (1881).  I  should  advise  the 
barring  during  the  winter  months  (Novem- 
ber 1st  to  May  1st)  of  Stewart's  Point,  Bih- 
ler's Landing,  Collins'  Landing,  Laguna 
Landing,  Nip -and -Tuck  Landing,  Hard 
Scratch  Landing  (renamed  Signal  Port), 
Palace  Bay,  Eussian  Landing  and  West- 
port." 

Three  or  four  years  back  all  our  compa- 
nies doing  a  hull  marine  insurance  business 
were  recklessly  writing  on  coasting  schoon- 
ers, allowing  them  carte  blanche  to  trade  to 
any  and  every  dog-hole  on  our  Coast,  and 
granting  indiscriminately  all  privileges  ask- 
ed for;  but  the  numerous  losses  accruing 
therefrom  assisted  in  a  great  measure 
the  retirement  of  four  of  these  companies 
from  this  field,  with  sad  experience  as  their 
only  gain.  We  find  now  that  the  remaining 
companies  are  showing  more  care  and  atten- 
tion in  their  selection  of  risks  and  places 
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allowed  to  trade  under  their  policies.  Most 
of  them  will  only  allow  the  following  land- 
ings to  be  used,  which  are  considered  to  be 
the  safest  on  the  Coast,  viz.:  Fort  Eoss, 
Timber  Cove,  Fisk  Mills,  Ferguson's  Cove 
(for  vessels  under  50  tons  only).  Point  Are- 
na, Cuflfey's  Cove,  Novarro,  Salmon  Creek, 
Albion  Eiver,  Little  Kiver,  Casper  Creek, 
Noyo  River,  and  Mendocino. 

If  all  the  companies  would  unanimously 
agree  to  bar  all  other  places  but  the  above 
mentioned,  the  business  could  be  done  at  a 
profit,  instead  of  loss.  Last  year  the  ag- 
gregate losses  on  vessels  at  oiatside  ports 
amounted  to  over  S  1^4,000,  which  is  nearly 
20  per  cent,  premium  on  §750,000,  an  ex- 
cessive valuation  for  this  coasting  fleet. 

The  bark  C.  D.  Bryant,  which  arrived  at 
Astoria,  Or.,  last  September,  from  Hong- 
Kong,  was  libeled  by  Henry  Olsen,  her  pilot, 
for  salvage.  He  alleged  that  the  bark  was 
stranded  on  the  bar  of  the  Columbia,  and 
that  at  the  risk  of  his  life  he  succeeded  in 
getting  on  board,  when  the  charge  of  the 
vessel  was  turned  over  to  him;  that  the  cap- 
tain wished  to  cut  away  the  masts,  and  that 
lie  would  have  done  so  if  he  had  not  been 
prevented  by  the  libellaut,  who  succeeded 
in  working  the  vessel  off  into  deep  water, 
and  finally  brought  her  in  across  the  bar, 
where  she  obtained  a  tug. 

Judge  Deady  has  rendered  a  decision, 
holding  that  under  the  statutes  a  pilot  could 
not  make  claim  for  salvage  from  vessels  in 
distress  on  his  pilot  grounds,  unless  he  in- 
curred extraordinary  danger  and  risk.  The 
case  was  dismissed  with  costs. 

T.  P.  H.  Whitelaw  has  been  awarded  the 
contract  of  raising  the  steam  collier  Uma- 
tilla for  the  sum  of  860,000,  vessel  to  be 
placed  on  the  beach  within  120  working 
days.  Capt.  Whitelaw  is  sanguine  of  being 
able  to  raise  the  wreck  in  GO  days,  providing 
he  meets  with  no  obstacles  on  the  part  of 
the  Dominion  Government. 

We  print  elsewhere  two  important  ma- 
rine decisions  as  to  the  beginning  and  ter- 
minatioa  of  a  risk. 


The  business  men  of  Cincinnati  have  pre- 
sented every  fireman  with  an  accident  poli- 
cy for  one  year. 


Removals  and  Changes. 

During  the  past  month  several  oflSces  in 
this  city  have  removed  or  enlarged  their 
quarters,  and  with  paint  and  brush  and  new 
furniture,  and  a  re  -  arrangement  of  things 
generally,  have  facilitated  the  transaction 
of  business,  added  to  the  comforts  and  con- 
veniences of  the  workers  behind  desks  and 
counters,  and  given  to  everything  that  or- 
namental finish  which  the  popiilar  taste  in 
America  approves  appreciates  and  applauds. 

Louis  Jacoby,  the  agent  of  the  Provi- 
dence-Washington and  Prussian  National, 
is  now  pleasantly  situated  at  307  California, 
in  a  roomy  and  well-lighted  office. 

Walter  Spej'er  and  Everard  Steele,  agents 
respectively  of  the  North  German  Fire  and 
the  Great  Western,  are  now  to  be  found  at 
435  California,  in  the  Merchants'  Exchange 
building,  in  a  spacious  and  well-lighted 
apartment. 

In  bright  and  handsome  quarters  in  the 
Safe  Deposit  building,  on  the  sunny  side  of 
Montgomery,  at  No.  322,  is  Manager  Dor- 
nin's  agency.  Everj'thing  has  a  brand-new, 
"spick  and  span"  look,  in  which  taste  has 
been  displayed,  as  well  as  a  practical  regard 
for  convenience  and  the  demands  of  increas- 
ing business. 

Tom  C.  Grant  has  made  some  tasteful  al- 
terations in  his  office,  including  the  addi- 
tion of  a  handsome  private  office  for  him- 
self and  assistant,  Geo.  F.  Grant.  The  new 
office  is  somewhat  novel  in  design  and  is  el- 
egant enough,  inside  and  out,  to  suit  the 
fastidious  taste  of  either  of  the  great  opera 
singers  who  lately  visited  this  Coast. 

Brown,  Craig  &  Co.,  agents  of  the  Phenix 
of  Brooklyn,  Star,  and  Insurance  Company 
of  State  of  Pennsylvania,  have  removed  one 
door  west,  and  now  occupy  the  room  just 
vacated  by  Manager  Doruin's  agency,  in  the 
Merchants'  Exchange  building.  The  change 
is  made  to  accommodate  the  owner  of  the 
building.  It  will  suffice  to  say  that  the  new 
quarters  are  as  commodious  and  convenient 
as  those  just  left. 

The  Commercial  Insurance  Company  of 
this  city  now  occupy  elegant  quarters  at 
430  California,  in  the  Safe  Deposit  building. 
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The  new  office  is  thorouglily  modern  in  all 
its  appointments,  with  au  abundance  of 
room  and  flooded  with  light  through  a  wide 
area  of  plate-glass  front.  In  every  respect 
the  new  quarters  of  the  Commercial  are  a 
vast  improvement  over  the  old,  and  in  fur- 
nishings, beauty,  taste  and  general  finish, 
•they  will  rank  with  the  best  in  the  city. 

W.  J.  Callingham  &  Co.,  agents  of  the 
South  British  and  National  and  the  City  of 
London  Fire,  have  added  215  Sansome  to 
their  present  office,  which  will  make  it  the 
largest  in  the  city.  The  intervening  wall 
has  been  removed,  and  carpenters  and  paiut- 
•ers  and  cabinet-makers  are  busy  in  supply- 
ing the  new  apartment  with  the  necessary 
fixtures  and  furnishings,  and  embellishing 
the  same  after  the  modern  fashion.  The 
-ari-angemeut  of  the  interior  is  in  excellent 
taste,  and  well  calculated  to  facilitate  the 
iandling  of  the  large  business  of  Messrs. 
Callingham  &  Co.'s  agency. 


Iron  Shutters. 


Precautionary  measures  go  to  an  unrea. 
«onable  length  in  the  use  of  iron  shutters. 
This  is  specially  the  case  in  this  city  and  in 
New  Orleans,  where  builders  and  merchants 
still  imagine  that  these  devices  bar  out  bur- 
glars and  materially  reduce  the  fire  risk. 
Windows  in  the  upper  parts  of  buildings, 
.almost  inaccessible  from  the  outside,  are 
provided  with  iron  shutters,  which  are  care- 
fully bolted  on  the  inside — to  keep  out  bur- 
glars with  flying  machines,  apparently. 
Something  may  be  said  for  the  use  of  bolted 
iron  shutters  on  ground  floors,  and  in  inac- 
'Cessible  places  comparatively  free  from  ob- 
servation ;  but  not  a  great  deal,  for  he  would 
be  a  stupid  robber  who  could  not  during  the 
■day  secrete  himself  in  a  store  thus  "protect- 
-ed,"  and  the  burglar  whom  these  shutters 
would  deter  must  be  an  unskillful  tyro  in- 
deed. It  is  doubtful,  moreover,  if  thieves 
do  not  favor  the  use  of  shutters,  for,  once 
inside,  they  can  ply  their  "  trade"  without 
fear  of  discovery.  While  it  can  be  said  for 
iron  shutters  that  they  keep  out  fire,  it  must 
"be  objected  that  they  prevent  its  discovery 
until  it  has  made  headway  involving  great 
-and  needless  loss.    The  firemen,  too,    are 


delayed  until  the  shutters  can  be  opened  by 
some  tedious  process,  or  be  battered  down, 
which  requires  an  equally  exasperating  loss 
of  time.  Even  the  massive  iron  doors  of  the 
ground  floors  of  our  great  wholesale  houses 
effectually  prevent  the  discovery  of  any  fire 
behind  them  by  the  ordinary  street  watch- 
man, for  he  would  have  to  be  a  patient  man, 
and  steady  on  his  feet,  to  discover  anything 
less  than  a  "total  loss"  fire  by  peering 
through  the  minute  apertures  in  one  door  in 
a  twenty-five  or  fifty  feet  front. 

It  is  time,  therefore,  that  underwriters, 
who  are  the  principal  suff'erers,  should 
discourage  or  prohibit  the  unreasonable  use 
of  iron  shutters.  Their  use  should  be  reg- 
ulated by  explicit  stipulations  in  the  policy. 
Shutters  on  the  gi-ound  floors  in  exposed 
places  should  be  provided  with  small  open- 
ings sufficiently  numerous  to  disclose  the 
light  of  a  fire  within  the  room.  Shutters 
above  ground  floors  and  fronting  on  the 
streets  and  by-streets  should  never  be  clos- 
ed. If  left  open,  they  can  be  easily  closed 
in  case  of  a  threatening  fire  in  the  neighbor- 
hood. In  this  event,  Capt.  White,  of  the 
Fire  Patrol,  says  he  will  always  have  them 
carefully  closed ;  and  this  j)romise,  alone, 
should  persuade  merchants  to  relax  a  little 
of  that  dime  wise  and  dollar  foolish  care 
which  prompts  them  to  "hermetically  seal" 
their  stores  with  iron  casings. 


The  Fire  Association  of  Philadel- 
phia. 

This  vigorous  old  company  was  organiz- 
ed away  back  in  1817,  and  with  increasing 
years,  waxes  in  strength  and  vitality.  In 
assets  and  annual  business  it  takes  high 
rank  among  the  leading  fire  insurance  com- 
panies of  this  country,  and  the  record 
shows  a  regular  and  healthy  growth  under 
its  present  management.  The  year  1883, 
which  so  spitefully  dealt  with  many  of  the 
best  and  most  conservative  companies,  lev- 
ied a  rather  large  fire  toll  on  the  Fire  Asso- 
ciation, but  the  resources  of  the  comjjauy 
are  so  extensive  that  the  increase  in  losses 
leaves  no  sign  behind. 

The  present  assets  of  the  Fire  Association 
are  §4,279,676,  forming  a  great  rami:)art  for 
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the  protection  of  its  policyLolders  from  all 
possible  loss  by  fire.  These  assets  are  in- 
vested principally  in  United  States  and 
other  first  class  bonds,  or  loaned  upon  the 
best  security.  The  net  surplus  over  all  lia- 
bilities and  capital  is  the  handsome  sum  of 
5814,515.  The  premium  receipts  for  last 
year  aggregated  §1,467,084.  Since  organi- 
zation the  company  has  paid  in  losses  the 
sum  of  $8,193,791. 

In  this  field  the  company  is  represented 
by  Charles  A.  Laton,  under  whose  manage- 
ment the  business  in  the  aggregate  has  been 
profitable.  The  premium  income  for  last 
year  shows  a  gain  of  over  20  per  cent,  over 
that  for  the  preceding  year. 

Pacific  Insurance  Union. 

This  is  the  title  of  a  new  Compact  organ- 
ization which  is  designed  to  include  in  its 
membership  all  the  companies  operating  in 
this  field,  and  to  embrace  in  its  jurisdiction 
the  States  of  California,  Oregon  and  Nevada, 
and  the  Territories  of  Washington,  Idaho, 
Montana,  Utah  and  Arizona.  The  plan 
contemplates  the  division  of  this  territory 
into  districts,  with  a  general  manager  and 
district  managers.  Controlling  authority  is 
vested  in  an  executive  committee,  composed 
of  nine  members,  including  the  President 
and  Vice-President. 

The  general  purpose  of  this  organization 
is  the  regulation  of  the  business  of  fire  in- 
surance in  all  matters  of  common  interest 
to  the  companies;  the  specific  purpose  is  to 
establish  and  maintain  equitable  and  ade- 
quate rates.  The  Union  will  therefore  pro- 
vide uniform  rates  of  premium  to  be  en- 
forced alike  by  all  companies  doing  busi- 
ness in  the  same  city,  town  or  district. 
Commissions  to  be  paid  to  brokers  and 
country  agents  will  also  be  regulated  by 
the  Union.  Brokers  must  obtain  certifi- 
cates from  the  manager,  and  such  certificates 
are  to  be  issued  only  to  persons  or  firms 
whose  principal  business  is  the  soliciting  of 
fire  and  marine  insurance,  and  who  first 
sign  an  agreement  that  they  will  not  divide 
commissions  with  the  insured  or  any  of  his 
employes  or  other  person  for  his  account; 
and  that  they  will  place  no  business,  di- 
rectly or  indirectly,  with  any  company  or 


agency  not  connected  with  the  Union,  un- 
less such  risks  have  been  refused  by  every 
such  company  or  agency.  Similar  regula- 
tions are  to  govern  city  solicitors.  The 
writing  of  non-concurrent  policies  on  th& 
same  risk  is  prohibited. 

The  necessity  for  a  general  organized  ef- 
fort to  check  the  downward  tendencies  in 
rates  and  otherwise  systematize  the  Ixisi- 
ness  on  this  Coast  is  so  generally  admitted, 
that  any  recitation  of  the  many  reasons 
therefor  would  be  out  of  place.  The 
value  and  possibilities  of  the  Compact  sys- 
tem have  been  satisfactorily  shown  in  the 
success  of  the  Portland  Compact,  and  that 
success  affords  ample  guarantee  of  the  suc- 
cess of  this  new  and  comprehensive  organi- 
zation, which  appears  to  be  well  adapted 
for  the  important  work  which  it  is  designed 
to  accomplish.  The  present  indications  ar& 
that  all  the  agencies  and  companies  will 
join  the  Union. 

FIRES. 

The  following  fires  were  not  reported  in 
the  March  Keview: 

February  20,  San  Francisco,  blacksmith 
shop: 
Commercial,  San  Francisco $500 

February  27,  Humboldt  county,  Cal.: 
Williamsburg  City $250- 

February  15,  Prescott,  A.  T. : 

Sun $1 ,250 

Boston  Underwriters 1,250 

Following  is  a  list  of  fires  for  March: 
March  2S.   537-539    Market  street,    Saa 
Francisco : 

MUESER   BROS. — WHITE    GOODS,  WHOLESALE. 

Commercial  Onion $23& 

Helvetia 865 

Hamburg-Magdeburg 263 

Germania 865 

Transatlantic 2,100 

North  Uerman 703 

Fire  Insurance  Association,  Loudon 476 

St.  Paul 389 

Fire  Association,  Philadelphia 778 

Prussian  National 778 

Standard 778 

New  York  Underwriters  Agency 848. 

Phenix,  Brooltlyn 778 

Thirteen  other  companies 1,138 

BRICK    DUILDINCi, 

-Etna $360. 

Hamburg  Magdeburg ..        175 
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Ins.  Co.  of  North  America 153 

California 250 

Pennsylvania,  Phila 96 

American,  Pbila 96 

812,135 
FISHER   &   BAUM — FANCY    GOODS. 

[  In  process  of  adjustment  —estimated  from  50  to 
75  per  cent,  loss.] 

Girard $2,0C0 

Boston  Underwriters 2,000 

New  Zealand 2,000 

Fire  Ins.  Association,  London 5,000 

Irving 2,0C0 

Helvetia 3,000 

Transatlantic 2,000 

City  of  London 2,000 

South  British  &  National 2,000 

March  25,  Monroe,  Or,,  frame  building 
and  general  merchandise : 

Hartford $2,500 

Phenix,  Brooklyn 2,500 

Commercial,  San  Francisco 2,500 

Phcenis,  London 3,700 

Firemans  Fund 150 

Total $11,350 

March  15,  Vallejo  Junction,  Cal.,  board- 
ing-house: 

Western,  San  Francisco $1,000 

Oakland  Home 1,000 

Pennsylvania,  Pittsburgh 1,000 

March  7,  Oakdale,  Cal.,  general  fire: 

Commercial,  New  York 1500 

Royal,  Norwich  Union  &  Lancashire 363 

Phenix,  Brooklyn 500 

Fire  Ins.  Association,  London 1,800 

Star 391 

North  German 1,500 

Continental 351 

German,  Pittsburgh 185 

Traders 1,000 

Pennsylvania,  Pittsburgh 500 

"Western,  San  Francisco 975 

Phcenix,  London. 702 

Springfield 750 

"Western,  Toronto 175 

Shoe  and  Leather 500 

Merchants 700 

Total $10,892 

March  28,  Portland,  Or.,  hall: 
Connecticut $469 

March  22,  Port  Costa,  Cal.,  frame  build- 
ings: 

Oakland  Home $1,666 

City  of  London 1,000 

South  British  &  National 1,000 

March   1.  Helena,   M.   T.,  building   and 
stock: 
South  British  &  National $975 


March  5,  Delmont  county,  Cal.,  building 
and  stock: 
South  British  &  National $1,850 

March  5,  Corvalis,  Or.,  dwelling: 
South  British  &  National $405- 

March  5,  Portland,  Or.,  building  and  ma- 
chinery : 
Hamburg-Bremen $2,200' 

March  4,  San  Francisco,  frame  building: 
New  York  Underwriters $132 

March  27,  Eureka,  Cal.,  tannery: 
Phenix,  Brooklyn ?l,10O 

March  2,  San  Francisco,  furniture : 
North  German $225 

March  7,  Sacramento,  Cal. : 

Imperial,  London,  Northern  &  Queen $460 

Union,  San  Francisco 400 

March  22,  Chehalis,  W.  T.,  general  mer- 
chandise : 
Imperial,  London,  Northern  &  Queen $4,000 

March  20,  Elk  Grove,  Cal.,  barn  and  con- 
tents : 
Union,  San  Francisco $975 

March  13,  Bakersfield,  dwelling  and  con- 
tents : 
Union,  San  Francisco $1,891 

March  28,  Portland,  Or.,  merchandise: 
Lion $800 

March  13,  San  Francisco,  tools  and  im- 
plements: 

New  Hampshire $182 

Manufacturers 146- 

March  6,  San  Francisco,  ship  chandler's, 
stores : 
State  Investment $150 

March  27,  Nevada  City,  Cal.,  dwelling  and 
furniture: 

Union,  San  Francisco $700 

Fire  Ins.  Association,  London 954 

March  27,  lone,  Cal.,  frame  dwelling  and 
furnitui-e: 

Oakland  Home $550 

Conamercial  Union 500 

Home  &  Phcenix 90O 

Connecticut 800 

March  — ,    South  San  Francisco,  fram© 
grocery  store: 
Commercial  Union $200 

March  21,  Kingsburg,  Cal.,  dwelling  and 
furniture: 
Hartford $235 

March  15,  Santa  Kosa,  Cal.,  merchandise! 

Hartford $532 

Home  &  Phoenix 17a 
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March  15,  Colfax,  W.  T.,  frame  building, 
■drugs,  fixtures,  furniture: 

Liverpool  &  Londou  i:  Globe $1,199 

Connecticut ''^^ 

Lion 550 

"Western,  San  Francisco 982 

State  Investment 800 

Commercial,  New  York 882 

Fire  Ins.  Association,  London 921 

New  Orleans •  •      '"'•''^ 

London  &  Northwestern fiuT 

Totil $7,401 

March  18,  Marysville,  Cal.,  tailor  stock: 
Hoyal,  Norwich  Union  &  Lancashire $1,5M 

March  — ,  San  Francisco,  building: 
Koyal,  Norwich  Union  i^  Lancashire $191 

March   22,  San  Francibco,  building   and 
niachinery: 
"Western,  San  Francisco $137 

March    15,    Oregon,   furniture    and    fix- 
tures: 
"Western,  San  Francisco $299 

March  7,  Sacramento,  stock  of  clothing: 
California $2,050 

March  22,  Nevada  Dock,  Cal.,  building, 
•etc.: 
"Western,  San  Francisco $1,000 

March  7,  Merced,  Cal.,  engine  house: 
American  Central $300 

March  19,  San  Francisco,  restaurant: 
Transatlantic $302 

March  27,  Portland,  Or.,  restaurant: 

Hamburg-Magdeburg $1,200 

Lion 800 

March  10,  Keno,  Nev.,  dwelling: 
Commercial,  San  Francisco $300 

March  7,  lieno,  Nev.,  frame  building: 
Pheuix,  Brooklyn $1,782 

March  5,  San  Francisco,  frame  building : 
Citizens $200 

March  13,  San  Francisco,  building: 
New  Zealand $122 

March  17,  San  Francisco,  general  stock 
-and  fixtures: 
New  Zealand $1,.')15 

March  IG,  Santa  Cruz,  Cal.,  brick  build- 
ing and  merchandise: 

German,  Pittsburgh $339 

Homo  Mutual 400 

March   2G,  Portland,  Or.,  shoe   stock  in 
brick  building: 
Home  Mutual $250 

March  14,  lUno,  Nov.,  building  and  mer- 
chandise: 

Springfield $500 

Hhoii  and  Leather bOO 


March  29,  San  Francisco,  shirt  factory: 
Sun $402 

March  30,  San  Francisco,  stock: 
Springfield $200 

March  8,   Seattle,   W.    T.,  frame  store 
building: 

Sun $295 

New  Orleans.... 300 

March  15,  Susauville,  Cal.,  building: 
Sun $500 

March  1,  Reno,  Nev.,  fouudrj': 

Fire  Ins.  Association,  London $1,418 

Girard I,4l8 

March  3,  San  Francisco,  frame  building: 

Fire  Ins.  Association,  Loudon $102 

Teutonia 103 

March  22,  Prescott,   A.  T.,  frame  dwell- 
ing: 
Agricultural $3,000 

.    Grand  total $106,975 


Foreign  Notes. 

In  the  period  1862-82  the  companies  reg- 
istered, numbered  19,833,  while  those  on 
the  register  at  the  end  of  1882  were  only 
8,838,  showing  a  mortality  of  about  55% 
per  cent. — Insurance  Journal,  London, 

The  municipal  council  of  Paris  require, 
by  a  recent  ordinance,  that  in  addition  to  a 
serviceable  fire  escape,  the  roof  of  each 
house  shall  be  provided  with  a  practicable 
pathway  for  the  use  of  workmen  and  fire- 
men. 

The  Austrian  life  insurance  companies 
are  about  to  follow  the  example  set  by  their 
German  colleagues,  and  to  found  a  Society 
of  Austrian  Life  Insurance  Companies. 
They  have  already  begun  by  agreeing  to 
supply  each  other  with  detailed  informs* 
tion  of  risks  and  personal  statistics. 

The  trial  of  Catherine  Flanagan  and 
Margaret  Higgins,  the  Liverpool  poisoners, 
ended  with  a  verdict  of  guilty  and  a  sen- 
tence, of  death.  These  wretches  poisoned 
several  persons,  among  them  the  husband 
of  Higgins,  to  obtain  the  insurance  on  their 
lives,  each  victim  carrying  a  small  insur- 
ance for  the  poisoners'  benefit  in  some  pru- 
dential company. 
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A  new  insurance  law  for  the  Canton  of 
Berne  came  into  force  on  January  1st  of 
this  year.  Insurance  against  fire  in  all 
buildings  in  the  Canton  up  to  four-fifths  of 
the  value  with  the  cantonal  insurance  of- 
fice is  made  compulsory.  With  the  excep- 
tion of  certain  extra  hazardous  risks,  the 
premium  is  one  franc  per  mille.  In  certain 
cases  it  can  be  increased.  Private  subscrip- 
tions on  behalf  of  sufferers  by  fire  are  forbid- 
den. All  anterior  laws  ujjon  fire  insurance 
are  repealed  by  this  law. 

In  a  dispatch  from  the  Hague  it  was  re- 
cently stated  that  a  married  woman  named 
Van  der  Linden  has  been  arrested  on  a 
charge  of  having  murdered  sixteen  persons 
within  a  few  years,  and  that  nearly  all  of  her 
"victims  were  members  of  her  own  family,  in- 
cluding five  of  her  children.  She  had  their 
lives  insured  for  her  benefit,  and  she  re- 
ceived the  amount  of  the  policies  after  their 
deaths.  It  is  added  that  she  has  confessed 
her  guilt. 

From  a  rough  draft  of  Prince  Bismarck's 
new  bill  for  insuring  men  against  accidents 
and  death,  it  appears  that  all  the  various 
employers  will  be  required  to  establish  in- 
surance companies,  and  to  pay  the  whole 
of  the  premiums  on  the  lives  and  limbs  of 
their  workmen  in  proprotion  to  the  wages 
earned  by  the  latter  and  to  the  danger  tar- 
iff. Thus  one  element  in  the  previous  bill, 
which  formed  such  a  bone  of  contention, 
has  been  dropped — namelj',  part  payment 
by  the  State  of  the  accident  assurance  pre- 
miums, with  which  the  labor-givers  or  cap- 
italists are  now  to  be  exclusively  burdened. 
Should,  however,  any  of  the  companies 
prove  unequal  to  their  liabilities,  they  may 
be  aided,  and  even  taken  over  by  the  State. 
The  probabilities  are  that  the  bill,  in  the 
main,  will  be  approved. 


CHIPS. 

— Mr.  Frank  Livesay,  of  London,  has  been 
appointed  agent  for  the  United  Kingdom  of 
La  Preservatrice  Fire  Insurance  Company 
of  Paris.  This  company  has  a  j)aid-up  cap- 
ital of  §300,000,  and  designs  to  transact  a 
select  reinsurance  business  in  Great  Britain. 


—London  had  a  $6,000,000  fire  on  the  night 
of  the  2d  inst.  London  is  becoming 
Americanized. 

— Our  London  correspondent  always  writes 
a  newsy  letter,  and  wastes  no  words,  either. 
His  letter  this  month  is  of  an  exceptional 
interest  to  both  life  aud  fire  insurance  men. 
— H.  Griffin,  the  well-known  Oakland  in- 
surance agent,  has  been  appointed  the  Oak- 
land representative  of  the  Western  Fire  In- 
surance Company  of  this  city,  vice  G. 
Lapham,  resigned. 

— Not  long  ago,  Harry  Prindle,  whose  un- 
savory record  is  familiar  to  all  our  readers, 
visited  Eureka,  Humboldt  county,  Cal.,  for 
the  purpose  of  doing  a  little  soliciting  after 
his  own  peculiar  and  profitable  manner; 
but,  finding  that  the  Coast  Review's  re- 
cent exposure  of  his  rascalities  had  pre- 
ceded him,  he  took  his  grip-sack  and  re- 
turned by  the  next  steamer.  We  are  sur- 
prised that  any  reputable  company  should 
continue  to  supply  this  swindler  with  ap- 
plications. 

— The  Eliot,  the  Prescott  and  the  North 
American,  all  of  Boston,  now  form  that 
combination  known  as  the  Boston  Under- 
writers, formerly  composed  of  the  Eliot 
and  the  Washington.  The  Prescott  was 
formerly  represented  in  this  field  by  Louis 
Jacoby;  the  North  American  has  entered 
California  since  the  Ist  of  Jani;ary,  last. 
The  present  assets  of  the  Boston  Under- 
writers are  $1,088,025,  contributed  nearly 
equally  by  each  of  the  three  companies. 
Ed.  E.  Potter  will  continue  to  represent  the 
combination  on  this  Coast. 
— Following  is  a  continuation  of  the  table 
(begun  in  our  last  number)  of  the  premium 
receipts  and  losses,  in  the  aggregate,  by 
States: 

PREiUTJMS.         LOSSES.      BATIO. 

Arkansas $370,212  $368,409  99.5 

Colorado 709,777  357,218  46  3 

Dakota 591,821  262,477  44.3 

Florida 229,284  229,500  100.1 

Indiana 2,341,057  1,433,930  61.2 

Kentucky 1,878,509  942,601  50.2 

Nebraska 1,045,564  297,245  28.4 

New  York 17,290,511  9,716,382  56.0 

Rhode  Island 616,213  356,502  57.8 

Texas 2,403,920  1,694,931  70.5 

Vermont 321,290  321,507  100.1 

Wisconsin 2,314,937  1,619,402  71.2 
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— Geo.  C.  Young,  an  insurance  agent  at 
Petahima,  was  among  the  Keview  callers 
last  mouth. 

—  A  review  of  the  case  of  Spare  vs.  The 
Home  Mutual  Insurance  Company  appears 
in  our  Digest  this  month,  beginning  on  page 
2^6. 

— The  venerable  Richard  Somers  Smith,  for 
many  years  President  of  the  Union  Insur- 
ance Company  of  Philadelphia,  died  recent- 
ly, in  the  95th  year  of  his  age.  Mr.  Somers 
was  elected  President  of  the  Union  in  1837, 
and  served  in  that  capacity  until  1881,  when 
he  retired  from  active  business  life. 
— Sam  Bates,  of  Merced,  Cal.,  whom  every- 
body knows  and  likes,  visited  this  city  last 
mouth  on  business  connected  with  the  Ee- 
publican  State  Central  Committee,  of  which 
he  is  an  influential  member.  Sam  repre- 
sents a  number  of  first  -  class  companies, 
and,  when  he  isn't  absent  pushing  the  fort- 
unes of  his  party,  applies  himself  very 
closely  to  his  profession. 
— Eichardson  &  Foster,  of  Washington,  D. 
C,  are  distributing  a  circular  in  which  they 
solicit  business  for  the  "City  and  Provin- 
cial Insurance  Company,  of  Manchester, 
England."  This  company  (if  there  is  such 
a  company)  has  no  authority  to  transact 
business  in  any  State  in  the  Union,  and  it 
seeks  to  avoid  the  insurance  laws  by  estab- 
lishing an  agency  in  the  District  of  Colum- 
bia, where  there  are  no  laws  regialating  in- 
surance companies.  No  honorable  manage- 
ment would  practice  such  an  evasion,  and 
no  company  with  capital  needs  to. 
— John  Carswell,  sub-manager  of  the  fire 
department  of  the  Commercial  Union  As- 
surance company  of  London,  was  in  this 
city  last  month,  and  while  here  made  the 
acquaintance  of  nearly  all  of  our  under- 
writers. He  also  visited  Oregon  and  other 
parts  of  the  Coast,  and,  in  an  interview 
with  a  representative  of  the  Eeview,  ex- 
pressed himself  as  favorably  impressed  with 
this  part  of  the  Western  world.  Mr.  Cars- 
well  is  a  representative  English  insurance 
man,  of  long  experience,  conservative  and 
statistical,  and  ably  serves  the  live  and 
progressive  company  with  which  he  is  con- 
nected. 


— J.  D.  Brown,  President  of  the  Connecti- 
cut Fire  Insurance  Company,  is  visiting  this 
city  in  the  interest  of  his  company. 

—  Dr.  Wm.  J.  Lewis,  Assistant  Medical  Di- 
rector and  Adjuster  for  the  Travelers  Life 
and  Accident  Insurance  Co.,  is  in  this  city 
on  business  connected  with  his  company, 
and  will  visit  Oregon  before  returning  East, 

— Mauager  Stillman  has  organized  local 
boards  at  Astoria  and  Albany,  Oregon,  and 
will  soon  have  similar  organizations  at  oth- 
er places,  operating  under  the  jurisdiction 
of  the  Compact  Association  of  the  North- 
west. 

— Manager  Geo.  D.  Doruin,  in  company 
with  his  daughter  Miss  May  and  friends,  de- 
parted on  the  Istinst.,  per  steamer  Maripo- 
sa,  for  a  trip  to  Honolulu.  The  party  is 
"on  pleasure  bent,"  but  Mr.  Dornin  will 
look  after  the  interests  of  the  Lion  in  the 
Islands. 

— Silas  P.  Wood,  of  the  British  Am eiica  As- 
surance Company  of  Toronto,  Canada,  is 
visiting  this  Coast  in  behalf  of  his  company^ 
and  will  include  all  the  principal  towns  and 
Oregon  in  his  tour.  Messrs.  Butler  «fe  Hal- 
dan  are  the  Coast  representatives  of  the 
British  America. 

— T.  W.  Fenn,  special  for  Jacobs  &  Easton, 
was  water-bound  for  about  thirty  days,  in 
Arizona,  during  the  recent  floods  in  that 
section.  He  also  suffered  a  disagreeable 
experience  while  "staying"  in  that 
wild  country.  In  fording  some  turbulent 
stream,  the  stage  iipset  and  floated  down 
stream  some  distance.  The  ijassengers 
floundered  about  and  were  finally  rescued, 
suffering  nothing  worse  than  a  cold  bath 
and  a  few  painful  bruises.  Mr.  Feun  land- 
ed several  hundred  yards  below,  almost  a 
"total  loss."  Numerous  bruises,  wrenched 
muscles  and  a  sprained  ankle  joined  in  a 
pressing  demand  for  liberal  salve-age,  the 
careful  application  of  which,  together  with  . 
rest,  have  restored  Mr.  Fenii  to  something 
like  his  wonted  serenity  aud  energy.  His 
doctor's  bills  and  other  expenses  incident 
to  hi.s  misfortunes  were  paid  by  the  Travel- 
ers, the  Fidelity  and  Casually,  aud  the  Ac- 
cident Insurance  Co.  of  North  America. 
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—  The  Coast  Keview  has  been  growing 
sprightlier  and  livelier  for  the  past  fourteen 
years,  and  with  the  January  number  it  com- 
menced its  nineteenth  volume.  So  long  as 
Edwards  is  at  the  helm  this  Pacific  Coast 
journal  will  carry  the  choicest  journalistic 
freight  to  be  found.  —  Indianapolis  Eough 
Notes.    Thank  you. 

— The  California  Knapsack  contains  a  story 
of  a  woman  who  ruined  lier  "  front  hair"  in 
her  efforts  to  save  her  clock  at  a  fire  which 
damaged  the  household  furniture.  She  so- 
licited damages  for  the  singed  hair,  but 
withdrew  her  claim  when  she  learned  that 
she  must  admit  that  the  hair  was  false,  and 
therefore  "wearing  apparel."  That  is  the 
way  the  adjuster  submitted  the  matter  to 
her. 

— The  general  meeting  of  the  stockholders 
of  the  Lion  Fire  Insurance  Company  of 
London  was  recently  held,  and  the  annual 
report  submitted  for  their  consideration. 
The  report  was  very  satisfactory,  showing 
large  reductions  in  the  expense  account  and 
a  very  material  dimiui;tionof  the  loss  ratio. 
Mr.  Thos.  Bell,  the  manager,  was  compli- 
mented upon  the  results  of  his  conservative 
policy;  and  the  general  feeling  was  that  of 
the  utmost  confidence.  The  business  of 
the  company  is  now  healthy  in  its  character', 
with  a  most  hopeful  outlook.  For  this  happy 
state  of  affairs  much  credit  is  due  the 
American  branch  of  the  Lion,  of  which  M. 
Bennett,  Jr.,  is  manager.  The  loss  ratio 
on  the  United  States  business  shows  a 
handsome  decrease.  The  surplus  of  the 
American  branch  gained  $20,711,  and  there 
was  an  excess  of  income  over  all  losses  and 
expenditures  of  $47,498.  The  American 
assets  increased  $54,445,  and  now  stand  at 
$803,205.  The  business  in  this  country 
opens  very  favorably  so  far  this  year,  the 
first  quarter  showing  a  reduction  of  16  per 
cent,  in  the  loss  ratio.  In  this  field  the 
business  of  the  Lion,  under, the  manage- 
ment of  Manager' Dornin,  was  excellent, 
and  the  loss  ratio  20  per  cent,  less  than  that 
of  the  total  American  business  of  this 
company.  The  home  management  and 
the  stockho-lders  of  the  Lion  are  to  be 
congratulated  upon  the  possession  of  such 
able  representatives  in  the  United  States. 


— A  gas  explosion  in  New  York  started  a 
fire  and  shattered  a  carboy  of  volatile  liquid 
ammonia,  the  vapor  of  which  extinguished 
the  flames.  That's  the  kind  of  boy  to  have 
around. 

— The  Court  of  Claims  of  Washington,  has 
dismissed  the  cases  of  several  insurance 
companies  claiming  a  share  of  the  Geneva 
Award  Fund,  for  "  want  of  jurisdiction." 

— The  new  building  of  the  Home  Fire  Ins. 
Co.,  to  be  erected  at  Chicago,  will  have 
eight  stories  and  a  basement,  and  will  cost 
$300,000.  The  Imperial  will  also  erect  a 
building  in  Chicago. 

— From  a  private  letter  from  Col.  A.  F.  Wil- 
marth,  late  Vice  President  of  the  Home  In- 
surance Co.,  we  learn  that  his  health  has 
greatly  improved  since  his  retirement  from 
active  service.  It  is  not  improbable  that 
this  veteran  underwriter  will  again  embark 
in  the  insurance  business  ere  long.  We 
congratulate  the  Colonel  on  his  prospective 
restoration  to  perfect  health,  and  shall  wel- 
come the  wanderer's  return  to  the  fold. 
— The,  thirty-eighth  annual  statement  of 
the  Connecticut  Mutual  Life  Insurance 
Company  makes  an  excellent  showing.  The 
business  for  1883  compares  favorably  with 
that  for  1882.  The  total  income  is  consid- 
erably in  excess,  and  a  million  dollars 
have  been  added  to  the  assets.  Gains 
were  also  made  in  the  surplus  to  policy- 
holders, and  the  company  still  maintains 
its  distinction  for  moderate  expenses  of 
management,  the  expense  ratio  being  only 
8.9  i)er  cent.  The  gross  admitted  assets 
are  now  $52,571,101,  half  of  which  imperial 
sum  is  invested  in  first  lien  loans  upon  real 
estate,  and  the  remainder  in  Government 
and  other  bonds  and  first-class  real  estate. 
The  surplus,  according  to  the  New  York 
standard,  is  over  $7,000,000.  Policies  to 
the  number  of  63,595,  insuring  $155,433,409, 
were  in  force  at  the  date  of  the  report. 
These  figures  reflect  credit  upon  the  man- 
agement of  the  Connecticut  Miitual  Life, 
and  show  that  the  company  retains  its  old- 
time  popularity.  The  Pacific  Coast  agency 
of  the  company  is  under  the  management 
of  James  B.  Roberts,  under  whose  adminis- 
tration it  has  always  received  its  share  of 
the  California  business. 
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— Badges  authoriziug  the  wearei-  to  pass 
the  police  liue  at  fires  have  beeu  issued  to 
members  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific. 

—  The  Travelers  Insurance  Company  now 
makes  no  charge  for  ocean  voyage  to  Eu- 
ropean ports,  nor  for  residence  in  Great 
Britain  or  on  the  Continent.  This  is  lib- 
eral. 

— John  T.  French,  Secretary  of  the  New 
Ham^jshire  Fire  Insurance  Co.  of  Manches- 
ter, visited  this  Coast  last  month,  in  the  in- 
terest of  his  company.  This  is  Mr.  French's 
first  trip  to  this  part  of  the  world,  and  after 
an  inspection  of  San  Francisco  and  other 
prominent  points,  he  returns  to  New  Eng- 
land with  a  very  favorable  opinion  of  Cali- 
fornia from  an  insurance  standpoint, 

—  The  Review's  art  collection  has  been 
enriched  by  the  addition  of  a  handsome 
chromo  -  lithograph  advertisement  of  the 
Home  Miatual  Insurance  Company  of  this 
city.  It  is  30x36  inches,  finely  finished,  ele- 
gantly framed,  and,  being  made  in  San 
Francisco,  is  a  home  product  in  a  double 
sense.  In  the  center  is  a  view  of  the  U.  S. 
Branch  Mint  in  this  city,  in  front  of  which 
the  Pati'ol  wagon,  a  steam  fire  engine  and  a 
hose  cart  are  represented  as  passing  at  full 
speed  —  with  the  Patrol  boys  ahead,  of 
course.  The  border  is  embellished  with 
pretty  groupings  of  scroll  work,  curtains, 
tassels,  figures,  letters,  etc. 

— W.  J.  Callingham  lately  returned  from  a 
four-months'  ti-ip  to  the  Eastern  States, 
England  and  the  continent.  He  visited  all 
the  principal  cities,  including  Paris,  and 
while  in  Loudon  was  the  guest  of  the  man- 
aging director  and  other  members  of  the 
Board  of  the  City  of  London  Fire  Insur- 
ance Company.  Some  time  ago  there  was  a 
generally-credited  rumor  that  this  company 
designed  to  withdraw  from  the  United 
States,  or  at  least  curtail  their  operations  in 
this  country,  but  Mr.  Callingham  returns 
with  assurances  that  no  such  withdraw- 
al or  limitation  is  contemplated.  The 
trip  was  a  thoroughly  enjoyable  one,  and 
Mr.  C.  every^vhere  met  with  the  pleasant 
receptions  and  happy  experiences  which 
always  await  such  genial  spirits. 


— The  Review  is  under  obligations  to  U.  S, 
Manager  Bowers  of  the  Guardian,  and  to 
Editor  Ballard  of  the  N.  Y.  Review,  for  sta- 
tistical favors. 

— A.  F.  Nason,  Superintendent  of  Agencies 
for  the  ^tna  Life  Insurance  Company  of 
Hartford,  arrived  in  this  city  a  few  days  ago. 
Mr.  Nason  visits  this  Coast  on  business  con- 
nected with  his  excellent  company.  He  is 
a  life  underwriter  of  twenty  years'  experi- 
ence, and  the  increasing  business  of  the 
J^tna  and  the  popularity  of  the  company 
arc  largely  due  to  his  courteous  and  busi> 
ness-like  relations  with  its  agents. 
— E.  T  Barnes,  Assistant  Secretary  of  the 
California  Insurance  Company,  tendered 
his  resignation  Saturday,  the  5th  inst.,  on 
■account  of  the  mercantile  interests  of  Messrs. 
Barnes  k  Binkley,  of  San  Jose,  of  which 
firm  he  is  the  senior  partner.  1  he  interests 
of  the  firm  now  demand  his  entire  attention. 
Mr.  Barnes  has  been  connected  with  the 
California  Insurance  Company  for  the  past 
eight  years  as  General  Agent  and  Assistant 
Secretary,  and  during  that  time  his  ability, 
energy  and  systematic  industry  have  won 
for  him  the  high  esteem  of  his  associates  in 
the  office.  On  the  afternoon  of  the  7th, 
these  co-laborers  called  Mr.  Barnes  into  the 
Directors'  room,  and  presented  him  with  a 
handsome  gold  chain  and  charm,  upon 
which  the  names  of  the  donors  were  beanti- 
fullj-  engraved, 

— A  suit  to  determine  the  ownership  of  a 
life  insurance  policj'  recently  came  before 
the  Supreme  Court  of  this  State.  The  pol- 
icj'  was  issued  upon  the  life  of  one  Tucker, 
and  delivered  to  one  Esther  Curtis,  who 
paid  the  premium  thereon  and  subsequent- 
ly assigned  it  to  the  plaintiff,  by  whom  it 
was  in  turn  assigned  to  Gilbert  Curtis  as  se- 
ctirity  for  certain  advances.  The  prayer  of 
the  complaint  was  for  a  decree  to  the  effect 
that  the  plaintiff  was  the  owner  of  the  poli- 
cy, and  entitled  to  collect  from  the  compa- 
ny the  amount  for  which  it  was  issued,  th€( 
insured  being  dead.  Judgment  in  a  lower 
court  was  entered  in  favor  of  plaintiff.  The 
Supreme  Court  held  that  the  interest  of  the 
plaintiff  in  the  policy  is  what  remains  of  it 
after  the  advances,  for  the  security  of  which 
it  was  assigned,  have  beeu  satisfied. 
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— G.  E.  Caiakiu,  manager  of  the  Northwest- 
ern agency  at  Portland,  Or  ,  for  the  Trav" 
elers  Life  and  Accident  Insurance  Com- 
pany, spent  a  few  days  in  San  Francisco 
lately,  visiting.  Mr.  Catikin  is  one  of  the 
oldest  insurance  men  on  the  Coast,  and  has 
had  an  extensive  and  valuable  experience  in 
the  business.  He  reports  the  Travelers' 
interests  in  the  upper  country  in  a  very 
flourishing  condition. 

— One  night  not  long  ago  a  Chinese  wash- 
house  at  Merced,  Cal.,  caught  fire,  and  the 
flames  quickly  ignited  the  adjoining  build- 
ing, which  belonged  to  the  town  fire  depart- 
ment and  contained  a  fire  engine  and  the 
usual  apparatus  used  in  extinguishing  fires. 
The  loud  alarm  raised  by  the  frightened 
Chinamen  aroused  the  town,  and  the  citi- 
zens turned  out  in  great  numbers  and  joined 
in  a  determined  effort  to  save  the  city  prop- 
erty. At  great  risk  of  life  and  limb  the 
engine  was  drawn  from  the  burning  build- 
ing, and  the  firemen  were  rudely  awakened 
from  their  peaceful  slumbers  and  dragged  to 
a  place  of  safety.  Both  buildings  and  all 
the  town  property,  the  engine  excepted, 
were  destroyed. 

— Messrs.  Chalmers,  Ives  and  Fenn,of  this 
city,  recently  visited  Prescott,  A.  T.,  for 
the  purpose  of  adjusting  losses.  After  a 
survey  of  the  city  and  an  investigation  of 
its  water  supply,  thej^  foiTud  that  rates  gen- 
erally were  entirely  inadequate,  and,  con- 
sulting together,  thereupon  raised  them  all 
the  way  from  33i  to  100  per  cent.  The 
merchants  objected,  of  course,  but  when 
confronted  with  the  alternative  of  fair 
rates  or  canceled  policies,  the  recalcitrants 
yielded  with  more  or  less  grace.  Their  in- 
dignation soon  wore  away,  however,  when 
they  became  satisfied  that  the  new  rates 
correspond  with  those  for  other  Western 
towns  of  the  same  class.  A  proj)osition  to 
construct  water-works  being  under  consid- 
eration by  the  City  Council,  Mr.  Fenn,  by 
request,  appeared  before  that  body  and  ex- 
plained the  situation  and  set  forth  the  ad- 
vantages, from  an  insurance  stand-point,  of 
the  proiwsed  improvement.  A  company  has 
offered  to  construct  the  works  for  $50,000, 
and  it  is  quite  likely  that  the  offer  will  be 
accepted  at  an  early  day . 


— Commissioner  Tarbox  has  completed  his 
examination  of  the  Union  Mutual  Life  In- 
surance Company  of  Maine,  and  endorses 
the  report  of  the  Commissioners  of  five 
States.  The  Union  Mutual,  he  says,  is  sol- 
vent, and  has  complied  with  all  the  re- 
quirements of  the  law,  and  is  therefore 
granted  a  license  to  do  business  in  Massa- 
chusetts. This  appropriately  completes  the 
vindication  of  the  Union  Mutual. 

—  C.  L.  Fay,  late  manager  in  Milwaukee  of 
the  Washington  Life  Insurance  Company  of 
New  York,  spent  a  few  weeks  in  San  Fran- 
cisco last  month,  with  acquaintances,  prior 
to  assuming  charge  of  the  agency  for  the 
Northwest  of  that  excellent  company.  The 
agency  includes  Oregon  and  Washington 
Territory,  with  headquarters  at  Portland. 
Mr.  Fay  is  a  gentleman  of  pleasing  address 
and  many  years'  experience,  and  in  his  new 
field  of  labor  will  greatly  advance  the  inter- 
est of  the  Washington  Life. 

—  Since  organization,  forty -four  American 
life  insurance  com^Dauies  have  received  $1,- 
262,176,373  in  premiums,  and  have  paid  to 
policy-holders  $900,333,829.  The  payments 
to  policy-holders  since  organization,  plus 
present  assets,  amount  to  $1,396,469,903, 
an  excess  of  $134,293,530  over  premiums 
received.  These  figures,  which  we  take 
from  the  Standard  tables,  testify  eloquent- 
ly in  behalf  of  genuine  life  insurance,  for 
they  show  that  for  every  $1,000  paid  to  the 
companies  by  policy-holders,  $1,106  has 
been  returned  to  them  or  is  held  in  trust  to 
be  returned  to  them  ultimately. 

—  W.  H.  Alkins,  of  Philadelphia,  has  been 
appointed  manager  of  the  California  agency 
of  the  ^tna  Life  Insurance  Company,  vice 
C.  W.  Dannals,  who  continues  as  manager 
for  the  Pacific  States  and  Territories,  except 
California.  Mr.  Alkins  has  for  many  years 
been  connected  with  the  Philadelphia  agency 
of  the  Jiitna,  and  his  past  success  is  a  suffi- 
cient guarantee  that  the  ^Etna's  interests 
in  California  will  receive  that  energetic  at- 
tention to  which  they  are  entitled  by  reason 
of  the  standing  and  resources  of  the  compa- 
ny. In  the  meantime,  Mr.  Dannals  will  be 
heard  from  in  Oregon,  Washington  Territo- 
ry and  Nevada. 
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— Party  changes  iu  Ohio  have  brought  about 
the  resignation  of  Commissioner  Moore,  who 
is  succeeded  by  Henry  J.  Reinmuud.  Col. 
Moore's  adminibtration  of  his  office  was  ad- 
mirable. 

—  Our  thanks  are  due  the  Accident  Insur- 
ance Company  of  North  America  for  a  copy 
of  the  Carnival  number  of  the  Montreal 
Star,  a  paper  full  of  interesting  pictures  of 
the  winter  sports  of  Canada.  These  pict- 
ures have  a  peculiar  charm  for  dwellers  iu 
this  sunny  clime,  who  forget  much  or  know 
nothing  of  the  discomforts  of  life  iu  the 
laud  of  snow  and  ice. 

— A  proper  legal  authority  having  decided 
that  the  Mutual  Reserve  Fund  Life  Associa- 
tion of  New  York  is  competent  to  act  with- 
oiit  a  guardian,  and  may  therefore  lawfuUj'^ 
enter  the  judicial  ring,  the  Spectator  and  E. 
B.  Haii^er  have  gone  into  training  for  the 
great  wrestling  match,  catch  as  catch  can. 
The  amount  at  stake,  if  there  is  no  mistake, 
is  a  quarter  of  a  million,  more  or  less.  Har- 
per's trainers  are  feeding  him  on  sand  to 
give  him  gi-it,  and  dosing  him  with  suuflf  to 
strengthen  his  knees  ;  and  they  expect  to 
stiffen  his  spine  like  a  tough  Arkansas  pine, 
with  the  aid  of  plates  of  steal  and  bands  of 
brass,  of  both  of  which  the  association  has  a 
large  reserve  fund.  The  Spectator  has  manj' 
irresistible  grips  and  confounding  hiethods 
at  its  command,  besides  the  sinews  that  can 
speedily  floor  its  antagonist.  It  has,  too,  a 
novel  neck  hold,  the  nature  of  which  may 
be  learned  from  a  letter  printed  elsewhere. 
This  new  hold  was  discovered  by  Mr.  Eng- 
lish, while  studying  the  acrobatic  perform- 
ances of  the  challenger  ;  and  whenever  em- 
ployed in  the  struggle  it  must  win  a  stun- 
ning fall  and  make  Mr.  Harper  feel  flat  in- 
deed. Mr.  English,  of  the  Times,  fears  his 
turn  will  never  come,  and  some  coarse  mind- 
ed people  are  readj'  to  basely  insinuate  that 
auy  fears  that  he  may  entertain  for  his  turn 
are  well  founded.  But  if  Mr.  English  has 
any  chance  to  get  at  the  Mutual  Reserve 
Fuud  Life  Association,  ho  will  insist  upon 
an  old  fashioucd  knockout  without  gloves, 
and  despite  Mr.  Harper's  size,  will  close  his 
eyes  in  the  fust  round,  knock  him  out  of 
time  iu  a  second,  and  leave  him  all  black 
and  azure,  as  sure  as  this  "chip"  is  pun 
out  too  long  already. 


— A  correspondent  of  a  French  paper  records 
the  kindling  of  a  fire  by  the  concentration 
of  the  sun's  raj's  in  passing  through  a  glob- 
ular water  bottle. 

— Superintendent  Abbott's  tabular  state- 
ment of  the  business  done  in  Colorado  in 
1883  gives  the  following  totals  :  amount 
written,  842,760,818  ;  premiums,  $763,777  ; 
losses,  $357,218.  The  average  premium  rate 
was  $1.80,  and  the  average  loss  ratio  46.27 
per  cent.  Eleven  companies  have  not  yet 
reported. 

—  The  business  in  Tennessee  last  year  was 
divided  as  follows:  Tennessee  companies — 
Premiums,  $265,907;  losses,  $206,924;  ratio, 
77.7.  Other-State  companies  —  Premiums, 
?!489,999;  losses,  $485,805;  ratio,  99.1.  For- 
eign companies — Premiums,  $308,797;  loss- 
es, $353,166;  ratio,  114.4.  The  average  loss 
ratio  was  99.4  per  cent.  For  the  past  seven 
years,  taken  altogether,  it  has  been  67  per 
cent. 

— A  Charleston  (S.  C.)  paper  describes  some 
remarkably  successful  experiments  made 
with  wire  gauze  as  a  protection  against  fire, 
and  states  that  a  prominent  insurance  agent, 
after  witnessing  the  test,  announced  that 
he  would  insure  cotton  iu  wire  gauze  apart- 
ments (holding  100  bales,  say)  for  2  per  cent., 
nearly  8  per  cent,  less  than  present  rates. 
Apropos  of  this,  a  coiTespondent  suggests 
the  feasibility  of  using  wire  gauze  at  fires, 
not  only  to  prevent  the  spread  of  the  flames, 
but  as  a  shield  behind  which  the  firemen 
can  work  with  safety. 

— During  1883  the  premium  receipts  from 
the  Texas  business  amounted  to  $2  403,920 
in  the  aggregate,  of  which  $1,694,731  went 
for  losses,  making  the  average  loss  ratio  70.5 
per  cent.  This  is  bad,  but  it  is  not  nearly 
so  bad  as  that  of  1882,  when  the  average 
loss  ratio  was  about  93  per  cent.  The  pre- 
miums increased  $659,883,  a  gain  in  busi- 
ness of  about  38  per  cent.  The  loss  ratio 
of  the  principal  Texas  company  ( there  are 
only  two)  was  78  per  cent.  The  Southern 
companies  this  time  fared  worse  than  the 
Northern  and  foreign  companies,  the  aver- 
age loss  ratio  being  about  76  per  cent.  Their 
share  of  the  aggregate  business  was  about 
one-fifth.  Seven  companies  entered  the 
State  during  the  year,  and  seven  retired. 
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— The  attention  of  the  people  of  Washing- 
ton Territoiy,  where  the  Utah  Midland  Fire 
has  been  operating  to  a  limited  extent,  is 
directed  to  an  exposure  of  that  bogus  com- 
pany in  this  impression  of  the  Keview. 
Some  rascal  in  that  Territory,  a  member  of 
the  Midland  gang  perhaps,  has  also  been 
writing  policies  irf  the  "Amicable"  of  Eng- 
land, and  in  some  Denver  wild-cat.  There 
is  no  such  company  as  the  "Amicable." 
— Miss  Gordon  Gumming,  in  "Granite 
Crags,"  graphically  describes  the  fire  brig- 
ades of  San  Francisco.  She  tells  us  that  th^ 
insurance  companies  are  obliged  by  the  State 
to  support  fire  brigades  of  their  own.  It 
may  seem  anything  but  gallant  to  throw 
doubt  upon  a  statement  made  by  a  lady,  but 
we  think  there  must  be  some  misapprehen- 
sion here.  We  were  not,  though  we  con- 
stantly see  the  American  fire  journals,  aware 
that  such  an  anomaly  as  a  brigade  compul- 
sorily  supported  by  insurance  offices  existed 
in  the  land  of  freedom  and  equality. — Lon- 
don Fireman. 

—  The  great  host  of  friends  and  policy- 
holders of  the  New  York  Life  Insurance 
Company  will  find  much  to  please  them  in 
the  thirty-ninth  annual  report  of  that  world, 
famed  institution.  The  progress  made  dur- 
ing the  year  is  fairly  wonderful,  though  the 
great  reputation  of  the  company  and  the 
driving  energy  of  the  management  have  led 
us  to  look  for  such  annual  surprises.  A 
comparison  of  the  figures  for  1883  with 
those  for  1882  reveals  a  gain  of  13.5  per  cent. 
in  the  assets,  an  addition  of  $6,624,387 
placing  them  at  $55,542,902.  Twenty  years 
ago  they  were  but  $2,705,667;  ten  years 
ago  they  were  $27,179,395.  The  pre- 
mium receipts  gained  $1,884,254,  advancing 
to  $11,489,042.  During  the  year  15,561 
policies  were  issued,  or  3,383  more  than  for 
1882 — a  gain  of  over  28  per  cent-  These 
new  policies  insure  $52,735,564.  The  total 
income  for  the  year  was  $13,661,351,  of 
which  nearly  $7,000,000  was  paid  to  policy- 
holders. The  present  sui-plus  of  the  New 
York  Life,  estimated  by  the  New  York 
standard,  is  over  $10,000,000.  The  com- 
pany has  always  secured  a  large  share  of 
business  on  this  Coast,  where  it  is  ably 
represented  by  Col.  A.  G.  Hawes. 
4 


— The  inhabitants  of  a  quiet  street  in  a  sea- 
port town  in  the  south  of  England,  were 
aroused  from  their  slumbers  the  other  night 
by  the  cry  of  "Fire!  fire!  fire  !"  shouted 
out  by  a  drunken  fellow  at  the  top  of  his 
voice.  "Where,  where,  for  God's  sake, 
where  ?"  cried  the  frightened  people  throw- 
open  their  bedroom  windows,  to  learn  fur- 
ther particulars  of  the  disaster.  "That's 
what  I  want  to  know,"  coolly  replied  the 
man,  "for  my  pipe  has  just  gone  out." — 
Agent. 

—  The  following  comparative  statement 
shows  the  inferior  protection  against  fire  in 
St.  Louis.  Comparison  is  made  with  Chi- 
cago, which  has  less  than  a  third  of  the 
acreage  of  St.  Louis.  With  these  figures 
before  him,  the  reader  is  not  at  a  loss  to 
understand  the  extraordinary  fire  losses  of 

the  river  city: 

St.  Louis.  Chicago. 

Acreage 86,080  25,600 

Steamers 21  33 

Hydrants 1,7C0  4,000 

Feetofhose 21,000  33,300 

Alarm  boxes 346  504 

Men: 214  410 

Costinl882 $263,887  $545,021 

— The  Cincinnati  Commercial  Gazette  sensi- 
bly discourses  as  follows:  "Charles  Sum- 
ner, who  had  examined  the  subject  in  hia 
usual  thorough  and  conscientious  manner, 
once  said  that  the  proposition  to  tax  life  in- 
surance was  an  attempt  to  '  impose  a  tax 
upon  a  tax,'  and  was  '  consequently  a  bar- 
barism.' In  the  sweeping  measure  for  the 
taxation  of  life  insurance  companies  now 
before  the  Legislature  of  this  State,  and  in- 
deed in  all  similar  measures,  the  fact  thus 
noted  is  overlooked.  In  taxing  life  insur- 
ance, no  bloated  corporation  would  be 
reached,  as  many  carelessly  assume.  The 
managers  of  companies  would  have  nothing 
to  do  but  figure  out  each  policy-holder's 
proportion  of  the  tax  and  reduce  the 
amount  of  his  dividends  just  that  much. 
These  companies  are  not  usually  conducted 
for'  gain;  they  are  conserving  institutions 
rather,  and  all  extra  expense  of  manage- 
ment, whether  the  same  be  in  form  of  in- 
creased taxation  or  any  other  shape,  comes 
at  once  out  of  the  thousands  of  policy- 
holders and  not  from  the  company  officers, 
as  is  often  ignorantly  supposed." 
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— In  the  case  of  Claflin  vs.  Insurance  Com- 
panies, the  U.  S.  Supreme  Court  has  decided 
that  suits  may  be  removed  from  a  State  to  a 
Federal  Court  under  the  Congi-essional  act 
of  1875,  which  could  not  have  been  origin- 
ally begun  in  the  Federal  Court. 
— The  past  year  is  remarkable  for  a  larger 
number  of  shipwrecks  than  its  prede- 
cessor, although  the  weather  was,  on  the 
whole,  less  stormy  than  in  1852.  The  total 
actual  wrecks  reported  is  2,000,  represent- 
ing 948  British-owned  vessels  and  1,052  for- 
eign-owned. The  total  lives  lost  in  all  parts 
of  the  world  amoimted  to  4,200 — the  wreck 
of  the  steamer  Cimbria  accounting  for  over 
500. — London  Review. 

—  There  are  twentj'-six  Ohio  fire  insurance 
companies,  the  combined  assets  of  which 
are  $6,333,375.  Their  fire  premiums  last 
year  were  $1,489,990,  and  losses  were  in- 
curred to  the  amount  of  $841,950,  or  about 
58  per  cent,  of  the  premium  income.  Their 
marine  and  inland  loss  ratio  was  about  60 
per  cent.  Eleven  of  the  twenty-six  compa- 
nies report  an  excess  of  expenditures  over 
income.  Altogether  the  percentage  of  ex" 
penditures  to  income  was  98.  The  Ohio 
fire  business  for  1883  was  divided  as  fol- 
lows: 

Premiums.        Losses.  Batio. 

Ohio  companies $1,075,197         $554,484         52 

Other-State  companies  2,282,489  1,290,930  57 
Foreign  companies 1,132,323  510,262         45 

— The  answer  in  the  case  of  West  vs.  Home 
Insurance  Co.  et.  al.,  in  the  U.  S.-  Circuit 
Court  for  Oregon,  was  verified  by  the  local 
agent  of  defendants.  The  Court  held  that 
an  allegation  within  the  personal  knowledge 
of  the  party  making  it  is  one  whereof  he 
knows  the  truth  or  falsity ;  and  if  this  alle- 
gation is  a  negative  one,  it  is  necessarily  im- 
plied that  he  knows  the  truth  or  falsity  of 
the  allegation  denied.  For  instance,  if  the 
answer  to  the  allegation  of  the  plaintiff  con- 
tain merely  a  denial  of  any  knowledge  or  in- 
formation thereof  sufficient  to  form  a  belief, 
and  the  agent  who  verifies  it  says  the  facts 
contained  in  the  answer  are  within  his  per- 
sonal knowledge,  this,  taken  together,  is  in 
effect  an  admission  that  the  agent  has  no 
knowledge  of  the  subject  of  the  allegation  or 
the  facts  involved  in  it,  and  therefore  is  not 
quhlified  to  make  the  verification. 


— In  the  case  of  Morrison  vs.  Wisconsin  Odct 
Felloics  Mutual  Life  Insurance  Company, 
the  Supreme  Court  of  Wisconsin  recently 
decided  that  the  term  "in  sound  health," 
as  used  in  life  insurance  contracts,  does 
not  mean  absolute  exception  from  bodily 
infirmities,  or  from  all  tendencies  to  dis- 
ease. 

— The  Monitor  says:  "Many  policies  are 
now  being  written  on  buildings  and  stocks 
which  contain  a  clause  covering,  in  the 
event  of  the  death  of  the  assured,  the  prop- 
erty for  the  benefit  of  the  heirs  and  assigns. 
This  is  done  to  avoid  the  decision  of  the 
Court  of  Ai^peals  that  death  terminates  the 
contract  by  working  in  effect  a  '  change  of 
title.'  " 

— The  Travelers  Insurance  Co.  of  Hartford 
has  just  presented  every  American  newspa- 
per with  a  beautiful  picture  of  Bartholdi's 
great  statue,  "Liberty  Enlightening  the 
World."  The  statue  is  a  master-piece  of 
sculpture — noble  in  conception,  colossal  in 
size,  perfect  in  proportion,  admirable  in  ex- 
ecution. The  Travelers'  some  time  aga 
generously  contributed  $1,700  to  the  Pedes- 
tal Fund,  and  this  last  exhibition  of  enter- 
prise in  the  interest  of  art  is  no  less  a  con- 
tribution to  the  same  end,  for  the  broadcast 
distribution  of  the  pictures  will  doubtlesa 
stimulate  interest  in  the  Fund,  and  rally 
the  public-spirited  to  the  aid  of  the  parsi- 
monious rich  of  New  York. 

— Auditor  Brown  of  Iowa  says  of  co-opera- 
tives :  "Shrewd  speculators  have  taken  ad- 
vantage of  the  beneficence  of  the  law  to  flood 
the  country  with  all  sorts  of  schemes  for 
obtaining  money  without  an  equivalent  re- 
turn, under  the  guise  of  cheap  insurance, 
whereby  the  unsuspecting  are  fraudulently 
induced  to  add  their  contributions  to  the 
ill-gotten  gains  of  these  leeches  upon  society. 
The  frequent  appeals  to  this  ©ffice,  which, 
under  the  present  law  is  powerless  to  afford 
protection,  by  the  victims  of  some  of  these 
wild-cat  schemes  for  redress  for  the  wrong 
inflicted  through  deception  and  fraud,  call 
loudly  for  some  well-defined,  vigorous  legis- 
lation upon  this  subject  that  will  tend  to 
eventually  weed  out  the  palpable  frauds  of 
this  character  that  now  infest  the  State." 
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— A  New  Zealand  correspondent  of  the  Aus- 
tralasian Insurance  Record  says  that  public 
opinion  now  demands  that  thfi  Government 
go  out  of  the  insurance  business. 
— The  receiver  of  the  Western  New  York 
Life  Insurance  Co.  announces  that  he  has 
realized  sufficient  from   the   assets  of   the 
company  to  meet  all  oiatstanding  obligations 
and  make  a  dividend  to  the  stockholders. 
— The  Standard,  in  speaking  of  competition 
in  life  insurance,  says:  "In  the  prosecution 
of  life  insurance,  the  companies  will  be  most 
effectually   served  by   the   employment  of 
manly  men,  men  who  would  no  more   de- 
scend to  the  contemptible  meannesses  which 
characterize  the  work  of  those  who  seek  to 
destroy   confidence  in  others    than    they 
would  steal  their  neighbor's  goods." 
— In  the  case  of  Minnie  Romaine  vs.  Hart- 
ford Life  and  Annuity  Insurance  Compaiiy, 
where  payment  of  a  life   insurance  policy 
was  resisted  on  the  ground  of  no  insurable 
interest,  the  New  York  Superior  Court  has 
just  decided  that  a  person  may  insure   his 
own  life   for  the  benefit  of  any  person  he 
may  choose.     The  defendant  company  is  a 
semi-assessment  association. 
— The  Insurance  Commissioners  of  Colora- 
do,     Wisconsin    and    Massachusetts     will 
please  stand  up  and  read  the  following  pas- 
sage from  Superintendent  McCall's  recent 
report:  "It  is  little  less  than  criminal  for 
any  supervising  officer  to  use  his  authority 
to  compel  the  corporations  within  his  juris- 
diction to  stand  the  expense  of  a  farcical  in- 
quiry, the  motive  of  which  is  exposed  by  the 
bill  of  the  investigator." 
— We  print  in  this  issue  extracts  from  three 
papers    by    Messrs.   Thomas,   Easton  and 
Chalmers,  respectively,  dealing  with  subjects 
which  interest  our  readers  generally.  These 
papers  were  read  at  the  recent  annual  meet- 
ing of  the  Fire  Underwriters'  Association 
of  the  Pacific,  and  will  doubtless  receive,  as 
they   deserve,   thoughtful  perusal  by   all. 
We   shall  probably   find  room  in  the  next 
Review  for  four  more  papers   read  at  that 
meeting.     Most    of   them   were   unusually 
long  this  year,   and  their    appearance   in 
these  columns  within  a  reasonable   time, 
therefore,  forces  us  to  "  cut  them  down." 


— The  city  council  of  Hartford,  Conn.,  have 
just  passed  an  ordinance  to  the  effect  that 
"no  dance,  excursion  or  entertainment  shall 
hereafter  be  given  under  the  auspices  of  any 
company  or  in  the  name  of  the  Fire  Depart- 
ment. 

— At  a  Methodist   conference  in   Ohio,   re- 
cently, life  insurance  was  discussed.     Eev. 
Mr.   Hammell   opposed  assessment    insur- 
ance, showing  that  such  co-operation   "  en- 
terprises   are    short    lived    and    lack     the 
strength   necessary  to  inspire  confidence." 
The  reverend  gentleman  declared  also,  that 
'  'the  principles  of  life  insurance,  as  formu- 
lated by  recognized   authorities,  are  such 
that  unless  they  are  acted  upon  there  can  be 
no  real  insurance  upon  life." 
— The  figures  on  a  loss  on  merchandise  (in 
Colorado)  showed  that  the  sales  were  $40,- 
000,  the  percentage  of  profits  (33J)  giving  a 
profit  of  $10,000.     The  amount  of  the  loss, 
as  per  statement,  was  $12,292;  but  the  ad- 
juster (a  Chicago  man,  of  course,)  said  to 
the  assured  that  "we  do  not  insure  profits, 
and  as  $10,000  out  of  the  $12,292  is  profit, 
we  owe  you  only  $2,292."     And  before  the 
claimant  could  see  through  it,  his  proofs 
were  made  up  and  signed  for  $2,292— total 
insurance  $10,000. — California  Knapsack. 
— A  correspondent  of  a  Philadelphia  paper 
describes  a  Chinese  fire  engine  as  follows : '  'It 
looks  like  a  puny  machine,  but  as  it  moves 
along  propelled  by  a  rope-full  of  coolies,  we 
note  that  it  is  just  as  large  as  the  width  of  the 
street  will  permit,  and  I  suppose  too  large 
to  be  drawn  through  some  streets.    It  is,  of 
course,  a  hand  engine,  and  throws  a  tiny 
stream  about  a  quarter  of  an  inch  in  diame- 
ter. There  is  a  short  hose,  which  is  dropped 
intoa  neighboring  well  or  cistern,  if  there  is 
not  a  canal  handy.  The  clumsy  contrivance 
is  hauled  at  full  speed  along  the  street,  mak. 
iug  a  terrific  rumbling  noise  as  it  bounces 
over  the  uneven  granite  slabs  with  which 
the  street  is  paved.     The  men  in  front  keep 
up  an  incessant   howling  to  warn   pedes- 
trians and  bearers  of  burdens  to  keep  clear 
the  entire  width  of  the  street.  •  Back  of  this 
apparatus  come  a  band  of  men  armed  with 
pikes  and  awkward  wooden  buckets;  while 
back  of  them  again  are  a  dozen  soldiers 
bearing  tridents." 
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Fire   Department   and  Water 
Supply. 

[Extract  from  a  paper  by  C.  P.  Farnfield,  read 
at  the  eighth  annual  me«ting  of  Fire  Underwrit- 
ers'Association  of  the  Pacific] 

Mr.  President  and  Members  of  the  Fire 
Under ivr iters'  Association  of  the  Pacific — 
The  wide  field  embraced  under  the  title  of 
"Fire  Departments  and  Water  Supply" 
■would  lead  one  naturally  to  suppose  that 
little  trouble  would  be  experienced  by  the 
average  mind  in  preparing  a  paper  upon 
this  subject,  but  after  a  careful  reperusal  of 
the  many  excellent  articles  presented  by  my 
predecessors  since  the  organization  of  this 
Association,  and  also  from  the  chairmen  of 
such  committees  in  kindred  associations,  I 
am  free  to  confess  that  I  find  it  somewhat 
difficult,  without  rendering  myself  liable  to 
the  charge  of  plagiarism. 

So  far  as  our  own  city  of  San  Francisco 
is  concerned,  there  remains  little  to  add  to 
what  has  already  been  said  in  favor  of 

OUK  FIRE  DEPAETMENT 

under  Chief  Scannell.  He  has  on  almost 
every  occasion,  during  the  past  twelve 
months,  nipped  in  the  bud  the  various  fires 
that  have  happened,  and  we  have  only  suf- 
fered from  two  severe  conflagrations,  name- 


ly, the  O'Connor,  Moftatt  &  Co.  fire,  and 
what  has  been  termed  the  Stockton  street 
fire.  On  both  occasions  the  alarm  was  turned 
in  some  considerable  time  after  the  fire  had 
broken  out,  and  therefore  the  flames  had 
obtained  a  hold  very  difficult  to  combat.  In 
the  former  case  the  fire  was  virtually  con- 
fined to  the  building  in  which  it  originated, 
and,  while  the  loss  was  severe  to  all  con- 
cerned, yet  we  are  ready  to  acknowledge 
that,  had  it  not  been  for  the  admirable  work- 
ing of  our  Fire  Department,  matters  would 
have  been  much  worse,  and  instead  of  com- 
panies having  to  pay  about  $265,000,  their 
loss  would  have  been  nearly  incalculable. 

In  the  second  instance,  the  burnt  district 
was  of  such  a  character  that  to  stay  th© 
progress  of  the  flames  was  almost  impossible, 
but  all  who  witnessed  the  conflagration  ad- 
mit that  it  was  admirably  fought,  and  the 
Department  fully  maintained  its  reputation. 

OUB   WATER   SUPPLY 

has  been  the  cause  of  much  litigation,  of  dis- 
cussion and  of  anxiety  to  all  interested.  To 
follow  out  the  fight  that  has  been  going  on 
between  the  Water  Company  and  the  civic 
authorities  would  bean  endless  task;  how- 
ever, matters  are  now  apparently  on  a  more 
amicable  footing,  and  we  may  look  forward 
to  a  kind  of  aqua  millenium,  and  at  no  very 
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distant  date  we  may  anticipute  not  only 
considerable  improvement  in  our  service, 
but  also  an  increased  number  of  hydrants, 
which  is  eminently  desirable,  for  inasmuch 
as  we  are  called  upon  to  pay  taxes  for  Fire 
Department  purposes,  the  utility  of  the  De- 
partment is  seriously  impaired  when  it  is 
■unable  to  carry  out  its  appointed  duties,  in 
consequence  of  any  short-comings  of  the 
Water  Company. 

In  our  larger  towns,  the  water  supply  is 
not  usually  inadequate,  but  from  sheer 
neglect  and  indiflference  the  citizens  do  not 
take  that  amount  of  interest  in  matters  inti- 
mately connected  with  the  suppression  of 
fires  that  they  should  do.  True  it  is  that 
every  now  and  again  we  hear  or  read  of 
spasmodic  efforts  being  made  with  a  view  of 
bringing  the  Fire  Department  of  this  or  of 
that  place  up  to  a  high  standard,  but  as  a 
general  rule  these  efforts  are  not  made  from 
any  special  interest  the  inhabitants  feel  on 
the  subject  with  reference  to  the  town  in 
■which  they  dwell,  but  rather  with  the  idea 
of  being  able  to  compete  successfully  in  any 
firemen's  parade  or  tournament  in  which 
the  members  may  desire  to  participate. 
These  contests  do  good  in  their  way;  lively 
competition,  no  matter  in  what  direction  it 
may  tend,  is  of  value,  and  exhibits  of  this 
character  by  volunteer  departments  should 
be  encouraged  by  insurance  companies  but 
not  supported  by  their  contributions,  the  lat- 
ter being  an  obligation  resting  upon  the  res- 
idents themselves.  We  are  often  applied  to 
for  a  donation  towards  defraying  the  ex- 
penses of  a  fire  department  in  some  interior 
town,  and  when  such  assistance  is  denied, 
the  residents  look  upon  themselves  as  being 
considerably  aggrieved.  I  hold  that  all  such 
applications  should  be  refused,  and  that  it 
is  the  duty  of  good  citizens,  and  not  of  in- 
surance companies,  to  see  that  their  depart* 
ment  is  always  ready.  Experience  teaches 
us  that  we  never  know  at  what  moment  or 
in  what  quarter  a  fire — possibly  smull  in  its 
incipiency,  but  often  great  in  its  results — 
may  break  out. 

VOLUNTEKB   DEPARTMENTS 

are  usually  found  to  be  sadly  wanting  at  the 
time  they  are  most  needed.  Take,  for  in- 
stance, tbe  many  fires  that  have  oconned  in 


small  towns  during  the  past  twelve  months — 
fires  that  would  never  have  reached  the 
magnitude  they  attained  had  it  not  been  for 
the  feeble  condition  of  the  department. 
Often  one  finds  that  the  helmets,  uniforms, 
etc.,  or  the  engine,  hook  and  ladder  or  hose- 
cart,  to  all  outward  appearances,  are  all  that 
could  be  desired,  but,  like  many  a  luscious 
fruit — to  tbe  eye  perfection,  at  the  core  rot- 
ten— the  appearances  are  full  of  delusion. 
Those  of  our  own  members  whose  duties 
call  them  into  the  field  should  carefully  ex- 
amine into  these  matters,  in  every  place 
they  may  be  called  upon  to  visit,  not  con- 
fining themselves  to  a  casual  examination 
only,  but  to  talk  seriously  to  their  agents 
and  those  of  the  prominent  residents  with 
whom  they  may  come  in  contact,  make 
themselves  acquainted  with  those  they  know 
to  be  interested,  and  by  these  means  create 
an  enthusiasm  of  a  practical  character, 
thereby  placing  all  local  fire  departments  on 
a  good,  sound,  substantial  basis. 

On  this  Coast  at  times  we  have  our  seasons 
of  bountiful  rains  and  at  other  times  we 
have  our  seasons  of  drought;  these  latter, 
however,  fortunately  but  seldom.  Unlike 
many  other  countries,  our  rains  are  by  no 
means  of  a  perennial  character,  and  whilst 
we  are  usually  favored  with  a  supply  ample 
for  domestic  purposes,  the  surplus  is  often 
of  a  minimum  quantity.  The  larger  towns 
take  measures  to  collect  a  certain  amount 
in  reservoirs,  but  in  those  towns  which  de- 
pend entirely  on  wells  for  their  supply,  and 
for  the  wherewithal  to  extinguish  tires,  it  is 
almost  a  hopeless  case  to  do  more  than  pre- 
vent the  fire  from  spreading,  and  the  resi- 
dents seem  to  think  that  they  have  done 
well  if  they  succeed  in  saving  the  lot. 

POLITICAL    CONTROL. 

In  connection  with  Fiye  Departments, 
there  is  a  subject  that  should  be  ever  present 
before  us,  and  was  most  ably  referred  to  in 
an  address  delivered  East  some  few  months 
ago,  from  which  we  quote:  "  That  no  fire 
department  which  was  controlled  by  politics 
could  be  relied  on,  and  none  but  trained 
firemen  were  fit  soldiers  to  tight  the  fiames 
of  a  conflagration.  It  is  a  most  notorious 
and  unfortunate  fact  that  nearly  all  the  fire 
departments  of  the  great  American  cities  are 
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to  a  greater  or  lesser  degree  mere  political 
machines,  controlled  as  an  organized  power 
in  the  interests  of  a  dominant  party.  The  ca- 
pacity of  a  fireman  should  not  be  underrated 
"because  of  his  fealty  to  a  political  party,  but 
the  grievance  which  has  become  a  great  one, 
a  national  abuse,is  that  partisans  are  selected 
without  regard  to  their  competency  as  fire- 
men, and  many  a  good,  true,  reliable  and 
experienced  man  who  has  been  practically 
drilled  during  a  series  of  years,  has  been  re- 
moved from  position  just  when  he  has  be- 
come most  valuable,  to  give  place  to  some 
political  henchman  who  knows  no  more 
about  fighting  fires  than  a  learned  pig,  but 
knows  only  how  to  fight  political  foes,  which 
he  does  with  conscienceless  energy.  Fire- 
men should  be  selected  on  their  merits  alone, 
without  regard  to  politics,  and  where  once 
trained  and  drilled  in  fire  fighting  should 
never  be  removed  except  for  cause,  and  that 
cause  should  only  be  a  disciplinary  one,  not 
a  political." 

"We  are  better  off  in  San  Francisco  than 
many  of  our  Eastern  cities,  yet  we  are  not 
«xempt  from  this  evil.  Fortunately  one 
power  has  been  on  top  in  this  department 
for  many  years,  but  we  have  seen  the  evils 
of  this  pernicious  system,  and  it  is  not  at  all 
unlikely  that  we  shall  see  them  again. 

My  predecessor,  in  dealing  with  the  sub- 
ject of  Fire  Department  and  "Water  Supply, 
spoke  somewhat  strongly  of  the  bearing 

THE   FIRE   PATROL 

holds  towards  insurance  companies  and  the 
public  at  large.  It  has  been  a  matter  of  re- 
gret to  me  that  the  discussion  promised  on 
his  paper  has  not  taken  place,  as  I  am  in- 
clined to  the  opinion  that  there  is  consider- 
able method  in  his  madness,  and  great  profit 
might  have  arisen  from  such  discussion.  It 
is  within  the  memory  of  all  of  us  when  the 
fire  brigades  of  the  City  of  London  were 
owned  and  run  by  insurance  companies, 
that  whenever  a  call  was  made  for  an  engine 
a  charge  of  £5  was  levied  on  the  occupant  of 
the  house  requiring  its  services. 

Prior  to  the  year  1865,  the  only  legal  pro- 
vision relating  to  fire  extinction  in  London 
was  that  certain  fire  engines  should  be  kept 
by  the  several  parishes  in  and  around  the 
metropolis,  but  no  provision  was  made  for 


the  attendance  of  such  engines  at  fires  or 
their  working  thereat.  In  1833,  ten  of  the 
fire  insurance  companies,  feeling  the  nec- 
essity of  protecting  their  business  from  losses 
of  inordinate  amount,  combined  in  founding 
the  London  Fire  Engine  Establishment;  this 
association  was  subsequently  joined  by  a 
large  number  of  the  principal  offices,  was 
voluntary,  and  maintained  much  after  the 
same  manner  as  our  Fire  Patrol.  Its  effi- 
ciency, however,  led  to  a  result  never  con- 
templated by  its  founders.  The  brigade  was 
summoned  on  all  occasions,  and  its  services 
never  denied;  increased  efticiency  led  to  in- 
creased expenses,  and  in  1862,  owing  princi- 
pally to  the  growing  expenditure,  the  offices 
determined  to  give  up  the  establishment, 
but  ofi'ered  to  transfer  it  on  liberal  terms  to 
any  authority,  the  constitution  of  which 
should  be  approved  by  the  Government  and 
the  companies.  A  select  committee  of  the 
House  of  Commons  recommended  a  fire 
brigade  should  be  formed  as  part  of  the  me- 
tropolitan police — eventually  the  companies 
transferred  free  of  charge  to  the  Metropol- 
itan Board  of  "Works,  the  whole  of  the  prop- 
erty, further  agreeing  to  contribute  annually 
a  sum  equal  to  £35  per  million  on  sums  in- 
sured within  the  metropolitan  area,  estima- 
ted to  yield  £10,000,  the  treasury  to  con- 
tribute £10,000,  and  a  metropolitan  rate  to 
provide  £30,000,  £50,000,  in  all;  in  1865,  this 
became  law,  and  with  some  few  modifica- 
tions is  still  in  force. 

Since  the  first  organization  of  our  Fire 
Patrol  its  efficiency  has  been  most  marked, 
and  like  the  London  Fire  Brigade  of  old, 
as  its  efficiency  increases  so  will  the  cost  of 
its  maintenance.  Similar  establishments 
would  prove  of  incalculable  benefit  in  other 
cities  on  this  Coast,  and  doubtless  would  be 
organized  were  it  not  for  the  expense  con- 
nected therewith— an  expense,  it  may  be  said, 
saved  indirectly  to  the  companies.  But  this 
proposition  is  of  a  doubtful  character,  and 
it  is  questionable  whether  companies,  in 
accordance  with  the  views  laid  down  by  Mr. 
Sexton,  receive,  in  the  long  run,  an  equiva- 
lent for  the  expense  attached  to  maintaining 
the  Patrol.  I  am  not  for  one  moment  ques- 
tioning the  efficiency  of  the  Patrol,  or  the 
amount  of  good  it  has  already  done,  a  care- 
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ful  estimate  showing  that  daring  the  year 
1883  about  $107,200  has  been  saved  to  in- 
Bnrance  companies  alone,  but  we  all  know 
that  since  its  establishment  manj'  ofonr  larger 
houses  have  materially  reduced  their  lines, 
relying  on  the  Patrol  to  render  protection. 
Keducing  lines  means  a  reduction  in  premi- 
um receipts  to  companies,  a  falling  off  in  in- 
come caused  by  the  instruments  supplied  by 
the  sufferers  themselves.  Fire  Patrols  are  of 
undoubted  value  and  have  become  a  neces- 
sary adjunct  to  all  well  organized  Fire  De- 
partments, but  it  would  seem  that  the  time 
will  come  when  the  system  must  be  extended 
to  all  our  principal  cities,  but  like  the  Lon- 
don Fire  Brigade  will  be  too  burdensome  for 
the  companies  to  support,  and  the  expense 
will  fall,  where  I  think  it  belongs,  to  the 
tax-payers  of  those  places  requiring  such 
protection. 

There  are  many  points  of  interest  that 
might  be  touched  upon  under  the  heading 
of  "  Fire  Departments  and  Water  Supply," 
notably  the  uses  and  abuses  of  the  electric 
light,  and  the  dangers  and  difficulties  at- 
tending the  fighting  of  fires  where  the  streets 
are  interlaced  overhead  with  telegraph  wires, 
telephone  wires  and  electric  light  wires;  also 
the  numerous  gas  meters  in  hidden  corners 
of  large  buildings  with  many  occupants, 
rubbish  accumulating  in  their  immediate  vi- 
cinity and  never  examined,  unless  by  the 
gas  company's  official  for  the  purpose  of 
reading  off  the  meter,  and  then  nine  times 
out  of  ten  by  the  aid  of  light  obtained  from 
a  common  match.  Many  a  fire  classified  un- 
der the  head  of  "cause  unknown,"  might 
be  placed  to  this  account,  if  the  bottom  facts 
could  only  be  reached. 


Special  Agents. 


[  Extract  from  a  paper  by  Geo.  F.  Grant,  read  at 
the  eighth  annual  meeting  of  the  Fire  Underwrit- 
ers' AsBociation  of  the  Pacific] 

Mr.  Prtsidenl  and  Gentlemen  of  the  Un- 
dencriters'  Association  of  the  Pacific— The 
fire  insurance  special,  in  order  to  make  his 
way  to  the  head  of  his  profession,  must  be 
endowed  with  mental  and  physical  endur- 
ance to  withstand  the  constant  and  severe 
strains  put  upon  him.  His  duties  are  many 
and  varied,  and  may  be  classified  as  follows: 


first,  the  solicitor;  second,  the  field  man- 
ager; third,  the  collector;  fourth,  the  ad- 
juster. 

The  perfect  special,  as  found  on  the  Pa- 
cific Coast,  is  an  expert  in  all  of  these  duties. 
Let  us  consider  them  in  the  order  named. 

THE  SOLICITOB 

is  for  the  most  part  young,  also  inexperi- 
enced; he  follows  such  instructions  as  it  is 
safe  to  give  him,  and  acts  only  under  ad- 
vice from  the  office;  he  must  be  all  things  to 
all  people;  he  must  have  the  characteristics 
of  a  "confidence  man,"  with  a  reserve  fund 
of  morals  to  prove  that  confidence  in  him  is 
not  misplaced.  When  he  has  learned  the 
difference  between  assurance  and  impudence 
he  has  made  a  long  stride  towards  promo- 
tion. With  haj'  seed  in  his  hair  at  Yuba 
City,  and  a  dude-like  exterior  at  San  Jose, 
he  makes  an  equally  good  impression.  The 
solicitor  is  employed  by  the  very  best  com- 
panies, hence  I  infer  he  is  legitimate.  He  is- 
not  infrequently  known  in  the  interior  as  an 
insurance  drummer,  and  when  six  or  seven 
of  him  there  meet,  insurance  talk  becomes 
very  cheap  talk  indeed.  To  give  an  experi- 
enced special  this  kind  of  work  is  like  put- 
ting a  race  horse  to  the  plow. 

THE   FIELD  MANAGES 

appoints  and  protects  local  agents,  surveys 
towns,  inspects  risks  and  builds  op  the  bus- 
iness of  his  company. 

APPOINTIHG  AGENTS. 

There  are  not  twenty  cities  in  California 
large  enough  to  support  a  local  agent  by  in- 
surance alone;  thus,  when  he  proves  a  suc- 
cess, he  often  gets  an  appointment  for  a 
"District, "  embracing  sometimes  one  county, 
sometimes  several  counties.  So  far  as  I 
have  been  able  to  learn,  this  leads  to  in- 
creased commissions,  unusual  privileges, 
and  lax  supervision.  The  district  agent 
does  not  keep  posted  on  changes  in  risks 
away  from  home,  and  he  inclines  to  the 
opinion  that  the  visiting  special  is  a  meddle- 
some agent  of  a  district,  but  little,  if  any, 
more  important  than  his  own.  If  by  chance 
he  is  fitted  for  the  "  District,"  he  is  fitted 
for  promotion,  and  soon  becomes  a  part  of 
the  office  staff,  leaving  an  incompetent  suc- 
cessor to  misdirect  affairs  in  the  "  District." 
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This  inexperienced  successor  is  a  fraud  on 
the  whole  fraternity;  he  not  only  undoes  the 
good  accomplished  by  his  predecessor,  but 
creates  a  demand  for  all  that  is  bad.  I  call 
your  attention  to  this  matter  as  a  subject 
worthy  of  consideration. 

We  have  several  hundred  river  and  rail- 
road stations  called  towns  in  California  yield- 
ing from  $100  to  $500  each  in  annual  pre- 
miums. Planting  an  agent  in  one  of  these 
places  is  purely  a  venture.  An  entire  com- 
munity has  been  tried  in  turn,  from  clergy- 
man to  saloon-keeper  without  good  result. 
Experience  shows  that  any  intelligent  man 
who  will  lend  an  attentive  ear  has  it  in  him 
to  serve  the  company  well.  Put  an  agent  in 
every  one  of  these  places  if  you  like,  but 

DO   NOT   FAIL   TO    VISIT   HIM 

several  times  a  year;  otherwise,  you  and 
your  company  are  forgotten.  I  believe  it 
wise  for  agents  in  large  towns  to  appoint  lo- 
cals in  small  towns  around  them.  As  a 
country  develops,  small  cross-road  villages 
become  of  importance.  An  a^ent  in  the  city 
near  by  can  often  make  a  more  satisfactory 
appointment  than  the  special,  for  the  reason 
that  he  is  familiar  with  the  antecedents  of 
the  people.  He  thus  acts  as  "  special"  for 
the  time  being,  instructing  the  new  agent, 
who  reports  to  the  home  office.  This  done, 
the  duty  of  the  pro  tern,  special  ceases  in 
that  direction.  A  visit  from  the  regular 
special  on  his  next  round  has  an  unusual 
significance  to  the  new  appointee. 

A  special  protects  a  local  in  many  ways: 
From  the  insinuating  advances  of  a  demor- 
alizing rival,  by  wholesome  instructions,  by 
the  loan  of  text  books,  by  studying  with  him, 
raising  his  standard  of  insurance  to  the  dig- 
nity of  a  lasting  business  pursuit.  He  also 
protects  him  from  the  too  frequent  spleen 
of  those  managers  who  are  asleep  in  the  pre- 
sent, but  wide  awake  to  past  methods.  The 
iron  rule  of  fifteen  years  ago  will  not  do  for 
to-day.  Arbitrary  pronunciamentos,  exact- 
ing impossibilities,  read  well  at  a  directors' 
meeting;  they  bring  no  premium  receipts. 
We  must  keep  up  with  the  march  or  fall  out 
of  the  ranks — business  respects  neither  age 
nor  position. 

It  is  a  protection  to  a  local  to  report  on 
his  peculiarities,    describe   his   disposition. 


temperament  and  weak  points.  Corres- 
pondence is  the  principal  means  of  commu- 
nication between  him  and  the  office.  It  ia 
wise  to  inform  the  manager  what  manner  of 
person  he  addresses. 

SUBVETING  TOWNS. 

The  Field  Manager  invites  or  prevents 
chances  of  heavy  loss.  Upon  his  report  de- 
pends the  lines  of  the  company.  This  re- 
port should  be  based  on  the  general  character 
and  construction  of  buildings,  direction  and 
force  of  winds,  winter  and  summer,  extreme 
indications  of  the  thermometer,  supply  and 
power  of  water,  management  of  fire  depart- 
ment, police  and  sanitary  regulations,  occu- 
pation and  moral  tone  of  the  community, 
together  with  any  feature  of  local  importance. 
This  report  can  be  condensed  in  printed 
form  and  indexed  for  ready  reference  for 
daily  office  use.  It  is  wise  to  leave  a  blank 
page  upon  which  to  note  changes  from  time 
to  time,  as  they  may  be  observed,  in  subse- 
quent visits. 

INSPECTING   BISKS. 

One  may  inspect  risks  for  a  lifetime  and 
gain  knowledge  from  them  day  by  day.  No 
inspector  has  yet  reached  an  age  when  he 
knows  for  a  fact  that  which  he  assumed  to 
know  in  the  early  days  of  his  appointment. 
Inspecting  risks,  aside  from  confirming  the 
correctness  of  rates,  involves  a  study  which 
if  a  man  were  perfect  would  provide  him 
a  competence  outside  the  pale  of  insur- 
ance. To  an  experienced  special  a  casual 
glance  gives  an  intuitive  impression  which 
determines  the  grade  of  a  risk.  Such  im- 
pressions are  not  safe.  He  must  delve  into 
the  very  core  of  plans  and  specifications, 
study  mills  and  manufactories,  new  machin- 
ery and  appliances,  dig  into  association  re- 
ports. The  time  comes  when  each  risk  is 
an  entertaining  friend — a  friend  to  be  pro- 
tected from  loss,  not  abandoned  to  self-de- 
struction. 

In  this  inspection  we  are  brought  face  to 
face  with 

THE    POLICTHOLDEE, 

and  for  varied  phases  of  human  nature  ob- 
serve him  well.  Here  is  the  suspicious  man 
who  thinks  you  are  a  spy,  the  belligerent  one 
who  affects  to  despise  his  policy,  and  who 
seems  desirous  of  offering  personal  violence, 
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the  mild  niftnuered  person,  yielding  but 
confused— and  at  last  the  self-styled  "busi- 
ness party,"  who  demands  the  closest  scru- 
tiny, even  into  his  books  of  account,  and  be- 
tween these  extremes  every  grade  and  shade 
of  manner  and  conscience,  each  man  of 
whom  hastens  to  assure  you  his  rate  is  much 
too  high.  Let  this  be  your  test:  If  you 
cannot  show  canse  why  the  rate  on  any 
given  risk  should  not  be  higher,  you  are  not 
yet  a  special  agent. 

The  rates  on  the  Pacific  Coast  to-day  are 
inadequate.  There  is  not  an  underwriter, 
with  ears  to  hear  and  eyes  to  see,  who  does 
not  know  it.  The  profit  we  expect  and  should 
enjoy  fails  us  year  by  year.  If  you  will  tell 
me  why  the  needle  points  to  the  pole,  I  will 
explain  why  insurance  people  cut  their  own 
business  throats  —  it  is  past  finding  oiit. 
Special  agents,  the  remedy  is  in  your  hands. 
In  inspecting  rists,  the  first  and  main  ob- 
ject is  to  determine  if  your  rate  is  adequate, 
and  whether  it  be  laid  down  in  a  book  or 
made  up  "  out  of  your  heaJ,"  it  is  no  credit 
to  the  special  if  he  cannot  make  clear — first, 
If  the  rate  is  correct;  second.  Why  is  it  cor- 
rect ? 

In  building  up  the  business  of  his  com- 
pany the  field  man  has  use  for  all  his  native 
talent,  together  with  such  cultivation  as 
chance  has  offered. 

THE    LOCAIi    AGENT 

is  admitted  to  be  the  foundation  of  those 
solid  columns  of  figures  which  show  con- 
spicuously in  annual  statements.  The  local 
agent  then  is  ot  the  first  importance.  A 
special  who  can  discover  a  strong  nature  and 
cement  to  it  a  business  friendship,  need  not 
fear  competition.  Offers  of  increased  com- 
mission will  not  buy  his  local  agent  from 
him. 

This  is  an  open  secret.  Treat  your  agent 
with  the  hearty  sincerity  you  yourself  de- 
mand. Render  unto  him  spontaneous  as- 
sistance and  encouragement  such  as  you  de- 
light to  receive;  he  will  incline  to  you  as 
the  lipe  fruit  on  the  bough.  At  the  same 
time,  since  no  two  men  are  alike,  the  hearty 
sincerity  which  charms  at  Eureka  may  be  as 
wormwood  and  gall  at  San  Diego.  Be  dis- 
criminating in  your  spontaneity. 

Judicious  hospitality  helps  to  build  up  the 


business  of  the  company — entertaining  the 
agent  in  his  own  field  is  right  and  proper. 
A  manager  who  will  criticise  this  item  in  an 
expense  account  has  never  been  a  successful 
special  agent. 

BUILDING  SLOWLY 

insures  the  most  permanent  success.  Where 
competition  is  sharp  the  desire  to  outdo  a 
rival  and  secure  good  results  frequently  over- 
leaps the  object  —  excitement  rules  where 
logic  should  prevail.  It  is  wise  to  remember 
that  years  and  years  of  special  work  to  be  ac- 
complished lie  beyond.  When  a  special  has 
curbed  his  desire  to  rush  on  to  the  next 
town,  he  has  built  well  for  the  company. 
Being  in  no  hurry,  he  finds  all  his  work  care- 
fully done  and  time  to  spare  before  the  com- 
ing of  the  next  train.  He  can  build  up  the 
bxisiness  of  his  own  and  every  other  com- 
pany by  sustaining  the  honor  and  dignity  of 
the  profession  by  fraternizing  with  his  fel- 
low special,  by  cultivating  the  acquaintance 
of  all  local  agents.  There  is  no  business  on 
earth  which  can  be  discussed  so  freely  be- 
tween rivals.  It  is  open  field  and  a  fair  fight. 
What  slight  advantage  may  be  gained  by  de- 
ceiving him  to-day  will  be  lost  bj'  his  un- 
truth to-morrow.  It  is  worth  while  to  be 
honest,  if  only  to  use  it  as  a  "trade  mark." 
It  was  the  sly,  underground  detective  kind 
of  work  which  brought  reproach  to  the  name 
of  insurance  and  which  forms  the  subject  of 
jest  in  the  public  print  and  on  the  stage, 
jests  which  are  thinly  disguised  sneers. 

Let  us  build  up  the  business  so  that  all 
classes  shall  regard  it  as  a  legitimate  calling, 
as  much  a  necessity  as  any  trade  or  profes- 
sion. 

COLLECTINO. 

There  is  no  part  of  the  business  more  dis- 
agreeable in  itself,  or  more  humiliating  to 
the  special  agent,  than  that  of  collecting 
overdue  balances.  If  any  special  has  a  nat- 
ural taste  for  this  sort  of  thing  let  him  dis- 
courage it.  It  does  not  enter  into  the  study 
of  an  underwriter,  and  there  is  a  wide  field 
open  for  its  practice  outside  of  insurance. 

Some  specials,  who  have  a  reputation  for 
being  good  collectors,  have  gained  it  through 
their  detestation  of  the  work.  With  a  cour- 
age born  of  despair  they  meet  success  at  the 
first  attack.    No  amount  of  experience  re- 
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lieves  it  of  its  disagreeable  features.  Money 
which  should  come,  in  the  course  of  things, 
regularly  and  freely,  is  withheld  or  delayed, 
to  the  annoyance  of  the  office  and  the  dis- 
arrangement of  business  plans.  No  special 
who  has  been  called  upon  to  collect  overdue 
balances  from  delinquent  agents,  will  deny 
that  the  system  of  credit  is  the  root  of  the 
evil.  Whoever  introduced  credit  as  a  sub- 
stitute for  cash  payment  of  premiums  was 
sowing  the  wind  to  reap  the  whirlwind.  On 
the  Pacific  Coast  it  came  first  as  a  small 
measure  of  advantage  over  established  rules, 
giving  a  temporary  leverage.  Like  all  small 
vices,  it  crept  into  a  habit  before  it  was  rec- 
ognized. Want  of  business  courage  gave  to 
it  an  air  of  respectability;  special  agents  all 
along  the  line  fell  down  before  it.  Where 
formerly  the  rule  required  monthly  remit- 
tances with  an  explanation  of  the  small  un- 
paid list  accompanying  the  account  current, 
was  substituted,  without  comment,  the  words 
"balance  due  company."  The  expense  of 
collecting  these  balances,  reckoning  time 
and  money,  increases  the  commission  on 
business  from  that  agency  beyond  the  limit 
of  possible  profit.  He  is  a  wise  special  who 
knows  when  to  drop  an  agent. 

CBEDIT   IS   THE   ROOT   OF  THE   EVIL, 

inasmuch  as  it  presents  an  opportunity  for 
thieves  to  steal  and  weak-minded  to  pilfer, 
and  whether  the  delinquent  be  a  deliberate 
thief  or  criminally  careless,  it  is  all  one  to 
the  collector.  His  business  is  to  get  the  bal- 
ance due.  Experience  proves  that  the  bet- 
ter way  to  accomplish  this  end  is  a  plain 
statement  of  facts  to  the  culprit,  giving  him 
no  longer  time  to  hand  over  the  amount  than 
the  usual  hour  of  closing  at  the  bank.  If 
that  fails,  put  the  case  into  the  hands  of  the 
best  attorney  to  prosecute,  then  drop  the 
man  at  once  and  forever.  All  delinquents 
are  not  thieves  or  even  criminally  careless. 
Circumstances  may  arise  to  place  a  good  man 
in  a  false  position.  Listen  patiently  to  his 
story ;  give  him  the  benefit  of  your  experi- 
ence; your  advice  will  sometimes  put  a  de- 
spairing man  in  the  way  of  a  satisfactory  set- 
tlement. The  evil  can  be  easily  killed  by 
simple  means,  viz:  "united  action."  And  I 
speak  these  words  with  confidence,  for, 
thanks  to  the  special  agents  of  the  North- 


west, united  action  is  possible  in  the  year 
1884.  Nay,  more,  it  is  the  fashion,  thfr 
craze  of  the  hour.  Not  with  those  who 
have  toiled  and  borne  the  heat  of  the  day  to 
secure  it,  but  with  those  who  have  been  at 
last  converted,  and  who  now  appear  pleased 
with  it  as  with  a  toy.  Since  the  compact 
manager  is  the  keeper  of  the  insurance  con- 
science, let  him  regulate  credits. 

THE   ADJUSTER, 

in  his  highest  development,  bears  the  same 
relations  to  his  company  as  the  diplomat  to- 
his  nation;  he  is,  in  a  measure,  superior  to 
his  principal,  for  his  action  is  final,  right  or 
wrong.  He  should  be  wise,  cunning,  honest, 
honorable,  gentlemanly  and  full  of  tact.  If 
he  possess  these  qualities  he  will  do  his 
whole  duty  without  one  thought  of  what 
effect  an  adjustment  may  have  on  the  future 
business  of  the  company,  and  the  company 
will  prosper  and  increase  its  business  as  a 
result  of  this  very  method.  Adjusting  is  dis- 
tinct from  every  other  part  of  the  insur- 
ance business;  it  is  of  the  same  importance 
to  underwriting  that  the  commissary  depart- 
ment is  to  the  moving  army.  I  do  not  hap- 
pen to  know  how  adjusters  are  made  in  other 
fields,  but  I  am  told  that  east  of  the  Kockies 
they  are  trained  by  skilled  experts,  and  pass 
through  years  of  probation  before  they  are 
accepted,  approved.  Some  day  the  same  will 
be  said  of  the  adjuster  here;  at  present  no 
special  has  an  opportunity  to  do  more  than 
play  at  adjusting.  We  miss  the  infinite  va- 
riety of  hazards,  the  manufactories,  eleva- 
tors, packing  houses  and  kindred  risks ;  set- 
tlements are  not  snarled  with  non-concurrent 
policies  like  those  of  our  Eastern  friends. 
In  short,  it  would  take  a  lifetime  of  practice 
suclj  as  ours  to  fit  a  special  agent  for  the  po- 
sition of  adjuster. 

CALIFOBNIA   CLAIMANTS 

prefer  a  speedy  compromise  to  an  elaborate 
detail  of  loss  papers.  Not  many  years  ago, 
when  the  gambling  spirit  pervaded  all  classes 
of  society,  a  game  of  ' '  seven  up ' '  for 
double  or  quits  would  have  quieted  the  de- 
mands of  the  average  claimant,  and  the  re- 
sult would  have  given  complete  satisfaction. 
It  is  the  duty  of  the  special  agent  to  educate 
the  assured  in  this  particular,  giving  short 
lectures  on  the  importance  of  business  de- 
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tail  when  opportunity  offers.  What  is  known 
as  "  salvage"  in  fire  insurance,  is  a  mistake. 
The  demand  for  salvage  should  be  sup- 
pressed. It  is  ill-advised  ciiticism  to  com- 
pliment an  adjuster  on  figures  showing  less 
than  the  face  of  the  policy.  If  the  agent  has 
followed  instructions  in  accepting  the  risk, 
and  the  property  is  entirely  destroyed,  a 
"total  loss"  is  inevitable.  Partial  losses 
are  frequently  closed  hastily  because  they 
are  partial;  in  nine  cases  out  of  ten  claimants 
receive  more  than  the  amount  of  damage 
in  small  losses.  Investigation  should  be 
thorough  in  all  cases;  fraud  lurks  in  many 
a  loss.  On  the  other  hand,  let  no  advant- 
age be  taken.  Many  honest  people  have  no 
business  instinct;  it  is  easy  to  confuse  a  weak 
man  and  force  a  settlement  by  compromise, 
but  his  dull  mind  will  detect  the  fraud  in 
time.  Such  settlements  work  an  in  jury  to 
the  whole  business. 

SUGGESTIONS  TO  BKGINNEE3. 

There  is  no  royal  road  to  success  in  this 
business;  each  one  marks  out  his  course 
and  pursues  it,  fighting  daily  for  his  object; 
experience  alone  brings  confidence,  and  out 
of  that  experience  I  make  a  few  kindly  sug- 
gestions to  the  youth  who  have  lately  entered 
the  ranks.  To  them  I  say:  Never  forget 
that  there  can  be  but  one  head — the  Man- 
ager. To  him  you  bear  the  most  confiden- 
tial i'elations.  It  is  correct  to  see  with  his 
eyes,  and  think  with  his  understanding.  As 
time  goes  on,  each  loses  his  identity  in  the 
endeavor  to  secure  a  common  good  for  the 
office.  When  in  the  field  give  particular  at- 
tention to  correspondence;  write  daily,  if 
possible,  while  the  subject  is  fresh  in  your 
mind;  new  duties  will  drive  away  the  thoughts 
of  yesterday.  Confine  yourself  to  facts, 
avoiding  predictions  and  speculations.  Thus 
you  have  a  plain  concise  history  of  your  trip, 
valuable  for  reference  always.  Never  hurry 
your  work.  If  exhausted  or  sick,  rest  and 
recover  before  going  further.  A  healthful 
appearance  and  smiliug  face  is  your  best 
card  at  the  office,  and  you  are  always  ready 
for  the  next  trip.  Take  up  the  thread  of 
home  business  where  j'ou  last  left  it,  and 
quickly  inform  yourself  of  what  has  trans- 
pired to  date.  Cultivate  a  memory  for  names 
and  faces — it  is  invaluable. 


Being  human  you  are  sure  to  make  mis- 
takes; if  you  are  in  earnest  you  will  not  com- 
mi^  the  same  error  twice.  Forestall  expo- 
sure and  disarm  criticism  by  a  frank  avowal 
Do  not  confound  ambition  with  self-conceit. 
Your  ability  will  be  appreciated  long  before 
you  know  of  it.  Do  your  duty  for  all  there 
is  in  it.  Becognition  will  overtake  you  on 
the  way. 


Under-writing  from  a  Legal 
Standpoint. 

[Extract  from  a  paper  by  Lloyd  Baldwin,  read 
at  the  eighth  annual  meeting  of  the  Underwriters* 
Association  of  the  Pacific] 

It  is  a  familiar  doctrine  of  the  law  of  neg- 
ligence that  if  one  claimiug  to  have  suffered 
injuries  by  the  wrongful  act  of  another,  has 
himself  been  guilty  of  negligence,  so  that 
his  own  fault  contributed  to  the  injury,  then 
he  can  have  no  ledress.  If  we  may  be  al- 
lowed to  extend  the  analogies  of  this  prin- 
ciple to  the  relations  between  insurers  and 
the  insuring  public,  may  we  not  find  some 
small  fault  in  the  former,  which  has  contri- 
buted to  the  hostility  whereof  they  com- 
plain? If  so,  it  would  be  the  part  of  wisdom 
to  correct  that  fault. 

Insurance  is  a  contract  of  indemnity.  Fa- 
miliar as  the  phrase  is,  particularly  to  insur- 
ers, it  may  yet  be  wise  to  recur  to  it  as  the 
starting  point  of  the  few  thoughts,  or  rather 
reflections,  which  I  purpose  making,  for  it 
is  not  possible  at  this  day  to  bring  forward 
anything  new  upon  the  subject.  These  two 
words  contain  in  themselves  everything  re- 
quisite for  the  protection  of  all  parties.  It 
would  not  be  an  extravagant  statement  to 
say  they  contain  the  whole  law. 

Contract  implies  absolute  good  faith  in 
the  contracting  parties,  excludes  fraudulent 
concealment  of  extra  hazards  and  of  other 
insurance,  over-valuation  and  wager  policies; 
while  indemnity  means  to  make  good  the 
actual  loss. 

So  long  as  these  principles  are  preserved 
there  will  be  nothing  about  which  either  in- 
surer or  insured  ought  to  complain.  The 
whole  business  could  be  conducted  with  lit- 
tle friction,  and  the  leg  il  fraternity  might  be 
eliminated  from  the  equation.  There  would 
be  nothing  to  break  the  monotonous  routine 
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of  honest  losses  and  prompt  payment;  and 
how  intolerably  dull  the  life  of  the  under- 
writer would  be  under  such  a  regime  I  leave 
you  to  corjecture. 

It  is,  then,  a  departure  from  the  simplicity 
•of  the  above  definition  which  leads  us  forth 
into  the  limitless  waste  of  controversy. 

More  than  half  a  century  ago  Chancellor 
Kent  summed  up  the  result  of  the  darker 
view  as  follows: 

"It  has  been  made  a  question  by  some 
persons  whether  the  negligence  and  frauds 
which  the  insurance  of  property  from  fire 
has  led  to,  did  not  counter-balance  all  the 
advantages  and  relief  which  such  insurances 
have  afforded  in  cases  of  extreme  distress." 

It  is  said  that  the  recorded  losses  in  the 
United  States  for  the  last  year  amount  to 
about  $100,000,000. 

What  the  amount  would  have  been  if  all 
this  property  had  been  at  the  risk  of  the 
owners,  can  only  be  a  matter  of  conjecture. 

I  apprehend,  however,  that  you  are  con- 
vinced the  losses  would  have  been  less  by 
millions  it  the  true  principles  of  good  faith 
and  indemnity  only,  had  been  carried  out. 

If  the  above  estimate  of  destruction  by 
fire  be  correct,  or  any  where  near  correct,  it 
is  sufficient  to  convince  you,  not  only  of  the 
vastness  of  your  interests,  but  also  of  the 
possible  weight  of  your  responsibilities.  Do 
you  by  any  action  or  non-action  add  fuel  to 
the  fire?  Do  you  ever  pay  losses  that  you 
are  convinced  are  fraudulent  purely  out  of 
policy?  Do  you  ever  issue  policies  of  insur- 
ance upon  property  the  value  and  conditions 
of  which  you  know  nothing  about?  Do  you 
entrust  the  important  duty  of  taking  risks  to 
agents  whose  income  depends  upon  the 
amount  of  business  they  get  for  you? 

Fraud  lurks  in  over-insurance.  It  is  at 
the  bottom  of  most  dishonest  losses  by  fire. 
A  leading  maxim  of  the  law  is  that  a  man 
ought  never  to  be  placed  in  a  position  where 
interest  and  duty  clash.  Experience  has 
shown  that  in  such  a  contest  duty  is  very 
likely  to  go  to  the  wall.  And  yet  the  agent 
whose  income  hangs  upon  the  amount  of  in- 
surance he  can  secure,  is  in  principle  placed 
in  that  identical  position.  The  larger  the 
policy  the  greater  the  profit;  and  he  suffers 
no  part  of  the  loss  whatever  it  may  be. 
2 


But  you  say  this  method  of  establishing 
agencies  is  indispensable.  Concede  it,  and 
yet  if  you  find  here  an  enemy  do  not  ignore 
the  fact  that  he  is  in  your  own  camp,  and 
that  you  alone  are  responsible  for  the  mis- 
chief he  causes  you. 

Now,  underwriters,  in  order  to  protect 
themselves  against  the  various  consequences 
which  may  follow  from  injudicious  risks,  and 
particularly  to  guard  themselves  against  any- 
thing that  might  be  said  by  the  agent  in  the 
course  of  the  negotiation,  as  an  inducement 
to  the  insured  to  take  the  policy,  have  pre- 
pared and  caused  to  be  printed  upon  every 
policy  an  elaborate  system  of  conditions  and 
checks,  the  purport  of  which  always  is  that 
for  any  deviation  from  those  conditions  the 
insured  is  wholly  responsible  and  the  in- 
surer is  wholly  absolved  from  all  liability 
under  the  contract.  I  think  I  do  but  fairly 
state  the  general  result  of  the  conditions, 
which  will  be  found  printed  upon  some  part 
of  the  average  policy  of  insurance.  And  this 
brings  you  into  conflict  with  a  large  hostile 
element,  belonging  to  the  general  insuring 
public.  Recollect  we  are  speaking  only  of 
that  portion  of  your  business  which  has  to 
be  conducted  against  the  current,  or  under  a 
departure  from  correct  principles.  The 
great  bulk  of  it,  as  I  assume,  is  done  under 
the  conditions  first  herein  mentioned . 

The  only  matter  with  which  we  are  now 
concerned  is  the  over-reaching  tendency  of 
men.  And  you  are  by  no  means  justified  in 
supposing  that  you  have  a  monopoly  of  vice 
to  contend  against  in  your  particular  depart- 
ment of  human  affairs,  or  that  the  insuring 
public  is  any  other  than,  or  different  from, 
the  general  mass  of  the  people.  The  same 
tendencies  crop  out  in  all  the  business  rela- 
tions of  men. 

Business,  in  its  common  practical  applica- 
tion, means  to  get  all  the  money  you  can 
and  give  just  as  near  nothing  for  it  as  possi- 
ble. This  idea  is  announced  and  openly  ac- 
knowledged in  the  significant  popular  phrase, 
"  business  is  business." 

If,  then,  an  unlucky  wight — with  a  small 
stock  of  goods,  a  big  policy  of  insurance  and 
a  falling  market — finds  it  for  his  interest  to 
sell  out  to  the  underwriters,  wherein  does 
his  offense  differ  from  the  every-day  dishon- 
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esty  of  the  times?  Resolving  substances 
into  their  original  elements  by  combustion 
is  not  of  itself  u  crime.  The  ofifense  consists 
in  the  purpose  sought  to  be  accomplished;  in 
other  words,  in  the  interest;  and  here  even 
we  can  refer  this  monster  vice  to  our  former 
definition  of  business — it  is  but  securing 
•what  belongs  to  another  without  giving  any- 
thing for  it. 

Herbert  Spencer  said  there  would  be  no 
true  morals  in  trade  until  the  bank  director 
who  consented  to  an  exaggerated  report  for 
the  purpose  of  inflating  the  market  value  of 
his  stock,  was  punished  in  the  same  manner 
as  the  petty  thief  who  stole  a  loaf  of  bread. 
But  we  shall  hardly  be  able  to  reform  hu- 
manity, though  it  is  said  "vice  trembles 
when  lawyers  are  the  preachers."  It  will 
be  wiser  to  consider,  rather,  how  we  can  best 
deal  with  men  as  they  are. 

The  last  and  most  formidable  enemy  of 
the  insurer,  strange  to  say,  is  that  great 
bulwark  of  Saxon  liberty,  the  jury,  "the 
glory  of  the  English  law,"  says  Blackstone, 
"  which  has,  under  Providence,  secured  the 
just  liberties  of  the  nation  for  a  long  succes- 
sion of  ages."  We  must  concede  that,  as  a 
general  rule,  the  jury  wholly  ignore  the 
printed  conditions  upon  which  insurers  rely, 
and  it  might  almost  be  laid  down  as  a  rule 
of  practical  application  that  such  conditions 
are  wholly  without  force.  Certuinly,  if  the 
jury  chanced  to  regard  a  printed  condition 
as  unreasonable  they  would  ignore  it  entirely. 
About  the  only  questions  they  seem  to  care 
about  are.  What  amount  of  risk  did  the  in- 
surance company  take  upon  the  property? 
Was  the  stipulated  premium  for  that  amount 
paid,  and  has  the  property  been  burned  up? 
Now,  it  must  not  be  forgotten  that  the  in- 
sured does  not  sign  the  policy,  and  therefore 
it  is  not  technically  his  contract. 

Common  carriers  are  subjected  to  the 
same  difficulty.  They  not  uufrequently  have 
elaborate  conditions  posted  up  in  the  office 
where  the  goods  are  received  or  where  the 
passengers  buy  their  tickets,  and  courts  have 
S(one  so  far  as  to  hold  that  a  man  who  is  seen 
standing  before  the  placard,  looking  at  it, 
does  not  necessarily  know  its  contents. 
Courts  are  no  more  inclined  than  juries  to 
enforce  stipulations  merely  because  they  are 


found  in  printed  conditions,  and  for  the- 
reason  that  they  are  not  agreements  to  which 
the  insured  has  become  a  party.  Any  con- 
dition which  is  not  in  consonance  with  the 
general  law  of  insurance  will  not  be  euforied 
by  the  court  merely  because  it  chances  to 
be  printed  upon  the  policy.  The  convenient 
method  of  avoiding  the  consequences  result- 
ing from  a  neglect  to  inquire  into  the  nature 
of  the  risk  before  taking  it  is,  thus  frowned 
upon  by  the  courts  as  well  as  juries.  And 
this  is  referred  to  the  general  maxim  of  th& 
law  governing  all  contracts:  that  a  party 
shall  be  held  to  know  whatever  he  could 
learn  by  the  use  of  reasonable  diligence. 
This  principle  is  well  understood  by  under- 
writers, for  every  one  knows  if  the  aiDplica- 
tion  be  filled  out  by  the  agent  of  the  insurer 
it  practically  ceases  to  be  a  warranty  binding 
the  insured.  In  such  cases  affirmative  tes- 
timony is  required  that  the  insured  under- 
stood and  assented  to  the  statement. 

Now,  in  view  of  the  strong  tendency  of 
courts  to  hold  insurers  to  the  duty  of  making 
investigation  for  themselves  before  issuing  a 
policy  upon  property,  it  would  seem  to  fol- 
low that  increased  care  in  the  surveying  de- 
partment would  do  more  than  anything  else 
to  remove  this  subject  of  contention  and  to 
bring  the  relations  of  insurer  and  insured 
into  harmony.  If  an  application  be  made 
for  an  amount  of  insurance  which  is  greater 
than  the  property  ought  to  bear,  reject  it» 
Remove  the  temptation  to  commit  this 
class  of  fraud.  Possibly  there  may  be  an  in- 
timate relation  between  over-insurance  and 
such  phenomena  as  defective  flues  and  spon- 
taneous combustion. 

The  most  serious  objection  to  successfully 
carrying  out  this  method  arises  out  of  com- 
petition in  your  business.  If  one  agent  re- 
fuses to  grant  all  the  applicant  requires, 
another  may  be  found  who  will  allow  it,  and 
the  former  loses  the  business;  and  right 
here  I  fin^l  a  vice  which  causes  more  disas- 
ter to  underwriters  than  all  the  unjust  ver-  , 
diets  of  juries. 

Finally,  underwriters  strive  to  base  their 
contract  upon  a  statement  to  be  made  by 
the  insured,  which  shall  be  an  absolute  war- 
ranty; juries  demand  that  the  insurer  shall 
determine  what  risk  he  is  willing  to  take  be- 
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fore  entering  into  the  contract.  Underwriters 
desire  to  avoid  all  the  burdensome  conse- 
quences of  the  general  law  of  agencj-;  juries 
insist  that  if  the  agent  have  authority  to  re" 
ceive  the  consideration,  he  shall  also  be  au- 
thorized to  state  the  terms  of  the  contract. 

Repeated  verdicts  the  same  way  practically 
establish  what  the  law  is;  and  since,  by  our 
constitutions,  the  right  of  trial  by  jury  is  se- 
cured to  all  and  shall  remain  inviolate  for- 
ever; you  have  no  alternative  but  to  submit 
to  the  inevitable,  and  shape  your  business 
methods  accordingly. 

Do  not  understand  me  as  suggesting  an 
abandonment  of  any  of  your  customary  pre- 
cautions. I  mean  no  such  thing.  Only  do 
not  rely  upon  them  too  implicitly.  "  These 
ought  ye  to  do,  but  not  to  leave  the  others 
undone." 


Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II  — 
Life. 

I — FIRE. 

Incumbrances.  —  A  policy  of  insurance 
against  loss  by  fire,  issued  upon  a  writ- 
ten application,  wherein  it  is  falsely  stated 
that  the  property  is  free  from  incumbrances, 
when  in  fact  it  was  encumbered,  cannot  be 
enforced.  In  such  case  the  fact  that  the 
company  knew  of  the  incumbrances,  and 
that  the  inspired  was  not  informed  that  the 
charter  of  the  company  prevented  it  from 
insuring  such  property  unless  the  true  title 
of  the  insured  was  expressed  in  the  policy, 
will  not  validate  the  insiirance.  Whenever 
the  charter  of  the  insurance  company  pre- 
scribes the  mode  in  which  any  act  shall  be 
done  and  declares  that  if  it  be  not  so  done 
the  policy  shall  be  void,  the  company  can- 
not waive  the  performance  of  such  act  in 
the  prescribed  mode.  Under  the  provisions 
of  its  charter  the  appellee  becomes  a  mem- 
ber of  the  company  by  accepting  his  policy, 
and  as  such  was  "  concluded  and  bound  by 
the  provisions"  of  its  charter.  He  thus 
had  the  means  of  knowing,  and  was  bound 
to  know,  that  his  policy  was  void.  In  such 
a  case  there  can  be  no  estoppel  against  the 
company. — Leonard  vs.  The  American  In- 
surance Company  of  Chicago;  Supreme  Court 
of  Indiana,  March  26,  1884, 


Limitation  Clause.  —  When  suit  is 
brought  against  an  insurance  company 
after  twelve  months  from  the  loss  (the  lim- 
it fixed  in  the  contract  of  insurance),  it  will 
not  avail,  in  order  to  avoid  this  limitation, 
that  previous  suits  brought  in  the  proper 
time,  but  in  courts  not  having  jurisdiction, 
were  brought  in  good  faith. — Mclntyre  vs. 
Michigan  State  Insurance  Company;  Supreme 
Court  of  Michigan,  December,  1883. 

Liability  under  Charter— Eemoval.^ — 
A  horse,  harness,  cushion  and  blanket,  be- 
longing to  the  plaintiff,  were  insured  by  the 
defendant,  not  specitically,  but  as  "person- 
al farm  property  in  buildings  on  the  farm." 
They  were  biirned  while  temporarily  in  a 
hotel  barn,  in  a  village  near  the  farm,  the 
hotel  barn  being  within  one  hundred  feet 
of  other  buildings.  Held,  That  the  compa- 
ny was  not  liable,  as  their  laws  and  the 
statute  forbid  the  insuring  of  buildings,  or 
property  in  buildings,  within  one  hundred 
feet  of  other  buildings,  and  contemplate 
only  risks  on  farm  buildings  and  property. 
An  implied  liability  cannot  be  upheld  where 
an  express  one  would  be  ihegal.  Held, 
That  where  particular  personal  property  is 
specified  as  covered  by  the  risk,  it  may  very 
well  be  held  covered,  though  moved  else- 
where, unless  there  are  clear  provisions  to 
the  contrary. —  Wildey  vs.  Farmers'  Mutual 
Fire  Insurance  Company;  Supreme  Court  of 
Michigan,  February,  1884. 

Incumbrance—  Oral  Application— Eeai>- 
iNG  Policy  —  Eight  to  Sue.  —  At  the 
date  of  the  policy  and  at  the  time  of  the 
fire,  the  property  insured  was  incumbered 
by  mortgage.  The  application  for  insur- 
ance was  oral.  The  policy  was  not  read  to 
the  applicant,  nor  was  his  attention  called 
to  any  of  its  conditions  or  provisions.  The 
defendant  contended  that  plaintiff's  failure 
to  inform  the  agent  of  the  mortgage  was  a 
violation  of  a  provision  of  the  policy.  Held, 
That  where  insurance  is  applied  for  orally, 
and  the  applicant  is  unaware  of  any  pro- 
vision in  the  policy  regarding  incumbrances, 
and  is  not  guilty  of  any  misleading  conduct, 
his  bare  silence  cannot  be  deemed  a  mis- 
representation; and  if  the  agent  did  not 
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read  the  policy  to  the  applicaut,  or  call  his 
attention  to  the  clause  relating  to  incum- 
brances, the  existence  of  a  mortgage  would 
be  no  impediment  to  a  recovery. 

A  clause  in  the  policy  required  notice  to 
be  given  and  preliminary  proof  of  loss  to  be 
furnished,  and  submission  to  an  examina- 
tion under  oath.  The  company's  adjuster 
questioned  plaintiff  as  to  the  loss,  and  then 
wrote  in  elaborate  detail  the  questions  and 
answers,  which  the  claimant  was  asked  to 
sigu  and  swear  to.  Plaintiff's  attorney 
objected  to  a  few  of  the  details  as  being 
neither  relevant  nor  proper.  These  pas- 
sages were  at  length  marked  out,  and  the 
plaintiff  offered  to  subscribe  and  swear  to 
the  statement  as  thus  altered.  The  adjust- 
er decided  to  insist  upon  the  statement  as 
originally  drawn.  The  company  preserved 
a  silence  as  to  the  claim,  and  plaintiff  then 
offered  to  waive  his  objections  and  sign  and 
swear  to  the  statement  as  first  made.  Held, 
That  the  insured  does  not  lose  his  right  to 
sue,  where,  upon  an  examination  being 
made,  and  the  statement  being  reduced  to 
writing,  he  refuses  to  sign  because  of  other 
statements  added  by  the  companj'-'s  agent, 
and  the  company  afterwards  refuse  to  allow 
him  to  sign  the  whole  statement  prepared 
by  the  agent. — O'Brien  vs.  Ohio  Insurance 
Company;  Suprcimi  Court  of  Michigan,  De- 
cember 20,  1883. 

Cancellation  —  Proof  of  Lo.ss  —  Non- 
Payment  oFPBEMiaM. —  D.  &  M.  applied  to 
the  defendant's  agents  for  a  stated  amount 
of  insurance,  and  the  agents  mailed  to  the 
applicants,  for  the  plaintiff,  a  corporation, 
three  policies,  including  the  one  sued  upon. 
Upon  receipt  of  notice  of  the  issuing  of  a 
policy  on  plaintiff's  property,  the  defendants 
notified  the  agents  to  cancel  it  immediately. 
The  agents  did  not  obey,  but  instead, 
without  notifying  plaintiff  or  D.  &  M.  of 
the  order  to  cancel,  wrote  for  a  printed 
form  of  plaintiffs  paper  mill,  intending  to 
place  an  equal  amount  of  insurance  upon 
its  property  in  another  company  before 
canceling  the  policy  in  suit.  On  the  17th, 
D.  &  M.  sent  blanks  as  requosted,  and  asked 
fir  $2,000  more  insurance  upon  the  proper- 
ty.   Ou  the  19th  the  agents  replied,  prom- 


ising to  forward  on  the  morrow  the  addi- 
tional policy.  On  the  20th  the  property  in- 
sured was  burned.  On  the  23d  the  agents 
mailed  the  additional  policy  and  informed 
the  plaintiff  that  defendant's  policy  had 
been  canceled  as  ordered,  and  that  the  same 
amount  had  been  insured  in  another  com- 
pany, which  should  be  held  liable  for  it. 
Neither  the  defendant  nor  its  agents  ever 
notified  plaintiff  to  furnish  proofs  of  loss. 
The  policy  provided  that  notice  of  loss 
should  be  given  immediately  after  the  fire. 
Proof  of  loss  was  sent  to  defendant,  but  too 
late,  it  was  contended.  The  defense  was 
that  for  non-payment  of  premium  the  policy 
had  never  been  in  force;  that  the  policy  had 
been  canceled  before  the  loss  occurred;  and 
that  the  assured  had  forfeited  all  right  of 
recovery  by  failure  to  give  notice  to  the 
comimny  and  to  make  proof  of  loss.  Held, 
That  the  agents  of  the  company  had  au- 
thority to  waive  the  immediate  payment  of 
the  premium.  Held,  That  the  defendant, 
by  asserting  a  cancellation  of  the  policy, 
waived  the  right  to  insist  upon  proofs. 
Whether  there  was  a  complete  waiver  or 
not,  it  is  quite  clear,  under  the  circum- 
stances, that  the  plaintiff  should  be  held 
to  be  excused  for  the  neglect — if  neglect  it 
was — to  foi-^'ard  the  jDroofs  sooner. — Ball 
iL  Sage  Wagon  Co.  vs.  Aurora  Fire  and 
Marine  Insurance  Company;  U.  S.  Circuit 
Court  of  Indiana,  March,  188i. 

II— LIFE. 

I>'violability  op  Widow's  Life  Insur- 
ance Money.— At  Kingston,  N.  Y.,  on  March 
5th,  a  decision  was  rendered  in  the  Supreme 
Court  establishing  the  inviolability  of  a 
widow's  life  iusui-auce  money,  as  respects 
even  a  judgment  rendered  against  her  in 
the  lifetime  of  her  husband.  In  1871,  Cros- 
by &  Co.,  wholesale  hardware  dealers,  re- 
covered judgment  in  the  Supreme  Court 
against  Sarah  Stephan,  upon  which  the 
sheriff  was  unable  to  collect  anything.  Mrs. 
Stephau's  husband  died  some  months  ago, 
and  she  was  paid  §2,000  by  a  life  insurauco 
company,  that  being  the  amount  of  a  policy 
held  by  her  ou  her  husband's  life.  Hear- 
ing of  this,  Crosby  «&  Co.  took  supplement- 
al proceedings  to  enforce  payment  of  their 
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judgments,  interest  and  costs,  and  having 
examined  Mrs.  Stephan  under  oath,  and  she 
having  sworn  that  the  moue^  had  been  de- 
posited in  the  Eondout  Savings  Bank,  they 
had  a  receiver  appointed  and  procured  an 
injunction  which  restrained  her  from  in  any 
way  interfering  with  any  of  her  property  or 
money  not  exempt  from  levy  and  sale  lan- 
der execution.  The  day  after  the  service  of 
the  injunction  order  she  drew  the  money 
out  of  the  bank,  and  Crosby  &  Co.  immedi- 
ately moved  to  have  her  punished  for  con- 
tempt of  court.  After  extended  argument, 
the  court  (Judge  Kenyon)  dismissed  the 
proceedings,  holding  as  above.  This  pre- 
cise point  is  a  new  one,  we  believe,  and  the 
decision  of  it,  while  perhaps  it  strains  the 
letter  a  trifle,  manifestly  accords  with  the 
generous  spirit  of  the  law. — Ohio  Laiv  Jour- 
nal. 

Assets  —  Administration'.  —  A  policy  of 
life  insurance  issued  by  a  company  incorpo- 
rated in  one  State,  payable  to  the  assured, 
his  executors  or  administrators,  is  assets  for 
the  purpose  of  f  oianding  administration  upon 
his  estate  in  another  State  in  which  the  cor- 
poration at  and  since  the  time  of  his  death 
does  business  and  as  required  by  the  stat- 
utes of  that  State,  has  an  agent  on  whom 
process  may  be  served.  Under  section  IS, 
chapter  3,  of  the  Kevised  Statutes  of  Illinois 
Supreme  Court  of  1874,  a  husband  is  enti- 
tled to  administration  on  the  estate  of  his 
wife  if  she  left  property  in  Illinois.  Letters 
of  administration,  which  state  that  the  in- 
testate had  at  the  time  of  death  personal 
property  in  the  State,  are  sufficient  evidence 
of  the  authority  of  the  administration  to 
sue  in  that  State  in  the  absence  of  proof 
that  there  was  no  such  property.  —  New 
England  Mutual  Life  Insurance  Company 
vs.  Woodworili,  Adm'r;  U,  S.  Supreme 
Court,  March  31,  1884. 

Tontine  Insurance. — The  holder  of  a  ten- 
year  tontine  policy  when  it  matured  was 
offered  a  certain  annuity  or  a  sum  "lump 
cash  "  in  lieu  of  it.  He  refused  to  accept 
either  unless  he  was  first  informed  how  the 
sums  mentioned  were  computed  by  the 
company,  and  to  that  end  he  asked  a  state- 


ment as  to  the  number  of  policies  in  his 
class,  the  names  of  the  holders,  the  amount 
received  from  them  by  the  company,  the 
number  that  had  lapsed,  and  all  the  facts 
connected  with  the  fund  in  which  he  was- 
entitled  to  participate.  These  facts  the 
company  refused  to  give,  and  plaintiff  then 
sued  for  an  accounting.  The  case  was  tried, 
in  the  Court  of  Common  Pleas  of  New  York 
City,  and  a  decision  was  rendered  against 
the  company,  the  court  holding  that  the 
company  is  a  debtor,  and  as  such  is  bound 
to  give  details  to  its  creditors  if  they  ask  for 
them.     The  case  was  appealed. 

False  Answers  in  Application. — The  in- 
sured stated  in  his  application  that  none  of 
his  near  relatives  had  been  afflicted  with 
consumption,  whereas,  in  fact,  he  had  near 
relatives  who  were  so  afflicted.  The  an- 
swer in  the  suit  on  this  policy  was  held  to 
be  bad  for  failure  to  state  the  names  and 
degree  of  relationship  of  such  relatives. 
The  nearness  of  such  relation  within  the 
meaning  of  the  contract  is  a  question  of 
law.  Where  the  answers  to  questions  in 
the  application,  are,  by  the  contract,  war- 
ranted to  be  true,  and  if  untrue  the  contract 
to  be  voided,  such  questions  are  to  be  strict- 
ly construed  against  the  insurer.  If  there 
is  any  ambiguity  in  a  question,  and  the  an- 
swer in  itself  be  true  though  incomplete, 
the  insurer,  if  content  with  the  partial  an- 
swer, cannot  claim  a  warranty  extending 
beyond  such  partial  answer. — Penn  Mutual 
Life  Insurance  Company  vs.''  Wilder;  Su- 
preme Court  of  Indiana,  April  2,  1884. 

False  Answers  made  in  Good  Faith. — 
The  policy  stipulated  that  if  the  representa- 
tion and  answers  made  to  the  company  in 
the  application  should  be  found  untrue  in. 
any  respect,  the  policy  should  be  void.  The 
assured  was  asked  whether  he  had  ever  had 
asthma,  scrofula  or  consumption.  He  re- 
plied in  the  negative.  At  the  trial  there 
was  evidence  to  show  that  the  deceased  had 
these  diseases  in  incipient  form  prior  to  his. 
application  for  insurance,  but  there  was  also 
evidence  going  to  show  that  he  was  entirely 
unaware  of  it.  The  court  instx'ucted  the 
jury  that  it  made  no  difference  whether  the 
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assnred  was  aware  of  it.  If  he  had  these 
diseases,  his  answers  to  the  compauy,  al- 
though made  honestly  and  in  good  faith, 
•were  none  the  less  untrue,  and  the  compa- 
ny was  not  bound  by  the  policy.  Held, 
That  what  the  company  required  of  the  as- 
sured, and  what  the  latter  agreed  to  as  a 
condition  precedent,  was  that  he  should 
make  full  and  honest  answers  to  all  ques- 
tions, without  evasion,  fraud  or  conceal- 
ment. Held,  That  the  fact  that  he  had  had 
certain  diseases  and  said  he  had  not  had 
them,  did  not  necessarily  invalidate  the 
policy  when  there  was  evidence  to  show 
that  the  diseases  were  so  latent  that  the  as- 
sured was  not  conscious  of  them. — Moular 
vs.  American  Life  Insurance  Company;  U. 
S.  Supreme  Court,  April  14,  1884. 


A  Postal  Ruling  as  to  Insurance 
Agency  Supplies- 

The  Post  Office  Department  recently  made 
a  special  ruling  in  relation  to  insurance  sup- 
plies and  curd  and  calendar  advertisements, 
etc.  A  package  of  fire  insurance  agency 
supplies,  when  consisting  in  whole  or  in 
part  of  letter  heads,  envelopes  with  or  with- 
out printed  addresses  thereon,  blank  books 
and  blotting  pads,  is  subject  to  fourth-class 
rates  of  postage.  Calendars,  leaflets,  busi- 
ness cards,  and  in  fact  all  matter  the  true 
value  of  which  consists  in  the  printing 
thereon  (whether  such  printed  matter  is  de- 
signed to  instruct,  amuse,  direct  or  impart 
general  information),  are  only  subject  to 
third  class  rates.  A  sheet  covered  with 
printed  interrogatories,  while  it  is  nominal- 
ly called  a  blank,  is  to  be  treated  as  matter 
of  the  third  class,  as  the  printing  on  the 
same  directs,  and  its  real  value  consists  of 
the  printing  thereon. 

When  two  or  more  kinds  of  mail  matter 
are  enclosed  in  the  same  package,  the  high- 
er rate  must  be  charged  for  the  entire  pack- 
age. 

Printed  envelopes  are  held  to  be  fourth 
class  matter,  for  it  is  the  envelope  that  is 
the  thing  for  use  and  value:  and  being  mer- 
chandise before  printing,  and  its  use  con- 
tinuing the  same  notwithstanding  the  print- 
ing, its  classification  is  unchanged.    So  of 


bill  heads,  blotters,  blank  books,  etc.,  where 
the  paper  was  out  of  all  proportion  to  the 
printing,  or  the  use  intended  is  beyond  the 
information  conveyed  by  the  printing. 


A  Recent  Example  of  Co-operative 
Deceit  and  Weakness. 

Superintendent  McCall  of  New  York  says 
that  the  beneficiary  of  a  deceased  member 
of  a  co-operative  insurance  company  held  a 
$10,000  certificate  which  promised,  in  large 
type,  without  qualification,  the  payment  of 
that  sum  from  the  death  fund  of  the  asso- 
ciation. In  the  small-tj'pe  conditions  of 
the  certificate  it  was  stated  that  if  the  death 
fund  was  insufficient  to  pay  in  full,  an  as- 
sessment would  be  levied  on  the  members. 
At  the  date  of  the  member's  death  this  fund 
contained  twenty-six  dollars! 

The  beneficiary  was  certain  she  held  a 
$10,000  policy  of  life  insurance,  and  the  Su- 
perintendent saj's  that  ' '  it  would  take  an 
extraordinary  person  to  perceive  from  the 
reading  of  the  contract  that  the  payment  to 
her  could  be  less  than  that  amount."  A 
letter  of  inquiry  to  the  officers  of  the  asso- 
ciation elicited  the  replj'  that  not  more 
than  $5,000  could  be  raised  on  assessments, 
and  for  fear  that  an  assessment  for  a  $10,- 
000  claim  would  cause  "  a  considerable  per- 
centage of  lapses,"  the  widow  was  asked  to 
reduce  her  claim  to  $5,000. 

She  refused  to  be  a  partj-  to  this  decep- 
tion, and  the  assessment  for  her  $10,000 
claim  produced  about  §6,500,  of  which  sum 
she  was  obliged  to  contribute  a  pro  rata 
share,  under  the  rules  of  the  association. 
The  full  amount  of  her  claim  was  not  paid 
to  her,  however,  for  the  association  reserved 
the  right  to  deduct  25  per  cent,  of  the  as- 
sessment for  a  reserve  fund,  and  thus  de- 
liberately robbed  her  of  over  $1,600.  If 
she  had  not  submitted  the  case  to  the  Su- 
perintendent for  advice  she  would  have 
suffered  a  still  further  deduction  of  $250 
for  the  expense  of  collecting  the  assess- 
ments. As  it  was,  she  did  exceptionally 
well,  as  compared  with  the  usual  experience 
of  co-operative  beneficiaries,  to  get  as  large 
a  percentage  of  her  claim  as  she  finally  did. 

The    husband    of     this    poor    claimant 
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thought  he  was  insured  for  $10,000,  and 
~was  getting  his  "insurance  at  cost."  Un- 
doubtedly other  claimants  had  all  along 
met  with  just  such  a  disappointing  experi- 
-ence  as  that  of  his  widow,  but  he  knew 
nothing  of  it,  for  the  managers  of  the  asso- 
ciation took  special  care  to  conceal  as  far  as 
possible  all  evidence  of  partial  payments  of 
•claims. 

Similar  examples  of  the  failure  of  assess- 
ment insurance  and  the  perfidy  of  the  man- 
agers happen  daily  and  never  come  to  light 
through  the  press,  and  for  this  reason  the 
■assessment  delusion  continues  to  thrive 
^here  it  has  not  been  thoroughly  tested. 


Fire-Marine  Adjustments. 

Editok  Coast  Keview —  In  the  March 
number  of  the  Coast  Eei^iew  there  was  a 
problem  stated  in  reference  to  adjustment 
of  a  loss  under  fire  and  marine  policies  on  a 
vessel.  As  yet  I  have  seen  no  reply  to 
same,  and  in  hope  of  bringing  about  some 
discussion  of  the  matter,  will  with  your 
permission  set  the  ball  rolling.  I  must 
premise  that  I  do  not  claim  any  great 
knowledge  of  the  adjustment  of  fire  losses, 
my  business  being  exclusively  marine. 

The  problem  was  in  brief  as  follows: 

There  are  two  policies  of  insurance  on  a 
•steamer  of  equal  amount.  One  marine  pol- 
icy for  $25,000— vessel  valued  at  $100,000— 
free  of  particular  average  under  10%  .  One 
fire  policy  for  $25,000— with  clause  $25,000 
■other  insurance.  There  is  a  loss  by  fire 
amounting  to  $14,000.  How  shall  this  be 
adjusted? 

As  stated,  the  problem  opens  up  a  very 
interesting  question.  The  vessel  being  val- 
ued at  $100,000  requires  a  loss  of  $10,000 
net  before  any  claim  can  be  made  on  the 
marine  policy.  The  loss  being  $14,000  — 
■gross,  as  stated,  and  deducting  ^  off  for  new 
material  in  place  of  old,  the  net  loss  is  $9,- 
333.33,  several  hundred  dollars  less  than  a 
•claim. 

Now  as  I  understand  the  settlement  of  a 
fire  loss,  the  policy  is  liable  for  any  amount 
of  damage  caused  by  fire,  not  exceeding  the 
face  of  it.  This  would  lead  one  to  say  that 
in  this  instance  the  fire  policy  would  be  li- 
able for  the  whole  $14,000. 


The  next  point  to  be  considered  is  the 
effect  of  the  clause  in  the  fire  policy  "  $25.- 
000  other  insurance."  Is  this  to  be  consid- 
ered a  warranty  that  $25,000  other  insur- 
ance shall  be  carried  on  the  risk,  thus  giv- 
ing the  fire  policy  only  one-half  of  the  in- 
surance on  the  vessel,  or  is  it  simply  a  per- 
mission to  the  assured  to  have  that  much 
additional  insurance  if  he  desires  it?  If 
the  carrying  of  the  $25,000  additional  in- 
surance is  obligatory  upon  the  assured, 
then  can  he  claim  but  one-half  of  the  loss 
from  the  fire  policy?  This  point  I  must, 
however,  leave  to  the  learned  in  the  fire 
ranks. 

Now,  I  have  a  further  question  to  pro- 
pose, and  its  settlement  may  perhaps  aid  in 
settling  the  original  problem. 

We  will  suppose  that  the  insurances  are 
the  same  as  in  the  first  instance,  and  that 
the  damage  amounts  to  $22,500,  gross, 
which,  less  J  off  for  new,  would  make  the 
net  loss  $15,000 — sufficient  for  a  claim  on 
the  marine  policy.  Now,  as  the  marine 
policy  is  a  valued  one,  $25,000  being  in- 
sured upon  a  value  of  $100,000,  the  f)olicy 
would  be  liable  for  only  %  of  the  loss,  or 
$3,750.  How  much  would  the  fire  policy 
be  now  called  upon  to  pay? 

The  assured,  after  recovering  the  full 
amount  due  from  the  marine  policy,  has 
still  lost  $18,750.  Is  the  fire  policy,  which 
is  for  $25,000,  to  pay  the  whole  of  the  re- 
mainder of  the  loss,  or  is  it  only  liable  for 
one-half  of  the  $22,500,  claiming  the  poli- 
cies as  concurrent? 

I  am  not  sure  that  I  am  right,  but  it 
seems  to  me  that  as  all  that  can  be  claimed 
from  the  marine  policy  in  this  case  is  $3, 750, 
it  can  only  be  considered  to  have  attached 
to  that  extent,  and  that  the  fire  policy 
would  (even  if  claimed  to  be  concurrent) 
have  to  pay  the  balances.  I  would  like  to 
hear  from  the  leading  fire  adjusters  in  this 
matter.  W.  C.  Gibbs, 

Marine  Adjuster. 

A  new  ordinance  by  the  Philadelphia  city 
council  authorizes  the  chief  engineer  of  the 
water  department  to  erect  plugs  at  the  in- 
tersections and  corners  of  streets,  whenever 
in  his  judgment  the  interests  of  the  city 
shall  require  it. 
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British  Marine  Insurance  for  1883. 

The  Finance  Chronicle  of  London  prints  a 
chart  of  the  business  of  twenty  British  ma- 
rine insurance  companies  for  1883,  from 
which  we  gather  the  totals  and  convert  them 
into  dollars,  as  follows: 

Assets $41 ,345,070 

Premiums 16,8iO,G85 

Interest,  etc l,0;iC,270 

Total  income IT.SOG.OoS 

Losses 13,018,505 

Expenses..; 1,398,150 

Dividends 1,005,290 

Total  expenditures 10,021,945 

Gain  in  assets 1,039,850 

The  average  ratio  of  losses  to  premiums 
was  81  per  cent.  The  ratio  of  expenses  of 
management  to  premiums  was  8.3  per  cent. 
The  paid-up  capital  is  $18,412,780,  of  which 
about  $7,000,000  is  emploj'ed  to  cover  trans- 
actions in  fire  and  life  departments.  The 
average  dividend  earnings  were  8.G  per  cent, 
on  the  cajDital  invested.  Nearly  36  per  cent, 
of  the  dividends  was  drawn  from  the  pre- 
mium income. 

The  American  Fire  Insurance 
Company  of  Philadelphia. 

This  sterling  company  ranks  among  the 
very  oldest  in  the  United  States,  or  in  the 
world,  for  that  matter,  having  been  organ- 
ized in  1810.  It  has  therefore  been  tested 
in  the  fiery  crucible  for  seventy-four  years, 
and  has  always  yielded  the  pure  gold  of  se- 
curity and  success.  It  shares  in  a  notewor- 
thy degree  the  marked  confidence  generally 
felt  in  those  old  Philadelphia  companies. 

The  assets  of  the  American  on  the  first  of 
January  last  were  $1,804,519,  of  which 
$400,000  is  cash  capital.  This  is  a  gain  of 
about  one  hundred  thousand  dollars  for  the 
year.  The  progress  of  the  company  in  re- 
cent years  has  been  regular,  the  assets  ad- 
vancing in  uniform  steps  from  $1,364,710  in 
1879  to  the  sum  already  mentioned,  an  av- 
erage annual  addition  of  nearly  one  hun- 
dred thousand  dollars. 

In  1880  the  premium  receipts  were  $297,- 
288.  In  1883  they  were  $758,266,  an  in- 
crease of  $188,793,  or  over  30  per  cent., 
over  the  premiums  for  1882. 

The  net  surplus  over  all  liabilities,  in- 
cluding capital,  of  the  American  is  the  very 


handsome  sum  of  $551,549,  making  the  sur- 
plus as  regards  policy-holders  about  a  mill- 
ion dollars. 

The  age  and  strength  of  the  American,  its. 
resources  and  record,  its  large  net  surplus, 
all  combine  in  recommending  the  company 
to  the  favorable  consideration  of  the  public. 

The  American  is  now  represented  in  this 
field  by  Messrs.  Brown,  Craig  &  Co.,  the 
agency  having  been  recently  transferred 
from  Messrs.  Jonathan  Hunt,  Son  &  Co. 
The  territory  in  which  the  company  will 
operate  will  hereafter  embrace  all  the  Pa- 
cific Coast  States  and  Territories,  the  de- 
sign being  to  give  it  wider  scope  and  addi- 
tional prominence. 


Marine  Items. 

We  call  the  attention  of  our  marine  un- 
derwriters to  some  interesting  figures  of  th& 
marine  business  of  the  State  of  New  York 
for  1883,  as  rei^orted  by  comimnies  to  the 
Insurance  Commissioner  of  that  State. 

The  net  cash  premiums  received  were 
$9,179,010,  out  of  which  there  was  paid  the 
sum  of  $6,171,246  for  losses  (with  $2,869,- 
382  losses  unpaid  at  the  end  of  the  year) 
and  $1,723,566  for  proportion  of  expenses^ 
leaving  the  sum  of  $1,284,198  as  net  profit 
from  this  underwriting  account. 

Many  of  the  foreign  agencies  and  New 
York  mutual  companies  did  not  report  in 
their  statement  the  amount  of  losses  incur- 
red during  the  year  on  their  New  York  bus- 
iness, and  to  get  this  information  we  had 
to  add  or  substract  as  called  for  the  differ- 
ence between  the  amounts  reported  as  out- 
standing losses  at  end  of  1882  and  1883,  to 
the  amount  actually  paid  during  last  year. 

We  note  that  though  forty-five  companiea 
report  marine  transactions,  still  there  ar& 
only  about  twenty  which  do  a  regular  ma- 
rine business,  the  remainder  having  report- 
ed their  premiums  as  derived  from  inland 
business. 

San  Francisco  can  indeed  congratulate  it- 
self upon  its  many  marine  companies,  and 
find  some  pleasure  in  knowing  that  it8'$l,- 
587,349  in  premiums  were  paid  to  forty-four 
companies,  whilst  New  York  paid  away  the 
sum  of  $9,179,010  to  only  forty-five  compa- 
nies. 
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Marine  Business  of  tlie  State  of  New  York  during  1883. 
FOREIGN  MAHINE  INSURANCE  COMPANIES  (UNITED  STATES  BRANCHES). 


Net  Cash 
Premiums 
Received. 

Losses. 

Company. 

Paid. 

Unpaid  at 
end  of  1883. 

Unpaid  at 
end  of  1882. 

Difference. 

Incurred 

during  the 

year. 

British  &For'gn  Marine  Ins.  Co 

General  Marine  Ins.  Co 

Sea  Ins.  Cj 

Switzerland  Marine  Ins.  Co 

Thames  &  Mersey  M'r'ne  Ins  .Co 

S750,715 
85.681 
2.58,811 
232,944 
319,703 
2()0,819 
9,278 

S173,926 
58,.'>G4 
145,707 
145,7.51 
273,568 
102,432 

$34,133 
6,330 
30,000 
8,846 
133,5.-0 
15.889 
1,253 

S24,525 

+   89,608 

S183,.534 
64,894 

25,000 

+     5,000 

150,707 
154,597 

44,650 
17,323 

+   88.900 
^     1,434 

362,468 
100,998 

Universal  Marine  Ins.  Co 

1,253 

§1,917,951 

§899,948 

§230,001 

§111,498 

§1,018,451 

NEW  YORK  STATE  JOINT  STOCK  AND  MUTUAL  MARINE  INSURANCE  COMPANIES. 


Atlantic  Mutual  Ins.  Co 

Commercial  Mutual  Ins.  Co  . . 

83,733,499 
212,572 
377,890 
250,882 
318,727 
131,351 

§1,874,5.56 
127,285 
303,017 
l.=iO,.569 
246,086 
74,200 

§2,399,275 
35,595 
114,1.52 
49,885 
34,.530 
5,944 

82,253,703 
35.850 
59,763 
25,561 
31,892 
15,642 

-r-  §145,572 
~-          255 

82,020.128 
127,030 
420,034* 

New  York  Mutual  Ins.  Co 

-r     24,324 

174,893 
241,935* 

77,351* 

85,024,921 

82,775,713 

82ll39,381 

82,422.411 

83,061,371 

As  reported  to  Commissioner. 


BOSTON  MARINE  COMPANIES. 


Boston  Marine  Ins  .Co 

Boylston  Mutual  Ins.  Co 

China  Mutual  Ins.  Co 

§318,543 
67,429 
60,496 

•8395,. 589 
53,231 
80.797 

§451,541 
60,931 

84,797 

8446,468 

8529,617 

§603,269 

NEW  YORK  STATE  JOINT  STOCK  FIKE  INSURANCE  COMPANIES. 


Name  of  Compasit. 


Premivims 
Received 


Losses 
Paid. 


Losses  Incurred 
during  the  Year. 


American  Exchange  Fire  Insurance  Company 

Buffalo  Insurance  Company 

Commercial  Fire  Insurance  Company 

Continental  Insurance  Company 

Exchange  Fire  Insurance  Company 

Firemen's  Insurance  Company 

Franklin  and  Emporium  Fire  Insurance  Company 

Greenwich  Insurance  Company 

Hamilton  Fire  Insurance  Company 

La  Fayette  Fire  Insurance  Company 

Mechanics  and  Traders  Fire  Insurance  Company.. 

Nassau  Fire  Insurance  Company 

Phenix  Insurance  Company 

United  States  Fire  Insurance  Company 


S202 

15,370 

10,372 

267,742 

8,712 

813 

3,378 

54,235 

400 

1,162 

P2.869 

1,555 

471,337 

10,162 

§878,309 


29,782 

9,307 

204,188 

7,114 

14 

7,263 

40,078 

203 

2,936 

16,963 

279 

315,692 

5,617 

8639,436 


15,061 

9,307 

198,401 

7,600 

14 

7,263 

41,922 

203 

2,936 

16,963 

279 

341,609 

5,917 

§647,475 
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INSURANCE  COMPANIES  OF  OTHER  STATES. 


.^tna  Insurance  Company §57,550 

■Citizens  Insurance  Company 3,965 

Boatmans  Fire  ami  Marine  Insurance  Company 9 

Detroit  Fire  and  Marine  Insurance  Company 228 

Insurance  Company  of  North  America 429,455 

Insurance  Company  of  the  State  of  Pennsylvania 32,070 

Manufacturers  Fire  and  Marine  Insurance  Company 100 

Mercantile  Insurance  Company 

Providence  Washington  Insurance  Company     190,677 

St.  Paul  Fire  and  Marine  Insurance  Company 9 

Security  Insurance  Company 28.106 

■Shoe  and  Leather  Insurance  Company 71,303 

Union  Insurance  Company  of  Philadelphia 65,309 

S878.483 


853,940 
944 
C97 


279,435 

63.475 

45,524 

1,135 

126,893 


34,354 
101,318 
109,417 


•?817,132 


845,580 

1,445 

952 


279,435 

73.547 

30,674 

1.135 

135  654 


35,707 
101,318 
109,417 


8617,864 


CANADIAN  COMPANIES. 


British  America  Assurance  Comjjany, 
"Western  Assurance  Company ". . 


830,414 
22,464 


832,878 


81.907 
36,939 


838,846 


SI, 982 
20.834 


822,816 


RECAPITULATION. 


Net  Cash 
Premiums 
Received. 

Losses. 

Paid. 

Unpaid. 

Incurred 

during  the 

Year. 

Foreign  Marine  Ins.  Cos.  (U.  S.  branches) 

N.  y.  State  Joint  Stock  and  Mutual  Marine  Ins.  Cos 

Boston  Marine  Ins.  Cos 

81,917,951 

5,024,921 

446.468 

878.309 

87.M,483 

32,878 

8899.948 

2,775,713 

.'.29,617 

639,436 

817,132 

38,846 

8230.001 
2,63y,381 

81,018,451 

3,061,371 

603,269 

N.  Y.  State  Joint  Stock  Fire  Ins.  Cos.  (inland  business) . 
Insurance  Companies  of  other  States. 

647,475 
817,864 

Canadian  Companies 

22  816 

Totals 

89,179,010 

85,700,692 

82,869,382 

86,171,246 

NET  PROFITS  RECEIVED  FROM  NEW  YORK  MARINE  INSURANCE. 


For'nM'nr>.Ins.Co8.(U.S.  br'nch's) 
N.  Y  State  Stock  Jt  M.  M.  Ins.  Cos 

Boston  Marine  Ins.  Cos 

N.Y.  State  Joint  Stock  Fire  Ins.  Cos 

Insurance  Cos.  of  other  States 

Canadian  Comi>auies 


31.917,951 

6,0J4.y21 

446,468 

878,:}(i'J 

878,483 

32,878 


89,179,010 


13.21 
14.77 
21.64 
38.35 
32.33 
32.13 


8253,361 

742.181 

96,615 

336.X31 

284,014 

10,464 


11,723,566 


?1,664.590  81.018,451 
4,2*2,740     3,061,371 


34y,8.'53 
541,478 
S94,469 
22,314 


6(>3,261l 
647,475 
817,864 
22,816 


7,455.444  86.171,246 


8646,139 
1.221,369 


$1,867,608 


253,416 

105.997 

223.395 

602 


8583.310 


N.  B.    The  above  ratio  of  expense  to  premiums  received  will  be  found  on  page  96  of  Part  1,  New  York 
Insurance  Report. 
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The  Daily  Commercial  News  lately  pub- 
lished some  items  regarding  the  dangers  of 
the  entrance  to  Yaquina  Bay,  which  elicited 
a  reply  from  A.  P.  Lorentzen,  who  endeav- 
ored to  prove  that  this  would  -  be  port  is 
safer  to  navigate  than  Umpqua,  Coos  or 
Humboldt  bars.  Col.  Hoag  and  his  railroad 
company  are  working  to  make  Yaquina 
something  of  a  port,  and  are  anxious  to  re- 
move the  bad  reputation  that  the  place  has 
among  ship-owners  and  underwriters.  We 
are  daily  informed  that  Capt.  J.  J.  Winant, 
of  the  tug  Favorite,  stationed  there  and  be- 
longing to  the  O.  P.  K  K.  Co.,  has  found 
20,  21,  and  even  23  feet  of  water  on  the  bar, 
and  that  such  and  such  a  vessel  has  arrived 
and  departed  safely;  but  a  big  water  hole 
does  not  prove  the  uniform  depth  of  water 
on  the  bar,  and  a  few  safe  arrivals  or  de- 
partures, when  there  is  plenty  of  water  in 
the  bay,  does  not  prove  the  place  to  be  a 
perfectly  safe  one  for  navigation.  For  our 
part,  we  should  give  precedence  to  our  Gov- 
ernment surveys  over  that  of  private  sources, 
and  for  the  benefit  of  those  who  have  not  a 
copy  of  the  "Annual  Keport  upon  the  Im- 
provement of  Eivers  and  Harbors,"  by  Geo. 
L.  Gillespie,  Major  of  Engineers,"  we  re- 
print the  following: 

"The  headland  on  the  north  side  of  the 
entrance  was  of  a  permanent  character, 
whilst  that  on  the  south'side  was  a  long, 
low  sand  spit,  extending  out  some  distance 
from  the  timbered  sand  dunes,  which  form- 
ed the  background  on  that  side;  that  the 
bar,  besides  being  very  changeable,  was 
made  especially  dangerous  by  many  small 
rocks  visible  at  low  water;  that  the  entrance 
at  a  distance  westward  of  the  bar  was  cov- 
ered by  a  dangeroiis  reef  of  sunken  rocks, 
lying  in  a  direction  parallel  with  the  shore 
line,  which  had  several  channels  through 
it;  and  that  to  the  southward,  as  well  as  to 
the  northward,  there  were  many  shoal  areas 
closing  the  entrance  to  the  harbor,  except 
at  high  tides,  under  the  most  favorable  con- 
ditions of  wind  and  tide. 

"A  careful  comparison  of  the  several  sur- 
veys, and  a  study  of  the  bed  of  the  sea  at 
the  immediate  entrance,  led  me  to  the  opin- 
ion that  it  would  be  useless  to  try  to  open 
a  channel  on  the   north   side,   where   the 


shoal  areas  were  freely  distributed,  and  the 
beach  on  that  side,  from  the  abandoned 
light  -  house  to  Cape  Foulweather,  was  of 
such  a  rough  and  rocky  nature  as  to  be 
dangerous  for  vessels  to  approach. 

"The  south  channel  was  not  only  shoal, 
but  was  choked  with  small  groups  of  rocks, 
and  but  little  promise  was  offered  there  for 
a  successful  improvement." 

From  the  report  for  1883  we  quote:  "  Of 
the  three  natural  shifting  channels,  the  best 
one  gave  a  depth  from  7  to  9  feet  at  mean 
low  water;  the  southern  and  northern  chan- 
nels are  obstructed  by  rocks.  A  brush  mat- 
tress jetty  1,950  feet  long  has  been  construct- 
ed from  high-water  line  to  present  edge  of 
the  channel.  The  work  caused  a  former 
south  channel  leading  near  dangerous  rocks 
to  fill  up  to  less  than  4  feet  depth,  and  to 
deepen  the  middle  and  direct  channel  from 
7  to  10  feet  depth  at  a  low  stage,  above 
which  the  mean  rise  of  tide  is  7  feet." 

The  following  is  a  list  of  the  losses  at 
Yaquiua  since  1865,  which,  taking  into  con- 
sideration its  very  limited  trade  and  the  few 
vessels  employed,  we  find  the  percentage  of 
its  losses  extremely  high: 
March,  1865— Schooner  Anna  G.  Doyle,  total 
los.s,  with   cargo  of  quarter- 

ma.sters'  stores $5,000 

Sept.,    1869 — Schooner  Louisa  Simpson  struck 
on   bar  and   sprung  a  leak; 

cargo  totally  lost 1,500 

March,  1872  —Schooner  Elnorah  stranded  on 

bar,  but  towed  off 6,477 

Nov'r,    1873— Schooner  John  Hunter  total  loss 

on  bar;  wreck  sold  for  $150. .     6,000 
Feb'ry,  1876— Schooner  Lizzie  total  loss  on  bar    7,500 
April,    1876— Schooner  Caroh'raeJ/edaM  strand- 
ed on  bar  and  towed  off 3,500 

Feb'ry,  1877 — Schooner  Lizzie  total  loss  with 

cargo  on  bar 6,000 

July,      1882 — Steamer  Benton  total  loss  at  en- 
trance of  bar 6,000 

Sept.,    1883— Steamer  Ona  total  loss  at  en- 
trance of  bar — Vessel 6,000 

Cargo 4,500 

Total $52,477 

The  following  we  copy  from  the  Review: 
"Some  definite  proposals  on  the  part  of 
ship-owners  are  set  forth  in  a  bill  that  has 
been  introduced  to  Parliament  by  Mr.  Nor- 
wood, M.  P.  It  is  here  proposed  that, 
where  in  an  action  on  a  '  valued  policy ' 
there  is  ground  to  believe  that  the  valua- 
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tion  is  unreasonably  in  excess  of  the  real 
value  of  the  subject-matter  of  insurance, 
the  court  may  direct  an  inquiry  before  re- 
ferees, on  any  terms  respecting  costs,  etc., 
to  ascertain  what  would  have  been  the  val- 
ue of  the  interest  of  the  insured  had  the 
policy  been  an  open  one.  The  value  so  as- 
certained is  to  be  the  amount  to  be  recover- 
ed if  the  valuation  is  unreasonably  in  excess 
of  it. 

"With  regard  to  the  amount  recoverable 
on  freight  policies,  allowance  is  to  be  made 
for  the  pro-portion  of  exiienses  remaining, 
at  the  time  of  the  loss,  to  be  incurred  in 
earning  the  freight.  In  a  policy  on  a  ship, 
the  insurance  value  is  not—except  as  is  in  the 
bill  iwovided — to  cover  the  cost  of  wages, 
provisions,  stores,  consumable  outfit  of  any 
kind,  or  any  outlay  incurred  in  sending  the 
ship  to  sea  on  a  voyage  with  a  view  to  earn- 
ing freight.  Where  the  cost  of  wages,  out- 
fit, and  other  charges  is  covered  by  an  in- 
surance on  freight,  and  is  also  insured  by 
another  policy  effected  on  behalf  of  the 
same  person,  it  is  to  be  deemed  the  subject 
of  a  double  insurance.  So  much  of  this 
cost  as  has  hitherto  been  covei-ed  by  an 
open  policy  on  ship  is  in  case  of  a  policy  on 
ship,  whether  open  or  valued,  to  be  deemed 
covered  by  it,  unless  it  is  expressly  ex- 
cluded. The  bill  provides  for  the  premium 
of  insurance  being  insurable  either  in  the 
insurance  of  the  subject-matter  or  by  a  sep- 
arate one. 

"With  regard  to  unseaworthiness,  the 
bill  contains  provisions  for  it  in  certain 
cases  where  it  could  have  been  prevented 
by  the  exercise  of  reasonable  care  on  the 
part  of  the  owner  of  the  ship  or  the  agent 
to  whom  he  has  deputed  the  management 
of  his  business.  Thus,  on  an  insurance  by 
a  ship-owner  on  ship,  freight,  or  expenses 
by  time,  nothing  is  to  be  recovered  (1)  in 
respect  of  any  loss  occurring,  if  the  loss 
woxild  not  have  occurre<l  but  for  such  un- 
seaworthiness of  the  ship,  and  that  unsea- 
worthiness existed  at  the  time  of  the  ship's 
leaving  the  place  of  safety  in  which  she  was 
at  the  commencement  of  the  risk,  or  in 
which  she  last  was  before  that  time;  or  (2) 
in  respect  of  any  loss  which  would  not  have 
occurred  but  for  such  unseaworthiness,  if 
that  uuseawortblQesB  arose  after  the  ship's 


leaving  the  place  of  safety  in  which  she  was 
at  the  commencement  of  the  risk,  or  in 
which  she  last  was  before  that  time. 

"On  an  insurance  by  a  shipowner  on 
ship,  freight  or  expenses  for  a  voyage,  noth- 
ing is  to  be  recovered  in  respect  to  any  loss 
which  would  not  have  occurred  but  for 
such  unseaworthiness  of  the  ship,  if  that 
unseaworthiness  arose  after  the  commence- 
men  of  the  voyage.  In  these  provisions 
'  unseaworthiness '  relates  to  that  alone 
which  arises  from  the  defective  condition 
of  the  hull,  equipments,  or  machinery  of 
the  ship,  or  by  reason  of  overloading  or  im- 
proper loading.  But  the  measure  is  not  in- 
tended to  derogate  in  any  way  from  the 
warranty  of  seaworthiness  that  is  implied 
in  an  J'  policy. 

"Another  clause  directs  that  wages  and 
provisions  at  a  port  of  distress  be  deemed  a 
general  average  loss;  and  another,  that  on 
a  claim  being  made  on  a  marine  insurance, 
particulars  must  be  furnished  of  all  insur- 
ances on  interests  connected  with  the  ship, 
so  far  as  the  assiared  knows  of  them." 

Two  more  steam  schooners,  the  Julia  //. 
Eaij  and  the  Celia,  are  about  to  be  engaged 
in  our  outside  port  trade,  and  judging  by 
past  experience  with  these  auxiliary  steam 
vessels,  we  may  expect  to  hear  of  their  loss 
at  some  dangerous  landingjwithin  the  next 
two  years,  and  maybe  within  a  few  months, 
unless  they  prove  more  fortunate  than  their 
predecessors. 

These  vessels  have  not  been  profitable 
risks  to  underwriters,  for  within  the  last 
few  years  they  have  been  called  upon  to 
settle  for  total  losses  on  all  that  have  been 
built.  Although  these  vessels  are  built, 
with  the  intention  of  aiding  them  to  get 
away  from  a  dangerous  landing  when  the 
wind  is  light  or  weather  bad,  we  find  that 
their  loss  has  been  due  to  over-confidence 
placed  in  their  small  and  inefficient  steam 
power. 

When  these  vessels  are  worked  with  the 
same  care  that  would  be  taken  if  depend- 
ing solely  upon  their  sail  power,  andVould 
use  their  steam  power  in  getting  out  of 
danger  instead  of  running  into  it,  no  doubt 
they  could  be  run  advantageously  to  their 
owners,  as  well  as  to  their  insurers. 
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In  looking  over  the  report  of  the  Insur- 
ance Commissioner  of  New  York,  we  find 
the  following  interesting  comparison  of 
the  assets  of  New  York  marine  companies: 

1859.  1883. 

Atlantic $6,002,733  $12,797,313 

Commercial 928,784  721,599 

GreatWestern 3,395,858  9  86,452 

N.  Y.  Mutual 1,002,638  681,090 

Orient  Mutual 1,316,5)2  891,831 

Sun  Mutual 1,974,231  542,432 

$14,620,796  $16,620,716 

To  which  is  added:  "  The  marine  com- 
panies of  this  State  have  been  reduced  over 
one-half  in  number  since  the  Department 
was  organized,  and  no  new  company  has 
been  incorporated  during  the  time.  All  of 
the  remaining  companies  show  a  decrease  in 
assets  since  then,  except  the  Atlantic, 
which  has  more  than  doubled  its  resources 
in  the  twenty-five  years  referred  to. 

"The  competition  with  the  foreign  marine 
companies  seems  to  have  caused  the  de- 
moralization that  exists.  In  some  respects 
our  own  companies  are  placed  at  a  disad- 
vantage." 


Decline  of  Co-operative  Insurance 
in  Ohio— A  Pew  Facts  from  Last 
Year's  Record. 

The  Ohio  Insurance  Department  has  is- 
sued a  chart  showing  the  business  and  con- 
dition for  1883  of  all  the  co-operative  insur- 
ance associations  transacting  business  in 
Ohio.  Thirty  -  seven  companies  peddled 
sham  insurance  during  the  year,  and  in 
that  time  issued  13,075  new  certificates  and 
lost  13,784  members,  of  whom  only  510  died. 
Of  the  claims  arising  from  these  deaths  74 
were  resisted,  making  the  proportion  of  re- 
sisted claims  14.5  per  cent.  That  is  to  say, 
every  seventh  claimant  had  to  go  to  law  to 
get  his  proportion  of  an  assessment!  There's 
an  honorable  record  for  you. 

The  character  of  the  risks  accepted  is 
shown  in  the  death  rate,  which  was  15.7 
per  thousand,  and  the  criminal  recklessness 
of  the  managers  of  these  assessment  hum- 
bugs is  further  shown  in  the  average  and 
maximum  ages  of  members  received  during 
the  year.  In  several  of  the  companies  the 
average  age  of  new  members  was  over  60 


years,  and  for  one  it  was  68  years.  Recol- 
lect, this  is  the  average  only.  The  Miami 
Mutaal  Aid  and  Beneficial  of  Quincy  ac- 
cepted members  who  were  86  years  old,  and 
the  average  age  of  its  new  members  was  61 
years.  The  People's  Mutual  Life  of  Ash- 
land also  accepted  members  who  had  seen 
eighty-six  winters.  The  Union  Aid  of  Lima 
received  new  members  who  were  90  years 
old,  and  the  average  age  of  the  new  recruits 
for  this  graveyard  swindle  was  68  years. 

The  Miami  Mutual  Aid  and  Beneficial  lost 
19  of  its  members  by  death,  to  the  benefi- 
ciaries of  whom  it  paid,  on  the  average, 
$28.05.    The  largest  amount  paid  was  $106. 

The  Mutual  Union  Life  of  Cleveland  lost 
14  members  by  death.  This  fraud  made  an 
assessment  for  each  death,  and  paid  an  av- 
erage of  $23.36  per  claim.  It  collected  al- 
together $1,855  from  its  members,  and  paid 
to  the  beneficiaries  the  grand  sum  total  of 
$210.  The  remainder  went  to  the  petty 
swindlers  in  charge. 

The  Newark  Life  collected  $1,173  and 
paid  less  than  $400  to  the  beneficiaries  of 
the  four  members  who  died  during  the  year. 

The  Phoenix  Mutual  Aid  of  Cincinnati 
raised  $4,717  by  assessment,  and  paid  $443 
to  the  family  of  the  one  member  who  died. 
The  management  expenses  were  $3,773,  or 
over  80  per  cent,  of  the  receipts. 

The  Reliance  Mutual  Life  of  Cincinnati 
received  $9,114  from  admission  fees,  dues, 
etc.,  incurred  no  losses,  but  paid  out  for 
management  expenses  fS,924,  or  over  98 
per  cent,  of  its  total  income. 

The  Workingmen's  Mutual  Protection 
and  Belief  of  Cleveland  collected  $1,094, 
of  which  $960  went  for  "  management  ex- 
penses." 

Such  revelations  of  the  expensive  man- 
agement of  co-operative  insurance,  of  dis- 
appointed beneficiaries,  of  petty  swindles, 
and  of  contemptible  rascality  on  the  one 
hand  and  utter  imbecility  on  the  other,  are 
no  longer  surprising.  A  comparison  of  the 
chart  for  1883  with  that  for  1882  shows, 
however,  that  assessment  insurance  has  lost 
much  of  its  popularity  in  Ohio,  as  with  such 
a  record  could  not  otherwise  be  in  the  most 
humbug -loving  community.  We  add  a 
comparative  summary  illustrating  the  de- 
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cline  of  co-operative  insurance  in  Ohio  with- 
in a  year: 

1882.  1883. 

Number  of  companies 67  37 

Income $912,476  $586,102 

Disbursements 883,392  672,334 

Beservefund 30,3U  23,416 

New  certificates 31,721  13,075 

Certificates  in  force 52,467  32,.544 

Amount  insured $103,786,015  $59,382,175 

Burning  of  a  Fire-Proof  Flat  in 
New  York. 

The  recent  burning  of  the  St.  George  fiats 
in  New  York  City,  an  alleged  fire-proof 
structure,  strengthens  the  poiiular  convic- 
tion that  "fire-proof"  is  a  meaningless 
phrase,  nowadays,  and  that  greedy  and  un- 
scrui)ulous  landlords  find  allies  in  stupidly 
defective  laws,  in  imbecile  authorities,  and 
in  a  reckless  competition  for  business  by  in- 
surance companies.  Here  was  a  large  and 
pretentious-looking  sti'ucture  of  brick  and 
stone,  eight  stories  in  height,  with  an  in- 
scription in  the  enti-y-way  stating  that  it 
was  fire-proof,  and  yet  it  was  so  wretched  a 
sham  that  although  the  fire  occurred  in  the 
daytime,  and  the  engines  were  on  the 
ground  within  five  minutes  after  the  dis- 
covery of  the  smoke,  it  was  impossible  to 
save  the  building.  So  rapidly  did  ithe  flames 
spread  in  this  vast  "  fire-proof"  tinder-box 
that  the  inmates  barely  escaped  with  their 
lives,  and  some  of  them  were  saved  only 
through  the  extraordinary  exertions  of  the 
life-saving  corps.  Had  the  fire  broken  out 
at  night,  the  loss  of  life  would  have  been 
appalling,  for  the  occupants  numbered  sev- 
enty or  eighty. 

The  entire  interior  of  the  St.  George  was 
of  the  most  flimsy  and  combustible  materi- 
als, all  considerations  of  safety  from  fire 
being  ignored  by  the  builder.  There  was 
but  one  fire  escape,  and  it  reached  to  the 
sixth  story  only.  The  floors  and  floor- 
beams  and  one  stairway  were  of  wood.  The 
partitions  were  of  lath,  studding  and  plas- 
ter. The  steam  pipes  had  already  set  the 
adjacent  wood-work  on  fire.  The  elevator 
served  as  a  huge  furnace,  as  usual. 

The  destruction  of  these  flats  may  possi- 
bly prove  to  be  a  fortunate  thing.  The 
suddenness   and   completeness  of   the   de- 


struction, and  the  utter  helplessness  of  the 
inmates  had  the  fire  occurred  at  night,  im- 
presses all  with  the  perilous  character  of 
these  lofty  tenement  houses,  and  may  se- 
cure effective  legislation  regulating  their 
construction  if  it  does  not  arrest  that  incon- 
siderate demand  which  persuades  capital  to 
erect  these  fashionable  "  sky-scrapers." 

Kisks  were  written  on  this  building  at 
the  rate  of  50  cents,  and  even  as  low  as  40 
cents,  it  is  said.  To  the  lay  mind  it  is  as- 
tonishing that  eight  dwellings  placed  on 
top  of  each  other,  and  containing  nearly  a 
hundred  occupants,  comprising  say  twenty 
families,  and  presenting  a  corresponding 
amount  of  risk,  should  be  insured  at  a  rate 
so  much  lower  than  the  same  number  of 
dwellings  side  by  side  and  with  as  many  or 
fewer  occupants.  Could  the  same  number  of 
dwellings  one-story  high,  or  half  as  many 
two  stories  high,  similarly  constructed,  have 
been  insured  at  the  proportionate  rate  of  6| 
or  12.]  cents?  Would  the  risk  be  as  great 
even  if  the  partition  walls  were  of  wood, 
like  the  floors  separating  the  stories  in  the 
towering  St   George? 


"Wonderful 


Progress  of  Life 
surance. 


In- 


That  portion  of  the  report  of  the  New 
York  Insurance  Department  treating  of 
life  insurance  contains  a  series  of  com- 
parative tables  which  show  iu  a  telling  way 
the  marvellous  advance  made  in  life  insur- 
ance in  this  country  since  1859.  From 
these  tables  we  deduce  the  following  facts 
and  figures: 

In  1859,  the  combined  assets  of  ten  com- 
panies operating  in  the  State  of  New  York 
were  only  $18,301.32.  In  1883,  the  assets 
of  the  same  ten  companies  amounted  in 
the  aggregate  to  5^342,050,049,  representing 
an  average  annual  addition  of  $13,489,363, 
and  a  total  pain  of  $323,744,725.  The  in- 
come of  the  ten  companies  increased  from 
$4,970,319  in  1859  to  $66,733,825  in  1883,    • 

Twenty-five  years  ago  there  were  fourteen 
companies  operating  in  New  York,  with 
49,608  policies  in  force,  an  average  of  3,543 
per  company.  At  the  close  of  1883  there 
were  twenty-nine  companies  with  705,659 
policies  in  force,  an  average  of  24,333  per 
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company,  over  fourteen  times  as  many  alto- 
gether as  there  were  in  1859.  The  amount 
of  the  policies  in  force  has  aclvancerl  from 
$141,497,978  to  $1,763,730,015. 

The  gross  assets  of  the  fourteen  compa- 
nies operating  in  New  York  in  185^  were 
$20,536,084,  an  average  of  $1,466,863.  On 
the  first  of  January  last  the  gross  assets  of 
the  twenty-nine  companies  reporting  to  the 
New  York  Department  were  $471,805,921,  a 
gain  of  twenty-three  fold,  and  an  average  of 
$16,269, 109  per  company,  or  nearly  twelve 
times  as  great  as  the  average  assets  in  1859. 
The  average  yearly  addition  to  the  total  as- 
sets was  $18,802,709. 

In  18-59  the  total  surplus  as  regards  policy- 
holders was  $5,071,148;  in  1883  it  was  $80,- 
298,093,  an  average  addition  of  $3,134,456 
yearly.  The  surplus  per  policyholder  has 
advanced,  in  round  numbers,  from  $100  to 
$114.  The  aggregate  surplus  decreased  dur- 
ing two  years  only. 

Since  organization  the  companies  opera- 
ting in  New  York  have  received  $1,174,734,- 
580  in  premiums,  and  have  paid  to  policy- 
holders $837,849,638.  The  present  resour- 
ces of  these  companies  amount  to  $472, 369,- 
099,  making  the  sum  paid  to  policyholders 
and  the  assets  held  in  trust  for  them  the 
enormous  aggregate  of  $1,310,218,737,  or 
$135,484,157  more  than  the  total  amount 
received  from  policyholders.  In  other  words 
the  management  expenses  have  not  been 
paid  by  the  policyholders,  biit  by  interest 
earnings;  and,  in  addition,  those  earnings 
have  enabled  the  managers  to  accumulate 
to  the  credit  of  the  policyholders  nearly  one 
hundred  and  thirty-six  million  dollars  in 
excess  of  the  aggregate  premiums  received 
since  organization. 

We  have  before  published  figures  yielding 
substantially  the  same  results  to  the  credit 
of  genuine  life  insurance,  but  such  unim- 
peachable testimony  will  bear  and  deserves 
all  the  publicity  possible.  The  foregoing 
figures,  in  particular,  show  the  inherent  sol- 
vency of  legitimate  life  insurance,  its  sur- 
prising cheapness,  the  inestimable  benefits 
it  has  conferred  upon  the  people  of  this 
country,  and  the  financial  ability  and  fidel- 
ity to  duty  displayed  in  the  business  as  a 
whole. 


Portland  Correspondence. 

Editor  Coast  Review — "What  I  predicted 
about  the  April  business  has  been  more 
than  realized.  The  various  agencies  all  re- 
port a  good  premium  hand,  and  in  many 
instances  have  made  qiiite  an  increase  over 
the  same  period  of  a  yearago.  Ouepromiueut 
insurance  firm  got  in  two  single  premiums 
amounting  to  $2,250  (being  one  of  $1,250 
and  one  of  $1,050) .  All  this  I  think  speaks 
well  for  our  push  up  here,  particularly 
when  you  take  into  consideration  the  de- 
pressed times  and  reduced  lines.  Business 
in  general  continues  to  be  somewhat  "off," 
however. 

THE  BUILDING  SEASON 

is  now  being  thoroughly  inaugurated,  and 
a  number  of  substantial  structures  are  in 
course  of  construction,  with  several  more 
promised. 

Nicolai  Bro's  fine  four-story  building  on 
Third  &  C  streets  is  very  nearly  finished. 
It  has  been  leased  as  a  hotel,  which  will  be 
the  finest  of  its  kind  in  the  city.  In  spite 
of  having  been  paid  several  thousands  of 
dollars  during  the  Julj'  conflagration  on 
this  verj'  same  block  by  the  Compact  com- 
f)anies,  these  high-minded  brothers,  I  un- 
derstand, gave  the  Oregon  a  $20,000  line  at 
1.30,  our  rate  then  being  1.50.  We  all  feel 
very  kindly  toward  the  Oregon  for  this  ad- 
ditional one  of  many  souvenirs  which  we 
are  learning  to  treasure  up  and  which  we 
hope  to  repay  with  interest  in  the  near 
future. 

By  the  way,  talking  about  the  Oregon, 
reminds  me  that  I  heard  the  other  company 
of  heavy  artillery,  the  "  time  tried  "  State, 
had  at  last  secured  a  risk  and  had  taken  a 
note  payable  one  year  after  expiration  of 
policy  in  payment  thereof.  My  informant 
could  not  tell  me  whether  any  dividends  had 
been  or  were  to  be  declared. 

THE  FIRE-CRACKER   CLAUSE. 

We  have  of  late  been  somewhat  flustered 
about  our  Chinese  business.  This  class  of 
risks  is  regarded  here  as  very  acceptable; 
losses  have  been  very  rare  amongst  them, 
and  nearly  all  the  companies  compete  pretty 
lively  to  gain  "John's"  business.  A  few 
weeks  ago  we  all  received  a  circular  from 
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San  Francisco  signed  by  every  agency  rep- 
resented here,  forbidding  the  insuring  of  any 
•stock  in  which  fire-crackers,  bombs,  or 
things  of  like  kind  were  to  be  found.  Sev- 
■eral  agents  inserted  a  clause  covering  this 
prohibition,  only,  however,  to  have  their 
policies  indignantly  returned  by  the  as- 
sured, who  did  not  quite  "  savey "  the 
mode  of  procedure.  A  few  agents,  not  quite 
liking  this  circular,  wrote  their  policies  as 
before,  and  were  gobbling  risks  in  by  the 
bushel,  when  a  prominent  firm,  who  by  this 
time  had  got  a  little  tired  of  losing  so  much 
good  business,  telegraphed  to  their  San 
Francisco  principals  for  instructions,  and 
were  immediately  wired  by  two  out  of  their 
three  companies  to  accept  without  the 
■clause,  if  other  first-class  companies  were 
doing  likewise.  What  is  ultimately  going 
to  be  done  about  this  matter  I  do  not  know. 
There  is  no  doubt  that  it  would  be  an  ex- 
■cellent  idea  to  drive  all  this  fire-cracker 
business  out  of  the  stores,  for  look  at  it  as 
jou  maj',  the  hazard  is  always  there,  but 
it  is  impossible  to  gain  this  end  without  en- 
tire unity  of  action,  and  that  too  of  a  most 
pronounced  kind.  I  have  spoked  to  several 
of  the  leading  Chinese  merchants  about  this 
subject  and  find  them  all  very  loathe  to 
submit  to  this  ordinance,  but  they  must 
have  insurance,  and  if  they  cannot  place 
their  business  in  San  Francisco,  they  would 
necessarily  soon  be  made  to  toe  the  mark. 

LOSSES. 

Portland  losses  are  a  little  more  severe 
this  mouth  than  they  have  been  of  late, 
and  will  no  doubt  reach  the  neighborhood 
of  $14,000.  The  country,  as  usual,  blazes 
up — Yakima  for  numerous  thousands,  and 
Tacoma  for  a  great  many  more. 

An  agent  who  went  up  to  adjust  a  loss  at 
the  latter  place  tells  me  the  fire  originated  by 
a  woman  a  little  too  full  for  utterance,  throw- 
ing a  lighted  kerosene  lamp  into  a  back 
shed,  which  quickly  ignited  and  made 
things  in  the  surrounding  couutrj'  pretty 
lively  for  a  time.  Furthermore,  he  told  me 
that  a  C  class  building  rated,  I  think,  at  2} 
against  the  adjoining  frame  written  at  8%, 
vied  with  its  neighbor  to  see  which  could 
burn  down  first,  and  succeeded  in  being  a 
mass  of  crumbling  ruins  before  the  frame 


building  was  destroyed.  This  same  gentle- 
man complained  bitterly  about  the  San 
Francisco  offices  taking  Tacoma  business 
over  the  counter  at  low  rates  from  brokers 
who  did  not  luUy  know  the  risks,,  and 
claimed  that  if  the  business  was  governed 
from  here,  far  more  acceptable  rates  would 
be  secured. 

Yakima  is  learning  common  sense,  and 
after  its  late  experience,  I  am  informed,  is 
about  to  organize  a  fire  department. 

The  recent  fires  brought  Messrs.  Chalmers, 
Fenn  and  Mel  up  to  us  with  a  rush,  the 
former  two  going  to  Tacoma,  and  the  latter 
to  Yakima.  We  have  also  bad  a  very  pleas- 
ant gentleman  amongst  us,  Mr.  John  Cars- 
well,  of  the  Commercial  Union.  He  got 
acquainted  with  all  of  us  up  here,  inter- 
viewed several  of  our  leading  merchants, 
took  careful  notes  of  our  town,  made  a  fly- 
ing visit  to  Salem,  and  returning  here  went 
off  immediately  to  Victoria.  He  thinks  we 
have  the  making  of  a  grand  country,  and 
from  what  he  said,  he  evidently  intends 
that  the  Commercial  Union  shall  participate 
in  the  good  things  at  present  and  that  are 
to  come. 

Mr.  F.  M.  Gilmore,  for  many  years  in 
the  British  Vice  Counsular  Department, 
has  lately  gone  over  to  the  insuranee  ranks 
in  Mr.  Laidlaw's  office. 

J.  A.  Brumsey  has  recently  been  confirmed 
as  Oregon  and  Washington  Territory  man- 
ager of  the  Home  Mutual. 

I  ran  across  my  young  friend  Otho  Hall 
(Hutchinson  &  Maun  s  special)  the  other 
day,  who  had  just  arrived  from  your  city. 
Otho  was  formerly  with  the  New  Zealand 
up  here,  and  did  some  very  good  country 
work  for  them. 

The  new  Compact  towns  are  working 
nicely,  and  in  spite  of  quite  an  advance  in 
rates  along  the  whole  line,  are  sending  in 
lots  of  business. 

Stark  street,  between  Front  and  Second, 
has  got  to  be  quite  the  insurance  street.. 
More  than  half  the  agencies  are  located 
there.  Ilecently  the  Oregon,  evidently 
wanting  to  get  right  into  the  midst  of  the 
battle,  also  took  an  office  on  this  street 
and  now  has  the  Eagle  of  the  "  Pheuix  " 
scowling  at  it  on   one  side,  with  the  old- 
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timer  "Hartford"  watching  it  pretty  closely 
on  the  other  side. 


Yours,  very  truly, 


Naols. 


The  Mutual  Reserve  Fund  Life 
Association  of  Ne^w  York— Hig-h 
Expense  Ratio  and  a  Nominal 
Reserve  Fund. 

The  report  made  by  the  Mutual  Keserve 
Fund  Life  Association  to  the  New  York  In- 
surance Department,  as  required  by  law, 
more  tlian  supports  the  Eeview  in  its  posi- 
tion as  to  the  real  cost  of  assessment  insi;r- 
ance  in  general  and  of  the  bogus  insurance 
of  this  brazen  association  in  particular. 
The  ratios  of  expenses  to  receipts  and  to 
claims  paid  are  even  greater  for  the  Mutual 
Eeserve  Fiand  than  the  average  expense  ra- 
tios for  the  sixty  speculative  co-operatives 
reporting  to  the  New  York  Department. 

The  total  income  of  the  association  for 
188.3  is  reported  at  $637,442.08,  of  which 
$635,717.03  was  paid  by  members.  The 
fees  retained  by  agents  were  $91,446.75. 
This  sum  is  based  on  an  estimate  of  three 
dollars  per  $1,000  of  new  business,  and  if 
there  is  any  error  in  this  estimate  it  is  safe 
to  say  that  it  is  in  favor  of  the  association. 

The  total  disbursements  for  1883  were 
§538,288.18,  of  which  $302,036.95  was  paid 
to  members.  The  remainder,  $236,251.23, 
went  for  expenses.  The  medical  examiners 
received  S16,S52.85,  and  the  officers  and 
office  employes  $36,921.16.  The  cost  of 
levying  and  collecting  assessments  for  the 
year  was  $1.3,371.32.  The  legal  expenses 
for  resisting  $21,250  claims  and  for  glorify- 
ing E.  B.  Harper,  the  President,  amounted 
to  $6,160.58.  As  Mr.  Harper's  "karakter" 
has  not  yet  been  established,  the  item  for 
legal  expenses  will  doubtless  be  considera- 
bly larger  next  year.  The  agents  received, 
altogether,  from  admission  fees  and  commis- 
sions, $130,200.91.  As  before  said,  a  part 
of  this  sum  is  estimated,  and  underestimated 
probably,  for  any  underestimation  reduces 
the  expense  ratios.  The  other  disburse- 
ments were  for  salaries,  traveling  expenses, 
rent,  taxes,  printing,  advertising,  etc. 
3 


The  foregoing  figures  yield  the  following 

percentages : 

Eatio. 
Disbursements  to  income 84.4 

Losses  and  claims  paid  to  income 47.3 

Expenses  to  income 37.1 

Agents'  commissions  to  income 20.4 

Expenses  to  losses  and  claims  paid 78.4 

The  cash  assets  of  the  association  are  an- 
nounced as  $169,946.24  and  the  liabilities 
$148,950,  leaving  the  munificent  sum  of 
$20,996.24  as  the  boasted  reserve  fund  of 
this  blatant  humbug.  The  "other  assets" 
include  office  furniture,  assessments  and 
diies  unpaid,  and  ''future  assessments  ap- 
plicable if  needed  to  pay  in  full  so  much  of 
the  total  amount  of  death  claims  as  is  in  ex- 
cess of  death  funds  actually  collected  on  the 
last  assessment,  or  in  process  of  collection 
and  not  yet  paid  out."  This  queer  item  of 
assets  is  in  keeping  with  the  moonshine 
character  of  the  insurance  and  reserve  fund 
security  of  the  Mutual  Eeserve  Fund  Life 
Association.  Altogether,  the  assets  of  the 
association,  cash  and  "future  assessments" 
and  dues  and  assessments  unpaid  and  which 
may  never  be  paid,  aggregate  the  enormous 
sum  of  $317,000.75,  to  guarantee  the  pay- 
ment of  policies  promising  over  $63,000,000, 
and  of  $148,950  resisted  and  unpaid  claims. 

The  Mutual  Eeserve  Fund  Life  Associa- 
tion may  be  recommended  to  any  man  seek- 
ing moonshine  insurance,  and  who  is  will- 
ing to  pay  over  seventy-eight  cents  to  the 
management  for  every  dollar  paid  to  bene- 
ficiaries. 

In  the  light  of  these  figures  (for  they  are 
representative)  the  uninitiated  need  no  long- 
er wonder  why  assessment  insurance  asso- 
ciations oppose  any  State  supervision  which 
shall  require  them  to  make  public  their  re- 
ceipts and  expenditures,  and  thus  force  them 
to  compete  under  something  near  equal  con- 
ditions, as  regards  the  law,  with  genuine 
insurance  companies. 

There  are,  unfortunately,  some  agents 
who  cannot  comprehend  that  insinuations 
or  direct  charges  against  other  companies 
tend  to  bring  the  entire  business,  as  well  as 
themselves,  into  disrepute,  and  to  create  in 
the  minds  of  intelligent  men  a  suspicion 
that  no  company  is  safe  and  no  agent  truth- 
ful.—  Vindicator. 
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Village  Fire  Protection. 

Small  towns  and  villages  in  general,  and 
particularly  those  in  the  West,  are  notori- 
ously destitute  of  means  for  extinguishing 
a  fire  or  preventing  its  spread.  Even  the 
simplest  auxiliaries  are  seldom  or  never  to 
be  found  where  most  needed,  in  frame  towns. 
There  are  no  appliances,  no  fire  buckets,  no 
hooks  nor  ladders,  as  a  rule,  and  there  is 
rarely  a  suflBcient  or  convenient  supply  of 
water.  In  the  absence  of  a  police  or  other 
patrol  at  night,  fires  occurring  between  9  P. 
M.  and  4  or  5  A.  m.,  generally  burn  undis- 
covered until  the  destruction  of  the 
building  is  past  prevention.  Such  fires 
frequently  extend  to  neighboring  build- 
ings, if  the  village  is  at  all  compactly 
built,  and  the  chances  for  the  burning 
of  the  entire  town  are  always  good.  For 
these  reasons,  risks  in  country  towns 
are  not  desirable  at  even  six  and  eight  per 
cent.,  and  some  of  the  more  conservative 
companies  will  not  accept  them  at  any 
price. 

The  fire  risk  in  towns  of  this  character 
may  be  diminished  considerably  and  at 
trifling  cost,  with  a  few  primitive  aids  and 
a  little  system.  The  almost  complete  ab- 
sence of  anything  of  the  kind  is  discredit- 
able to  the  common  sense  prudence  of  the 
inhabitants,  and  indicates  an  apathy  de- 
serving of  contempt. 

Every  town  can  aflford  a  system  of  in- 
spection, a  night-watch,  and  a  few  simple 
but  effective  aids  for  the  suppression  of  fire. 
The  night-patrol  should  keep  a  shaqi  look- 
out for  fires  as  well  as  petty  thieves  and 
brawlers;  and  the  day  policeman,  marshal 
or  constable  should  be  authorized  to  in- 
spect chimneys,  etc.,  at  regular  intervals. 
Bucket  and  hook  and  ladder  brigades 
should  bo  organized  and  drilled  so  as  to 
economize  time;  and  some  alarm  should  be 
agreed  upon,  such  as  the  clanging  of  the 
church  or  school  bell,  after  the  fashion  of 
the  old-time  fire  bell.  These  useful  organ- 
izations could  be  made  permanent,  and  a 
lively  interest  assured,  by  investing  them 
with  a  social  character.  In  addition  to  a 
liberal  supply  of  buckets,  axes,  hooks,  etc., 
it  would  be  well  t<i  provide  several  half-bar- 


rels, set  in  frames,  with  handles.  A  great 
quantity  of  water  could  thus  be  speedily 
carried  or  hauled  from  remote  wells  and 
cisterns  by  willing  hands.  If  water  is 
scarce,  capacious  cisterns  should  be  dug, 
and  the  water  supply  never  allowed  to  run 
low.  Protection  like  this  is  possible  in  the 
smallest  and  poorest  towns,  and  once  es- 
tablished will  be  sustained  and  improved 
by  every  spirited  community.  In  the  end 
it  would  reduce  rates  somewhat,  and  will 
at  once  yield  a  welcome  feeling  of  security. 
The  local  fire  insurance  agent  should 
consider  it  his  particular  mission  to  urge 
upon  his  fellow  citizens  the  adoption  of 
these  inexpensive  measures  of  protection, 
while  impressing  them,  in  the  pursuit  of 
profitable  business,  with  a  duo  sense  of 
the  insecurity  of  their  property.  Any  sug- 
gestions from  him  on  the  subiect  will  have 
exceptional  weight,  and  will  react  in  his 
favor  in  a  business  way.  He  will  also  find 
the  town  newspaper  a  valuable  aid,  and  its 
editor  a  useful  ally  in  the  dissemination  of 
information  as  to  the  causes  of  fires,  and  in 
the  advocacy  of  simple  protective  measures. 


Fire  Premiums  and  Losses  by 

States. 

Following  is  a  complete  table  of  the  pre- 
miums and  losses,  together  with  the  loss 
ratios,  of  the  various  States  and  Territories 
and  Canada.  The  figures  for  Oregon  and 
Nevada,  and  the  Territories  of  Washington, 
Idaho,  Utah  and  Arizona,  are  taken  from 
the  Review's  chart,  and  added  and  given  as 
for  the  Pacific  Coast,  California  excepted. 
The  Heview  is  the  first  to  print  a  complete 
table  of  the  kind.  The  most  of  these  figures 
were  given  in  the  Keview  for   March  and 

for  April: 

Premiums.  Losses.  Katlo. 

.Mabama $462,330  $251,773  64.6 

Arkansas 370,212  308,409  99  6 

California 4,21K),G97  l,f.C.8,836  39.6 

Colorado 7r.'.),777  357,218  46.3 

Connecticut 1,520,808  1,039,034  68.0 

Daljota 591,821  262,477  44.3 

Delaware 160,953  39.488  296 

District  of  Columbia.  99,966  38.633  38.6 

Florida 229,284  229,1500  100.1 

Georgia 1.282,658  1,042.039  86.2 

Illinois 7,867.984  3,547.545  46.0 

Indiana 2,341.057  ].4;«,9."»  61.2 
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Iowa $3,363,058  $1,414,683  42.0 

Kansas 1,453,926  638,370  43.9 

Kentucky 1,878,509  942,601  50.2 

Louisiana 1,642,345  1,001,568  60.9 

Maine 1,260,537  883,428  70.1 

Maryland 1,570,954  626,743  39.9 

Massachusetts 5,2.50,499  3,166,694  60.3 

Michigan 3,225,766  1,721,293  53.3 

Minnesota 2,399,758  1,545,569  64.3 

Mississippi .329,004  149,756  45.6 

Missouri 4,112,857  2,414,692  58.7 

Montana 139.973  31,677  22.6 

Nebraska 1,015.564  297,245  28.4 

New  Hampshire 541,785  324,126  59.8 

New  Jersey 2,105,440  986,562  46.8 

New  Mexico 114,886  69,949  58.2 

New  York 17,290,511  9,716,382  56.0 

North  Carolina......  423.289  233,120  55.1 

Ohio 4,490.010  2,355,677  52.4 

Pacific  Coast  (Califor- 
nia excepted) 1,847,776  986,215  53.3 

Pennsylvania 7,067,733  4,243,258  60.0 

Khode  Island 616,213  356,502  57.8 

South  Carolina 567,705  397,967  70.1 

Tennessee 1,017,223  1,010,881  99.4 

Texas 2,403,920  1,694,931  70.5 

Vermont 321,290  321,507  100.1 

Virginia 1,06C,753  772,636  72.9 

West  Virginia 230,345  118,586  51.5 

"Wisconsin 2,314,987  1,649,402  71.2 

Wyoming 44,438  7,661  17.2 

Total  for  U,  States. $90,044,601  $50,349,170  55.9 
Canada 4,624,741        3,048,724        65.9 

Total  for  U.  States 
and  Canada $94,669,342    $53,397,894        56.3 

For  a  few  of  the  figures  from  States  and 
Territories  in  which  there  are  no  Depart- 
ments, we  are  indebted  to  the  Weekly  Un- 
derwriter. 

Our  London  Letter. 

London,  April,  1884. 

Editor  Coast  Keview — Since  my  last  let- 
ter to  you  two  events  of  note  have  occurred 
in  the  insurance  world  here,  viz:  the  trans- 
fer of  the  Standard  Fire  Office  to  the  Fire 
Insurance  Association,  and  a  large  fire  in 
Paternoster  Row  (close  to  St.  Paul's 
Cathedral)  in  this  city. 

The  collapse  of  the  Standard  was  not  an 
entire  surprise,  although  the  exact  style  of 
it  was  not  long  foreseen,  and  on  dit  that 
it  came  as  somewhat  of  a  surprise  upon  the 
manager.  The  company  has  not  been  a 
lucky  one,  and  its  component  parts,  the 
Belfast  and  the  1  per  cent.  Standard,  never 
achieved  real  greatness,  nor  was  it  thrust 


upon  them.  In  fact,  their  history  is  simply 
a  succession  of  mistakes,  from  an  under- 
writer's point  of  view,  and  (one  would  al- 
most fancy)  from  that  of  the  unlucky  share- 
holders. Who  will  go  next?  One  or  two 
companies  will  certainly  have  to  "  pull  in  " 
if  they  wish  to  live  long  and  be  happy. 

The  "big  blaze"  referred  to  above  will 
probably  be  found  to  have  devoured  some 
£150,000  worth  of  insurable  (and  mostly 
insured)  property;  but  no  companies  get 
really  badly  hit,  as  the  policies  were  spread 
over  a  considerable  number  of  offices; 
£10,000  ($50,000)  is  the  highest  loss  stated 
to  fall  upon  any  one  company,  very  few 
suffering  even  to  the  extent  of  £5,000  apiece. 

Our  "musical  society"  has  had  another 
and  very  successful  concert.  Both  the 
cause  of  music  and  of  good  fellowship  bene- 
fit by  this  admirable  association.  Have 
you  anything  of  the  same  kind  with  you  ? 

A  curious  case  has  recently  been  decided 
in  the  law  courts  here  in  connection  with 
what'is  known  as  the  "  employers'  liability 
risk,"  which  is  the  responsibility  of  em- 
ployers towards  their  employees  for  acci- 
dents happening  to  the  latter  in  consequence 
of  their  carrying  out  the  instructions  given 
to  them,  or  of  the  defective  quality  of  their 
machinery  or  arrangements.  The  case  is 
this : 

Lord  Charles  Beresford,  one  of  the  naval 
commanders  during  the  bombardment  of 
Alexandria,  brought  home  a  shell  which 
was  to  be  cut  in  half  and  made  into  an 
ornament  for  presentation  to  the  Prince  of 
Wales.  The  shell  had  not  exploded  and 
had  to  be  emptied  before  it  could  be  cut. 
The  man  who  was  employed  by  the  com- 
pany contracting  to  effect  the  alteration  in 
the  shell,  was  instructed  to  empty  the  shell 
by,  practically,  digging  out  the  contents. 
In  spite  of  his  objections,  he  was  told  to  go 
on  with  the  work,  and  that  it  was  quite 
safe.  Unfortunately,  it  did  not  prove  to  be 
safe,  and  the  explosion  of  the  shell,  which 
followed  very  shortly,  injured  the  man  most 
seriously.  He  claimed  and  obtained  £300 
damages  from  his  employers,  the  Henry 
Rifle-Barrel  Company,  which  they  tried  to 
recover  from  the  Accident  Company,  whose 
policy  they  held. 
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The  court,  however,  upheld  the  com. 
pany's  refusal  to  reimburse,  declaring  that 
such  a  risk  was  not  at  all  a  reasonable  or 
ordinary  one. 

There  have  been  a  number  of  companies' 
accounts  for  1883  published  recently,  but  I 
must  reserve  details  for  my  next,  simply 
mentioning  that  a  small  local  ofiBce,  the 
Brighton  and  Sussex  Union,  rejoices  in  a 
less  than  10  per  cent,  loss  ratio  since  its 
establishment  three  years  ago.  I  would 
add  that  this  little  company  does  not  "  fill 
up"  with  St.  Louis  "  specials"  or  Nevada 
lisks. 

Another  quiet  company,  the  Law  Union, 
has  only  47  per  cent,  loss  ratio  (the  same  as 
that  for  1882),  on  a  premium  income  of 
some  .£40.000  ($200,000).  British  business 
is  not  really  bad,  you  know! 

Some  of  the  older  companies  here  are 
going  abroad  to  cultivate  continental  busi- 
ness. The  London  Assurance  Corporation 
has,  I  believe,  established  itself  in  Holland 
for  both  fire  and  marine  departments,  and 
the  London  and  Provincial  Marine  and  the 
City  of  London  Marine  (this  last  is  not  yet, 
I  think,  represented  on  your  Coast,  but  has 
as  underwriter  the  popular  and  capable 
Philip  Secretau,  lately  assistant  underwriter 
with  the  London  and  Provincial)  have  also 
opened  agencies  in  the  same  country. 
More  anon  from 

Yours  very  truly, 

A  Londoner. 


Increasing  Death  Rate  in  the  Fra- 
ternal Societies. 

The  annual  reports  made  by  fraternal  so- 
cieties with  insurance  branches  supply  un- 
mistakable evidence  that  the  death  rate  in 
these  orders  or  societies  is  steadily  increas- 
ing, despite  a  constant  infusion  of  "new 
blood  "  and  greater  vigilance  in  the  Selec- 
tion of  lives.  It  is  significant  that  where 
the  society  is  oldest  the  death  rate  is  great- 
est, thus  bearing  out  the  opponents  of  the 
assessment  system  in  the  prediction  that  an 
excessive  dr-ath  rate  is  the  inevitable  sequel 
of  such  unbusiness -like  schemes  of  insur- 
ance. An  excessive  death  rate  means  speedy 
failure.  Assessment  insurance  is  still  in 
the  hey-day  of  its  youth,  with  a  large  field 


from  which  to  draw  fresh  material  where- 
with to  fill  the  gaps  made  by  wholesale  with- 
drawals, yet  the  signs  of  decay  and  approach- 
ing dissolution  are  so  plain  that  the  most 
ignorant  or  prejudiced  champion  of  the  sys- 
tem need  not  mistake  them.  A  few  figures 
will  suffice. 

In  1879-80  the  average  death  rate  per 
thousand  of  the  Georgia  division  of  the  An- 
cient Order  of  United  Workmen  was  3.65. 
The  next  year  it  was  10.70,  the  following 
year  12.65,  and  in  1883-84  it  had  advanced 
to  16.11.  As  the  order  grew  older,  the  death 
rate  increased  in  spite  of  the  most  desperate 
efforts  to  introduce  new  members.  The 
average  for  the  five  year.s  wasn't  comfort- 
ing, either,  being  12.24. 

In  the  Texas  division  of  the  same  society 
the  death  rate  last  year  was  16  S3  per  thou- 
sand. The  order  has  been  growing  in  that 
State  for  five  years,  yet  the  average  death 
rate  has  been  11.37  per  thousand. 

In  the  Kentucky  jurisdiction  of  the  A.  0. 
U.  W.  the  death  rate  per  thousand  has  never 
been  less  than  12.10,  and  the  average  for 
five  years  has  been  17.19.  In  1882-83  it 
was  17.39,  and  last  year  it  had  advanced  to 
21.63,  or  considerably  more  than  twice  the 
average  rate  of  mortality  in  regular  life  in- 
surance companies. 

The  Knights  of  Honor  have  a  total  mem- 
bership of  128,000  in  the  United  States,  and 
although  it  is  a  new  societj',  and  has  re- 
ceived the  most  of  its  members  within  the 
past  four  or  five  years,  its  death  rate  last 
year  was  over  11  per  thousand.  This  com- 
paratively favorable  average,  although  great- 
er than  the  established  average  of  selected 
lives,  is  secured  by  the  extension  of  the  or- 
der into  much  new  tenitory,  and  the  con- 
sequent addition  of  manj'  youthful  and 
healthy  members.  Where  the  order  is  old- 
est the  death  rate  is  highest;  and,  per  contra, 
where  it  is  newest  the  death  rate  is  lowest. 
The  mortality  in  Iowa  last  year  was  19  per 
thousand;  in  Arkansas  it  was  still  higher, 
and  in  West  Virginia  it  was  32.9.  '  In  Ken- 
tucky, where  the  order  was  born  abotit 
ton  years  ago,  tbe  mortality  has  been  inva- 
riably above  the  average  in  recent  years  and 
is  increasing.  The  branch  in  that  State  ia 
now  in  default  to  the  benefit  fund  of  the 
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order  at  large  over  $160,000.  They  can't 
pay  it,  because  their  death  rate  has  in- 
creased with  age,  and  their  experience  in 
this  respect  is  the  inevitable  fate  of  other 
State  branches,  as  soon  as  the  withering 
hand  of  time  has  had  "half  a  show." 

These  indispntable  tacts  illustrate  the  es- 
sentially frail  character  of  co-operative  or 
assessment  insurance  under  its  most  favor- 
able conditions.  With  all  the  machinery 
and  social  advantages  of  a  fraternal  society 
with  which  to  gain  members,  especially  the 
young,  and  operating  at  a  low  expense, 
much  of  the  work  being  done  gratuitously, 
the  record  already  shows  that  fraternal  in- 
surance must  end  in  failure  even  more 
quickly  than  was  to  be  expected.  Found- 
ed on  incorrect  principles,  it  could  not  long 
survive,  anyway,  but  this  record  proves  that 
the  factitious  aids  of  fraternity  and  ' '  new 
blood  "  have  been  overestimated  by  the  ad- 
vocates of  legitimate  life  insurance. 


The  Pacific  Insurance  Union. 

The  work  of  framing  the  by-laws  of  this 
new  organization  is  proceeding  as  rapidly 
as  is  possible  where  such  conflicting  inter- 
ests must  be  consulted  and  harmonized. 
It  is  a  work  requiring  clever  tact  and  nice 
skill,  as  well  as  mutual  concessions,  for  the 
design  of  the  Union  is  to  embrace  all  the 
companies  operating  in  this  field.  It  must 
be  admitted,  too,  that  although  the  neces- 
sity for  this  new  organization  is  unanimous- 
ly conceded,  the  conciliatory  spirit  so  es- 
sential to  its  successful  organization  is  not 
as  cordial  as  the  gravity  of  the  situation  de- 
mands and  has  led  us  to  expect. 

To  an  impartial  observer  some  of  the  ob- 
jections border  closely  on  the  frivolous, 
and,  on  the  other  hand,  ungenerous  de- 
mands are  made  and  adhered  to  with  un- 
reasonable tenacity.  Such  have  their  root 
in  an  improper  appreciation  of  the  situation 
or  in  the  supposed  possession  of  vantage 
ground.  So  far,  however,  most  of  the  dif- 
ferences of  opinion  have  been  amicably  ad- 
justed, and  there  remain  but  two  or  three 
weighty  ones  to  be  disposed  of.  The  broker 
question  has  been  settled  to  the  satisfaction 
of  nearly  all. 


The  main  stumbling  block  is  the  propo- 
sition to  permit  the  Association  and  outside 
companies  to  renew  all  business  now  on 
their  books  at  the  old  rates  until  specially 
rated  by  the  compact  manager.  Section  8 
of  the  proposed  compact  provides  for  the 
enforcement  of  the  Board  rates  until  the 
Union  rates  have  been  made,  with  the  ad- 
ditional provision  that  until  such  Union 
rates  have  been  established,  any  risk  may 
be  renewed  at  the  rate  and  for  the  term  last 
written.  This  section  is  opposed  by  a  few 
of  the  Board  companies,  who  contend  that 
it  is  too  much  of  a  concession.  A  substi- 
tute in  the  nature  of  a  compromise  has 
therefore  been  offered,  which  provides  that 
the  highest  rate  at  which  a  risk  was  last 
written  shall  govern  all  renewals.  This  of 
course  applies  to  risks  in  which  more  than 
one  company  is  represented. 

It  seems  to  us  that  the  opposition  to  this 
section  is  somewhat  unreasonable,  and  if  it 
were  not  so,  a  little  yielding  in  this  matter 
would  be  altogether  judicious.  To  ask  the 
Association  and  outside  companies  to  renew 
at  Board  rates  all  risks  not  specifically  rated 
by  the  Union  is,  in  the  opinion  of  the  non- 
boarders,  asking  too  much.  It  would,  they 
think,  give  the  Board  companies  an  undue 
advantage  at  this  time,  and  it  is  therefore 
regarded  as  a  demand  for  a  surrender  of  a 
part  of  the  business  won  from  the  Board 
companies. 

While  we  have  no  sympathy  with  the  raid 
made  upon  the  business  of  the  Board  com- 
panies in  the  past,  we  are  inclined  to  think 
that  the  exigencies  of  the  case  will  not  jus- 
tify any  action  savoring  of  retaliation.  It 
is  true  that  the  non-board  element  in  the 
past  have  transferred  a  share  of  the  busi- 
ness of  the  Board  companies  to  their  own 
books,  but  it  should  be  borne  in  mind  that 
some  of  the  business  so  lost  would  have 
been  lost  under  any  circumstances,  and  it 
should  further  be  remembered  that  in  the 
interval  the  Board  companies  gained  a  lib- 
eral share  of  all  new  business.  The  figures 
furnished  by  the  Fire  Patrol  afford  corrobo- 
rative evidence  of  this,  so  far  as  city  busi- 
ness is  concerned,  for  a  comparison  of  the 
premium  income  for  the  first  quarter  of 
1884  with  that  of  the  first  quarter  of  1883 
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shows  that  the  Board  companies  have  made 
a  net  gain,  in  the  aggi-egate,  of  $3,812. 
While  the  Association  companies  gained 
$15,050,  and  the  outsiders  $6,900,  the  Board 
companies  have  more  than  held  their  own, 
even  if  the  volume  of  their  city  business  is 
not  commensurate  with  their  assets.  The 
chart  of  the  Pacific  Coast  business,  as  print- 
ed in  the  February  Keview,  presents  simi- 
lar results.  Evidence  like  this  will  not  sup- 
port any  extreme  position  by  either  side. 

There  should  therefore  be  no  serious  con- 
troversy over  this  section,  for  if  it  were  ac- 
cepted in  its  original  form,  and  thereby 
leave  things  statu  quo  so  far  as  unrated  risks 
are  concerned,  it  would  be  decidedly  better 
than  the  failure  of  the  present  movement, 
or  an  aggi-avating  obstruction  which  may 
precipitate  a  disastrous  crisis.  The  princi- 
pal object  of  the  new  compact  is  to  keep  up 
rates.  That  will  be  its  first  work;  the  lev- 
eling and  elevating    process    will  follow. 

We  contend,  therefore,  that  any  stub- 
born opposition  to  the  proposed  section 
is  altogether  unworthy  of  the  present 
confessedly  grave  situation.  The  alterna- 
tive, it  is  believed,  is  the  successful  inau- 
giiratiou  of  the  Pacific  Insurance  Union  or 
the  disruption  of  the  Board  and  the  com- 
plete demoralization  which  such  a  dissolu- 
tion implies.  The  three  classes  of  compa- 
nies are  alike  deeply  interested  in  averting 
such  a  calamity  There  should  therefore 
be  no  disposition  to  take  advantage  of  one's 
neighbor,  but  in  its  place  a  mutual  yielding, 
approaching  to  generosity. 


FIRES. 

March  25,  Benton  county,  (3r.,  building: 
state  Investment $400 

April   13,  New  Tacoma,  W.  T.,  general 
fire: 

Western,  San  Francisco $1,530 

London  k  Lancasblre 2,800 

MancheBttT 1 ,940 

Home  k  riirenix <)00 

Continental 1,203 

North  Oerman 1,C04 

American,  Newark 1,203 

Flremaufl  Fnnd 4,000 

Oiiardlan 802 

Lion 332 

Union,  Ban  Francleco 2,000 


Standard 401 

Irving 1,691 

Hamburg- Bremen 1,C04 

State  Investment 2,215 

South  r.ritish  &  National 2,900 

City  of  London  2,900 

Niagara 2,943 

Commercial  Union 450 

Amazon 740 

Fire  /Association,  London 1,C90 

Teutonia 740 

New  Orleans 1,140 

Allemannia 700 

London  &  Northwestern 1,200 

Shoe  and  Leather 1,300 

Merchants 1,500 

German,  Freeport 1,.500 

Union,  Philadelphia 800 

Springfield 1,000 

Liverpool  &  Loudon  &  Globe CSO 

Helvetia  Swiss 1,000 

London  &  Provincial 1,000 

North  British  &  Mercantile 750 

Geriuan- American 750 

Imi^erial,  London,  Northern  &  Queen 1,800 

Total $.52,308 

April  1,  Seattle,  W.  T.,  building  and  fur- 
niture: 

Teutonia $493 

State  Investment 707 

Standard 800 

April  14,  Yakima,  W.  T.,  general  fire: 

Hartford $1,500 

Hoyal,  Norwich  Union  &  Lancashire 3,742 

Liverpool  &  London  &  Globe 4,491 

Imperial,  London,  Northern  &  Queen 2,994 

Hamburg-Bremen 1,496 

Ins.  Co.  of  North  America 1,497 

Pennsylvania,  Philadelphia 1 ,497 

Boston  Underwriters 1,871 

Sun 1,122 

Firemans  Fund 600 

Howard 648 

Providence-Washington 205 

Total $21,663 

April  10,  Casa  Grande,  A.  T.,  adobe  store 
and  general  merchandise: 

Sun $007 

Boston  Underwriters 997 

Firemans  Fund 1,995 

Ins.  Co.  of  North  America 2,100 

National  of  New  York 997 

Hartford 2,780 

Providence-Washington 907 

Springfield 1 ,000 

German,  Freeport 1,000 

Pennsylvania,  Philadelphia 2,100 

Total $14,963 
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April  15,  Wadsworth,  Nev.,  frame  store: 

Hartford $1,500 

Flremans  Fund 1,500 

Connecticut 1,000 

Fire  Association,  London 900 

City  of  London 500 

South  British  &  National 600 

Standard 900 

Total $6,800 

April  22,  Colfax,  W.  T.,  dwelling: 

Lion $600 

April  14,  Sonoma,  building  and  furniture: 

California $200 

April  I,  Georgetown,  N.  M.,  saloon: 

Fire  Association,  London $1 ,240 

New  Orleans 760 

April  18,  Milpitas,  Gal.,  dwelling: 
Agricultural $200 

April  24,  Madison,  Cal.,  farm  property: 
Agricultural $590 

April  1,  Sutter  county,  Cal.,  building  and 
contents : 
Pennsylvania,  Philadelphia $960 

April  22,  San  Francisco,  maccaroni  fac- 
tory: 
Hartford $375 

April  — ,  Ogden,  Utah,  dwelling: 
Hartford $1,000 

April  7,  Portland,  Or.,  building  and  con- 
tents; 
Phenix,  Brooklyn $3,377 

April  19,  Eed  Bluff,  Cal.,  dwelling: 
Phenix,  Brooklyn $795 

April  10,  San  Francisco,  dwelling: 
Commercial,  San  Francisco $125 

April  1,  Portland,  Or.,  dwelling: 
Commercial,  San  Francisco $2,000 

April  6,  Portland,  Or.,  furniture: 
Oakland  Home $150 

April  7,  Portland,  Or.,  building  and  fur- 
niture : 
Oakland  Home $278 

April  23,  Ogden,  Utah,  stock  and  fixtures: 
Oakland  Home $550 

April  30,  Portland,  Or.,  doors  and  sash: 
Oakland  Home $900 

April  — ,  Union,  Or.,    frame  flour  mill, 
machinery  and  grain: 
Liverpool  &  London  &  Globe $5,000 

April  12,  Sacramento,  frame  dwelling  and 
furniture: 
Liverpool  &  London  &  Globe $1,422 
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April  25,  Sacramento,  Cal.,   stable   con- 
tents: 
Sun $320 

April  4,  Humboldt  Co.,  Cal.,  dwelling: 

Williamsburg  City $250 

April  6,  Portland,  Or.,  dwelling: 
Union,  San  Francisco $*''C 

April  11,  San  Francisco,  wool  and  ma- 
chinery: 
state  Investment $200 

April  15,  Alameda,  Cal.,  frame  dwelling: 
state  Investment $3,165 

April  8,  Portland,  Or.,  frame  building: 
Commercial,  San  Francisco $1,668 

April  15,  Chehatis,  W.  T.,  frame  building: 
Commercial,  San  Francisco $986 

April  1,  San  Francisco,  dwelling: 

North  German $183 

Commercial  Union 158 

April  6,  Contra  Costa,  Cal.,  barn  and  hay: 
Home  Mutual $650 

April  9,  Sonoma,  Cal.,  building: 
Home  Mutual $200 

April  24,  Marysville,  Cal.,  dwelling  and 
furniture: 
Home  Mutual $550 

April  11,  San  Francisco,  hat  factory: 

Providence  Washington $1,750 

OaklandHome 2,550 

April  24,  Carson  City,  Nev.,  general  mer- 
chandise. 

Mtna. $2A00 

Phoenix,  London. 990 

Western,  Toronto 990 

Liverpool  &  London  &  Globe 2,100 

Total $6,180 

April  27,  San  Francisco,  dwelling: 
Ins.  Co.  of  North  America $175 

April  26,  Greenville,  Cal.,  general  fire: 
Royal,  Norwich  Union  &  Lancashire $1,000 

April  22,  Glendale,  Or.,  general  fire: 
Home  &  Phoenix $2,800 

April  1,  Ainsworth,  W.  T.,   hotel  furni. 
ture: 
Niagara $1,260 

April  7,   Menlo   Park,    Cal.,  saloon   and 
dwelling: 
Commerical  Union $500 

April  6,  near  Clayton,  Cal.,  barn: 
Scottish  Union $740 

April  29,  Portland,  Or.,  dwelling: 
Union,  San  Francisco $•145 
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April  IC,  San  Francisco,  dwellings: 

California $1,000 

Commercial,  San  Francisco 300 

April  16,  Portland, *0r.,  dwelling: 
California $1 .000 

April   22,    San   Francisco,    paint  and  oil 
store: 

Glens  Falls $1  ,:n3 

Springfield 1,313 

Union,  Phlladelpliia 1,313 

Star. 2,000 

State  of  Pennsylvania 1,750 

Union,  San  Francisco 1,750 

New  Zealand 2,000 

Home  Mutual 1,750 

Hamburg  Bremen 2,000 

Oakland  Home 1,313 

Liverpool  &  London  &  Globe 1 ,750 

Amazon 500 

ADJOINING  PEOPEKTY. 

Helvetia  Swiss 1,07C 

Merchants,  Newark 3G8 

Springfield 257 

Glens  Falls 184 

Union,  Phila 220 

Buffalo  German 184 

Shoe  &  Leather 220 

German,  Freeport 368 

City  of  London $3C8 

N.  Y.  Underwriters  Agency 368 

State  Investment 368 

Hamburg  Bremen 368 

South  British  &  National 308 

Oakland  Home 452 

Traders 220 

Niagara 184 

American  Central '.  184 

Pacific 184 

Northwestern  &  National 220 

Amazon 147 

Western,  San  Fi-ancisco 308 

Total $25,428 

April  28,  Portland   Or.,  dwelling: 

North  British  &  Mercantile $000 

April  U,  Portland,  Or.,  merchandise: 

Imi)erial,  London,  Northern  k  Queen $750 

April  15,    San   Francisco,    dwelling   and 
contents: 

Imperial,  London,  Northern  k  Queen., $1,00<I 

April  8,  Eeno,  Nev  ,  dwelling: 

Imperial,  Loudon,  Northern  &  Queen $180 

Grand  Total $175,104 


Foreign  Notes. 

The  Canadian  legislature  is  asked  to  in- 
corporate four  new  marine,  one  live  stock 
and  one  "Temperance  and  Cleuoral"  insur- 
ance companies. 


Spain  has  one  insurance  journal,  and  it 
was  only  recently  established. 


The  yearly  loss  of  life  by  accidents  in  the 
mines  of  Great  Britain  for  ten  years  aver- 
aged 1,129,  a  ratio  of  one  to  445  persons 
employed,  or  about  2%  per  1,000. 


In  England,  recently,  a  man  was  sen- 
tenced to  seven  years'  penal  servitude  for 
embezzling  $12,500  from  insurance  com- 
panies. In  this  country  he  would  have 
been  treated  -with  distinguished  considera- 
tion, and  perhaps  appointed  agent  or  man- 
ager of  an  assessment  life  insurance  com- 
pany. 


German  papers  announce  that  the  hail 
insurance  business  for  1883  was  sur- 
prisingly favorable.  All  companies  have 
realized  a  fair  profit,  and  have  been  enabled 
not  only  to  replenish  their  reserve  funds, 
which  have  been  for  some  years  somewhat 
on  the  decrease,  but  also  to  declare  good 
dividends.  

The  Fortnightly  Review  for  April  contains 
an  article  on  the  increase  of  insanity  in 
Great  Britain  and  Ireland.  A  comparison 
of  official  statistics  for  twenty  years  shows 
that  the  ratio  of  the  insane  has  steadily  in- 
creased. In  1862  the  ratio  was  1.81  per 
1,000,  in  1872  it  had  increased  to  2.41,  and 
in  1882  it  was  2.84.  This  is  an  alarming 
increase  of  about  60  per  cent,  in  two  dec- 
ades, and  it  cannot  be  attributed  to  any 
immigration  of  "foreign  pauper  insane." 


CHIPS. 

— The  Boston  Daily  Advertiser  says  of  as- 
sessment insurance,  that  "its  simplicity 
and  apparent  cheapness  have  caused  its  lack 
of  any  scientific  basis  and  of  the  fiirst  ele- 
ments of  cohesion  and  iJermanency  to  be 
entirely  lost  sight  of.  Its  practice  in  Mas- 
sachusetts'was  prohibited  as  late  as  1870, 
Since  1877,  co-operative  insurance  has  been 
IJermitted,  but  only  by  home  corporations. 
The  bones  of  assessment  associations  are 
still  bleaching  on  the  hillsides  of  Pennsyl- 
vania and  Ohio  and  >ipon  the  prairies  of  the 
great  West." 
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—  The  suicides  in  this  country  during  the 
winter  months,  according  to  the  New  York 
Chronicle  tables,  numbered  276,  of  whom 
only  50  were  females.  The  impelling  causes 
were  chiefly  insanity,  family  trouble,  love 
trouble,  sickness,  business  trouble  and  dis- 
sipation, in  the  order  given.  We  are  not 
surprised  to  learn  that  more  suicides,  pro- 
portionally, occurred  in  Illinois  and  Indiana 
than  elsewhere. 

— One  Indianapolis  agent  recently  sued  an- 
other for  damages  arising  from  the  violation 
of  the  terms  of  the  local  compact.  The  de- 
fendant firm  procured  much  of  the  plaint- 
iff's business  by  dividing  commissions  with 
the  property-owners,  though  insuring  them 
at  the  established  rates.  Demurrer  was 
filed  alleging  insufficiency.  The  Court  re- 
viewed the  provisions  of  the  compact, 
which,  in  connection  with  the  fact  that  it 
had  no  limit  in  point  of  time,  impelled  him 
to  doubt  whether  any  part  of  it  could  be  en- 
forced. "Parties  to  agreements  of  this 
kind,"  adds  the  Court,"  may  voluntarilj' 
execute  them  themselves,  if  they  see  prop- 
er, but  courts  will  not  lend  their  aid  to  en- 
force them."  The  report  of  the  case  reach- 
es us  too  late  for  a  comprehensive  abstract. 

—  E.  D.Williams,  the  alleged  actuary,  of 
Toledo,  Ohio,  whose  tricks  and  schemes 
were  lately  exposed  in  these  columns,  feels 
hurt  because  of  such  adverse  criticism.  In 
fact,  Mr.  Williams  is  angry.  He  writes  to 
the  Review  as  follows:  "A  little  Cincinnati 
justice  is  needed  in  San  Francisco,  and  it  is 
hoped" — that  is  to  say,  Williams  and  Prin- 
dle  and  Wood  et  al.  hope — ' '  that  the  time 
is  not  far  distant  when  such  scoundrels  as 
you  are  will  be  made  to  feel  the  halter 
tighten  about  their  necks."  The  reader 
may  or  may  not  be  surprised  to  learn  that 
Williams  "confesses  to  a  feeling  of  rever- 
ence for  law."  Some  rogues  always  respect 
the  law,  and  for  many  years  escape  its 
clutches.  "But,"  he  adds,  "I  feel  as  though 
a  tug  at  one  end  of  a  rope,  the  other  end 
fastened  about  your  neck,  would  do  me 
good."  There  is  no  doubt  of  it,  Williams, 
and  there  are  many  impostors  who  feel  just 
as  you  do,  when  they  read  or  remember  the 
excoriations  they  have  suffered  at  the  hands 
of  the  Review. 


— The  Eureka  Life  Association  of  Indianap- 
olis, a  well-known  assessment  company,  has 
gone  where  its  dupes  "cease  to  annoy." 
— The  electric  light  wires  set  fire  to  one  of 
the  lamp  posts  in  this  city,  recently,  and 
the  flames  spread  to  the  awning  above,  but 
were  extinguished  before  much  damage  was 
done. 

— British  opposition  to  American  life  in- 
surance companies  has  develoi^ed  a  contro- 
versy which  enabled  the  Equitable  Life  to 
present  a  splendid  showing  in  its  own  behalf. 
— Says  the  Cincinnati  Commercial  Gazette: 
"It  seems  that  the  year  1883,  while  not  a 
generally  successful  one  in  most  lines  of 
business,  was  the  most  prosperous  for  life 
insurance  ever  before  known.  It  was  the 
only  interest  of  any  magnitude  in  which  not 
a  single  failure  occurred.  This,  of  course, 
refers  to  only  regular  legitimate  compaaies, 
or  'old-line' organizations,  as  they  are  some- 
times termed.  There  was  the  usual  swarm 
of  failures  among  the  horde  of  assessment 
or  imitation  insurance  societies,  Ohio  and 
Pennsylvania  alone  furnishing  200  of  such 
collapses.  But  among  the  real  companies, 
as  noted,  there  were  not  only  no  failures, 
but  there  was  a  greater  number  of  new  pol- 
icies written  than  ever  before  in  a  single 
year. 

—  The  American  Steam  Boiler  Insurance 
Company  of  New  York  is  a  new  company, 
with  a  cash  capital  of  $200,000.  It  insures 
steam  boilers  against  explosion  and  against 
loss  or  damage  to  buildings,  stock,  machin- 
ery, steam  vessels,  and  all  other  property, 
resulting  from  explosion.  It  also  pays  for 
damage  to  person  and  loss  of  life  arising 
from  steam  boiler  explosions.  All  boilers 
inspected  and  insured  by  this  company  are 
exempt  from  the  inspection  of  the  State, 
city  or  local  authorities.  Losses,  after  sat- 
isfactory proof,  are  paid  within  ten  days, 
without  discount.  There  are  several  excel- 
lent and  liberal  features  which  distinguish 
the  American  from  other  boiler  insurance 
companies.  These  advantages  partly  ac- 
count for  the  noteworthy  success  of  the 
American,  which  has  now  agencies  in  all 
the  principal  cities  of  New  York,  Pennsyl- 
vania, Ohio,  Maryland,  New  Jersey,  Massa- 
chusetts and  Rhode  Island. 
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— Mr.  Carswell,  sub-manager  of  the  Com- 
mercial Union  of  London,  returned  last 
week  from  a  trip  to  Oregon.  He  has  been 
arranging  the  details  of  the  transfer  of  the 
Pacific  Coast  agency  to  Mr.  MuUins,  and 
will  return  to  England  some  time  this  week, 
probably.  During  his  visit  to  this  Coast 
Mr.  Carswell  has  made  many  friends,  who 
will  retain  a  pleasant  impression  of  his 
business  and  social  qualities. 
— A  blazing  town  in  the  distance,  a  policy 
in  the  Phenix  of  Brooklyn  in  the  fore- 
ground, and  a  man  and  his  wife  wearing  a 
' '  Father  -  is  -  rich  -  and  -  mother-  don' t  -  care ' ' 
look  of  content  and  gorgeous  apparel,  are 
depicted  in  a  pretty  lithograph  picture  that 
we  found  upon  our  table  the  other  day. 
The  portrait  of  the  smiling  gentleman  is 
well  executed,  but  we  feel  somewhat  uncer- 
tain whether  it  is  that  of  Mr.  Brown  or  Mr. 
Craig. 

— C.  P.  Ferry,  for  several  years  special  with 
the  New  Zealand  in  this  city,  but  for  the 
past  four  years  engaged  in  the  insurance 
and  real  estate  business  in  Portland,  Ore- 
gon, has  returned  with  his  family  to  San 
Francisco,  which  he  will  make  his  home  in 
the  future.  Mr.  Ferry  has  not  decided 
what  business  he  will  follow  permanently, 
but  will  for  the  present  act  as  adjuster  for 
such  companies  as  may  wish  his  services. 
— We  print  this  month  three  papers  read  at 
the  eighth  annual  meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific, 
namely;  "Fire  Depurtments  and  Water 
Supi)ly,"by  C.  P.  Farufield;  "Special 
Agents,"  by  Geo.  F.  Grant;  Underwriting 
from  a  Legal  Standpoint,"  by  Lloyd  Bald- 
win. The  subjects  of  these  papers,  and  the 
names  of  the  writers,  will  command  a  large 
"audience"  without  any  recommendations 
from  the  Keview.  The  paper  on  "Statis- 
tics," by  Julius  Jacobs,  has  been  omitted, 
because,  as  the  author  gracefully  admits,  it 
is  in  the  main  a  compilation  of  figures 
which  have  already  appeared  in  the  Review, 
The  tables,  as  prepared  by  Mr.  Jacobs,  are 
a  serviceable  summary  of  the  State  and  city 
business  from  1878  to  1883  inclusive,  and 
will  be  found  in  the  printed  report  of  the 
proceedings  at  the  annual  meeting  of  the 
association. 


— Some  of  our  exchanges  are  wrestling  with 
the  question  whether  green  or  imperfectly 
cured  clover  will  burn  sp»ontaneously  when 
stored  away  in  mows.  It  is  damp  poor 
clover  that  will  behave  in  that  manner,  any- 
way. 

— In  a  recent  lecture  on  insurance,  ex-Com- 
missioner Clarke,  of  Massachusetts,  stated 
that  since  1780  that  State  has  chartered  450 
insurance  companies,  exclusive  of  assess- 
ment organizations.  Of  these,  81  per  cent. 
are  dead.  In  twenty-five  years  the  Massa- 
chusetts fire  insurance  companies  have  ex- 
pended in  losses  and  expenses  $1,800,000 
more  than  they  have  collected  in  premiums. 
— Geo.  W.  Spencer,  manager  of  Balfour, 
Guthrie  &  Go's  agency  in  this  city,  departed 
recently  for  Boston.  Mr.  Spencer's  unu- 
sually happy  manner  and  beaming  face  of 
late  have  suggested  to  knowing  friends  that 
he  will  return  with  a  partner — a  life  partner. 
A  representative  of  the  Review  ventured  to 
question  Mr.  Spencer  as  to  the  truth  of  the 
rumor  regarding  his  matrimonial  intentions. 
While  no  denial  was  made,  Mr.  Spencer 
would  not  take  the  interviewer  into  his 
confidence.  We  feel  sure,  however,  that 
the  signs  mentioned  have  not  been  misin- 
terpreted, and  suggest  that  the  bride  is  a 
Miss  Briggs  of  Boston,  who  visited  this 
city  some  time  ago.  The  Review  tenders 
its  congratulations  in  advance. 
— We  learn  from  a  circular  that  the  Hart- 
ford Life  and  Annuity  Insurance  Company, 
of  Hartford,  Conn.,  has  again  opened  an 
agency  in  this  city.  This  company  was 
originally  a  legitimate  life  insurance  com- 
pany, but  a  few  years  ago  added  a  hat-pass- 
ing feature,  becoming  a  mongrel  concern. 
It  succeeded  in  duping  a  few  citizens  of 
California,  but  its  system  was  speedily  ex- 
posed in  the  Coast  Review.  Its  agent 
thereupon  resigned,  and  transferred  his 
services  to  a  company  furnishing  genuine 
life  insurance.  The  Hnrtford  Life  and  An- 
nuity is  now  transacting  business  at  331 
Montgomery  Street,  through  one  R.  J. 
Pennell,  and  in  direct  violation  of  the 
laws  of  this  State.  In  our  next  issue  we 
shall  have  more  to  say  concerning  it  and 
other  companies  operating  in  California 
without  legal  authority. 
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— A  writer  in  the  Popular  Science  Monthly 
proves  that  astronomers  are  long-lived.  The 
mean  length  of  life  of  1,741  astronomers, 
from  ancient  to  modern  time,  is  found  to  be 
sixty-four  years  and  three  months.  The 
young  folks  will  be  glad  to  be  thus  confirm- 
ed in  the  opinion  that  star-gazing  is  a 
healthy  employment. 

— Charles  F.  Mullins,  of  Chicago,  has  been 
appointed  manager  of  the  Pacific  Coast  de- 
partment of  the  Commercial  Union  Assur- 
ance Company,  vice  John  Kae  Hamilton,  re- 
signed, and  on  the  1st  inst.  assumed  charge  of 
the  office.  Mr,  Mullins  has  been  associated 
with  the  Commercial  Union  for  the  past 
fifteen  years,  and  at  the  time  of  his  appoint- 
ment to  this  agency  was  the  resident  secre- 
tary of  the  Western  department  of  the  com- 
pany, with  headquarters  at  Chicago.  He  is 
an  able  underwriter  of  long  practical  exper- 
ience, and  is  a  welcome  acquisition  to  the 
fraternity  on  this  coast.  He  is  followed  by 
the  good  wishes  of  many  warm  friends,  and 
the  best  of  endorsements  from  the  leading 
underwriters  and  the  insurance  press  of 
Chicago  and  the  East. 

— Continued  ill  health  has  induced  Mr. 
John  Kae  Hamilton  to  resign  the  manage- 
ment of  the  Pacific  Coast  department  of 
the  Commercial  Union  Assurance  Company 
of  London,  and  seek  in  a  prolonged  rest  and 
the  relaxation  of  travel  a  complete  restora- 
tion. The  pecuniary  relations  between  the 
company  and  Mr.  Hamilton  were  settled  in  a 
manner  satisfactory  to  both  parties.  It 
will  be  remembered  that  in  last  November 
the  directors  of  the  Commercial  Union 
tendered,  by  cable,  a  six-months'  vacation 
to  Mr.  Hamilton,  when  they  learned  that 
his  health  had  become  seriously  impaired 
through  a  too  close  application  to  the  affairs 
of  the  agency.  A  three-months'  vacation 
was  accepted,  but  the  expected  recovery 
did  not  follow.  Mr.  and  Mrs.  Hamilton 
have  resolved  upon  a  tour  of  the  world,  in 
search  of  health  and  the  recreation  which 
may  bring  it,  and  will  depart  for  Europe 
about  the  15th  inst.  We  need  not  assure 
them  that  they  carry  with  them  the  cordial 
wishes  of  many  sympathetic  friends  and 
acquaintances,  who  will  rejoice  to  hear  of 
the  invalid's  convalescence. 


— The  familiar  face  of  C.  Vandyck  Hubbard 
is  again  to  be  met  with  in  insurance  circles. 
Several  years  ago  Mr.  Hubbard  was  a  prom- 
inent adjuster  and  special,  but  of  late  he 
has  been  engaged  in  the  stock  brokerage 
business.  From  1865  to  1871,  or  there- 
abouts, he  was  connected  with  the  Pacific 
as  special,  and  was  afterward  associated 
with  Falkner,  Bell  &  Co.  Lately  he  re- 
solved to  resume  his  original  vocation,  and 
engaged  as  special  agent  and  adjuster  for 
Brown,  Craig  &  Co.  Mr.  Hubbard  is  an 
experienced  and  aggressive  worker. 
—  We  find  in  a  paper  p  ablished  at  Salem, 
Or.,  a  column  article  "puffing"  the  State 
Insurance  Company,  which  was  recently  or- 
ganized in  that  city.  The  article,  which 
was  probably  dictated  by  the  Secretary,  is 
significantly  silent  as  to  the  paid-up  capital 
of  the  company.  L.  L.  Eowland,  ex-Super- 
intendent of  Public  Instruction,  is  Presi- 
dent, and  E.  B.  McElroy,  the  present  Su- 
perintendent of  Public  Instruction,  is  Vice- 
President.  The  Secretary  is  H.  W.  Cottle, 
one  of  the  organizers  of  the  Washington 
Fire  of  New  Tacoma.  Geo.  Williams,  bro- 
ker and  banker,  is  Treasurer,  The  compa- 
ny is  limited  by  its  articles  of  incorporation 
to  the  insurance  of  farm  property,  private 
dwellings  and  their  contents,  and  school- 
houses  and  churches,  and  will  solicit  busi- 
ness in  Oregon,  Washington  and  Idaho. 
— Mr.  Hamilton's  loss  of  health,  referred 
to  in  another  "chip,"  should  serve 
as  a  warning  to  biisy  workers  whose 
ambitious  devotion  to  business  tempts 
them  to  neglect  recreative  pursuits  and  the 
relief  of  an  occasional  brief  vacation.  In 
these  matters  the  English  are  wiser  than 
the  Americans,  for  they  realize  the  essen- 
tially artificial  nature  of  modern  business 
life  in  large  cities,  and  endeavor  to  restore 
harmony  by  indulgence  in  manly  sports 
and  by  frequent  contact  with  nature.  Mr. 
Hamilton  served  the  Commercial  Union  in 
this  city  faithfully  for  nearly  fourteen 
years,  and  during  that  long  period  took  but 
a  brief  respite  from  business,  and  that  only 
last  fall.  For  over  thirteen  years  the  affairs 
of  his  agency  engi-ossed  his  entire  time,  one 
might  say.  The  penalty  of  this  extreme 
devotion  to  business  was  inevitable. 
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—  The  King  of  Spain  succeeded  recently  in 
effecting  an  insurance  on  his  life  for  $100,- 
000,  notwithstanding  he  is  likely  to  dyna- 
mite a  short  time. 

—  Geo.  F.  McLellen,  of  Los  Angeles,  repre- 
senting a  number  of  prominent  companies 
in  that  citj',  spent  a  fortnight  in  this  city 
last  month.  During  his  visit  here  Mr.  Mc- 
Lellen made  arrangements  with  the  Oakland 
Home  to  act  as  special  district  agent  and 
adjuster  for  that  company  for  the  southern 
counties,  in  addition  to  the  agencies  he  now 
holds.  The  appointment  is  a  good  one,  for 
he  is  an  able  and  active  underwriter. 
—Samuel  0.  Hunt,  of  the  firm  of  Jonathan 
Hunt,  Son  &  Co.,  well  known  insurance 
agents  in  this  city,  recently  suffered  the 
loss  of  his  wife  by  death.  Mrs.  Hunt  was 
the  daughter  of  Eev.  Dr.  Thompson  of  New 
York  city,  and  was  a  most  estimable  lady. 
She  had  for  a  long  time  been  a  great 
sufferer  from  an  incurable  malady,  and  re- 
cently visited  New  York  for  the  purpose  of 
undergoing  treatment  by  the  highest  pro- 
fessional skill.  Warned  that  her  sudden 
death  was  strongly  probable,  Mr.  Hunt 
left  for  New  York,  and  arrived  a  few  days 
before  the  end  finally  came,  which  was  on 
the  21st  of  April.  The  sincere  sympathies 
of  many  friends  are  with  the  bereaved  hus- 
band in  his  great  affliction. 

— The  New  York  Superintendent  of  Insur- 
ance prints  in  his  annual  report  a  table  of 
total  premium  receipts  and  payments  to 
policy-holders  since  organization  of  the  life 
insuiance  companies  now  operating  in  New 
York,  to  which  he  adds  the  following,  by 
way  of  comment:  "This  magnificent  an-ay 
of  figures  is  fitly  crowned  with  a  grand  total 
of  present  resources  amounting  to  $472,309,- 
09'J.26.  Never  was  there  presented,  any- 
where, a  statement  of  trusteeship  account- 
ing that  equals  this,  and  it  needs  but  pub- 
licity to  silence  the  doubts  of  those  who 
have  been  prejudiced  by  the  failures  that 
have  occurred  in  the  business.  The  losses 
occasioned  by  these  failures,  unfortunate  as 
they  were,  are  insignificant  when  compared 
with  the  great  benefits  conferred  by  the  sol- 
vent companies  in  the  return  to  the  policy- 
holders and  their  beneficiaries  of  $837,849,- 
038." 


— On  the  first  day  of  May  the  Fireman's 
Fund  attained  its  "majority,"  having  com- 
pleted its  twenty-first  year;  and  a  vigorous, 
spirited,  hopeful  young  fellow  it  is,  too. 
Its  assets  have  grown  from  $200,000  to 
$1,473,025  in  those  twenty-one  years,  which 
is  an  average  daily  addition  of  about  $200 
to  the  resources  of  the  company. 
— John  T.  Toy,  junior  member  of  the  firm 
of  Irwin  &  Toy,  general  agents  of  the  Acci- 
dent Insurance  Co.  of  North  America,  died 
in  Los  Angeles  on  the  24th  day  of  last 
month.  Mr.  Toy  was  a  young  man  of 
energy  and  business  capacity,  with  excellent 
prospects,  but,  unfortunately,  with  a  frail 
constitution.  For  some  time  he  has  been 
suffering  a  physical  decline,  which  finally 
developed  into  consumption.  Eecently  he 
visited  his  mother  at  Los  Angeles,  hoping 
that  the  balmy  airs  of  that  locality  might 
have  a  healing  effect. 

— On  the  first  of  January  last,  the  assets  of 
the  Transatlantic  Fire  of  Hamburg  were 
$1,088,015.63,  an  increase  of  nearly  $46,000. 
The  net  sQi-plus  is  now  $227,383.90,  while 
the  amount  invested  in  the  United  States 
is  $494,234.28.  A  9  per  cent,  dividend  was 
paid  on  last  year's  business.  The  Transat- 
lantic is  represented  by  Geo.  Marcus  &  Co. 
in  this  field,  where  the  business  of  the' 
comi^any  made  a  considerable  gain  last  year, 
with  the  low  loss  ratio  of  26.4  per  cent. 
— Inquiry  is  made  as  to  the  Mutual  Self- 
endowment  and  Benevolent  Association  of 
America,  a  Texas  enterprise  now  operating 
in  this  State.  There  shouldn't  be  any  un- 
certainty as  to  the  character  of  this  associa- 
tion. Its  name  "gives  it  dead  away."  Its 
California  managers  and  agents  assiduously 
preserve  a  respectful  distance  from  San 
Francisco,  where  their  methods  might  ex- 
cite an  intelligent  investigation  fatal  to  the 
prosperity  of  the  oflScers.  Keference  is 
made  to  this  humbug  in  the  Co.\st  Review 
for  last  November,  in  an  article  of  some 
length.  It  is  sufficient  for  the  present  to 
say  that  the  Mutual  Self-endowment  and 
Benevolent  Association  of  America,  like  the 
Home  Benefit  Association  and  the  Califor- 
nia Life  and  Accident  Association  of  San 
Francisco,  is  operating  in  this  State  with- 
out any  legal  authority. 
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— How  doth  the  small  defective  flue  improve 
each  midnight  hour,  To  show  insurance 
companies  its  fell  destructive  power.  How 
silently  it  sits  aloft,  in  attic  or  still  higher, 
And  in  the  dead  of  night  proclaims  itself 
the  fiend  of  fire. — Exchange. 
—  Homer  Craig,  of  Brown,  Craig  &  Co., 
made  a  six-weeks'  trip  to  the  East,  return- 
ing last  month.  He  reports  a  better  feeling 
as  prevailing  amongunderwriters  back  there, 
and  that  confidence  in  the  good  work  of  lo- 
cal boards  and  compacts  is  general. 
— In  our  Portland  letter  this  month  will  be 
found  the  statement  that  many  agents  in 
that  city  are  ignoring  the  instructions  from 
the  San  Francisco  offices,  which  forbid  the 
writing  of  policies  on  stocks  or  buildings 
containing  firew-orks  of  any  kind.  In  some 
cases  this  prohibitior  is  ignored  with  the 
consent  of  the  agencies  which  signed  the 
resolution.  It  is  likely  that  the  first  of- 
fenders violated  the  order  without  the 
knowledge  of  their  superiors,  and  that  the 
others  "  followed  suit "  in  self-defence. 
San  Francisco  underwriters  should  stand 
together  in  this  matter,  and  insist  upon 
their  agents'  respecting  the  fire-cracker 
clause.  By  so  doing  they  will  considerably 
reduce  the  aggregate  of  losses  in  the  course 
of  a  year. 

— An  insurance  agent  in  Washington  Terri- 
tory, who  is  not  a  subscriber  to  the  Coast 
Eeview,  recently  accepted  the  agency  of 
the  Midland  Fire  of  Salt  Lake,  the  Farmers 
and  Merchants  Mutual  of  Denver,  and  the 
' '  Amicable  Fire  Office,  Limited,  of  Loudon" 
— three  wild  cat  companies.  The  agent  col- 
lected several  hundred  dollars  in  premiums 
for  these  swindles,  and  remitted  a  portion 
of  the  money  to  the  "  head  offices  "or  to 
the  "general  agent."  Having  learned  the 
character  of  these  companies,  he  is  now  re- 
penting at  leisure  for  his  rashness,  and 
mourning  the  loss  of  the  money  he  is  in 
duty  bound  to  return  to  the  insured.  If 
this  verdant  agent  had  been  a  reader  of  the 
Eeview  he  would  have  known  that  any 
"company"  with  which  A.T.  Wood  is  asso- 
ciated must  necessarily  be  a  fraud.  And 
this  agent  would  thereby  have  saved  money 
enough  to  pay  the  price  of  subscription  for 
many  yeai's. 


— The  fire  underwriters  at  Portland,  Me., 
have  chosen  a  committee  to  investigate  the 
origin  of  every  fire  occurring  within  the 
city  limits,  with  instructions,  in  each  case 
that  may  be  at  all  suspicious,  to  demand  of 
the  Mayor  a  fire  inquest  according  to  the 
statute. 

—  A  Cincinnati  assessment  fire  insurance 
company,  the  Manufacturing  Mutual  Fire, 
wound  up  its  affairs  rather  suddenly,  not 
long  ago,  it  feecoming'plain  that  mutual  fire 
insurance  cost  more  and  was  worth  less 
than  insurance  obtained  through  the  regu- 
lar channels.  The  policy-holders  were  given 
only  three  days'  notice  to  procure  insur- 
ance elsewhere,  and  the  result  was,  per- 
haps, that  some  of  the  members  were  for  a 
time  unavoidably  without  insurance. 
—Sidney  A.  Maloney,  of  Oskosh,  Wis.,  has 
brought  suit  against  the  United  States  Mu- 
tual Accident  Association  of  New  York,  for 
the  recovery  of  $5,000,  due  the  plaintiff  as 
the  beneficiary  of  a  deceased  member  of  the 
association.  It  was  with  the  utmost  diffi- 
culty that  the  papers  could  be  served,  the 
trouble  being  to  find  a  representative  of 
the  society,  business  having  been  solicited 
for  it  Avithout  the  authority  of  the  law. 
The  United  States  Mutual  Accident  Associ- 
ation is  a  windy,  bragging  hat-passer,  a 
judgment  against  which  is  perhaps  worth 
as  little  as  the  paper  upon  which  it  is  re- 
corded. 

— In  the  course  of  a  suit  in  a  local  court  on 
a  policy  of  tire  insurance,  testimony  was 
given  in  support  of  the  allegation  that  the 
fire  was  of  incendiary  origin.  The  property 
burned  consisted  of  a  mill  and  machinery 
at  Downieville  in  this  State,  belonging  to 
a  company,  of  which  Kobert  Hewson  was 
the  managing  agent  and  virtually  constitu- 
ted the  company.  The  policy  was  made 
payable  to  him.  He  had  purchased  the 
machinery  for  $5,000  and  insured  it  for 
$12, 000.  The  testimony  strongly  convicted 
him  of  arson,  but  the  jury,  of  course, 
brought  in  a  verdict  against  the  defendant 
company  (the  Hartford).  .  The  case  will  be 
appealed.  Hewson  has  now  no  interest  in 
the  insurance  money,  it  having  been  garni- 
sheed  by  creditors  holding  claims  to  the 
amount  of  $20,000  against  him. 
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— The  Review  Chart  for  1884  is  well  under 
way,  and  will  probably  be  ready  for  distri- 
bution about  the  fifteenth  of  this  month. 
Only  two  foreign  companies  have  yet  to  file 
a  report  with  the  Insurance  Commissioner. 
— Jacobs  <fe  Easton  have  been  appointed  city 
agents  of  the  North  British  and  Mercantile 
and  the  German  American  for  the  city  and 
county  of  San  Francisco.  These  gentlemen, 
as  is  well  known,  represent  several  Ameri- 
can companies,  and  the  addition  of  the  lo- 
cal agency  of  the  excellent  companies  named 
will  greatly  facilitate  the  transaction  of  bus- 
iness in  their  local  department. 
— The  proceedings  of  the  eighth  annual 
meeting  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific  have  been  printed,  and 
for  copies  of  the  same  we  are  indebted  to 
the  courtesy  of  the  Secretary.  The  printed 
report  makes  a  book  "close  on  to"  150 
pages,  and  is  the  creditable  work  of  the 
well-known  printers,  Geo.  Spaulding  &  Co. 
The  letter-press  is  first-class,  the  clear  print, 
the  "make-up"  and  the  quality  of  the 
paper  forming  a  combination  that  pleases 
and  does  not  fatigue  the  eye. 
— The  "  time-tried,  fire-tested  "  Glens  Falls 
Insurance  Company  of  Glens  Falls,  N.  Y., 
comes  smiling  to  the  front,  with  increased 
assets  and  net  surplus,  with  a  large  gain  in 
the  premium  income,  and  with  a  moderate 
loss  ratio.  About  $115,000  was  added  to 
the  assets  last  year,  putting  them  up  to 
$1,323,612.  The  premium  income  gained 
over  twenty  per  cent  ,  rising  from  $409,800 
to  $496,853.  The  net  surplus  is  now  $662,- 
552,  making  the  surplus  as  regards  policy- 
holders $8(i2,552.  This  is  an  increase  of 
$31,666.  Last  year's  losses  were  $258,654, 
making  the  total  losses  of  the  company, 
since  its  organization  in  1850,  a  trifle  over 
three  million  dollars.  The  record  made  by 
the  Glens  Fulls,  its  careful  and  conservative 
management,  its  handsome  net  surplus,  and 
its  excellent  reputation  generally,  combine 
strongly  in  recommending  it  to  the  favor- 
able consideration  of  persons  seeking  good 
fire  indemnity.  On  this  Coast  the  Glens 
Falls  is  represented  by  Messrs.  Jacobs  & 
Easton,  under  whose  efficient  care  the  com- 
pany has  always  transacted  a  very  profit- 
able business. 


— The  Canadian  Grand  Lodge  of  Ancient 
Order  of  United  Workmen,  perceiving  the 
3'awning  abyss  of  failure  in  the  pathway  of 
the  order,  has  unanimously  resolved  to  re- 
duce the  age  limit  to  forty-five  years.  Such 
a  limit  would  postpone  yet  awhile  the  final 
catastrophe. 

— A  Chicago  man  has  perfected  a  shutter 
made  of  heavj'  wire  gauze,  which  will  per- 
mit the  discovery  of  a  fire  from  the  outside, 
keep  out  the  flames  as  well  as  though  made 
of  solid  iron,  and  can  be  cut  with  an  ax  so 
as  to  admit  firemen  with  hose.  If  this  is 
true,  and  it  probably  is,  the  new  shutter 
should  at  once  be  substituted  for  the  old 
style. 

— Of  182  deaths  in  the  California  branch  of 
the  A.  O.  U.  W..  thirty-three  were  from 
consumption,  and  a  large  percentage  of 
these  consumptives  died  soon  after  their 
admission  to  the  Order.  Persons  predis- 
posed to  this  malady,  who  cannot  get  insured 
in  regular  life  companies,  seem  to  incur 
little  or  no  difficulty  in  securing  admission 
to  the  ranks  of  the  A.  O.  U.  W.  This  fact 
partly  accounts  for  the  increasing  death 
rate  of  that  society. 

— We  strive  to  have  our  columns  reasonably 
free  from  typographical  eiTors,  and  when 
they  are  as  rare,  say,  as — well,  nearly  as 
rare  as  a  news  item  in  an  English  insurance 
journal,  we  are  satisfied.  But  these  provok- 
ing errors  will  creep  in,  despite  the  greatest 
vigilance.  The  "intelligent  compositor"  does 
his  work  mechanically,  turning  his  cultiva- 
ted mind,  the  meanwhile,  to  thoughts  of  pe- 
dro  and  a  free  lunch,  or  to  the  elaboration 
of  anew  ".system"  wherewith  to  "break  the 
bank  "  Ridiculoiis  errors  result,  and  the 
proof  being  coolly  slighted  by  the  blunder- 
ing galley-slave,  many  of  these  mistakes 
appear  in  print.  Missouri  is  metamor- 
phosed into  Wisconsin,  staging  appears  as 
staying,  erased  words  are  not  removed,  add- 
ed words  are  not  inserted,  3's  become  8's,  and 
6'8  become  9's;  and  then  the  editor  becomes 
angry  and  would  go  gunning  for  printers  if 
his  own  blunders  did  not  dispose  him  to  a 
great  deal  of  charity.  However,  there  is 
likely  to  be  a  regular  Cincinnati  riot  down 
on  Clay  street  some  of  these  days,  right 
after  the  Review  makes  its  appearance. 
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—  The  ^tna  Life    has  retired  from    the 
D wight  case. 

— The  annual  report  of  the  Insurance  De- 
partment of  Texas  contains  a  chart  of  the 
fire  insurance  business  in  that  State,  by 
companies,  for  the  past  nineteen  years. 
Lists  of  local  agents  are  also  given. 
— The  Budget  of  Toronto  says  that  A.  T. 
Wood,  of  Salt  Lake  City,  was  the  promotor 
of  several  mutiaals  in  that  city,  "  all  of 
which  miserably  perished  in  the  using."  He 
represented  the  Kealm,  a  London  wild-cat, 
at  Denver  until  the  place  got  too  hot  for 
him.  Then  he  started  the  bogus  Midland 
Fire  at  Salt  Lake,  and  has  since  pretended 
to  represent  the  "Amicable  of  London,"  a 
sham   company  of  his  own  devising,  per- 


— The  Equitable  Life  Assurance  Society  of 
New  York  was  established  in  1859,  and  in 
July  next  will  complete  the  first  quarter 
century  of  its  existence.  Its  progress  dur- 
ing this  period  has  been  marvelous.  Its 
annual  income  has  grown  from  a  few  thous- 
ands to  $13,470,572,  while  its  assets  have 
advanced  from  $117,102  to  $52,363,254.  It 
has  received  in  premiums  $124,130,059,  and 
has  returned  to  policy-holders  $73,877,700, 
making  the  amount  returned  and  held  in 
trust  $2,110,895  more  than  the  members 
have  paid  in.  A  gain  of  9,516  was  made  in 
the  number  of  policies  in  force,  the  total 
number  on  January  1st  being  75, 196.  Near- 
ly six  and  a  half  millions  were  paid  to  poli- 
cy-holders in  1883.  The  net  surplus  of  the 
Equitable  Life,  according  to  the  New  York 
standard,  is  now  $12,109,757.  This  enter- 
prising company  is  noted  for  its  prompt 
payment  of  claims.  A  San  Francisco  policy- 
holder, a  well-known  druggist,  died  recent- 
ly, and  the  proofs  of  death  were  at  once 
fotwarded  to  the  head  office.  The  day  fol- 
lowing their  receipt  a  check  for  $25,000, 
the  amount  of  the  policy,  was  mailed  to 
the  beneficiaries  of  the  deceased,  reaching 
them  within  eight  days  after  presenting 
their  claim.  'W.  D.  Garland  represents  the 
Equitable  for  the  Pacific  Coast,  where  the 
company  has  attained  a  popularity  and  a 
business  commengurate  with  its  resources 
and  claims,  and  corresponding  with  its  rec- 
ord elsewhere. 


— Donaldson  &  Co.,  general  agents  for  the 
International  Marine  Insurance  Co.,  have 
removed  from  the  basement  to  the  third 
floor  of  319  California  street. 
—  A  well-known  underwriter  who  some 
time  ago  visited  the  principal  cities  of  the 
East  and  Great  Britain  says  that  he  met 
with  the  Coast  Keview  everywhere,  and 
received  many  compliments  for  it  as  a  Pa- 
cific Coast  production.  "Praise  from  Sir 
Hubert  is  praise  indeed." 
— Charles  Barrett  of  Ashburnham,  Mass., 
insured  his  life  in  1846,  with  the  Mutual 
Benefit  Life,  at  the  age  of  58  years,  paid  his 
premiums  for  thirty-eight  years,  and  is  now 
96  years  old.  The  company  has  sent  him  a 
check  for  $1,034,  the  amount  of  the  policy, 
and  the  dividend  for  the  present  year.  Pres- 
ident Amzi  Dodd  says  in  his  letter:  "Since, 
however,  you  have  this  year  attained  the 
age  of  96,  and  .have  thus  reached  the 
extreme  limit  of  life,  according  to  the  table 
of  mortality  upon  which  our  business  is 
based,  we  feel  that  we  may  properly  pay 
the  policy  in  full,  without  any  infringe- 
ment of  the  equitable  rights  of  other  par- 
ties." 

— It  is  well  known  that  compositors  are  not 
good  life  insurance  risks,  and  they  are  ac- 
cepted with  the  greatest  caution.  This  is 
not  owing,  as  some  may  naturally  suppose, 
to  their  liability  to  violent  death  because 
of  typographical  blunders.  Here  is  a 
fact  illustrating  the  poor  character  of  the 
risk:  During  1883  there  were  seventy-four 
deaths  in  a  London  society  of  compositors, 
and  of  these  twenty -two  died  from  con- 
sumption and  thirteen  from  bronchitis, 
making  a  total  of  thirty-five  deaths,  or  47.3 
per  cent.,  from  diseases  of  the  respiratory 
organs.  The  employment  is  an  unhealthy 
one  at  best,  but  it  is  usually  and  unneces- 
sarily followed  under  the  most  unwhole- 
some conditions.  As  a  class,  printers  are 
above  the  average  in  intelligence,  but  as  a 
rule  their  workshops  are  dirty,  ill-lighted 
and  worse  ventilated  rookeries,  and  to  these 
nasty  and  unhealthy  conditions  the  men 
submit  without  a  protest.  They  are.  there- 
fore, a  lank,  sallow,  stimulant-craving,  con- 
sumptive set,  whom  life  insurance  compa- 
nies do  well  to  reject. 
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— There  were  seventy  fires  iu  Sacramento 
last  year,  involving  a  loss  of  832,078,  of 
which  the  insurance  companies  paid  :^22,- 
910. 

—  The  Supreme  Court  of  Ohio  recently 
held  that  where  a  coi-poration  in  its  peti- 
tion made  no  averment  of  its  corporate  ex- 
istence and  no  objection  was  made  by  an- 
swer or  otherwise  until  after  judgment,  the 
defect  was  waived. 

— We  are  indebted  to  The  Chronicle  for  a  copy 
of  its  fire  tables  for  nine  years.  The  tables 
are  issued  in  pamphlet  shape,  and  consti- 
tute a  valuable  compilation  of  statistics. 
From  1875  to  1884,  inclusive,  property  to 
the  value  of  §778,642,358  has  been  destroyed 
by  fire  in  the  United  States  and  Canada, 
and  54  per  cent,  of  this  loss  has  been  borne 
by  the  insurance  companies,  according  to 
the  statistics  given. 

— An  examination  of  the  thirty-ninth  annual 
statement  of  the  Mutual  Benefit  Life  Insur- 
ance Company  of  Newark,  N.  J.,  shows  a 
creditable  progress  in  every  direction.  The 
assets  have  advanced  to  $37,581,431,  a  gain 
of  $1,280,460.  The  policies  ia  force  num- 
ber 49,178,  an  addition  of  1,341  during  the 
year.  This  is  over  13  per  cent,  greater 
than  the  increase  for  1882.  This. vast  army 
of  policy-holders  is  insured  to  the  amount  of 
$133,298,768.  Gains  were  made  in  the  pre- 
riiium  income  and  in  the  interest  and  rent 
earnings,  while  the  total  disbursements 
were  reduced  considerably.  The  ratio  of 
management  expenses  to  total  income  was 
only  9.3  per  cent.— a  trifle  lower  than  for 
the  preceding  year.  The  net  suiiilus  to 
policy-holders  increased  $2SS,763,  and  is 
now  the  handsome  sum  of  $5,374,650.  Al- 
together, $3,n63,7()8  was  paid  to  policy- 
holders lust  year,  making  the  total  paid  to 
policy-holders  since  organization,  $38,970,- 
612.  These  figui-es  indicate  a  healthy 
growth  and  an  admirably  sound  condition, 
and  like  the  past  reports  of  this  old  relia- 
ble, give  promise  of  the  same  able  manage- 
ment and  regular  progress  iu  the  future. 
In  this  field,  where  the  Mutual  Benefit  Life 
is  represented  by  James  Muusell,  Jr.,  the 
company  has  received  a  fair  shiiro  of  the 
total  buhiuess,  and  last  year  made  a  consid- 
erable percentage  of  increase. 


—  Wm.  J.  Button,  Secretary  of  the  Fire- 
mans  Fund,  is  visiting  Portland  on  busi- 
ness connected  with  the  marine  department 
of  that  company. 

—  The  New  York  Life  and  the  Equitable 
Life  insurance  companies  of  New  York 
have  established  a  large  number  of  agen- 
cies throughout  the  Australasian  Colo- 
nies, from  which  they  have  already  re- 
ceived substantial  evidences  of  the  most 
flattering  progress.  Our  antipodal  cousins 
appreciate  a  good  thing. 

— The  American  Surety  Company  is  the 
title  of  a  new  company  lately  organized  in 
New  York,  with  a  capital  stock  of  $500,000. 
liichard  A.  Elmer  is  President  and  Lyman 
W.  Briggs  Vice-President.  The  foremost 
business  men  compose  the  board  of  trus- 
tees. The  new  company  i^roposes  to  act  as 
surety  on  all  descriptions  of  bonds— from 
employees,  officers,  etc 
— If  any  additional  evidence  of  the  down- 
ward tendency  of  rates  on  this  Coast,  and 
the  necessity  for  such  an  organization  as 
the  Pacific  Insurance  Union,  is  required 
by  anybody,  the  following  items  will  prove 
of  special  interest.  The  Oakland  public 
school  buildings  have  been  specially  rated 
by  the  Board  of  Underwriters  at  1.25  for 
one  year  or  2.50  for  three  years.  The  rate 
attained  for  this  insurance  a  few  weeks  ago 
was  only  1.50  for  three  years.  The  Board 
rate  on  the  city  hall  in  Oakland,  which  is 
a  frame  building,  two  stories  and  a  base- 
ment, with  jail  in  the  latter,  and  terra  cotta 
chimneys  is  1.75  for  one  year,  or  3.50  for 
three  years.  This  hall  was  written  last 
week  at  only  1.47i  for  three  years.  The 
Alameda  Cotinty  Court  House,  a  brick 
building,  is  rated  at  2  per  cent,  for  three 
years  by  the  Board,  At  the  meeting  of  the 
Supervisors  on  the  5th  int.,  sealed  bids 
from  a  number  of  companies,  ranging  from 
2  i^er  cent,  down  to  1  per  cent,  for  three 
years,  were  received  and  read.  The  start- 
ling difference  of  100  per  cent  aroused  tho 
suspicion  of  the  supervisors  and  persuaded 
them  to  defer  any  action  for  the  present. 
They  seem  to  think  that  so  great  a  differ- 
once  iu  the  rate  indicates  a  corresponding 
diffi^rence  in  the  (pmlity  of  the  insurance 
offered. 
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—  A  firm  of  insurance  agents  in  Cincinnati 
were  repeatedly  ordered  by  one  of  their 
companies  to  cancel  a  certain  risk,  but  they 
iailed  to  obey  the  order.  The  property  was 
burned,  and  the  company  paid  the  loss. 
Suit  was  then  begun  against  the  agents  for 
the  amount  paid,  and  judgment  for  the 
same  was  given  the  company. 
— The  business  of  the  Standard  Fire  OflSce, 
of  London,  has  been  "  taken  over"  by  the 
Fire  Insurance  Association  of  the  same 
•city.  The  stockLolders  lose  about  70  per 
cent  of  their  investment.  The  Standard 
withdrew  from  this  county  the  first  of  the 
year,  after  reinsuring  in  the  Phenix  of 
Brooklyn.  It  was  represented  by  Messrs. 
Hutchinson  &  Mann  in  this  field,  where  it 
did  a  very  profitable  business. 
— The  Monitor  disposes  of  the  Sexton-Kinne 
discussion  as  follows:  "Any  one  practical 
rule  of  apportionment  upon  which  the  com- 
panies may  agree  for  all  future  cases  will  be 
as  fair  as  another;  for  whatever  its  hardship 
in  an  individual  instance,  in  the  long  run 
the  advantages  and  disadvantages  will  be 
evenly  distributed.  The  question  of  which 
rule  is  after  all  secondary  to  that  of  all 
agreeing  upon  some  specific  one.  And  our 
suggestion  to  these  Western  underwriters, 
if  they  mean  business,  is  that  they  fix  upon 
a  certain  number  of  rules  and  then  jointly 
agree  to  adopt  that  which  has  the  largest 
support." 

— Following  is  a  list  of  the  officers  and  com- 
mittees of  the  Fire  Underwriters  Associa- 
tion of  the  Pacific  for  1884-5:  President, 
Wm.  Sexton;  Vice  President,  C.Mason  Kin- 
ne;  Secretary,  C.  P.  Farnfield;  Executive 
Committee,  Geo.  F.  Grant,  H.  W.  Snow, 
Oliver  Hawes;  Standing  Committees — Local 
Agents,  S.  O.  Hunt,  H.  K.  Mann,  H.  M. 
Grant;  Forms  of  Policies,  L.  B.  Edwards, 
B.  Faymonville,  F.  K.  Rule;  Losses  and  Ad- 
justments, A.  E.  Gunnison,  J.  W.  Staples, 
T.  W.  Fenn;  Legislation  and  Taxation,  J. 
F.  Houghton,  Z.  P.  Clark,  W.  J.  Landers; 
Fire  Department  and  Water  Supply,  E. 
Brown,  J.  D.  Bailey,  C.  H.  L'Hote;  Statis- 
tics, Chas.  D.  Haven,  E.  H.  Magill,  A.  P. 
Flint;  Library,  C.  T.  Hopkins,  Geo.D.  Dor- 
nin,,  A.  J.  Bryant.  Col.  Kinne  will  continue 
to  serve  as  editor  of  the  Knapsack. 
4 


—  The  Pelican  Insurance  Company,  with  a 
capital  of  $300,000,  has  just  been  organized 
at  New  Orleans. 

— The  Argus  of  Chicago  has  printed  a  com- 
parative chart,  showing  the  receipts  and 
losses  of  the  principal  agency  companies  in 
the  Western  States.  The  receipt  of  a  copy 
of  this  chart  is  hereby  acknowledged. 

— The  faithlessness  of  private  watchmen,  as 
developed  by  the  big  fire  in  Utica,  N.  Y., 
has  resulted  in  an  improved  method  of  reg- 
istration, which  will  sadly  interfere  with 
the  slumbers  of  these  gentry.  A  call 
box  is  connected  with  the  telephone  ex- 
change, and  the  watchman  is  required  to 
ring  it  every  half  hour,  and  should  it  not 
ring  in  time,  the  telephone  company  is  to 
send  a  messenger  to  guard  the  property  un- 
til the  watchman  appears. 

— A.  W.  Spalding,  of  Chicago,  manager  of 
the  western  department  of  the  Home  Mu- 
tual of  this  city,  recently  applied  to  Eugene 
Prindle,  the  Michigan  Insurance  Commis- 
sioner, for  a  list  of  the  agents  of  the  Fire- 
mans  Fund  and  the  Union  of  this  city, 
claiming  that  he  was  legally  entitled  to  such 
list,  it  being  public  property.  The  Com- 
missioner refused  to  concede  any  such 
right.  In  reply  to  a  circular  relating 
to  this  matter,  issued  by  Mr.  Chard 
of  the  Firemans  Fund  and  the  Union,  Mr. 
Spalding  states  that  he  applied  for  the  list 
for  the  purpose  of  avoiding  the  agents,  as 
there  had  been  some  ill  feeling  on  the 
part  of  the  field  men  of  those  companies 
toward  him  and  his  company.  It  is  enough 
to  say  that  we  are  of  opinion  that  Mr. 
Spalding  seriously  erred  in  making  the  re- 
quest of  the  Commissioner,  and  that  Mr. 
Chard's  publication  of  that  official's  reply 
to  Mr.  Spalding,  under  the  circumstances 
and  in  the  manner  in  which  it  was  done, 
was  as  unjustifiable  as  -it  was  unnecessary. 
The  accompanying  attempt  to  reflect  upon 
the  character  of  Mr.  Spalding's  company 
emphasizes  this  criticism.  The  whole  mat- 
ter, therefore,  is  unfortunate,  and  is  espec- 
ially to  be  regretted,  for  the  reason  that 
both  parties  to  the  controversy  are  repre- 
sentative underwriters  and  represent  repre- 
sentative California  companies. 
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—  The  Supreme  Court  of  Peuusylvftuia  has 
rendered  a  decision  to  the  effect  that  minor- 
ity stockholders  in  a  corporation  have  a  ri^ht 
to  inspect  the  books  and  papers  of  the  or- 
ganization at  reasonable  times  for  legitimate 
pnrposes,  and  that  such  right  may  be  en- 
forced by  mandamus. 

— Catharine  Hogins  has  begrin  a  suit  in  the 
Superior  Court  of  this  city,  against  the  Su- 
preme Council  of  Champions  of  the  Red 
Cross,  for  the  recovery  of  $2,000,  the  amount 
of  an  insurance  policy  taken  out  by  Daniel 
Hogins,  deceased,  in  the  benefit  system  of 
the  order.  These  so-called  fraternal  socie- 
ties are  becoming  as  litigious  as  speculative 
assessment  life  insurance  companies. 
— Edward  Stevenson,  of  Brooklyn,  N.  Y., 
was  insured  for  §5,000  in  the  Home  Provi- 
dent Safety  Fund  Association  of  New  York, 
an  assessment  insurance  company.  The 
sum  of  $1,312  was  finally  paid  to  Steven- 
son's widow,  or  $3,688  less  than  she  ex- 
pected and  was  promised.  The  beneficia- 
ries of  another  member  of  this  co-operative 
humbug,  who  held  five  $1,000  certificates, 
received  only  30  per  cent,  of  her  claim. 
These  are  recent  examples.  Assessment  in- 
surance is  "so  cheap,  you  know."  So  are 
old  eggs,  oleomargarine,  and  shoddy  cloth- 
ing. 

— One  hundred  and  twenty  assessment  as- 
Bociations  reported  to  the  New  York  Insur- 
ance Department  for  the  year  1883.  Half  of 
them  were  speculative  concerns,  and  the 
other  half  were  secret  and  fraternal  societies. 
It  is  interesting  to  note  the  difference  in  the 
expense  ratios  of  the  two  classes.  The  ratio 
of  expense  of  management  to  claims  paid  of 
the  benevolent  orders  was  5  per  cent.,  while 
that  of  the  speculative  pedlers  of  moonshine 
insurance  was  over  50  per  cent.!  The  rates 
of  expenses  to  receipts  presents  nearly  as 
great  a  disparity,  that  of  the  former  being  5 
per  cent.,  and  that  of  the  latter  31  per  cent. 
The  sixty  speculative  hat-passers  disbursed 
$1,739,537  at  a  cost  of  $872,108,  thus  mak- 
ing the  confiding  innocent  in  search  of 
"cheap  insurance"  pay  fifty  cents  for  the 
payment  to  beneficiaries  of  every  dollar 
exacted  from  him.  As  a  collection  business, 
speculative  assessment  insurance  iu  a  success 
— for  the  managers. 


— Bennett,  the  Milwaukee  incendiary,  will, 
for  the  next  six  j'ears,  serve  the  State  gra- 
tuitously. 

— The  Supreme  Court  of  Massachusetts  has 
decided  that  the  companies  are  not  taxable 
on  their  funds  invested  in  real  estate  mort- 
gages. 

—  Mr.  Martin  L.  Crowell,  Treasurer  of  the 
N.  Y.  Board  of  Fire  Underwriters  and  Vice- 
President  of  the  Irving  Fire  Insurance  Com- 
pany, died  last  month. 
— Quack  medicines  and  quack  insnrance 
easily  obtain  the  editorial  endorsement  of 
the  religious  press.  This  is  so  notoriously 
true  that  the  subject  is  a  standing  joke  in 
newspaper  oflfices. 

THE 

GLENS   FALLS 

Insurance  Company 

OF 

Glexs  Falls,  N.  Y. 

ASSETS,  $1,323,771.71. 

Surplus  to  Policy-holders,  $862,552.02. 


JACOBS  &  EASTON, 

General  Agents  for  Pacific  Coast, 

2i6  Sansome  St.,  San  Francisco. 

AMERICAN 

STEAM  BOILER   INS.   CO. 

OF  NEW  YORK. 
OFFICE,    170    BROA.DWA.Y. 

Pald-ap  Capital,  8300,000. 


Insures  Steam  Boilers  a«alnst  Explosion  aad  against', 
loss  or  damage  to  Buildings,  Stock,  Machinerr,  Steam 
Vessels,  and  all  other  property,  resulting  friam  explodon] 

And  we  pay  for  Damage  to  Person  and  Loss  o(  lU^ 
arising  from  Steam  Boiler  Explosion. 

William  K    Lothrop,  Pmident. 
William  E.  Mitmilev,  Vice-Preaideilt» 
ViNCKNT  R.  ScazNCK.  Secxetarr. 
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Legislation  and  Taxation. 

[  Extract  from  a  paper  by  L.  B.  Edwaeds,  read  at 
the  eighth  annual  meeting  of  the  Fire  Underwrit- 
ers' Association  of  the  Pacific] 

Ordinarily,  it  is  an  easy  matter  for  the 
physician  to  apply  the  remedy  when  he  can 
make  a  correct  diagnosis  of  the  disease,  but 
•with  the  "sick  man"  with  whom  we  have  to 
deal  it  is  altogether  different.  We  can  diag- 
nosticate his  disease  without  effort,  but  the 
insurance  pharmacopoeia  contains  no  rem- 
edy for  his  complaint,  He  has  received  the 
best  of  professional  services,  aided  by  that 
wisdom  which  comes  of  a  multitude  of  coun- 
sel, but  the  cure  which  will  heal  his  disor- 
der still  defies  the  learning  and  experience 
of  the  wisest  of  our  profession. 

Much  has  been  written  about  the  abuses 
of  legislation,  about  excessive  and  unjust 
taxation,  and  about  the  evils  of  State  super- 
vision, yet  we  are  to-daj'^  as  far  from  a  prac- 
tical solution  of  the  problem  as  ever.  Un- 
derwriters of  long  experience  and  our  ablest 
insurance  journalists  have  hurled  broadside 
after  broadside  of  figures  and  facts  and  good 
logic,  but,  so  far  as  the  visible  practical  ef- 
fect of  their  labors  is  concerned,  all  their  am- 
munition might  as  well  have  been  directed 
against  the  moon,  just  as  this  paper  might. 


also.  They  have  long  commanded  the  moun- 
tain to  come  unto  Mohammed,  with  even 
greater  faith.  It  is  now  time  to  put  illusions 
aside  and  go  to  the  mountain.  If  anything 
is  to  be  accomplished  in  this  century, 

IT   IS   TIME   TO    OBGANIZE 

our  vast  army,  and  appoint  our  Generals  and 
thoroughly  digest  our  plans.  But  here  a 
difficulty  suggests  itself:  each  of  us  wants  to 
be  a  General,  or  at  least  a  Colonel,  and  no 
one  appears  to  be  willing  to  dou  the  humble 
stripes  of  the  Corporal,  or  buckle  on  the 
knapsack  of  a   mere   private. 

Another  great  obstacle  in  the  way  of  re- 
form in  legislation  and  taxation  lies  in  the 
apparent  inability  of  our  leading  underwrit- 
ers to  recognize  the  fact  that  theii-  companies 
are  not  the  only  ones  interested.  They  need 
to  realize  that  the  insurance  world  is  a  broad 
one,  extending  far  beyond  the  confines  of 
their  sanctums.  The  insurance  world  does 
not  revolve  around  their  particular  hub,  al- 
though their  schemes  and  their  petitions  to 
our  legislative  bodies  indicate  their  faith  that 
it  does  so  revolve, 

THESE   LEADING   UNDERWEITERS, 

whom  I  now  place  in  the  pillory,  go  to  our 
legislatures  and  ask  the  adoption  of  measuiea 
to  increase  the  capitals  of  companies  of  other 
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States,  or  to  prevent  the  publication  of  sub- 
scribed capital  aud  of  assets  iuvested  in  for- 
eign countries,  and  of  the  fact  of  individual 
liability  of  shareholders.  The}'  urge  the  levy- 
ing of  a  tax  or  license  upon  comimnies  of 
other  States  and  countries.  They  solicit  the 
adoption  of  other  measures  equally  designed 
to  drive  out  and  keep  out  insurance  capital, 
in  order  that  a  favored  few  may  reap  a  rich 
harvest  at  the  expense  of  the  insured.  In 
other  words,  they  design  to  conduct  the 
business  upon  the  principle  of  "stand  and 
deliver."  Underwriters  of  this  class  are  re- 
sponsible for  a  large  share  of  that  legislative 
indifference  or  actual  hostility  with  which 
the  legitimate  interests  of  insurance  have  to 
contend.  If  they  would  crawl  out  of  their 
little  hide-bound  world  and  broaden  the  girth 
of  their  sympathies  so  as  to  embrace  the 
business  at  large,  undivided  counsels  and  the 
unity  of  action  so  essential  would  be  i^ossi- 
ble. 

TREATMENT  OF  THE  IXSUEKD. 

The  effort  to  secure  special  enactments  in 
behalf  of  a  few  companies  is  not  alone  re- 
sponsible for  unfriendly  legislation  and  its 
quasi  indorsement  by  piablic  sentiment.  The 
insured  is  too  frequently  regarded  as  a  sort 
of  legitimate  prey  of  the  underwriter.  Tech- 
nical advantages  are  too  often  taken  of  un- 
questionably honest  losses.  Contracts  which 
should  fairly  represent  all  parties  interested 
therein  are  often  so  worded  as  to  leave  the 
insured  no  foundation  upon  which  to  stand 
if  the  company  decides  to  take  advantage 
of  any  of  the  many  conditions  of  its  poli- 
ciep. 

We  submit  that  it  is  not  surprising  that 
insurance  interests  are  afflicted  with  valued 
policy  hws  without  restrictions,  with  taxes 
on  premiums,  with  heavy  license  fees,  with 
costly  and  annoying  State  supervision,  with 
obnoxious  deposit  laws,  and  with  a  greedy 
lobby.  We  are  beyond  the  pale  of  public 
sympathy,  and  it  is  largely  our  own  fault. 

Insurance  has  its  legitimate  burdens  to 
bear.  Reduced  to  a  minimum  these  burdens 
are  heavy  enough,  but  when  there  are  added 
excessive  taxation  and  oppressive  govern- 
mental supervision,  a  very  large  proportion 
of  the  premiums  paid  by  the  insurer — a  pro- 
portion whiob  would  otherwise  remain  in  his 


pockets — is  necessarily  consumed  before  it 
reaches  the  treasury  of  the  company. 

CAPITAL 

invested  in  insurance  demands  and  will  re- 
ceive fair  remuneration  for  the  risk  it  as- 
sumes. If  the  laws  fail  to  throw  around  it 
that  protection  to  which  it  is  entitled,  and 
lay  upon  it  needless  and  unfair  burdens,  the 
capital  thus  invested  must  protect  itself,  and 
somebody  must  pay  for  that  protection,  and 
that  somebody  is  the  insured.  He  must  pay 
for  uunucessary  and  inefficient  State  super- 
vision; he  must  pay  the  extra  taxes  and  ex- 
tortionate license  fees,  and  the  innumerable 
petty  exactions  of  State,  county  and  town 
governmetits.  The  insured  should  there- 
fore be  the  useful  ally  of  the  companies, 
and  welcome  and  second  every  effort  to  re- 
lieve the  business  of  whatever  nnjustly  op- 
presses it. 

It  is  with  the  evils  of  State  supervision 
that  we  more  particularly  desire  to  deal.  We 
need  not  lehearse  here  its  various  objection- 
able features.  It  is  an  old  threadbare  tale 
of  annoying  rulings,  heavy  fees,  official  ig- 
norance and  occasional  abuse  of  authority. 
State  supervision  cost  the  insurance  com- 
panies in  1883  in  round  numbers  aboiit  S2,- 
350,000,  in  addition  to  taxes  on  assets,  and 
general  and  local  license  exactions. 

NATIONAL    SUPERVISION. 

The  substitution  of  national  for  State  su- 
pervision has  been  long  discussed,  and  half- 
way dismissed  as  impracticable;  yet  it  is  the 
only  remedy,  and  beiu'j  confessedly  such  it 
deserves  careful  thought  and  continued  ef- 
fort for  its  application.  The  question  of 
the  powers  of  the  general  government  to  reg- 
ulate inter-State  commerce  is  involved  in  the 
proposed  change,  and  will  provoke  the  op- 
position of  that  political  element  which  op- 
poses any  enlargement  of  the  powers  of  the 
national  government.  It  is,  they  will  say, 
a  step  towards  centralization,  and  will  take 
from  the  States  a  right  vested  in  them  by  the 
organic  laws  of  our  country.  There  is  hope, 
however,  that  a  precedent  will  soon  be  es- 
tablished, which  will  lead  the  way  to  an  easy 
substitution  of  the  nation  for  the  State  in 
the  supervision  of  insurance.  Only  a  ques- 
tion of  great  and  unusual  importance  to  the 
whole  people  will  suffice  to  overcome  the 
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scruples  of  this  opposition  and  break  down 
the  barriers  of  an  unreasoning  prejudice, 
and  Ihat  question  is  now  under  discussion 
by  our  National  Legislature. 

The  railroad  interests  of  the  United  States 
have  become  so  powerful  that  all  will  soon 
be  willing  to  delegate  to  the  general  govern- 
ment authority  I0  regulate  and  control  them, 
State  supervision  having  proved  to  be  notori- 
ously inadequate  to  accomplish  it.  It  is 
proposed  to  establish  a  National  Commission 
or  Bureau  which  shall  have  control  of  the 
entire  railroad  interests  of  the  country. 
Should  this  Bureau  be  established,  the  rights 
or  power  of  the  general  government  to  reg- 
tilate  inter-State  commerce  will  be  estab- 
lished, ancf  a  National  Bureau  of  Insurance 
would  bo  an  easy  step  from  a  National  Bu- 
reau of  Eailway  Traffic.  We  think,  therefore, 
that  the  interests  of  insurance  will  be  indi- 
rectly but  effectively  served  by  the  national 
regulation  of  inter-State  commerce,  and  that 
it  is  the  duty  of  underwriters  to  foster  the 
sentiment  favoring  such  regulation  as  the 
only  practical  escape  from  the  manifold  evils 
of  State  supervision. 


Sparks  and  Spray. 

[Extract  from  a  paper  by  W.  J.  Button,  read  at 
the  eighth  annual  meeting  of  the  Fire  Underwrit- 
ers' Association  of  the  Pacific] 

As  different  as  sparks  and  spray,  so  are 
the  customs  of  fire  and  marine  underwriting, 
and,  although  often  associated  in  one  office, 
they  differ  from  one  another  in  their  pecu- 
liarities almost  as  much  as  does  life  insur- 
ance from  either  of  them.  The  State  of  New 
Tork  takes  legal  cognizance  of  this  differ* 
ence,  its  laws  prohibiting  the  incorporation 
or  admission  of  any  company  to  do  a  joint 
fire  and  marine  business.  These  differences 
commence  with  the  application  and  con- 
tinue through  every  step  of  the  transaction 
up  to  its  expiration  or  the  adjustment  and 
payment  of  the  loss. 

As  regards  birth,  the  honor  of  antiquity 
belongs  to  marine  underwriting,  which  also 
boasts  a  royal  parentage,  having  been  con- 
trived by  the  Roman  Emperor,  Claudius  I, 
A.  D.  43;  while  fire  underwriting,  as  a  re- 
storer both  of  financial  health  and  domestic 
happiness,  appropriately  claims  to  be  a  phy- 


sician's prescription,  the  reputed  father  of 
the  profession  being  a  Doctor  Barton,  who, 
in  1G67 — the  year  following  the  great  Lon- 
don fire — originated  the  plan  of  insuring 
against  loss  or  damage  of  houses  or  goods  by 
fire. 

The  exciting  cause  to  which  may  be  traced 
most  of  the  differences  in  law  and  custom  be- 
tween fire  and  marine  underwriting  ip,  that 
in  the  one  the  contract  relates  to  local,  and 
in  the  other,  to  international  trade  and  con- 
ditions. The  one  treats  of  solid  facts  and 
definite  surroundings,  expressed  by  a  con- 
tract which,  when  once  issued,  can  only  be 
influenced  as  regards  actual  hazard,  by  cer- 
tain known  physical  and  moral  changes  for 
which  due  provision  is  therein  made,  while 
the  liabilities  under  the  other  are  as  fickle 
as  the  winds  and  the  waves  upon  which 
they  depend,  and  liable  to  the  changing  in- 
fluences of  various  outside  conditions  over 
which  underwriters  can  have  no  control. 

THE  FIKE  INSUEANCE  CONTRACT 

deals  with  a  practically  fixed  and  continuing 
quality,  and  its  application  therefore  de- 
mands "  What  is  it?"  To  this  end  it  dives- 
into  the  bowels  of  the  dark  closet  and  re- 
morselessly drags  to  light  the  family  skele- 
ton .  ' '  Were  you  ever  burned  out  ?  "  it  asks ; 
"if  so,  how,  when  and  where?  Do  you  own 
your  building?  Is  it  paid  for?  Do  you  own 
or  lease  the  land  on  which  it  stands?  Do 
you  ornament  your  property  with  that  pop- 
ular article  with  a  French  name — a  mort- 
gage? How  and  to  what  purpose  do  you 
prosecute  your  business?  How  do  you  keep 
your  books  ?  How  often  do  you  take  stock  ?  " 
It  inquires  how  much  insurance  you  now 
hold,  and  requires  you  to  advise  your  un- 
derwriters and  obtain  their  permission  be- 
fore increasing  it.  It  learns  what  you  use 
for  lights,  and  makes  you  promise  that  the 
Grecian  Princess  who  passes  the  cold  meats, 
over  the  back  fence  shall  trim  the  lamps  by 
daylight  only.  It  is  more  inquisitorial  than 
the  Inquisition,  for  while  a  good  round  lie 
and  abjuration  of  faith  would  help  the  victim 
before  the  latter,  the  same  course  with  the 
former  will  only  invite  disaster  and  ruin. 

The  general  opinion  seems  to  be  that  if 
you  are  in  doubt  as  to  when  Bennie  had  the 
measles  or  Tommie  cut  his  second  teeth,  if 
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yon  don't  find  the  desired  item  in  that  en- 
cyclopedia of  all  information,  your  long 
form  application,  it  will  be  through  an  over- 
sight of  your  underwriter,  and  would  have 
been  there  had  it  occurred  to  him  when 
preparing  bis  form.  But  if  the  agents  only 
realized  half  as  fully  as  does  the  practical 
underwriter  or  adjuster,  bow  necessary — how 
indifipetisabk,  in  fact,  is  this  iuquisitiveness 
to  the  protection  of  conservative  underwrit- 
ing, and  if  they  would  ouly  take  half  the 
interest  in  obtaining  answers  that  many  do 
in  evading  them,  the  percentage  of  loss  upon 
country  business  Avould  be  very  materially 
reduced. 

THE    MAKINE   OONTIliCT, 

dealiug  with  an  uncertain  and  changeable 
quality,  cannot  demand  the  present  condi- 
tion of  the  risk,  for  it  may  be  already  totally 
lost  and  without  relieviug  underwriters. 
Neither  can  it  require  a  warranty  regarding 
future  condition,  for  this  can  neither  be  fore- 
told by  the  insured  nor  forecast  by  the  in- 
surer. The  application,  therefore,  merely 
recites  such  special  provision  as  may  have 
been  agreed  upon,  and  depends  upon  the 
general  provisions  of  the  policy  and  the  legal 
implied  warranty  of  sea-worthiness  for  equit- 
able protection  agaiust  any  uureasouable  de- 
velopments. 

POLICIES. 

It  is  unfortunate  that  both  our  fire  and 
marine  policies  should  be  burdened  with  so 
many  conditions  and  agreements,  as  they 
prejudice  the  insured,  make  it  well  nigh  im- 
possible for  an  underwriter  to  win  a  case 
before  a  jury,  and  have  even  iutiuenced  ju- 
dicial misconstruction,  which  has  in  turn  ne- 
cessitated the  introduction  to  further  provi- 
sions. Thej'  are,  however,  rendered  neces- 
sary by  the  lack  of  conformity  to  the  customs 
of  difl'ereut  locations, and  the  i  revailiug  igno- 
rance, even  among  intelligent  people,  as  to 
the  relative  respousibilities  of  insured  and 
insurer,  and  might  be  remedied  by  the  adop- 
tion of  a  uniform  policy — or  better,  a  policy 
adopted  by  Congress  as  a  national  measure 
of  the  liabilities  of  underwriters,  many  of 
the  clauses  of  which,  after  receiving  repeated 
judicial  iuttr|)retation,  could  be  shortened 
or  merely  referred  to  in  a  lew  words,  or  when 
ouly  explanatory,    dropped  altogether,    and 


the  policy  thus  made  far  less  cumbersome 
and  more  satisfactory  to  all  concerned. 

In  the  earlj-  days  of  insurance  in  San 
Francisco,  one  of  our  then  prominent  lumber 
dealers,  a  stammerer,  and  a  stockholder  in 
the  old  Merchants'  Mutual  Marine  Insurance 
Company,  upon  receiving  his  first  policy 
braced  his  back  against  the  counter,  and 
after  deliberately  wading  through  the  entire 
document,  turned  to  the  Secretary  and  said: 
"B-b-by  the  first  half  of  this  p-p-policy 
I'm  ius-s-sured,  but  b-b-by  the  b-b-bal- 
ance,  d-d-darned  if  I  am.  '  He  was  more 
liberal  than  the  other  customer  who  com- 
plained that  for  every  ten  words  the  company 
used  to  tell  him  that  he  was  insured,  it  im- 
mediately employed  twenty  to  take  it  back. 

The  principal  protection  for  a  marine  un- 
derwriter is  the  implied  warranty  of 

SEA-WORTHINESS 

which  the  law  provides  that  every  insured 
shall  be  understood  to  assume  in  making  an 
insurance.  This  is  a  general  warranty  that, 
at  the  time  of  the  inception  of  the  risk  and 
at  the  commencement  of  every  voyage  there- 
after, the  vessel  shall  be  not  ouly  capable 
herself,  and  properly  laden,  but  i^rovided  as 
well  with  all  necessary  appliances  for  the 
prosecution  of  her  intended  voyage. 

While  the  law  will  of  course  make  liberal 
allowances  to  the  assured  in  passing  upon 
sea-worthiness,  many  items  are  included  in 
this  requirement  which  would  surprise  one 
not  familiar  with  maritime  law.  For  in- 
stance, in  one  case,  where  a  vessel  was  in 
every  respect  properly  built,  manned  and 
equipped,  but,  owing  to  a  single  article 
omitted  from  the  medicine  chest,  most  of 
the  crew  were  prostrated  by  a  disease  lea- 
sonably  to  be  anticipated  and  easily  to  be 
provided  against,  and  owing  to  her  being 
thus  short-handed  she  met  with  disaster,  the 
court  relieved  underwriters  from  liability 
upon  the  ground  that  the  insured  had  failed 
to  fuldll  his  implied  warranty  of  sea-wor- 
thiness. 

THE  BIGHT  TO  CANCEL. 

If,  through  any  change  of  occupancy  or 
surrounding.",  ft  fire  underwriter  becomes 
dissatisfied  with  a  risk,  he  can  immediately 
cancel  the  policy.  This  is  not  allowable  in 
marine  insurance,  for  in  such  case  an  under- 
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writer  might  cancel  upon  the  approach  of 
stormy  -weather,  or  whenever  a  ves^el  was 
heard  from  in  a  crippled  condition,  or  the  in- 
sured might  carry  his  insurance  during  win- 
ter and  cancel  it  when  summer  came,  and 
thus  either  might  secure  an  advantage  not 
intended  by  a  contract  which  contemplates 
striking  an  average  of  the  good  and  bad. 

The  same  equity  which  denies  the  right  to 
cancel  except  by  mutual  consent,  also  pro- 
vides that  if  a  vessel  is  on  a  passage  at  the 
expiration  of  the  policy,  the  underwriter 
must,  if  so  desired,  continue  the  policy  until 
she  reaches  the  next  safe  p»ort,  thus  giving 
the  insured  due  opportunity  to  effect  other 
insurance  if  so  disposed. 

DIFFEKENCE   AS   TO   LIABILITY. 

Liability  under  a  fire  policy  is  limited  to 
the  actual  loss  or  damage  by  fire  or  water, 
or  by  the  removal  of  goods  in  case  of  fire, 
while  under  a  marine  policy,  underwriters 
are  frequently  called  upon  to  pay  heavy 
claims  while  the  articles  insured  are  entire- 
ly uninjured.  Thus,  if  a  vessel's  masts  are 
cut  away,  cargo  is  assessed  to  help  pay  for 
new  ones,  while  if  cargo  is  jettisoned  vessel 
and  freight  money  have  each  to  help  reim- 
burse the  owner  for  its  value.  If  a  vessel 
puts  into  a  port  of  distress  to  repair  dam- 
ages received  on  the  voyage,  the  custom  of 
her  port  of  destination  will  govern  the  ad- 
justment of  the  loss,  audit  may  make  thous- 
ands of  dollars  difi'erence  to  underwriters 
whether  she  be  bound  to  an  American,  En- 
glish or  French  port;  while  if  destined  to 
some  other  port  (as  Shanghai,  for  instance), 
the  flag  of  the  vessel  will  decide  the  form  of 
adjustment. 

To  illustrate  these  difference?,  let  us  as- 
sume that  A  obtains  fire  insurance  for  one 
year  upon  his  first-class  brick  building. 
The  risk  is  inspected  and  policy  issued  stat- 
ing location  and  occupancy,  and  providing  on 
pain  of  avoidance,  that  in  case  of  any  mate- 
rial increase  of  hazard,  the  company  must 
be  advised  and  additional  premium  paid 
therefor.  A  fire  occurs — not,  however,  re- 
flecting upon  the  assured — the  amount  of 
damage  is  agreed  upon  and  paid,  the  sum 
being  deducted  from  the  face  of  the  policy. 
If  the  insured  proposes  to  use  the  building 
for  any  purpose  not  satisfactory  to  the  in- 


surer, or  if  any  circumstance  makes  the  risk 
seem  undesirable  to  him,  he  at  once  cancels 
his  policy. 

B  insures  his  first-class  vessel — also  for 
one  year.  The  policy  is  made  to  attach 
from  some  date  when  she  was  known  to  have 
been  lying  in  safety  in  some  distant  harbor, 
too  far  away  for  a  personal  survey,  but  the 
records  show  her  to  be  in  good  condition, 
and  she  has  heretofore  been  engaged  in  a 
steady  and  safe  trade.  Soon  this  trade 
droops,  and  her  owner,  casting  about  for 
pro^table  employment,  accepts  a  charter  to 
some  peculiarly  hazardous  place,  or  loads 
her  with  a  dangerous  cargo,  or  one  which  she 
is  ill  adapted  for  carrying.  The  underwriter 
would  gladly  be  relieved  of  the  risk,  but  a 
marine  policy  is  not  subject  to  cancellation 
except  by  mutual  consent,  and  the  owner 
declines  to  cancel. 

Times  are  dull,  and,  to  provide  all  the 
freight  money  possible,  the  vessel  is  loaded 
with  every  pound  she  can  carry  without  be- 
ing actually  unseaworthy  from  overloading, 
and  is  furnished  with  but  a  meagre  outfit. 
If  she  meets  no  unusual  weather,  she  may 
go  and  return  in  safety;  if  otherwise,  she 
will  find  her  way  into  some  port  of  distress, 
leaking,  and  with,  perhaps,  part  of  her  cargo 
jettisoned,  and  where  she  will  repair  and  re- 
fit at  heavy  expense.  If  the  place  is  access- 
ible, and  her  owner  a  man  of  means,  funds 
for  the  payment  of  her  expenses  maybe  pro- 
vided at  moderate  cost,  but  if  at  an  out-of- 
the-way  port,  or  if  her  owner  is  not  in  a  po- 
sition to  advance  the  necessary  funds,  the 
captain  may  be  compelled  to  borrow  from 
some  local  Shylock,  paying  a  maritime  in- 
terest of  25  or  50  per  cent.,  or  perhaps  even 
more,  and  giving  a  mortgage  upon  the  vessel, 
freight  and  cargo  as  security  for  the  repay- 
ment of  principal  and  interest  upon  arrival 
of  vessel  at  port  of  destination.  In  due 
course  she  arrives  and  the  loss  is  adjusted. 
Certain  losses  and  expenses,  including  the 
cost  of  funds  for  such  items,  are  apportioned 
in  general  average  upon  all  interests  jointly 
in  proportion  to  value.  The  mode  of  this 
apportionment,  as  before  stated,  will  depend 
upon  the  laws  and  customs  of  her  port  of 
destination,  each  nation  having  its  own  pe- 
culiar ideas,  and  with  which  an  adjuster  is 
presumed  to  be  familiar. 
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Besides  these  general  average  expenses, 
the  underwriter  must  now  pay  in  particular 
average  his  proportion  of  the  expenses  of  re- 
pairs of  such  damages  as  are  not  general  av- 
erage, and  which,  with  the  general  average 
claim  may  be  found  to  exceed  the  face  of  the 
policy,  which  in  such  case  is  not  the  meas- 
ure of  his  total  liability.  After  now  having 
paid  more  than  100  per  cent,  upon  his  policy, 
one  would  naturally  suppose  that  it  would 
be  taken  up,  and  possibly  that  an  additional 
premium  might  be  charged  upon  the  excess 
of  the  payment  over  the  face  of  the  policy, 
but  not  so;  the  contract  is  for  one  year,  and 
the  underwriter  is  still  liable  for  the  full  sum 

insured,  undiminished  by  any  amounts  paid 
thereunder. 

I  well  remember  the  first  partial  loss  paid 
by  my  own  company,  under  a  marine  policy, 
and  how  our  then  Secretary  (Mr.  Bond) 
scouted  the  notion  of  continued  liability  for 
the  full  amount  of  the  policy,  and  insisted 
upon  indorsing — yes,  and  did  indorse — upon 
it  a  reduction  in  amount,  claiming  that,  if 
all  the  marine  underwriters  in  the  country 
assured  him  that  he  was  wrong,  it  would  not 
alter  his  opinion.  I  also  recall  the  case  of 
one  of  our  most  genial  fellow-underwriters 
who,  when  paying  his  first  marine  loss,  in- 
sisted on  reducing  the  policy  by  the  amount 
paid,  and  who,  when  at  last  convinced  that 
a  fire  underwriter  had  no  rights  which  a  ma- 
rine customer  was  bound  to  respect,  threw 
down  his  pen  in  disgust  and  vowed  he  would 
have  nothing  to  do  with  a  business  where  a 
man  had  to  pay  the  same  loss  a  half  a  dozen 
times  for  one  premium.  He  reconsidered 
his  hasty  resolution,  however,  and  has  since 
had  lots  of  opportunities  to  learn  all  about 
how  marine  losses  are  paid,  until  he  can  now 
draw  his  check  for  double  the  face  of  his  pol- 
icy with  as  much  samj  froid  as  "any  Boman 
of  them  all." 

After  the  foregoing,  you  will  perhaps  be 
prepared  to  learn  that  in  Europe  and  the 
Eastern  States  it  is  a  common  custom  for  un- 
derwriters, in  addition  to  the  above,  to  accept 
further  liability  up  to  the  face  of  the  policy 
for  any  sums  which  an  insured  vessel  may 
be  compelled  to  pay  for  loss  or  damage  to 
any  other  vessel,  if  caused  by  collision  of 
the  vessel  insured  with  such  other  vessel. 

As  au  offset  to  the  foregoing  example  of 


ultra  liberality,  I  will  cite  some  instances 
where  the  marine  custom  is  less  liberal, 
though,  in  my  opinion,  more  just  than  is 
the  custom  in  fire  underwriting.  In  case  of 
a  fire  loss,  the  agency  causing  the  damage  is 
easily  distinguishable,  and  the  custom  is  to 
pay  any  claim  for  fire  damage,  no  matter 
how  small.  Under  a  marine  policj',  the 
claim  being  for  unusual  damages  sustained 
by  reason  of  ordinary  perils,  which  may  be 
reasonably  expected  to  cause  moderate  dam- 
age, the  amount  of  damage  is  required  to  be 
considerable  before  underwriters  become 
liable.  It  is,  therefore,  the  custom  to  pro- 
vide in  the  policy  that  no  claim  shall  be 
made  unless  the  loss  or  damage  reaches  a 
certain  percentage  of  the  whole  value  of  the 
article  insured.  Of  course  an  agreement  of 
this  nature  ofl^ers  a  temptation  to  the  insured 
to  exaggerate  every  small  damage,  lest  it 
should  fall  short  of  a  claim.  From  this  has 
arisen  many  quarrels,  and,  as  a  result,  dif- 
ferent ways  have  been  adopted  by  diflerent 
nations  for  avoiding  them. 

VARIOUS   EULES. 

Under  the  English  rule  underwriters  ac- 
cept liability  for  damages  only  in  case  of 
stranding,  sinking  or  burning,  or  collision. 
Under  the  French  custom  underwriters  are 
liable  only  for  the  excess  of  damage  received 
over  the  percentage  expressed  in  the  policy. 
Thus,  if  an  article  be  insured  free  from  dam- 
age, unless  exceeding  15  per  cent.,  and  the 
damage  amounts  to  16  per  cent.,  the  under- 
writer  pays  1  per  cent,  of  loss.  Under  the 
New  York  rule,  no  damage  whatever  is  cov- 
ered unless  it  is  expressly  stated  in  the  pol- 
icy; au  ordinary  free  of  particular  average 
policj'  covering  actual  total  loss  only.  It 
has,  however,  grown  there  to  be  the  almost 
uniform  custom  to  insure  covering  some 
specially  mentioned  rate  of  average.  At  San 
Francisco  the  ordinary  form  of  policy  covers 
loss  or  damage  if  amounting  to  50  per  cent, 
or  more.  The  above  applies  to  insurance  of 
cargo,  it  being  the  uniform  custom  every- 
where to  insure  hulls  against  average,  the 
percentage  ranging  from  3  per  cent,  to  10 
per  cent.,  according  to  location  and  chatac- 
ter  of  vessel. 

SALVAOK. 

Given  the  amount  of  damages,  and  if  it 
does  not  exceed  the  face  of  the  policy  a  fire 
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underwriter  draws  his  check  for  the  whole 
without  regard  to  the  value  of  the  object  in- 
sured. Not  so,  however,  in  marine  under- 
writing, which  requires  an  insured  to  bear 
bis  share  of  the  loss  upon  his  uninsured  in- 
terest, the  underwriter  paying  in  the  propor- 
tion that  the  amount  of  bis  policy  bears  to 
the  total  value  of  the  whole  shipment  in- 
sured. Thus,  under  a  fire  policy  covering 
$10,000,  upon  an  invoice  of  goods  worth 
$15,000,  in  case  of  a  $9,000  loss,  all  would 
be  paid  by  the  underwriter,  while  with  the 
same  conditions,  under  a  marine  policy, 
but  $6,000  would  be  paid.  The  crudity  of 
the  fire  contract  in  this  regard  is  clearly  illus- 
trated by  a  comparison  of  the  result  of  two 
fires,  both  occurring  in  this  city  within  the 
last  few  years.  Oue,  a  prominent  down 
town  house,  carrying  a  stock  of  about  $575,- 
000  and  insurance  $250,000.  The  loss  was 
adjusted  and  settled  at  $225,000.  Total 
salvage  $350,000,  of  which  there  was  salvage 
to  owners  $325,000,  salvage  to  underwriters 
$25,000,  or  in  proportion  of  13  to  1.  The 
other,  a  prominent  up-town  store  carrying  a 
stock  of  about  $350,000,  and  insurance  of 
$250,000.  Loss  adjusted  and  settled  at 
$197,000.  Total  salvage  $153,000,  salvage 
to  owners  $100,000,  salvage  to  underwriters 
$53,000,  or  not  quite  2  to  1. 

The  fire  underwriters,  at  heavy  expense, 
maintain  the  Fire  Patrol  system,  to  whose 
efficient  services  is  largely  due  the  securing 
of  salvages,  such  as  the  above,  and  yet  while 
constantly  adding  to  the  expense  and  en- 
larging the  efficiency  of  the  patrol,  n'o  pro- 
vision is  made  in  the  contract  guaranteeing 
to  underwriters  their  due  proportion  of  the 
fruits  of  this  service.  That  the  community 
generally  recognize  the  value  of  this  salvage 
corps  is  evidenced  by  the  instances  familiar 
to  us  all,  where  its  known  efficiency  has 
caused  merchants  to  reduce  their  insurance, 
and  the  many  cases  where  a  reduction  of 
premium  has  been  demanded  on  its  account. 
The  equity  of  this  marine  custom,  is,  in- 
deed, often  recognized  by  fire  underwriters, 
by  their  insertion  of  the  average  clause  when 
insuring  goods  in  warehouse,  and,  if  the 
same  principle  were  extended  to  buildings 
and  merchandise  in  stores,  it  would  surely 
result  in  a  large  increase  in  premium,  with- 
out any  corresponding  increase  in  losses. 


While  this  present  fire  custom  suggests 
more  oflf-handed  liberality  than  does  the 
greater  exactness  which  characterizes  the 
marine  custom — and  possesses  the  merit  of 
being  easier,  as  well — to  a  careful  observer 
it  is  painfully  suggestive  of  a  prodigality 
which  begets  bankruptcy,  in  a  business 
which  when  boiled  down  to  net  results 
shows  but  about  five  or  six  cents  on  the  dol- 
lar of  net  premiums  remaining  to  underwrit- 
ers, after  payment  of  losses  and  expenses  on 
the  entire  business  in  the  United  States  for 
the  iqast  five  years. 

ONE   IMPORTANT    DIFFEEENCE 

between  fire  and  marine  underwriting  in  the 
acceptance  of  damage,  should  not  escape 
notice.  Given  a  fire  rate  upon  the  contents 
of  a  warehouse  —  flour,  earthenware,  pianos, 
cutlery,  mustard  seed,  pig-iron,  mirrors,  all 
command  the  same  rate,  and  in  case  of  a 
partial  destruction  of  the  premises  by  fire, 
presuming  all  to  be  alike  exposed  to  heat 
and  wet,  but  not  seriously  burned,  some  ar- 
ticles will  be  found  ruined  and  x)thers  only 
slightly  damaged,  and  yet  all  alike  receive 
reimbursement  for  all  loss  sustained.  This 
weights  a  non-hazardous  article  with  an  ex- 
cessive rate  in  order  to  make  the  underwriter 
whole  upon  the  greater  hazard  which  he  as- 
sumes upon  the  articles  more  susceptible  of 
damage.  As  the  fire  insurance  business  is 
conducted  this  cannot  well  be  otherwise,  for 
an  agent  and  but  few  underwriters  could  be 
educated  to  the  maintenance  of  a  tariff 
grading  both  external  and  inherent  hazard. 

In  marine  insurance,  however,  this  is  ac- 
complished, the  underwriter  having  a  basis 
rate  for  the  total  loss  risk  for  the  voyage, 
thus  placing  upon  a  common  basis  all  articles 
for  the  same  vessel  and  voyage,  and  then  in- 
creasing the  rate  for  assuming  the  risk  of 
damage,  in  i^roportion  to  the  inherent  virtue 
or  vice  of  the  article  insured.  Thus  while 
the  risk  for  partial  loss  upon  flour,  woolen 
goods,  case  goods  and  other  similarly  non- 
hazardous  articles  will  be  assumed  for  a 
slight  advance  over  total  loss  rate,  articles 
subject  to  rust  are  charged  much  more, 
while  tobacco  in  the  leaf  is  well  nigh  unin- 
surable against  any  low  rate  of  damage. 

Again,  if  a  fire  occurs  in  a  warehouse  and 
is  extinguished,  any  articles  saved  undam- 
aged escape  any  claim  for  damage  received 
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by  any  other  of  the  goods,  -while  in  case  of  a 
fire  on  shipboard  being  extinguished,  all 
damage  done  iu  extinguishing  the  fire  to  any 
articles  not  actually  on  fire,  ruust  be  made 
good  to  the  owners  of  such  goods,  by  an  as- 
sessment upon  ail  articles  saved,  and  to 
•which  the  ship  and  freight  money  must  also 
contribute. 

The  actual  cost  of  replacing  ■with  new  any 
part  of  a  damaged  building  is  the  measure 
of  loss  under  a  fire  iDolicy,  less  such  allow- 
ance for  depreciation  as  can  be  peacefully 
agreed  upon. 

In  treating  a  vessel  under  average,  a  care- 
ful survey  is  first  held,  to  ascertain  what 
repairs  are  properly  chargeable  to  under- 
writers and  what  to  owners,  or  to  general 
average;  repairs  are  made  usually  under 
supervision  of  a  surveyor  appointed  by  un- 
derwriters, and  the  bills  are  then  passed 
over  to  a  iDrofessioual  adjuster,  who  pro- 
ceeds to  apportion  them  according  to  law 
and  custom,  charging  to  owners:  1st,  all 
betterments;  2d,  all  charges  which  they 
would  naturall}'  have  been  called  upon  to 
pay  had  no  disaster  occurred;  3d,  a  general 
allowance  of  one-third  from  the  bills  for 
repair  of  damages  received  by  the  vessel, 
saili^,  rigging,  etc.,  as  a  commutation  for  the 
average  difference  between  new  and  old; 
4tb,  2%  per  cent,  upon  the  cost  of  copper- 
ing, and  (or)  calking,  under  the  copper,  for 
each  mouth  the  copper  shall  have  been  on  at 
time  of  renewal,  and  apportioning  the  bal- 
ance under  either  or  all  of  half  a  dozen  or 
more  headings,  varying  according  to  the 
character  of  the  disaster,  the  customs  of  the 
port  of  destination  or  the  terms  of  the  pol- 
icy; all  columns  finally  narrowing  down  to 
the  two  items  of  owners  and  underwriters. 

As  may  readily  be  seen,  a  marine  adjust- 
ment may  develop  a  network  of  complica- 
tions involving  one  in  a  labyrinth  of  legal 
and  mathematical  puzzles,  a  single  adjust- 
ment sometimes  keeping  an  adjuster  busily 
employed  for  several  months,  and  when  fin- 
ished making  a  book  of  several  hundred 
pages.  Each  marine  adjustment,  besides 
being  complicated,  is  full  of  individuality. 
A  prominent  marine  underwriter  recently 
remarked  that  after  a  constant  experience  of 
over  forty  years,  he  still  scarcely  ever  meets 


an  important  adjustment  which  does  not 
develop  some  peculiar  feature  for  which  he 
can  find  neither  an  exact  counterpart  in  his 
own  experience  nor  any  accurate  guidance 
in  any  of  the  authorities. 

One  of  our  hard-headed  vessel  owners, 
who  had  gone  through  the  experience  of 
several  adjustments  of  damages  to  his  ves- 
sels, recently  having  another  vessel  under 
average,  asked,  "What's  the  good  of  having 
a  whole  book  full  of  figures  made  that  no- 
body can  understand?  Here" — approach- 
ing a  desk,  and,  with  spit-tipped  digit,  mark- 
ing a  line  down  the  middle — "divide  the 
bills  even — half  to  me  to  pay,  and  half  to 
you.  That's  what  it  always  comes  to  in  the 
end."  Gentlemen,  he  was  not  far  from 
reaching  the  pith  of  the  matter. 

Again,  a  fire  underwriter,  when  he  learns 
that  a  risk  worth  double,  the  insurance  is 
totally  destroyed  without  salvage,  feels  satis- 
fied that  the  payment  ot  the  amount  of  his 
policy  will  cancel  all  claims  thereunder. 

By  marine  law,  in  case  of  disaster,  the 
master  becomes  agent  for  all  concerned,  and 
by  the  policy,  he  is  bound  to  use  all  reason- 
able and  proper  means  for  the  relief  of  his 
vessel,  and  underwriters  are  bound  to  sus- 
tain him  even  in  his  reasonable  errors  of 
judgment,  if  any.  If,  in  attempting  to  float 
a  stranded  vessel,  heavy  expenses  are  in- 
curred and  finally  some  unexpected  circum- 
stance renders  the  labor  futile,  underwriters 
may  have  to  pay,  besides  their  total  loss, 
all  these  expenses  incurred  in  efi'orts  to  pro- 
cure salvage. 

IDEAL  ITODEKWEITEES. 

My  ideal  fire  underwriter  should  be,  of 
course,  a  man  of  good  judgment  and  of  stu- 
dious habits,  a  good  judge  of  human  nature 
and  of  moral  hazard.  He  should  be  well 
posted  upon  the  different  character  of  build- 
ings and  what  will  render  them  most  capa- 
ble to  resist  fire,  he  should  know  the  rela- 
tive cost  of  construction  of  buildings  and 
the  market  value  of  the  various  staple  arti- 
cles of  merchandise  and  their  fluctuations. 
He  should  be  familiar  with  the  various  kinds 
of  lighting  and  heating  materials  and  the 
hazard  attending  their  use.  He  should  be 
courteous,  truthful  and  polite,  firm  and  me- 
thodical, coaaervative  and  bold ;  a  student  of 
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statistics,  and  of  events  as  well,  for  events 
often  materially  modify  statistics. 

My  ideal  marine  underwriter  should  also 
be,  of  course,  a  competent  judge  of  moral 
hazard  and  human  nature.  He  should  know 
all  about  the  peculiar  rigs  of  vessels,  and 
wherein  consists  the  advantage  or  disad- 
vantage of  each.  He  should  know  the  pe- 
culiarities of  all  the  different  articles  of 
merchandise  and  their  relative  ability  to 
withstand  the  various  hazards  of  a  long  sea 
voyage.  Also  what  means  there  are  for  the 
disposal  of  damaged  goods  at  the  various 
ports  to  which  he  may  be  asked  to  cover 
against  damage.  He  should  be  intimately 
acquainted  with  the  geography  of  the  world, 
and  the  dangers  surrounding  the  approach 
to  all  the  various  harbors  or  coasts.  He 
should  know  the  average  length  of  passage 
from  port  to  port  all  over  the  world.  The 
prevalent  winds — when  they  blow  and  in 
what  direction  at  the  various  places.  The 
seasons  for  storms,  typhoons  and  hurricanes 
and  their  limits.  The  cost  of  labor  and  ma- 
terial at  all  places  where  vessels  are  liable' 
to  put  in  for  repairs,  the  currency  of  the 
various  countries  and  its  relative  value.  He 
should  read  the  foreign  news,  and  note  all 
the  prominent  storms  reported  all  over  the 
world  and  remember  them  for  a  week  or  a 
month  or  more.  Later,  he  may  be  offered 
a  risk  upon  a  vessel  which  the  applicant 
will  well  know  ought  to  have  been  just 
about  in  the  location  of  the  storm  at  its 
date.  He  should  have  a  library  of  marine 
law,  and  read  it,  and  should  be  familiar  with 
the  maritime  laws  of  all  the  various  nations, 
and  their  points  of  difference.  In  short,  he 
should  be  a  walking  dictionary  of  terrestrial 
and  celestial  knowledge. 

The  attempts  of  merchants  and  fire  under- 
writers to  do  also  marine  underwriting, 
without  giving  that  department  a  tithe  of 
their  attention  is,  to  my  mind,  one  great 
reason  why  the  business  has  become  so  un- 
profitable of  late  years,  for  it  will  take  the 
whole  of  a  smart  man's  time  if  he  would 
properly  supervise  a  marine  department, 
and  I  have  generally  noticed  that  where 
the  business  did  receive  such  undivided 
attention,  it  was  fairly  profitable,  although 
tinskilled  competition  will  always  keep  the 
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business  demoralized  and  the    profits    re- 
duced to  a  minimum,  so  long  as  it  lasts. 

In  short,  I  consider  fire  underwriting  a 
profession — marine  underwriting  a  science. 

Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I— Fire.  II— 
Marine.    Ill— Life. 

I.      FIRE. 

Agent — Limitation  —  Contract. — Agent 
agreed  to  keep  plaintiff  insured  in  three 
good  companies,  and  procured  three  poli- 
cies. One  company  instructed  him  to  can- 
cel, and  he  therefore  transferred  the  premi- 
um account  to  another  company.  The  in- 
sured had  not  been  notified  at  the  time  of 
the  loss  and  had  not  returned  the  policy  or- 
dered canceled.  The  company  was  notified 
of  the  loss,  but  having  become  embarrassed, 
proofs  were  furnished  to  the  company  to 
which  the  premium  account  had  been  trans- 
ferred by  the  agent;  but  suit  was  not  begun 
within  the  time  required  by  contract.  Held, 
That  the  agent  was  the  agent  of  both  the 
company  and  the  insured,  and  his  knowl- 
edge was  that  of  the  insured.  Held,  That 
the  insured  cannot  avoid  the  limitation  on 
the  ground  that  he  had  no  knowledge  of  it, 
and  his  agent  was  not  authorized  to  assent 
to  it  while  insisting  on  said  agent's  author- 
ity to  make  the  contract  of  which  it  was  a 
part.  Held,  That  in  a  suit  at  law  the  con- 
tract could  not  be  altered  by  parol  evidence. 
—  Tosher  vs.  Kenton  Insurance  Company; 
New  Hampshire  Supreme  Court, 

Double  Occupancy — Failure  to  Disclose 
A  Material  Fact.  — The  defense  was  that 
there  had  been  a  suppression  of,  or  a  failure 
to  disclose,  a  material  fact.  The  fact  insist- 
ed on  as  material,  was  that  one  story  of  the 
large  building  in  which  plaintiffs'  insured 
stock  was  estimated  was  occupied  by  the 
manufacturers  of  washing  machines.  Plain- 
tiffs were  insured  as  manufacturers  of 
pianos,  and  the  answers  to  the  company's 
questions  failed  to  disclose  that  there  were 
other  tenants  in  the  building.  The  testi- 
mony, however,  established  that  the  manu- 
facturing of  washing  machines  was  certainly 
no  more  hazardous  than  the  manufacturing 
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of  pianos;  but  the  defense  urged  that  tLe 
fact  that  two  tenants  occupying  different 
parts  of  a  building  created  an  increased  risk 
as  compared  with  its  occupancy  by  one  ten- 
ant. 

The  Court  charged  the  jury  that  if  the 
occupation  by  two  tenants  rather  than  by 
one  increased  the  risk,  then  there  had  been 
a  failure  to  disclose  a  material  fact,  and  the 
policy  was  void;  and  that  the  test  of  materi- 
ality was  whether  the  disclosure  of  the  fact 
would  have  influenced  the  rate  of  premium. 
Defendants'  counsel  urged  that  the  question 
was  one  of  law,  and  not  of  fact,  and  that 
the  weight  of  evidence  was  so  great  in  favor 
of  the  materiality  of  the  fact  in  question, 
that  even  if  the  question  was  properly  left 
to  the  jury,  their  verdict  sbould  be  set 
aside.  Hdd,  That  the  question  was  one  of 
fact,  and  not  of  legal  inference. 

The  President  of  the  company  testified 
positively,  as  an  expert,  that  the  two-fold 
tenaucy  increased  the  risk  and  rate  of  prem- 
ium. Seven  witnesses  testified,  as  experts, 
that  the  risk  in  this  case  was  not  increased 
by  the  two-fold  tenancy.  Held,  That,  al- 
though the  testimony  of  the  President,  in 
the  opinion  of  the  Court,  was  more  correct 
than  the  te^timony  of  the  seven  who  differ- 
ed from  him,  the  preponderance  of  testimo- 
ny favored  the  plaintiff,  and  the  verdict 
of  the  jury  should  not  be  disturbed. — Hard- 
man,  Bowling  <i-  Peck  vs.  Firemans  Ins.  Co. 
of  N.  0.;  U.  S.  Dist.  Court  at  New  Orleans, 
La.,  April,  1884. 

Expiration  and  Renewal.— On  June  10, 
1877,  written  application  was  made  for  in- 
surance upon  mill  property.  The  policy 
was  issued  on  June  21,  insuring  the  proper- 
ty for  one  year,  beginning  on  June  10th,  at 
noon.  On  June  19th,  1878,  a  renewal  was 
issued,  continuing  the  policy  in  force  one 
year.  On  June  ICth,  1879,  the  property 
was  burned.  It  was  urged  that  the  renewal 
should  be  construed  as  though  it  had  stated 
that  it  should  be  continued  in  force  for  the 
term  of  one  year  from  the  date  thereof 
(June  19);  and  to  enforce  this  claim,  it  was 
insisted  that  the  company  was  not  bouud 
until  the  renewal  receipt  was  issued,  and 
that  the  plaintiff  had  no  contract  of  insur- 


ance binding  upon  the  company  during  the 
first  nine  days  of  the  year  stipulated  and 
paid  for.  Held,  That  the  clause  in  a  writ- 
ten agreement  definitely  fixing  the  precise 
duration  of  the  risk  cannot  be  rendered  nu- 
gatory by  mere  construction.  In  constru- 
ing the  contract  and  agreement  they  made 
for  themselves,  the  Court  is  not  authorized 
to  extend  the  time  of  said  contract  for  a  pe_ 
riod  of  nine  days  after  the  expiration  of  the 
year. —  Tuches  vs.  German  Farmers  Ins.  Co.; 
Wisconsin  Supreme  Court,  April  9,  188 K 

Contract  with  Minors. — The  proper- 
ty was  insured  in  behalf  of  the  applicant 
and  her  three  children,  who  were  minor 
heirs.  Payment  was  refused,  partly  on  the 
gi-ound  that  there  was  no  valid  contract  of 
insurance  between  .the  parties,  the  minors 
being  incapable  of  entering  into  such  con- 
tracts; for  contracts  of  insurance  must 
be  mutual,  and  if  the  company  could  not 
have  enforced  payment  of  the  premium, 
neither  could  it  be  compelled  to  perform  its 
contract.  Held,  That  contracts  which  are 
manifestly  for  the  benefit  of  the  infant  are 
not  void,  but  voidable  merely.  The  insur- 
ance contract  is  of  this  class,  and  although 
entered  into  between  the  company  and  the 
minors  jointly  with  their  mother,  it  is  bind- 
ing There  was  no  fraud  or  concealment 
practiced  with  respect  to  the  infancy  of  the 
parties.  Held,  That  where  the  premium 
was  not  apportioned,  but  was  paid  as  a 
whole  as  a  consideration  of  the  whole  insur- 
ance of  the  property  owned  jointly,  it  was 
not  necessary  to  ascertain  the  precise  na- 
ture of  the  interests  in  the  property  insured. 
The  policy  was  good,  whether  their  inter- 
ests were  joint  or  several.—  Agricultural  Ins. 
Co.  vs.  Monoghan;  Michigan  Sup.  Ct.,  Aj)ril 
9,  1884. 

CONCDBRENT    NEGLIGENCE — SpARKS    FROM 

A  Steamboat.— Sparks  from  the  smoke- 
stack of  a  passing  steamboat  set  fire  to  a 
planing  mill  first,  and  to  several  houses  af- 
terward, leaving  an  unburnt  district  between 
the  former  and  the  latter.  Plaintiffs  house 
was  remote  from  either,  and  did  not  catch 
fire  until  an  hour  later.  The  boat  was 
charged  with   negligence   in   not   having  a 
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spark-arrester,  as  required  by  the  city  or- 
dinances, and  in  coasting  along  the  shore 
with  a  high  wind  blowing.  The  defense 
claimed  that  the  cause  was  remote,  that  the 
planing  mill  was  in  a  negligent  condition, 
and  that  the  boat  was  not  obliged  to  conform 
to  the  ordinances  relating  to  the  spark-ar- 
resters. Held,  That  the  question  of  defend- 
ant's liability  was  one  of  fact  for  the  jury, 
and  not  of  law  for  the  court.  The  jury  had  a 
right  to  say  whether  the  distance  precluded 
the  possibility  of  ignition  directly  or  indi- 
rectly from  the  steamboat.  Held,  That  it 
was  error  to  permit  the  city  ordinance  to  be 
read  to  the  jury,  and* to  instruct  them  that 
the  defendant  was  guilty  of  negligence  in 
running  its  boat  in  the  harbor  unprovided 
with  a  spark-arrester  as  required  by  the  or- 
dinance. The  city  had  no  right  to  require 
the  attachment  of  the  most  efficient  spark- 
arrester  known,  the  requirement  being  too 
vague,  even  if  it  had  any  right  to  legislate 
at  all  in  a  matter  which  belonged  to  the  ju- 
risdiction of  vessel  inspectors.  Held,  That 
the  question  whether  a  result  may  or  may 
not  follow  certain  acts  is  material  upon  the 
question  of  negligence.  A  person  is  not  re- 
quired to  use  that  degree  of  care  against  an 
improbable  result,  which  he  would  be  bound 
to  exercise  against  a  probable  one.  Whether 
the  negligence  of  the  owner  of  the  planing 
mill  be  considered  as  interposed  before,  or 
as  concurrent  with  the  negligence  of  defen- 
dant in  producing  the  damage,  it  is  no  de- 
fense to  plaintiff's  action.  Held,  That  in 
an  action  for  negligence  defendant  has  the 
right  to  have  submitted  to  the  jury  the 
question  whether  the  result  which  is  the 
ground  of  action  might,  under  the  circum- 
stances, have  been  reasonably  expected,  not 
by  defendant,  but  by  a  man  of  ordinary  in- 
telligence and  prudence. — Atkinson  and  the 
Phoenix  Ins.  Co.  vs.  Goodrich  Transporta- 
tion Co.;  Wisconsin  Sup.  Court,  March  28, 
IBS'!. 

II.      MARINE. 

Leased  Vessel. — Action  was  brought  on 
marine  insurance  policy  to  recover  for  loss 
of  flour  shii^ped  from  Minneapolis  to  Bris- 
tol, England.  The  insurance  was  effected 
on   a  running    policy    to    the  defendant's 


agents  in  St.  Paul,  and  the  blank  certificate 
of  the  amount  of  the  insurance  issued  by 
the  company  and  indorsed  by  the  persons 
therein  named,  was  filled  up  by  the  insur- 
ance agent  in  Minneapolis  to  whom  the 
shipper  applied.  The  certificate  declares 
the  goods  are  shipped  on  board  of  "The 
Great  Western  Steamship  Company,"  with- 
out naming  any  particular  vessel,  and  the 
special  policy  which  forms  a  part  of  the  cer- 
tificate adds,  "or  by  whatever  other  name 
or  names  the  said  vessel  is  or  shall  be  nam- 
ed or  called."  Held,  That  shipment  upon  a 
vessel  not  owned  by  the  company,  but  char- 
tered by  it  and  placed  upon  the  line  as  one 
of  its  vessels,  satisfied  the  terms  of  the  con- 
tract.— Croswell  vs.  Mercantile  Mutual  Ins. 
Co.;  U.  8.  Dist.  Court  for  Minnesota,  Jan- 
uary, 1884. 

III.  life. 
Benefit  Certificate  —  Designation  of 
Beneficiary — Delivery  or  Certificate. — 
H.  M.  Highland  became  a  member  of  a 
lodge,  and  upon  the  face  of  ttie  benefit  cer. 
tificate  of  the  lodge,  endorsed  the  benefit 
named  in  the  certificate  to  his  sister,  and 
this  was  attested  by  two  witnesses.  He  af- 
terward married,  and  three  months  later 
committed  suicide,  leaving  a  wife  but  no 
child  or  descendants  of  a  child.  The  certifi- 
cate was  never  delivered  to  his  sister.  The 
question  at  issue  was  whether  the  wife  or 
sister  was  entitled  to  such  benefit,  the  wife 
claiming  such  endorsement  to  be  a  will,  and 
therefore  revoked  by  the  marriage.  Held, 
That  to  call  such  an  endorsement  a  will 
would  be  something  which  it  did  not  purport 
and  was  not  intended  to  be.  The  fact  that 
the  benefit  certificate  with  the  endorsement 
on  it  was  never  delivered  to  the  sister,  but 
remained  in  Highland's  possession,  detracted 
nothing  from  the  effect  of  such  endorsement 
as  a  direction  for  the  payment  of  the  mon- 
ey. The  language  in  the  charter  that  the 
sum  shall  be  paid  to  the  member's  "family 
or  as  he  may  direct,"  gives  to  him  the  pow- 
er of  absolute  direction  to  what  person  or 
persons  that  payment  shall  be  made. — High- 
land vs.  Highland;  III.  Sup.  Ct.,  April,  '84. 

Benevolent  Association  Defined. — The 
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St.  Louis  Court  of  Appeals,  on  April  29, 
rendered  the  following  decision,  respecting 
insurance  companies  under  guise  of  benev- 
olent societies:  1.  A  corportiou  organized 
••  to  promote  the  well-being  of  the  members 
and  to  furnish  aid  to  their  families  in  case 
of  a  member's  death,"  where  no  moral  or 
social  prerequisite  is  required  for  member- 
ship, but  only  conditions  of  age  and  health, 
and  which  provides  a  benefit  in  case  of 
death,  and  collects  funds  for  this  purpose  by 
assessments,  in  case  of  death,  is  a  mutual 
insurance  company,  and  subject  to  the  in- 
surance laws  of  the  State.  2.  Such  an  asso- 
ciation is  not  ft  benevolent  or  charitable  as- 
sociation within  the  meaning  of  the  Act  of 
March  8,  1881. 

Demdbrer — Foreclosure  of  Mortgage — 
COUNTER-CLAIMS— Refunding  Premiums.— 
Where  the  plaintiff,  without  testing  the 
answers  of  the  defendant  by  demurrer,  re- 
plies to  them,  he  cannot  on  appeal  avail  him- 
self of  the  demurrer  to  the  reply  filed  by 
the  defendant.  Where  an  insurance  com- 
pany sues  to  foreclose  a  mortgage  given  for 
a  loan  of  money,  a  counter-claim  is  not 
made  out  by  proof  of  an  independent  con- 
tract entitling  the  defendant  to  a  paid-up 
policy  of  insurance  in  the  company.  Pre- 
miums paid  cannot  ba  recovered  if  the  risk 
has  once  attached.  If  a  policy  is  valid  in 
its  inception,  the  company  cannot  be  re- 
quired to  refnnd  the  premiums  received,  al- 
though it  may  wrongfully  attempt  to  de- 
clare a  forfeiture.  Where  an  assured  is  en- 
titled to  a  policy  under  his  contract,  he 
may  maintain  a  suit  in  equity  to  enforce 
specific  performance;  but  the  right  to  en- 
force such  a  contract  cannot  be  made  availa- 
ble as  a  counter-claim  in  &n  action  brought 
by  the  company  to  foreclose  its  mortgage.  A 
counter-claim  must  arise  out  of  or  be  con- 
nected with  the  cause  of  action  sued  on  in 
the  complaint.  It  is  not  enough  that  the 
parties  are  the  same,  or  that  the  transac- 
tions were  made  on  the  same  day.  There 
muBt  be  a  recognized  legal  relation  be- 
tween the  matter  pleaded  as  a  counter- 
claim and  those  pleaded  in  the  original 
complaint.  Though  the  motion  of  appel- 
lant in  taking  out  the  policy  was  the  desire 


to  secure  the  loan,  it  was  not  the  consider- 
ation on  which  the  contract  of  insurance 
rested;  and  though  the  desire  to  secure  pre- 
miums on  the  policy  influenced  the  appellee 
to  make  the  loan,  the  consideration  for  the 
note  and  mortgage  was  the  loan  of  money. 
Although  made  at  the  same  time,  the  two 
contracts  were  independent  and  rested  upon 
different  considerations.  A  party  who  has 
the  burden  cannot  successfully  demur  to  the 
other's  evidence;  but  where  the  course  of 
action  is  admitted,  it  is  the  defendant  who 
has  the  burden,  and  a  demurrer  to  the  evi- 
dence by  the  plaintiff  is  pi'oper. — Stanley  vs. 
Northwestern  Mutual  Life  Insurance  Com- 
pany; Indiana  Supreme  Court,  May  7,  1884. 


Insurable  Interest — Tenant  Insueing 
Landlord. — Where  there  is  an  adequate  in- 
surable interest,  when  the  contract  is  made, 
to  support  the  policy,  the  insurer  must  pay 
the  full  amount  of  insurance  according  to 
the  contract,  without  reference  to  the  sub- 
sequent diminution  or  cessation  of  the  in- 
surable interest.  Where  the  tenant  of  a 
landlord  having  only  a  life  interest  in  the 
land,  insured  the  landlord's  life  for  the  full 
term  of  the  life  assured,  he  is  entitled  to  re- 
cover the  face  of  the  policy,  regardless  of 
the  expiration  of  the  lease,  and  cannot  be 
limited  to  the  value  of  the  leasehold,  either 
at  the  time  of  the  death  or  date  of  the  poli- 
cy, upon  any  theory  that  the  contract  is  one 
of  indemnity,  or  that  any  insurance  over 
the  interest  actually  existing  at  the  death  is 
a  wagering  contract. — Sydenes  vs.  Knicker- 
bocker Life  Ins.  Co.;  U.  S.  Court,  W.  D. 
Tenn.,  January,  1844, 

Construction  OF  "Eenewed" — Erased 
Endorsements. — In  April,  1869,  the  defend- 
ant company  insured  the  life  of  plaintiff  for 
$5,000,  annual  premium  $380.90,  for  fifteen 
years.  The  policy  was  non-forfei table  after 
payment  of  the  second  premium,  and  it 
was  provided  that  if  plaintiff  survived  until 
April  4,  1882,  the  amount  of  the  policy 
should  be  paid  to  him,  less  his  indebtedness 
to  the  company,  if  any.  Five  consecutive 
annual  premiums  were  paid,  and  the  pay- 
ments oeased  in  April,  1871.  In  April,  1872, 
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the  plaintiff  was  still  living.  Half  of  each 
annual  premium  was  cash,  and  half  note; 
and  in  April,  1882,  the  company  held  four 
notes  for  $193.45  each,  dated  April  4,  1867, 
1868,  1869,  and  1870,  respectively.  On  the 
first  note  was  endorsed,  April  4,  i872:  '*Ke- 
ceived  on  the  within  note  $135.75,  divi- 
dend." On  the  second  note  the  same  en- 
dorsement had  been  made,  dated  April  4, 
1S73.  On  the  third  note  was  the  endorse- 
ment, April  4,  1874,  'received  on  the  within 
note  $30.20  dividend."  Each  of  said  en- 
dorsements was,  in  1880,  erased  by  lines 
drawn  through  them  by  the  secretary  of  the 
company,  who  also  added  the  words,  "Er- 
ror—no dividend."  This  was  done  with  the 
knowledge  and  assent  of  the  directors.  The 
endorsement  had  been  made  pursuant  to 
their  votes.  The  question  at  iss  le  was  wheth- 
er tlie  amount  of  the  three  erased  endorse- 
ments should  be  deducted  from  the  amount 
claimed  by  the  defendant  to  have  been  due 
upon  said  notes  in  April,  1882.  "This  ques- 
tion," says  the  Court,  "depends  upon  the 
construction  to  be  given  to  the  word  'renew- 
ed' in  the  three  votes  of  the  directors  declar- 
ing dividends.  For  example,  in  a  vote  of 
1871,  the  dividend  is  declared  upon  prem- 
iums paid  in  1868,  when  the  policies  are  're- 
newed' prior  to  January  1,  1873.  The  defend, 
anl  says  that  this  language  can  refer  only  to 
policies  which  are  renewed  or  prevented 
from  forfeiture  by  the  payment  of  a  prem- 
ium, and,  as  a  non- forfeitable  endowment 
policy  which  had  lapsed  pro-rata,  but  which 
was  a  paid-up  policy  for  a  portion  of  the 
amount  originally  insured,  was  not  contin- 
ued in  force  or  prevented  from  forfeiture  by 
the  payment  of  an  annual  premium,  the 
word  'renewed'  did  not  apply  to  such  a  pol- 
icy." "The  plaintiff  insists  that  no  such 
literal  meaning  is  to  be  given  to  the  lan- 
guage, but  that  the  vote  is  to  be  construed 
in  harmony  with  the  contemporaneous  writ- 
ten rnles  of  the  company,  and  that  the  con- 
temporaneous acts  of  the  company  in  ac- 
cordance with  the  rules  should  have  an  in- 
fluence in  determining  what  was  meant  by 
the  vote."  The  Court  adds  that  "annual 
dividends  were  declared  in  accordance  with 
the  rule,  and  the  officers  showed  by  their 
acts  that  the  intent  of  the   votes  was  to 


make  the  dividends  applicable  to  this  policy 
and  to  all  others  in  like.  The  attempt  of 
the  company  in  erasing  the  endorsements 
was  to  place,  in  1880  for  its  own  advantage, 
a  limited  meaning  upon  the  language  of  the 
directors'  votes  of  1871-2-3,  when  such 
meaning  was  at  variance  with  the  contem- 
poraneous written  rules  and  with  the  con- 
temporaneous acts  of  the  company."  Judg- 
ment was  rendered  for  the  plaintiff  for 
$1,225.80,  with  interest  from  April,  1882.— 
Heuser  vs.  Continental  Life  Ins.  Go.  of  Hart- 
ford; Conn.  Ct  ,  May  14,  1884. 


The  New  Insurance  Law  of  New 
Mexico. 

Under  the  new  insurance  law  of  New  Mex- 
ico, the  Auditor  serves  as  Commissioner, 
with  whom  annual  statements  must  be  filed. 
Every  insurance  comijany,  excepting  plate- 
glass  and  accident  insurance  companies, 
must  have  a  paid-up  capital  of  $300,000,  in 
order  to  lawfully  transact  business  within 
the  Territory.  Accident  insurance  compa- 
nies, either  stock  or  mutual,  and  all  compa- 
nies confining  their  business  exclusively  to 
the  insurance  of  plate-glass,  must  each  have 
$100,000  paid-up  capital  or  available  cash 
assets.  In  each  county  in  which  a  company 
transacts  business  an  attorney  to  accept 
service  must  be  appointed;  such  attorney 
must  reside  at  the  county  seat  and  may  be 
the  company's  agent.  Foreign  companies 
must  show  to  the  satisfaction  of  the  Auditor 
that  they  have  deposited  in  some  State  or 
Territory  at  least  $100,000  for  the  special 
security  of  the  assured.  No  agent  is  allow- 
ed to  transact  business  for  any  company 
whose  capital  is  impaired  to  the  extent  of 
20  per  cent,  by  liabilities,  so  long  as  such 
impairment  continues.  A  synopsis  of  an- 
nual statement,  showing  assets  and  liabili- 
ties, must  be  published  within  sixty  days 
after  filing  same,  in  one  newspaper  in  every 
county  wherein  the  company  has  an  agency; 
if  there  is  no  county  newspaper,  then  in 
some  newspaper  of  general  circulation  in 
said  county. 

Upon  the  Ist  of  January  of  each  year,  ev. 
ery  agent  in  the  Territory  must  make  a 
sworn  statement  of  the  companies  he  repre- 
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sents,  and  the  amount  of  premiums  received 
for  each;  and  this  statement  he  must  forward 
to  the  Auditor  by  the  1st  of  February,  to- 
gether with  his  annual  license  fee.  The 
amount  of  this  fee  is  determined  by  bis 
premium  receipts,  as  follows  :  When  less 
than  $10,000  during  the  j'ear,  $25;  when 
over  SIO.OOO  and  less  than  $20,000,  $50; 
and  for  every  $10,000  thereafter  an  addi- 
tional $50  fee  is  required.  Ten  per  cent,  of 
the  fees  goes  to  the  Auditor,  and  the  remain- 
der is  paid  to  the  Treasurer  for  the  benefit 
of  the  school  fund.  Every  agent  or  solicitor 
must  be  a  resident  of  the  Territory.  Every 
company  not  organized  under  the  laws  of 
the  Territory,  must  have  at  least  one  au- 
thorized agent  at  the  county  seat  of  every 
county  in  whiclj  business  is  solicited. 


The  South  British  &  National  and 
the  City  of  London  Fire  Insur- 
ance Companies. 

The  South  British  Fire  and  Marine  of 
Auckland,  and  the  National  Fire  and  Ma- 
rine of  Dunedin,  New  Zealand,  are  among 
the  largest  insurance  companies  in  Austral- 
asia, and  both  made  pronounced  gains  in 
business  during  1883.  In  this  field,  these 
enterprising  companies  write  a  joint  policy, 
and  therefore  form  practically  one  organiza- 
tion. 

An  examination  of  the  combined  annual 
statements  of  both  companies  for  1883, 
which  we  print  elsewhere  in  this  edition  of 
the  Kevikw,  and  a  comparison  with  the  fig- 
ures for  the  preceding  year,  yield  some  fig- 
ures which  show  flattering  progress  and 
leave  a  very  favorable  impression  in  the 
mind  of  the  reader.  For  example,  the  as- 
sets, by  an  addition  of  $316,626  within  the 
twelve  months,  have  reached  the  sum  of 
$2,787,112,  while  the  premium  income 
made  the  remarkable  gain  of  17.7  per  cent., 
advancing  from  $1,4.30,410  to  $2,114,082, 
an  increase  of  lj?68,S,G72.  The  paid-up  capi- 
tal of  the  South  British  &  National  is 
$1,064,824;  the  net  suq^lus  is  the  handsome 
sum  of  $588,890.  making  the  surplus  as  re- 
gards policyholders  $1,653,714.  In  addition 
to  this  element  of  strength,  the  liability  of 
stockholders  is  unlimited. 


The  City  of  London  Fire  Insurance  Com- 
pany of  London,  is  a  new  organization,  hav- 
ing been  established  as  recently  as  1881,  but 
it  has  the  energy  of  youth  and  the  prudence 
of  age,  and  these  qualitie.-j  are  bearing  their 
natural  fruits.  The  premium  receipts  last 
year  aggi-egated  $1,155,399.  The  assets  are 
$1,606,651,  of  which  sum  one  million  is 
paid-up  capital. 

The  assets  of  the  City  of  London  Fire  in- 
vested in  this  country  amount  to  $769,147, 
a  sum  which  aflfords  special  security  to  the 
Amei'icau  policj'holders  of  the  company. 
The  net  premium  receipts  from  the  United 
States  branch,  last  year,  were  $536,805,  a 
gain  of  $107,(398,  and  nearly  half  of  the  total 
business  of  the  company. 

The  South  British  &  National  and  the 
City  of  London  Fire  are  represented  on  this 
coast  by  W,  J.  Callingham  &  Co.,  under 
Mhose  careful  yet  pushing  management  they 
h  ive  done  a  large  and  profitable  business, 
increasing  notably  from  year  to  year. 


Annual  Meeting-  of  the  National 
Board  of  Fire  Underwriters. 

The  eighteenth  annual  meeting  of  the 
National  Board  of  Fire  Underwriters  was 
held  in  New  York  City  on  Thursday,  May 
15.  The  jmncipal  feature  of  the  meeting 
was  the  masterly  address  by  the  Pi-esideut, 
Mr.  D.  A.  Heald,  of  the  Home  of  New  York. 
We  print  an  abstract  of  his  finished  and 
instructive  paper  elsewhere  in  this  impres- 
sion of  the  Keview. 

The  report  of  the  Committee  on  Statistics 
presented  figures  showing  the  changes  for 
1883  as  compared  with  1882.  The  Ameri- 
can companies  number  275 — an  increase  of 
37 —with  a  capital  of  $80,544,652  as  against 
$72,808,580  for  the  previous  year.  Divi- 
dends to  the  amount  of  $8, 103,936  were  paid 
on  this  capital,  an  average  rate  of  10  06  per 
cent  ,  or  a  decrease  of  .44  per  cent.  The 
total  amount  of  fire  premiums  was  $60,812,- 
057,  an  increase  of  $9,h99,08i>,  or  nearly  20 
per  cent.  The  total  amount  of  fire  losses 
paid  by  300  American  and  Foreign  Com- 
panies was  $49,760,942,  or  $5,445  475  (12.3 
per  cent.)  more  than  in  1882  The  av- 
erage rate  of  losses  to  premiums  was  57.85 
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in  1883  against  58.44  in  1882,  a  decrease  of 
only  .59  per  cent.  The  ratio  of  expenses  to 
premiums  was  .33.58,  a  decrease  of  .91  per 
cent.  The  amount  of  fire  risks  written  in 
1883  by  all  the  companies  included  in  this 
compilation  was  $10,305,911,360,  a  gain  of 
$849,771,303. 

The  following  table  shows  the  result  as 
to  the  fire  and  marine  and  inland  business 
of  275  American  companies: 

Premiiiiu  receipts,  fire,  marine  and  iuland.  .$69,526,389  83 

Deduct  fire  losses  actually 
paid .833,462,127  39 

Deduct  marine  and  inland 
losses  actually  paid 6,272,356  19 

Deduct  expenses 23,712,031  13 

Deduct  increase  unearned 
Uability  over  1882,  N.  Y. 
State  report 4, 949,024  55 

Deduct  increase  outstand- 
ing losses  over  1882,  N.  Y. 
State  report 664,729  86    69,060,269  12 

Profit $466,120  17 

This  profit  represents  a  percentage  of 
only  58-100  of  1  per  cent,  on  the  capital  of 
$80,544,652  invested,  or  61-100  of  1  per 
cent  on  the  entire  premium  receipts. 
Even  this  small  net  result  would  be  still 
less,  or  disappear  altogether,  if  the  account 
included  a  statement  of  the  unearned  lia- 
bility and  outstanding  losses  of  companies 
not  doing  business  in  New  York,  but  whose 
experience  as  to  other  items  is  embraced  in 
the  table. 

The  Committee  on  Legislation  and  Taxa- 
tion, in  their  report,  state  that  no  better 
plan  to  secure  re.ief  and  protection  from 
embarrassing  legislation  and  burdensome 
taxation  suggests  itself  than  the  one  here- 
tofore followed,  namely:  that  of  co-opera- 
tion of  boards  and  agents  in  the  work  of 
opposing  any  obnoxious  bill,  through  mem- 
bers with  whom  they  are  acquainted. 

The  committee  on  Incendiarism  and  Ar- 
son report  that  113  rewards  were  offered 
during  the  year,  amounting  to  $38,150. 
Nine  claims  were  paid  during  the  year,  se- 
curing the  conviction  of  ten  criminals  at  a 
cost  of  .$1,900.  The  sentences  varied  from 
a  year  and  ten  months  to  ninteen  years, 
making  an  aggregate  of  fifty  years  and  ten 
months,  or  five  years  and  one  month  each. 
Since  the  establishment  of  the  reward  fund 
(a period  of  eleven  years)  there  have  been 
147    convictions,    for   which   $28,025   were 


paid  in  the  shape  of  rewards.  There  were 
ten  life  sentences.  We  submit  that  these 
results  amply  prove  the  value  of  the  reward 
system. 

The  committee  on  the  Construction  of 
Buildings  state  that  there  has  recently  been 
an  alarming  increase  in  the  number  of  high 
buildings,  but  few  of  which  are  constructed 
of  fire-proof  materials.  Many  of  these 
buildings,  tenement  houses  at  that,  run  up 
from  100  to  165  feet,  in  the  larger  cities;  yet 
it  is  estimated  by  the  best  judges  that  fire 
cannot  be  controlled  in  buildings  over  sev- 
entj'-five  feet  high.  Porous  terra-cotta 
brick  or  tiles  are  specially  recommended  as 
fire-proof  materials.  They  are  of  burnt 
clay  in  the  form  of  hollow  blocks,  so  that 
each  encloses  an  air  chamber  offering  an 
important  resistance  to  the  penetration  of 
heat.  Competent  judges  are  of  opinion  that 
a  six-inch  wall  constructed  of  them  would 
be  as  great  a  barrier  as  a  solid  twelve-inch 
ordinary  brick  wall.  They  have  stood  the 
test  of  sudden  cooling  by  cold  water  when 
highly  teated.  The  substitution  of  wire 
net-work  for  laths  is  declared  to  be  practi- 
cable, and  the  cost  would  be  little  or  not  in 
excess  of  the  prevailing  methods.  Atten- 
tion is  called  to  the  danger  arising  from 
iron  fronts  unless  well  filled  aud  protected, 
and  to  the  superiority  of  oak  posts  over 
iron  columns. 

A  proposition  to  merge  the  United  Fire 
Underwriters  of  America  with  the  National 
Board,  was  introduced  in  the  shape  of  a 
resolution  providing  for  the  appointment  of 
a  committee  of  seven  to  confer  with  the 
former  association,  with  a  view  of  effecting 
such  a  union  of  the  two. 

The  Nominating  Committee  reported  a 
list  of  officers  for  the  ensuing  year,  who 
were  elected  by  ballot,  as  follows:  President, 
D.  A.  Heald,  Vice-President  Home  Insur- 
ance Company,  New  York;  Vice-President, 
D.  W.  C.  Skilton,  Secretary  Phoenix,  of 
Hartford;  Secretary,  John  L.  Thomson, 
Secretary  Pennsylvania  Fire,  of  Philadel- 
phia; Treasurer,  J.  S.  Parish,  President 
Atlantic  Fire  and  Marine  Insurance  Com- 
pany, of  Providence,  E.  I.  Members  of  Ex- 
ecutive Committee  to  fill  vacancies:  H.  H. 
Hall,  J.  D.  Browne  and  J.  W.  McAllister, 
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President  Healci,  in  a  brief  address, 
thanked  the  meeting  for  re-electing  him  to 
the  position  of  President.  However  much 
he  might  have  wished  on  personal  grounds 
to  place  his  trust  in  their  hands,  he  would 
waive  his  objections,  believing  that  the 
seed  which  had  been  sown  during  the  last 
few  years  would  in  the  future  yield  still 
more  abundantly.  They  must  ■  organize. 
Business  could  not  be  conducted  on  the 
planes  of  the  last  ten  years.  He  believed  that 
the  revival  of  good,  sound  business  lay  in  the 
personal  efforts  of  the  members  of  the  com- 
panies wherever  they  were,  when  such 
efforts  joined  hands  with  good  judgment 
and  experience.  There  need  be  no  jealousy 
in  regard  to  the  workings  of  the  Association. 
It  was  all-important  that  the  managers  of 
the  companies  should  work  harmoniously 
for  the  good  of  the  underwriting  profession. 

Various  gentlemen  followed  with  remarks 
complimentary  to  President  Heald  for  his 
admirable  address  and  compilation  of  sta- 
tistics, and  expressing  a  desire  for  unity  and 
a  conviction  of  the  necessity  for  reform. 
The  Board  then  adjourned. 


President  Heald's  Address. 

The  attention  of  local  underwriters  is 
specially  invited  to  that  portion  of  Presi- 
dent Heald's  address  which  treats  of  term 
business.  Mr.  Heald  presents  an  instruc- 
tive array  of  figures  bearing  on  the  subject, 
forming  a  thorough  analysis  of  that  element 
of  the  buftiness.  The  conclusion  is  irresist- 
ible that  there  is  pressing  need  for  a  very 
radical  reform  in  this  particular  respect,  for 
the  writing  of  term  risks  has  increased  out 
of  proportion  with  the  volume  of  total  busi- 
ness, and  at  a  decreased  rate.  Forty-one 
per  cent,  of  the  entire  business  last  year 
consisted  of  term  risks.  The  difference  in 
the  aggregate  premium  receipts  is  startling, 
for  had  the  term  business  in  force  at  the 
commencement  of  1884  been  written  as  an- 
nual, $H,  453,289  would  have  been  added  to 
the  premium  income.  Mr.  Heald's  tables 
clearly  show  the  unprofitable  character  of 
the  term  business,  and  the  danger  menacing 
the  business  at  large  from  that  source  alone. 

Our  local  underwriters  have  a  particular 
interest  in  these  figures  and   the  results 


which  they  set  forth.  These  results,  unfa- 
vorable as  they  are,  are  drawn  principally 
from  the  experience  of  companies  east  of 
the  Mississippi,  where  the  bulk  of  popula- 
tion is,  and  where  buildings  are  of  a  better 
character,  and  values  more  stable  than  in 
the  newer  West.  Term  risks  must  be  writ- 
ten at  a  greater  disadvantage  in  the  Pacific 
Coast  States  and  Territories  than  in  the 
East.  Our  buildings  are  practically  all  of 
frame;  our  population  is  shifting;  values 
are  uncertain;  booming  towns  of  to-day  may 
be  dying  to-morrow,  and  all  but  deserted 
soon.  The  moral  hazard  is  accordingly 
bad  and  can  never  be  estimated  with  any- 
thing like  serviceable  approximation. 

The  admirable  address  by  President  Heald 
to  the  National  Board  of  Fire  Underwriters, 
delivered  at  the  annual  meeting  held  in  New 
York  City,  on  May  15,  we  epitomize  as  fol- 
lows, presenting  nearly  all  the  salient 
points: 

The  year  just  closed  was  much  better 
than  we  had  a  right  to  expect  at  its  com- 
mencement. The  average  rate  of  premium 
has  increased  on  annual  risks,  but  decreas- 
ed upon  all  classes  of  term  risks,  save  those 
of  three  years.  Had  the  rates  on  term  risks 
advanced  in  the  same  ratio  as  have  yearly 
risks,  or  even  held  their  own,  the  grand  re- 
sult would  have  been  far  more  favorable. 
The  ratio  of  expense  has  been  reduced,  and 
notwithstanding  that  the  absolute  ratio  of 
burning  has  increased  in  the  grand  total, 
the  united  ratio  of  losses  paid  and  expenses 
to  premiums  has  been  less  than  that  of  the 
year  previous.  The  outlook  for  the  present 
may  therefore  be  regarded  as  more  hopeful, 
if  it  be  not  true  that  the  lower  rates  upon 
the  term  risks,  contributing  as  they  do 
forty-one  per  cent,  of  the  entire  business  of 
last  year,  have  mortgaged  our  future  too 
heavily,  and  more  than  counterbalanced  all 
the  improvements  in  the  rates  on  yearly 
business. 

MORAL    HAZARD. 

The  moral  hazard  has  come  to.be  regarded 
as  an  element  over  which  we  can  exercise 
little  or  no  control,  a  mistaken  notion  that 
has  cost  millions  of  loss  to  us  and  the  coun- 
try. If  we  cannot  always  discover  from 
men's  surroundings  the  germs  of  motives. 
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we  can  often  and  sometimes  easily  detect 
such  conditions  as  furnish  good  soil  for  an 
existing  moral  hazard  sure  to  be  developed 
under  favoring  circumstances.  The  results 
of  the  past  two  years  have  been  largely  and 
unfavorably  influenced  by  the  condition  of 
neai-ly  all  branches  of  trade  and  manufac- 
tures. Agricultural  interests  have  suffered 
so  severely  that  an  unexpected  and  unusual 
crop  of  losses  has  added  largely  to  the  ratio 
of  loss  on  the  less  hazardous  classes  of 
property,  notably  on  term  risks.  It  has  be- 
come quite  too  common  to  relieve  the  in- 
sured practically  from  the  pecuniary  inter- 
est in  the  care  and  preservation  of  his  prop- 
erty by  actual  over-insurance  on  our  part, 
or  by  granting  the  privilege  of  other  insur- 
ance without  notice,  thus  parting  with  all 
control  over  the  relation  of  value  to  insur- 
ance. Such  a  privilege  throws  away  one  of 
the  great  safeguards  of  our  business,  and 
places  us  at  the  mercy  of  the  insured.  The 
evil  may  be  reduced,  and  so  much  of  it  as 
is  induced  by  this  practice  may  be  entirely 
eradicated.  We  are  in  danger  of  looking 
too  much  to  the  nature  and  hazard  of  the 
risk,  while  we  neglect  the  character  of  the 
man. 

INCENDIAEISM   AND  REWARD  FUND. 

The  amount  of  rewards  actually  paid  re- 
mains small,  being  about  5  per  cent,  of  the 
amount  offered,  but  the  salutary  influence 
of  the  system  is  not  measured  alone  by  the 
rewards  paid.  There  is  ample  evidence  that 
the  mere  knowledge  of  the  fact  that  a  na- 
tional organization  is  endeavoring  to  sup- 
press incendiarism  tends  to  check  the  out- 
law from  the  commission  of  the  crime,  and 
many  places  exposed  for  a  long  time  to  fires 
of  a  suspicious  character  have  become  en- 
tirely free  from  them  after  the  offer  of  a  suit- 
able reward  by  the  Board  has  been  made  pub- 
lic. The  objections  sometimes  made  to  a 
standing  reward  that  it  might  result  in  crea- 
ting a  fire,  a  culprit  and  a  conviction,  for  the 
sake  of  the  reward,  has  no  force  as  against 
the  plan  adopted  by  the  Board,  which  ex- 
cludes standing  offers  of  any  kind  before  a 
fire. 

LOCAL   BOARDS   AND   TARIFFS. 

Since  the  last  annual  meeting  there  has 
been  a  marked  increase  in  the  number  of 


local  boards  and  tariffs  of  rates.  A  careful 
estimate,  made  after  corresponding  with  the 
several  State  associations,  and  comparing 
their  replies  with  our  own  records,  gives 
1,910  as  the  number  of  local  boards,  and 
3,541  as  the  number  of  places  rated.  This 
is  an  increase  of  610  over  the  number  of 
local  boards  reported  last  year.  The  result 
is  already  felt  in  the  increased  premium  re- 
ceipts by  companies . 

RESULTS   OF    1883. 

A  comparison  of  the  results  of  1883 
with  those  of  the  two  previous  years,  in-e- 
spective  of  any  increase  in  unpaid  losses  or 
the  unearned,  shows  that  while  it  was  bet- 
ter than  1882,  still  it  has  not  even  yet 
reached  the  point  of  apparent  profit  that  we 
showed  in  188 1 .  Seven  and  seven-one-hun- 
dredths  of  a  cent  upon  each  f  100  insured, 
is  all  the  margin  that  we  have  to  offset  an 
increase  of  eight  cents  on  each  $100  in  the 
outstanding  losses  and  the  unearned. 

RATIO   OF  BURNING. 

Attention  was  called  in  my  last  annual 
address  to  the  steadily  increasing  ratio  of 
fire  losses  to  an  amount  of  fire  risk  written, 
and  again  I  must  record  an  increase  from 
.4686  in  1882  to  .4828  in  in  1883,  an  increase 
of  one  and  forty-two  one-hundreths  of  a 
cent  upon  each  f  100  of  risk  written,  which 
although  apparently  small,  still  on  the  ag- 
gregate amount  written  upon,  namely,  $10,- 
305,911,360,  gives  an  increase  in  amount  of 
losses  of  $1,463,439,  over  what  they  would 
have  footed  under  the  same  ratio  as  we  had 
in  1882. 

TERM   RISKS. 

The  following  analysis  of  the  practical 
working  of  the  business  in  1883  will  disclose 
some  startling  facts  not  apparent  on  a  cur- 
sory examination  of  the  official  reports, 
showing  the  amounts  of  yearly  and  term 
risks  which  have  terminated,  and  the  rates 
thereon,  and  the  amount  of  such  risks  taken 
on  in  1883,  with  the  rates  obtained. 

ANALYSIS  OF  BUSINESS   OF   1883. 

Risk.  Premium.    Rate 

One  year  risks  run  ofif  in 

1883 $5,240,973,510    §50,744,164     .9682 

In  place  of  which  we  hare 

taken  on  in  1883 5,564,510,013      59,045,560    1,0811 

An  increase  in  amount  at  risk  of  6  per  cent,  and 
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in  amount   of  premiums  of  16   per  cent.    An  in 
crease  in   rate  of  premiums   of  9  29-100  cents  on 

each  $100. 

Risk.  Premium.    Rate. 

Three  year  risks  run  off  in 

1883 §569,958,672      .?5, 400,246      .9299 

In  place  of  which  we  have 

takeu  on  in  1883 934,608.849        8,469,917      .9062 

An  increase  in  amount  at  risk  of  64  per  cent,  and 

in  amount  of  premiums  of  59  per  cent.    A  decrease 

in  rate  of  premiums  of  2  37-100  cents  on  each  $100. 

Risk.  Premium.     Rate. 

Five  year  risks  run  off  in 

1883 8138,040,366      81,683,804      1.2198 

lu  place  of  which  we  have 

taken  on  in  1883 388,940,030        4,528,375      1.1642 

An  increase  in  amount  at  risk  of  182  per  cent,  and 
in  amount  of  premiums  of  168  per  sent.  A  decrease 
in  rate  of  premiums  of  5  50-100  cents  on  each  5100. 

SUMMARY   OF  ALL  THE   BUSINESS. 

BUN  OFF  IN  1883. 

Risk.  Premium. 

1  year  risks  taken  on  in  1882. . .  .$5,240,973,510   850,744,164 

2  "  "  1881....  30,795,312  247,981 

3  ■'  "  1880....  569,958,672  5,300,246 

4  •'  "  1879....  20,729,692  213,378 

5  "  "  1878....  138,040,366  1,683,804 


Total 86,000,497.552  858,189,573 

TAKEN   ON   IN   1883. 

Risk.  Premium. 

1  year  risks  taken  on  in  1883. ..  $5, 564, 510, 013      $59,045, 560 
2.  ■'  "  "...        40,218,936  306,543 


934,609,847 
30,874,453 


8,469,917 
301,444 


388,940,030-         4,528,375 


Total $6,959,152,281     $72,651,839 

Risk.  Premium     Rate. 

The  total  amount  of  busi- 
ness run  off  in  1883 86.000,497,552  $58,198,573      .9699 

In  place  of  which  we  have 
taken  on  in  1883 6,959,152,281  72.651,839     1.0439. 

An  increase  in  amount  at  risk  of  16  per  cent,  and 
in  amount  of  premiums  of  25  per  cent.  An  increase 
in  rate  of  premiums  of  7  40-100  cents  on  each  8100. 

While  it  is  evident  from  the  foregoing 
that,  as  a  whole,  the  increased  business  has 
been  done  at  an  increased  rate,  the  term 
business  has  grown  in  an  alarming  propor- 
tion at  a  decreased  rate.  Companies  have 
written  during  the  year  1883  almost  three 
times  the  amount  of  five-year  busiuess  that 
they  wrote  in  1878,  and  the  proportion  of 
the  outstanding  term  business  in  the  aggre- 
gate has  increased  from  33  per  cent,  to  41 
per  cent,  on  the  entire  business  as  it  stands 
to-day.  It  will  not  be  unprofitable  for  ug 
to  analj'ze  the  increase  in  the  outstand- 
ing business  at  the  end  of  1883  ov^^  that 
at    the  end   of    1882,   and   thus    find  ont 


what  proportions  the  increases  upon  the 
different  terms  bear  to  the  general  growth. 

INCREASE  OF  OUTSTANDING  BUSINE.SS  OF  1883 — 
HOW  DI.STRIBUTED. 

Total  increase  in  premiums  on  outstand- 
ing risks  of  N.  Y.  State  companies  1883  over 
1^82,  $3,880,224,  or  14  per  cent.,  distribu- 
ted as  follows: 

Upon  1  year  risks,  $1,073,209,  or  11  per  cent.,  at 
an  increased  rate  of  5  82-100  cents  on  each  $100; 
upon  2-year  risks,  $39,487,  or  31  per  cent.,  at  an  in- 
creased rate  of  82-100  cents  per  8100;  upon  3-year 
rirtks,  $984,218,  or  14  per  cent.,  at  a  decreased  rat« 
of  41-100  cents  per  SlOO;  upon  4-year  risks,  $9,486, 
or  4  per  cent.,  at  a.  decreased  rate  of  2  72-100  cents 
per  8100;  upon  5-year  risks,  81,173,825,  or  27  per 
cent.,  at  an  increased  rate  of  92-100  cents  per  $100. 

Total  increase  in  premiums  on  outstand- 
ing risks  of  companies  of  other  States  1883 
over  1882,  $7,586,753,  or  27  per  cent.,  dis- 
tributed as  follows: 

Upon  1  year  risks,  $5,606,975,  or  34  per  cent.,  at 
an  increased  rate  of  16  85-100  cents  on  each  $100; 
upon  2-year  risks,  821,196,  or  13  per  cent.,  at  a  de- 
creased rate  of  1  39-100  cents  per  8100 ;  upon  3  year- 
risks  $1,139,900,  or  18  per  cent.,  at  an  increased  rate 
of  48-100  cents  per  $100;  upon  4-year  risks,  $15,945, 
or  3  per  cent,  at  an  increased  rate  of  2  45-100 
cents  per  $100;  upon  5-year  risks,  $802,737,  or  16 
per  cent.,  at  a  decreased  rate  of  85-100  cents  per 
$100. 

Total  increase  of  premiums  on  outstand- 
in.;  risks  of  foreign  companies  1883  over 
1882,  i|2, 215,763,  or  8  per  cent.,  distributed 
as  follows: 

Upon  1  year  risks,  $1,021,212,  or  5  per  cent.,  at  an 
increased  rate  of  4  54-100  cents  on  each  8100;  upon 
2-year  risks,  $10,003,  or  4  per  cent.,  at  a  decreased 
rate  of  52-100  cents  per  $100;  upon  3-year  risks, 
85«7,125,  or  11  per  cent.,  at  an  increased  rate  of  52- 
100  cents  per  $100;  upon  4-year  risks,  $38,847  or  17 
percent.,  at  a  decreased  rate  of  3  32-100  cents  per 
$H;0;  upon  5.year  risks,  $558,516,  or  10  per  cent.,  at 
a  decreased  rate  3  57-100  per  8100. 

Total  increase  in  premiums  on  outstand- 
ing risks  of  the  summary  of  all  companies 
18S3  over  1882,  $13,682,740,  or  16  per  cent., 
distributed  as  follows: 

Upon  1-year  risks,  $8,301,396,  or  16  per  cent.,  At 
an  increased  rate  of  9  29-100  cents  on  each  8100; 
upon  2-year  risks,  870,746,  or  13  per  cent.,  at  a  de- 
cre,a8ed  rate  of  1  8-100  cents  per  8100;  upon  3-year 
risks,  $3,711,243,  or  15  per  cent.,  at  an  increased 
rate  of  27-100  cents  per  $100;  upon  4-year  risks,  $64,- 
277,  or  7  per  cent.,  at  a  decreased  rate  of  76-100  cents 
per  $100;  upon  6-year  risks,  ?2,K»,078,  or  20  per 
cent.,  at  a  decreased  rate  of  1  5. 100  cents  per  $100. 
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The  grand  aggregate  shows  that  the  out- 
standing five  year  risks  have  increased  in 
greater  proportion  than  any  other  class, 
and  that,  too,  at  a  reduced  rate  of  1  5-100  of 
a  cent  on  each  $100  as  compared  with  1882. 
Were  these  comparisons  carried  back  five 
years  the  result  would  show  a  still  more 
disastrous  increase  in  the  term  policies,  in 
some  instances  of  over  50  per  cent.,  and 
with  a  still  more  marked  decrease  in  rate. 
These  figures  speak  for  themselves,  and  the 
analysis  given  will  carry  conviction  to  the 
minds  of  all  intelligent  underwriters  far 
more  forcibly  than  any  words  of  mine  as  to 
the  general  tendency  of  our  business.  All 
these  point  out  to  us  the  road  we  have 
traveled,  and,  in  connection  with  the  re- 
sults shown  by  the  tables,  demonstrate 
most  clearly  that  past  rates  have  been  in- 
adequate for  profit  or  even  safety.  But 
while  they  mirror  the  past  and  point  out 
the  path  for  the  future,  they  do  not  show 
us  the  actual  condition  of  the  business  of 
fire  insurance  as  it  stands  to-day,  with  all 
its  outstanding  obligations. 

We  find  property  to  the  amount  of  over 
nine  thousand  millions  of  dollars  at  our 
risk,  of  which  a  little  less  than  half  in 
amount  is  term  business,  from  two  to  five 
years,  and  that,  too,  at  a  constantly  dimin- 
ishing rate,  upon  an  amount  of  risk  vastly 
beyond  the  legitimate  and  safe  conditions 
of  underwriting.  We  shall  be  still  more 
impressed  by  the  facts  when  we  remember 
that  the  rates  on  these  term  risks  have 
been  built  up  from  an  annual  rate  on  the 
same  class'of  risks  far  below  the  average  of 
former  years,  and  upon  a  formula  unsound 
in  principle  and  pernicioi;s  in  practice. 
With  the  average  annual  rate  prevailing 
when  the  writing  of  long  term  risks  came 
into  practice,  and  when  seven  per  cent,  was 
the  ruling  rate  of  interest,  the  gain  on  the 
premium  thus  paid  in  advance  on  such 
risks  as  burned  in  the  early  part  of  the 
term  and  that  derived  from  the  custody  of 
the  money,  was  not  adequate  to  a  fair  and 
reasonable  profit.  The  formula  then  was 
two  annual  premiums  for  three  years  and 
three  for  five,  and  a  large  proportion  of  the 
term  risks  is  still  written  on  that  basis. 
With  the  rate  of  interest  reduced,  and  what 


is  a  thousandfold  worse,  the  annual  basis 
rate,  to  which  this  formula  is  applied,  re- 
duced to  a  point  that  would  have  alarmed 
us  twenty  years  since,  we  are  to-day  dealing 
with  dangerous  factors,  and  must  at  once 
call  a  halt  in  the  downward  march,  if  we 
would  save  ourselves  from  disaster,  and 
seek  recovery  before  it  be  too  late. 

On  a  given  rate  for  annual  risks  and  a 
uniform  ratio  of  burning,  the  old  formula 
applied  will  not  yield  results  at  all  satisfac- 
tory when  compared  with  the  results  which 
would  have  been  secured  if  the  terms  had 
all  been  written  as  annual.  For  the  de- 
monstration of  this  point,  the  following 
analysis  applied  to  all  the  term  risks  em- 
braced in  Table  IX,  with  reference  to  pre- 
miums alone  will  speak  for  itself,  and  show 
us  how  much  better  off  companies  would 
have  been  upon  an  annual  business,  giving 
credit  to  each  class  for  the  custody  of  the 
money  at  5  per  cent,  simple,  and  also  the 
same  at  compound  interest.  It  should, 
however,  be  noted  that  this  is  far  too  favor- 
able to  the  term  risks,  from  the  fact  that  it 
is  based  on  the  higher  and  safer  formula  of 
the  Western  Union,  which  is  two  and  a  half 
annual  premiums  for  three  and  four  annual 
premiums  for  five  years. 

ANALYSIS   OF  THE    TERM    BUSINESS    COMPILED 
FROM    TABLE    IX,     (WITHOUT    INTEKEST.) 

Five  year  risks  $15,363,973,  at  four  annual  pre- 
miums for  five  years  gives  an  annual  premium  of 
$3,810,993;  hence,  if  written  as  annual  policies, 
■would  in  five  years  have  yielded  a  premium  income 
of  $19,204,965.  Four  years  risks  .$1,048,651,  at  three 
and  a  quarter  annual  premiums  for  four  years  gives 
an  annual  premium  of  $322,662;  hence,  if  written  as 
annual  policies,  would  in  four  years  have  yielded  a 
premium  income  of  $1,290,648.  Three  years  risks 
$21,401,869,  at  two  and  a  half  annual  for  three  years 
gives  an  annual  premium  of  $8,560,747;  hence,  if 
written  as  annual  policies,  would  have  yielded  a 
premium  income  of  $25,682,241.  Two  years  risks 
$629,498,  at  one  and  three-quarter  annual  pre- 
miums for  two  years  gives  an  annual  premium  of 
$359,713 ;  hence,  if  written  as  annual  policies, 
would  in  two  years  have  yielded  a  premium  income 
of  $719,426. 

RECAPITULATION . 

Five-year  risks.  $15,363,973,  which  would  yield  as 
aunal  policies,  $19,204,965;  four-year  risks,  $1,048.- 
651,  do  do.  $1,290,648;  three-year  risks,  $21,401,869, 
do  do,  $25,682,241;  two-year  risks,  $629,498.  do  do, 
$719,426.  Total  risks,  $38,443,991.  Total  as  annual 
policies,  $46,897,280. 
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Iq  other  words,  had  the  term  business  iu 
torce  at  the  commeucement  of  1884  been 
written  as  annual,  we  would  have  received 
in  premiums  $8,453,289  more  than  we  did 
by  writing  it  as  term. 

Analysis  of  term  business,  with  interest 
at  5  per  cent.,  both  simple  and  compound: 

Five-year  risks  written  as  annual  risks  at  5  per 
cent,  interest  would  yield  $22,085,700;  four-year 
risks  do  do,  $1,4.')1,978;  three-year  risks  do  do, 
$28,250,403;  two-year  risks  do  do,  $773,381.  Total, 
$52,561,522. 

Five-year  risks  written  as  term  business  at  5  per 
cent  interest  would  yield  $19,204,965;  four-year 
risks  do  do,  $1,258,381;  three-year  risks  do  do, 
$24,612,149 ;  two-year  do  do,  8692,447.  Total,  $45,- 
767,942. 

Five-year  risks  written  as  annual  risks  at  5  per 
cent,  compound  Interest  would  yield  $22,285,099: 
four-year  risks  do  do,  $1,460,245;  three-year  risks 
do  do,  $28,337,141;  two  year  risks  do  do,  $774,280. 
Total,  $52,850,765. 

Five  year  risks  written  as  term  business  at  5  per 
cent,  compound  interest  would  yield  $19,608,752; 
four- year  risks  do  do,  $1,262,501;  three-year  risks 
do  do,  $24,775,338;  two-year  risks.  (694,020.  Total, 
$46,340,611. 

While  some  of  these  facts  are  favorable, 
and  should  encourage  to  increased  efforts 
in  the  direction  to  which  they  point,  it  can- 
not be  denied  that  rates  are  still  by  far  too 
low.  The  increase  in  rates  on  the  annual 
risks  has  been  more  than  counterbalanced 
by  the  decreased  rates  on  term  risks  writ- 
ten under  a  formula  full  of  danger,  and  sure 
to  prove  fatal  iu  the  end.  Term  business 
under  a  sound  formula,  based  on  an  ade- 
quate rate,  with  a  reservation  up  to  the 
legal  standard  required  for  unexpired  risks, 
may  become  an  element  of  strength  and 
steadiness,  but  such  has  not  been  the  drift 
of  this  class  for  the  past  ten  years.  It  has 
been  downward,  and  has,  year  after  year, 
mortgaged  our  future,  and  the  income  from 
each  mortgage  has  gone  to  pay  losses  under 
previous  incumbrances.  This  cannot  con- 
tinue without  the  loss  of  safety  to  our 
trusts,  and  honor  to  ourselves.  The  future 
stands  before  us  threateningly  uncertain. 
The  increasing  volume  of  term  risks  be- 
clouds our  path,  and  yearly  makes  signifi- 
cant advances  towards  the  "ragged edge"  of 
disaster  and  ruiu.  The  situation  is  full  of 
peril,  and  we  must  master  it,  or  be  over- 
mastered by  it. 


These  correlated  facts  and  figures  show 
clearly  as  the  sunlight  the  course  in  which 
we  are  drifting,  and  the  inevitable  end. 
We  have  augmented  the  term  risks  until 
they  encroached  alarmingly  upon  the  an- 
nual writing.  True,  the  rates  on  annual 
risks  have  been  slightly  increased,  but  the 
responsibility  for  augmented  term  risks  has 
more  than  lost  us  the  advantage  thus 
gained.  Taking  the  whole  experience  of 
fire  insurance  in  the  United  States,  there 
has  not  been  one  dollar  of  premium  col- 
lected during  the  past  year  beyond  the  loss 
by  fire,  the  cost  of  underwriting,  and  the 
increased  legal  reserve  for  the  future.  Ex- 
perience, skill  and  caution  have  gone  to 
the  utmost  limit  in  the  downward  course, 
and  can  go  no  lower.  Competition  may 
force  rates  to  that  limit  where  bankruptcy 
begins,  and  withdrawal  from  business  be- 
comes inevitable.  Rates  must  be  advanced 
and  maintained,  unless  we  are  prepared  to 
submit  to  disaster  as  the  only  corrective 
and  way  of  escape  from  revulsions  now  in 
process  and  so  steadily  encircling  our  busi- 
ness 

Fire-Marine   Adjustments. 

San  Francisco,  Cal.,  May  27,  1884. 

Editor  Coast  Eeview — W.  C.  Gibbs,  Ma- 
rine Adjuster,  in  your  issue  of  current 
month  propounded  the  following  problems, 
viz: 

First — "There  are  two  policies  of  insur- 
ance on  a  steamer  of  eqival  amount.  One 
marine  policy  for  $25,000,  vessel  valued  at 
$100,000,  free  of  particular  average  under 
10  per  cent.  One  fire  policy  for  $25,000. 
with  clause  $25,000  other  insurance.  There 
is  a  loss  by  fire  amounting  to  $14,(  00.  How 
shall  this  be  adjusted?" 

It  shall  be  adjusted  by  the  fire  insurance 
adjuster  as  if  no  marine  policy  was  in  exis- 
tence, the  marine  policy  not  being  liable  for 
any  part  of  the  loss.  The  clause  "$25,000 
other  insurance"  is  not  a  warranty  on  the 
part  of  the  assured  to  keep  that  additional 
amount  of  insurance.  It  is  a  clause  put  on 
nearly  every  policy,  by  fire  underwriters,  to 
prevent  over-insurance.  Even  were  it  a 
warranty  on  the  part  of  the  assured,  it 
would  not  affect  the  marine  policy  having 
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the  10  per  cent,  particular  average  clause 
and  the  valuation  clause.  Had  there  been 
no  fire  policy  in  existence,  the  marine  poli- 
cy would  not  have  been  liable  for  any  part 
of  the  loss;  and  had  there  been  no  marine 
policy,  (he  fire  policy  would  have  been  lia- 
ble for  the  whole  $14,000,  less  the  deprecia- 
tion or  difference  between  old  and  new, 
and  so  I  claim  it  under  your  proposition. 

Second — '*We  will  suppose  that  the  insur- 
ances are  the  same  as  in  the  first  instance, 
and  that  the  damage  amounts  to  $22,500 
gross,  which  less  one-third  off  for  new, 
would  make  the  net  loss  $15,000 — sufficient 
for  a  claim  on  the  marine  policy.  Now  as 
the  marine  policy  is  a  valued  one,  $25,000 
being  insured  upon  a  value  of  $100,000, 
the  policy  would  be  liable  for  only  one- 
fourth  of  the  loss,  or  $3,750.  How  much 
would  the  fire  policy  be  now  called  upon  to 
pay?" 

The  fire  policy  would  be  called  upon  and 
have  to  pay  three-fourths  of  $15,000,  or 
$11,250. 

The  marine  policy's  particular  average 
and  valuation  clause  would  still  hold  good 
here,  afld  they  would  not  be  called  upon  to 
pay  any  more  than  the  conditions  of  their 
policy  made  them  liable  for.  And  while  the 
fire  insurance  policy  is  liable  for  any  loss 
that  may  occur,  it  is  also  entitled  to  the  de- 
preciation or  difference  between  new  and 
old  (whatever  that  may  be)  which,  in  this 
instance,  we  assume  to  be  one-third,  or 
$7,500. 

If  the  fire  policy  had  not  been  in  exist- 
ence, the  marine  policy  would  have  been 
liable  for  but  $3,750.  Again,  if  there  had 
been  two  marine  policies  of  $25,000  each, 
and  no  fire  policy,  they  would  each  have 
paid  $3,750,  but  as  a  fire  policy  contains  no 
particular  average  clause  or  valuation 
clause,  they  cannot  claim  the  benefit  of 
them  under  the  marine  policy  conditions. 

Notwithstanding  the  fact  that  all  fire  pol- 
icies contain  a  clause  to  this  effect:  "In  no 
case  shall  the  assured  be  entitled  to  recover 
under  this  policy  any  greater  proportion  of 
the  loss  or  damage  than  the  amount  hereby 
insured  bears  to  the  whole  sum  insured  on 
said  property,  whether  such  other  insur- 
ance be  by  specific  or  by  general  or  by  float- 


ing policies, "  the  conditions  of  a  fire  pol- 
icy, of  all  fire  policies,  make  them  liable  for 
any  part  of  a  loss,  and  their  liability  com- 
mences as  soon  as  a  loss  of  one  dollar,  or 
even  a  fractional  part  of  a  dollar,  is  sustain- 
ed by  the  assured;  but  the  terms  and  condi- 
tions of  a  marine  policy  are  entirely  differ- 
ent, and  under  Mr.  Gibbs'  proposition, 
there  would  have  to  be  a  gross  loss  of 
$15,000  before  the  marine  policy  would  be 
liable  at  all. 

I  am  supported  in  my  opinion  by  a  case 
which  occurred  a  few  years  ago  in  San 
Francisco.  The  amounts  of  policies  and  of 
loss  may  not  be  correct,  but  that  does  not 
affect  the  principle.  The  assured  held  five 
policies  of  $10,000  each  on  his  dwelling,  all 
concurrent.  A  fire  damaged  the  same  to 
the  amount  of  $20,000,  of  which  $5,000  was 
on  fresco  work.  Four  of  the  policies  con- 
tained a  clause  exempting  them  from  loss 
on  that  item,  unless  particularly  mentioned 
in  the  policy.  The  fifth  policy  was  silent 
on  the  subject.  The  adjusters  for  the  foiir 
companies  claimed  that  the  policy  which 
contained  no  clause  exempting  it  from  fresco 
work  must  pay  the  whole  of  the  $5,000 
damage  to  it,  and  contribute  to  the  balance 
of  the  loss.  Their  position  was  sustained, 
and  the  manager  of  the  company,  one  of  the 
ablest  underwriters  on  the  Pacific  coast, 
paid  it. 

S.  E.  Strickland, 

Adjuster. 


Our  London  Letter. 

London,  May  13,  1884. 
Editor  Coast  Review— Since  my  last 
letter  to  you  business  and  news  have  been 
rather  quiet,  and,  with  one  exception,  we 
have  been  spared  exceptional  fires.  The 
one  exception  was  the  burning  of  a  large 
warehouse  in  the  western  quarter  of  Lon- 
don, stocked  with  glass  and  pottery  works 
of  very  great  value,  art  ware,  etc.  The 
"fire  fiend"  (as  the  gentleman  in  charge  of 
that  department  is,  I  believe,  styled  on  your 
side)  was  skillful  and  thorough  in  his  work 
on  the  above  occasion,  leaving  next  to 
nothing  in  the  way  of  salvage,  and  ' '  clean- 
ing out"  to  the    extent  of,   say  £70,000. 
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No  one  office,  however,   is  reported  to  lose 
an  alarming  amount  in  this  blaze. 

A  few  more  accounts  for  1883  have  been 
published,  and  of  these  I  will  start  with  the 
London  &  Lancashire's,  that  company 
being  represented  on  the  Pacific  Coast,  as 
it  is,  indeed,  almost  everywhere  where  there 
is  money  to  be  made. 

Here  are  the  figures: 

Net  Premiums £499,000 

Net  Losses 324,979 

Commissions 87,957 

Expenses  of  all  kinds 67,027 

Profit 43,289 

A  dividend  of  8  per  cent,  was  declared, 
and  £20,000  added  to  the  reserve  fund. 

The  Liverpool  &  London  &  Globe  {our 
largest  fire  company)  now  presents  its  re- 
port upon  1883,  and  a  very  nice  report  it  is, 
in  spite  of  hard  times. 

Fire  Premium  (net) £1,271,478 

FireLosses 696,021 

Profit  on  Fire  Account 206,806 

In  its  life  department  the  semi-annual 
valuation  (uj)  to  31st  December  last)  shows 
a  surplus  of  £195,426.  After  payment  of 
handsome  dividends,  the  funds  stand  as 
follows : 

General  and  Fire  Resources £1,500,000 

Profit  and  Loss  Reserve 355,084 

Life  and  Annuity  Fund 3,469,080 

£5,324,704 

Not  bad,  that,  is  it  ?  Manager  Haven 
may  well  be  proud  of  his  company. 

The  Commercial  Union  Assurance  Co. 
have  appointed  as  Secretary  ^to  succeed  Mr. 
Pipkin,  promoted  to  management  of  Atlas 
Company)  Mr.  G.  L.  Barnett,  who,  I  be- 
lieve, hails  from  Ceylon. 

MARINE  BUSINESS  IN  FRANCE    DURING    1883. 

I  have  been  looking  over  the  report  of 
the  diflferont  companies,  and  send  you, 
herewith,  a  table,  showing  extent  and  re- 
sult of  above.  One  important  company — 
the  Lloyd  Fran^-ais— is  omitted  from  this 
statement,  as  its  accounts  for  1883  have 
not  yet  appeared.  Thi-ee  large  companies 
"foundered"  in  1883,  and  their  business 
has  been  absorbed  by  the  others;  notably 
by  La  Generale  and  La  Fonciere.  The 
general  results  of  all  companies  are  not 
positively  brilliant. 
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Another  large  banking  institution— the 
"  Oriental  Banking  Corporation" — has  suc- 
cumbed to  the  results  of  earlier  mistakes, 
and  has  gone  into  liquidation.  Depositors 
will,  very  probably,  in  course  of  time  be 
paid  in  full,  but  it  is,  unfortunately,  likely 
that  the  shareholders  may  have  to  pay  up 
heavily,  and  a  veiy  great  number  of  these 
cannot  afford  it,  being  half-pay  and  retired 
Anglo-Indian  officers  and  their  families. 
The  satisfactory  feature  of  this  stoppage, 
however,  is  that  it  is  not  attributed  to  fraud 
or  dishonesty  anywhere,  but  to  errors  of 
judgment  and  deadnes.s  of  trade. 

The  weather  here  has  latelj'  changed  to 
heat,  and  summer  advances  rapidly,  bring- 
ing with  it  the  usual  out-of-door  sports. 
The  Australian  cricket  team  followed  the 
tails  of  the  swallows  and  are  now  playing 
their  first  match  against  an  eleven  of  moth- 
er country.  Perhaps  they  will  go  home  via 
'Frisco,  in  which  case  you  must  try  to  catch 
them  on  the  wing. 

There  has  been  a  little  crop  of  insurance 
schemes  ripening  of  late,  such  as  a  company 
to  insure  against  burglars,  another  to  pro- 
tect you  from  debt,  (what  a  charming  idea!) 
etc.,  etc.,  but  I  have  not  yet  heard  of  a  fair 
launch  in  connection  with  any  of  these  lit- 
tle craft.     Another  accident  company  is  ru- 
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mored  to  be  in  hand,  and  rumor  also  con- 
nects Mr.  J.  H.  Middleton  (late  manager  of 
the  "  Standard  Fire  Office")  with  the  Sec- 
retary's chair  thereof  We  shall  see  what 
we  shall  see.  Yours  truly, 

A  Londoner 


Twenty-five  Years  of  Life  Insur- 
ance —  The  Life  Experience  of 
Twenty-eight  Companies  —  The 
Magnificent  Results  of  Genuine 
Life  Insurance. 

We  print  in  this  issue  of  the  Keview  a 
table  which  shows  the  financial  standing 
and  the  amount  of  business  transacted, 
from  year  to  year,  for  the  past  twenty-five 
years,  of  all  the  life  insurance  companies 
reporting  to  the  Insurance  Department  of 
New  York.  It  is  a  valuable  compilation,  for 
a  brief  analysis  of  the  table  will  yield  some 
figures  that  are  highly  creditable  to  genuine 
life  insurance,  as  we  shall  proceed  to  show. 
Let  us  first  take  the  combined  experience 
of  all  the  companies,  the  dead  and  the  liv- 
ing, the  failed  and  the  successful,  for  the 
twenty- five  years,  as  follows: 

SYNOPSIS   I. 
Receipts— 

From  premiums $1,339,748,431 

"      interest 363,774,372 

Total  income $1,703,522,803 

EXPENDITUBES — 

Losses,  en- 
dowments, 
annuities. .  .$448,354,657 

Dividends....   262,274,651 

Surrenders....  217,838,554 

Total  to  policy-holders... .f 928,467,862 

Dividends    to 

Stockholders. . .  ?7,903,066 

Taxes,  licenses, 
commissions, 
salaries,  and 
other  expen- 
ses  265,950,348 

Total  cost  of  procuring  and 
maintaining  business.  .$273,853,414 

Total  disbursements . . .  .$1,202,321,276 

Amount  on  hand 471,805.920 

Lost  by  failures 29,395,607 

Aggregate  funds  accounted  for $1,703.522,803 

From  the  figures  embodied  in  the  forego- 
ing   synopsis  we  learn  that  the  interest 


earnings  have  more  than  paid  all  the  man- 
agement expenses,  and  that  the  amount 
paid  to  policyholders,  and  the  amount  now 
held  in  trust  for  them,  make  an  aggregate 
largely  in  excess  of  the  total  premium  re- 
ceipts, despite  all  failures  during  the  pan- 
icky years  of  the  '70's.  We  summarize 
these  results  as  follows: 
Excess  of  interest  earnings  over  man- 
agement expenses 889,920,958 

Excess  of  assets  and  amount  paid  poli- 
cyholders over  amount  received  from 
policyholders  60,525,351 

Now  let  us  consider  life  insurance  in  a 
still  more  favorable  light,  by  taking  figures 
which  do  not  include  those  lamentable  fail- 
ures for  which  the  principles  of  life  insur- 
ance are  not  responsible.  Following  we 
give  a  synopsis  of  the  receipts  and  expendi- 
tures since  organization  of  all  the  compa- 
nies reporting  to  the  New  York  Department, 
except  the  Provident  Savings,  a  small  com- 
pany of  $149,797  assets,  whose  totals  we 
have  not  at  hand.  It  should  be  borne  in 
mind  that  this  is  the  life  record,  in  the  ag- 
gregate, of  twenty-eight  companies,  embrac- 
ing nearly  all  the  representative  companies 
in  this  country: 

SYNOPSIS   II. 
Receipts— 

From  premiums $1,171,979,830 

"       interest 312.067,164 

Total  income $1,484,046,994 

EXPENDITUBES — 

Paid  policyholders $837 ,083,843 

Management  expenses 175,870,207 

Total  disbursements $1,012,954,050 

Amount  on  hand 471,092,944 

Aggregate  funds  accounted  for .$1,484,046,994 

According  to  these  figures,  which  are  taken 
from  the  sworn  statements  of  the  officers, 
the  twenty-eight  companies  have  paid 
to  policyholders  for  losses,  endowments, 
annuities,  dividends  and  surrenders,  and 
now  hold  in  trust  for  them,  no  less  a  sum 
than  $136,196,957  more  than  the  pnlicy- 
holders  have  paid  to  the  companies.  In 
other  words,  the  interest  earnings  of  the 
companies  have  enabled  the  managers  to 
pay  all  management  expenses,  and  invest 
to  the  credit  of  the  policy-holders  the 
regal  sum  of  $136,196,957. 

This  is  a  splendid  showing  for  genuine 
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life  insurance,  but  perhaps  a  better  idea  of 
what  has  been  accomplished  may  be  gained 
from  the  percentages  obtained  from  these 
figures,  as  follows: 

RATIOS. 

Of  Premium  Of  Gross 

Income.  Income. 
Per  cent,  paid  poUcyhold- 

ers 71.4  66.4 

Amount  on  hand 40.3  81.8 

Total  to  and  for  poboy- 

holders 111.7  88.2 

Management  expenses....  15.8  11.8 

Total  accounted  for 127.5  100.0 

The  following  is  a  table  of  the  premium 
receipts  and  payments  to  policyholders  of 

all   the   companies  reporting   to  the   New 

York  Department,  and  of  the  Pacific  Mutu- 
al of  this  State,  since  organization: 

Paid  to 
Began  Premiums  policy- 
Company,           business.  received.  holders. 

Brooklyn 1864  $7,724,148  85,416.003 

Equitable 1859  124,130,059  73,877,700 

Germanla 1860  24,408,280  14,898,100 

Home 1860  13,457,787  8,998,604 

Homoeopathic 18G8  2,434,619  1,397,901 

Manhattan 1850  27,979,124  21.413,062 

Metropolitan 1867  12,344,649  6,723,153 

Mutual  1843  357,141,325  202,171,150 

New  York 1845  119,618,634  74,378,274 

Provident  Sayings...    1875  475,949  175.638 

United  States 1850  16,400,279  11,076,388 

Washington 1860  17,857.066  11.058,495 

.S:tua,  Conu 1850  71,337,634  51,942,020 

Berkshire,  Mass 1851  9,002,147  6,093,182 

Connecticut  General.    18C5  3,520,623  1,841,642 

Connecticut  Mutual.     1846  132,851,041  106.740,944 

John  Hancock,  Mass.    1862  9,181.562  6,123,546 

Massachusetts  Mut'l.     1851  19,419,800  13,000,94* 

Mutual  Benefit,  N.  J.     1845  97,920,342  79,553,092 

National,  Vt 1850  5,148,936  3,039,383 

New  Eng.  Mut.  Mass.    1843  44,758,072  34.918,008 

Northwestern,  Wis..     1858  45,261,144  31.649.074 

Penn  Mutual,  Pa....     1847  20,150,125  13,107,638 

Phffinlx,  Conn 1851  32,651,279  22,910,004 

Provident,  Pa 1865  11,966,993  5,076,104 

Prudential,  N.  J 1876  2,278,801  590,157 

State  Mutual,  Mass..     1845  5,588,232  3,913,921 

Travelers 1866  7,416,554  2,667,640 

Union  Central,  O. .. .     1867  5,721,160  2,934,270 

Union  Mutual.  Me..     1849  26,591,017  20,164,601 

Pacific  Mutual,  Cal..     1868  4,700,078  2,697,805 

Aggregates $1,179,434,068  8840,647,503 

With  facts  like  these  in  his  possess- 
ion, any  agent  can  meet  every  reasonable 
objection  to  regular  life  insurance,  and 
never  need  descend  to  defamation  of  rivals. 
The  results,  as  presented  in  the  foregoing 


tables,  will  commend  themselves  with  spe- 
cial force  to  business  men,  whose  experience 
enables  them  to  appreciate  the  skill  and  abil  - 
ity  which  have  been  employed.  There  have 
been  failures,  of  course,  but  the  system  can- 
not be  charged  with  any  responsibility  for 
them.  Most  of  these  failures  occurred  dur- 
ing an  extraordinary  period  of  abnormal 
speculation  and  th«  subsequent  disastrous 
depression  and  widespread  commercial  dif- 
ficulties; and  yet  the  loss  under  these  ad- 
verse circumstances  was  less  than  8  per 
cent,  of  the  interest  earnings,  or  about  2 
per  cent,  of  the  premium  income,  or  1,7  per 
cent,  of  the  total  income.  These  losses  are 
of  comparative  insignificance.  Banks  are 
not  nearly  so  stable  as  life  insurance  com- 
panies, but  no  one  presumes  to  denounce 
the  banking  system  because  of  bank  fail- 
ures, nor  proposes  to  dispense  with  banks 
by  keeping  deposits  in  "  the  pockets  of  the 
members." 

Let  us  briefly  recapitulate  some  of  the 
facts  drawn  from  the  foregoing  tables.  The 
percentage  of  losses  by  failures  has  been 
nominal  and  far  less  than  the  loss  ratio 
from  the  same  cause  by  any  other  class  of 
corporations  on  earth.  Policyholders  of 
all  the  companies  reporting  to  the  New 
York  Department  have  received  back  over 
71  per  cent,  of  what  they  have  paid  in,  and 
have  still  to  their  credit  a  balance  of  over 
40  per  cent.,  a  gain  of  nearly  12  per  cent, 
over  their  total  payments.  A  trifle  of  over 
half  of  the  interest-earnings  have  sufficed 
to  pay  all  the  cost  of  procuring  and  main- 
taining business,  leaving  a  balance  of  44 
per  cent,  to  the  credit  of  the  policy  holders. 
All  the  expenses  connected  with  the  busi- 
ness have  been  less  than  12  per  cent,  of  the 
gross  income,  and  not  one  dollar  of  these 
expenses  has  actually  been  paid  by  the  pol- 
icyholders. The  net  surplus  over  all  lia- 
bilities is  over  eighty  million  dollars. 

With  these  statistics  (which  are  taken  or 
deduced  from  the  official  figures)  in  the  pos- 
session of  a  live  solicitor,  no  advocate  or 
victim  of  the  assessment  fallacy  can  success- 
fully opixjse  him  in  controversy.  They 
prove  the  solvency,  the  pcrmanancy,  the  in. 
herent  strength,  the  reliability,  the  wealth 
of  resources,  the  economy,  the  cheapness, 
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the  vast  benefits  conferred,  and  the  abso- 
lute impregnability  of  legitimate  life  insur- 
ance. They  prove  the  champions  of  assess- 
ment life  insurance  to  be  liars,  and  the 
prejudiced  to  be  mistaken.  They  do  not 
need  to  prove  more. 

The  New  York  Superintendent,  in  his 
annual  report,  prints  a  table  of  the  premium 
receipts  and  payments  to  policy  holders  of 
the  companies  reporting  to  his  Department, 
to  which  he  adds  the  following  strong  trib- 
ute and  pointed  suggestions,  savored  with 
satire: 

"  This  magnificent  array  of  figures  is  fitly 
crowned  with  a  grand  total  of  present  re- 
sources, amounting  to  $472,369,089.26, 
Never  was  there  presented,  anywhere,  a 
statement  of  trusteeship  accounting  that 
equals  this,  and  it  needs  but  publicity  to 
silence  the  doubts  of  those  who  have  been 
prejudiced  by  the  failures  that  have  occurred 
in  the  business.  The  losses  occasioned  by 
these  failures,  unfortunate  as  they  were, 
are  insignificant  when  compared  with  the 
great  benefits  conferred  by  the  solvent 
companies  in  the  return  to  the  policyhold- 
ers and  their  beneficiaries  of  $837,849,638, 
as  shown  by  the  preceding  statistics.  If 
these  exhibits  were  given  circulation  by  the 
officers  and  agents  with  the  same  earnest- 
ness and  ingenuity  that  characterize  the 
issuance  of  canvassing  documents  'proving' 
that  each  company,  other  than  their  own, 
is  insolvent,  there  would  be  fewer  skeptics 
and  more  companies.  There  is  material 
enough  in  the  columns  of  figures  here  pre- 
sented to  justify  the  occupation  of  any 
solicitor,  and  if  used  to  advantage  will  pro- 
cure insurers  without  resorting  to  the  pam- 
phlets and  ratio  books  that  '  demonstrate  ' 
the  assets  of  rival  companies  to  be,  as  a 
matter  of  fact,  their  liabilities,  and  their 
surplus  an  expense  that  should  properly  be 
charged  to  profit  and  loss." 


Portland  Correspondence. 

Editor  Coast  Beview:— The  Portland 
Compact  will  soon  celebrate  its  first  birth- 
day. Nobody  but  those  directly  interested 
can  know  with  what  misgivings  a  great 
many  of  us  entered  into  this  agreement — we 
could  not  see  how  it  could  succeed.  Kates, 
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we  thought,  could  not  be  increased  without 
serious  results  and  driving  business  away. 
We  mistrusted  one  another,  and  fancied  by 
some  hook  or  crook  our  neighbors  would 
reap  more  benefit  than  ourselves.  The  small 
companies  feared,  at  equal  rates,  their  larger 
confreres  would  get  away  with  the  choicest 
hazards;  the  brokers  supposed  their  voca- 
tions were  gone.  Some  had  an  idea  that 
the  Manager,  in  his  absolute  power,  might 
be  inclined  to  be  partial,  and  various  other 
grievances  were  cited;  but  a  year's  expe- 
rience has  shown  us  how  utterly  unfounded 
our  fears  were,  and  now  I  can  safely  assert 
that  sooner  than  go  back  to  the  old  regime 
a  number  of  us  would  prefer  going  into 
some  other  business. 

Just  look  at  the  advantages  we  are  deriv- 
ing. The  foremost  curse  to  us,  who  have 
to  depend  on  our  hard-earned  commissions 
for  an  existence,  the  fiend  of  degenerating, 
demoralizing  and  competing  warfare,  Ee- 
bate,  is  completely  driven  out  of  existence; 
then  again,  the  horrible  enemy  of  any  com- 
pany's success,  rate-cutting,  is  done  away 
with.  Furthermore,  with  all  due  deference 
to  your  rate-books,  which  no  doubt  cover 
the  ground  as  a  whole  very  satisfactorily, 
with  a  judicious  manager,  our  compact,  I 
think,  can  be  justly  claimed  far  ahead  of 
this  method  of  rating,  for  there  is  no  ques- 
tion in  many  cases  these  rates  were  too 
high,  and  frequently  far  too  low.  Now,  the 
remedy  is  to  a  certain  extent  in  our  own 
hands;  then,  careless  and  incorrect  descrip- 
tions of  risks  and  their  surroundings,  caus- 
ing board  companies  to  frequently  go  astray, 
are  now  not  very  likely  to  occur.  The  risk 
is  too  great,  and  must  ultimately  be  found 
out.  Two  inches  difference  in  measurement 
recently  cost  an  agent  $25  fine,  besides  the 
cancellation  of  his  policy. 

It  was  no  easy  task  to  educate  our  clients 
up  to  this  sudden  revolution.  Plenty  of 
them  vowed  vengeance — would  not  submit 
to  a  combination,  kicked  severely  against 
the  traces — but  ultimately  came  to  our 
terms;  they  had  to  do  it.  We  only  demanded 
our  rights  and  were  determined  to  get  them. 
We  do  not  solicit  any  praise.  For  the  word 
"merit"  I  substitute  "Full  commissions 
and  equitable  rates  are  their  own  rewards;" 
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hardly  a  bad  motto,  I  think,  for  the  com- 
pact. The  first  year  was  of  course  the 
hardest,  and  now  on  renewals  we  can  ap- 
proach the  assured  with  a  sense  of  relief, 
for  by  this  time  he  thoroughly  understands 
the  situation.  Our  rates  are  simply  living 
ones,  and  have  been  wiselj'  placed  at  such 
figures  that  no  company  can  enter  this  field, 
cut  them,  and  then  expect  to  exist.  This 
was  plainly  demonstrated  to  the  President 
of  an  Eastern  company,  who  thought  he 
would  strike  a  bonanza  by  trying  the  rate- 
cutting  dodge  on;  but  a  short  consultation 
with  Mr.  Stillman,  including  a  general  ex- 
amination of  our  present  rates,  very  soon 
deterred  him  from  any  such  foolhardy  ex- 
periment. It  is  true  that  the  "Oregon" 
has  been  a  severe  thorn  in  our  sides,  but  if 
I  mistake  not,  time  will  even  remedy  this, 
for  I  understand  the  gauntlet  will  soon  be 
thrown  down  to  them,  and  bitter  and  un- 
compromising warfare  will  be  waged  upon 
all  their  renewals.  Mr.  Stillman  has  a  little 
dose  of  medicine  in  store  for  them,  which, 
when  taken,  will  no  doubt  cause  them  to 
throw  up  a  great  many  of  their  gilt-edged 
risks. 

Business,  I  am  sorry  to  saj',  does  not  im- 
prove; in  fact,  it  seems  to  be  getting  worse, 
and  it  will  take  us  sometime  to  recover.  In 
view  of  these  facts  we  have  to  use  great 
caution,  and  if  some  of  our  agencies  do  not 
report  as  large  a  premium  list  as  last  year 
they  should  not  be  censured. 

FIRES  — IROX   DOORS. 

Portland  fires,  for  the  past  few  months  a 
rarity,  are  now  occurring  far  too  frequently. 
On  the  14th,  L.  Feldman  &  Go's  large  whole- 
sale broom  and  willow-ware  stock  was  al- 
most completely  destroyed.  The  insurance 
on  same  ($20,000)  has  been  adjusted  a 
total  loss.  Iron  doors  again  played  the  very 
mischief,  for  long  before  an  entrance  could 
be  effected  the  fire  had  gained  considerable 
proportions,  and  the  fire  boys  had  hai'd  work 
to  obtain  control  over  the  flames.  The 
Daily  Standard  came  out  the  next  morning 
after  the  fire  as  follows:  "Suspicious  fire. 
An  iron-bound  building  takes  fire  from  the 
friction  of  hard  times,"  etc.,  intimating  that 
the  place  had  been  purposely  fired.  Messrs. 
Feldman  &  Co.  at  once  commenced  suit  for 


libel,  laying  the  damages  at  $25,000.  The 
senior  member  of  the  firm  told  me  he  meant 
to  press  this  matter  to  the  bitter  end.  From 
a  personal  investigation  of  this  loss,  I  can 
certainly  find  no  reason  for  the  Standard's 
statement;  and  adjuster  Cole,  who  handled 
most  of  this  adjustment,  bears  me  out 
strongly  in  this  assertion.  L.  Feldman  & 
Co.  have  large  houses  in  Melbourne,  Syd- 
ney, and  also  in  your  city,  are  highly  quoted 
by  Dunn's  Agency,  and  are  hardly  the  people 
to  set  fire  to  their  own  premises. 

BURXINQ  OF  THE  CLARENDON — ARSON. 

It  never  rains  but  it  pours.  On  the  19th 
inst.  No.  16,  ringing  out  plainly  in  the  dead 
hour  of  night,  told  us  that  possibly  the  old 
Clarendon  was  on  fire.  So  it  proved,  and 
the  Clarendon  had  to  succumb.  The  hotel 
was  fortunately  unoccupied,  the  lessees  hav- 
ing been  attached  but  a  couple  of  days 
previous  to  the  fire,  otherwise  a  heavy  loss 
of  life  would  have  been  almost  certain.  It 
is  probably  a  case  of  incendiarism.  The 
former  porter  of  the  hotel  has  been  arrested 
for  setting  fire  to  the  premises.  Being  a 
huge  four-story  frame  building,  the  fire 
raged  very  fiercely,  but  a  lack  of  wind,  com- 
bined with  some  very  fine  work  of  our  fire 
department,  caused  the  damage  to  be  far 
less  than  we  could  reasonably  have  antici- 
pated. Even  a  large  two-story  frame  build- 
ing, separated  but  a  few  inches  from  the 
hotel,  came  out  unscathed.  The  hydraulic 
elevators'  hydrants  were  well  tested  in  this 
fire,  and  proved  themselves  to  be  very  valu- 
able adjuncts  to  our  department.  The  Clar- 
endon was  built  in  1S72  by  Ben  HoUaday, 
at  a  cost  of  S35,000,  and  the  furnishing  of 
it  cost  $15,000  more.  For  the  last  two  years 
it  was  insured  in  all  for  §25,000,  placed  in 
San  Francisco  at  $2.75.  This  year,  on  AjDril 
27th,  it  was  renewed  for  $20,000  ($16,000 
on  building,  $4,000  on  furniture),  written 
up  in  this  city  at  G  per  cent.,  compact  rate. 
Holladay  still  retained  a  half  interest,  the 
other  half  being  owned  jointly  by  U.  S. 
Senator  Dolph  and  Vice-President  Koehler, 
of  the  O.  R.  &  N.  Co.  Zieber  <fe  McKiunon 
were  the  lessees,  and  had  $4,400  insurance 
on  their  bar  furniture,  stock  and  other 
private  goods.  The  latter  insurance  would 
have  expired  two  days  after  the  fire.    The 
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risk  of  its  kind  was  hardly  a  bad  one  at 
present  rating,  the  building  still  being  very- 
substantial,  and  but  for  incendiarism  would 
no  doubt  have  stood  many  a  year. 

These  large  losses,  with  a  few  smaller 
ones,  will  bring  our  total  city  losses  for  the 
month  up  to  something  like  $53,000,  about 
$20,000  over  our  May  income. 

PERSONALS. 

Just  now  we  are  having  lots  of  politics, 
the  election  taking  place  early  next  month. 
Geo.  L.  Story  has  been  nominated  on  the 
Republican  ticket  for  State  Assemblyman, 
and  in  view  of  the  usual  attempted  oppres- 
sive insurance  legislation,  we  shall  try  hard 
to  see  that  he  is  elected.  Tom  Jordan,  our 
present  Chief,  has  also  been  nominated  on 
the  same  ticket  for  Sheriff  (a  fat  billet), with 
fair  chances  of  election;  although  wishing 
Tom  good  luck,  we  shall  certainly  be  sorry 
to  lose  as  good  a  Chief  as  he  has  made. 

I  understand  that  Mr.  A.  Bush  (Ladd  & 
Bush),  one  of  our  wealthiest  and  most  in- 
fluential citizens,  who  at  first  subscribed 
$40,000  out  of  the  $100,000  capital  of  the 
State  Insurance  Company  of  Salem  has 
withdrawn  entirely  from  the  same,  not 
exactly  liking  the  future  prospects  of  the 
concern,  I  was  also  told  that  the  Wash- 
ington left  Mr.  Cottle,  not  vice  versa, 
and  in  return  he  thought  he  would  start 
a  little  company  of  his  own.  Nothing 
like  enterprise. 

Mr.  Hugh  Craig  paid  us  a  flying  visit,  and 
while  here  had  a  chance  to  examine  some 
specimen  ore,  recently  brought  down  from 
the  Coeur  d'Alene  mines,  which  he  pro- 
nounced rather  rich. 

Mr.  Homer  Craig  (Brown,  Craig  &  Co.), 
also  gave  us  a  call,  and  I  believe  did  some 
special  work  through  the  country. 

S.  E.  Strickland  came  up  to  settle  a  Cali- 
fornia loss,  but  returned  immediately  on 
the  outgoing  steamer. 

The  many  friends  of  Mr,  Dobinson  will 
be  sorry  to  hear  that  he  has  met  a  serious 
affliction  lately  in  losing  his  bright  little 
boy,  who  died  from  diphtheria, 

Mr.  Riggin  (White  &  Riggin)  has  been 
quite  ill  lately — confined  to  his  bed. 


LIFE   INSURANCE  NOTES. 

Life  insurance  just  now  is  being  pressed 
for  all  it  is  worth.  Mr.  Julius  Pinney, 
general  agent  for  the  Connecticut  Mutual 
Life,  recently  from  the  East,  has  just 
opened  an  office  at  No.  31  Stark  street,  and 
anticipates  being  a  large  benefactor  to  the 
widows  and  orphans  of  our  State, 

Mr,  Jas.  Reed,  of  the  Union  of  San  Fran- 
cisco, and  Mr.  Francis,  have  been  appointed 
general  agents  of  the  Northwestern  Mutu- 
al Life,  office  No,  9  Stark  street.  They  re- 
port doing  nicely, 

Mr.  Edwards,  general  agent  of  the  Equit- 
able Life,  has  a  new  office  room  in  Sibson, 
Church  &  Co's  present  quarters.  Edwards 
tells  me  he  has  done  far  better  than  he  an- 
ticipated. 

NEW  FIRE   INSURANCE  COMPANY. 

Well,  we  certainly  need  no  more  insur- 
ance companies,  for  at  last  the  genuine  ar- 
ticle has  been  manufactured  which  will  do 
all  the  business.  The  head  office  of  this 
gigantic  corporation  is  in  Bethany,  Wash- 
ington county,  Oregon,  Perhaps  you  do 
not  know  where  this  flourishing  city  is  lo- 
cated. I  can  hardly  blame  you,  for  al- 
though having  resided  here  for  some  years, 
I  must  confess  I  was  ignorant  of  the  fact  of 
there  being  such  a  place.  However,  after 
considerable  investigation,  a  friend  referred 
me  to  the  Pacific  Coast  Directory,  which 
quotes  it  as  follows:  "Bethany,  Washington 
Co.;  a  post  office,  Gerber  Ulrich,  general 
merchandise,"  and  this  is  all.  But  times 
are  hard,  so  the  best  thing  the  surrounding 
farmers  concluded  to  do,  as  they  could  not 
get  enough  for  their  wheat,  was  to  start  an 
insurance  company,  and  this  they  have  in- 
corporated as  follows:  German  Fire  Insur- 
ance Company,  Head  office  at  Bethany, 
Incorporators,  Samuel  Siegenthaler,  Jacob 
Wismer,  Peter  Seuften,  Carl  Hickethier  and 
Henry  Gans,  all  of  Washington  County. 
Capital  stock  $50,000. 

I  have  just  heard  that  a  special  meeting 
of  the  Directors  has  been  called,  as  they 
have  had  application  to  insure  a  dwelling 
for  $100,  and  they  hardly  know  whether 
they  ought  to  run  the  risk  or  not. 

Naols, 
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Fireworks  and  the  4th  of  July. 

Editob  Coast  Eeview — Will  you  allow 
me  a  few  lines'  space  to  ask  some  suggestive 
questions?  Is  it  a  fact  that  insurance  com- 
panies (some)  are  going  to  grant  permits  for 
keeping  and  selling  stocks  of  fireworks  this 
season?  Are  the  people  of  this  city  to  be 
subjected  to  the  thousand  and  one  chances 
of  having  the  whole  city  destroyed,  that  the 
boys  may  make  all  the  noise  they  want  to 
on  the  Fourth?  Would  it  not  be  better  for 
all  companies  to  have  the  backbone  to  de- 
cline to  give  permits,  and  would  it  not  be 
better,  more  sensible,  wise  and  quite  as  pat- 
riotic for  parents  to  give  their  children  a  car 
or  boat  ride  to  the  beach,  the  park  or  the 
country,  for  the  amount  of  money  they 
usually  spend  in  noise  and  smoke,  that  do 
no  one  any  good,  but  which  to  the  contrary 
endanger  life,  property  and  individual  com- 
fort? What  can  be  done  to  stop  this  use- 
less, criminal  and  disgusting  evil?  Will  the 
city  ordinances  be  enforced  this  year,  or 
not?  Trebla. 

San  Francisco,  May  23,  1884. 

We  do  not  know  that  any  company  is  go- 
ing to  grant  permits  of  this  kind.  Not  a 
great  while  ago,  all  the  oflBces  in  this  city 
signed  an  agreement  forbidding  the  keeping 
of  fireworks  of  any  kind,  and  the  value  of 
this  compact  is  so  patent  that  it  does  not 
seem  likely  that  it  has  been  violated  with 
the  consent  of  any  of  the  signers.  We  are 
informed,  however,  that  the  wording  of 
some  of  the  old  policies  is  such  that  advan- 
tage has  occasionally  been  taken  of  it,  which 
accounts  for  the  rumor  that  some  of  the 
companies  have  already  "fallen  down"  in 
the  matter. 

If  an  agreement  of  the  kind  can  be  enforc- 
ed anywhere,  San  Francisco  ought  to  be 
that  place,  for  it  is  doubtful  if  there  is  any 
city  in  the  Union  where  the  Fourth  is  celebra- 
ted with  fireworks  to  a  similar  extent.  The 
observance  of  the  day  in  this  silly,  barbar- 
ous manner  begins  a  day  or  two  before  its 
advent,  and  continues  until  the  morning  of 
the  5th  or  later.  All  classes  and  ages  join 
in  the  childish  sport  with  abandon,  careless 
of  the  risk  to  persons  or  property,  as  long  as 
they  find  pleasure  in  the  noise  and  smoke 


and  excitement.  Last  year,  on  the  Fourth, 
there  were  twenty-one  fire  alarms,  and  nine- 
teen of  those  alarms  were  owing  to  the  ex- 
plosion of  fireworks.  The  city  was  lucky  in 
escaping  a  severe  fire,  an  escape  that  can- 
not always  be  expected.  The  local  laws 
regulating  the  sale  of  fireworks  cover  the 
ground  very  well,  but  they  are  not  properly 
enforced.  This  is  an  additional  reason  why 
our  underwriters  should  "live  up"  strictly 
to  their  resolution  prohibiting  the  keeping 
of  any  kind  of  fireworks.  The  general  pub- 
lic is  as  much  interested  in  the  enforcement 
of  these  ordinances,  and  in  the  discontinu- 
ance of  the  present  dangerous  and  foolish 
method  of  celebrating  Independence  Day, 
as  fire  insurance  companies.  Indeed,  the 
interest  of  the  latter  is  less,  for  rates 
adjust  themselves  to  the  additional  risk, 
in  time,  and  the  public  pays  the  bills. 
It  is  therefore  a  proper  subject  for  the 
city  press  to  discuss  every  year  about 
this  time,  so  that  the  folly,  and  cost  and 
danger  of  the  use  of  fireworks  in  celebrating 
any  event  may  be  "brought  home"  with  a 
timely  application. 

The  Pacific  Insurance  Union. 

Objectionable  sections  and  clauses  in  the 
proposed  constitution  and  by-laws  of  the 
Pacific  Insurance  Union  have  been  so  mod- 
ified that  nine-tenths  of  the  oflSces  have 
consented  to  sign  the  same.  Section  8  of 
the  compact,  which  was  objected  to  by  a 
few  of  the  Board  companies,  because  it  pro- 
vided for  the  renewal  of  risks  at  the  rate 
and  for  the  term  last  written,  until  the  es- 
tablishment of  Union  rates,  has  been  amend- 
ed agreeable  to  such  objection.  The  sec- 
tion, as  amended,  now  requires  the  declara- 
of  a  general  rate  for  a  district  as  soon  as 
special  rates  have  been  made,  thus  complet- 
ing the  work  in  the  order  in  which  it  is  un- 
dertaken. 

There  appears  to  be  some  question  as  to 
the  advisability  of  bringing  San  Francisco 
into  the  compact.  This  is  surprisinfr,  bo- 
cause  it  is  plain  that  if  San  Francisco  is  not 
included,  the  advantages  to  be  derived  from 
such  an  organization  will  be  very  much  cir- 
cumscribed. One  of  the  chief  objects  of  the 
Union  is  the  regulation  of  brokers,  who  are 
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the  most  fruitful  source  of  demoralizing 
competition  and  want  of  faith  between  offi- 
ces. If  San  Francisco  is  not  within  the  ju- 
risdiction of  the  compact,  this  brokerage 
evil  is  virtually  untouched,  and  must  ulti- 
mately workout  the  most  deplorable  results 
to  the  city  business.  Eates  in  San  Francisco 
are  fairly  profitable  now,  it  is  true,  but  the 
tendency  in  rates  is  manifestly  downward. 
There  never  was  a  more  favorable  time  to 
arrest  this  retrograde  movement  than  right 
now,  through  the  agency  of  this  new  com- 
pact, and  we  greatly  mistake  the  temper  of 
our  underwriters  if  this  opportunity  is  suf- 
fered to  go  unimproved. 

As  stated,  a  small  proportion  of  the  offices 
still  refuse  to  enter  the  '  'fold' '  and  give  the 
compact  a  fair  trial.  They  evince  a  kind  of 
"offish"  spirit  which,  however  much  cer- 
tain parts  of  the  by-laws  may  fail  to  square 
with  their  views,  the  present  situation  as- 
suredly does  not  warrant.  Almost  anything 
in  the  shape  of  a  general  compact  like  the 
proposed  Union  is  better  than  the  suspen- 
sion of  rates  which  is  sure  to  follow  the  f ail- 
ui'e  of  the  present  movement.  And  even  i^ 
the  recalcitration  of  the  objecting  compa- 
nies should  fail  (as  we  think  it  will)  to  pre- 
vent the  successful  inauguration  of  the  Un- 
ion, they  cannot  aflford  to  remain  on  the 
outside.  The  non-intercourse  feature  of 
the  compact  would  bear  too  heavily  upon 
them. 

The  New  Hampshire  Fire  Insur- 
ance Company. 

This  company  is  the  pride  of  New  Hamp- 
shire, not  because  it  is  the  only  one  in  that 
little  granite-bound  State,  but  because  of  its 
financial  standing,  its  prosperity,  its  liberal 
management,  and  its  somewhat  remarkable 
progress.  The  growth  of  the  company  has 
been  so  uniform,  every  year  witnessing  an 
increase  in  both  its  premium  income  and 
net  surplus,  that  this  feature  in  its  history 
deserves  special  notice.  It  has  enabled  the 
company  to  construct  a  unique  pyramid  ad- 
vertisement, with  two  sides,  setting  forth  in 
parallel  columns  the  assets  and  surplus  from 
1870,  when  business  was  begun,  up  to  the 
present  time.  The  progress  of  the  compa- 
ny, as  exhibited  in  the  pyramid,  indicates  a 


very  healthy  growth,  and  honors  the  under- 
writing ability  of  the  managers. 

The  present  assets  of  the  New  Hampshire 
are  $965,148,  a  gain  of  $50,016  during  the 
year.  The  net  surplus  is  the  handsome 
sum  of  $206, 163,  making  the  surplus  to  pol- 
icyholders $706,163,  the  paid-up  capital  be- 
ing $500,000. 

The  premium  income  for  1883  was  $437,- 
792,  an  advance  of  $99,121,  or  about  30  per 
cent  over  that  for  the  previous  year.  The 
loss  outgo  was  $254,215,  giving  59  per  cent., 
or  the  same  as  for  1882,  as  the  ratio  of  losses 
to  premiums.  Since  organization  tke  New 
Hampshire  has  received  $2,657,243  in  pre- 
miums, and  expended  $1,407,496  in  losses, 
an  average  ratio  of  about  53  per  cent. 

The  New  Hampshire  has  been  represented 
in  this  field  by  Jennings  &  Stillman  (now 
Jos.  C.  Jennings  &  Co.),  under  whose  man- 
agement a  prosperous  and  fair  amount  of 
business  has  been  done,  with  an  average 
loss  ratio  of  42.7  per  cent.  The  business 
has  been  limited  mainly  to  California. 

The  company  has  an  excellent  reputation, 
to  which  the  enterprising  and  able  manage- 
ment, the  handsome  surplus,  and  the  prompt 
payment  of  losses  have  greatly  contributed. 


Co-operative  Insurance  Associa- 
tions Operating  in  California  — 
An  Open  Letter  to  the  Insurance 
Commissioner  and  his  Reply. 

Office  of  the  Coast  Review, 
320  Sansome  Street, 
San  Francisco,  June  3d,  1884. 

Hon.  Geo.  A.  Knight, 

Insurance  Commissioner  of  California: 
Dear  Sik — A  number  of  so-called  co-ope- 
rative or  assessment  insurance  companies 
are  operating  in  this  State,  as  many  persons 
who  have  taken  policies  or  certificates  in 
them,  or  have  been  importuned  to  do  so  by 
their  acknowledged  solicitors,  will  testify. 
Among  such  companies  the  more  notable 
are  the  Home  Benefit  Association  and  the 
California  Life  and  Accident  Association,  of 
San  Francisco;  the  Mutual  Reserve  Fund 
Life  Association,  of  New  York;  the  Hartford 
Life  and  Annuity  Insurance  Company,  of 
Hartford;  the  Great  Western  Mutual  Aid 
Association,    of  Denver;    and  the  Mutual 
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Self  -  endowment  and  Benevolent  Associa- 
tion, of  Longview,  Texas.  One  of  these 
organizations  is  a  semi-regular  life  insur- 
ance company,  with  an  assessment  branch; 
another  issues  endowment  insurance,  and 
not  one  is  a  fraternal  or  benevolent  associa- 
tion within  the  meaning  of  the  statute  ex- 
empting such  from  the  operations  of  the 
insurance  laws. 

Have  the  companies  named,  or  others  of 
the  same  character,  or  has  any  one  of  them, 
been  licensed  by  you,  as  Insurance  Commis- 
sioner, to  transact  business  in  California? 

If  they  are  doing  business  in  California 
without  such  license  are  they  not  violating 
the  laws  regulating  insurance  ?  If  there  is 
no  such  violation,  will  you  please  cite  the 
section  wfiich  exempts  such  non-benevolent, 
non-fraternal  organizations  from  the  opera- 
tions of  the  insurance  laws  ? 

If  these  speculative  assessment  life  in- 
surance companies  are  doing  business  in 
California  without  authority  of  law,  are 
you  not  authorized  to  publish  that  fact  in 
newspapers  of  general  circulation,  and  to 
take  other  steps  to  enforce  the  law  and 
protect  the  public? 

If  there  is  any  uncertainty  as  to  the  legal 
right  of  such  companies  to  do  business  in 
California  without  a  license  from  your  De- 
partment, would  it  not  be  well  to  submit 
the  question  to  the  Attorney-General  for 
his  decision? 

Very  truly  yours, 

J.  G.  Edwards. 


Office  Insurance  Commissioner,  | 
San  Francisco,  June  4th,  1884.     j 

J.  G.  Edwards,  Esq. — Dear  Sir:  Your  fa- 
vor of  the  3d  inst.  is  before  me,  and  is  the 
first  direct  information  this  office  has  re- 
ceived as  to  the  character  of  the  companies 
and  associations  to  which  you  refer,  and  of 
the  business  they  are  doing  in  this  State. 

None  of  the  companies  named  by  you 
have  received  license  to  transact  business 
in  California,  and  if  they  are  of  the  charac- 
ter you  state  and  are  doing  a  life  insurance 
business,  they  are  doing  it  without  license 
and  without  authority  of  law. 

Upon  receiving  legal  proof  of  the  fact  that 
they  are  so   doing  business,  I  would  un- 


doubtedly be  authorized  to  publish  such 
fact  in  newspapers  of  general  circulation, 
and  to  take  legal  measures  to  enforce  the 
law  and  protect  the  public.  Just  what 
those  measures  should  be  I  am  not  at  this 
moment  prepared  to  say,  but  upon  receiv- 
ing proofs  of  the  facts  stated  by  you,  I  will 
submit  the  matter  to  the  Attorney-General 
and  take  such  action  as  I  shall  be  advised. 
Yours,  very  respectfully, 

Geo,  a.  Knight, 
Insurance  Commissioner. 
By  M.  M.  Ehorer,  Deputy. 

FIRES. 

Last  month  the  Hamburg-Bremen  was 
inadvertently  credited  with  a  $2,000  loss  at 
the  San  Francisco  paint  and  oil  store  fire. 
It  should  have  been  the  Hamburg-Magde- 
burg.    The  fires  for  May  were  as  follows: 

May  31,  Fulton.  Cak,  general  merchan- 
dise: 

American  Central $1,288 

Niagara 614 

May  31,  Napa,  Cal,,  blacksmith  shop: 
Pacific $400 

May  31,  Preston,  Cal.,  dwelling  and  fur- 
niture: 
Lion $l,50o 

May  27,  Alameda,  Cal.,  dwelling: 
Mtna. $800 

May  13,  Oakland,  Cal.,  brick  building: 
Eoyal,  Norwich  Union  &  Lancashire $376 

May  21,  Seattle,  W.  T.,  general  merchan- 
dise,  warehouse,  etc.: 

Hamburg-Bremen $699 

German-American 719 

North  British  &  Mercantile 360 

South  British  &  National 699 

City  of  London 699 

London  &  Lancashire 699 

C!ontinental. 239 

Manchester 116 

Union,  New  Zealand 360 

California 360 

May  27,  San  Francisco,  drugs: 
Scottish  Union $160  ' 

May  21,  Seattle,  W.  T.,  blacksmith  shop: 
Teutonla $268 

May  15,  Sacramento,  Cal.,  hay,  grain,  eto.: 
California 270 

May  3,  Fulton,  Cal.,  brick  building: 
Phenix,  Brooklyn $il0 
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May  18,  San  Francisco,  clothing,  etc, : 

Commercial,  New  York $494 

North  German 494 

Niagara 496 

Prussian  National 495 

May  8,  Near  Portland,  Or  ,  buildings  and 
general  merchandise; 
Hamburg-Bremen $3,450 

May  30,  Santa  Maria,  Gal.,  general  mer- 
chandise : 
Lion $150 

May  4,  Nevada  Co.,  Cal.,  hoisting  works: 
Hartford $1,130 

May  1,  San  Francisco,  cigar  factory: 
Prussian  National $200 

May  20,  Red  Bluff,  Cal.,  dwelling: 
Commercial,  San  Francisco $500 

May  29,  Santa  Maria,  Cal.,  hotel: 

Shoe  &  Leather §700 

Sprifigfield 700 

German,  Freeport 500 

Sun 250 

Boston  Underwriters 250 

Williamsburg  City 600 

May  14,  Portland,  Or.,  wood  and  willow 
ware: 

Sun 81;666 

Commercial  Union 1,666 

Hamburg-Bremen 3,000 

^tna 2,000 

California 3.500 

Union,  New  Zealand 2,500 

Guardian 1,666 

Total $16,998 

May  14,  Nevada  City,  Cal.,  dwelling: 

Commercial  Union S800 

Union,  Philadelphia 700 

May  1,  Douglas  Co.,  Cal.,  hotel  and  fur- 
niture: 
state  Investment 81,000 

May  20,  Portland,  Or.,  brick  building: 

Home  &  Phoenix $140 

Home  Mutual 200 

OregonF.&M 200 

May  20,  Portland,  Or.,  theatre: 
Oakland  Home 1200 

May  13,  Renton,  W.  T.,  building: 
Fire  Ins.  Assn.,  London S180 

May  13,  San  Francisco,  bakery: 
Fire  Ins.  Assn.,  London $200 

May  18,  San  Francisco,  dry  goods: 
Fire  Ins.  Assn.,  London 8445 

May  28,  Prescott,  A.  T.,  adobe  dwelling: 
Agricultural »2,500 


May  10,  San  Francisco,  frame  building: 
New  Zealand $650 

May  10,  San  Francisco,  furniture: 
New  Hampshire $166 

May  1,  New  Tacoma,  W.  T.,  frame  build- 
ing: 
NewZealand $289 

May  14,  Dutch  Flat,  Cal.,  frame  dwelling: 
Home  Mutual $300 

May  20,  Philomath,  Or.,  frame  dwelling: 
Home  Mutual $400 

May  28,  Portland,  Or.,  general  merchan- 
dise: 
Hamburg-Bremen  $250 

May  29,  Los  Angeles,  Cal.,  frame  dwell- 
ing and  furniture: 
Home  Mutual 8250 

May  4,  Sacramento,  Cal.,  winery: 
Home  Mutual $4,500 

May  8,  San  Francisco,  frame  dwelling: 
Home  Mutual $200 

May  21,  Tehama  Co.,  Cal.,  dwelling: 
Phenix,  Brooklyn $575 

May  20,  Marysville,  Cal.,  dwelling: 

Phenix,  Brooklyn $1,064 

German-American 1,600 

May  11,  San  Francisco,  frame  store: 
Home  Mutual ?950 

May  6,  San  Francisco,  clothing: 
Phoenix,  London $339 

May  23,  Tuolumne  Co.,  Cal.,  dwelling: 
Phoenix,  London $620 

May  15,  San  Francisco,  dwelling  and  con- 
tents: 
Noriih  British  &  Mercantile 81,170 

May  11,  Oakland,  Cal.,  household  furni- 
ture: 
Pacific $488 

May  8,   San  Francisco,   restaurant   and 
dwelling: 
Providence  Washington $300 

May  11,  Nevada  City,  Cal.,  barn: 
American  Central §600 

May  24,  Carson,  Nev.,  frame  stable: 
Western,  San  Francisco S250 

May  26,  Redding,  Cal.,  saloon: 

German-American $400 

May  14,  Sacramento,  Cal.,  hay  and  grain: 

New  York  Underwriters  Agency 8246 

California 246 

Western,  San  Francisco 246 

May  7.  Weston,  Or.,  dwelling: 
Commercial  Union 81,357 
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May  29,  Portland.  Or  ,  general  fire: 

Lion $800 

Orient 200 

Home  k  Phoenix 600 

Phenix,  Brooklyn 3,000 

Commercial  Union 300 

German,  Freeport 1,400 

MerchantB 1,500 

Springfield 800 

Liverpool  &  London  &  Globe 1,600 

Western,  San  Francisco 800 

Oakland  Home 2,875 

Traders 600 

Fire  Ins.  Assn.,  London 1,000 

New  Orleans 600 

Total $15,675 

May  19,  Portlnnd,  Or.,  hotel  and  furni- 
ture: 

State  Investment $1,200 

North  British  &  Mercantile 550 

Phenix,  Brooklyn 6,000 

'  Lion 650 

Scottish  Union 550 

Hamburg-Bremen 550 

■\Yestern,  San  Francisco 1,2C0 

Connecticut 775 

Oakland  Home 1,500 

Fire  Ins.  Assn.,  London 1,600 

Teutonia 1,500 

New  Orleans..  .   1,000 

Total $15,875 

May  3,  San  Francisco,  merchandise,  fur- 
niture, etc.,  in  brick  building: 
Liverpool  &  London  &  Globe $679 

May  9,  Mendocino  county,  Cal.,   frame 
saloon  and  dwelling: 
Liverpool  &  London  &  Globe $1,000 

May  '12,  San  Mateo  county.  Gal.,  furni- 
ture in  frame  dwelling: 

Liverpool  &  London  &  Globe $260 

Continental 104 

May  3,  Fresno  county,  Cal.,  dwelling  and 
furniture: 
Home  &  Phoenix $1,200 

May  .3,  San  Rafael,  Cal.,  dwelling  and  fur- 
niture: 

Union,  San  Francisco $1,300 

May   11,    Yuba  county,    Cal.,   boarding- 
house  and  contents: 
Continental $914 

May  4,  Vallejo,  Cal.,  general  merc)iandise 
in  brick  building: 

American  Central $520 

Niagara 138 

Standard 1,500 

Lion 1,260 

Commercial,  San  FrancUca 1,300 


Liverpool  &  London  &  Globe 1,250 

Fire  Insurance  Assn.,  London 2,602 

Qirard ". 775 

Total §9.335 

May  6,  Little  Eiver,  Cal.,    barn,  saloon 
and  stock  of  liquors: 

Western,  San  Francisco $264 

Niagara 300 

Star 688 

May  17,  Piano,  Tulare  county,  Cal.,  build- 
ing and  stock: 

Western,  San  Francisco $331 

Manufacturers 225 

May  17,  Koberts  Island,  Cal.,  stock,  fix- 
tures, furniture,  etc.: 

Western,  San  Francisco $3;'0 

Oakland  Home 40O 

May  11,  Downieville,  Cal.,  dwelling: 
Niagara $685 

May  14,  Smartsville,  Cal.,  dwelling: 
South  British  &  National $500 

May  9,  Sacramento,   Cal.,   merchandise, 
store  and  dwelling: 

American  Central $1,225 

Liverpool  &  London  &  Globe 270 

California 60O 

May  3,  Moore's  Flat,  Cal.,  brick  building 
and  frame  butcher  shop: 

Liverpool  &  London  &  Globe $1,626 

London  &  Northwestern 2,000 

May  14,  Portland,  Or.,  general  merchan- 
dise in  brick  building: 

Liverpool  &  London  &  Globe $5,000 

Oregon  F.  &  M 4,0«i0 

Total $9,000 

May   17,  Fultonville,   Or.,   general  mer- 
chandise: 

Fire  Insurance  Association,  London S2,000 

State  Investment 2,000 

Grand  total $129,797 


Foreign  Notes. 

The  insurance  officers  of  Melbourne  have 
a  picnic  every  St.  Patrick's  Day. 

An  English  county  volunteer  fire  brigade 
recently  brought  suit  against  the  Imperial 
Insurance  Company  for  $100,  for  services 
in  saving  property  insured  in  that  compa- 
ny. Half  of  this  sum  was  tendered  and  re- 
jected, whereupon  the  company  denied  all 
liability.  The  judge  decided  that  in  the 
absence  of  a  contract  there  was  no  liability. 
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A  company  proposing  to  restrict  its  busi- 
ness to  the  insurance  of  fish  in  transit,  and 
boats  engaged  in  the  fishing  industry,  is 
announced  in  Scotland. 


The  Swedish  Government  is  said  to  have 
the  intention  of  regulating  the  legal  condi- 
tion of  foreign  insurance  companies.  It  is 
proposed  that  they  shall  transact  only  a  re- 
insurance business,  and  must  be  represent- 
ed by  a  well-known  agent,  who  is  subject 
to  Swedish  law. 


The  climate  of  London  offers  great  help 
to  firemen.  From  1871  to  1881,  inclusive, 
it  rained  more  than  three  days  in  the  week; 
the  sun  shines  only  one-fourth  of  the  time 
that  it  is  above  the  horizon;  it  is  cloudy 
seven-tenths  of  the  time,  and  the  atmos- 
phere lacks  only  eighteen  degrees  of  com- 
plete saturation  of  moisture.  Thus  wood 
is  kept  so  wet  as  to  make  it  impossible  to 
light  by  a  spark  or  light  blaze. 


The  Pall  Mall  Gazette  advocates  the  for- 
,  mation  of  a  dynamite  assurance  company 
to  insure  people  against  the  steadily  grow- 
ing class  of  casualties  introduced  by  the 
Irish  malcontents,  at  a  premium,  say,  of  3 
pence  per  £100.  The  Gazette  says  the  acci- 
dent assurance  companies  now  insure 
against  injury  by  vitrol-throwing  and  con- 
structively against  injury  by  garroting,  and 
thinks  that  dynamiting,  although  less  dan- 
gerous, should  also  suggest  a  new  and  profit- 
able class  of  risks. 


Investigations  recently  made  by  the 
Petersburg  police  resulted  in  the  discovery 
of  a  gang  which  for  more  than  three  years 
systematically  robbed  the  insurance  com- 
panies by  the  following  scheme:  A  mem- 
ber of  the  gang  rented  a  part  of  a  house, 
and  another  member  took  apartments 
above,  below  or  beside  the  former.  The 
former  apartments  being  comfortably  fur- 
nished, were  insured  for  a  very  high  sum, 
and  some  time  afterwards  the  other  apart- 
ments, which  were  very  poorly  fitted  up, 
were  accidently  destroyed  by  a  fire,  which 
also  destroyed  the  first-named  apartments. 


The  Victoria  Life  Insurance  Company  of 
Berlin  have  issued  a  circular  to  their 
agents,  in  which  they  emphatically  declare 
that  they  will  decline  every  proposal  ob- 
tained by  means  of  persuading  a  person  to 
withdraw  an  insurance  which  had  been 
taken  in  another  company  in  order  to  enter 
into  a  policy  with  the  Victoria,  as  they 
deem  such  a  procedure  to  be  dishonest  and 
contrary  to  the  honor  of  a  good  company, 
and  to  the  high  vocation  of  life  insurance. 


The  business  in  the  aggregate  of  twenty- 
eight  Australasian  fire  and  marine  insur- 
ance companies,  for  1883,  yielded  a  prem- 
ium income  of  $7,236,900,  a  gain  of  about  a 
million  over  the  business  for  1882.  The 
losses  were  $4,548,300,  a  loss  ratio  of  62.8 
per  cent.,  which  was  likewise  the  loss  ratio 
for  the  previous  year.  The  per  cent,  of  ex- 
penses to  premiums  averaged  24.3.  The 
loss  ratio  on  the  marine  business  was  74  per 
cent. 


The  average  London  house  is  much 
smaller  than  in  New  York.  In  London 
probably  60  per  cent,  of  the  houses  are  less 
than  fifteen  feet  wide,  twenty-five  feet  deep, 
and  twenty-two  feet  high,  containing  less 
than  3,000  feet  of  lumber,  board  measure. 
Few  buildings  there  are  over  fifty  feet  high, 
St.  James'  Palace  not  exceeding  forty  feet, 
and  the  Bank  of  England  thirty  feet.  The 
staircases  and  partition  walls  are  built  most- 
ly of  stone;  and  they  build  fewer  and  small- 
er windows  than  in  the  United  States. 


The  death-rate  of  Russia  is  the  highest  in 
Europe.  This  is  attributed  to  the  paucity 
of  medical  men  and  the  habits  of  the  rural 
population.  According  to  the  rate  returns 
the  average  duration  of  life  is  only  25  years, 
and  the  mortality  among  infants  is  frightful. 
More  than  60  per  cent,  of  infants  die  before 
they  reach  their  fifth  year,  and  nearly 
2,000,000  children  perish  every  year.  Of 
8,000,000  boys,  only  3,770,000  attain  the  age 
of  military  service — that  is  to  say,  their 
twenty-fifth  year;  and  of  these  at  least 
1,000,000  are  found,  by  reason  of  shortness 
of  stature  and  weakness  of  body,  to  be  unfit 
for  military  duties. 
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CHIPS. 

— The  life  inenrance  statistics  for  a  quarter 
of  a  century,  as  reported  to  the  New  York 
Department,  which  we  print  this  month, 
were  compiled  for  the  Insurance  Year  Book. 
— The  Minneapolis  Fire  and  Marine  Insur- 
ance Company  has  just  been  incorporated 
at  Minneapolis,  Minn.  The  cash  capital  is 
$300,000. 

— Geo.  Marcus  &  Co.,  general  agents  of  the 
Transatlantic  Fire  Ins.  Co.,  have  removed 
to  No.  232  California  st.  The  new  quarters 
are  neat,  more  commodious  and  better 
lighted,  with  good  ventilation,  and  in  other 
respects  are  more  desirable  than  the  old. 
— A  handsome  gilt  lion  in  front  of  the  office 
of  the  Lion  Fire  Ins.  Co.  in  this  city  at- 
tracts the  attention  of  every  passer-by.  As 
a  sign  it  is  peculiarly  appropriate.  It  is  a 
lion  sign,  and  yet  is  not;  for  it  is  the  sign 
of  the  Lion,  and  is  not  couchant.  Dost 
twig  ? 

— We  print  in  this  month's  Keview  an  ex- 
tract from  L.  B.  Edwards'  paper  on  Legisla- 
tion and  Taxation,  read  at  the  eighth  annu- 
al meeting  of  the  Fire  Underwriters'  Asso- 
ciation of  the  Pacific.  Particular  stress  is 
laid  upon  the  identity  of  interests  existing 
between  the  underwriter  and  the  insured  in 
the  matter  of  high  taxes  and  embarrassing 
legislation. 

— Evidence  has  been  brought  to  light  which 
convicts  one  Isaac  Sylvester  of  hiring  a  man 
to  set  fire  to  Weston,  Or.,  last  fall.  Sylves- 
ter was  the  proprietor  of  a  hotel  in  that 
town,  and  employed  a  relation  named  Dim- 
mick  to  80  fire  the  town  as  to  burn  the  ho- 
tel. The  price  agreed  upon  was  $200  and 
a  new  suit  of  clothes.  One  Miller  was 
oflfered  the  job,  but  he  declined,  though 
promising  not  to  divulge  the  offer.  Dim- 
mick  wrapped  a  lot  of  "live"  coals  in  flan- 
nel cloths  and  threw  them  into  a  hay-loft. 
Twenty-two  business  houses  were  burned, 
causing  a  loss  of  $137,000,  of  which  the 
insurance  companies  paid  about  $40,000. 
Miller  confessed  and  Sylvester  was  arrested. 
Dimmick  is  also  in  the  grip  of  the  law  by 
this  time,  probably.  The  hotel  was  insured 
fur  much  more  than  its  real  value,  it  is 
said. 


— E.  D.  Farnworth  returned  last  week  from 
an  extended  trip  through  the  Eastern 
States. 

—  M.  Bennett,  Jr.,  United  States  Manager 
of  the  Scottish  Union  and  the  Lion,  is  vis- 
iting this  city,  and  paid  his  respects  to  the 
Coast  Keview  last  week. 

— As  we  go  to  press  it  is  reported  that  Louis 
Jacoby,  general  agent  of  the  Prussian  Na- 
tional and  Providence  Washington  in  this 
city,  is  lying  very  ill  at  his  residence  in  Al- 
ameda, and  his  death  is  momentarily  ex- 
pected. 

— Julius  Tinney  has  been  appointed  general 
agent  of  the  Connecticut  Mutual  Life  In- 
surance Company,  for  Oregon,  with  head- 
quarters at  Portland.  Mr.  Tinney  is  re- 
cently from  Connecticut.  He  left  for  his 
new  field  last  month  and  is  already  pushing 
the  interests  of  his  company  in  Oregon. 

—  Among  the  Keview's  callers  from  the 
East,  last  month,  were  George  H.  Allen, 
Assistant  Secretary  Howard  Insurance  Com- 
pany; J.  B.  Branch,  Secretary  Providence- 
Washington  Insurance  Company;  Henry 
Griffin,  Secretary  New  York  Bowery  Insur- 
ance Company;  and  Charles  Tredick,  of 
Philadelphia.  The  last-named  gentleman 
is  a  prominent  insurance  agent  in  the  city 
of  Brotherly  Love. 

—  Amicable  arrangements  were  recently 
made  between  Messrs.  E.  D.  Farnsworth  & 
Son  and  the  companies  they  represent  and 
Messrs.  Hutchinson  &  Mann,  by  which 
the  general  agency  of  those  companies 
was  on  June  the  1st  transferred  to 
the  latter  firm.  E.  D.  Farnsworth  & 
Son  have  been  employed  by  Messrs. 
H.  &  M.,  the  former  in  the  office  and  the 
latter  as  special  agent.  The  companies  for- 
merly represented  by  Messrs.  E.  D.  Farns- 
worth &  Son  were  the  Citizens  of  St.  Louis, 
Firemens  of  Baltimore,  Mechanics  of  New 
York,  Farragut  of  New  York,  German  of 
Pittsburgh,  Boatmans  of  Pittsburgh,  Penn- 
sylvania of  Pittsburgh,  Peoples  of  Pitts- 
burgh, and  Metropolitan  Plate  Glass  of 
New  York.  The  addition  of  these  compa- 
nies makes  Messrs.  Hutchinson  &  Mann's 
agency  one  of  the  laigest  and  strongest  on 
this  Coast. 
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— C.  T.  Hopkins,  President  of  the  Califor- 
nia Insurance  Company,  is  visiting  friends 
and  relatives  in  the  East. 
— As  we  are  "closing  our  forms,"  news  of 
the  nomination  of  Blaine  is  received.  It 
may  not  be  amiss  for  us  to  say  that  the  se- 
lection of  Mr.  Blaine  by  the  Eepublican 
convention  is  peculiarly  satisfactory  to  the 
people  of  the  Pacific  Coast  States  and  Terri- 
tories, regardless  of  party  affiliations.  Mr. 
Blaine  is  heartily  in  accord  with  the  Coast 
views  of  the  Chinese  question.  The  re- 
striction of  the  immigration  of  this  alien, 
unassimilative  race  is  of  vital  importance  to 
every  business  interest  \yest  of  the  Kockies, 
and  Mr.  Blaine  can  be  depended  on  to  main- 
tain the  present  or  a  stronger  restriction 
act.  Aside  from  this,  the  Coast  Review  is 
politically  a  Blaine  paper. 
— Mr.  Edmund  Driggs,  President  of  the 
Williamsburg  City  Fire  Insurance  Company 
of  Brooklyn,  is  visiting  this  Coast,  and  at 
present  is  in  this  city.  Mr.  Driggs  has  so 
bad  a  reputation  as  a  non-boarder  and  rate- 
cutter,  according  to  our  Eastern  contempo- 
raries and  general  opinion,  that  a  represent- 
ative of  the  Review  interviewed  him  to 
learn  whether  these  ill  reports  were  not 
grossly  exaggerated,  and  whether  he  had 
anything  to  say  in  defence  of  his  "free 
trade"  policy.  Mr.  Driggs  was  willing  to 
talk,  and  explained  and  defended  his  course 
and  position  elaborately,  strongly,  and  with 
the  dogmatic  positiveness  of  a  "moss  back" 
politician.  He  was  one  of  the  original  and 
moving  spirits  of  the  New  York  Board,  he 
said,  and  lived  up  to  all  its  rules  and  rates 
until  he  found  that  his  ungodly  fellow- 
members,  without  the  fear  of  the  Board  or 
President  Driggs  in  their  eyes,  had  succeed- 
ed in  robbing  his  company  of  sixty  per  cent, 
of  its  business.  He  thereupon  "let  go," 
and  has  ever  since  been  a  consistent  and  act- 
ive opponent  of  boards  and  compacts  of  all 
kinds,  which  he  energetically  denounces  as 
humbugs.  There  is  no  strength  in  union, 
according  to  his  notions;  every  company 
should  "stand  on  its  own  bottom."  Mr. 
Driggs  is  an  underwriter  of  thirty  years'  ex- 
perience, and  if  he  doesn't  "know  it  all," 
as  his  enemies  charge  him  with  thinking,  it 
must  be  admitted  that  he  has  made  money 
for  his  company. 


— Several  attempts  to  burn  Eureka,  Cal., 
were  recently  made. 

— We  are  indebted  to  the  Scottish  Union 
and  National  Insurance  Company  and  Man- 
ager Bennett  for  a  beautiful  chromo-litho- 
graphic  view  of  Edinburgh  as  viewed  from 
East  Princes  Street  Gardens  looking  west- 
ward. The  picture  includes  a  fine  view  of 
the  castle  and  Sir  Walter  Scott's  monument, 
and  many  celebrated  and  prominent  build- 
ings. By  the  way.  Sir  Walter  Scott  was 
the  first  Governor  of  this  old-established 
company. 

— The  contract  between  Messrs.  Macdonald 
&  Hawes  as  general  agents  for  the  Scottish 
Union  &  National  and  Connecticut  insur- 
ance companies  will  expire  on  the  last  day 
of  June,  During  the  recent  visit  of  Mr. 
Brown,  President  of  the  Connecticut,  ar- 
rangements were  made  with  Wm.  Macdon- 
ald to  represent  the  Connecticut  Insurance 
Company,  on  and  after  July  1,  for  the  Pa- 
cific Coast  States  and  Territories.  The  ap- 
pointment is  an  excellent  one,  Mr.  Macdon- 
ald's  record  on  this  Coast  being  first-class. 
He  is  personally  popular  and  is  of  acknowl- 
edged ability  as  an  underwriter.  Mr.  Brown, 
in  appointing  Mr.  Macdonald,  exhibited  ap- 
preciative judgment. 

—  Mr.  Harold  Engelbach,  manager  of  the 
National  Insurance  Company  of  Ireland,  is 
visiting  this  Coast  with  a  view  to  establish- 
ing a  department  in  this  field.  He  will  de- 
part for  home  within  a  few  days,  and  takes 
with  him  several  applications  for  the  agency. 
These  applications  will  be  submitted  to  the 
directors  of  the  company,  together  with  the 
recommendations  of  Mr.  Engelbach,  who 
has  given  this  field  a  pretty  thorough  in- 
vestigation. While  here,  Mr.  E.  visited 
Monterey  and  other  places  of  interest  in 
this  part  of  the  State,  and  returns  with 
very  favorable  impressions  of  the  country, 
the  people,  and  the  climate.  He  is  a  pleas- 
ant gentleman  and  an  experienced  under- 
writer, and  was  formerly  connected  with 
one  of  the  prominent  London  fire  insurance 
companies.  The  National  has  over  $3,000,- 
000  assets,  and  has  been  established  sixty- 
two  years.  The  lucky  Pacific  Coast  repre- 
sentative will  therefore  draw  a  valuable 
prize  in  the  agency  of  the  National. 
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— R.  P.  Mullard  has  been  appointed  local 
agent  at  Los  Angeles,  Cal.,  for  the  North- 
western Mutual  Life  Insurance  Company. 

— J.  E.  Bates  has  withdrawn  from  the  in- 
surance and  real  estate  firm  of  Bates,  Porter 
&  Hallack,  of  Denver,  having  sold  his  in- 
terest to  Chas.  A.  Kaymond,  late  cashier  of 
fte  Tribune. 

— N.  W.  Gairetson,  of  Portland,  Or.,  has 
sold  and  transferred  to  Messrs.  Francis  & 
Eeed  the  General  Agency  of  the  Northwest- 
ern Mutual  Life  for  Oregon  and  Washington 
Territory.  HI  health  has  prompted  Mr.  G. 
to  take  this  step,  but,  for  the  sake  of  a  more 
active  life,  he  has  reserved  a  portion  of 
Eastern  Washington  and  Northern  Idaho, 
which  he  christens  the  Coeur  D'Alene  Dis- 
trict. His  successors  are  said  to  be  live, 
skillful  underwriters,  of  the  "good  fellow" 
sort,  from  whom  the  Northwestern  Mutual 
may  expect  good  reports. 

—  The  Cincinnati  Price  Current  says:  In 
the  case  of  the  Fire-Marine  Adjustments  pre- 
sented in  the  May  number  of  the  Coast  Ee- 
viEW,  by  a  correspondent,  we  are  of  opin- 
ion that  the  "  $25,000  other  insurance  "  is 
a  warranty;  but  whether  warranty  or  not, 
it  exists  and  is  of  binding  force.  Suppose 
the  vessel  was  wholly  burned,  or  there  was 
a  constructive  total  loss.  There  would  be 
no  question  as  to  the  liability  under  the 
marine  policy  for  the  $25,000.  And  since 
the  vessel  owner  and  the  marine  company 
cannot  make  any  contract  that  would  affect 
the  rights  of  the  fire  company,  the  marine 
company,  in  the  case  stated,  is  bound,  as 
far  as  the  fire  company  is  concerned,  to 
contribute  equally  with  it  If  the  vessel 
owner,  however,  has  agreed  to  indemnify 
the  marine  company  against  any  loss  that 
may  fall  below  a  certain  percentage  on  an 
agreed  value  of  the  vessel,  or  a  certain  per- 
centage of  the  loss — say  one-third  oflf,  new 
for  old — the  loss  would  fall  upon  him.  In 
either  of  the  cases  stated,  only  one-half  of 
the  loss  would  fall  upon  the  fire  company. 
In  the  first  case  the  other  half  of  the  loss 
would  fall  upon  the  vessel  owner,  and  in 
the  second  case  upon  the  marine  policy  and 
the  vessel  owner,  according  to  their  re- 
spective iuterests. 


— Four  per  cent,  is  the  basis  rate  for  thea- 
tres in  New  York  City. 
— W.  J.  Dutton,  Secretary  of  the  Firemans 
Fund  Ins.  Co.,  visited  Oregon,  Washington 
Territory  and  British  Columbia  last  month. 

— Following  is  the  agreement  relative  to  the 
keeping  of  fireworks  of  all  kinds,  with  the 
names  of  the  officers  and  agents  who 
signed  it: 

San  Francisco,  Jan.  21,  1884. 
We,  the  undersigned,  fire  underwriters 
on  the  Pacific  Coast,  do  hereby  agree  not  to 
grant  in  any  policy  now  in  force,  or  that 
may  be  issued  after  January,  1884,  for  any 
insurance  company  represented  by  us,  either 
at  the  time  of  writing  such  policy,  or  sub- 
sequently, in  any  manner,  any  permission 
fol:  the  keeping  of  any  fireworks,  fire-crack- 
ers, Chinese  or  other  explosive  bombs,  in 
any  city  or  place  in  which  we  are  author- 
ized to  accept  insurance: 

D.  J.  Staples,  President;  Eobt.  Dickson, 
Manager;  Louis  Jacoby,  Agent;  Geo.  D. 
Dornin,  Manager;  F.  T.  Hoyt,  Manager  S. 
F.  Dep't;  Speyer  &  Herold,  Gen.  Agents; 
Butler  &  Haldan,  Gen.  Agents;  E.  G.  Brush, 
Sec'y;  Chas.  A.  Laton,  Sec'y;  Chas.  A.  La- 
ton,  Gen.  Agent;  Macdouald  &  Hawes,  Gen. 
Agents;  Jacobs  &  Easton,  Agents;  Chas.  E. 
Story,  Sec'y;  A.  J.  Bryant,  President;  Don- 
aldson &  Co.,  Gen.  Agents;  A.  P.  Flint, 
Manager;  T.  E.  Pope,  Asst.  Gen.  Agent; 
Gutte  &  Frank,  Gen.  Agents;  J.  Hunt,  Son 
&  Co.,  Gen.  Agents;  Wm.  J.  Landers,  Gen. 
Agent;  Hopkins  &  Bromwell,  Gen.  Agents; 
L.  L.  Bromwell,  Sec'y;  J.  A.  Jones,  Mana- 
ger; John  Landers,  Agent;  Hugh  Craig, 
Manager;  Jas.  D.  Bailey,  Sec'y;  Harry  W. 
Syz,  Agent;  Chas.  D.  Haven,  Eesident  Sec'y; 
Ed.  E.  Potter,  Sec'y  and  Agent;  Brown, 
Craig  &  Co.,  Gen'l  Agents;  John  Eae  Ham- 
ilton, Manager;  Cesar  Bertheau,  Manager; 
W.  J.  Callingham,  Gen.  Agent;  Tom  0. 
Grant,  Gen.  Agent;  A.  E.  Magill,  Gen. 
Agent;  Jennings  «fe  Stillman,  Agents;  Smith 
&  Snow,  Gen.  Agents;  Geo.  W.  Spencer,  ' 
Manager;  Walter  Speyer,  Gen,  Ag't;  Hutch- 
inson &  Mann,  Gen.  Agents;  E.  D.  Farns- 
worth  &  Son,  Agents;  Dutton  &  Carpenter, 
Gen  Agents;  Wm.  J.  Dutton,  Agent;  E,  A. 
Halsey  k  Co.,  Gen,  Agents;  Geo.  Marcus  & 
Co.,  Gen.  Agents. 
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— S.  B.  Davenport,  formerly  of  Walla  Walla, 
W.  T.,  who  recently  began  business  at 
Stockton,  where  he  represents  several  prom- 
inent fire  insurance  companies,  has  pur- 
chased the  business  of  M.  Severy,  of  that 
city. 

— Andrew  Jackson,  whose  face  is  familiar  to 
all  old  San  Franciscans,  has  engaged  in  life 
insurance,  and  will  represent  the  Mutual 
Life  Insurance  Company  of  New  York.  Mr. 
Jackson  was  for  fourteen  years  or  more 
cashier  of  the  money-order  department  at 
the  post  office  in  this  city,  and  is  well  qual- 
ified to  do  some  very  good  work  in  his  new 
vocation. 

— Frank  Gubbay,  of  Auburn,  Cal.,  has  dis- 
posed of  his  business  to  George  J.  Morgan. 
Mr.  Gubbay  has  been  engaged  in  the  fire 
and  life  insurance  business  more  or  less  act- 
ively for  the  past  fourteen  years,  and  has  well 
earned  the  short  period  of  rest  he  designs  to 
take,  and  which  he  will  improve  by  looking 
about  for  a  new  location.  Mr.  Gubbay  was 
among  the  first  subscribers  of  the  Coast 
Review,  and  has  been  a  constant  reader  of 
it  since  its  establishment,  a  period  of  nearly 
fourteen  years. 

—  During  his  stay  in  this  city,  M.  Bennett, 
Jr.,  appointed  Messrs.  Hagan  &  Manheim 
general  agents  of  the  Scottish  Union  and 
National  Insurance  Company  for  the  Pacific 
Coast  States  and  Territories,  with  J.  W. 
Staples  as  manager.  As  is  well  known  to 
most  of  our  readers,  Messrs.  Hagan  &  Man- 
heim have  been  acting  as  city  agents  for 
the  Scottish  Union  &  National  and  the  Con- 
necticut for  the  past  four  years.  The  en- 
ergy and  ability  displayed  in  building  up 
the  local  business  of  the  two  companies  are 
an  earnest  of  what  these  gentlemen  will 
accomplish  in  the  future  for  the  Scottish 
Union.  Their  promotion  to  the  position  of 
associate  general  agents  by  Mr.  Bennett  is 
highly  complimentary,  while  it  shows  that 
their  services  have  been  appreciated. 

Mr.  J.  W.  Staples  is  too  well  known  to 
require  any  special  introduction  by  the  Re- 
view. His  popularity  is  largely  owing  to 
his  ability  as  an  underwriter,  as  well  as  to 
his  personal  qualities,  and  the  conjunction 
of  the  two  makes  his  selection  by  Mr.  Ben- 
nett a  particularly  wise  one. 


— G.  W.  Peacock,  for  many  years  a  promi- 
nent insurance  agent  at  Marysville,  Cal., 
but  until  lately  engaged  in  other  business, 
has  again  entered  the  insurance  field,  and 
with  his  partner  will  deal  in  grain  and  first- 
class  indemnity,  under  the  firm  name  of 
Peacock  &  Hounson. 

— D.  C.  Keed,  of  the  firm  of  Eeed  &  Daily, 
prominent  insurance  agents  at  San  Diego, 
was  in  San  Francisco  last  month,  and  from 
here  went  to  Chicago.  Mr.  Eeed  visited 
Chicago  as  a  delegate  from  the  Sixth  Con- 
gressional District  of  California  to  the  Re- 
publican National  Convention. 

— M.  J.  Burns,  of  Mendocino  City,  Cal., 
district  agent  for  that  locality  for  the  Trav- 
elers, Sun,  Lion,  Washington  and  Boston 
Underwriters,  called  on  the  Coast  Review 
last  month.  Mr.  Burns  intends  to  devote 
his  entire  time  to  insurance  matters  here- 
after, and  will  endeavor  to  build  up  an  ex- 
tensive district  business. 
— The  hall  of  records  in  the  town  of  Fair- 
field, Solano  county,  this  State,  was  re- 
cently insured  for  three  years  at  75c.  The 
building  is  of  brick,  has  a  shingle  roof,  is 
connected  with  the  court-house,  and  has  a 
frame  addition.  This  is  another  instance 
illustrating  the  downward  grade  things  are 
taking. 

— The  reader  can  obtain  a  good  idea  of  the 
difference  between  marine  and  fire  under- 
writing by  reading  the  extract  from  W.  J. 
Dutton's  paper,  read  at  the  eighth  annual 
meeting  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific,  which  we  print  else- 
where. The  paper,  which  is  exceedingly 
readable,  is  entitled  "Sparks  and  Spray." 

— Bruce  B.  Lee,  of  Red  Bluff,  Cal.,  is  one 
of  the  very  best  local  agents  in  the  State,  as 
a  prominent  special  said  to  us  the  other 
day.  He  is  appreciated,  and  represents 
several  companies  whose  aggregate  assets 
exceed  thirty-two  million  dollars;  but  his 
understanding  of  the  term  "joint  policy" 
is  incorrect,  and  his  use  of  it  in  an  adver- 
tisement in  the  Red  Bluff  Daily  People's 
Cause  is  misleading,  to  say  the  least.  The 
companies  he  represents  do  not  issue  a 
joint  policy.  Change  your  "ad.,"  Mr.  Lee, 
and  say  just  what  you  mean  to  say. 
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— A  press  dispatch  from  Portland  says  that 
the  police  discovered,  on  the  morning  of 
the  first,  an  attempt  to  burn  the  frame 
block  bounded  by  First,  Second,  E  and  F 
streets.  A  lighted  candle  had  been  placed 
in  a  box  filled  with  rags  saturated  with  oil 
and  kindling  piled  on  the  box,  which  was 
under  the  back  porch  of  a  cheap  hotel. 
There  is  no  clue  to  the  incendiaries. 
— The  Insurance  Times  has  no  retractions 
to  make.  Mr.  English  has  a  good  vertebra, 
and  in  his  amended  complaint  in  the  suit 
brought  against  him  by  the  Mutual  Reserve 
Fund  Life  Association,  he  strikes  harder 
than  ever,  repeating  and  augmenting  all 
that  the  Times  has  alleged  against  that  hat- 
passer  and  its  management.  He  first  print- 
ed such  expositions  and  charges  from  worthy 
motives,  he  says,  and  as  a  "duty  to  the 
public  and  the  policyholders  of  the  plaint- 
iff, to  warn  them  against  the  false,  fraudu- 
lent and  deceitful  pretenses  practiced  by 
the  plaintiff,  through  its  agents,  in  the  con- 
duct of  its  business."  Mr.  English  has  the 
courage  of  his  convictions. 
— The  mortality  among  blacks  is  considera- 
bly greater  than  among  whites,  and  for  this 
reason  the  insurance  rates  are  higher.  The 
sanitary  conditions  under  which,  negroes 
live  in  this  country,  north  and  south,  are 
notoriously  bad,  and  violent  deaths  are  far 
more  frequent,  in  proportion  to  number, 
than  among  white  people.  Some  time  ago 
a  negro  member  of  the  Massachusetts  Leg- 
istature  introduced  a  bill  designed  to  pre- 
vent such  "discrimination,"  and  this  absurd 
bill,  which  can  never  accomplish  its  avowed 
pui-pose,  became  a  law.  Sentimental  non- 
sense and  demagogy  won;  the  established 
rates  of  mortality  were  ignored,  the  rights 
of  the  companies  and  their  policyholders 
were  treated  with  contempt,  and  the  Mas- 
sachusetts Legislature  and  the  Governor 
have  shown  themselves  to  be  worthy  rivals 
of  Dogberry  himself.  The  effect  of  this 
bill  will  be  to  deprive  Massachusetts  negroes 
of  life  insurance  entirely.  No  company 
will  nor  should  insure  lives  whose  annual 
death  rate  is  17.48  per  1,000  at  the  same 
rates  as  those  lives  whose  annual  death  rate 
is  14.74  per  1,000;  yet  the  bill  in  question 
says  the  companies  shall  and  onght. 


— Owing  to  the  appointment  of  Alfred 
Stillman  as  Manager  of  the  Portland  Com- 
pact, the  firm  of  Jennings  &  Stillman  has 
dissolved.  Mr.  Jennings  continues  the 
agency  of  the  Manufacturers  and  the  New 
Hampshire,  under  the  firm-name  of  Jos.  C. 
Jennings  &  Co. 

— It  is  understood  that  during  the  visit  of 
Mr.  Allen,  of  the  Howard,  to  this  Coast, 
satisfactory  arrangements  were  made  with 
Messrs.  Button  and  Carpenter,  the  present 
representatives,  for  the  transfer  of  the  How- 
ard agency  to  Oliver  Hawes  on  the  1st  of 
July.  It  is  also  currently  reported  that 
Mr.  Hawes  received  from  Mr.  Griffin,  of 
the  Bowery,  the  appointment  as  general 
agent  for  that  company,  to  take  effect  on 
July  1. 

— H.  C.  Sigler,  President  of  the  California 
Sunday  School  Association,  which  recently 
convened  in  Oakland,  visited  the  Coast  Re- 
view during  the  session  of  that  organization. 
Mr.  Sigler  is  the  moving  spirit  in  the  effort 
to  establish  a  Southern  California  fire  in- 
surance company  at  Los  Angeles.  He  is  an 
energetic  worker  in  his  peculiar  field  of 
labor,  and,  we  understand,  is  fairly  success- 
ful in  the  organization  of  Sunday-schools 
and  in  the  promotion  of  Sunday-school  in- 
terests; but  we  don't  imagine  for  a  moment 
that  he  will  be  successful  in  his  new  enter- 
prise. With  all  due  respect  for  the  gentle- 
man and  his  calling,  his  very  qualifications 
in  the  direction  mentioned  seem  to  empha* 
size  the  impression  that  he  is  in  no  wise  fitted 
to  organize  and  successfully  establish  a  fire 
insurance  company.  This  is  the  view  the 
business  men  of  Southern  California,  upon 
whom  he  depends  for  the  necessary  capital, 
will  take  of  the  matter.  Mr.  Sigler  has  no 
experience  as  an  underwriter,  nor  does  he 
exhibit  those  business  methods  and  in- 
stincts which  are  essential  to  real  success  in 
any  kind  of  business,  particularly  in  fire 
insurance.  The  men  who  have  capital  to 
invest  realize  this.  So,  we  may  conclude 
that  the  projected  Southern  California  fire 
insurance  company,  which  we  recently 
showed  to  be  an  unwise  enterprise,  will  not 
be  established  yet  awhile,  nor  under  the 
proposed  management  when  it  is.  Mr.  Sig- 
ler is  wasting  time. 
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— Edward  Malley,  the  dry  goods  merchant 
at  New  Haven,  Conn.,  who  sued  the  com- 
panies holding  risks  on  his  burned  stock, 
has  effected  a  compromise.  His  claim  was 
$127,000  and  he  receives  $50,000. 
— A  life  insurance  agent  at  St.  Louis  was 
discharged  from  the  service  of  the  company 
because  he  neglected  its  interests,giving  in- 
stead the  gi-eater  part  of  his  attention  to 
private  business.  Thereupon  he  sued  the 
company  for  damages  and  won  a  verdict 
from  a  jury.  The  Court  of  Apjpeals  revoked 
the  judgment,  and  declared  that  the  agent 
had  no  case. 

— In  this  country  there  is  a  growing  demand 
for  coi-porate  suretyshij),  its  superiority  to 
surety  from  private  sources  commending  it 
without  argument  wherever  its  claims  are 
presented.  The  individual  bondsman,  sol- 
vent to-day,  is  likely  to  be  insolvent  to- 
morrow, or  not  to  be  foimd  when  wanted. 
Frequently,  too,  he  is  "a  man  of  straw,"  as 
municipal  corporations  in  particular  are 
likely  to  discover  when  some  official  de- 
faulter has  absconded.  Not  only  is  the 
indemnity  of  an  established  surety  company 
better  than  that  offered  by  individual  bonds- 
men, but  the  company's  guaranty  affords 
welcome  assurances  of  the  continued  fidelity 
of  men  holding  positions  of  trust.  The 
company  endorses  the  officer  or  employe 
only  after  a  systematic  and  thorough  investi- 
gation. It  is  a  matter  of  business  with  the 
company,  not  of  friendship.  The  American 
Surety  Company  of  New  York  is  a  new 
company,  and  is  the  largest  of  its  kind  in 
the  world.  It  is  the  only  company  in  the 
United  States  transacting  a  surety  or  guar- 
anty business  exclusively.  The  cash  capi- 
tal is  $500,000,  and  for  the  special  security 
of  the  assured  $100,000  in  Government 
bonds  has  been  deposited  with  the  Insur- 
ance Department  of  New  York,  to  be  held 
in  trust  for  all  claims  that  may  arise  against 
the  company.  Richard  A.  Elmer  is  Presi- 
dent and  Lyman  W.  Briggs  is  Vice-Presi- 
dent. The  trustees  are  all  representative 
business  men  of  experience  and  ability. 
The  company  will  act  as  surety  for  officers 
and  employes  of  banks,  business  houses, 
and  corporations,  and  also  on  bonds  re- 
quired in  the  coiirts. 


— During  the  past  nine  years  172  theatres 
have  burned  in  the  United  States  and  Cana- 
da, and  of  these  thirty-one  burned  last  year. 
About  500  persons  lost  their  lives,  and  as 
many  more  were  maimed  and  wounded,  at 
theatre  and  circus  fires  throughout  the 
world  during  1883, 

— Life  insurance  agents  continue  to  malign 
rival  companies.  This  is  disgraceful,  dis- 
honorable and  a  miserable  way  to  get  busi- 
ness. There  is  plenty  of  room  for  all  the 
companies.  Only  a  small  portion  of  the  in- 
surable lives  are  insured,  and  there  is  lots 
of  good  material  to  select  from  without  the 
necessity  of  resorting  to  this  contemptible 
knifing  business. — Insurance  World. 
— Opposition  to  overhead  wires  in  cities  con- 
tinues to  gather  strength.  It  is  only  a  ques- 
tion of  time  when  this  feeling  will  overcome 
the  influence  of  the  corporations  inter- 
ested. These  ugly  networks  of  wires  Su- 
perintendent McCall,  styles  "incendiaries 
and  aids  to  incendiaries."  They  certainly 
endanger  life  and  property,  and  no  one  will 
deny  that  they  form  obstructions  which  fre- 
quently delay  firemen,  and  thereby  add 
mary  dollars  to  the  annual  fire  losses.  The 
various  elevated  wire  companies,  together 
with  the  gas  and  water  companies,  might  well 
combine  in  the  construction  of  small  tun- 
nels under  the  main  streets  for  their  wires 
and  pipes.  In  the  long  run  this  plan  would 
effect  a  considerable  saving,  for  repairs  and 
additions  could  be  made  at  a  small  percent- 
age of  the  present  cost. 

AMERICAN 

STEAM  BOILER   INS.   CO. 

OF  NEW  YORK. 
OKF'ICE,    ITO    BROAD\?VAY. 

Pald-iip  Capital,  $200,000. 

Insures  Steam  Boilers  against  Explosion  and  against 
loss  or'damage  to  Buildings,  Stock,  Machinery,  Steam 
Vessels,  and  all  other  property,  resulting  from  explosion 

And  we  pay  for  Damage  to  Person  and  Loss  of  Life 
arising  from  Steam  Boiler  Explosion. 


William  K.  Lothrop,  President. 
William  E.  Midgley,  Vice-President, 
Vincent  R.  Schenck,  Secretary. 
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BONDS  OF  SURETYSHIP. 

THE  AMERICAN  SURETY  CO., 

160  RROAD\VA¥.  ]¥EW  YORK. 

CASH  CAPITAL,  $500,000. 

Will  act  as  surety  for  Officers  and  Employees  of  Banks,  Railway,  Express  and  Telegraph 
Compiuiics,  Corporations  and  Business  Houses,  and  will  guarantee  the  fidelity  of  persons 
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I.      FIRE. 

Application — Eepresentation — Diagram 
— Conveyance.— Insurance  on  a  planing  mill 
■was  procured  by  a  broker  who  used  a  writ- 
ten application  made  several  years  before  to 
■another  company,  which  contained  also  a 
diagram  showing  a  ground  plan  of  mill  and 
adjacent  bviildings.  The  agent  made  a  syn- 
opsis of  this  application,  annexing  a  copy  of 
the  diagram  and  a  description  of  the  prop- 
erty. This  synopsis  was  used  by  the  agent's 
•companies  as  a  basis  for  their  policies.  Many 
•of  the  representations  made  were  false,  and 
breaches  of  conditions  took  place  after  the 
loss.  The  latter  were  held  irrelevant  to  the 
real  controversy,  because  by  the  agreement 
under  which  the  mortgage  was  acquired  the 
only  question  open  to  contestation  was 
whether  the  policies  were  valid  at  the  time 
of  the  fire.  Held,  That  the  diagram  pur- 
ported to  show  only  the  location  of  the 
buildings  represented  on  it,  and  there  was 
no  misrepresentation  or  breach  of  warranty 
in  the  existence  of  facts  which  it  failed  to 
show,  when  the  insured  was  required  to 
show  only  the  facts  so  far  as  they  were  ma- 


terial to  the  risk,  although  it  also  covenant- 
ed to  be  a  full  and  just  exposition  of  all  the 
facts,  'unless  the  omitted  facts  were  mate- 
rial. 

While  the  policies  of  two  of  the  compa- 
nies were  in  force,  and  previous  to  the  fire, 
the  insured  made  and  acknowledged  a  con- 
veyance of  the  property  to  his  son,  and 
three  days  afterwards  the  son  made  and  ac- 
knowledged a  conveyance  back  to  the  fa- 
ther. The  first  deed  was  put  on  record 
shortly  after  the  fire,  but  both  father  and 
son  said  it  was  never  delivered.  The  father 
testified  that  he  put  it  on  record  to  prevent 
judgments  about  to  be  entered  against  him 
from  becoming  liens  on  the  property.  Held, 
That  the  non-delivery  of  the  deed  should 
not  be  regarded  as  true.  The  act  of  the  son 
in  making  a  conveyance  back,  and  of  the 
father  in  accepting  it,  constituted  an  au- 
thentic declaration  by  both  that  the  former 
had  a  title  to  transfer.  The  policies  in  ques- 
tion therefore  became  void.  All  the  other 
policies  were  valid. — Mulville,  Trustee,  vs. 
Adams  et  al.;  U.  S.  C.  C,  N.D.of  N.  Y., 
April,  1884. 

Warranty  against  Incumbrances.  —  A 
policy  of  insurance  issued  on  personal  prop- 
erty,   on  December  17,    1878,  contained  a 
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clause  that  a  special  survey  and  application 
made  to  a  diflferent  company,  dated  Febru- 
ary 2,  1878,  should  form  a  part  thereof  and 
a  warranty  on  the  part  of  the  assured  of  the 
conditions,  situation  or  occupancy  of  the 
property,  and  making  the  policy  void  for 
any  omission  to  make  known  every  fact 
material  to  the  risk,  etc.  On  July  11,  1878, 
the  insured  had  executed  a  chattel  mort- 
gage on  the  property.  Held,  That  the  rep- 
resentation and  warranty  had  reference  to 
the  facts  and  the  conditions  of  the  property 
at  the  date  of  the  application,  and  not  that 
of  the  issue  of  the  property  in  December, 
1878,  and  hence  there  was  no  breach  of  the 
warranty  against  incumbrances. — Schroeder* 
vs.  The  Trade  Ins.  Co.;  III.  S.  C,  Ajml'IO, 
1884. 

Omission  to  State  Value  of  Propekty 
Insured.  —  A  stipulation  of  facts  for  the 
court  in  an  action  on  a  policy  of  insurance 
failed  to  state  the  value  of  the  property  de- 
stroyed, but  gave  a  description  of  the  same. 
Held,  That  in  determiuingwhether  the  court 
below  en-ed  in  finding  for  the  defendant, 
this  court  would  take  judicial  notice  that 
there  was  a  value  to  such  property.  It  was 
not  necessary  that  the  agreed  state  of  facts 
should  state  the  value  of  the  property. — 
Ibid. 

Failure  to  State  Time  to  be  Covered 
BY  Policy. — The  policy  was  silent  as  to  the 
time  the  insurance  was  to  continue.  Four- 
teen days  after  its  date  the  property  was 
destroyed  by  fire.  Held,  That  the  proof  of 
the  issue  of  the  policy  and  the  loss  made 
out  a  prima  facie  right  of  action  in  favor  of 
the  assured,  and  the  insurance  would  be 
regarded  as  being  for  a  reasonable  length  of 
time  after  the  issue  of  the  policy. — Ibid. 

Fraud — Forfeiture. — An  attempt  by  an 
insured  by  means  of  application  under  oath 
to  recover  the  full  amount  of  the  loss  is  a 
fraud  upon  the  company  within  the  mean- 
ing of  a  clause  in  the  policy  providing  that 
"All  frauds,  or  attempt  at  fraud,  by  false 
swearing  or  otherwise,  shall  cause  a  forfeit- 
ure of  all  claims,"  although  the  policy  spe- 
cifically stated  that  a  mortgagee  was  to  be 
paid  a  portion  of  the  loss. — Lewis  vs.  Coun- 


cil Bluffs  Ins.  Co.;  loioa  S.  C,  April   19> 
1884. 

Waiver.  —  Where  the  indorsement  on  a 
policy  by  the  company,  of  "loss,  if  any, 
payable  to  it,  according  to  his  interest,"  he 
being  mortgagee,  is  a  waiver  of  the  condition 
that  the  policy  should  be  void,  if  it  failed 
to  state  in  writing  the  interests  of  others  in 
the  property. — Ibid. 

Limitations  as  to  Time.— Stipulations  in 
policies  of  insurance  limiting  the  time  with- 
in which  claims  shall  be  prosecuted  are 
valid  and  legal  and  form  the  law  of  the  par- 
ties. When,  on  presentation  of  a  claim  for 
loss,  a  company  positively  denies  its  legal 
liability,  but  says  that  being  reinsured  for 
seven-eighths  of  the  loss  in  other  compan- 
ies it  is  willing  to  pay  if  the  reinsuring 
companies  will  also  consent,  and  when  the 
reinsuring  companies  have  not  consented, 
and  the  company  has  absolutely  refused  to 
pay  nearly  two  months  before  the  expira- 
tion of  the  period  limited  in  the  policy  for 
the  prosecution  of  the  claim,  such  negotia- 
tions form  no  excuse  for  delay  beyond  the 
term,  and  action  brought  six  months  after 
the  expiration  is  barred  under  the  stipula- 
tion.— Blanlcs  vs.  Hibernia  Insurance  Com- 
pany, Louisiana  Supreme  Court,  May,  1884. 

II.       MARINE. 

KivER  Craft— Freight  K\rnings — Re- 
pairs.—An  open  policy  insuring  the  freight 
lists  of  steamboats  unmistakably  means  that 
if,  by  reason  of  any  of  the  perils  insured 
against,  the  boat  should  be  prevented  from 
earning  the  freight  stipulated  on  cargo 
shipped,  the  company  will  make  it  good  to 
the  extent  of  the  insurance.  When,  by 
reason  of  such  peril,  the  boat  is  disabled 
from  completing  her  voyage,  and  is  com- 
pelled to  reship  her  freight  at  the  same  rate 
which  she  was  to  receive,  the  loss  is  total 
and  company  liable.  The  rule  which  re- 
quires the  vessels  navigating  the  high  seas 
to  repair,  if  it  can  be  done,  and  to  prose- 
cute the  voyage,  without  transferring  the 
freight,  must  submit  to  reasonable  lim- 
itation in  its  application  to  river  craft, 
where  the  voyages  are  short  and  where 
shippers  have  the  right  to  require  prompt 
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forwarding  of  their  goods  in  case  of  deten- 
tion by  accident. — Blank  vs.  Hihernia  In- 
surance Company;  La.  S.  C,  May,  1884. 

Kepairs  —  Constructive  Total  Loss. — 
The  libellant,  the  owner  of  a  schooner, 
chartered  her  at  §500  per  month,  for  a  voy- 
age from  New  York,  Inagiia,  thence  to  As- 
pinwall  and  the  San  Bias  coast,  thence 
back  via  Inagua  to  Hampton  Koads  for  or- 
ders. The  charter  j)arty  provided  that  in 
case  of  accident  to  the  vessel,  the  hire 
should  not  be  paid  during  the  time  she 
might  be  detained  for  repairs.  The  owner 
effected  an  insurance  on  the  freight  to  be 
earned  on  the  voyage,  value  at  $2,000,  and 
the  schooner,  meeting  with  rough  weather 
on  her  return  from  the  San  Bias  coast  to 
Inagua,  discharged  her  cargo  there,  and 
being  leaky,  the  agents  of  the  charterers 
refused  to  load  her,  and  she  came  to  Balti- 
more in  ballast,  thus  losing  the  hire  under 
the  charter  party  from  Inagua  to  Baltimore. 
The  master  abandoned  the  voyage  at  Inagua 
because  of  the  diflSculty  and  expenses  at 
any  of  the  West  India  ports,  of  getting  re- 
pairs done,  and  the  difficulty  of  ascertain- 
ing what  repairs  the  vessel  might  need. 
When  she  arrived  at  Baltimore  and  the  ves- 
sel was  hauled  up,  it  was  found  that  the 
leaks  were  easily  repaired  by  caulking  at  a 
trifling  expense.  The  Court  held  that  the 
captain  had  acted  with  commendable  pru- 
dence in  not  attempting  to  get  the  repairs 
done  in  the  West  Indies,  but  that  the  un- 
derwriter on  the  freight  coiald  not  be  held 
for  the  loss  unless  the  extent  of  the  sea 
damages  amounted  to  one-half  the  value  of 
the  vessel,  that  is  to  say,  unless  it  was  so 
great  as  to  amount  to  a  constructive  total 
loss  of  the  ship,  such  as  would  have  justi- 
fied an  abandonment  to  the  underwriters 
on  the  ship,  and  as  there  was  no  pretence 
of  a  total  loss  of  the  ship,  there  could  not 
be  a  claim  for  a  loss  of  the  freight — Layton 
vs.  Phenix  Insurance  Company;  U.  S.  Dis- 
trict Court,  June  3,  1884. 

III.      LIFE. 

Loans  —  Interest — Mortgage.— The  fact 
that  the  company  restricted  its  loans  to  its 
policyholders,  and  that  the  mortgagor  con- 


tracted for  a  policy  in  order  to  obtain  the 
loan,  does  not  affect  the  validity  of  either 
note  or  mortgage. 

The  charter  being  silent  as  to  the  rate  of 
interest  to  be  charged  by  the  company  on 
its  loans,  a  stipulation  for  a  rate  higher  than 
the  maximum  fixed  by  the  usury  laws  of 
this  State,  did  not  invalidate  the  note.  The 
principal  and  interest  thereon,  at  the  legal 
rate,  maybe  collected. — First  National  Bank 
of  Washington  vs.  Continental  Life  Ins.  Co.; 
Ohio  S.  C,  April  22. 

Widow's  Insurance  Money  Liable  for 
Debt. — Charles  Stephan's  life  was  insured 
for  $2,000  for  the  benefit  of  his  wife.  Two 
judgments  against  Mrs.  Stephan  were  re- 
covered in  1881.  After  the  death  of  the  in- 
sured the  widow  collected  the  $2,000.  In- 
junction was  issued  against  her  drawing  the 
money  from  a  savings  bank,  where  she  had 
deposited  it,  but  she  ignored  the  interdic- 
tion. The  plaintiff  thereupon  took  pro- 
ceedings to  punish  her  for  contempt.  The 
question  arose  whether  the  judgments  were 
a  lien  against  the  money  received  on  the 
life  insurance,  and  the  county  court  denied 
the  application  to  punish,  on  the  ground 
that  the  money  was  not  subject  to  seizure 
by  Mrs.  S.'s  creditors.  This  decision  was 
reported  in  the  May  Coast  Eeview.  An 
appeal  was  taken  to  the  Supreme  Court, 
which  would  not  sustain  the  lower  court, 
holding  that  in  this  case  the  money  paid 
was  the  widow's  absolute  property,  and  lia- 
ble for  its  owner's  debts.  The  case  will  be 
taken  to  the  Court  of  Appeals  for  final  de- 
termination.— Crosby  vs.  Stephan;  N.  Y.  S. 
C,  Gen.  Term,  1884. 

Immaterial  Misstatements  under  War- 
ranty.— While  the  right  of  excluding  testi- 
mony of  a  medical  attendant  must  be  main- 
tained, yet  the  right  of  the  company  to  rely 
on  a  breach  of  the  warranty  must  be  upheld, 
likewise,  though  it  be  thought  the  variance 
from  the  truth  is  immaterial.  A  warranty 
in  a  policy  of  insurance  must  be  true  with- 
out regard  to  materiality  or  that  of  the  in- 
tention of  the  person  making  the  statement. 
The  answer  of  the  assured  that  he  had  eight 
full  brothers,  six  of  whom  were  living,  when. 
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in  fact  he  had  had  but  seven  full  brothers, 
five  of  whom  were  living,  was  untrue  and 
vitiates  the  policy,  though  the  variance 
from  the  truth  was  not  material. — Pennsyl- 
vania Ins.  Co.  vs.  Rosetla;  Ind.  S.  C,  April 
•22,  1884. 

Insakity  —  NoN-PROFE5sioyAL  Evidence 
Competent.  —  The  rule  re  -  aflSrmed  that  a 
«ase  should  not  be  withdrawn  from  the  jury 
unless  the  testimony  be  of  such  a  conclu- 
sive character  as  to  compel  the  court,  in  the 
exercise  of  a  sound  legal  discretion,  to  set 
aside  a  verdict  in  opposition  to  it.  Upon 
an  issue,  in  a  suit  upon  a  life  policy,  as  to 
the  insanity  of  the  insured  at  the  time  he 
took  his  own  life,  the  oiJinion  of  a  non-pro- 
fessional witness  as  to  his  mental  condition, 
in  connection  with  a  statement  of  the  facts 
and  circumstances,  within  his  personal 
knowledge,  upon  which  that  opinion  is 
based,  is  competent  evidence. — Connecticut 
Mat.  Life  Ins.  Co.  vs.  Lathrop,  Adm'r.;  U. 
S.  S.  C,  May,  1884. 

Uncertain  Answer — Questions  for  Jctry 
— Disease. — The  beneficiary  of  a  life  policy 
of  $1,000  was  a  creditor  of  the  insured. 
One  of  the  defenses  of  the  company  was  a 
false  statement  of  the  indebtedness  which 
was  stated  in  the  application  to  be  the  full 
amount  of  the  policy.  The  jury  in  answer 
to  one  interrogatory  stated  that  he  was  a 
creditor  for  $581.41,  and  in  another  that  he 
had  no  other  interest  in  the  life  insured. 
In  response  to  a  question  if  he  had  any 
other  interest  what  it  was,  they  also  answer- 
ed a  verbal  obligation  for  the  payment  of 
$300  and  interest.  Held,  That  it  was  not 
error  to  refuse  to  reject  this  answer;  if  an 
answer  is  uncertain  the  remedy  is  to  ask 
the  court  to  refer  it  back  to  the  jury  for 
more  definiteness.  Held,  That  there  was 
no  necessary  conflict  in  the  answer.  Held, 
"That  the  company  cannot  dispute  the  nat- 
ure of  the  debt.  Held,  That  judgment  will 
be  given  on  special  interrogatories  only  when 
in  irreconcilable  conflict  with  the  general 
verdict.  Whether  answers  in  the  applica- 
tion are  a  material  variation  from  the  facts 
are  questions  for  the  jurj'.  An  ailment 
must  indicate  a  vice  in  the  constitution  or 
have  some  bearing  on  the  general  health  in 


order  to  be  called  a  disease. — N.  W.  Mutual 
Life  Ins.  Co  vs.  Herman;  Ind.  S.  C,  Feb. 
15,  1884. — Insurance  Law  Journal  for  June. 


Pretended  Charitable  Assessment 
Life  Insurance  Associations  De- 
clared to  be  Subject  to  the  La-w 
—A  Recent  Decision  by  the  St. 
Louis  Court  of  Appeals. 

The  following  is  a  transcript  of  the  recent 

decision  by  the  St.  Louis  Court  of  Appeals 
in  a  suit  brought  by  the  Insurance  Com- 
missioner of  Missouri  against  Wm.  A. 
Brawner,  who  was  charged  with  acting  as 
agent  and  solicitor  for  the  Mutual  Reserve 
Fund  Life  Association  before  that  corpora- 
tion had  been  authorized  to  do  business  in 
Missouri.  It  was  a  test  case  to  determine 
the  character  in  law  of  such  speculative  as- 
sessment life  insurance  associations,  which 
have  persistently  ignored  and  defied  insur- 
ance laws  designed  to  protect  the  public 
and  manifestly  as  ajiplicable  to  such  or- 
ganizations as  to  regular  life  insurance  com- 
panies. These  laws  have  been  stealthily 
evaded  or  boldly  ignored  by  non-benevo- 
lent assessment  life  insurance  companies, 
not  because  of  the  trifling  fees  exacted  by 
Insurance  Departments,  but  because  they 
fear  to  make  public  their  receipts  and  ex- 
penditures. Their  annual  reports  would 
give  the  lie  to  all  claims  of  cheapness  and 
economy  of  management.  They  do  not 
court  oflQcial  investigation.  They  are  not 
willing  to  compete  on  terms  of  equality,  as 
regards  State  supervision  of  insurance,  with 
regular  life  insurance  companies.  Hence 
this  miserable,  cowardly  pretence  of  charity 
by  irresponsible  associations  organized  for 
speculative  purposes,  and  resembling  be- 
nevolent orders  in  the  assessment  principle 
only. 

The  suit  in  question  was  brought  first  in 
a  court  of  criminal  correction,  where  it 
was  decided  in  favor  of  the  State.  The  de- . 
fendant  then  appealed  the  case  and  again 
lost,  the  Court  declaring  that  the  Mutual 
Reserve  Fund  Life  Association  is  a  life 
insurance  company  and  not  a  charitable  or- 
ganization, and  as  such  is  subject  to  the 
insurance  laws  of  the  State.    The  case  is  of 
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such  special  importance,  just  at  present, 
that  we  print  the  report  of  the  decision  in 
full,  as  follows : 

St.  Louis  Court  of  Appeals— State  of  Mis- 
souri, Kespondent,  vs.  Wm.  A.  Brawner, 
Appellant.  Appeal  from  the  St.  Louis 
Court  of  Criminal  Correction. 

This  is  on  information  under  Section  1  of 
the  Act  of  March  28,  1881,  Session  Laws, 
1881,  p.  150  charging  the  defendant — 

1.  With  acting  as  agent  and  solicitor  for 
the  Mutual  Eeserve  Fund  Life  Association 
of  New  York,  and  engaging  in  the  transac- 
tion of  an  insurance  business  in  the  City  of 
St.  Louis,  State  of  Missouri,  without  first 
having  obtained  from  the  superintendent  of 
the  insurance  department  of  the  State  of 
Missouri  a  certificate  authorizing  him  to  act 
as  such  agent  or  solicitor,  as  required  by 
Section  6011  of  the  Revised  Statutes  of 
1879. 

2.  With  "acting  as  agent  and  solicitor 
for  the  Mutual  Eeserve  Fund  Life  Associa- 
tion of  New  York,  a  corporation  dulj'  or- 
ganized under  the  laws  of  the  State  of  New 
York,  and  engaged  in  the  transaction  of  an 
insurance  business  in  the  City  of  St.  Louis 
and  State  of  Missouri,  before  said  corpora- 
tion had  been  authorized  and  licensed  by 
the  superintendent  of  the  insurance  de- 
partment of  the  State  of  Missouri,  to  trans- 
act the  business  of  insurance  in  the  State 
of  Missouri." 

The  defendant  was  found  guilty,  was  sen. 
tenced  to  pay  a  fine  of  $35,  and  has  ap- 
pealed to  this  Court. 

It  was  admitted  by  the  defendant  at  the 
trial  that  he  was  not  an  authorized  insur- 
ance agent,  and  that  the  Mutual  Eeserve 
Fund  Life  Association  of  New  York  was 
not  authorized  by  the  superintendent  of 
the  insurance  department  of  the  State  of 
Missouri  to  do  a  life  insurance  business  in 
this  State.  A  certified  charter  of  the  Mu- 
tual Eeserve  Fund  Life  Association  was 
read  in  evidence  by  the  prosecution,  in 
which  the  business  and  object  of  the  asso- 
ciation were  stated  in  the  following  lan- 
guage :  '  'The  mutual  benefit  of  ourselves  and 
all  others  who  may  become  members  of  the 
society,  by  providing  benefits  for  families 
and  others  dependent  upon  such  members, 


by  means  of  voluntary  contributions  to- 
meet  exigencies  occurring  from  time  to 
time,  and  to  provide  a  fund  for  the  common 
and  exclusive  benefit  of  all  the  members." 
It  will  be  perceived  that  this  says  noth- 
ing about  life  insurance.  It  appears  to 
have  been  drawn  in  the  most  general  lan- 
guage which  could  be  employedj  for  the 
purpose  of  embracing  and  yet  concealing 
the  real  objects  of  the  association.  These 
objects  appear,  from  a  copy  of  its  constitu- 
tion and  by-laws,  also  put  in  evidence  by 
the  prosecution,  to'be  those  of  amiitual  life 
insurance  company,  and  nothing  else.  By 
the  second  section  of  Article  I  of  this  con- 
stitution the  objects  of  the  association  are 
stated,  not  in  the  general  terms  employed 
in  the  charter,  but  in  the  following  lan- 
guage: "  To  promote  the  well-being  of  all 
its  members,  and  to  furnish  substantial  aid 
to  their  families  or  assigns  in  the  event  of  a 
member's  death."  Then  follow  provisions 
in  regard  to  the  officers  of  the  association, 
which  exhibit  all  the  machinery  of  an  in- 
surance company:  a  board  of  directors, 
consisting  of  twelve  members,  divided 
into  four  classes  of  three  each,  each  class 
holding  office  for  one,  two,  three  and  four 
years  respectively;  a  president,  vice-presi- 
dent, medical  director  and  executive  com- 
mittee, a  treasurer  and  secretary,  and  a 
provision  for  the  appointment  of  general 
and  special  agents.  No  moral  or  social 
qualification  is  prescribed  as  a  prequisite  to 
membership  in  the  society;  the  only  quali- 
fication is  expressed  in  the  words:  "Only 
such  persons  who  are  in  good  health,  who 
shall  pass  a  rigid  medical  examination  and 
be  approved  by  the  medical  director,"  etc. 
No  benefits  to  members  are  provided  for, 
except  in  the  case  of  death.  Provision  is 
made  for  the  dividing  of  the  moneys  of  the 
society  into  two  funds,  the  death  fund  and 
the  reserve  fund;  for  the  security  and  in- 
vestment of  the  same,  and  for  the  keeping 
up  of  the  same  by  stated  assessments  upon 
the  members.  The  admission  fee  of  mem- 
bers is  fixed  at  stated  sums,  according  to 
the  amount  for  which  a  certificate  is  issued 
and  a  table  is  given  showing  the  amount  as- 
sessable against  each  member  upon  each 
$1,000  of  his  certificate,  which  shows  an. 
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ascending  scale  of  assessment,  according  to 
the  age  of  the  member.  No  provision  is 
found  either  in  the  charter,  the  constitu- 
tion or  the  by-laws,  for  any  social  feature, 
or  for  any  benefit  to  the  members  of  any 
kind  whatsoever,  except  the  benefit  of  mu- 
tual life  insurance. 

At  the  trial,  Augustus  F.  Harvey,  sworn 
on  behalf  of  the  State,  testified  that  he  had 
made  an  application  through  the  defendant 
for  what  he  termed  a  policj'^  of  life  insur- 
ance in  this  association,  and  that  he  had 
paid  the  first  year's  annual  dues,  and  had 
received  from  the  association  a  policy  or 
•certificate  of  membership  for  §5,0011,  paya- 
ble to  his  wife  after  notice  of  his  death; 
that  he  had  taken  out  this  policy  at  the  de- 
fendant's solicitation,  in  the  City  of  St. 
Louis. 

The  sole  question  arising  upon  this  re- 
cord, is  whether  the  defendant  is  acting  as 
agent  or  solicitor  for  a  society  which  is  en- 
titled to  do  business  in  this  State  with- 
out complying  with  the  laws  of  this  State 
relating  to  life  insurance.  Beyond  all  doubt, 
this  association  is  an  insurance  company 
within  the  meaning  of  the  decision  of  the 
Supreme  Court,  rendered  in  the  year  1880, 
in  the  case  of  State,  ex  rel.,  vs.  Merchants' 
Mutual  Benevolent  Society,  72  Mo.',  1-16.  We 
shall  not  look  into  the  decisions  of  other 
States  for  information  upon  a  point  which 
our  Supreme  Court  has  thus  settled;  but 
■with  this  decision  for  a  starting  point,  we 
have  only  to  inquire  whether  the  rule  there 
laid  down  has  been  so  far  changed  by  sub- 
sequent legislation,  as  to  exempt  this  soci- 
ety from  the  control  of  our  laws  relating  to 
life  insurance.  The  only  legislation  which 
is  claimed  to  have  this  effect  is  the  Act  of 
February  8th,  1881,  which  amended  Section 
974  of  the  Revised  Statutes  by  striking  out 
the  word.s:  ^'Provided,  That  nothing  here- 
in contained  shall  be  construed  to  author- 
ize any  association  formed  hereunder  to  in- 
sure the  life  of  any  member  thereof  for  his 
own  benefit  or  that  of  any  other  peron,"  so 
that  80  much  of  it  as  concerns  the  question 
under  consideration  reads  as  follows:  "Any 
association  formed  for  benevolent  purposes, 
including  any  purely  charitable  society, 
hospital,  asylum,  house  of  refuge,  reforma- 


tory, eleemosynary  institution;  any  associ- 
ation whose  object  is  to  promote  temper- 
ance or  other  virtue  conducive  to  the  well- 
being  of  the  community;  and  generally  any 
association  formed  to  provide  for  some 
good  in  the  order  of  benevolence  that  is 
useful  to  the  public,  may  become  a  body 
politic  and  corporate  under  this  article;  and 
incidentally  such  association  may  provide 
means  wherewith  to  assist  its  sick  or  dis- 
abled members  or  relieve  and  aid  the  fami- 
lies, widows,  orphans  or  other  dependents 
of  its  members  who  may  die,  without  being 
thereby  subjected  to  the  operation  of  the 
revised  statute  of  this  State  relating  to  life 
insurance."  Sess.  Acts,  1881,  p.  86.  And 
also  the  Act  of  March  Sth,  1881,  entitled: 
"An  Act  in  relation  to  Benevolent  and 
Charitable  Associations  and  Societies," 
which  reads  as  follows: 

"Section  1.  No  benevolent  or  charitable 
association  or  societj'  now  incorporated  or 
that  may  be  incorporated  under  the  laws  of 
this  State,  or  any  other  State  or  Territory 
of  the  United  States,  which  shall  issue  any 
certificate  to,  or  make  any  promise  or  agree- 
ment with  its  members,  whereby  any  sum 
of  money  or  benefit  is  to  become  due  or 
payable  to  its  sick  or  disabled  members,  or 
on  the  decease  of  a  member,  solely  from 
the  proceeds  of  assessments  or  dues  collect- 
ed from  the  members  thereof,  shall  be 
deemed  an  insurance  comiDany,  or  subject 
to  the  general  insurance  laws  of  this  State. 

"  Sec.  2.  All  Acts  and  parts  of  Acts  in. 
consistent  with  this  Act  are  hereby  re- 
pealed. 

"  Sec.  3.  By  reason  of  manj'  doubts  as  to 
the  true  meaning  and  intent  of  the  present 
law,  which  it  is  the  object  of  this  Act  to  re- 
move, in  the  opinion  of  the  general  assem- 
bly an  emergency  exists  which  requires 
that  this  Act  shall  go  into  immediate  effect; 
therefore,  be  it  also  enacted,  that  this  Act 
shall  take  effect  and  be  in  force  from  and 
after  its  passage."     Sess.  Laws,  1881,  p.  87. 

If  the  question  stood  upon  the  intei-pre- 
tation  of  the  Act  of  February  8th,  1881.  it 
would  be  very  plain.  The  language  of  that 
Act  is  so  clear  that  it  cannot  be  aided  by 
interpretation.  Its  meaning  is  that  associ- 
ations incorjwrated  in  this  State  for  certain 
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benevolent  or  other  purposes  conducive  to 
the  well-being  of  society,  may  provide  inci- 
dentally for  the  assistance  of  sick  and  dis- 
abled members,  or  for  the  relief  and  aid  of 
the  families,  widows  and  orphans,  or  other 
dependents  of   deceased  members,  without 
being  subject  to  the  laws  of  the  State  rela- 
tive to  life  insurance.     If  this  case  stood 
upon  that  statute,  the  company  now  under 
consideration  could  not  do  business  in  this 
State  without  complying  with  our  laws  re- 
lating to  life    insurance.      The   question, 
then,  is:  How  far,  if  at  all,  the  meaning  of 
this  statute  has  been  modified  by  the  Act 
of  March  8th,  1881,  passed  at  the  same  ses- 
sion  of  the  legislature  ?  and    the   inquiry 
■seems   to   resolve  itself  into   the  question 
whether  this  association  is  a  "benevolent 
or  charitable  association  or  society,"  within 
the  meaning  of  the  first  section  of  this  lat- 
ter Act.     We  have  no  doubt  that  it  is  not. 
We  have  shown  that  it  possesses  no  other 
feature  than  those  of  a  mutual  life  insur- 
ance company.     It  cannot  be  called   a  be- 
nevolent or  charitable  association  any  more 
than  any  other  insurance  company  can  be 
called  such.     It  has  no  purpose  whatever 
of  benevolence  or  charity  except  life  insur- 
ance; and  it  would  be  a  great  strain  upon 
the  meaning  of  the  words  to  hold  that  our 
legislature,  in  using  the  words  "  benevolent 
or    charitable    associations    or    societies," 
meant  to  designate   a  mere  life  insurance 
company.      Our    legislature    could  never 
have  intended  to  allow  life  insurance  com- 
panies which  offer  no   greater  security  to 
their  beneficiaries  than  the  voluntary  con- 
tributions of  policyholders  to  do  business 
in  this  State  without  complying  with  the 
system  of  laws  relating  to   life  insurance, 
■which  have  been   so   carefully  formed  for 
the  protection  of  our  people  against  fraud 
and  imposition,   while  subjecting  to  those 
laws  regular  life  insurance  companies  which 
contract  with  their  policyholders  to  pay  to 
their    beneficiaries    definite    sums  in   the 
event  of  death.     That  our  legislature  could 
have  meant  to  open  our  doors  to  all  the  ir- 
regular and  irresponsible  concerns  which 
might  be  organized  on  the  mutual  benefit 
fund  plan,  without  requiring  that  security 
and  surveillance  which  are  required  in  the 


case  of  the  oldest,  most  solvent  and  most 
reputable  life  insurance  companies,  wheth- 
er formed  on  the  mutual  plan  or  otherwise, 
is  a  wholly  untenable  proposition.  The 
meaning  of  the  legislature  evidently  was 
that  societies  formed  in  this  and  other 
States  for  the  purpose  of  benevolence  or 
charity  other  than  mere  life  insurance,  may 
insure  the  lives  of  their  members  without 
subjecting  themselves  to  the  operation  of 
our  statutes  relating  to  life  insurance. 

The  inquiry  may,  then,  be  made:  Does 
not  the  interpretation  which  we  thus  put 
upon  the  Act  of  March  8th,  1881,  involve 
the  absurdity  of  making  it  mean  exactly 
what  the  Legislature  had  a  month  before 
clearly  expressed  in  the  Act  of  February 
8th.  1881  ?  Not  at  all.  It  will  be  perceived 
that  the  Act  of  February  8th,  1881,  was  neg- 
ative in  its  character.  It  simply  took  the 
form  of  striking  out  a  proviso,  found  in 
Section  974  of  the  Eevised  Statutes,  which 
section  related  solely  to  the  question,  what 
associations  formed  for  [benevolent  pur- 
poses might  be  incorporated  under  the  laws 
of  this  State.  The  amendment  accordingly 
left  the  rule  declared  by  the  Supreme  Court 
in  State,  ex  rel.,  vs.  Merchants'  Mutual  Be- 
nevolent Society,  supra,  in  full  operation,  so 
far  as  benevolent  and  charitable  societes  in- 
corporated in  other  States,  but  having 
lodges  and  members  in  this  State,  were 
concerned.  The  object  of  the  statute  which 
was  passed  a  month  later  seems  to  have 
been  to  make  more  clear,  by  a  statute 
couched  in  affirmative  terms,  the  pui-pose 
of  the  Legislature  that  no  such  society, 
whether  incorporated  within  or  without 
the  State  of  Missouri,  should  be  subject  to 
the  laws  of  this  State  relating  to  life  insur- 
ance. 

We  have  the  satisfaction  of  knowing  that, 
although  this  question  has  not  yet  been 
passed  upon  by  the  Supreme  Court,  we  do 
not  stand  alone  in  the  views  here  expressed. 
We  have  had  the  advantage  of  reading 
opinions  rendered  in  different  cases  by 
three  of  the  ablest  circuit  judges  in  this 
State — Judges  Thayer,  Black  and  Strother — 
each  of  whom  reached,  by  independent  rea- 
soning, the  same  view  of  the  meaning  of  the 
statute  at  which  we  have  arrived. 
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It  results  that  the  judgmeut  of  the  Court 
of  Criminal  Correction  must  be  aflarmed.  It 
is  so  ordered. 

All  the  judges  concur. 

(Signed)  Seymour  D.  Thompson. 


Some  of  the  Evils  of  the  Agency 
System, 

lExtract  from  a  paper  by  G.  F.  McLellan,  read 
at  the  eighth  annual  meeting  of  the  Fire  Under- 
•writers'  Aesociation  of  the  Pacific] 

The  most  striking  peculiarity  of  the  posi- 
tion of  local  insurance  agent  is,  that  of  all  the 
classes  of  employes  whom  memory  recalls  he 
is  the  only  one  whose  basis  of  compensation 
is  a  constant  bribe  to  a  betrayal  of  the  inter- 
ests of  his  employers,  and  who,  for  a  series 
of  years,  may  not  only  increase  his  income, 
but  add  to  his  reputation  by  a  disregard  of 
principle.  The  advice  said  to  have  been 
given  by  a  venerable  College  President  to  a 
graduating  class,  "Young  men,  get  money 
—honestly,  if  possible,  but  get  money,"  is 
less  paraphrased  in  the  spirit  than  in  the  let- 
ter of  the  instructions  not  infrequently  given 
by  a  general  or  special  agent  to  the  newly 
appointed  local:  "Get  business— good  bus- 
iness at  fair  rates,  if  possible,  but  get  busi- 
ness. The  most  intelligent  and  conservative 
may,  and  often  do,  have  bad  luck;  the  most 
foolhardy  and  reckless  may  illustrate  the 
care  which  Providence  takes  of  the  weak- 
minded;  our  commissions  depend  on  the  pre- 
miums—the profits  of  the  company  on 
chance;  secure  the  premiums,  and  we  will 
trust  to  luck  for  the  profits."  The  first  evil, 
then,  to  which  your  attention  is  called,  is 
the  demoraUzation  which  results  from  this 
spirit. 

A  PBOFESSION. 

No  vocation  is  more  closely  connected  with 
the  vital  interests  of  the  community  than  is 
that  of  an  insurance  agent,  and  none,  from 
the  character  required  and  the  varied  experi- 
ence and  the  knowledge  of  property  and  of 
human  nature  called  into  exercise,  is  more 
•worthy  of  being  ranked  among  the  learned 
professions.  Those  who  make  the  appoint- 
ments to  its  ranks  should  have  the  self-re- 
spect and  esprit  de  corps  to  confer  the  honor 
on  those  only  whose  character  and  training 
fit  them  to  do  credit  to  the  calling.    That 


this  is  not  done  in  many  cases,  goes  with- 
out saying,  and  men  who  have  been  found 
guilty  of  flagrant  dishonesty,  and  have  dis- 
graced themselves  and  the  business,  are  ap- 
pointed or  retained  as  agents  or  solicitors;^ 
their  real  or  supposed  skill  in  securing  bus- 
iness being  considered  more  than  an  offset 
for  want  of  character. 

Besides  the  effect  on  the  reputation  of  the 
profession,  one  evil  resulting  from  this  state 
of  things  is  the  distrust  of  local  agents  by 
the  general  agents.  A  local,  bred  to  the 
business  and  fitted  for  it  by  character,  abil- 
ity and  experience,  should  be  the  best  judge 
of  the  physical  and  moral  hazard  of  a  risk; 
and  his  judgment,  subject  to  general  rules, 
should  be  the  most  important  factor  in  de- 
termining whether  a  policy  should  be  writ- 
ten and  in  fixing  the  rate  of  premium,  but 
under  the  present  system — or  lack  of  system 
— of  appointment,  it  is  seldom  so  considered^ 
to  the  serious  disadvantage  of  all  concerned. 

HOW   TO   GET   GOOD   MEN. 

To  enable  companies  to  draw  on  the  best 
class  of  men  for  local  agents,  the  positions 
should  be  made  worth  having,  which  they 
cannot  be  if  they  are  made  the  refuge  of  per- 
sons who  fail  in  every  thing  else,  and  if  the 
greed  of  managers  for  more  than  their  share 
of  business  in  every  town  induces  them  to 
scatter  the  agencies  among  so  many  that  the 
business  does  not  pay  any  of  them.  There 
are  few  towns  on  this  Coast  in  which  the 
business  would  not  be  done  in  a  more  satis- 
factory manner,  the  average  premiums  would 
not  be  hit^her,  and  the  losses  much  fewer, 
if  the  number  of  agents  were  divided  bj'  two 
or  even  by  five.  Were  this  the  case,  solicit- 
ing would  not  be  degraded  to  begging;  com- 
petent men  would  manage  the  business,  and 
they  could  afl'ord  to  employ  as  clerks  and  as- 
sistants, men  not  qualified  to  control,  but 
who  would  be  acquiring  the  experience  and 
education  necessary  to  fit  them  for  higher 
places.  Of  course,  this  reform  cannot  be 
brought  about  in  a  day,  but  the  tendency- 
should  be  towards  concentration.  But  enoagh 
under  this  head. 

CANCELLATION. 

Every  agent,  or  almost  every  one,  repre- 
sents more  than  one  company;  and  in  most 
cases  he  determines  to  which  of  them  a  line 
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shall  be  given.  The  selection  is  a  proof  of 
his  good  will  that  deserves  recognition.  Yet, 
too  often  it  happens  that  when,  after  a  long 
-and  difficult  struggle  against  many  compet- 
itors, he  has  succeeded  in  securing  a  risk 
■that  he  knows  to  be  desirable,  some  clerk 
who  knows  nothing  of  the  work  and  trials 
•of  a  local,  and  who  never  saw  the  property 
in  question,  is  permitted  to  write  a  letter  or- 
dering a  cancellation  or  peremptorily  reduc- 
ing the  line.  When  the  policy  is  not  written 
in  violation  of  rules  previously  made  known 
(and  sometimes  even  (hen),  "  or  the  rate  is 
greatly  inadequate,"  it  should  be  approved 
if  possible,  and  if  necessary  the  line  reduced 
by  re-insurance.  Cancelling  a  policy  fre- 
■quently  causes  great  trouble  and  injures  the 
business  of  the  agent.  As  a  rule  the  best 
interest  of  the  company  coincide  with  those 
of  the  competent,  honest  and  trustworthy 
Agent. 

THE   special's   WOBK. 

Peihaps  the  principal  cause  of  whatever 
difficulties  may  arise  between  the  general 
and  the  local  agent,  spring  from  the  lack  of 
practical  acquaintance  of  the  former  with  the 
work  of  the  latter,  and  from  the  lack  of  spe- 
•cials'  work  in  bringing  the  manager  and  the 
country  agents  more  perfectly  into  fellowship 
and  sympathy  with  each  other.  The  rela- 
tions between  the  principal  and  the  subordi- 
nate cannot  be  too  intimate,  and  as  they  can 
seldom  visit  each  other,  the  special  is  the 
only  medium  of  bringing  them  together. 
The  visits  of  these  gentlemen  resemble  those 
of  the  angelic  host,  not  only  in  character, 
but  too  much  in  their  brevity  and  infre- 
quency.  The  economy  that  undertakes  to 
spread  a  single  special  over  the  vast  expanse 
of  the  Pacific  Coast  is  of  the  "penny  wise 
pound  foolish"  order. 

The  tendency  of  the  general  agent  is  to  be 
too  much  under  the  influence  of  rigid,  gener- 
al rules;  that  of  the  local  to  consider  each  of 
his  own  cases  an  exceptional  one.  The  spe- 
cial, particularly  if  he  has  had  experience  in 
the  field,  knows  how  to  reconcile  these  op- 
posing tendencies;  to  aid  each  in  looking 
through  the  other's  glasses,  and  to  inspire 
each  with  confidence  in  the  other,  and  to 
cultivate  friendly  relations  between  them. 

Were  those  who  listen  to  this  paper  asked 
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to  name  those  managers  whose  success  has 
been  most  marked,  a  large  majority  of  those 
mentioned  would  be  the  men  who  are  best 
acquainted  with  the  local  agents,  know  most 
of  their  work  and  t  ials,  and  many  would  be 
those  who  have  risen  from  the  ranks. 

FOBMS. 

A  minor  evil  from  wuich  the  local  suffers 
is  the  extraordinary  variation  in  the  lan- 
guage of  the  forms  adopted  by  the  different 
companies.  For  example,  of  ten  monthly 
statements  made  by  the  writer,  no  two  bear 
any  considerable  resemblance  to  each  other. 
Some  of  them  require  almost  a  copy  of  every 
policy.  It  would  appear  evident  that  the 
less  work  of  a  formal  nature  required,  espe- 
cially at  a  time  in  the  month  when  agents 
are  most  busy,  the  belter  it  would  be  for  all 
concerned,  and  the  less  the  liability  to  error. 

Another  cause  of  annoyance  is  the  discrep- 
ancies between  applications  and  daily  re- 
ports; in  some  instances  the  latter  requiring 
answers  not  called  for  by  the  former.  By 
greater  care  in  preparing  blanks,  trouble  and 
confusion  would  be  prevented. 

CREDIT. 

This  paper  would  omit  the  most  prolific 
and  fatal  source  of  evils  did  it  avoid  refer- 
ence to  the  rapidly  increasing  and  intoler- 
able custom  of  granting  credit.  For  this 
managers  are  in  a  great  measure  responsi- 
ble. Taking  its  origin  in  a  disposition  to 
accommodate  in  special  instances,  it  has 
grown  into  a  common  usage  and  influences 
the  entire  business.  Indefinite  trust  is  a 
frequent  inducement  afforded  by  solicitors, 
who  know  th<it  they  in  turn,  can  count  on 
credit.  In  too  many  cases  the  fatal  ease 
with  which  the  day  of  accounting  can  be  post- 
poned has  induced  weak,  but  not  originally 
dishonest,  agents  to  forget  that,  of  the  money 
burning  their  pockets,  but  a  small  per  cent, 
belongs  to  themselves,  and  to  use  for  their 
own  purposes  funds  held  in  trust,  and  then 
to  postpone  the  inevitable  sequel  by  report- 
ing the  misappropriated  premiums  as  uncol- 
lected. So  the  deficit  increases,  the  defalca- 
tion grows ;  until  the  unwelcome  special 
makes  his  dreaded  appearance,  the  local  dis- 
appears, or  finds  his  way  to  the  criminal  cell, 
oris  appointed  a  solicitor,  and  points  anoth- 
er moral.     The  whole  thing  should  be  "re- 
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formed  altogether."  There  should  be  no 
credit.  Each  mouth  should  settle  for  its 
own  premiums.  There  is  no  true  kindness, 
and  no  profit  to  the  assured  or  the  local 
agent,  and  eventually  nothing  but  trouble 
and  loss  to  the  general  agent  and  the  com- 
pany in  swerving  from  sound  business  prin- 
ciples and  practices. 


Suspension  of  a  Lodg-e  Works  a 
Fortfeiture  to  All  Its  Members. 

It  is  one  of  the  regulations  of  the 
Knights  of  Honor  and  other  orders 
that  if  a  member  dies  while  his  lodge 
is  under  suspension,  although  his  dues 
and  assessments  are  fully  paid,  and  he 
has  complied  with  all  that  is  required  of 
him  by  his  lodge,  his  insurance  is  forfeited. 
Our  gossipy  contemporary,  Insurance  of 
New  York,  discusses  this  unjust  feature  of 
so-called  benevoleut  insurance  as  follows: 

We  are  told  by  the  official  organ  of  the 
order  that  this  is  true  and  that  the  rule  is 
"an  absolute  necessity  to  the  success  and 
continuance  of  the  order."  Well,  we  shall 
not  dispute  the  need  of  the  rule,  but  we  do 
say  that  life  insurance  under  it  ought  to  be 
ver)'  cheap  indeed,  and  that  in  order  to 
make  it  reasonably  certain  that  his  family 
will  get  the  money  a  knight  must  be  ex- 
tremely careful  to  time  his  death  aright. 
Just  think  of  it — here  is  John  Smith,  we 
will  say,  who  has  been  a  good  and  faithful 
knight  for  ten  years,  answering  every  call 
that  was  made  upon  him,  attending  meet- 
ings regularly,  grooming  the  goat,  and  doing 
all  other  knightly  service;  John  is  on  his 
death-bed  and  supposes  himself  to  be  in- 
sured for  S2.00U,  But  just  before  he  dies 
it  happens  thut  an  order  from  headquarters 
comes  suspending  his  lodge  for  non-payment 
of  dues  or  some  other  reason.  Maybe  the 
custodian  of  the  funds  is  a  defaulter,  or  the 
keeper  of  the  records  has  been  careless,  or 
the  remittance  to  headquarters  has  miscar- 
ried—  at  all  events  the  lodge  is  susi)ended 
and  poor  John  drops  from  suspense  between 
life  and  death  into  eternity.  Where  is 
John's  life  insurance?  Gone  beyond  recall. 
The  lodge  may  bo  restoi-ed,  but  the  widow 
■will  never  get  a  dollar.    The  rule  shuts  her 


out.  It  is  "an  absolute  necessity  to  the 
success  and  continuance  of  the  order"  that 
the  widow  should  be  shut  out.  She  is  shut 
out  not  because  of  any  thing  that  John  did 
or  omitted  to  do,  but  for  what  the  lodge  did 
or  did  not.  He  was  not  the  lodge,  but  only 
one  member  of  it.  "One  with  God  is  a  ma- 
jority," but  that  aphorism  does  not  work 
among  the  Knights  of  Honor.  Lying  sick, 
perhaps  for  weeks  or  months,  he  could  not 
even  bring  one  man's  influence  to  bear  on 
his  lodge.  The  lodge  is  suspended,  John  is 
dead,  and  the  widow  weeps  for  S2,000  which 
she  can  never  get.  Now  we  say  that  a  sys- 
tem by  which  such  a  result  is  ] possible  and 
probable,  whatever  it  may  be,  is  certainly 
not  life  insurance,  and  certainly  is  unjust, 
wicked  and  cruel.  If  such  a  system  be  "an 
absolute  necessity  for  the  success  and  con- 
tinuance of  the  order,"  so  much  the  worse 
for  the  order  —  the  order  ought  to  fail  and 
be  discontinued. 


The  Future  of  Assessment  Insur- 
ance. 

We  copy  the  following  from  the  annual 
report  of  Insurance  Commissioner  Foster 
of  Pennsylvania.  His  views  are  of  special 
value,  as  proceeding  from  an  able  and  dis- 
interested source,  and  they  are  fortified 
with  figures  which  cannot  be  disputed,  nor 
can  their  influence  be  diminished  by  any 
amount  of  co-operative  gush.  Mr.  Foster 
says : 

The  future  of  assessment  insurance  is  a 
source  oi  anxiety  to  many  minds.  The 
sore  experience  of  the  people  of  this  State 
with  the  worst  form  of  this  business,  has 
caused  deep  distrust,  but  has  not  destroyed 
the  confidence  of  a  large  class  of  persons  in 
the  security  and  stability  of  this  method 
of  insurance  when  properly  conducted. 
Companies  of  this  State  do  not  show  any 
great  measure  of  success,  but  companies  of 
other  States,  notably  of  New  York,  having 
had  a  successful  career  at  home,  have  come 
here  with  revised  methods  and  lavish 
promises  and  have  secured  mauj'  members. 
Some  of  these  organizations  have  largo 
accessions  of  new  membei's,  collect  assess- 
ments easily,  and  pay  losses  promptly,  and 
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thereby  inspire  confidence  that  this  process 
■will  continue  indefinitely.  This  confidence 
as  to  the  jDresent,  in  the  early  years  of  the 
company,  when  the  volume  of  its  business 
is  constantly  increasing,  maybe  well  placed, 
but  as  to  the  future  entirely  fallacious. 
These  companies  may  for  a  long  time  con- 
tinue to  alford  term  insurance  from  year  to 
year,  and  ultimately  fail  to  afford  life  in- 
surance to  those  members  who  contribute 
most  to  their  resources;  but  so  long  as  the 
members  pay  no  greater  rates  than  are  re- 
quired by  ordinary  life  companies,  for  an- 
nual or  term  insurance,  they  have  no  im- 
mediate cause  for  alarm.  The  time  for 
serious  alarm  begins  when  the  company 
commences  to  retrograde  in  membership 
and  increase  in  assessments.  Then  mem- 
bers have  good  reason  to  look  to  the  future 
with  solicitude  and  inquire  if  this  is  the 
kind  of  life  insurance  they  were  promised. 
Unfortunately,  when  this  time  comes,  they 
may  have  passed  the  time  of  life  when  they 
can  aflford  to  pay  for  other  insurance,  and 
are  placed  in  a  serious  dilemma,  not  know- 
ing whether  it  is  better  to  continue  to  pay 
and  take  their  chances,  or  to  abandon  their 
policies. 

This  is  not  an  imaginary  diflQculty.  It 
is  impressed  upon  the  Commissioner  by 
actual  occuiTences.  For  instance,  letters 
of  this  tenor  are  frequently  received:  one 
writes  in  substance:  "I  am  about  sixty 
years  of  age  and  have  been  a   member  of 

the company  for  ten  years.    When  my 

policy  was  taken,  the  agent  assured  me 
that  the  assessments  would  not  exceed 
a  certain  sum  annually,  but  they  have 
increased  far  beyond  that  sum  and  be- 
yond my  ability  to  pay.  One  assessment 
is  scarcely  paid  before  I  have  notice  of 
another.  I  want  to  know  how  the  com- 
pany stands  and  if  it  is  reliable.  What 
do  you  advise  me  to  do  ?  "  When  con- 
fronted by  inquiries  of  this  character,  what 
answer  can  be  made  ?  The  inquirer  can- 
not be  assured  that  the  company  will  pay 
his  claim  at  maturity,  and  to  abandon  his 
policy  may  result  in  loss  to  his  family  in 
case  he  should  die  before  the  company. 
If  he  had  paid  no  more  than  necessary  to 
insure  his  life  from  year  to  year,  his  cause 


of  complaint  would  not  be  so  serious,  but 
he  has  entered  into  a  life  contract,  has 
already  paid  more  than  life  rates,  and  finds 
himself  without  life  insurance.  Such  cases 
are  not  rare,  and  they  impress  one  most 
forcibly  with  the  fallacy  of  the  assessment 
plan  for  life  insurance,  whatever  merits  it 
may  possess  in  other  respects. 

Companies  conducted  on  this  plan  may 
be  prudently  and  honorably  and  economi- 
cally managed,  and  yet  fail  to  overcome  the 
difficulties  inherent  in  the  system,  simply 
because  they  have  essayed  to  accomplish 
the  impossible.  It  must  be  obvious  to  the 
least  skilled  observer,  that  unless  the  mem- 
bership of  a  company  is  continually  re- 
cruited from  the  ranks  ot  the  young,  the 
average  age  of  its  members  is  constantly  in- 
creasing, and  the  assessments  to  jDay  death 
losses  correspondingly  enlarging.  The  life 
of  the  company  is  in  its  new  members. 
When  it  ceases  to  attract  these  it  begins  to 
decay.  The  ratio  of  assessments  must  keep 
pace  with  the  increasing  death-rate.  This 
fact  df  itself  operates  to  deplete  the  ranks  of 
the  company  more  rapidly  than  death;  and 
the  two  causes  working  together — death 
and  distrust — accelerate  the  progress  of  the 
company  downward. 

All  this  has  been  foreseen  and  most  vehe- 
mently denied.  Various  ' '  plans  '  have  been 
adopted  to  defeat  the  operations  of  time  and 
death,  and  to  put  off  the  evil  day,  but  all 
these  are  dependent  for  their  success  upon 
the  continued  growth  of  the  company  in 
membership.  The  moment  it  ceases  to 
attract  the  young,  it  begins  to  travel  the 
downward  road;  and  when  it  does,  what 
is  to  become  of  the  aged  members,  who 
have  contributed  to  the  payment  of  losses 
for  many  years  with  the  expectation  that 
their  heirs  would  reap  the  reward  ?  Who 
will  remain  to  pay  their  claims  ?  Some- 
body must  finally  suffer;  and  it  will,  un- 
fortunately, be  those  who  have  remained 
longest  and  contributed  most  to  the  sup- 
port of  the  company. 

The  truth  of  these  observations  is  very 
strikingly  illustrated  by  the  experience  of 
an  assessment  life  company  of  this  State, 
which  has  been  conducted  with  a  reasona- 
ble degree  of  prudence  and  economy,  has 
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not  taken  risks  without  medical  examina- 
tion, has  paid  its  losses,  as  they  occurred, 
by  assessments,  which  have  not  for  years 
«xceeded  the  amounts  necessary  to  pay 
these  losses,  has,  in  short,  so  conducted  its 
business  as  to  make  assessment  life  insur- 
ance permanent,  if  permanence  in  this  busi- 
ness is  attainable.  Yet,  with  all  these  fa- 
voring circumstances,  the  transactions  of 
the  past  six  years  show  these  results: 

Average  Cost 

Insurance     Assess-  per 

Years.  Carried.        ments.        $1,000. 

1878 $21,241,500      $422,319        $19  80 

1879 19,958,000        480,240  24  00 

1880 18,755,000        447,331  23  80 

1881 18,119,250        480,461  20  50 

1882 10,589,2.50        503,634  30  40 

1883 14,446,000        510,192  35  30 

The  cost  to  the  members  was  greater  than 
is  represented  by  the  assessments,  for  in 
these  years  the  company  collected  §383,- 
061.50  for  annual  dues,  which  seem  to  have 
paid  operating  expenses  and  left  the  assess- 
ments applicable  to  the  payment  of  losses. 
The  losses  paid  were  §'2, 827, 224.07,  and  the 
assessments  $2,8-44,177.00.  Taking  the  as- 
sessments of  each  year  as  representing  the 
cost  to  the  members,  it  will  be  observed 
that  this  cost  has  nearly  doubled  in  six 
years.  In  the  same  period  the  average  in- 
surance carried,  which  is  the  basis  of  as- 
sessment, has  diminished  by  the  sum  of 
$6,795,500.  The  average  age  of  members 
increases  with  each  year,  while  the  basis  of 
assessment  diminishes,  and  the  ratio  of  as- 
sessments and  cost  to  the  assured  increases. 

This  process  cannot  go  on  for  many  years 
•without  putting  an  end  to  the  company. 
This  can  only  be  averted  by  the  accession 
of  new  and  younger  members,  and  this 
seems  a  forlorn  hope.  These  are  not  easy 
to  obtain  l)y  a  company  whose  membership 
is  advanced  in  years. 

The  average  age  of  these  members  is 
about  fifty  years.  At  this  age  the  one  year 
term  rate  per  thousand,  according  to  the 
standard  of  this  State  ( American  experience 
and  ^y,  per  cent,  interest),  is  net  $13.19 
and  with  a  loading  of  33J  per  cent,  is  $17.59. 
The  cost  to  the  members  is,  therefore, 
double  the  rates  for  one  year  term  insur- 
ance, with  no  security  for  the  future,  \yith- 
out  which  security  life  insurance  is  not 
worth  having. 
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A  Curious    Instance    of    English 
Conservatism. 

Our  English  cousins  greatly  delight  in 
citing  American  laws  and  customs  inconsis- 
tent with  professions  of  liberty,  equality 
and  justice.  It  must  be  admitted  that  they 
are  never  at  a  loss  for  fresh  material,  and  will 
not  be,  so  long  as  fanaticism  and  ignorance 
and  greed  and  prejudice  are  influential  in 
legislation;  but  the  avidity  with  which  the 
English  press  seize  any  instance  of  the  kind 
is  too  great  to  be  attributed  wholly  to 
prejudice.  American  political  shortcomings 
soothe  the  vanity  of  the  liberal  English 
mind,  stifle  some  democratic  aspirations,  and 
bolster  up  the  idea  that  liberty  finds  its  most 
nearly  perfect  expression  on  British  soil. 
It  cannot  be  denied  that  we  are  too  much 
governed  in  this  country,  and  to  be  doubly 
sure  of  that,  one  has  to  be  familiar  only  with 
State  supervision  of  insurance.  But  time 
will  correct  this  meddling  propensity:  it  is 
but  a  feature  of  growth,  of  popular  inex- 
l^erience,  of  the  novelty  of  authority. 
Many  absurd  and  unjust  laws  are  enacted 
from  time  to  time,  by  crude  or  unprincipled 
legislators;  but  so  strong  is  the  vein  of 
common  sense  in  the  public  mind  that  the 
enforcement  of  these  laws  is  not  suffered, 
as  a  rule,  and  the  authorities,  quick  to 
gauge  public  sentiment,  soon  quietly  ignore 
the  obnoxious  enactments.  This  is  one 
way  in  which  the  majority  rules,  and  it  is 
an  effective,  though  irregular  way.  What- 
ever may  be  said  as  to  its  influence  upon 
the  execution  of  law  generallj',  it  is  certainly 
better  than  that  conservatism  which,  in 
blind  reverence  for  law  or  custom,  quietly 
submits  when  such  submission  means  the 
permanent  imposition  of  ofifensive  laws  or 
methods. 

This  is  a  long  and  somewhat  irrelevant 
introduction  to  an  example  of  hide-bound 
conservatism  which  we  find  in  a  late  num- 
ber of  the  Loudon  Illustrated  News.  The 
writer  states  that  insurance  shares  of  all 
kinds  are  suffering  from  the  prolonged  pe- 
riod of  depression  in  the  class  of  business 
on  which  they  rely.  There  is  scarcely  an 
exception  to  the  prevailing  depression  in 
English  insurance  circles — fire,  marine  and 
life.      Shares  in    one  old  and  prominent 
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company,  which  a  year  ago  were  dealt  in  at 
a  little  short  of  £300,  are  now  scarcely  over 
£200,  and  great  as  is  this  fall,  selling  is 
difficult.  The  Heivs  writer  says  that  this 
is  owing,  to  some  extent,  to  the  unusual 
character  of  the  restrictions  placed  upon 
the  proprietary,  and  the  company  referred 
to  is  not  alone  in  this  respect.  One  office 
will  not  allow  shares  held  in  one  county  to 
be  transferred  out  of  that  county;  so  that  if  a 
shareholder  in  Gloucestershire  dies,  a  buyer 
must  be  found  in  Gloucestershire.  Others 
require  professionid  qualifications  in  the 
buyer,  and  others  something  equally  ridicu- 
lous, affecting  the  salability  of  shares. 

We  have  some  foolish  laws  and  customs 
in  this  country,  but  nothing  to  equal  the 
foregoing.  No  such  grotesque  restrictions 
on  legitimate  business  would  be  tolerated 
for  a  day  in  America,  where  the  almighty 
dollar  is  worshiped  no  more  devoutly  than 
on  the  other  side  of  the  Atlantic. 


British  Fire  Offices—  Business  of 
1883— A  Sliffht  Improvement. 

The  year  1883  was  not  so  disastrous  to 
British  fire  insurance  offices  as  1882,  but  it 
was  so  bad  that  it  requires  a  Mark  Tapley 
spirit  of  cheerfulness  in  the  average  share- 
holder or  manager  to  extract  any  comfort 
from  the  situation.  The  managers  of  the 
more  unlucky  offices  find  grim  consolation 
in  the  knowledge  that  some  prominent  com- 
pany has  fared  as  badly  or  worse,  and  when 
the  shareholders  hold  their  annual  meeting 
this  sort  of  cold  comfort  is  ladled  out  to 
them  in  liberal  doses  and  apparently  with 
soothing  effect.  The  unhappy  experiences 
of  those  companies  which  have  incurred 
losses  ranging  from  70  to  80  per  cent,  of  the 
premium  receipts  enlist  our  sympathies, 
just  as  their  ability  to  hopefully  meet  all 
demands  commands  our  admiration;  but, 
after  all,  there  is  something  strangely  droll 
about  many  of  the  reports  made  at  these 
annual  meetings,  in  the  solace  that  is  drawn 
from  the  most  sui-prising  sources  and  the 
frailest  hopes. 

The  outlook  is  really  better,  however. 
Practices  have  improved  somewhat,  rates 
are  slowly  stiffening,  and  while  competition 


is  as  keen  as  ever  for  first-class  business, 
there  appears  to  be  much  less  of  that  fever- 
ish, disgraceful  scramble  which  rejects  the 
counsels  of  prudence  and  recks  little  of  the 
future.  The  average  ratio  of  losses  to  pre- 
miums shows  a  slight  reduction,  and  there 
is  reason  to  hope  that  our  transatlantic 
cousins  will  not  have  to  submit  to  a  contin- 
uation of  the  fiery  ordeal  of  the  past  three 
years. 

We  briefly  review  the  record  made 
in  1883  by  the  British  fire  insurance  com- 
panies rej)resented  on  this  Coast,  as  follows. 
We  are  forced  to  omit  the  Guardian  and  the 
London  &  Northwestern,  neither  having  yet 
filed  a  report  with  the  Insurance  DejDart- 
ment.  During  1883  these  British  com- 
panies, with  the  exceptions  mentioned,  re- 
ceived $51,364,536  in  premiums  and  paid 
out  $33,909,876  in  losses.  This  is  an  aver- 
age of  66  per  cent,  and  to  secure  even  this 
comparatively  favorable  average,  a  number 
of  the  companies  were  compelled  to  pay  in 
losses  and  expenses  more  than  they  received 
in  premiums. 

We  have  eliminated  the  life  and  marine 
assets  of  those  companies  doing  a  life  or  fire- 
marine  business,  the  figures  given  being 
simply  the  gross  fire  assets. 

LONDON   AND   PROVINCIAL. 

This  young  and  ambitious  company, 
though  established  as  late  as  1881,  has  ex- 
tended its  agencies  to  all  parts  of  the  world, 
and  has  already  built  up  a  very  handsome 
business.  The  premium  income  last  year 
was  $887,256,  a  gain  of  $264,294,  or  43.1 
per  cent.  The  loss  ratio  (69  per  cent.)  was 
heavy,  but  not  exceptionally  so  as  compared 
with  the  experience  of  many  and  far  older 
English  companies.  The  United  States 
branch  received  $428,268  in  premiums,  or 
about  half  of  the  total  premium  income  of 
the  company;  but  the  loss  ratio  exceeded 
the  general  average  nearly  5  per  cent.  The 
assets  of  the  London  and  Provincial  are 
$920,517,  of  which  $510,648  is  invested  in 
this  country. 

LION   FIRE. 

The  new  management  of  this  company 
have  been  able  to  show  some  very  credita- 
ble results  of  their  administration  during 
1883,  and  what  is  more  satisfactory,  these 
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results  are  prophetic  of  something  better  in 
the  future.  The  disposition  of  the  French 
connection,  which  was  unprofitable  and 
conducted  under  an  embarrassing  system, 
was  the  first  and  principal  step  in  the  right 
direction,  and  this  was  followed  by  more 
conservative  practices  and  greater  economy. 
The  loss  ratio  on  the  total  business  was  re- 
duced 21  per  cent.,  and  while  the  losses 
were  still  heavy,  they  left  a  balance  on  the 
right  side  of  the  ledger  as  the  net  resiilt  of 
the  year's  transactions.  The  abandonment 
of  the  French  business  has  lessened  the  total 
premium  income  so  little  as  to  indicate 
considerable  gains  elsewhere.  The  premi- 
um receipts  last  year  were  $724,15.3,  of 
which  the  United  States  branch  contrib- 
uted 3^388,214,  with  a  much  less  loss  ratio 
than  that  on  the  entire  business.  The 
present  assets  of  the  Lion  are  $1,1.30,062, 
and  of  these  assets  $776,144  is  invested  in 
this  country. 

COMMERCIAL  UNION. 

One  of  the  giant  English  companies  is  the 
Commerfcial  Union  Assurance  Companj'  of 
Loudon,  which  has  a  paid-up  capitiil  of 
$1,250,000  assets  to  the  amount  of  $7,021,- 
667.  and  $2,427, 871  net  surplus.  The  pre- 
mium income  last  year  Avas  $4,599,815. 
The  results  for  the  year  show  some  improve- 
ment. The  losses  were  74  per  cent,  of  the 
income,  a  decrease  of  5  per  cent.,  but  this 
proportion  was  enhanced  by  the  large  ma- 
rine business  of  the  company.  The  United 
States  branch  has  $2,327,6.36  assets,  re- 
ceived SI, 620,947  in  premiums  last  year, 
and  paid  out  $980,049  in  losses.  Altogeth- 
er the  Commercial  Union  has  received  $12,- 
145,339  in  premiums  from  the  United  States, 
and  has  paid  back  in  losses  $6,974,608. 

MANCHESTER  FIRE. 

This  English  company  is"  about  sixty 
years  old,  and  is  a  sound  and  conservative 
institution,  with  assets  amounting  to  $1,- 
208,272,  of  which  $500.0:  0  is  paid-up  capi- 
tal. Its  business  is  about  equally  divided 
under  the  heads  of  "home"  and  "foreign," 
the  latter  being  confined  chiefly  to  European 
countries.  The  business  of  the  Manchi's- 
ter  in  this  country  is  limited  to  the  Pacific 
('oast.  The  premium  income  last  j'ear  was 
$1,074,768,  somewhat  less  than   for   1882. 


This  falling  off  was  owing  to  a  withdrawal 
from  Russia  and  Austria,  where  the  com- 
pany suffered  the  usual  losing  experience  of 
foreign  companies.  Operations  have  since 
been  resumed  in  those  countries,  however, 
the  fire  losses  having  diminished  to  such  an 
extent  that  the  directors  felt  warranted  in 
returning.  The  premium  income  may 
therefore  be  expected  to  speedily  regain 
and  exceed  the  former  amount.  The  loss 
ratio  last  year  was  63  per  cent.,  which  was 
better  than  the  average  of  the  British  com- 
panies. 

FIRE   INSURANCE  ASSOCI.-VTION. 

The  premium  income  of  this  company 
was  $1,107,964  last  year,  which  is  a  large 
business,  showing  remarkable  progress, 
when  we  consider  that  the  company  was  es- 
tablished in  1880.  Like  so  many  other 
English  companies,  however,  the  experience 
of  Fire  Insurance  Association  in  the  matter 
of  losses  was  unfortunate  last  year.  Seven- 
ty-nine per  cent,  of  the  premium  income 
was  absorbed  by  losses,  and  the  larger  por- 
tion of  these  losses,  singularly  enough,  fell 
on  the  very  best  risks.  The  prospects  for 
the  future  are  encouraging,  however.  The 
management  expenses  have  been  reduced 
steadily,  and  one  evidence  of  this  fact  is 
that  the  considerable  increase  of  business 
last  year  was  secured  at  a  nominal  advance 
in  the  total  expenditures  for  commissions. 
The  absorption  of  the  Standard  Fire  Office 
has  multiplied  the  connections  of  the  Fire 
Insurance  Association  and  correspondingly 
extended  its  operations.  The  assets  are 
$l,54i,077,  of  which  $987,4;i8  is  invested  in 
the  United  States.  Over  half  ($727,751) 
the  total  premium  income  was  derived  from 
the  business  in  this  country. 

PIUEN'IX. 

The  Phajnix  Assurance  Company  of  Lon- 
don has  been  in  existence  over  a  century, 
having  been  organized  in  1782.  It  has 
$5,723,874  assets  and  $-2,890,171  net  sur- 
plus. Great  progress  was  made  in  the 
growth  of  business  last  year,  the  premium 
income  advancing  from  $3.383,H82  to  $3,- 
815,464,  a  gain  of  $431, 5S2.  It  was  the 
turn  of  the  IMutnix  this  time,  and  it  has 
joined  the  well-iillod  ranks  of  the  scorched, 
the   loss  ratio   to  premiums   being  69  per 
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■cent.  But  this  was  not  so  very  bad,  for  it 
left  a  balance  of  $70,694,  after  paying  all 
■expenses.  The  United  States  branch  has  as- 
sets to  the  amount  of  $1,523,999,  and  a  net 
surplus  of  $550,675.  The  premium  income 
was  $1,200,431,  a  gain  of  $284,830.  The 
loss  ratio  was  59.3  per  cent.,  or  10  i^er  cent, 
less  than  that  of  the  total  business  of  the 
■company.  Altogether,  the  Phoenix  has  re- 
ceived $3,317,703  in  premiums  and  paid  in 
losses  $1,903,751  in  this  country. 

IMPERIAL. 

Over  four  score  years  of  hearty,  vigorous 
life  have  steadily  added  to  the  resources  of 
the  Imijerial  Fire  Insurance  Company  of 
London,  and  given  it  a  leading  position.  The 
■assets  on  January  1st  were  $9,200,427,  of 
which  $1,352,904  is  invested  in  the  United 
States.  The  cash  capital  of  $3,500,000  is 
an  imposing  sum  which  finds  nearly  an 
equal  in  a  net  surplus  of  $3,331,745.  The 
premium  receipts  for  1833  were  $3,935,639, 
of  which  nearly  one-third  was  derived  from 
the  American  business.  The  total  premi- 
um income  gained  $570,301,  and  the  United 
States  branch  contribiited  $472,070,  or 
about  83  per  cent,  of  the  increase.  The 
year  was  fairly  prosperous.  The  loss 
ratio  was  62  per  cent,  and  the.  ex- 
penses of  management  29,  leaving  a 
margin  of  9  per  cent,  of  the  premium 
income.  The  loss  ratio  on  American  busi- 
ness was  61  per  cent.  The  total  premiums 
received  in  the  United  States  bj'  the  Impe- 
rial up  to  the  1st  of  January  were  $10,201,- 
866,  and  of  this  sum  67  per  cent,  has  been 
absorbed  by  los-es. 

LONDOX. 

The  London  Assurauce  Corporation  has 
the  advantage  which,  in  the  minds  of  some, 
is  conferred  by  antiquity.  It  is  164  years 
old,  having  been  organized  in  1720,  and  is 
next  to  the  oldest  fire  insurance  company 
in  the  world.  The  assets  are  $7,556,832,  of 
which  $2,241,375  is  paid-up  capital  and 
$1,  416,788  is  invested  in  the  United  States. 
The  net  surplus  is  the  rojal  sum  of  $3,412,- 
534.  The  business  of  the  Loudon  has 
made  steady  and  noteworthy  progress  in  re- 
cent 5'ears.  The  premium  income  last  year 
was  $2,535,761,  a  gain  of  $334  06().  The 
Josses  paid  were  $1,630,976,  a  loss  ratio  of 


64  per  cent.  The  expenses  of  management 
were  21  per  cent,  of  the  premium  income, 
leaving  the  satisfactory  balance  of  15  per 
cent,  to  be  applied  to  the  reserve  fund. 
The  experience  in  this  country  was  unfor- 
tunate last  year,  74  per  cent,  of  the  $790,- 
897  premium  receipts  going  to  pay  losses. 
The  business  of  the  American  branch  shows 
a  slight  decrease. 

NORTHERN. 

The  Northern  Assurance  Company  shows 
a  steady  expansion  in  business  and  a  regular 
accumulation  of  assets,  which  now  aggre- 
gate $6,395,665.  A  cash  capital  of  $1,500,- 
000,  and  a  net  surplus  of  $2,826,191  form  an 
element  of  strength  which  helps  swell  the 
premium  income.  Last  year  the  premiums 
aggregated  $2,602,683.  This  is  a  gain  of 
$286,730,  much  of  which  is  to  be  credited 
to  the  United  States  branch.  The  North- 
ern shared  in  the  general  experience  of 
English  offices  last  year,  the  losses  being 
unusually  heavy,  though  not  exceptionally 
so  as  compared  with  many  others.  The 
losses  were  69  per  cent,  of  the  premium  in- 
come. The  loss  ratio  of  the  company  in 
this  country  was  only  1  per  cent,  less  than 
this.  The  assets  invested  in  the  United 
States  are  $1,296,427.  The  premium  in- 
come for  1883  was  $660,424.  The  total 
premiums  received  in  this  country  aggre- 
gate $3,740,453,  and  the  losses  $2, 160,234. 

QUEEN. 

The  Queen  Insurance  Company  of  Liver- 
pool makes  a  better  showing  than  it  did  a 
year  ago.  The  premium  income  is  consid- 
erably larger  and  the  losses  are  smaller  for 
1883  than  for  1882.  The  expemses  were 
also  less,  so  that,  upon  the  whole,  the  gen- 
eral results,  as  compared  with  the  two  years 
previous,  were  satisfactory  and  gave  assur- 
auce of  better  things.  The  ratio  of  losses 
to  premiums  was  70  per  cent.,  leaving  noth- 
ing to  carry  forward  from  this  source  after 
jDayiug  expenses  of  management.  The 
Queen  does  not  stand  alone  in  this  respect 
among  English  offices,  and  has  had  even  a 
more  fortunate  experience  than  several  that 
might  be  named.  Of  the  $3,097,110  assets 
of  the  Queen,  $1,728,902  is  invested  in  this 
country.  The  premium  income  for  1883 
was  $2,861,500,  a  gain  of  $92, 150.     The  pre- 
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mium  receipts  of  the  United  States  branch 
were  $1,225,701.  The  net  sui-plns  of  this 
branch  is  §7(J3,352.  The  total  premiums 
receivecl  in  the  United  States  are  §14,068,- 
125,  and  the  losses  paid,  $8,995,998. 

LIVERPOOL  AND   LONDON  AND   GLOBE. 

The  fire  premium  income  of  this  colossal 
company  for  1883  was  the  largest  of  any  in- 
surance company  in  the  world,  being  S6,- 
360,342.  This  was  a  gain  of  $502,483.  The 
year  was  an  exceptionally  prosperous  one, 
the  net  results  being  a  profit  of  16  per  cent, 
upon  the  premium  income,  as  against  5^ 
per  cent  for  1882.  This  was  owing  not  only 
to  a  considerable  increase  in  first-class  busi- 
ness, but  to  a  fortunate  decline  in  the  loss 
ratio  from  64  to  55  per  cent.  The  aggre- 
gate losses  last  year  were  $2G8,210  less  than 
during  1882,  although  over  a  hnlf  million 
was  added  to  the  premiiim  receipts.  Such 
an  exjDerience  is  a  very  rare  thing,  particu- 
larly among  English  companies.  The 
assets  of  the  Liverpool  and  London  and 
Globe  are  now  $13,832,254,  a  gain  of  $878,- 
378.  The  net  surplus  is,  $7,080,525.  The 
assets  of  the  United  States  branch  are  $5.- 
771,960,  while  the  net  sui-plus  is  $2,576,512. 
The  premium  income  for  1883  was  $3,403,- 
019,  a  gain  of  $287,854.  The  loss  ratio  was 
60  per  cent. 

LONDON   AND   L.4NCA.SHIRE. 

Latterly  this  excellent  company  has  not 
competed  so  actively  for  its  share  of  the 
world's  business,  its  recent  experience  in 
the  matter  of  losses  having  prompted  great- 
er discrimination  in  the  acceptance  of  risks; 
yet  we  find  that  the  iiremium  income  made 
a  considerable  gain,  reaching  the  sum  of 
$2,535,761.  The  losses  were  less  than  for 
1882,  the  ratio  being  66  per  cent.,  a  reduc- 
tion of  4  per  cent.  From  an  American 
standpoint  this  loss  percentage  is  heavy, 
but  it  is  favoiable  as  against  the  average 
rates  of  English  com])auie.s,  and  leaves  a 
margin  of  nearly  4  per  cent.  The  assets  of 
the  London  and  Lancashii-e  are  $2,768,973. 
The  net  surplus  is  $420,213,  an  income  of 
$65,438.  Over  half  of  the  assets  ($1,398,- 
547)  are  invested  in  the  Uuited  States, 
where  the  company  does  nearly  half  of  its 
entire  business.  The  premium  receipts 
from  the  American  business  advanced  $163,- 


272  last  year,  but  the  results  were  unsatis- 
factory, the  losses  being  69  per  cent,  of  th& 
premiums,  and  the  expenses  34.4.  The 
American  managers  have  therefore  been  in- 
structed that  the  company  will  "look  with 
disfavor  "  on  any  increase  of  business  in 
tnis  country  until  an  improvement  is  visi- 
ble, and  the  order  has  gone  forth  to  cut  off 
or  prune  down  risks  that  are  not  of  an  un- 
doubted quality. 

NORTH    BRITISH    AND    MERCANTILE. 

Assets  to  the  amount  of  $12,829,217 
and  a  net  surplus  of  $6,839,404  entitle 
this  sterling  company  to  a  pre-eminent 
place  among  the  world's  companies.  The 
business  last  year  increased  the  premium 
income  $105,894,  making  it  $5,538,729.  Th& 
paid-up  capital  was  increased  to  $2,888,687 
by  an  addition  of  $3>!8,687.  The  loss  ratio, 
on  the  aggregate  fire  and  marine  business 
was  64  per  cent.;  on  the  fire  alone  it  was  61 
per  cent.  The  company  does  no  marine 
business  in  this  country.  The  amount  of 
assets  invested  in  the  United  States  is  $3,- 
264,426.  The  premium  receipts  of  the 
American  branch  were  $1,687,611.  The 
losses  were  unusually  heavy,  the  ratio  to 
premiums  being  nearly  71  per  cent.,  or 
about  6  per  cent,  more  than  the  average 
loss  ratio  of  foreign  companies  on  the  Amer- 
ican business  for  1883.  This  experience  is 
exceptional.  The  premiums  received  in 
this  country  aggregate  $21,433,386,  and  the 
losses  paid,  $14,176,152. 

ROYAL. 

A  great  corporation  is  the  Royal  Insur- 
ance Company  of  Liverpool,  with  its  $13,- 
431,110  assets  and  $S,08S,716  net  surplus. 
Only  one  or  two  companies  in  the  world  ex- 
ceed it  in  fire  assets,  and  none  equal  it  in 
net  surplus.  The  premium  income  made  a 
gain  of  $309,225  last  year,  reaching  the 
enormous  sum  of  $4,892,500.  The  increase 
in  losses  was  nominal,  thus  lowering  the 
ratio  of  losses  to  premiums.  In  this  country 
the  Royal  has  $4,1^7,680  assets  and  $1,- 
891,866  net  surplus.  The  premium  receipta 
of  the  American  branch  aggregated  $2,470,- 
066  for  1883.  a  gain  of  over  one  hundred 
thousand  dollars.  This  is  one-half  of  the 
entire  business  of  the  company.  The  ratio- 
of   losses   to  premiums   was  59  per    ceut.» 
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about  tlie  same  as  last  year,  and  6  per  cent, 
less  than  the  average  of  all  the  United 
States  branches  of  foreign  companies. 

NORWICH   UNION. 

A  staid,  conservative,  reliable  company  is 
the  Norwich  Union  of  Norwich,  England, 
with  an  experience  of  four  score  and  seven 
years,  and  assets  to  the  amount  of  $3,611,- 
558.  An  increase  in  this  respect  and  a  di- 
minution of  the  liabilities  have  advanced 
the  net  surplus  to  $1,660,308,  a  gain  of 
$407,349.  The  premium  income  gained 
considerably,  but  the  losses  advanced  dis- 
proportionately, making  the  loss  ratio  69 
per  cent,  and  placing  the  Norwich  Union  in 
the  "numerous  company"  which  found 
1883  an  unfriendly  year.  The  premium  in- 
come was  $2,777,780,  a  gain  of  $276,245. 
The  premiums  received  in  the  United 
States  were  $715,560,  an  increase  of  $209,- 
354,  or  41  per  cent.  The  assets  in  the 
hands  of  the  American  branch  amount  to 
$1,125,071,  to  offset  which  there  are  $493,- 
737  liabilities,  leaving  a  net  sui-plus  of  $631,- 
334.  The  ratio  of  losses  to  premiums  was 
57  per  cent.,  or  12  per  cent,  less  than  the 
loss  ratio  on  the  total  business  of  the  com- 
pany. Since  beginning  business  in  the 
United  States  this  branch  of  the  Norwich 
Union  has  received  $2,150,699  in  premiums 
and  disbursed  $1,074,956  in  losses,  or  less 
than  50  per  cent,  of  the  net  premium  in- 
come. 

LANCASHIRE. 

In  common  with  other  English  offices, 
the  Lancashire  of  Manchester  has  suffered 
severe  losses  on  the  continent  of  Europe  in 
recent  years,  and  has  therefore  abridged  its 
operations  in  that  part  of  the  world.  This 
has  resulted,  necessarily,  in  a  reduction  of 
the  aggregate  premium  receipts,  but  the 
wisdom  of  the  curtailment  already  shows 
itself  in  a  diminished  ratio  of  losses  to  pre- 
miums. This  judicious  pruning  is  likely  to 
produce  still  more  favorable  results  for  the 
next  report.  The  last  three  years  have 
been  specially  trying,  but  the  tide  is  plainly 
turning.  The  fire  assets  of  the  Lancashire 
on  the  1st  of  January  were  $3,590,656,  of 
which  $1,455,314  is  invested  in  the  United 
States  for  the  protection  of  American  poli- 
cyholders.   The   net  surplus  over   all  lia- 


bilities of  the  American  branch  is  the 
handsome  sum  of  $641,496.  Of  the  total 
premium  income  of  $2,956,720,  this  branch 
received  $1,091,455.  The  losses  in  this 
country  were  also  heavy,  but  the  ratio  of 
losses  to  premiums  was  likewise  reduced. 
Altogether,  the  Lancashire  has  received 
$8,361,604  in  premiums  in  the  United 
States,  and  has  paid  in  return  $5,006,064  in 
losses. 

SCOTTISH   UNION    &    NATIONAL. 

This  company  has  had  no  share  in  the 
unlucky  experience  of  so  many  British  of- 
fices in  the  recent  past,  until  last  year, 
when  the  losses  were  unusually  heavy  at 
home  and  abroad.  The  premium  income 
fell  a  little  short  of  the  losses  and  expenses. 
The  earnings  from  investments  increased 
materially,  and  after  paying  the  usual  divi- 
dends, the  losses  and  expenses,  there  was 
left  the  handsome  balance  of  nearly  20  per 
cent,  of  the  total  income  to  be  applied  to 
the  reinsurance  reserve.  The  premium  in- 
come rounded  the  million  i^ost  ($1,012,964), 
gaining  $23,346.  The  assets  are  $2,477,802' 
and  the  net  surplus  is  $709,910.  The  sur- 
plus as  regards  policyholders  is  $2,122,765. 
Of  the  assets  of  the  company,  $1,073,517  is 
invested  in  the  United  States.  The  total 
liabilities  of  the  American  branch  are  but 
$261,093,  leaving  the  handsome  net  surplus 
of  $812,424. 


Marine  Items. 


It  is  rumored  that  another  large  marine 
insurance  company  is  about  to  establish  an 
agency  on  the  Coast.  Foreign  companies 
must  surely  have  flattering  ideas  of  our 
marine  business,  and  yearn  after  the  imag- 
inary profits  derived  therefrom.  Were  they 
to  study  the  amount  of  premiums  received 
from  hull  and  cargo  insurance  along  our 
coast,  and  the  number  of  companies  repre- 
sented who  work  hard  for  their  share  of 
the  business,  they  would  feel  disinclined  to 
add  another  nail  to  the  cofiin  which  will 
soon  carry  away  "Eates,  Eules  and  Reso- 
lutions" of  our  Board  of  Marine  Under- 
writers. 

During  the  last  two  years  our  marine 
business  has  been  in  a  demoralized  condi- 
tion, and  we  see  no  sign  of  improvement. 


514 


Coast   Review. 


[July, 


The  cry  is  for  bubiness— at  legitimate  rates, 
if  possible,  but  business  in  any  event  and 
under  any  condition. 

The  conservative  and  prudent  under- 
writer is  forced  to  submit  to  the  rates  of 
the  unwise  majority;  the  ambitious  agent 
of  unlimited  power  from  headquarters 
blindly  rushes  in  and  quotes  low  rates,  in 
hopes  of  getting  the  business  from  his  con- 
freres; Greek  meets  Greek  at  everj'  call  and 
the  war  continues.  When  the  weakest  has 
gone  to  the  wall;  when  some  agencies  are 
run  by  experienced  and  matured  men,  and 
when  the  head  oflQces  of  these  companies 
pay  more  attention  to  the  returns  sent  them 
and  note  the  steady  decline  of  rates  and 
take  action  thereon,  then  we  can  look  for 
ward  for  better  days  and  a  decided  improve- 
ment on  the  present  condition  of  business. 
Until  this  long-desired  time  arrives,  all  will 
•continue  to  follow  the  "  beggar-my-neigh- 
bor"  system." 

On  the  20th  inst.  the  steamer  Ferndale, 
bound  for  Eel  Kiver,  went  ashore  at  that 
place,  and  up  to  date  was  still  hard  and 
fast.  Although  she  was  insured  for  $30,000, 
the  policies  had  been  made  to  cover  harbor 
risk  only  for  some  time  past,  and  the  sea 
risk  had  not  been  resumed  thereunder  for 
this  voyage.  As  trading  to  this  river  was' 
prohibited  under  the  policies  effected,  the 
insurers  would  not  have  been  liable  for  the 
loss  had  they  been  made  to  cover  sea  risk. 

The  old  scow-schooner  Mose,  during  a 
heavy  southeast  gale,  went  ashore  on  the 
rocks  at  Port  Orford  and  became  a  total 
loss.  As  she  has  been  a  bete  noir  to  some 
of  our  companies  for  some  time  past,  they 
will  not  regret  that  she  has  come  to  grief. 

Two  more  losses  at  the  Hawaiian  Islands: 
the  schooner  (leneral  Snjel  ashore  and  total 
loss,  and  the  Jenny  Walker,  from  planta- 
tions for  Honolulu,  sprung  a  leak  during 
gales,  and  damaged  cargo  of  sugar  to  the 
extent  of  $1,000.  The  insurance  on  both 
cargoes  covered  in  San  Francisco. 

(irave  fears  are  entertained  for  the  safety 
of  the  schooner  Premier,  which  left  New- 
castle, N.  S.  W.,  bound  for  Humboldt,  Cal., 
on  the  2lth  of  January  last,  since  when  she 
has  not  bi-en  heard  of. 

The  ship  Gettysburg,  which  went  ashore 


in  the  Royal  Roads  in  April,  1883,  bought 
and  repaired  by  Capt.  Baker  and  loaded  for 
Cape  Town,  arrived  at  her  destination  in  a 
leaking  condition.  Late  advices  inform  us 
that  the  surveyors  condemned  her  and  she 
was  sold  at  auction  for  $'.d,690.  Insured  with 
our  companies  for  $10,000. 

The  following  is  a  list  of  the  principal 
losses  to  vessels  belonging  to  or  sailing  to 
and  from  Pacific  Coa.st  i^orts,  for  the  six 
months  ending  June  30.  Compared  with 
same  time  last  year  they  are  light,  although 
it  must  be  taken  into  consideration  that 
shipping  business  has  been  extremely  dull 
since  last  Jauuar3\  For  the  six  months 
ending  June  3(),  1883,  13G  vessels  cleared 
from  our  port,  foreign  bound,  whose  cargoes 
aggregated  the  sum  of  $11,973,470,  whilst, 
for  the  same  time  this  year,  onlj'  107  ves- 
sels cleared  with  cargoes  amounting  to 
$8,923,658,  showing  a  deficiency  of  29  ves- 
sels and  $3,040,812  in  value  of  our  exports. 
Our  coasting  trade  has  suffered  from  this 
inactivity  of  business,  fully  one-fourth  of 
the  fleet  of  vessels  depending  upon  its  busi- 
ness have  been  laid  up  for  want  of  freight. 

Jan.  2,  1884. — Ship  Jabez  Howes,  hence 
for  New  York,  went  ashore  at  False  Hook 
near  the  entrance  of  New  York  Harbor. 
Af  t(  r  considerable  cargo  had  been  removed 
by  lighters,  vessel  floated  oft'  on  the  8th. 

General  average  charges $35,294.28 

Partial  loss  on  vessel 4,038.67 

Jan.  3  — Ship  Morayshire,  from  Leith  for 
Portland,  O.,  went  ashore  at  Post  Office 
Bar,  latter  place,  and  after  lightening  700 
tons  of  cargo,  was  successfully  pulled  off  by 
tugs. 

Jan.  3. — Ship  Journal,  from  Sydney  for 
Portland,  was  ordered  by  survey  to  throw 
her  cargo  of  coal  overboard,  as  it  was  heat- 
ing. Vessel  anchored  near  the  centre  of 
Strait  Cause,  and  the  men  found  it  difficult 
to  work  in  the  hold,  the  heat  being  so  in- 
tense. 

Jan.  3. — Ship  Yarland  hence,  arrived  a.i 
Cork  leaking  and  jettisoned  portion  of  her 
cargo  (400  bags). 

Bark  Scandia,  from  Hull  for  San  Fran- 
cisco, missing. 

Jan.  13.— Scliooner  Oriole  struck  rock  on 
Goat  Island,  Gulf  of  Georgia,  and  became  a 
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total  loss.  Eeported  to  have  had  a  valuable 
cargo  on  board. 

Jan.  13. — Ship  Thunderbolt  hence,  arrived 
at  Qneenstown,  jettisoned  600  bags  of  wheat 
■on  passage. 

Bark  Minnie  M.  Watts,  from  New  York 
(May  12)  for  Portland,  missing. 

Jan.  20. — Schooner  J.  H.  Congdon  hence 
"went  ashore  at  Bodega.  Towed  to  San 
Trancisco  for  repairs. 

Jan.  31. — Schooner  Kalamanu,  bound  for 
Honolulu  from  one  of  the  Leeward  Islands, 
went  ashore  and  became  a  total  loss  on  one 
of  the  group;  1.464  bags  of  sugar  tptal  loss. 
Insured  in  San  Francisco. 

Feb.  1. — Ship  Aheryswith  Castle,  Liver- 
pool for  Honolulu,  reported  cargo  of  coal  on 
fire  during  passage-.  Pumped  water  into 
her  and  extinguished  fire. 

Feb.  1. — Schooner  Cathona,  from  Hum- 
boldt, C&l.,  for  Sydney,  N.  S.  W.  had  to 
jettison  25,000  feet  of  lumber. 

Feb.  1. — Ship  Adelaide  hence,  strancled 
at  Avonmouth,  but  was  towed  off  by  tugs. 
Had  collided  previously  with  steamer  Gladys 
and  had  port  bow  staved  in. 

Feb.  1. — Ship  Cressington,  from  Cardiff 
for  San  Francisco,  towed  back  to  former 
port  badly  damaged  by  collision.  Discharged 
and  put  in  dry  dock  for  repairs. 

Feb.  1. — Ship  Poonah  hence,  arrived  at 
Limerick,  having  been  ashore.  Lost  anchor 
and  chain. 

Feb.  2. — Bark  Marie  Charlotte  hence, 
stranded  at  Westport,  Eng.  (Jan.  27th.) 
"Was  floated  off  February  14th,  and  towed 
into  harbor. 

Feb.  2.  —  Ship  Earl  Beaconsfield  from 
Glasgow  for  San  Francisco,  was  thrown  on 
her  beam  ends;  cargo  shifted,  yards  and  masts 
carried  away  and  left  in  such  a  wrecked 
condition  that  the  crew  abandoned  her 
off  Waterford,  Ireland.  Vessel  afterwards 
picked  up  by  tug  boat  and  towed  into  Water- 
ford  harbor  and  thence  to  Glasgow  for  re- 
pairs, and  resumed  her  voyage  May  21st. 

Feb.  12. — Steamer  Umatilla  hence  for 
sound  ports  went  ashore  on  Flattery  Eocks 
and  abandoned  by  crew.  Afterwards  floated 
off  and  picked  up  by  steamer  Wellington 
and  towed  into  Esquimalt  Harbor  where 
she  sank  in  40  feet  of  water.     Contract  for 


raising  her  given  for  $60,0r0.  Salvage 
claimed  by  Wellington  $100,000.  Vessel  in- 
sured with  English  companies  for  $350,000. 

Feb.  2. — Ship  E.  B.  Sutton  hence  during 
a  gale  at  Dublin  grounded.  Was  towed  off 
by  tug  and  moored  in  harbor. 

Feb.  15. — Bark  Roslin  Castle  hence,  ar- 
rived at  Queenstown  with  decks  swept,  bul- 
warks stove,  sails  lost  and  sj)lit  and  cabin 
gutted. 

Feb.  15 — Ship  City  of  Carlisle,  Glasgow, 
for  Portland,  Or.,  put  into  Port  Stanley, 
having  lost  rudder. 

Feb.  18.— Steam  schooner  Charles  G. 
White  hence,  for  Bridgeport,  Cal.,  ashore 
and  total  loss  at  latter  place.  Vessel  valued 
at  $18,000— insured  for  $11,000. 

Feb.  21.— Ship  Turhistan  iox  San  Fran- 
cisco broke  adrift  from  quay  at  Glasgow 
and  collided  with  two  steamers  and  a 
schooner,  damaging  all  and  sinking  one  of 
the  Clyde  ferry  boats.  The  Turhistan  had 
two  large  holes  knocked  in  her  bow. 

Feb.  21.-j-Bark  Mindora,  Burrard  Inlet, 
for  Melbourne  arrived  at  Sydney  utterly  un- 
sea  worthy,  having  butts  started  and  seams 
opened.  Vessel  was  condemned  and  cargo 
discharged. 

Feb.  21.— Bark  Priscilla,  Burrard  Inlet 
for  Sydney,  was  thrown  on  beam  ends  and 
jettisoned  25,000  feet  of  lumber  to  relieve 
vessel. 

Feb.  23. — Barge  in  tow  of  steamer  wreck- 
ed on  Slicken's  Bar,  Feather  Siver,  6,000 
sacks  of  wheat  lost,  insured  for  $8,000  and 
barge  for  $2,500. 

Feb.  25.— Bark  Lizzie  Marshall  hence,  for 
Puget  Sound,  ashore  and  total  loss  off 
Cape  Flattery.  Vessel  valued  at  $20,000— 
for  $13,000. 

Feb.  26. — Schooner  Greyhound  ashore  on 
one  of  the  Societj'  Islands.  Kemained  on 
reef  three  days  and  got  oft'  with  loss  of  keel 
and  rudder. 

Feb.  26. — Ferry  steamer  Saucelito  de- 
stroyed by  fire  at  San  Quentin.  Vessel  val- 
ued at  $125,000  and  insured  by  fire  com- 
panies for  $75,000. 

Mar.  3.  —  Ship  Derbyshire,  hence  for 
Queenstown  arrived,  having  lost  sails,  bul- 
warks and  jettisoned  750  bags  of  wheat  dur- 
ing the  passage. 
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Mar.  3.— Ship  Shenir,  Portland,  Or.,  for 
Qneenstown,  reported  having  lost  foremast 
and  jibboom  and  jettisoned  portion  of  cargo 
(600  bags). 

Mar.  3. — Ship  Charles  Cotesworth  from 
Liverpool,  ashore  at  the  mouth  of  the  Co- 
lumbia Eiver.  Towed  off  by  tugs.  Vessel 
much  damaged,  and  repaired  for  $5,000. 
Salvage  paid  to  tugs  $4,000. 

Mar.  19. — Ship  Cambrian  Queen,  hence 
for  Queenstown,  ashore  in  Scattery  Koads. 
Lost  both  anchors  and  lightened  about  500 
tons  of  cargo  before  getting  off. 

Apr.  12.  —  Schooner  Staghound  ashore 
and  total  loss  on  Strong  Island,  South  Pa- 
cific. Vessel  owned  and  insured  in  San 
Francisco. 

Apr.  12. — Schooner  Julia  ashore  and  to- 
tal loss  on  one  of  the  Gilbert  Island  Group. 
Vessel  valued  at  $10,000,  insured  for  $6,000 
in  San  Francisco. 

Apr.  23.— Whaling  bark  Daion  arrived  at 
Honolulu  and  docked  for  repairs,  having 
sprung  a  leak  on  the  passage. 

Apr.  23.— Ship  Gettyshunj,  Burrard  Inlet 
for  Cape  Town,  arrived  leaking.  Vessel  con- 
demned and  sold  for  $575,  valued  at  $15,000 
and  insured  for  $10,000  in  San  Francisco. 

Apr.  30. — Ship  St.  Laivrence  from  Sydney 
for  Puget  Sound  put  into  Auckland,  N.  Z., 
in  distress,  and  sailed  thence  for  Kaipara 
and  Sj'dney,  having  repaired. 

May  7.— Bark  Alumhagh  from  Antweip 
for  San  Francisco,  lost  rudder  on  passage, 
and  on  an-ival  at  destination  delivered  car- 
go in  a  very  bad  condition. 

May  6. — Bark  Hector  at  San  Francisco 
from  Pisagua,  arrived  damaged,  and  repaired 
at  the  cost  of  $3,000. 

May  6.— Schooner  General  Sigel  ashore 
and  total  loss  at  one  of  the  Hawaiian  Islands. 
Cargo  of  sugar  insured  at  San  Francisco. 

May  6. —  Schooner  Jenny  Walker  from 
plantations  for  Honolulu,  spning  a  leak 
and  damaged  sugar  to  the  extent  of  $4,000. 
Insured  in  San  Francisco. 

May  6.  — Ship  Olive  S.  Southard  from 
Portland,  Or.,  for  U.  K.,  drawing  22  feet  of 
water,  ran  aground  in  river  and  had  to 
lighten  600  tons  of  cargo  before  getting  off. 

May  6.— Bark  Birch  Grove,  Puget  Sound 
for  Melbourne,  returned  leaking. 


May  6. — Bark  Sumroo,  Newcastle,  N.  S. 
W.,  for  San  Francisco,  put  into  Tahiti  leak- 
ing and  for  repairs. 

May  30.  — Schooner  Mose  hence,  ashore 
and  total  loss  at  Port  Orford. 

Schooner  Premier,  Newcastle,  N.  S.  W., 
(Jan  24th)  for  Eureka,  Cal.     Missing. 

Ship  Roxburyshire  from  Astoria,  Or., 
rOct.  7,)  for  U.  K.     Missing. 

Schooner  Page  hence  on  a  whaling  cruise 
put  back  damaged.  Vessel  condemned  and 
sold. 

Schooner  U.  S.  Grant  from  river  run 
down  and  sunk  by  steamer.  Cargo  of  flour 
total  loss. 

June  20. — Steamer  ^aryZ).  Hume,  hence 
for  Crescent  City  and  way  ports.  When  off 
Mendocino  the  key  in  the  cross-head  broke, 
which  caused  the  piston  to  crack  the  upper 
cylinder,  knock  off  the  cap  and  break  the 
cross-head.  Steamer  Humboldt  sighted  her 
and  took  her  in  tow.  Upon  arrival  at  Hum- 
boldt Bay,  a  survey  was  held  and  the  ma- 
chinery was  condemned.  Would  have  to 
remain  at  Humboldt  until  a  new  cylinder 
and  all  connections  are  cast  and  made  here 
and  forwarded. 

June  24. — Ship  Carl  Frederic  hence, 
grounded  whilst  entering  Cork  Harbor. 
Had  jettisoned  portion  of  cargo  on  the  pas- 
sage. 


Portland  Correspondence. 

PoRTL.vND,  Or.,  June  25,  1884. 
Editor  Coast  Review:  —  I  am  down- 
hearted. These  continuous  dull  times 
make  me  feel  sick  at  heart,  and  low  in  the 
pocket.  Times  were,  and  not  very  long 
ago,  when  premiums  were  hauled  in 
by  the  wholesale,  and  big  fat  ones  at 
that;  but  now  it  is  very  different.  Agents 
who  used  to  sit  down  at  their  ease 
and  wait  for  their  brokers  and  the  assured 
to  come  in  with  gilt-edged  risks,  have  now 
to  wake  up  to  the  occasion,  rustle  mighty 
hard  themselves,  make  their  clerks  solicit, 
and  even  call  on  the  latter  to  obtain  the  in- 
fluence of  their  sisters,  cousins  and  aunt?!,  in 
getting  renewals.  Of  course,  no  one  with  a 
grain  of  sense  is  going  to  dispute  our  fu- 
ture's being  very  promising,  but  my  experi- 
ence with  various  companies  has  been  that 
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they  want  big  results  in  tlie  present,  hence, 
when  quite  a  few  of  us  report  a  shrinkage 
for  June,  it  may  not  be  very  acceptable. 
Many  people  attribute  these  hard  times  to 
the  completion  of  the  Northern  Pacific  Kail- 
load,  and  although  there  may  be  some  truth 
in  this  statement,  still,  in  the  main,  they 
are  hardly  right. 

DWELLING   BUSINESS. 

It  has  frequently  been  a  source  of  merri- 
ment to  me  to  see  the  way  which  managers 
and  specials  who  visit  us,  go  for  their  re- 
spective agents  here,  on  the  dwelling  ques- 
tion. Nearly  the  first  thing  they  say,  will 
be:  "Mr.  So-and-so,  why  can't  you  get  us 
more  dwelling  business?"  Let  me  answer 
them.  In  the  first  place,  the  Oregon  has  a 
heavy  swing  against  us  for  this  class  of  busi- 
ness, and  frequently,  by  very  little  cutting, 
"beat  us  all  round  the  bush.  Then,  again, 
in  a  small  town  like  ours,  it  could  not  pos- 
sibly pay  any  agent  or  solicitor  to  devote  all 
his  time  to  get  dwellings,  particularly  where 
there  are  so  many  after  them.  Further- 
more, however  large  the  company  it  makes 
no  difference,  for  nearly  all  their  risks  are 
obtained  by  either  the  influence  or  friend- 
ship of  the  agent.  We  therefore  have  to 
sandwich  in  what  we  can  get,  and  feel 
thankful  at  that.  Kest  assured,  none  of  us 
are  going  to  miss  any  of  this  business,  but 
no  one  agent  can  get  it  all,  and  "ye  head 
offices  "  must  take  pot  luck. 

FRAME   BANGES. 

"The  frame  ranges  must  go,"  was  evi- 
dently for  a  time  here  the  battle  cry  of  the 
incendiary.  We  have  had  another  big  blaze 
on  Yamhill  and  First  streets,  which  pretty 
nearly  cleaned  up  all  the  wooden  buildings 
on  that  block.  The  fire,  evidently  incendi- 
ary, started  in  a  small  saloon,  then  quickly 
spread  to  Powers'  second-hand  furniture 
store,  a  long  frame  building,  running 
through  from  First  to  Second  street,  piled 
full  of  furniture,  etc.  The  firemen  at  first 
did  some  excellent  work,  for  in  spite  of  the 
buildings  being  old  and  dry,  they  soon  had 
the  flames  well  in  check,  and  we  were  all 
congi-atulating  ourselves  on  our  apparent 
small  loss,  when  suddenly,  at  the  most 
critical  moment, 


THE   WATER  GAVE   OUT. 

The  fire  soon  flared  up  fiercely  again,  and 
the  rest  of  the  buildings  were  doomed.  On 
investigation  it  appeared  that  pending  cer- 
tain repairs,  some  connections  had  been 
shut  off  and  then  forgotten  to  be  turned  on 
again.  There  is  no  question  but  that  it 
was  a  case  of  gross  carelessness,  costing 
both  the  assured  and  companies  several 
thousand  dollars.  Measures  should  be  im- 
mediately instituted  to  see  that  a  case  of 
this  kind  never  occiars  again.  The  city 
pays  this  water  company  (which,  by  the 
way,  is  a  private  monopoly)  a  large  siim  of 
money  annually,  and  is  most  certainly  en- 
titled to  corresponding  benefits.  Owing  to 
high  Compact  rates,  which  Mr.  Powers  de- 
clined to  pay,  he  lost  heavily,  having  only 
a  $2,000  insurance  on  something  like  a 
$  15, OUO  valuation.  Several  others  also  could 
only  afford  to  carry  small  policies.  The 
whole  of  this  burned  district  will,  I  under- 
stand, be  immediately  rebuilt  with  good 
substantial  brick  structures. 

CANCELLATIONS. 

This  latter  fire,  and  an  attempt  made 
shortly  afterwards  to  burn  a  long  frame 
range  on  North  First  street  between  E  and 
F  streets,  and  which  but  for  the  prompt 
discovery  would  no  doubt  have  reduced 
that  whole  block  to  ruins,  caused  telegraph- 
ic orders  of  cancellations  to  pour  in  fast 
and  furious,  creating  great  consternation 
amongst  both  agents  and  their  clients.  In- 
stractions,  however,  had  to  be  obeyed  and 
policies  in  large  numbers  were  taken  up. 
Although  in  many  instances  this  snap  judg- 
ment is  liable  to  cause  hardship  to  the  as- 
sured, still,  in  view  of  recent  happenings, 
companies  can  hardly  be  blamed  for  pro- 
tecting themselves  promptly. 

AN  INCENDIARY  ESCAPES. 

There  is  little  doubt  that  we  had  hold  of 
the  Clarendon  Hotel  arson  fiend.  The 
chief  of  police  even  assured  me  of  this  fact. 
Proofs  were  very  strong  against  him,  but  it 
needed  money  to  prosecute  this  fellow. 
Witnesses  had  to  be  detained  (not  at  the 
expense  of  the  State  here),  counsel  eng  iged, 
etc.,  and  as  in  spite  of  the  reward  there  was 
no  actual  cash  forthcoming,  the  chief,  after 
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having  paid  some  mouc-y  out  of  his  own 
private  purse,  had  to  turn  the  scamp  free 
again.  This  was  too  bad,  for  from  all  I  can 
hear  it  would  have  paid  the  companies  well 
to  have  gone  thoroughly  into  this  matter 
and  unravelled  what  was  no  doubt  a  deep 
laid  plot.  It  seems  to  me  it  would  be  a 
good  idea,  owing  to  so  many  incendiaries 
being  around,  to  place  a  sum  of  money  in 
the  hands  of  a  committee  right  here  on  the 
spot,  to  be  accounted  for  by  them,  and  to 
be  used  when  in  their  judgment  it  should 
be  absolutely  necessary.  A  few  good  ex- 
amples made  would  soon  deter  others  from 
similar  wanton  offenses. 

AN     EAST    PORTLAND    FIRE    AND    THE    VOLUN- 
TEER DEPARTMENT. 

I  was  in  East  Portland  the  other  night, 
duiing  the  progress  of  a  fire  which  occurred 
in  a  frame  row  on  Water  and  L  streets,  just 
one  block  from  the  river.  East  Portland  has 
a  small  volunteer  department,  which  during 
processions  and  important  events  of  a  like 
nature,  often  plays  quite  a  prominent 
part;  but  at  fires — well,  I  will  reserve  my 
remarks.  Eecently  ihe  city  has  invested 
some  $5,000,  I  think,  in  a  handsome  "  Sils- 
by "  engine,  beautiful  to  look  at,  very 
pretty  when  decorated,  and  the  pet  play- 
thing of  the  fire  laddies.  After  the  pur- 
chase of  this  costly  affair,  East  Portlanders, 
■who  hitherto  had  feared  the  devastating 
flames,  were  wont  to  retire  with  a  perfect 
feeling  of  ease,  for  they  thought  "Mr.  Sils- 
by "  would  be  fully  up  to  the  occasion 
of  handling  auj'  tire  on  their  side,  and 
many  were  the  bitter  denunciations  heaped 
on  Mr.  Stillmau's  head  for  insulting  the  de- 
partment by  even  raising  rates  after  "  Mr. 
Silsby"  had  arrived.  When  the  alarm  was 
tapped  giving  notice  of  the  aforesaid  fire, 
the  engine  was  immediately  rushed  to  the 
scene  of  action,  and  arrived  there  in  very 
short  time;  the  hose  was  attached,  aild  the 
firemen,  nozzles  in  hand,  rushed  at  the 
flames  and  wanted  to  show  their  adroitness, 
but  strange  to  say,  no  water  came — some- 
thing was  wrong.  There  was  absolutclj'  no 
fire  in  the  engine,  for  it  had  been  lately 
taken  apart.  Over  half  an  hour  tho  build- 
ings burned  furiously,  but  nothing  could  be 
done,  and  things  commeuced  to  look  very 


shaky.  Chief  Jordan,  of  Portland,  ever 
ready  to  lend  a  helping  hand,  ordered  one 
of  his  engines  immediately  to  go  to  the  fer- 
ry, and  with  a  gang  of  his  men  came  person- 
ally over  to  supervise  the  work,  and  actually 
got  first  water  on  the  fire.  Thirty-five  miu- 
utes  from  the  time  the  alarm  rang,  Mr. 
Silsby  was  in  working  order,  and  really, 
when  once  started  did  good  work.  The  fire, 
however,  had  burned  all  it  could,  some  four 
buildings.  This  little  experience  cost  the 
comimuies  a  good  many  dollars  more  than 
would  have  paid  for  a  sister  for  "  Mr.  Sils- 
by "  which  is  hardly  right,  for  had  the  en- 
gine been  in  working  order  when  it  first  ar- 
rived, the  damage  would  have  been  nomi- 
nal. A  further  raise  in  some  rates,  which 
were  already  pretty  high,  was  the  way 
which  Mr.  Stilhuan  complimented  the  ex- 
cellent work  of  this  brilliant  volunteer  de- 
partment. I  trust  this  will  be  a  lesson  to 
them.  Had  there  been  any  wind  at  all,  there 
is  really  no  telling  where  the  damage  would 
have  ended. 

adjusters'  work. 

June  fires,  both  in  Portland  and  the 
country,  have  been  somewhat  light  on  us, 
but  it  is  about  time.  All  these  fires  have 
naturally  given  the  adjusters  a  busy  time. 
Messrs.  Chalmers,  Cole,  Wilson,  Barnett, 
Young,  Hull  and  Sewall  have  had  their 
hands  full;  and  I  must  really  compliment 
them  on  some  very  good  work  done.  In 
one  case  where  the  appraisers  agreed  on 
$1,000  damage  on  5^3,000  insurance,  the 
loss  was  settled  for  $680;  in  another  in- 
stance where  a  shrewd  individual  claimed 
$1,200  damage  on  a  brick  wall  which  was 
pretty  thoroughly  cracked,  less  than  $400 
was  paid  him.  All  these  gentlemen  worked 
hard  and  earnestly  and  with  good  results. 

D.  B.  Wilson  (of  Brown,  Craig  ifc  Co.) 
has  for  several  weeks  been  hard  at  work  for 
the  Phenix  of  Brooklyn.  Mr.  W.  is  a  care- 
ful, cautious  gentleman,  and  has  made 
many  friends  during  his  stay  with  us.  I 
heard  the  other  day  that  he  was  looking 
around  for  a  good  representative  for  the 
"American,"  which  intends  coming  here. 

Frank  W.  Young  has  been  Lionizing  here 
for  some  time  past.  He  is  a  rustler,  likes 
our   northwestern  country,    and   I   should 
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not  be  surprised  if  some  day  he  should  con- 
clude to  settle  amougst  us. 

Amos  Sewall,  who  has  been  rusticatiug 
tinder  the  Oak  Tree  for  several  months,  re- 
ports a  steady  growth  of  business  for  his 
agency. 

Mr.  Van  Oterendorp,  formerly  I  believe 
with  Hy.  Syz  of  your  city,  is  now  looking 
after  the  insurance  books  for  Messrs.  Olden- 
dorff,  Harvey  &  Co.  Mr.  Cross,  formerly 
representing  several  companies  at  The  Dalles 
is  at  preseut  soliciting  for  the  same  firm. 

F.  Vigne  Andrews,  formerly  representing 
the  Equitable,  is  now  outside  man  for  Mes- 
srs. White  &  Kiggau.  He  stands  about  6  ft. 
8  inches,  is  a  hard  worker,  and  the  ground 
that  he  does  not  cover  is  not  worth  going 
over. 

J,  A.  Brumsey  has  now  been  with  us  a 
year,  and  reports  a  slow  but  steady  increase 
in  the  Home  Mutual  business.  This  gentle- 
man since  his  arrival  here  has  been  usiaally 
fortunate,  and  has  had  but  very  few  losses. 

B.N.  Barnett,  one  of  our  old-timers,  is  now 
adjusting  for  several  companies  here.  Mr. 
B.  has  lately  done  some  excellent  work.  He 
is  an  expert  accountant  and  this  frequently 
stands  him  in  good  need. 

Otho  Hall  has  been  doing  the  country  in 
the  interests  of  the  Agricultural,  and  has 
made  some  new  appointments.  He  reports 
business  very  quiet  along  the  line,  but  has 
managed  to  g^t  hold  of  some  good  agricul- 
tural implements. 

Our  local  elections  are  at  present  over. 
Chief  Jordan  goes  into  the  Sheriff's  office 
on  July  1st,  with  a  large  majority  over  his 
antagonist  and  the  kindly  wishes  of  us  all. 
There  were  several  applications  to  succeed 
him,  and  finally  Harry  Morgan,  an  old  fire- 
man and  formerly  chief  of  the  volunteer  de- 
partment, was  appointed.  From  all  I  can 
learn,  he  is  the  right  man  in  the  right 
place. 

Geo.  L.  Story  ought  to  be  proud  of  his 
popularity,  for  in  being  elected  Assembly- 
man he  led  his  ticket  by  several  hundred. 

Talking  about  jjolitics  reminds  me  that 
your  remarks  about  Blaine  suited  us  nicely. 
Blaine  is  our  choice,  and  in  November  next 
we  will  do  our  share  to  help  to  roll  up  what 
will  no  doubt  be  an  enormous  majority. 


C.  F.  Mullins  (Commercial  Union)  paid 
us  quite  a  visit.  Mr.  Mullins,  I  think,  is 
hardly  as  favorably  impressed  with  Port- 
land as  I  should  like  him  to  be.  He  is  na 
doubt  an  expert  underwriter,  but  could 
hardly  expect  to  find  a  small  Chicago  here, 
way  out  in  the  wilderness. 

M.  Bennett,  Jr.,  tarried  a  couple  of  days 
with  us,  and  then  took  the  Northern  Pacific 
Express  through  to  New  York. 

There  is  at  present  a  measure  before  our 
City  Council  which  I  hope  will  pass,  and 
that  is  to  pay  a  certain  sum  monthly  for  a 
steam  fire  boat,  which  is  always  to  be  ready 
for  immediate  use.  In  view  of  our  large 
water  front,  we  ought  certainly  to  have 
something  of  this  kind. 

White,  Goldsmith  &  Co.,  one  of  our  old- 
est and  largest  wholesale  dry  goods  houses, 
thinking  that  they  have  made  enough, 
money,  will  retire  from  biisiness  by  August 
1st.  This  cancels  some  half  a  million  dol- 
lars of  insurance. 

C^|is.  L.  Fay,  general  agent  of  the  Wash- 
ington Life  Insurance  Company  has  located 
in  a  nice  ofiice.  No.  4  Washington  street. 
He  is  a  thorough  life  insiirance  man  and  isi 
doing  well. 

Mr.  Edwards  of  the  Equitable  recently 
started  a  neat  little  advertising  sheet  which 
he  calls  the  Equitable. 

Mr.  Francis  (Eeed  &  Francis),  of  the 
Northwestern  Mutual,  has  been  making  an 
extended  country  trip  and  succeeded  beyond 
his  expectations.  At  The  Dalles  alone  he 
ran  up  his  insurance  from  $.5,000  to  $106,- 
000,  speaking  well  for  the  push  and  enter- 
prise of  these  agents. 

THE   OREGON. 

Secretary  Hall  of  the  Oregon,  tells  me  he 
has  $50,000  in  U.  S.  bonds  locked  up  in  his 
safe  which  he  proposes  shortly  to  take  to 
California  and  there  establish  a  branch. 
The  Oregon  has  $220,000  paid-up  capital, 
and  assets  exceeding  a  quarter  of  a  mil- 
lion dollars.  The  directors'  list  can  hardly 
be  surpassed  on  this  Coast.  It  includes 
Henry  Failing,  Senator  Corbett,  W.  S.  Ladd, 
C.  H.  Lewis  (Allen  &  Lewis),  L.  White,  M. 
S.  Burrell,  W.  B.  Honeyman,  J.  W.  Cook 
and  W.  W.  Fechheimer.|| 
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The  Howard  Insurance  Company 
and  the  New  York  Bowery  Fire 
Insurance  Company. 

The  Howard  Insarance  Company  of  New 
Tork  wa.s  organized  in  1825,  and  its  claims 
are  therefore  augmented  by  that  respectable 
-conservatism  which  usually  attaches  to  any 
old  corporation.  The  paid  up  capital  is 
$500,000,  while  the  total  assets  are  $836,- 
751,  a  considerable  portion  of  which  is  in- 
vested in  government  bonds.  During  the 
past  four  3'ears  the  business  has  more  than 
doubled.  The  premium  income  gained  26 
per  cent,  last  year,  advancing  to  $449,704 
by  an  addition  of  nearly  one  hundred  thou- 
sand dollars.  The  Howard  "came  in  "  for  its 
share  of  the  untoward  experience  of  fire  in- 
surance companies  during  the  last  two  years, 
to  balance  the  extra  prosperous  years  preced- 
ing; but  the  reduction  of  the  loss  ratio  last 
year  affords  promise  that  the  agreeable  ratio 
'     of  old  is  to  be  restored  this  year. 

THE  NEW  YORK    BOWERY. 

This,  too,  is  an  old-established  company, 
having  been  organized  in  1833.  It  presents 
several  very  good  claims  for  business,  hav- 
ing assets  to  the  amount  of  about  a  million 
dollars  and  the  handsome  net  surplus  of 
$352,020.30.  Its  net  surplus  is  considerably 
in  excess  of  its  cash  capital,  which  is  a  rare 
occun-ence  in  fire  insurance.  To  be  accur- 
ate, the  gross  assets  of  the  Bowery  are  $900,- 
263.87,  and  of  this  amount  $775,000  is  in- 
vested in  United  States  bonds.  The  pre- 
mium receipts  last  year  were  $363,063,  a 
gain  of  $30,820.  The  business  has  been 
rapidly  increasing  in  the  recent  past,  more 
than  doubling  in  four  years.  This  com- 
pany has  just  entered  this  field. 

As  intimated  in  our  last  issue,  Oliver 
Hawes  has  been  appointed  general  agent 
for  the  Pacific  Coast  of  both  the  Howard 
and  the  New  York  Bowery,  and  assumed 
that  relation  on  the  1st  inst.  Anything 
like  an  extended  introduction  of  Mr. 
Hawes  to  our  readers  would  be  superfluous, 
for  he  has  been  engaged  in  business  in  San 
Francisco  for  thirteen  years.  He  became 
prominently  identified  with  insurance  in- 
terests in  this  field  in  1873,  as  general  agent 
of  the  Couuecticat,    and    served    in    that 


capacity  until  July,  1881.  During  this 
time  he  transacted  a  business  very  satisfac- 
tory in  volume,  which,  through  his  conser- 
vative underwriting,  was  highly  profitable. 
He  became  associated  with  Wm.  Macdonald 
as  general  agents  for  the  Connecticut  and 
the  Scottish  Union  on  the  1st  of  July,  1881. 
Mr.  Hawes'  new  office  is  at  227  Sansome 
street. 


An  Attempted  Life  Insurance 
Sw^indla  in  Oregon. 

A  stupid  attempt  to  defraud  a  life  insur- 
ance company  was  made  in  an  Oregon  vil- 
lage (Cornelius)  last  month  by  one  Lewis 
Keckley  and  wife,  who  recently  came  from 
Iowa.  He  held  a  policy  for  $3,000  in  the 
New  York  Life  Insurance  Co.,; issued  a  few 
months  ago.  He  also  held  a  certificate  for 
$3,000  in  a  local  nondescript  assessment 
association,  of  which  he  became  a  member 
a  few  days  before  his  bungling  attempt  to 
swindle  was  undertaken.  The  story  of  his 
crime  reads  so  much  like  that  of  Dodson  of 
Danville,  Va.,  which  occurred  a  year  ago, 
that  it  is  not  unlikely  that  the  publication 
of  that  affair  inspired  Keckley  to  imitate 
the  Virginian  in  the  hope  that  he  would 
have  better  luck. 

Keckley's  wife  was  a  willing  accessory,  and 
on  the  day  of  the  night  on  which  it  was 
agreed  to  play  their  little  gaftie  for  a  $3,000 
stake  and  the  proceeds  of  a  collection  by 
the  aforesaid  hat-passer  she  visited  her 
father  and  remained  over  night.  It  was  the 
first  night  she  had  been  away  from  home 
since  living  in  Oregon;  and  this  innocent 
woman,  not  anticipating  a  fire,  took  with 
her  the  policy  of  the  insurance  company, 
the  certificate  of  the  hat-passer,  and  a  deed 
to  the  property. 

Keckley,  who  lacked  the  brutal  courage 
of  the  Virginian,  murdered  no  one  to  pro- 
cure a  body,  but  got  an  old  skeleton  and 
placed  it  in  his  bed,  and  then  fired  the  dwel- 
ling and  decamped,  in  the  expectation  that 
the  skeleton  would  be  found  in  the  charred 
debris  and  unquestionably  accepted  as  his 
own.  But  the  man's  ignorance  verged  on 
simpleness,  for  the  burning  of  a  light  frame 
house  within   the  thirty  minutes  required 
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could  not  incinerate  a  human  body,  nor 
even  conceal  evidences  of  the  age  of  the 
skeleton.  In  the  language  of  a  celebrated 
American  diplomat,  "  the  jig  was  up  "  -when 
the  skeleton  was  found  in  the  ruins,  bear- 
ing as  it  did  the  unmistakable  evidences  of 
age,  and  it  was  in  vain  that  the  mourning 
widow  acted  her  part  and  told  her  story. 
Her  affected  grief  deceived  no  one,  for  it 
was  evident  that  "live  in  an  onion  the  tears 
to  water  such  a  soitow."  Perhaps  we  are 
hasty  in  discrediting  her  abilities  in  this 
•direction,  for  the  coroner's  jury,  before 
whom  she  testified  and  exhibited  her  hag- 
gard eyes  and  wan  cheeks  wet  with  the 
pearly  dew  of  sorrow,  put  their  sympathizing 
heads  together  in  doltish  uncertainty  and 
adjourned  until  another  day;  and  there  is 
no  guessing  what  their  decision  might  have 
been  if  the  principal  actor  in  the  farce  had 
not  been  caught. 

Mrs.  Keckley  testified  that  three  weeks 
previous  to  the  fire  she  had  dreamed  of 
a  man's  shooting  her  husband  and  then 
burning  the  house  over  him.  This  con- 
vincing evidence  was  supplemented  with  a 
story  of  a  burly  tramp  who  had  been 
ordered  from  the  house  and  had  threat- 
■ened  to  "  get  even,"  and  this  tramp  corres- 
ponded minutely  in  dress  and  features  with 
the  murderer  of  her  dreams.  For  this 
reason  she  was  afraid  to  sleep  at  home  on 
that  particular  night,  and  left  her  husband  to 
meet  his  fate  as  outlined  in  her  dream .  With 
circumstantial  evidence  like  this,  together 
with  the  coursing  tears  of  the  stricken  wit- 
ness, the  coroner's  jury  were  filled  -with 
doubt  and  compassion,  and  it  apparently 
needed  only  a  deft  reference  to  ' '  those  soul- 
less corporations,"  money-making  life  in- 
surance companies,  and  their  "sleek,  well- 
fed  officers,"  to  persuade  them  to  declare 
that  the  ancient  skeleton  was  the  mortal 
remains  of  the  unfortunate  Keckley, 

The  south-bound  train  took  Keckley  300 
miles  from  the  scene -of  his  villainy.  He 
was  found  wandering  about  in  the  hills 
near  Ashland,  and  was  arrested.  Suspect- 
ing him  to  be  the  Cornelius  incendiary 
a  confession  was  adroitly  drawn  from  him, 
and  the  perplexities  of  the  coroner's  jury 
hereby  seasonably  relieved. 


Our  London  Letter. 

London,  June,  1884. 

Editor  Coast  Eeview— Some  one  tells 
us  "that  there  is  a  tide  in  the  affairs  of 
men,  which,  taken  at  the  flood,  leads  on 
to  fortune,"  and  what  is  true  of  individuals 
is  equally  true  of  associations.  Unluckily 
there  is  the  converse  of  axiom  No.  1,  with- 
out— also  unluckily — the  converse  of  axiom 
No.  2,  and — also  unluckily— there  seems  to 
be  an  undue  proportion  of  ebb  tides  both 
for  individuals  and  associations.  Having 
thusly  let  my  mind  unburden  itself  in  a 
general  sort  of  way,  I  begin  to  fancy  (if  this 
letter  is  to  seriously  interest  any  of  your 
readers)  that  the  time  has  arrived  for  some- 
thing a  little  less  vague  and  a  good  deal 
more  practical.     Very  well;  here  goes: 

Did  you  ever  hear  tell  of  a  jolly  young 
waterman — no,  I  don't  quite  mean  that. 
Did  you  ever  hear  tell  of  the  "Millers  and 
General?"  If  not,  it's  quite  time  you  did. 
The  Millers'  and  General  was — no — is  still  a 
fire  insurance  company,  with  head  office  lo- 
cated in  Birmingham,  England,  and  estab- 
lished a  few  years  ago  for  the  purpose, 
chiefly,  of  insuring  flour  and  rice  mills  at 
lower  rates  than  those  charged  by  the 
"tariff"  companies.  Year  by  year  has 
brought  experience,  if  not  profit,  to  the 
said  Millers  and  General,  and  after  tack- 
ing on  some  more  or  less  undesirable  for- 
eign business  to  its  unprofitable  home 
business,  it  has  dipped  down  with  the  ebb 
to  its  "sea  of  troubles"  and  gone  to  the 
bottom.  Buckingham,  in  his  speech  on 
the  scaffold  (Shakesperian  version),  said, 
if  I  remember  rightly,  "If  I  have  a  con- 
science let  it  sink  me  !  "  The  unfortu- 
nate M.  and  G.  might  (if  rumor  is  within 
a  mile  to  the  truth)  refer  to  American 
business  in  somewhat  the  same  terms  as 
Buckingham  did  to  what  he  was  pleased  to 
consider  his  conscience;  for  it  is  said  that 
certain  demands  in  connection  with  your 
magnificent  business  proved  the  last  stone 
at  the  poor  frog,  causing  it  to  burst  up  and 
down  and  all  around  and  every  other  way. 
Now  let's  get  to  business  and  to  something 
more  cheerful. 
Now  we'll  turn  to  something  else.     What 
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shall  it  be,  life  business,  resident  business, 
management  business,  or  no  business  at  all  ? 
Perhaps,  as  they  have  arranged  themselves 
in  that  order,  it  will  be  as  well  to  take 
them  as  they  are. 

A  (stands  for  life  business).  We  have  a 
company  here  called  the  Metropolitan  Life 
Assurance  Society,  a  mutual  company,  es- 
tablished in  1835,  aud  its  188M  report  shows 
funds  amounting  to  £1,750,000,  and  (what 
is  especially  worthy  of  note)  an  expense 
ratio  (all  items  included)  of  less  than  4%. 
That's  good,  is  it  not  ? 

B  (stands  for  accident  business).  The 
Employers'  Liability  Assurance  Coiisoration, 
which,  as  its  name  implies,  cultivates  es- 
pecially the  field  of  employers'  liability  for 
accidents  happening  to  their  workmen  in 
consequence  of  faulty  machinery  or  arrange- 
ments, has  held  its  third  annual  general 
meeting  here,  and  exhibits  a  very  encourag- 
ing state  of  affairs: 

Premiums £66,939 

Losses  and  Commissions 51,575 

Capital  paid  up  and  intact 100,000 

Reserves 26.712 

The  Scottish  Accident  Company,  at  their 
seventh  annual  meeting,  also  report  good 
progress : 

Premiums £29,470 

Losses 11,048 

This  company,  however,  seems  to  stretch 
points  as  regards  commission,  which  works 
out  at  about  25%  (  a  high  figure)  of  its  in- 
come.   It  should  try  and  reduce  this. 

C  (stands  for  management  business). 
Well,  the  only  special  item  of  news  in  this 
department  is  the  retirement  (after  50  years 
service,  etc.,  to  a  seat  at  the  Board)  of  the 
"Phoenix"  Secretary,  Mr.  J.  J.  Broomfield. 
The  new  Secretaries  (there  are  two)  are 
Messrs.  Wm.  C.  Macdonald  and  F.  B.  Mac- 
donald,  promoted   in   the   same   company. 

D  (stands  for  no  business.)  I've  nothing 
special  to  say  under  this  head,  except  that 
I  have  no  business  to  be  out  of  bed  at  this 
time  of  night,  writing  to  anybody;  not  even 
to  that  most  excellent  and  valuable  periodi- 
cal, the  Coast  Hkview.  So,  good  night. 
Very  faithfully  yours, 

A  Londoner. 


A  Fire-Marine  Decision. 

Sax  Francisco,  July  .3,  1884. 

Editor  Coa.st  Review:— Having  noticed 
in  a  previous  number  of  the  Coast  Review  an 
article  on  "  Fire  and  Marine  Adjustments," 
I  send  the  following  case  which  has  been 
recently  decided  in  one  of  the  Eiistern 
Courts,  and  may  prove  of  interest  to  some 
of  your  readers: 

The  steamer  George  .4p7>oW,insured  under 
fire  policies  only,  took  fire  in  her  lower 
hold  while  loading  cotton  at  a  Southern 
port.  To  extinguish  the  fire  and  prevent  a 
total  loss  the  steamer  was  flooded  and  sunk 
at  her  berth.  She  was  afterwards  raised, 
cargo  discharged  and  cared  for,  and  sent  to 
its  destination  in  same  steamer  and  sold  to 
determine  the  loss  on  the  same.  On  ad- 
justing the  case,  the  usual  "general  aver- 
age "  claim  against  the  steamer,  freight 
and  cargo  was  stated,  which  embraced  such 
costs  as  the  extingiiishing  of  the  fire,  rais- 
ing the  vessel,  unloading  and  reloading  car- 
go, etc.  The  fire  underwriters,  while  will- 
ing to  pay  the  loss  by  fire,  and  a  reasonable 
proportion  of  the  expenses  of  extinguishing 
it,  declined  to  recognize  their  liability  for 
general  average,  such  as  is  acknowledged  in 
marine  insurance.  Suit  being  brought,  the 
Court  decided  in  favor  of  the  fire  insur- 
ance companies. 

Respectfully  yours. 


H. 


The  Transatlantic  Fire  Insurance 
Company. 

Elsewhere  in  this  impression  of  the  Coast 
Review  we  print  the  annual  statement  of 
the  Transatlantic  Fire  Insurance  Company 
of  Hamburg,  Germany.  The  statement 
shows  the  company  to  be  in  a  healthy  con- 
dition and  financially  gaining  in  strength. 
A  comparison  of  the  figures  for  1883  with 
those  for  1882  shows  an  advance  in  assets 
and  a  gain  of  $38,685  in  the  net  surplus. 
In  other  respects  the  company  fared  better 
than  many  of  its  continental  contemporaries. 
The  assets  now  aggregate  $1,084,113,  of 
which  11300,000  is  cash  capitol.  The  net 
surplus  is  S227,384,  making  the  surplus  aa 
regards  policyholders  $527,384. 

By  a  reference  to  the  revt-nue  account  in 
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the  annual  statement  we  find  that  the  fire 
premium  receipts  last  year  were  $1,110,- 
848.61,  the  receipts  from  rent,  interest,  fees, 
etc.,  were  $29,705.61,  and  from  re-insurance 
companies  for  losses  $503,680.39,  making  a 
total  income  of  $1,644,231.61.  The  expendi- 
ture account  shows  the  disbursement  of 
$773,823.19  for  losses,  $704,273.61  for  re- 
insurances, $24,156  for  dividends,  and  $58,- 
892  for  commissions,  salaries,  taxes,  etc., 
making  a  total  expenditure  of  $1,616,082.48. 
This  leaves  a  balance  of  $28,152  as  the  net 
result  of  the  year's  transactions. 

In  this  field,  where  it  is  represented  by 
Geo.  Marcias  &  Co.,  the  Transatlantic  has 
always  done  a  very  good  business,  both  in 
respect  to  volume  and  profit.  The  ratios  of 
losses  to  premiums  have  been  uniformly 
low,  the  average  for  the  past  four  years 
being  less  than  33  per  cent. 


Perpetual  Insurance. 

A  number  of  Philadelphia  companies  en- 
gage more  or  less  largely  in  this  novel  form 
of  fire  insurance,  and  the  Insurance  Com- 
missioner of  Pennsylvania  discusses  the 
subject  at  some  length  in  his  annual  report 
for  1883.  These  perpetual  risks,  which  are 
confined  to  dwellings  and  other  first-class 
property,  are  carried  by  the  companies  for 
the  interest  derived  from  the  investment  of 
a  premiiam  deposited  by  the  insured.  This 
premium  deposit  is  the  property  of  the  in- 
sured. The  deposit  on  each  policy  may  be 
withdrawn  at  anytime  by  the  insured,  less 
the  amount  the  company  is  authorized  to 
retain  by  the  terms  of  the  contract,  and 
the  insurance  terminated.  The  amount 
thus  retained  by  the  company  is  usually 
five  or  ten  per  cent.  The  principal  sums 
reclaimable  by  the  insured  upon  the  termi- 
nation of  policies  are  charged  against  the 
companies  as  a  liability.  The  obligation  to 
pay  these  sums  on  demand  might  prove 
embarrassing,  but  so  far  it  has  not.  Twenty 
companies  doing  a  perpetual  fire  insurance 
business  report  the  receipt  of  $329, 164  for 
perpetual  risks  during  1883.  In  the  same 
period  $167,615  of  deposit  premiums  was 
returned  to  policyholders.  At  the  close  of 
last  year  the  companies  had  perpetual  in- 
surances amounting  to  $258,573,621,  upon 


which  they  held  deposit  premiums  of 
$6,348,164.  They  probably  realized  at  least 
5  per  cent,  interest  on  this  sum,  or  $317,408, 
which  represents  the  x^remium  income  from 
these  risks.  This  would  be  at  the  low  rate 
of  one-eighth  of  one  per  cent.,  but  whatever 
the  rate  of  interest  realized  from  the  invest- 
ment of  these  deposits,  this  phase  of  fire 
insurance  has  undoubtedly  been  carried  on 
at  a  profit.  It  also  affords  persons  of  mod- 
erate means,  living  in  their  own  dwellings, 
the  opportimity  to  profitably  and  safely  in- 
vest small  savings  which  would  otherwise 
be  withdrawn  from  circulation. 


Progress  of  the  Pacific  Insurance 
Union. 

The  work  of  perfecting  this  organization 
is  attended  with  the  usi;al  delays  insepara- 
ble from  the  formation  of  a  compact  where 
so  many  minds  and  interests  must  be  con- 
sulted, but  the  hour  for  decisive  action  is 
drawing  near.  The  Board  of  Underwriters 
has,  been  further  weakened  by  the  with- 
drawal of  Jonathan  Hunt,  Son  &  Co.,  and 
its  usefulness  is  daily  diminisbed  by  a  visi- 
bly growing  indifference  to  some  of  its  most 
important  rules.  Indeed,  there  seems  to 
be  a  tacit  understanding  that  such  rules 
shall  be  ignored,  and  the  inference  is  that 
the  Board  is  holding  together  only  because 
the  proposed  Union  is  expected  to  take  its 
place  within  a  reasonably  short  time. 
Shoiald  the  Union  fail  to  begin  operations, 
say,  by  the  1st  of  August,  the  actual  or 
virtual  dissolution  of  the  Board  may  be  con- 
fidently expected,  and  a  damaging  scramble 
for  business  will  follow. 

At  the  present  writing,  all  but  four  of  the 
offices — namely,  A.  E.  Magill's,  Hunt,  Son 
&  Co's,  Oliver  Hawes's  and  Geo.  Marcus  & 
Go's — have  signed  the  constitution  and  by- 
laws of  the  Union.  These  gentlemen  still 
hesitate,  but  it  is  hoped  and  believed  that 
they  will  enter  the  new  compact,  for  it  is 
not  probable  that  they  will  persist  in  stand- 
ing aloof  from  an  association  which  has  re- 
ceived the  endorsement  of  the  thirty-six  re- 
maining offices.  Such  action  on  their  part 
would  savor  too  much  of  obstinacy  to  war- 
rant us  in  anticipating  it,  if  we  may  judge 
from  such  objections  as  have  so   far  been 
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urged.  It  is  not  reasouable  to  suppose  that 
they  would  lose  auythiug  by  competing  for 
business  on  equal  terms  with  their  fellow- 
members  of  the  compact,  and  it  would  be 
unfair  to  imagine  that  they  fear  such  com- 
petition. We  conclude,  therefore,  that 
their  objections  are  somewhat  finical,  and 
will  not  deter  them  from  giving  the  Union 
a  fair  trial,  finally. 

The  situation,  as  we  have  frequently  said, 
in  recent  numbers  of  the  Review,  is  unmis- 
takably critical,  and  demands  conciliatory 
treatment  and  a  subordination  of  individual 
preferences  in  this  efi'ort  to  form  a  compre- 
hensive compact.  It  has  so  far  received  it, 
with  the  exceptions  noted.  In  any  event, 
we  do  not  regard  these  exceptions  as  se- 
riously threatening  the  compact-movement 
with  defeat,  for  the  good  work  thus  far  ac- 
complished, and  the  prospective  partial  or 
total  suspension  of  rates  by  the  Board,  will 
justifj'  the  completion  of  the  proposed  Union 
with  a  membership  composed  of  those 
who  have  signed  up  to  date,  leaving  the 
recusant  ofl&ces  to  be  dealt  with  hereafter 
as  the  Union  may  see  fit  to  determine. 
There  is  very  convincing  logic  in  conii)lete, 
uncompromising  non-intercourse  with  out- 
side companies  and  brokers  who .  hold  any 
relations  with  them. 


Where  they  Spent  the  Fourth. 

Independence  day  falling  on  Friday,  this 
year,  business  generally  was  suspended  on 
Saturday  also,  in  this  city.  This  gave  a  suc- 
cession of  three  holidays,  which  many  wisely 
improved  by  short  excursions  into  the  in- 
terior, where  a  complete  change  of  associa- 
tions put  aside  all  wearisome  thoughts  of 
the  shop  or  office.  Among  the  representa- 
tives of  the  fire  insurance  business  who 
sought  rest  and  recreation  in  rural  places 
of  interest  were  the  following  named  gentle- 
men: 

Geo.  0.  Boardman,  at  Monterey;  Harry 
Mann,  at  Lake  Tahoe;  Harvy  W.  Snow,  at 
P68cadero;  I.  Gutte,  C.  F.  Mullius  and 
Fred.  T.  Hoyt,  on  yachting  excursion  to 
Napa;  Z.  P.  Clark,  at  tamp  Taylor, 
Marin  Count)';  Cesar  Bertheau,  in  Napa 
County;  W.  J.  Calliugham,  at  Gilroy  Hot 


Springs;  E.  W.  Carpenter,  at  Santa  Rosa; 
Messrs.  Butler  and  Haldan,  in  the  wilds  of 
Marin  County;  Rudolph  Herold,  at  Laurel 
Creek,  San  Mateo  County;  A.  E.  Magill,  at 
Pleasonton;  Geo.  D.  Dornin,  in  the  hills  of 
Alameda  County;  Ed.  E.  Potter,  at  Napa 
Soda  Springs;  Chas.  D.  Haven,  in  Sonoma 
Valley;  Hugh  Craig,  at  Laundry  Farm; 
clohn  Landers,  in  Howell  Mountains,  Napa 
County;  J.  A.  Jones,  at  Santa  Cruz;  Gen. 
J.  F.  Houghton,  at  Kolloggs.  Others  re- 
mained in  the  city  with  their  babies  or 
sweethearts,  within  the  sound  of  exploding 
powder  and  clanging  fire-bells.  A  few  ar- 
raj'ed  themselves  in  fine  uuifonus,  with 
shining  brass  buttons,  and  paraded  with 
glittering  bayonets,  and  flags  and  banners, 
for  the  amusement  of  our  country  cousins, 
and  from  patriotic  motives,  we  suppose. 


The  Mutual  Self-Endowment  and 
Benevolent  Association  of  Amer- 
ica—A  Novelty  in  Bogus  Insur- 
ance—A Favorite  Scheme  with 
Poor  Women  and  Girls— The  Pa- 
cific Coast  Branch— No  Security 
for  the  Money  paid  by  its  Dupes. 

This  is  a  wildcat  scheme,  which  has  so 
so  little  of  the  elements  of  life  iusiirance  in 
its  plan  that  the  authorities  would  be  jus- 
tified in  treating  it  as  they  would  treat  any 
enterprise  which  tricks  the  public  and  ob- 
tains money  on  false  pretenses.  The  scheme 
is  as  contrary  to  public  policy  as  a  lottery. 
The  "plan"  is  simply  imbecile,  and  the 
promises  made  are  utterly  impossible  of 
realization.  It  sui'passes  any  assessment 
sham  in  inability  to  perform  its  promises, 
its  business  methods  are  criminally  loose, 
the  security  is  absolutely  vil,  and  the  op- 
portunities for  fraud  are  correspondingly 
liberal. 

The  Mutual  Self-Endowment  humbug 
originated  in  an  obscure  Texas  village,  not 
a  great  while  ago,  and  its  fortunes  have 
since  been  pushed  with  a  vigor  nourished 
by  generous  profits  and  stimulated  by  a 
knowledge  of  the  essential  brevity  of  its 
career.  The  membership  is  divided  into 
two  classes— life  and  endowment.  The  lat- 
ter embraces  nearly  the  entire  membership 
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of  the  Association.  It  is  likely  that  the 
"life  insiirauce"  braoch  is  maintained  to 
invest  the  scheme  with  a  r^wasi-respecta- 
bility  which  would  not  otherwise  attach  to 
what  is  simply  a  miitual  loan  association 
operated  by  irresponsible  parties. 

The  "life"  member  receives  a  certificate 
payable  at  death  only.  The  "  endowment" 
member  receives  a  certificate  with  five  cou- 
pons, each  of  which  represents  one-fifth  of 
the  amount  insured  and  is  payable  at  the 
expiration  of  a  fifth  of  his  "expectation." 
For  example,  at  age  25  the  coupons  mature 
at  the  end  of  ten- year  periods.  The  expec- 
tation table  is  based  on  no  accepted  mortal- 
ity table,  but  it  is  very  liberal  for  the  man- 
agers. The  average  member  can  expect  to 
live  to  collect  only  three  of  his  five  coupons, 
but  is  required  to  pay  assessments  based  on 
the  expectation  of  collecting  all.  But  as 
the  association  cannot  possibly  survive 
long,  this  little  discrepancy  is  a  minor  con- 
sideration. The  member  who  collects  one 
coupon  will  be  a  lucky  man. 

The  coupons  of  members  who  join  at  age 
50  to  55  mature  in  four  year  periods. 
Tempting  inducements  are  thus  held  out  to 
old  gudgeons,  who  are  promised  advance 
loans  on  their  coupons.  The  coupons  in 
the  hands  of  the  old  men  and  women  first 
mature,  and  it  is  upon  their  coupons  that 
money  from  the  endowment  fund  is  loaned. 
This  feature  bears  unequally  upon  the. 
young  folks,  who  must  wait  until  their 
elders  are  served  with  "advance  loans." 
Their  coupons  do  not  mature  for  eight  to 
ten  years;  but  the  managers  depend  upon 
the  hopefulness — and  greenness — of  the 
young. 

The  assessments  are  graded  according  to 
age,  running  from  20  cents  to  $1.12  per 
$1,000,  and  are  levied  on  the  death  of  a 
member.  There  is  also  something  in  the 
nature  of  an  advance  assessment.  One-fifth 
of  the  amount  collected  goes  to  the  bene- 
ficiary and  the  remainder  to  the  endowment 
fund. 

It  is  therefore  a  sort  of  lottery  scheme, 
in  which  the  member  wagers  that  he  will  live 
out  his  expectation.  He  pays  for  "life 
insurance"  and  agrees  that  if  he  dies  his 
dependents    shall  get    only   one-fifth,    the 


other  four-fifths  going  to  a  few  of  the  oldest 
survivors.  It  is  the  old  gambling  spirit  in 
human  nature  that  is  appealed  to,  but  the 
members  who  expect  to  get  something  for 
nothing  lack  the  gambler's  shrewdness. 
They  invest  in  a  lottery  without  reputation, 
without  security,  without  prizes. 

For  the  purpose  of  advertising  the  enter- 
prise— as  small  prizes  are  paid  by  a  lottery — 
the  endowment  fund,  or  a  part  of  it,  is 
loaned  to  members  whose  coupons  first 
mature — to  the  old  folks — and  these  little 
loans  are  most  judiciously  distributed  as  to 
territory.  It  is  a  good  advertising  dodge 
and  dupes  many  ignorant  people. 

What  does  the  association  promise  ?  A 
"Vindication  and  explanation  of  its  plan 
and  theory"  declares  that  every  holder  of 
a  matured  coupon  "will  have  received  at 
the  very  least  four  dollars  for  every  one  ex- 
pended !  "  The  assessments,  it  insists,  will 
not  average  over  ten  to  twelve  annually. 
To  the  man  of  50  years  it  offers  a  $5,000 
certificate  at  the  rate  of  $5.30  per  assess- 
ment. This  certificate  it  agrees  to  pay  in 
twenty  years,  in  five  quadrennial  payments 
of  $1,000  each.  For  how  much  does  it  offer 
to  do  this  ?  For  an  average  payment  of 
$69.72  annually.  The  total  cost  for  twenty 
years  would  be  as  follows : 

Membership  fee $20  00 

Annual  dues,  20  years,  at  $5.00  per  year. .         100  00 

Assessments,  20  years— 240  x  $5.30 1,272  00 

Medical  examination  fee 2  00 

Medical  Director's  fee 50 

Total $1,394  50 

The  association  says  that  the  examiner's 
fee  shall  not  exceed  one  dollar,  but  we  make 
it  two.  Five  thousand  dollars  is  promised 
for$l,39i.50,  or  $1,000 for  $278.90.  Liberal. 
is  it  not? 

Similar  offers  are  made  to  every  mem- 
ber, young  or  old.  Have  we  misrepre- 
sented in  any  way?  No;  for  the  association 
advertises  that  the  holders  of  a  matured  cou- 
pon "  will  have  received  at  the  very  least 
four  dollars  for  every  one  expended ! " 
Is  it  not  amazing  that  persons  can  be  found 
to  believe  such  rot  ? 

What  is  the  source  of  income  enabling 
this  Aladdin  of  the  South  to  perform  this 
wonder  ?  Assessments  on  the  members. 
The  interest  earnings  are  nominal  and  de- 
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pend  on  the  debtor's  remaining  a  member. 
If  he  does  not  choose  to  pay  the  interest, 
it  cannot  be  collected. 

What  security  is  there  for  the  money 
paid  into  the  "endowment  fnnd  ? " 
None.  It  is  said  to  be  advanced  to  mem- 
bers, as  stated,  in  exchange  for  non-negotia- 
ble notes,  which  are  sim^jly  receipts  on  ac- 
count. These  notes  are  unsecured.  Do 
the  managers  give  bonds  ?  They  say  so; 
but  who  knows  whether  those  bonds  are 
■worth  anj'thing  ?  Is  there  anj'thing  to  pre- 
vent the  managers  from  setting  up  "  straw" 
holders  of  early  maturing  coupons,  aud 
thus  pocketing  a  good  many  advance  loans  ? 
The  managers  may  deal  honorably  with 
their  dupes,  from  fear  of  the  law.  The  fees 
and  dues  for  such  time  as  the  association 
can  survive,  will  compensate  the  managers 
munificently,  if  they  are  content  with  the 
income  thus  derived.  But  what  are  the 
probabilities  ? 

Is  it  likely  that  many  of  the  members  who 
receive  advance  loans  will  continue  to  re- 
main members  in  the  slim  hope  of  getting 
another  loan  ?  If  they  don't — and  they  are 
fools  indeed  if  they  remain — the  association 
loses  the  sums  thus  advanced.  The  afore- 
said "vindication"  actually  presents  this  op- 
portunity as  an  inducement,  and  contends 
that  these  losses  will  be  a  source  of 
strength  to  the  association!  It  would  ad- 
vertise the  thing  and  "keep  it  always  go- 
ing." "  It  would  be  a  good  speculation," 
says  this  circular  of  the  association,  Maud 
that's  what  everybody  would  like  to  go 
into."    What  fatuity! 

This  Mutual  Self-Endowment  humbug 
has  a  Pacific  Coast  branch,  with  headquarters 
in  this  city.  The  branch  has  a  membership 
of  about  1,401),  of  whom  nearly  500  are 
wouien  and  girls.  Nearly  all  the  members 
are  poor  people— laborers,  milliners,  dress- 
makers and  servant  girls.  They  have  no 
experience  in  such  matters,  and  easily  be- 
come the  prey  of  the  impecunious  male  and 
female  harpies  who  serve  the  association  as 
solicitors.  The  Daily  Chronicle  last  month 
donounced  the  enterprise  as  shaky  and 
thoroughly  unbusinesslike.  A  farcical  in- 
vestigation followed,  but  the  charges  were 
entirely  ignored.  The  books  were  examined 


and  found  -substantially  correct;  but  no- 
body had  charged  that  they  had  been  falsi- 
fied in  any  way,  nor  that  that  there  had 
been  any  stealing  yet.  That  part  of  the  re- 
port of  the  committee  which  gave  the  re- 
ceipts from  fees  and  dues  was  purposely 
omitted  in  the  printed  report.  The  man- 
agement does  not  care  to  have  the  member- 
ship know  how  m\ich  they  pay  in  the 
aggregate  for  "expenses." 

The  examination  was  a  roaring  little 
farce.  J.  N,  Kussell,  Sr.,  the  manager, 
hopped  about  like  a  beheaded  chicken,  his 
face  showing  much  anxiety.  He  could  only 
conjecture  the  resolution  and  ability  back- 
ing the  investigation,  and  perhaps  his  con- 
science forced  him  to  take  counsel  of  his 
fears.  The  committee  was  made  up  chiefly 
of  solicitors  or  elderlj'  members  who  hope 
for  a  "  loan"  soon.  They  were  bent  on  find- 
ing everything  all  right,  and  the  only  com- 
mitteenxan  who  asked  questions,  which  he 
did  timidly,  was  fairly  overwhelmed  with 
answers,  not  by  Russell,  Sr.,  but  by  his 
fellow  committeemen!  They  finally  met  in 
"solemn  conclave"  and  voted  confidence 
ill  Eussell,  Sr.,  and  expressed  themselves 
as  amply  satisfied  with  the  security,  there 
being  a  fine  safe  in  theoflSce. 

What  are  the  facts  as  to  the  security? 
Russell,  Sr.,  the  manager,  .says  that  he  has 
given  bond  in  the  sum  of  $1,000  to  the 
head  office  in  Texas.  The  solicitors  and 
collectors  give  a  bond  for  $50  only.  The 
Secretary,  the  eighteen-year-old  sou  of  Rus- 
sell, the  manager,  has  just  given  a  bond  for 
82,000.  For  over  a  year  he  handled  the 
funds  of  the  bi-anch  without  a  bond.  Is  the 
bond  worth  anything?  It  has  been  approved 
by  the  boai-d  of  director.-.,  who  are  the  crea- 
tures of  Russell,  Sr.,  being  appointed  by  him. 
The  directors  are  O.  C.  Wheeler,  a  baggage 
agent;  W.  H.  Ward,  the  bookkeeper  of  the 
concern,  and  W.  E.  Taylor,  M.  D.,  the  med- 
ical director.  There  is  weighty  security  for' 
you!  The  assessment  income  in  likely  to 
exceed  the  amount  of  the  bond  at  any  time — 
admitting  that   t'ue  bond  is  not  worthless. 

The  Pacific  Coast  branch  is  not  incorpo- 
rated. An  attempt  was  made,  but  incorpo- 
ration was  refused  because  the  manager 
was  unable  to  comply   with  the   law.     He 
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informed  the  committee  that  no  further  ef- 
fort to  incorporate  would  be  made.  There- 
fore, if  a  claim  is  resisted,  the  claimant 
must  sue  in  Texas,  where  the  association  is 
perhaps  incorporated. 

Out  of  a  total  membership  of  1355  there 
have  been  no  deaths  and  only  37  suspen- 
sions, or  annulments,  as  they  are  called. 
This  is  a  suspiciously  limited  number,  and 
it  indicates  either  that  the  members  are  un- 
conscionably foolish  in  their  faith  in  the 
fraud,  or  else  [the  record  has  been  falsified 
in  this  respect,  for  obvious  reasons.  If 
there  have  been  so  few  lapses,  the  associa- 
tion (or  the  management)  is  deprived  of 
■what  might  otherwise  be  a  source  of  con- 
siderable income  and  stave  off  the  failure, 
nnless  transferred  to  the  pockets  of  the 
managers. 

A  few  loans  have  been  made,  but  if  the 
reader  will  consult  the  printed  list  he  will 
•observe  that  these  loans  have  been  carefully 
distributed  over  various  parts  of  the  State, 
so  as  to  exercise  as  much  influence  and 
-catch  as  many  dupes  as  possible.  Four- 
fifths  of  the  assessment  proceeds  are  loaned 
to  members  without  security;  the  remain- 
ing fifth  is  sent  to  the  home  ofl&ce  as  its 
share.  This  virtually  means  that  Kussell, 
Sr.,  pays  the  home  ofi&ce  one-fifth  of  his 
collections  for  the  use  of  its  name,  litera- 
ture and  plans,  and  the  opportunity  to  make 
what  he  can  out  of  the  credulity  which 
"takes  stock"  in  a  project  making  such 
lavish  promises. 


FIRES. 

The  Fourth  was  celebrated  in  San  Fran- 
■cisco  as  noisily  and  as  foolishly  as  ever, 
but  we  have  the  satisfaction  of  announcing 
that  there  were  few  fires  and  nominal  losses 
on  that  day.  This  happy  issue  of  the 
day,  so  entirely  unexpected,  is  a  soiirce 
of  congratulation  to  all  concerned.  There 
was  only  one  blaze  of  any  consequence, 
and  the  loss  altogether  was  scarcely 
more  than  $600.  Fireworks  were  responsi- 
hle  for  nearly  all  the  alarms.  Great  credit 
is  due  the  Fire  Department  for  its  vigilance 
and  promptness  in  responding  to  alarms. 
On  the  day  following  the  Fourth  there 
■were   several    small    fires    caused  by    the 


smouldering  remains  of  rockets,  bombs  and 
crackers,  but  it  is  a  fair  estimate  to  say  that 
the  losses  by  fireworks  in  San  Francisco 
this  year  do  not  much  exceed  $1,200. 

Following  is  a  comparative  table  of  the 
losses,  as  reported  to  the  Coast  Review, 
for  the  first  six  months  of  1882,   1883  and 

1884: 

1884.  1883.  1882. 

January 8146,281  1276,553  $123,815 

February 211,911  119,008  53,147 

March 106,975  122,838  94,593 

April 175,104           51,665  129,781 

May 129,797  141,927  541,871 

June 144,851  431,565  175,691 

Total $914,919    ?1, 143,556     $1,118,898 

In  the  "Fires"  in  the  June  Coast  Re- 
view the  following  losses  were  erroneously 
credited  to  the  Hamburg-Bremen  instead  of 
the  Hamburg-Magdeburg,  owing  to  the 
similarity  of  names:  May  19,  Portland,  Or., 
$550;  May  14,  Portland,  Oregon,  $3,000. 

A  few  May  losses  were  unreported,  aa 
follows: 

May  29,    Portland,    Or.,    brick  building* 
stock  candy,  crockery,  etc. : 
Guardian $1,525 

May  30,  Santa  Maria,  Cal.,  general  mer- 
chandise: 

South  Briti.sh  &  National $396 

City  of  London 396 

May  18,  Napa,  Cal.,  furniture  in  dwelling: 

American  Central  $515 

Mtnsi 500 

May  29,  Portland,  Or.,  furniture: 
Lion $300 

May  20,  Portland,  Or.,  dwelling: 
Commercial,  San  Francisco $1,475 

The  losses  for  June  were  as  follows: 

June  22,  Santa  Cruz,  Cal.,  dwelling  and 
contents: 
Imperial,  London,  Northern  &  Queen $550 

June  18,  East  Portland,  Or.,  general  fire: 

Connecticut $250 

Lion 250 

Oakland  Home 1,350 

Springfield 500 

June — ,  Portland,  Or.,  dwelling: 
State  Investment $250 

June  16,  near  Portland,  Or.,  frame  build- 
ing and  stock: 
Slate  Investment $1,009 

June  19,  Alturas,  Cal.,  hardware,  machin- 
ery, fruit  store: 
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Firenians  Fund $1,000 

Providence-Washington 300 

Howard 1,300 

Connecticut 250 

National.  N.  Y 300 

North  British  &  Mercantile ...      300 

June  28,  Albina,  Or.,  general  merchandise: 

Scottiub  Union $500 

Security 500 

Niagara 1,000 

Oakland  Home 2,250 

Traders 500 

June  28,  San  Francisco,  frame  building: 
New  Zealand $500 

June  27,  Olympia,  W.  T.,  dwelling: 
New  Zealand §3,340 

June  — ,  Portland,  Or.,  groceries: 
New  Zealand $260 

June  9,  Summerville,  Or.,  flour  mill: 

New  Zealand $1 ,500 

Home  Mutual 2.500 

Oakland  Home 1,500 

Total $5,500 

June  16,  Amador  City,  Cal.,  dwelling  and 

contents: 

Koyal,  Norwich  Union  &  Lancashire $1,072 

June  20,  St.  Charles,  Idaho,  flour  mill: 

Koyal,  Norwich  Union  &  Lancashire $2,000 

June  20,  Eureka,  Nev.,  brick  building  and 
contents : 
Boyal,  Norwich  Union  &  Lancashire $300 

June   4,    San    Francisco,    furniture  and 
wearing  apparel : 
California 8150 

June  27,  Germantown, Gal.,  dwelling  and 
blacksmith  shop: 
London  k  Lancashire $1,800 

June  11,  Truckee,  Cal.,  dwelling: 
Pacific $1,250 

June  28,  KedBlufif,  Cal.,  planing  mill,  etc.: 

London  k  Lancashire $2,195 

Continental 2,000 

American,  Newark 1,000 

Manchester 1,885 

Hamburg-Magdeburg 500 

^tna 2,500 

Insurance  Company  of  North  America 1,300 

Pennsylvania,  Philadelphia 1,300 

Hartford 2,000 

Flremans  Fund 1,000 

Providence-WuHhlngton 1,000 

North  British  A:  .Mercantile 2,600 

Oerman-Americuu 2,500 

South  British  k  National 1,500 

City  of  London 1 ,500 

Phiunix,  London 650 

British-America 972 


Western,  Toronto 972- 

Imperial,  London,  Northern  &  Queen 2,500 

Lion 1.50O 

Washington 1,500 

Orient i.noo 

Koyal,  Norwich  Union  &  Lancashire 7,500 

Home  Mutual... 2,500 

Total 543,074 

June  25,  Durham,  Cal.,  general  merchan- 
dise and  lodge  furniture: 

American  Central $1,000' 

Pacific 1,000 

Hartford 2,700 

Firemans  Fund 2,700 

South  British  k  National 4,000' 

Hartford 300 

Total 811,700. 

June  16,  Prescott,  A.  T,,  brewery: 

Hartford $1,01» 

Firemans  Fund 1,341 

National,  New  York 674 

Providence-Washington 334 

June  27,  Grass  Valley,  Cal.,  dwelling: 
State  Investment $300 

June  8,  Neva'da  City,  Cal.,  dwelling: 
State  Investment $50(V 

June  2,  Ked  Bluff',  Cal.,  general  tire: 

California $4,360 

Ins.  Co.  of  North  America 1,922- 

Pennsylvania,  Phlla 1,72? 

Connecticut 1,018 

Lion 60O 

Liverpool  k  London  &  Globe 2,437 

Total 812,040 

June  20,  Tombstone,  A.  T.,  furniture: 
Firemans  Fund $600 

June  14,  Tombstone,  A.  T.,  adobe  build- 
ing: 
Imperial,  London,  Northern  &  Queen $193 

June  4,  Tombstone,  A.  T.,  adobe  build- 
ing and  stock  of  boots  and  shoes;  furnitures 

Lion $1,493 

New  Orleans 1 ,000' 

Washington. 333 

Teutonia 1,000 

Orient 333 

Sun 1,200 

Fire  Ins.  Ass'n,  London 1,000 

Total $6,350 

June  30,  San  Francisco,  dwelling: 

Firemans  Fund $700 

June  28,  San  Francisco,  dwelling: 
Firemans  Fund 1530 

June  11,  Tulare  Co.,  Cal  ,  dwelling: 
Pha-nlx,  London $500 
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June  18,  East  Portland,  frame  building: 
Hamburg-Bremen $1,000 

June  30,    Portland,  Or.,   frame  building 
and  contents: 
Phenix,  Brooklyn $1,200 

June  5,  Virginia  City,  Nev.,  building  and 
general  merchandise : 

Commercial.  S.  F $2,266 

Western,  S.F 210 

June  10,  Sonoma,  Cal.,  dwelling: 
Commercial,  S.F |2,400 

June  20,  San  Jose,  Cal.,  dwelling: 
Commercial,  S.  F..... $685 

June  5,  Nevada  City,  Cal.,  general  fire: 

American  Central 8600 

American,  Fhila 1,075 

Star 1,071 

Phenix,  Brooklyn 2,506 

North  British  &  Mercantile 275 

Commercial,  S.F 950 

Fire  Association,  Pbila 931 

Ins.  Co.  of  North  America 850 

Fire  Ins.  Ass'n,  London 2,473 

Sun 500 

Oakland  Home 180 

Western,  S.  F 839 

Total $12,250 

June  4,  Seattle,  W.   T.,  frame  building 
and  general  merchandise : 

Connecticut $838 

Lion 1,680 

Orient -. 838 

June  18,   Plymouth,  Cal.,  dwelling   and 
furniture: 
Sun $500 

June  11,  Washoe  Co.,  Nev.,  furniture  and 
dwelling: 
Sun $1,000 

June  23,  San  Francisco,  tobacco,  etc.: 
New  Zealand $381 

June  9,  Grass  Valley,  Cal.,  dwelling: 
HomeMutual $300 

June  16,  Santa  Clara  Co.,  Cal.,  dwelling: 
Home  Mutual $150 

June  2,  Prescott,  A.  T.,  dwelling,  etc.: 

Agricultural $1,684 

Standard 1,684 

June  10,  Seattle,  W.  T.,  dwelling: 
Dwelling  House  Underwriters 1500 

June  18,  Nevada  City,  Cal.,  dwelling  and 
contents: 
London  &  Northwestern $1,200 

Grand  Total $144,851 


Foreign  Notes. 

A   Swedish   insurance    company  pays    a 
dividend  of  25  per  cent. 


The  New  York  Life  Insurance   Co.  will 
erect  an  office  building  in  Berlin. 


The  Cyclists'  Accident  Assurance  Corpor- 
ation of  London  is  about  to  be  wound  up. 
It  was  a  novel  experiment. 


There  are  now  only  seventeen  marine  in- 
surance companies  in  Paris  as  against 
twenty-two  in  1881. 


The  Prudential  Insurance  Company  of 
London,  whose  specialty  is  industrial  in- 
surance, and  whose  outstanding  policies 
number  about  6,000,000,  is  served  by  female 
clerks,  for  the  most  part. 


In  France  and  Germany  gymnastics  form 
part  of  the  daily  exercise  of  firemen,  and 
meii  are  only  enlisted  in  the  fire  service 
when  they  are  nimble  climbers;  nor  can 
they  remain  in  it  after  their  limbs  have 
lost  the  suppleness  of  youth. 


A  company  has  been  organized  in  Eng- 
land to  carry  on  the  business  of  insuring 
creditors  against  bad  debts.  The  capital 
is  $500,000.  Such  a  company  would  be 
especially  popular  in  this  country  with 
grocers  and  country  editors  and  the  bene- 
ficiaries of  members  of  assessment  life  in- 
surance companies. 


London  proper  covers  122  square  miles, 
has  728,794  houses,  with  3,814,574  popula- 
tior>;  5^  persons  to  a  house;  49  persons  per 
acre.  New  York,  below  Fortieth  street, 
contains  3,905  acres,  813,076  population,  16J 
persons  per  house;  208  persons  per  acre. 
Four  of  the  most  densely  populated  tene- 
ment districts  of  London  cover  792  acres, 
with  an  average  population  of  249  per  acre. 
Four  densely-peopled  wards  in  New  York 
are  the  Tenth,  Eleventh,  Twelfth  and  Thir- 
teenth, and  they  cover  725  acres,  with  an 
average  of  352  persons  per  acre,  or  40  per 
cent,  more  than  London. 
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The  Medical  Attendalice  Assurance  As- 
sociation is  the  title  of  a  new  English  com- 
pany which  announces  that  its  object  is 
"  to  enable  individuals  and  families  to  se- 
cure adeqiiate  attendance  in  return  for 
small  periodical  payments."  Something 
like  this  was  attempted  in  a  Pennsj'lvania 
town,  but  the  scheme  "  fell  through."  No 
one  need  be  surprised  to  see  some  enter- 
prising "  patent  medicine"  proprietor  or- 
ganize such  an  association,  for  the  treat- 
ment could  be  made  to  include  the  use  of 
his  "justly  celebrated  "  cure-all,  and  thus 
advertise  it  with  an  effective  appearance  of 
disinterestedness. 


An  English  paper  says  that  at  the  burning 
of  the  Stadt  Theater,  Vienna,  an  Austrian 
archduke  visited  the  scene  in  order  to  have 
a  view  of  the  spectacle.  The  police  author- 
ities wished  the  fire  brigade  to  suspend  their 
operations  in  order  that  his  royal  highness 
might  enjoy  his  tour  around  the  blazing 
pile  unimpeded.  The  result  was  a  violent 
altercation  between  a  lire  brigade  superin- 
tendent and  a  police  inspector,  the  former 
insisting  that  the  presence  of  the  royal  per- 
sonage should  not  interrupt  the  firemen  in 
their  labors.  The  protesting  officer  was 
promptly  arrested,  and  under  mural  re- 
straints is  cultivating  a  proper  respect  for 
the  divinity  that  doth  hedge  about  royalty. 


A  medical  student  in  Vienna,  writing  to 
his  father  in  St.  Paul,  gives  an  amusing 
<lescriptiou  of  the  fire  department  of  that 
Austrian  city.  There  is  a  great  blowing  of 
horns,  and  the  water  supply  is  brought  in 
casks,  on  carts.  Hundreds  of  policemen  are 
present  and  they  are  supported  by  two  or 
three  regiments  of  the  regular  army.  These 
armed  men  are  employed  to  keep  the  people 
at  bay,  perhaps  in  anticipation  of  a  riot. 
As  the  carts  roll  up,  a  tub  is  placed  on  the 
ground  to  receive  the  water  from  the  cask, 
and  the  receiving-pipe  of  the  engine  is 
placed  in  it.  If  it  is  a  hand  engine,  every 
poor  devil  of  a  spectator  who  has  by  con- 
cealment eluded  the  vigilance  of  the  police, 
or  has  slipped  through  the  lines,  is  forced 
to  help  man  the  pumps  while  the  liremen 
blow  the  horns.     The  streams  of  water  are 


small  and  weak,  and  break  whenever  the 
casks  are  changed.  The  honorable  post  of 
danger  is  that  of  the  man  who  pulls  the 
plug  from  the  cask,  or  inserts  it  when  the 
tub  gets  too  full,  for  he  is  likely  to  get  a 
wetting  that  may  soil  his  clothing.  The 
tubs  are  Small  for  some  unknown  reason, 
and  the  conservative  minds  of  the  author- 
ities are  averse  to  any  change  from  the 
good  old  way.  Otherwise  it  might  occur  to 
them  to  put  the  receiving  pipe  into  the 
cask.  Great  improvements  have  been  made 
in  the  horns  in  recent  times,  howevei*,  but 
even  with  these  improved  lung-testers  the 
firemen  can't  blow  like  the  manager  of  an 
American  assessment  life  insurance  com- 
pany, 

CHIPS. 

— We  print  elsewhere  an  extract  from  a 
paper  by  G.  F.  McLellan,  of  Los  Angeles, 
read  at  the  last  annual  meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific. 
Its  title  is  "Some  of  the  Evils  of  the 
Agency  System,"  and  its  author's  exper- 
ience of  these  evils  enables  him  to  present 
the  subject  very  effectively. 
— The  California  Insurance  Company  has 
just  got  out  an  advertisement  which  will 
take  the  prize  for  design,  beauty  and  finish. 
It  is  enclosed  in  a  handsome  frame  some 
30x10  inches.  A  column  stands  at  each 
end,  representing  the  fire  and  marine 
branches.  "  California  "  extends  across  the 
face  in  large  gilt  letters.  Below  is  a  pict- 
ure of  a  city  street  and  blazing  buildings; 
above  is  a  ship  on  fire.  "  It  must  be  seen 
to  be  appreciated." 

— The  Puget  Sound  Fire  Insurance  Com- 
pany has  been  organized  at  New  Tncoma, 
W.  T.,  with  an  alleged  capital  of  $100,000. 
It  is  to  be  presumed  that  it  is  of  the  same 
character  as  the  Washington  of  the  same 
city,  or  the  new  Salem,  Or.,  bantling.  In  the 
absence  of  insurance  laws,  the  people  of 
Washington  Territory  are  likely  to  be  vic- 
timized by  these  little  mushroom  affairs. 
It  is  unwise  to  place  any  confidence  iu 
them,  for  they  can  stand  no  considerable 
loss,  such  as  tliey  are  likely  to  suffer  any 
day. 
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— Governor  Cleveland  of  New  York  signed 
the  bill  which  reqiiires  that  all  electric 
wires  shall  be  placed  under  ground  by  No- 
Tember  1. 

— Mr.  Louis  Jacoby,  a  well  known  fire  in- 
surance agent  in  this  city,  died  at  his  resi- 
dence in  Alameda  on  the  14th  of  June,  of 
pneumonia,  at  the  age  of  65.  Mr.  Jacoby 
had  been  engaged  in  the  business  of  fire  in- 
surance in  this  city  for  the  past  twenty-five 
years,  and  for  several  years  had  been  agent 
lor  the  Prussian  National  and  Providence- 
Washington  for  this  Coast.  The  Board  of 
Underwriters,  of  which  he  was  a  member, 
passed  appropriate  resolutions.  A  number 
of  the  Board  attended,  in  a  body,  the  funer- 
al of  the  deceased.  Mr.  Jacoby  was  a  quiet, 
unobtrusive  gentleman,  and  was  well  liked 
l>y  all  who  had  the  pleasure  of  his  acquaint- 
ance. 

— The  managers  of  the  Citizens  Mutual  Re- 
lief Insurance  Company  of  Wellington, 
Ohio,  have  found  assessment  life  insurance 
to  be  a  very  good  investment  from  their 
point  of  view.  Since  its  organization  $70,- 
000  has  been  divided  as  profits,  $3U,U00  of 
•which  has  been  so  divided  within  the  last 
three  years.  A  committee  appointed  to  in- 
Testigate  the  affairs  of  the  company  find 
that  it  has  from  the  first  exercised  illegal 
powers,  and  has  never  been  even  legally  or- 
ganized. In  addition,  no  annual  meeting 
has  ever  been  held,  and  for  the  last  three 
years  the  officers  have  failed  to  file  their 
-annual  statements  with  the  Superintendent 
of  Insurance.  This  neglect,  the  committee 
think,  was  to  conceal  the  actual  transac- 
tions of  the  company  for  the  purpose  of 
profit  to  certain  of  the  officers.  The  Presi- 
dent has  received  $9,685,  the  Vice-Presi- 
dent $5,483,  the  Secretary  $13,221.13,  and 
other  officers  and  directors  proportionately 
large  sums.  The  Superintendent  has  filed 
a  bill  of  complaints  against  the  company, 
with  the  request  that  proceedings  in  quo 
warranto  be  instituted.  Considering  the 
money  made  out  of  this  "Mutual  Eelief  " 
dispenser  of  bogus  insurance  by  its  officers 
and  directors,  need  anyone  wonder  that 
men  of  some  reputation  lend  their  names 
to  such  concerns?  and  need  anyone  be  de- 
ceived by  such  semi-respectability? 


— Four  men  were  convicted  of  arson  at 
Scottsboro,  Ala.,  last  month.  One  was  sen- 
tenced to  imprisonment  for  life  and  the  re- 
maining three  were  sentenced  to  be  hanged. 
They  had  pillaged  an  old  man's  house, 
robbed  him  of  over  $5,000  and  burned  the 
house,  leaving  the  family  shelterless.  The 
old  man  died  from  the  effects  of  the  expo- 
sure. If  a  soft-hearted  Governor  or  a  pig- 
headed court  does  not  interfere,  these  ruf- 
fians will  receive  their  deserts. 
— Miguel  Noe  has  brought  suit  against  the 
Manhattan  Life  Ins.  Co.  to  recover  $7,072.35 
paid  in  premiums  on  the  life  of  Mariano 
Rubio,  whose  pretended  death  in  Death 
Valley  served  as  a  basis  for  a  fraudulent 
claim  for  $15,000  insurance  money.  It  will 
be  remembered  that  Noe  was  the  alleged 
creditor  of  Rubio,  and  transferred  his  claim 
to  the  late  TuUy  Wise.  The  latter  brought 
suit  against  the  Manhattan  Life,  but  dis- 
missed the  suit  on  receiving  unmistakable 
evidence  that  Rubio  was  not  dead.  The 
policy  was,  of  course,  canceled  and  the  re- 
turn of  the  premiums  refused  on  the  ground 
of  fraud.  Noe  now  says  that  another  Rubio 
actually  died  in  1879,  and  hence  the  mis- 
take. 

— The  spare-no-expense  enterprise  of  the 
modern  newspaper  goes  to  reckless  lengths 
sometimes.  For  example,  there  is  the 
Daily  Alia  California  of  San  Francisco.  On 
the  15th  of  last  June  the  Alia  printed  a 
column  and  a  quarter  "  exposition  "  of  the 
celebrated  Rubio  case,  in  which  Mariana 
Rubio  and  others  attempted  to  defraud 
the  Manhattan  Life  Insurance  Company. 
The  filing  of  the  papers  of  a  new  suit 
enabled  the  Alia  reporter  to  "light  upon 
a  new  clue "  that  led  him  to  the  Coast 
Review  for  June,  1882,  where  he  found  all 
his  remarkable  facts.  In  transcribing  the 
story  he  did  not  hesitate  to  copy  also  the 
language  and  the  incidental  facts  and  fan- 
cies of  the  Review  writer.  The  story  of  this 
extraordinary  plot  was  first  made  public 
through  the  columns  of  the  Coast  Revikw. 
The  Chronicle  and  other  San  Francisco  pa- 
pers followed  with  abridged  accounts,  and 
two  years  thereafter  the  sleepy  Alia  comes 
lumbering  forward  with  a  stale  exposition 
and  a  ludicrous  pretence  of  enterprise. 
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— The  Review  is  indebted  to  James  A. 
Waterworth  for  a  copy  of  his  paper  on  the 
cost  of  fire  iusurauce  iu  St.  Louis.  It  is  a 
masterly  presentation  of  the  subject,  and 
has  attracted  much  attention. 
— The  Attorney-General  of  Virginia  recently 
decided  that  the  deposit  laws  of  that  State 
apply  to  all  kinds  of  foreign  (other  States) 
assessment  as  well  as  foreign  stock  or  mu- 
tual insurance  companies.  Consequently 
no  foreign  insurance  company  or  brother- 
hood can  lawfully  do  business  in  Virginia 
without  first  making  a  deposit  of  at  least 
$10,000  for  the  protection  of  policyholders. 
This  is  bad  for  co-operative  managers. 
— The  value  of  properly-enforced  laws  reg- 
ulating or  prohibiting  the  sale  of  fireworks 
on  the  Fourth  is  conclusively  shown  by  the 
following  comparative  table  of  accidents, 
deaths  and  fires  in  Philadelphia  under  May- 
ors Stokley  and  King  respectively.  The 
latter  made  a  yearly  crusade  against  the  sale 
and  use  of  fireworks  within  the  city  limits: 
Year  Mayor      Accidents    Deaths    Fires 

1877 Stokley  34  4  13 

1878 Stokley  25  3  28 

1879  Stokley  40  5  46 

1880 Stokley  43  25  9 

1881 ...King  3  0  0 

1882 King  0  0  1 

1883 King  0  0  3 

— The  Chronicle  of  New  York  annonnoes 
that  a  recent  fire  was  caused  by  a  reflection 
of  the  sun's  rays  from  a  milk  can.  We  can 
discount  that  story.  A  fire  in  an  interior 
county  court-house  was  caused  by  the  re- 
flection of  the  sun's  rays  from  the  spectacles 
of  the  sleeping  Judge.  A  mysterious  fire  in 
a  country  shop  is  attributed  to  the  reflection 
of  the  sun's  rays  from  the  bald  head  of  a 
clerk.  A  fire  was  ob.served  to  suddenly 
break  forth  in  a  pile  of  printed  circulars  in 
the  office  of  an  assessment  life  insurance 
association  in  this  city  the  other  day.  The 
only  reasonable  explanation  thus  far  offered 
is  that  the  fire  was  caused  by  the  reflection 
of  the  sun's  rays  from  the  large  diamond 
pin  of  the  manager  who  sat  opposite- 
Strange  things  happen  in  California  as  well 
as  in  New  York,  and  the  sun's  rays  may  be 
expected  to  continue  to  rays  the  old  Ned  if 
New  York  tries  to  rival  California  iu  mar- 
TelouB  things. 


— Governor  Cleveland  of  New  York  did  not 
sign  the  bill  providing  that  suicide  should 
be  no  bar  to  the  collection  of  insurance 
money. 

— The  new  law  in  New  York  relating  to 
service  of  process  requires  that  companies 
shall  appoint  in  writing  the  Superintendent 
of  Insurance  as  attorney,  upon  whom  pro- 
cess shall  be  served. 

— C.  W.  Dannals,  for  several  years  past  gen- 
eral agent  of  the  J2tna  Life  Insurance  Com- 
pany for  the  Pacific  Coast  States  and  Terri- 
tories, whose  retirement  from  the  Califor- 
nia general  agency  was  announced  in  our 
May  issue,  has  since  disposed  to  the  com- 
pany renewals  of  his  entire  interests  in  the 
States  and  TeiTitories  outside  of  California. 
Mr.  Dannals  has  connected  himself  with 
the  general  agency  of  the  Mutual  Life  on 
this  Coast  in  the  capacity  of  superintendent 
of  agencies. 

— Edward  Hall,  Secretary  of  the  Oregon 
Fire  and  Marine  Ins.  Co.,  of  Portland,  Or., 
is  in  the  city,  and  has  brought  with  him 
the  $50,000  in  bonds  which  must  be  depos- 
ited with  the  California  authorities  to  se- 
cure the  admission  of  an  Oregon  company 
under  a  retaliatory  law.  The  general 
agency  in  this  city  will  include  the  States 
of  California  and  Nevada  and  the  Territo- 
tories  of  Utah  and  Arizona.  Several  appli- 
cations for  this  agency  are  under  considera- 
tion, but  no  appointment  has  been  made  at 
the  present  writing.  The  paid-up  capital 
of  the  Oregon  is  $220,000,  and  its  present 
assets  are  about  $260,000. 

— Geo.  W.  Spencer,  Messrs.  Balfour,  Guth- 
rie &  Co.'s  manager,  was  manied  while 
East,  as  the  Review  ventured  to  predict 
when  he  took  his  departure.  Mr.  Spencer 
and  bride  arrived  in  San  Francisco  last 
month,  after  an  extended  bridal  tour 
through  Eastern  States.  Like  practical 
folks  they  immediately  began  housekeeping,  , 
occupying  the  handsome  and  elegantly  fur- 
nished residence  of  John  Rae  Hamilton  on 
Pacific  Avenue.  A  number  of  Mr.  Spen- 
cer's friends  formally  welcomed  his  return 
to  San  Francisco  under  such  happy  aus- 
pices, and  presented  him  with  a  beautiful 
silver  tea  sot. 
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— The  Insurance  World  of  London  comes  to 
us  enlarged  and  otherwise  improved. 
— Will  L.  Eason,  formerly  associated  with 
the  Coast  Review,  was  in  the  city  last 
month,  Mr.  Eason  is  now  on  the  editorial 
staff  of  the  Stockton  Herald. 
— Our  Portland  correspondent  reports  the 
escape  of  the  Clarenden  Hotel  incendiary, 
owing  to  a  lack  of  funds  with  which  to 
prosecute.  It  is  suggested  that  a  part  of 
the  arson  fund  be  placed  in  the  hands  of  a 
Portland  committee,  with  discretionary 
powers  as  to  its  use. 

— We  have  received  from  an  anonymous 
source  a  circular  marked  "  confidential," 
directed  against  the  Sanborn  Map  Company. 
As  the  author  was  ashamed  to  put  his  sig- 
nature to  his  "confidential"  epistle,  we 
saw  no  reason  why  it  should  receive  con- 
sideration at  our  hands,  and  therefore 
pitched  it  into  the  waste-basket. 
— Dr.  W,  N.  McNutt  is  announced  as  the 
"  Medical  Director "  of  a  new  co-operative 
concern  just  started  in  this  city.  Policy- 
holders in  the  Equitable  of  New  York  have 
made  inquiry  as  to  whether  this  is  the  same 
Dr.  McNutt  who  is  the  leading  examiner 
and  medical  referee  of  that  society.  It  is 
in  order  for  the  doctor  to  rise  and  explain, 
— Franz  Jacoby,  son  of  Louis  Jacoby,  has 
been  appointed  agent  of  the  companies  rep- 
resented by  his  father — the  Providence- 
Washington  and  the  Prussian  National — 
and  officially  recognized  as  such  by  the 
Commissioner.  Franz  had  been  associated 
with  his  father  since  the  establishment  of 
the  agency,  and  business  will  therefore  run 
along  smoothly  in  the  same  old  channels. 
— The  Pacific  States  Watchman,  the  organ 
of  the  A.  O.  U.  W.,  says:  "  We  have  been 
informed  that  the  continued  dinning  of 
some  of  the  '  old  line '  agents,  especially  in 
this  city,  is  weakening  the  faith  of  some  of 
our  less  stalwart  brethren."  It  ought  not 
to  require  much  "dinning"  to  convince 
the  brethren  that  the  young  men  cannot 
forever  be  depended  on  to  supply  "fresh 
blood,"  and  by  steadily  withdrawing  at  the 
rate  of  three  out  of  four  reduce  the  cost  of 
insurance  to  the  old  men  and  go  without 
insurance  themselves. 


— We  are  indebted  to  the  Insurance  Com- 
missioners of  Massachusetts,  Missouri,  Ill- 
inois, Connecticut,  Pennsylvania,  Ohio, 
Minnesota,  New  Hampshire  and  Kansas  for 
their  annual  reports  for  1883. 

— Frank  Livesay,  of  London,  is  about  to  is- 
sue a  chart  or  directory  of  all  English  fire, 
life,  marine,  accident,  live  stock,  plate 
glass,  hail  and  boiler  insurance  companies. 
It  will  be  a  very  complete  and  serviceable 
work  of  the  kind,  and  will  be  sold  at  the 
rate  of  25  cents  per  copy. 

— Wm.  Macdonald  has  opened  a  handsome 
office  at  330  Montgomery  street,  in  the  Safe 
Deposit  Building,  where  he  has  spacious 
and  convenient  quarters  and  admirably 
roomy  vaults.  As  stated  in  the  June  Ee- 
viEW,  Mr.  Macdonald  assumes  the  sole 
management  of  the  Connecticut  Fire  Insur- 
ance Company  for  the  Pacific  Coast  States 
and  Territories.  He  also  takes  the  agency 
of  the  Security  of  New  Haven,  which  was 
formerly  represented  by  Messrs.  Macdonald 
&  H&wes. 

— We  were  mistaken  in  the  mettle  of  the 
Spectator.  It  did  "brag  and  stamp  and 
swear,"  and  "spoke  like  thunder,"  and 
'•wore  a  lion's  hide;"  but  it  did  not  fight. 
The  better  part  of  valor  had  a  pleasing  look 
and  so  the  "grappling  vigor  and  rough 
frown  of  war  is  cold  in  amity  and  painted 
j)eace."  Armed  discord  has  given  way  to 
smiling  faces  and  mutual  admiration,  and 
the  brethren  of  the  Spectator  and  Our  So- 
ciety Journal  sweetly  dwell  together  in  lov- 
ing unity. 

— Hagan,  Manheim  &  Co.  is  the  firm  name 
of  the  new  agency  of  the  Scottish  Union  & 
National  Insurance  Company,  with  J.  W, 
Staples  as  manager.  The  front  half  of  the 
old  office  at  401  California  street,  in  the 
basement  of  the  Firemans  Fund  building, 
is  retained.  Mr.  Hawes  will  occupy  the 
Sansome  street  half.  By  this  arrangement 
both  agencies  will  have  pleasant,  well 
lighted  and  commodious  offices.  A  number 
of  improvements  and  additions  have  been 
made  in  the  arrangement  and  furnishing. 
Messrs.  Hagan,  Manheim  &  Co.  assumed 
charge  of  the  affairs  of  the  Scottish  Union 
in  this  field  on  the  1st  inst. 
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—Two  mairiftge  associutious  Lave  come  to 
grief  recently— one  iu  Ohio  and  the  other 
in  Canada.  Several  of  the  officers  are  be- 
hind the  bars. 

—Superintendent  McCall  has  decided  not 
to  require  the  usual  semi-annual  reports 
from  insurance  companies  doing  business 
in  that  State.  The  Missouri  Commissioner 
has  made  a  similar  decision. 
— The  Travelers  Ins.  Co.  recently  issued 
policy  No.  1,000,000.  This  was  in  the  acci- 
dent department,  and  did  not  include  the 
short  term  insurance  by  means  of  couiwn 
tickets  at  railroad  stations  and  local  agen- 
cies. 

— The  Vindicator,  of  Atlanta,  for  June, 
contains  an  excellent  paper  by  W.  A.  Har- 
per, read  at  the  recent  meeting  of  the  Un- 
derwriters' Association  of  the  South,  at 
Louisville,  Ky.  The  subject  is  the  agricul- 
tural, industrial  and  commercial  progress 
of  the  South.  The  paper  bristles  with 
useful  facts  and  statistics,  but  is  marred  by 
a  slight  disposition  to  gushiness  and  a 
needless  sectional  flavor. 
— The  Supreme  Court  of  Georgia  has  just 
decided,  in  the  case  of  the  Southern  Mutual 
of  that  State,  that  the  surplus  of  a  purely 
mutual  company  belongs  not  only  to  the 
policyholders  who  D\ay  have  policies  in 
force  when  the  surplus  may  be  divided,  but 
to  every  person  who  has  ever,  by  the  pay- 
ment of  a  premium,  contributed  to  the 
piling  up  of  that  surplus.  The  Southern 
Mutual  is  a  popular  mutual  fire  insurance 
company,  but  this  decision,  dissipating  its 
surplus,  will  kill  it. 

—Hon.  Charles  S.  Baker,  of  Rochester,  N. 
Y.,  visited  this  city  last  mouth,  accompanied 
by  his  family.  Mr.  Bakei-'s- visit  was  partly 
for  pleasure  and  partly  in  the  interest  of 
the  American  Surety  Company  of  New 
York.  He  investigated  the  field  carefully 
and  returned  with  several  applications  for 
the  agency  of  the  company,  which  will  be 
submitted  with  his  report  to  the  managers. 
As  already  stated,  the  American  Surety 
Compuny  does  an  exclusive  surety  business. 
Mr.  Baker  is  a  member  of  the  New  York 
Senate,  and  is  chairman  of  the  insurance 
committee  of  that  body. 


— The  Wisconsin  Supreme  Court  has  decided 
that  a  renewal  expired  with  its  date  and 
could  not  be  extended  to  cover  a  subse- 
quent loss,  on  the  groiind  that  it  was  ante- 
dated from  the  time  of  application  for  it 
when  issued. 

— In  the  markets  the  best  bid  takes  the 
property.  Insurance  companies  must  not 
be  the  best  bidders.  When  property  is  in- 
sured up  to  its  selling  price,  the  agent  need 
not  be  surprised  if  it  is  knocked  down  to 
his  company. —  Thos.  S.  Chard. 
— While  sawing  a  log  recently  in  a  Missis- 
sippi mill,  the  workmen  were  astonished  to 
see  the  log  suddenly  take  fire  and  the  ma- 
chinerj'  stop.  Examining  the  saw,  they 
discovered  that  every  tooth  was  gone,  and 
on  splitting  the  log  a  cannon  ball  was  found 
buried  in  the  heart. 

— A  long  article  on  spontaneous  combustion 
and  credited  to  the  Scientijic  American  went 
the  rounds  of  the  American  insurance  press 
about  a  year  ago.  An  enterprising  English 
exchange  has  just  discovered  the  article  in 
a  Hamburg  contemporary,  and  carefully 
translates  and  copies  it,  giving  credit  to 
the  German  paper. 

—Statistics  show  a  large  proportion  of  fires 
preventible  by  common  prudence.  More 
than  one-tenth  of  the  fires  in  Massachusetts, 
year  by  year,  originate  in  defective  chim- 
neys alone,  and  doubtless  a  proper  investi- 
gation would  trace  the  cause  of  a  large  frac- 
tion of  the  rest  to  some  vice  in  design  or 
construction.  Why  should  not  the  owner 
or  insurer  have  an  action  for  damages  where 
the  loss  is  caused  by  a  defect  attributable 
to  the  neglect  of  an  architect,  builder,  or 
other  person? — Massachusetts  Commissioner. 

— The  Minnesota  Commissioner  in  his  re- 
port refers  to  the  unprofitable  nature  of  fire 
insurance  iu  that  State  for  several  years 
past.  The  business  during  the  last  six 
years,  in  the  aggregate,  has  been  done  at  an 
annual  loss.  The  premiums  have  amouilt- 
ed  to  $9,'239,4U!»,  and  the  losses  to  75  per 
cent,  of  that  sum,  during  these  six  years. 
The  business  is  growing  I'apidly.  the  prem- 
ium income  of  $'2,457,b'2G  for  1883  being  an 
increase  of  over  half  a  million  within  a 
year. 
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— The  number  of  new  policies  issued  by  old 
line  companies  in  Minnesota  last  year  in- 
creased 25  per  cent,  over  the  number  issued 
in  1882.  The  premiums  increased  17  per 
cent.  Twenty-five  companies  are  author- 
ized to  do  business  in  that  State. 
— The  demand  for  the  Coast  Review  Chart 
for  1884  was  unusually  great,  and  the  sup- 
ply, though  larger  than  ever,  was  quickly 
exhausted.  A  small  extra  edition  has  just 
been  printed  to  meet  the  wants  of  those 
•who  came  too.  late.  "First  come,  first 
served." 

— The  Mechanics  and  Traders  Fire  and 
Inland  Insurance  Company,  of  New  York, 
has  thrown  up  the  sponge,  its  business  be- 
ing conducted  at  a  considerable  loss  in 
recent  years.  The  premium  income  last 
year  was  $262,303  and  the  losses  were 
$269,867.  The  company  was  organized  in 
1863,  and  had  a  cash  capital  of  $200,000. 

— Fire  departments  being  political  organi- 
zations, they  always  find  champions  in  the 
partisan  press.  Mr.  Stillman,  the  manager 
of  the  Portland  Compact,  knows  this,  of 
course,  and  was  not  surprised,  therefore,  to 
find  himself  roundly  abused  by  a  Portland 
daily  for  venturing  to  criticise  the  fire  de- 
partment of  that  city  for  a  lack  of  water  at 
a  recent  fire. 

— Col.  Chas.  H.  Moore,  late  Superintendent 
of  Insurance  in  Ohio,  is  receiving  from  the 
insurance  press  the  complimentary  mention 
which  he  deserves  for  his  very  meritorious 
services.  Col.  Moore  is  Vice-President  of 
the  Equitable  Accident  Insurance  Co., 
which  was  recently  organized  at  Cincinnati. 
The  new  Insurance  Superintendent  is  Hon. 
Henry  J.  Eeinmund. 

— The  result  of  a  recent  examination  of  the 
Irving  Insurance  Company  of  New  York  by 
Superintendent  McCall  was  a  reported  im- 
pairment of  capital  to  the  amount  of  $12,- 
000.  This  was  immediately  made  good  by 
President  de  Bernales,  whose  prompt  action 
was  as  promptly  endorsed  by  the  Board  of 
Directors.  Mr.  John  W.  Ferdon  was  ap- 
pointed Vice-President  and  Mr.  William 
Wood,  Secretary,  and  other  changes  were 
made  in  the  clerical  force  of  the  ofl&ce,  in 
the  interest  of  the  new  regime. 


— Nicholas  De  Groot,  Assistant  Secretary  of 
the  Union  Mutual  Life  Insurance  Co.,  com- 
mitted suicide  at  Portland,  Maine,  last 
month,  by  drowning.  It  is  thought  that  he 
was  temporarily  insane,  he  having  been  ill 
and  {)rofoundly  melancholy. 

— The  Firemen's  Insurance  Co.,  of  Balti- 
more now  occupy  their  new  building,  It  is 
a  handsome  structiire,  five  stories  in  hight, 
exclusive  of  basement  and  mansard  roof, 
with  a  frontage  of  iO  feet  on  one  street  and 
74  feet  on  another.  It  cost  about  $90,000 
and  is  of  the  Kennaissant  style  of  architect- 
ure. 

— The  fire  insurance  business  in  this  country 
is  suffering  from  term  business,  taxation  and 
middlemen.  Property  owners  pay  enough, 
but  they  pay  for  something  more  than  in- 
surance. The  machinery  of  getting  busi- 
ness, inspecting  it  and  adjusting  losses  is 
all  too  elaborate,  and  all  these  expenses  are 
multiplied  by  small  lines. —  Weekly  Under- 
writer. 

— The  Ehode  Island  legislatiire  enacted  a 
law  at  its  late  session  authorizing  judges, 
surrogates,  sheriffs  and  all  State  officers  to 
accept  the  bonds  of  any  company  organized 
in  any  State  of  the  United  States  devoted 
exclusively  to  suretyship,  provided  the 
capital  is  not  less  than  $500,000.  The 
American  Surety  is  the  only  company  in 
this  country  able  to  comply  with  this  law. 

— The  man  who  hopes  to  succeed  in  getting 
applications  for  life  insurance  must  learn 
the  value  of  one  man's  influence  on  an- 
other man.  He  must  avail  himself  of  helps. 
He  may  get  on  pretty  well  by  himself,  but 
still  he  will  get  on  much  better  if  he  can 
induce  others  to  help  him.  Mr.  Hyde  says 
it  is  thinking  that  does  it.  Just  so.  An 
hour's  thinking  is  worth  more  than  a  day 
spent  in  roaming  aimlessly  about.  The 
man  who  doesn't  plan  wears  himself  out  in 
accomplishing  small  things.  One  must  learn 
to  think  if  he  would  get  on  in  the  world. 
We  never  yet  heard  of  a  man  who  wanted  a 
life  policy  at  the  first.  He  had  to  be  edu- 
cated up  to  wanting  it.  Some  men  are  to 
be  approached  in  one  way  and  some  an- 
other; this  is  a  matter  for  thinking  about, 
for  planning,  for  study. — Insurance. 
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— Legislation  seems  to  have  goue  nearly,  or 
quite,  as  far  as  it  usefully  can  go  in  the 
direction  of  the  regulation  of  the  business 
of  fire  insurance. — Commissioner  Tarbox. 

Legislation  might  well  go  a  step  farther 
and  prevent  needless  examinations  for  the 
reward  of  political  henchmen,  or  to  defray 
the  expense  of  a  trip  to  a  summer  resort. 
Legislation  might  well  advance  another 
step  and  prevent  a  commissioner  from  ex- 
cluding a  company  without  an  investigation 
of  its  affairs  because  it  will  not  excel  him 
in  discourtesy  and  interrupt  an  examination 
already  in  progress  by  another  commissioner. 

— The  Metroplitan  Plate  Glass  Insurance 
Company  of  New  York  is  a  representative 
coi-poration  of  its  kind,  being  the  largest 
and  most  successful  in  the  world.  It  has  a 
cash  capital  of  $100,000,  and  its  business  is 
increasing.  A  premium  income  of  about 
$100,000  indicates  that  there  is  a  surprising 
amount  of  this  kind  of  insurance  transact- 
ed; but  the  Metropolitan  gets  the  royal 
share  of  the  total,  for  its  resources  and  rep- 
utation for  speedy  adjustment  form  the  win- 
ning card  in  the  game  for  business.  Messrs. 
Hutchinson  &  Mann  are  now  the  Pacific 
Coast  representatives  of  this  comp9,ny. 

• — Speaking  of  agents'  accounts,  the  Agent's 
Budget  says:  Not  many  agents  are  so  famil- 
iar Avith  the  internal  working  of  the  office 
which  they  represent,  as  to  comprehend 
the  inconvenience  which  may  be  occasioned 
by  inattention  to  the  rules  issued  for  their 
instruction.  The  company's  books  must 
be  closed  for  the  quarter,  half-year  or  year, 
as  the  case  may  be,  on  a  given  date,  and 
much  confusion,  annoyance  and  anxiety 
arise  when,  as  the  time  approaches,  the  ac- 
counts of  certain  agencies  are  found  to  be 
outstanding.  The  worst  of  it  is  that,  as 
the  company's  officials  have  usually  too 
much  delicacy  of  feeling  to  apply  what  may 
be  deemed  undue  pressure,  the  offending 
agent  is  left  pretty  much  in  the  dark  as  to 
the  full  efifect  of  his  procrastination.  The 
agent  who  is  exact  upon  this  point,  even 
though  his  returns  should  be  comparatively 
small,  is  a  source  of  genuine  satisfaction  to 
his  company's  officers,  by  whom  he  is  re- 
garded as  a  correct  man  of  business. 


— The  San  Francisco  marriage  endowment 
association  is  in  trouble,  and  its  final  burst- 
up  may  be  expected  shortly. 

— The  loss  ratios  on  the  fire  insurance  busi- 
ness in  Ohio  in  1883  were  divided  among 
the  several  classes  as  follows:  Ohio,  52; 
other  States,  57;  foreign,  45;  mutuals,  61; 
total,  53. 

— A  fire  in  Virginia,  Nev.,  last  month,  had 
a  novel  origin,  if  the  theory  of  the  owner  of 
the  building  is  correct.  He  thinks  that  in 
extinguishing  some  tar  and  turpentine, 
which  he  had  burned  for  his  children  to 
inhale  the  fumes  as  a  preventive  of  diph- 
theria, a  spark  might  have  been  blown  into 
the  paper  on  the  wall.  As  there  was  no  in- 
surance, this  theory  should  not  be  ridiculed. 

— From  Commissioner  Williams'  annual  re- 
port we  gather  the  following  information: 
The  average  ratio  of  losses  to  premiums  on 
the  St.  Louis  business  for  the  last  five  years 
was  74.27  per  cent.  In  1881  it  was  95.215 
in  1882,  74.70;  but  in  1883  it  declined  to 
49.91.  For  the  entire  State  of  Missouri  the 
loss  ratio  for  five  years  was  62.12,  distributed 
as  follows:  Missouri,  47.28;  other  States, 
60.47;  foreign,  73.10. 

— The  appointment  of  an  agent  for  a  fire 
insurance  company  was  not  for  any  fixed 
time.  His  surety  notified  the  company  that 
he  would  not  be  further  bound.  The  agent 
was  suspended,  but  the  company  on  the 
following  day  recalled  the  suspension  and 
gave  him  two  weeks  to  get  other  surety. 
The  Court  held  that  the  recalling  of  the 
suspension  was  a  new  employment  and  dis- 
charged the  surety  as  to  any  subsequeut 
default  of  the  agent. 

— A  Brooklyn  broker  informs  us  that  he 
can  beat  twenty-four  cents  net  for  five  years 
on  brick  dwellings  (oflfered  by  a  circular  of 
a  leading  New  York  companj'  in  April)  out 
of  sight.  He  can  obtain  policies  in  a  Brook- 
lyn company  for  twenty-five  cents  for  five, 
years,  and  allow  the  assured  twenty  per 
cent,  commission  and  pocket  ten  per  cent, 
besides  for  himself.  This  will  make  the  net 
rate  to  the  assured  twenty  cents,  and  to  the 
company  seventeen  and  a  half  cents  for  five 
years.  How  do  these  figures  on  dwellings 
strike  our  Western  friends? — Monitor. 
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— The  Kansas  Supreme  Court  has  decided 
that  where  a  grist-mill  and  all  its  contents, 
including  the  books  of  account  of  the  own- 
ers of  the  mill,  are  destroyed  by  one  single 
fire,  and  the  defendant  is  prosecuted  crimi- 
nally for  setting  fire  to  and  burning  the 
mill,  and  on  such  charge  is  acquitted,  such 
acquittal  is  a  good  defense  to  a  subsequent 
prosecution  for  setting  fire  to  and  burning 
the  account  books. 

— The  Insurance  and  Real  Estate  Journal 
.joins  the  Keview  in  a  call  for  a  reform  in 
the  use  of  iron  shutters.  It  cites  a  recent 
<3ase  in  New  York  City  where  these  shutters 
added  greatly  to  the  loss  by  delaying  the 
firemen,  and  adds:  "  To  all  experience  these 
shutters  seem  to  contribute  more  to  the 
destruction  than  the  security  of  the  prop- 
erty. But  the  fire  underwriter  appears  to 
entertain  an  opposite  opinion,  and  although 
he  has  paid  thousands  of  losses  which 
might  have  been  reduced  to  hundreds  but 
for  iron  shutters,  he  still  makes  the  use  of 
these  shutters  one  of  a  series  of  conditions 
that  entitles  the  property-owner  to  a  rebate 
in  the  rate  of  premium." 
— The  action  of  the  Southern  Tariff  Asso- 
ciation making  the  limited  loss  clause 
obligatory  is  one  of  the  most  encour- 
aging signs  of  the  times,  and  we  wel- 
come it  as  a  sound  principle  in  under- 
writing and  as  a  powerful  agent  in 
lessening  the  enormous  and  needless  waste 
of  property  to  the  commonwealth  of  the 
country — a  waste  that  should  receive  the 
attention  of  our  political  economists,  and 
demand  proper  and  remedial  legislation.  A 
well-considered  law,  requiring  every  prop- 
erty owner  to  retain  a  certain  uninsured  in- 
terest in  the  care  and  preservation  of  his 
property,  by  limiting  the  right  of  recovery 
to  a  fixed  percentage  of  loss,  when  ascer- 
tained, would  largely  reduce  this  needless 
waste  and  improve  the  moral  conditions 
which  have  so  injuriously  affected  our  bus- 
iness and  the  wealth  of  the  State.  I  com- 
mend the  limited  loss  clause  as  easy  of  appli- 
cation to  ascertain  well  known  sections 
where  losses  have  exceeded  premiums  and 
demonstrated  in  the  light  of  a  fiery  experi- 
ence the  existence  of  the  hazard  to  an  ex- 
tent no  longer  endurable. — D.  A.  Heald. 
4 


— The  loss  ratios  of  the  several  classes  of 
companies  in  Wisconsin  last  year  were  as 
follows:  Wisconsin,  57.0;  other  States,  69.2; 
foreign,  84.6. 

— The  New  York  Board  of  Aldermen  have 
adopted  a  resolution  limiting  the  height  of 
dwellings  in  streets  sixty  feet  wide  or  less 
to  sixty  feet,  and  in  all  streets  exceeding 
sixty  feet  the  height  is  limited  to  seventy 
feet.  This  will  prevent  a  flame-beset  per- 
son from  jumping  over  sixty  or  seventy  feet. 
— An  insurance  company  made  a  loan  of 
money  to  W.,  and  took  from  him  his  prom- 
issory note  for  the  amount  thereof,  with  in- 
terest  at  eight  per  cent,  per  annum,  secured 
by  mortgage  on  real  estate,  and  took  his 
sundry  other  notes  for  usurious  interest  on 
the  loan.  W.  afterward  sold  and  conveyed 
the  property  to  B.,  who  as  a  part  of  the  con- 
sideration, agreed  to  pay  the  notes  and  mort- 
gage given  by  W.,  and  to  secure  the  perform- 
ance of  his  agreement,  executed  to  W.  a 
mortgage  on  the  same  property.  B.  sold 
and  conveyed  the  property  in  fee  to  J.,  and 
made  to  him  a  warranty  deed  thereof,  and 
agreed  with  him  to  pay  off  the  incumbran- 
ces thereon.  Held,  That  in  an  action  of 
foreclosure  by  the  insurance  company,  the 
defense  of  usury  is  not  available  to  J. 
against  the  mortgage  given  by  "W.  to  the 
company. — Ohio  Supreme  Court  Commission. 
— The  New  Hampshire  Insurance  Commis- 
sioner says  in  his  annual  report:  "  A  large 
number  of  assessment  associations,  organiz- 
ed in  different  States,  have  applied  for  li- 
cense to  do  business  in  this  State.  Many  of 
them  were  little  neighborhood  concerns,  too 
weak  to  stay  at  home,  and  of  course  not  fit 
to  be  trusted  abroad,  and  not  one  of  them 
having  the  first  requisite  to  comply  with 
the  laws  of  this  State;  consequently  none 
of  them  have  been  licensed.  The  laws  of 
this  State  do  not  recognize  any  company  of 
another  State,  unless  it  possesses  funds 
readily  convertible  into  cash  of  at  least 
$200,000."  If  New  Hampshire  were  not  so 
far  away,  one  might  imagine  that  some  of 
our  California  co-operatives  had  applied  for 
license  to  do  business  in  that  State;  for  they 
are  "neighborhood  concerns,  too  weak  to 
stay  at  home,  and  of  course  not  fit  to  be 
trusted  abroad." 
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ance Decisions.  I— Fire.  II— 
Marine.    Ill— Life. 

I.      FIRE. 

Cancellation — Agency  of  Beoker. — 
Company  attempted  to  prove  that  policy- 
was  canceled  before  loss  occurred,  and  that 
no  payment  of  premium  had  been  made. 
A  broker  testified  that  he  delivered  policy 
to  plaintiff,  and  from  him  received  the 
premium.  The  broker  had  authority  from 
agents  to  receive  premium.  Held,  That  on 
a  question  of  notice  of  cancellation  prior  to 
loss,  company  claiming  notice  to  agent  of 
assured,  there  is  no  error  in  allowing  assur- 
ed to  prove  non-receipt  of  notice  of  such 
cancellation.  In  such  case  it  is  proper  to 
show  that  the  assured  had  received  no  such 
notice,  as  well  as  to  prove  that  the  agents 
had  no  notice.  Held,  That  the  clause  in 
policy  that  the  broker  shall  be  taken  as  the 
agent  of  the  assured  in  any  transaction  re- 
lating to  the  insurance,  cannot  overcome 
the  fact  that  the  broker  may  have  acted  as 
agent  of  the  company  in  some  matter  con- 
nected with  the  policy,  as  delivering  the 
same  and  collecting  the  premium.  Held, 
That  the  notice  of  intention  to  cancel  is  not 


a  cancellation. — Sammons  vs.  Newark  Fire 
Ins.Co.;  III.  S.  C,  May  29,  1884. 

Cancellation  —  Liability  of  Agent. — 
An  agent  notified  his  company  that  he  had 
placed  their  policy  on  an  oil  still.  The  pol- 
icy contained  the  usual  provision  for  can- 
cellation at  the  option  of  either  party.  The 
company  at  once  requested  that  the  policy 
be  canceled.  The  agent  gave  the  order  to 
cancel  to  the  broker  who  had  brought  him 
the  risk;  but  five  days  thereafter,  when  the 
still  burned,  the  broker  had  not  yet  cancel- 
ed the  policy.  The  company  settled  with 
the  assured,  and  then  sued  the  agent  for 
the  amount  paid  on  the  loss.  The  court 
held  him  liable,  because  he  was  responsible 
for  the  failure  to  cancel  the  policy  within  a 
reasonable  time. — Franklin  Ins.  Co.  vs. 
Sears;  U.  S.  C,  Cincinnati,  July^  1884. 

Extra  Hours  —  Arbitration  —  Risk  .  — 
The  steam-dryer  in  a  hominy  mill  was  re- 
placed by  a  fire-drier.  In  the  former  the 
steam  came  from  the  engine  in  another  part 
of  the  building;  the  latter  was  a  cylinder, 
heated  by  a  coal  fire,  and  was  placed  in  an 
adjoining  shed.  Company  contended  that 
this  increased  the  risk  and  vitiated  the  pol- 
icy.  The  question  was  submitted  to  a  jury. 
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from  whose  decision  an  appeal  was  taken. 
Held.  That  the  submission  to  a  jury  as  a 
question  of  fact  whether  there  was  an  in- 
crease of  risk,  was  not  error.  It  was  not 
error  to  reject  evidence  of  the  customary 
method  of  drying,  when  the  policy  was  silent 
on  the  subject.  It  was  not  error  to  reject 
the  opinion  of  an  agent  whether  the  drier 
rendered  the  risk  uninsurable  when  he  had 
stated  the  facts  about  its  alleged  increase  of 
lisk. 

The  policy  provided  that  at  the  written 
request  of  either  party  an  arbitration  and 
award  should  be  obtained,  which  award 
should  form  part  of  the  proofs;  that  until 
such  award  the  loss  should  not  be  payable, 
and  that  until  such  award  no  suit  should  be 
sustainable,  and  that  no  officer  or  agent 
should  be  held  to  have  waived  the  condi- 
tion unless  such  waiver  should  be  endorsed 
on  the  policy.  Question  was  raised  as  to 
the  sufficiency  of  proof  in  not  containing 
an  award  of  appraisers  of  the  damage,  and 
objection  was  made  to  the  refusal  of  an  in- 
struction asserting  the  uecessitj'^  of  the 
award.  Held,  That  in  the  absence  of  any 
written  request  by  either  party,  no  award 
was  necessary  as  a  prerequisite  to  recovery. 
Held,  That  a  prohibition  in  policy  against 
running  over  or  extra  hours  is  meaningless 
in  the  absence  of  any  standard  in  the  policy 
for  determining  what  wei-e  to  be  regarded 
as  extra  hours. — German  American  Ins.  Co. 
vs.  Sieiger;  III.  S.  C,  March  26,  lb84. 

IxcREA.SED  Risk— Stove  —  Naphtha.  —A 
fire  policy  provided  that  if  the  premises 
should  be  occupied  or  used  so  as  to  increase 
the  risk  it  should  be  void;  and  in  the  same 
clause  the  use  of  naphtha  was  prohibited, 
but  in  another  clause  it  was  stated  that 
"  the  assured  has  permission  to  use  naph- 
tha in  his  business,  but  fire  or  lights  are 
not  ))ermitted  in  the  building,  except  a 
small  stove  in  the  office."  In  a  suit  on  the 
policy,  it  was  shown  that  some  time  after 
the  policy  was  issued,  an  18-iuch  cylinder 
stove  was  placed  and  used  in  the  finishing 
room  in  the  building,  iu  which  there  was 
usually  or  frequently  a  large  quantity  of 
inflammable  naphthages.  Held,  That  no 
argument  is  required  to  show  that  this  use 


of  the  building  increased  the  risk  and  the 
policy  was  thereby  avoided.  —  Daniels  v. 
Equitable  Fire  Ins.  Co  ;  Conn.  S.  C.  of  E., 
July,  1884. 

ii.  marine. 
Damage  —  Bill  of  Lading  —  Good  Or- 
der.— Plaintiff  shipped  per  steamboat  a  lot 
of  paper  stock  in  bales.  On  examination  at 
point  of  delivery,  some  of  the  bales  were 
fovind  wet  and  damaged  inside,  and  in  con- 
sequence were  sold  at  a  loss  to  the  shipper. 
The  bills  of  lading  stated  that  the  bales 
were  received  in  good  order,  which  was  ap- 
parently true.  The  evidence  did  not  show 
that  the  goods  were  damaged  by  bad  stor- 
age, nor  by  water  while  in  transit.  The  in- 
dications were  that  the  stock  was  wet  when 
baled.  Held  That  a  bill  of  lading  in  which 
the  carrier  acknowledges  that  the  goods 
have  been  received  by  him  in  good  order  is 
prima  facie  evidence  of  that  fact,  but  if  a 
loss  occurs,  he  is  not  precluded  from  show- 
ing that  it  proceeded  from  some  cause  which 
was  not  apparent  at  the  time  he  received 
them.  The  bales  were  dry  on  the  outside 
and  wet  inside  when  delivered  on  the  wharf 
boat.  If  the  stock  was  dry  when  baled,  and 
then,  in  the  hold  of  the  steamboat,  was  ex- 
posed to  water  on  the  voyage  of  ten  days,  it 
would  have  been  wet  outside  certainly,  and 
probably  dry  within;  but  it  is  not  in  accord- 
ance with  reason  that  such  cotton  so  expos- 
ed should  be  dry  outside  and  j'et  wet  inside. 
Seymour  vs.  Will  Kyle;  U.S.  C.  C,  N.  O., 
June  1,  1884. 

Salvage  —  Compensation  of  Salvors. — 
The  bark  Cairnsmore  went  ashore  on  a 
beach  in  a  thick  fog,  and  the  master  and 
crew  took  to  the  boat  and  left  her,  without, 
apimrently,  any  intention  to  return,  or  hope 
of  recovering  her.  Thej'  sold  her  where  she 
\&y,  within  two  daj's,  for  the  benefit  of 
whom  it  might  concern;  but  iu  the  mean- 
time she  was  taken  possession  of  by  libeU 
lants,  who  proceeded  at  once  to  save  her 
tackle,  apparel,  furniture,  stores  and  cargo. 
The  Court  (U.  S.  D.  C.  of  Or.)  held  that 
the  vessel  was  derelict,  and  that  the  salvors 
who  first  got  possession  of  her  were  entitled, 
for  tliat  purpose,  to  maintain  the  same, 
even  against   the   owners    or    vendees,    so 
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long  and  so  far  as  they  were  reasonably 
able  and  had  the  men  to  save  her  or  any 
part  of  her;  but  when  it  was  manifest  that 
thay  were  unable  to  do  so  in  any  particular 
as  well  and  surely  as  others  who  might  offer 
to  assist  in  the  enterprise,  it  was  their  duty 
so  far  to  yield  the  possession  to  such  others. 
Where  there  is  risk  of  neither  life  nor  prop- 
erty in  a  salvage  service,  nor  any  special 
knowledge  or  ingenuity  required  or  used 
therein,  the  principal  elements  in  the  com- 
pensation of  the  salvor  are  the  value  of  the 
labor  and  care  bestowed  upon  the  saved 
property,  and  the  degree  of  integrity  and 
responsibility  involved  in  keeping  it  safely 
and  duly  accounting  for  it,  together  with 
the  risk  of  success. 


Waiver  —  Kenewal  —  Acceptance  of 
Premium  after  Death. — Insured  refused 
to  pay  the  second  annual  premium,  and 
died  about  ten  days  thereafter.  Two  days 
after  his  death,  a  subordinate  agent  of  the 
company,  a  friend  of  the  assured,  being 
ignorant  of  his  death,  paid  the  premium 
and  received  the  company's  receipt  renew- 
ing the  policy.  On  learning  of  the  death  of 
the  assured,  the  friend  returned  the  receipt 
to  the  company,  and  it  returned  the  money 
paid  by  him.  Held,  That  the  payment  by 
such  friend  which  was  made  and  received 
by  the  company  in  ignorance  of  the  death 
of  the  assured,  could  then  amount  to  noth- 
ing, and  that  the  beneficiary  acquired  no 
rights  thereby.  Held,  That  a  waiver  pre- 
supposes knowledge  of  the  right  waived, 
and  is  not  to  be  inferred  from  a  purely  neg- 
ligent act,  or  one  done  under  a  misappre- 
hension of  the  real  condition  of  the  rights  of 
the  parties  at  the  time;  and  a  renewal  con- 
tract of  insurance  necessarily  requires  the 
continued  existence  of  that  which  is  insur- 
ed.— Miller  vs.  Union  Central  Life  Ins.  Co., 
III.  S.  C,  May  19,  1884. 


The  young  man  who  has  charge  of  the 
mailing  department  of  the  Insurance  News 
of  Philadelphia  should  join  a  "total  absti- 
nence" society.  Perhaps  he  would  then 
keep  sober  enough  to  write  only  one  address 
per  wrapper. 


Liability  of  Stockholders— A  Fav- 
orable Decision  for  Policyhold- 
ers of  the  Republic  Life  Insur- 
ance Co.  of  Chicago. 

A  very  important  decision,  determining 
the  liability  of  stockholders,  was  rendered  by 
the  Circuit  Court  of  Cook  County,  Illinois, 
last  month.  It  was  in  the  case  of  S.  D. 
Ward,  receiver  of  the  Republic  Life  Insur- 
ance Company  of  Chicago,  versus  John  V. 
Farwell,  et  al.  There  are  3, 500  stockholders 
who  are  interested  in  tHe  case.  The  Ee- 
public  Life  was  organized  in  March,  1869, 
with  a  capital  of  $500,000.  The  capital  was 
immediately  increased  to  $5,000,000.  At 
the  annual  meeting  of  the  stockholders  on 
June  11,  1873,  it  was  resolved  to  authorize 
the  holders  of  certificates  on  which  20  per 
cent,  had  been  paid  to  surrender  such  certif- 
icates and  receive  in  place  thereof  full-paid 
certificates  for  the  amount  actually  paid  in, 
the  old  certificates  to  be  canceled  and  the 
unpaid  or  surrendered  portion  of  the 
stock  to  be  held  by  the  company  for 
future  disposition.  There  were  39,894 
shares  (representing  $3,989,400)  surren- 
dered during  1873,  1874  and  1875,  the 
holders  taking  full-paid  certificates  for 
one-fifth  the  amount  of  the  old.  When  the 
company  failed  the  liabilities  consisted  al- 
most entirely  of  policy  contracts,  all  other 
liabilities  not  exceeding  $300,000.  The  re- 
serve liability  exceeded  $1,000,000.  The 
assets  in  the  hands  of  the  receiver,  with  the 
dividends  paid  since  the  failure,  are  about 
20  per  cent,  of  the  indebtedness  of  the  com- 
pany. This  will  leave  about  $940,000  due 
the  policyholders.  To  meet  the  deficiency 
the  receiver  made  a  call  upon  the  stock- 
holders on  the  80  per  cent,  unpaid  stock, 
and  asked  the  Court  in  reference  to  his 
right  to  file  a  bill  to  enforce  the  payment 
thereof.  This  was  in  1878.  The  Court  di- 
rected him  to  begin  legal  proceedings,  and 
he  therefoi'e  filed  a  bill  asking  to  have  the 
action  of  the  stockholders  at  the  meeting 
on  June  11,  1873,  declared  illegal,  fraudu- 
lent, void  and  of  no  effect,  thus  restoring  to 
their  original  standing  those  stockholders 
who  had  exchanged  their  stock  for  paid-up 
certificates. 
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Six  weeks  were  taken  up  in  hearing  the 
evidence  in  the  case,  and  two  weeks  further 
to  hear  the  argument  of  counsel.  The  de- 
cision of  the  Court  was  very  long,  requiring 
more  than  an  hour  to  read  it.  Several 
questions  besides  the  liability  of  stockhold- 
ers were  involved  in  the  suit,  one  of  which 
was  whether  Farwellwas  liable  on  $750,000 
of  stock  which  he  had  held,  but  which  he 
claimed  to  have  surrendered  before  the 
coiijpauy  failed.  The  Court,  however,  held 
that  it  was  premature  to  do  more  than  de- 
cide that  the  present  suit  was  properly 
brought  and  the  stockholders  liable,  and  that 
the  case  must  go  to  a  Master  who  should 
examine  into  the  amount  due  from  each 
stockholder. 

The  Court  (Judge  Tuley)  held  that  it  is 
a  settled  law  that  the  subscribed  capital 
stock  of  a  corporation,  paid  and  unpaid,  is 
a  trust  fund  for  the  benefit  of  creditora.  No 
discharge  or  release  of  stockholders  from 
the  payment  of  the  unpaid  balance  upon 
their  stocks  can  be  sustained  unless  there 
is  a  valuable  consideration  accruing  to  the 
corporation.  While  the  evidence  tended  to 
show  that  in  the  surrender  and  concellation 
of  stock  there  was  no  corrupt  motive,  yet, 
us  it  diminished  the  assets  of  the  corporation, 
it  was  a  fraud  in  law  against  the  policyhold- 
ers. It  would,  if  sustained,  have  deprived 
them  of  a  fund,  in  existence  when  their 
policy  contracts  were  made,  upon  which  they 
had  an  equitable  lien,  and  which  they  had 
a  right  to  demand  should  be  collected  if 
necessary  to  satisfy  their  contracts.  The 
surrender  and  cancellation  of  80  per  cent, 
of  stock  cannot  be  sustained  as  a  purchase 
by  the  coiiDoration  of  its  own  stock,  as  no 
such  purchase  by  a  corporation  can  be  made 
to  the  injury  of  creditors.  The  policy- 
holders cannot  be  estopped  by  laches,  as 
they  had  no  cause  of  action  until  the  com- 
pany by  its  insolvency  ceased  a  breach  of 
their  running  contracts  for  insurance. 

Upon  the  point  held  by  the  defense  that 
the  receiver  could  not  maintain  this  suit,  it 
was  held  that  while  there  might  be  some 
doubt  as  to  the  power  of  a  receiver  at  com- 
mon law  to  institute  suit  for  the  benefit  of 
the  creditors,  yet,  this  proceeding  being  a 
statutory  one,  the  power  existed  by  neces- 


sary inference.  It  is  practically  an  admin- 
istration proceeding  by  the  Court. 

Where  the  Republic  Life  issued  new  poli- 
cies in  place  of  those  of  the  California 
Mutual,  the  Economical,  the  Eagle  Life, 
the  Hahnemann  Life,  the  De  Soto  or  the 
Great  Western,  which  companies  had  been 
absorbed  by  purchase,  it  was  ordered  that 
the  reserve  be  calculated  upon  the  new 
policies  thus  issued. 

All  policyholders  and  other  creditors 
must  iDrove  their  claims  within  nine  months 
from  the  date  of  the  decree  (July  15)  or  be 
barred  from  participating  in  the  funds  of 
the  corporation. 


Marriage  Dowry  Insurance  —  The 
Universal  Benevolent  Associa- 
tion of  San  Francisco  and  its 
References. 

In  these  days  of  assessment  or  co-opera- 
tive insurance  the  beneficent  system  of 
genuine  insurance  is  made  to  bear  a  heavy 
burden,  for  all  sorts  of  disreputable  schemes- 
masquerade  in  its  respectable  garb  and 
give  to  the  term  "  insurance  "  a  most  un- 
savory and  undeserved  meaning.  The 
meanest  of  these  counterfeits  is  marriage 
endowment  insurance,  and  the  vilest  of  ad- 
venturers are  the  men  who  through  such 
enterprises  prey  upon  ignorant  servant 
girls  and  filch  from  them  their  scant  sav- 
ings. These  dowry  associations  cannot  ful- 
fill their  engagements,  and  their  managers 
know  it,  and  every  intelligent  man  who 
gives  the  subject  thoughtful  attention  will 
admit  it.  But  these  humbugs  enrich  their 
unscrupulous  projectors  and  support  a 
brood  of  vagabond  solicitors;  and  therefore 
thej'  flourish  for  a  time  and  then  inglori- 
ously  "fizzle  out,"  leaving  a  legion  of  fools 
to  lament  their  credulity.  Many  of  these 
frauds  have  sprung  up  like  mushrooms  in 
the  Eastern  States,  have  failed  speedily,, 
and  have  occasionally  had  a  fitting  finale  in 
the  imprisonment  of  their  managers. 

UNIVEK.SAL    BENKVOLENT    AS.SOCIATION. 

The  San  Francisco  marriage  dowry  hum- 
bug does  business  under  this  imposing  title. 
The  CoA.ST  Eevikw  has  several  times  de- 
nounced the  scheme  and  warned  the  public 
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that  the  "plan "was  unworthy  of  serious 
consideration,  the  management  irresponsi- 
ble and  positively  disreputable,  and  failure 
inevitable.  The  details  of  the  fraud  were 
not  fully  entered  into,  because  "marriage 
insurance  "  is  not  exactly  in  our  "line," 
nor  are  insurance  agents— not  those  who 
read  the  Keview— such  noodles  as  to  have 
dealings  with  an  enterprise  of  that  charac- 
ter. The  Universal  Benevolent  appears  to 
have  reached  the  end  of  its  tether.  It  is 
now  behind  in  its  dowry  payments  to  the 
amount  of  about  $4(1,000,  and  has  impu- 
dently repudiated  many  claims  outright. 
Not  long  ago  it  refused  to  pay  a  $700  claim, 
and  its  manager  appeared  in  court  with 
counsel,  fully  prepared  to  fight  the  claim- 
ant. The  claim  was  quietly  compromised 
when  it  was  discovered  that  the  plaintiff 
had  employed  a  stenographer  and  contract- 
ed with  a  morning  paper  for  the  publication 
of  the  proceedings.  The  manager  wilted  at 
the  prospect  of  legal  investigation  and  pub- 
licity. 

The  claim  of  George  Elphick,  of  Casper, 
Cal.,  for  $460,  has  been  sent  the  Eeview 
for  collection.  Mr.  Elphick  was  married 
ten  months  ago,  but  all  demands  for  the 
' '  endowment  "  promised  him  have  been 
persistently  ignored.  A  prominent  insur- 
ance agent  in  this  city  recently  received 
from  Connecticut  two  claims  against  the 
Universal  Benevolent,  for  collection,  the 
association  having  disregarded  the  demand 
for  their  payment.  Another  claim  is  that 
of  Kate  Donley,  of  Folsom,  Cal.,  for  $1,000, 
which  has  been  fruitlessly  pressed  for  pay- 
ment. There  are  hundreds  of  such  unpaid 
claims,  which  can  never  be  paid. 

The  association  has  issued  a  circular,  in 
which  it  offers  to  compromise  with  the 
holders  of  matured  certificates  by  returning 
all  assessments  collected  and  promising  the 
payment  of  an  equal  sum  at  some  indefinite 
period  in  the  future.  It  is  not  proposed 
to  return  the  fees  and  dues.  This  proposi- 
tion the  manager  has  the  assurance  to  pro- 
nounce "  a  fair  and  equitable  settlement," 
•which,  if  accepted,  will  enable  the  associa- 
tion to  "  continue  business  on  an  honorable 
basis!"  The  managers  have  realized  very 
handsome  profits  out  of  the  concern,  and 


are  of  course  anxious  to  keep  it  afloat  as 
long  as  possible.  So  long  as  they  can  rake 
in  admission  fees  ($8.00),  annual  dues 
($4.00),  and  a  liberal  percentage  of  the  as- 
sessment receipts,  their  business  is  honora- 
ble enough  for  all  practical  purposes,  and 
any  compromise  "  is  fair  and  equitable," 
from  their  standpoint. 

Many  ignorant  or  thoughtless  or  foolish 
persons  have  doubtless  been  beguiled  into 
becoming  members  of  the  Universal  Benev- 
olent Association  through  the  influence  of 
the  press — especially  the  weekly  portion  of 
it — which  "puffed"  the  swindle  at  the 
bidding  of  the  counting-room.  Many  of 
the  complimentary  notices  bore  the  usual 
evidences  of  originality,  in  the  way  of  type 
and  place,  and  left  in  the  mind  of  the  aver- 
age reader,  as  was  intended,  the  impression 
that  the  concern  had  received  editorial  en- 
dorsement. This  was  done  for  pay,  and 
very  little  pay  at  that,  which  illustrates  the 
mercenary  character  of  the  utterances  of 
the  modern  newspaper.  A  contemptible 
fraud  like  this  Universal  Benevolent  Associ- 
ation buys  its  real  or  apparent  editorial  en- 
dorsement for  a  mere  bagatelle.  Almost 
any  swindling  enterprise  can  secure  a  valu- 
able auxiliary  in  the  ordinary  newspaper  of 
to-day.  But  the  least  excusable  and  most 
important  aid  extended  to  this  Universal 
Benevolent  Association  was  given  by  repu- 
table and  influential  men  who  have  allowed 
their  names  to  be  paraded  in  print  as  en- 
dorsing the  character  of  the  management 
and  marriage  endowment  insurance  per  se. 
They  have  thus  bestowed  upon  a  shaky  en- 
terprise and  a  band  of  adventurers  an  air  of 
respectability  and  trustworthiness  which 
could  not  otherwise  have  been  gained,  and 
which  has  persuaded  many  a  hard-work- 
ing, ill-informed  man  and  woman  to  part 
with  their  toil-earned  savings. 

We  find  the  following  names  ostentatious- 
ly referred  to  in  a  circular  issued  by  the 
association.  The  several  introductory  lines 
we  copy  also : 

REFERENCES, 
It  affords  us  great  pleasure  to  refer  to  the  follow- 
ing well-known  business  men  of  the  State  of  Cali- 
fornia as  references.  Remember,  no  names  are 
used  whose  permission  to  do  so  has  not  first  been 
obtained. 
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R.  B.  Hall,  Chief  of  Pacific  Detective  Bureau,  331 
Montgomery  street.  Sau  Fi-ancisco. 

P.  J.  White  (ex-Sheriff.  San  Franclsro) ,  President 
of  the  Western  Fire  and  Marine  Insurance  Ck>.,  104 
California  street. 

Horace  Adams,  of  Goss  &  Adams'  Foundry  and 
Machine  Works,  Beale  street. 

Hon.  Wm.  T.  Wallace,  ex-Chief  Justice  of  the 
Supreme  Court  of  California,  San  Francisco. 

R.  W.  TuUy,  Cashier  Bank  of  Stockton,  Stockton, 
Cal. 

J.  M.  Sibley,  Principal  Teacher  Boys'  High  School, 
San  Francisco. 

Dr.  B.  B.  Brewer,  prominent  dentist,  of  Sacramen- 
to, Cal. 

Hon.  J.K.  Luttrell,  ex-member  of  Congress,  Santa 
Rosa. 

Hon.  James  F.  Breen,  Superior  Judge  of  San 
Benito  Co.    Address  HoUister,  Cal. 

Hon.  James  A.  Johnson,  ex-Lt.  Governor,  San 
Francisco. 

Ex-Governor  John  G.  Downey,  Los  Angeles,  Cal. 

A.  W.  Poole,  U.  S.  Marshal,  Custom  House,  San 
Francisco,  Cal. 

Hon.  A.  Craig  (ex-County  Judge  Santa  Cruz  Co.), 
Attorney  at  Law,  424  Montgomery  street. 

Capt.  D.  B.  Brown,  General  .Advertising  and  Sub- 
scription Agency,  644  Market  street,  S.  F. 

Hon.  B.  P.  Johnson,  Assessor's  office,  New  City 
Hall. 

Hon.  Thos  N.  Wand,  411.^  California  street. 

Michael  Kane,  512  Van  Ness  Avenue,  formerly  of 
Eane  &  Ward,  wholesale  liquor  merchants.  Front 
street,  San  Fiancisco. 

John  A.  Robertson,  capitalist  and  miner,  420 
MontKomery,  street,  San  Francisco. 

B.  F.  Sterett,  steam  book  and  job  printer,  532 
Clay  street,  San  Franclfco. 

C.  F.  McGlashan,  editor  and  proprietor  Santa 
Barbara  Daily  Pros,  and  author  of  "The  Fate  of  the 
Donner  Lake  Party,"  Santa  Barbara,  Cal. 

H.  A.  Moore,  of  Gilbert  &  Moore,  wholesale  furni- 
ture dealers,  18  and  20  Sutter  street. 

Geo.  A.  Steel,  Postmaster,  Portland,  Oregon. 

Hon.  John  Kenworthy,  President  Board  of  Trus- 
tees, East  Portland,  Oregon. 

T.  N.  Saunders,  City  Recorder,  East  Portland, 
Oregon. 

Hon.  Penumbra  Kelly,  Multonomah  County,  Or. 

S.  R.  Harrington,  .\ttorney  at  Law,  East  Portland, 
Or.,  ex-U.  S.  District  Attorney  for  Arkansas. 
A  FEW  QUESTIONS. 

We  linve  been  shown  a  letter  written  to  a 
prominent  geiHleman  in  this  city  by  a 
young  woman  claimant,  in  which  she  says 
that  Bhe  would  never  have  become  a  mem- 
ber "  if  it  was  not  for  those  names  the  asso- 
ciation refeiTcd  to."  She  has  paid  $300  to 
the  association,  and  it  is  not  likely  that  she 
will  ever  recover  a  dollar.  The  men  whose 
names  appear  above  are  morally  responsible 


for  the  loss  that  she  and  others  have  sus- 
tained. What  excuse  have  they  to  offer  for 
their  unbusinesslike  conduct  ? 

We  should  like  to  ask  these  gentlemen  a 
few  questions,  for  they  must  now  admit 
that  they  endorsed  a  humbug. 

Gentlemen,  were  you  acquainted  with  the 
managers  ?  Did  you  know  enough  of  their 
antecedents  to  endorse  them  personally  t 
Did  you  know  E.  C.  Tully,  the  President  and 
manager  of  the  concern?  Had  you  never 
heard  of  his  association  with  a  "materializa- 
tion" or  other  disreputable  scheme?  Did 
you  know  whether  any  of  the  men  connected 
with  the  association  were  able  to  give  any 
security  for  the  funds  temporarily  entrusted 
to  them  ?  Did  you  even  know  enough, 
about  them  to  believe  that  they  would  not 
"divert"  to  themselves  a  liberal  share  of  the 
assessment  receipts  passing  through  their 
hands  ?  Were  you  satisfied,  from  investi- 
gation, that  there  were  no  unusual  oppor- 
tunities for  fraudulent  practices  ? 

What  did  you  know  about  marriage-en- 
dowment insurance  when  you  consented  to 
allow  the  use  of  your  names  for  reference 
purposes  ?  Did  you  ever  investigate  the 
subject  ?  Did  you  ever  give  the  plan  any 
thoughtful  consideration  ?  Did  you  assure 
yourselves  that  dowry  insurance  was  possi- 
ble under  even  an  honorable  management  ? 
Did  you  consult  insurance  men  experienced 
in  such  matters  ?  Did  you  ever  read  any- 
thing on  the  subject  not  prepared  by 
those  personally  interested  in  such  wildcat 
schemes  ?  Did  you  know  anything  of  the 
historj'  of  marriage  insurance  in  the  older 
States.  If  you  did,  you  must  have  known 
that  it  has  been  a  failure.  Were  there  any 
trustworthy  data  upon  which  you  could 
base  an  estimate  as  to  the  number  of  as- 
sessments, and  therefore  determine  the 
"staying"  abilities  of  the  members?  Did 
you  assure  yourselves,  after  due  investi- 
gation of  the  subject,  that  marriage  insur- 
ance, if  practicable,  is  a  desirable  thing;  that 
it  is  a  benefit  to  society  at  large;  that  it 
makes  an  adequate  return  for  the  large 
sums  taken  from  the  poor  and  applied  to 
the  support  of  idle  adventurers  ?  Did  you 
reflect  that  if  the  Universal  Benevolent  As- 
sociation   failed,    either    through   the   dis- 
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honesty  of  the  managers  or  through  the  im- 
perfection of  the  "plan,"  the  principal  suf- 
ferers would  be  poor  men  and  women  who 
can  least  aflford  to  meet  with  a  loss — the 
hopeful  ignoramuses  who  rem  ained  longest 
in  the  association  ? 

We  lepeat,  gentlemen,  that  you  have  been 
•unbusinesslike;  you  have  weakly  allowed 
your  names  to  be  used  to  bolster  up  a  hum- 
bug. You  doubtless  did  so  out  of  sheer 
good  nature  and  undue  confidence;  but 
that  does  not  mitigate  the  wrong  which 
the  use  of  your  names  has  helped  to  pro- 
duce, though  it  may  soften  your  twinges  of 
conscience.  It  may  be  some  consolation  to 
you,  however,  to  reflect  that  you  have  de- 
monstrated that  no  confidence  should  be 
placed  in  "references." 


A  Suggestion  to  Fraternal  Insur- 
ance Societies. 

The  friends  of  fraternal  insurance  do  not 
seem  to  realize  that  their  societies,  such  as 
the  Ancient  Order  of  United  Workmen  and 
the  Knights  of  Honor,  have  a  common  in- 
terest with  regular  life  insurance  companies 
in  fighting  speculative  assessment  insur- 
ance associations,  and  in  demanding  the 
enforcement  of  the  law  subjecting  them  to 
the  supervision  of  the  Insurance  Depart- 
ment. Fraternal  societies  cannot  afford  to 
have  the  impression  prevail  that  they 
and  their  speculative  contemporaries,  like 
the  Home  Benefit  and  the  American 
Eagle  of  San  Francisco,  and  the  Great 
Western  Mutual  Aid  of  Denver,  are  sub- 
stantially identical  in  character.  The  spec- 
ulative associations  most  assiduously  labor 
to  create  and  promote  that  impression,  and 
have  the  assurance  to  claim  that  as  benevo- 
lent organizations  they  are  exempt  from 
the  operations  of  the  State  laws  regulating 
insurance.  If  the  fraternal  societies  do  not 
insist  upon  the  radical  difference  distin- 
guishing them  from  their  speculative  imi- 
tators, they  must  carry  the  opprobrium  of 
the  partial  payments,  litigiousness,  extrava- 
gance and  numerous  disgraceful  failures 
and  swindles  of  the  latter.  The  two  classes 
are  easily  confounded  in  the  public  mind, 
and  this  confusion  is  designedly  strength- 


ened, as  we  have  said,  by  the  speculative 
co-operatives. 

Our  fraternal  friends  should  side  with  us- 
in  opposing  these  speculative  counterfeits 
for  another  reason.  The  speculatives  are 
actually  the  real  competitors  of  the  frater- 
nals,  and  are  dividing  a  territory  which 
may  be  said  to  legitimately  belong,  by  right 
of  priority  and  originality,  to  benevolent  in- 
surance societies.  The  speculatives  are 
poaching  on  the  "preserves"  of  the  latter. 
This  is  a  matter  of  vital  importance  to  the 
fraternals,  for  they  require  a  large  territory 
from  which  to  perpetually  draw  "  fresh 
blood."  If  the  territory  is  limited  and  the 
recruits  cut  short  by  the  active  competition 
of  spurious  "benevolent"  assessment  asso- 
ciations, such  as  the  speculatives  we  have 
named,  the  issue  must  speedily  be  fatal  to 
the  fraternal  societies,  engulfing  them  in 
the  common  failure  of  assessment  insur- 
ance. 

The  speculatives  traduce  their  fraternal 
rivals  with  venomous  tongues.  They  rec- 
ognize the  fact  that  their  principal  competi- 
tors are  the  benevolent  organizations  which 
have  insurance  departments.  Their  mem- 
bership is  made  up  chiefly  from  those 
classes  to  which  the  fraternals  appeal  for 
"new  blood."  They  draw  their  support 
from  the  same  source,  and  are  therefore  the 
natural  and  dangerous  rivals  of  the  frater- 
nals. Hence  they  defame  them.  They 
claim  to  be  more  reliable.  They  claim  to 
transact  business  with  less  expense,  and 
support  it  with  the  statement  that  they 
have  no  lodge  expenses,  no  hall  rent,  no 
regalia,  no  charity  assessments,  etc.  They 
gleefully  seize  every  fact  and  rumor  detri- 
mental to  fraternal  insurance  societies. 
Their  solicitors  join  the  orders  that  they 
may  discover  their  weaknesses  and  profit 
by  all  signs  of  individual  discontent.  In  a 
word,  the  speculative  co-operatives  discuss, 
fraternal  and  regular  life  insurance  with 
equal  unconcern  as  to  the  facts. 


The  Firemans  Trust  Insurance  Co.,  a  lo- 
cal Brooklyn  corporation,  has  yielded  up 
the  corporate  ghost.  It  was  organized  in 
1859,  and  has  done  a  losing  business  for 
several  years. 
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The  Great  "Western  Mutual  Aid 
Association  of  Denver— A  Few 
Official  Figures  Relating  to  this 
Petty  Fraud. 

The  ratio  of  expenses  to  income  of  the 
■Great  Western  Mutual  Aid  Association  of 
Denver,  Colo.,  last  year  was  43.4  per  cent., 
as  may  be  seen  from  the  following  figures 
which  we  take  from  the  annual  statement 
of  the  association  to  the  Insurance  Depart- 
ment of  Colorado: 

INCOME. 

Membership  fees $C,530  00 

Anmialdues 1,175  00 

Assessments 12.083  50 

$19,788  50 
DISBUBSEMEXTS. 

Losses  and  claims $7,433  75 

Medical  examinations 1,144  00 

Commissions   3,526  00 

Printing  and  advertising 1,044  00 

Salaries  and  traveling  expenses 1,855  39 

OflDce  and  other  expenses 1,019  04 

$10,022  18 
The  expenses  were  over  twice  the  amount 
returned  in  the  way  of  losses  and  claims — 
or  SI,  151.08  more.  Putting  it  another  way, 
every  dollar  of  •' insurance  "  cost  two  dol- 
lars and  fifteen  cents.  That  is  a  good  i-ouud 
price  to  pay  for  a  countei'feit  article  of  in- 
sui-auce,  and  the  worst  featiire  in  the  trans- 
action is  that  the  member  has  no  assurance 
that  his  beneficiaries  will  get  the  dollar  that 
has  cost  him  two  dollars  and  fifteen  cents. 

The  members  contributed  $3,766.32  more 
than  was  expended  for  losses  and  expenses. 
"What  was  done  with  this  excess?  It  cannot 
have  been  added  to  a  "reserve  fund,"  for 
the  association  has  no  such  fund.  If  the 
sum  thus  remaining  after  the  payment  of 
losses  "  and  claims  "  and  expenses  had  not 
been  collected,  as  it  should  not  have  been, 
the  ratio  of  expenses  to  total  income  would 
have  been  53.6  per  cent. 

The  association  received  from  assess- 
msuts  from  members  $4,649.75  more  than 
it  returned  in  the  payment  of  losses  "and 
claims."  It  thus  returned  only  62  per  cent, 
of  its  assessment  receipts.  These  assess- 
ments were  levied  for  the  specific  purpose 
of  paying  claims.     Why,  then,  did  the  asso- 


ciation levy  assessments  fully  38  per  cent, 
in  excess  of  the  amount  required  to  pay 
claims?  Doesn't  such  a  proceeding  have  a 
decidedly  "crooked"  look? 

The  attention  of  the  reader  is  directed  to 
another  fact,  namely,  the  small  amount  of 
business  transacted  by  this  petty,  long- 
named  humbug.  It  has  clung  desperately 
to  the  skirts  of  time  for  four  years,  and  yet 
has  inspired  so  little  confidence  that  its 
members  number  only  a  few  hundred— per- 
haps five  hundred.  This  is  shown  by  the 
amount  of  annual  dues.  It  is  fair  to  as- 
sume, therefore,  that  the  alleged  insurance 
supplied  by  this  hat-passer  cost  each  mem- 
ber, on  the  average,  about  forty  dollars  dur- 
ing 1883.  The  smallness  of  the  member- 
ship is  also  shown  by  the  small  amount  paid 
for  claims.  It  is  clear,  from  the  foregoing, 
that  the  men  who  manage  the  Great  West- 
ern Mutual  Aid  Association  of  Denver  are 
an  unworthy  lot,  and  that  the  people  of 
Colorado  know  it,  too. 

The  Coast  Review  for  April  last,  de- 
nounced this  beggarly  humbug,  and  proved 
that  its  President,  W.  H.  Loveland,  has  a 
bad  reputation  in  connection  with  fraudu- 
lent mining  schemes;  and  that  its  San  Fran- 
cisco agent,  A.  C.  Boyd,  decamped  from 
Kansas  City,  Mo.,  with  funds  belonging  to 
a  similar  association. 


Seaworthiness  and  General  Aver- 
age. 

The  value  of  the  clause  relating  to  sea- 
worthiness in  shipping  contracts  seems  to 
be  an  unknown  quantity.  On  its  face  it  is 
apparent!}'  the  best  provision  in  the  con- 
tract. But  in  practice  it  is  often  more  ob- 
served in  the  breach  than  in  the  observance. 
What  value  it  may  have  as  a  protecting 
clause  in  case  of  dispute,  or  loss,  or  damage, 
is  shown  to  some  extent  by  a  recent  legal  de- 
cision. Many  of  our  readers  will  remember, 
no  doubt,  an  account  of  a  case  in  which  a 
vessel  sought  to  collect  a  claim  under  a 
general  average  bond,  but  which  was  dispu- 
ted upon  the  plea  that  the  vessel  was  uh- 
seaworthy  at  the  time  of  loading,  although 
it  was  part  of  the  contract  that  she  was  to 
be  seaworthj'.  The  objection  to  this  was 
that  the  consignee  was  estopped  from  mak* 
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ing  this  defence  by  reason  of  having  signed 
the  average  bond,  and  that  the  bond  could 
•only  be  attached  for  fraud,  accident,  or 
mistake,  of  which  there  were  no  pretence  in 
the  case.  The  judge  sustained  the  objec- 
tion and  directed  the  jury  to  bring  in  a  ver- 
•dict  for  the  vessel.  An  exception  was  taken 
to  this,  but  in  the  Court  of  Common  Pleas, 
Philadelphia,  last  month,  the  judge  refused 
to  grant  a  new  trial.  He  points  out,  how- 
ever, that  the  mere  giving  of  a  general  av- 
erage bond  does  not  preclude  the  cargo 
owner  showing  his  non-liability  to  make 
■contribution  where  it  can  be  shown  that 
loss  was  occasioned  by  negligence  of  master 
or  crew,  or,  where  it  arose  directly  from 
unseaworthiness  of  the  vessel.  In  this  he 
simply  follows  the  general  rule  laid  down 
ior  such  cases.  The  point  he  raises,  and  it 
is  one  that  needs  further  discussion,  is 
whether  the  repairs  to  a  vessel  in  distress 
were  rendered  necessary  from  "the  fact  of 
the  general  unseaworthiness  of  the  vessel  at 
the  commencement  of  the  voyage,  or  wheth- 
er they  arose  from  a  distinct  and  separate 
•cause,  as  for  instance,  the  springing  of  a 
leak  in  the  portion  of  the  vessel,  deemed 
seaworthy  and  sound  at  the  commencement 
of  the  voyage."  The  defence  in  the  case 
mentioned  above  was  simply  that  the  vessel 
■was  unseaworthy.  This  was  held  insuffi- 
oient,  asunder  the  point  raised  above,  a  loss 
might  have  been  occasioned  by  a  distinct 
-cause,  not  connected  with  the  unseaworthi- 
ness of  the  vessel.  To  escape  from  liability 
for  contribution  under  general  average,  it 
must  be  proved  that  the  average  loss  "was 
occasioned  and  arose  in  consequence  of  such 
unseaworthiness."  This  proposition,  which 
has  enough  merit  to  make  it  acceptable, 
while  it  does  not  relieve  the  ship  from  re- 
sponsibility for  unseaworthiness,  gives  a 
greater  opportunity  of  escapes  from  the 
penalties  of  that  condition.  It  always  leaves 
the  point  open  for  dispute  that  the  particu- 
lar loss  may  not  have  arisen  from  the  gen- 
eral unseaworthiness  of  the  vessel,  and  thus 
the  chances  of  the  cargo  not  contributing 
for  average  expenses  when  it  should  do  so, 
become  slimmer.  Unseaworthiness  is,  as 
the  judge  says,  a  general  term,  and,  "may 
arise  from  various  causes,  either  in  the  hull, 
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rigging,  tackle  or  appliances  common  to 
such  a  vessel,"  but  a  ship  is  very  much  like 
a  man,  and  unsoundness  in  one  part  affects 
all  the  rest.  An  unseaworthy  vessel  is,  as 
the  term  fitly  says,  unfit  to  send  to  sea. 
Yet,  as  long  as  the  distinctions  made  above 
is  maintained,  they  who  make  claims 
against  vessels  for  losses  caused  by  unsea- 
worthiness of  the  vessel,  must  see  that  their 
loss  comes  directly  from  unseaworthiness, 
and  not  from  any  perils  of  sea  which  the 
vessel  may  have  suffered  despite  her  unsea- 
worthy condition.  The  burden  of  proof  is 
not  only  on  the  shipper,  but  it  is  a  heavy 
burden. — Maritime  Register. 


Portland  Correspondence. 

Portland,  Or.,  July  25,  1884. 
Editoe  Coast  Keview:  —  Having  but  a 
meagre  budget  of  news  to  report  this  time, 
I  may  as  well  start  in  about  recent  fires. 
My  last  letter  had  hardly  reached  you  be- 
fore Albina  went  through  its  first  serious 
fiery  ordeal. 

ALBINA 

is  a  small  suburban  hamlet  on  the  east  side 
of  the  Willamette,  just  below  East  Portland. 
Some  three  years  ago,  before  the  boom,  it 
consisted  of  ten  or  twelve  buildings,  mostly 
small  dwellings.  Owing  to  the  railroad 
company  locating  some  prominent  improve- 
ments at  this  point  it  soon  grew  into  popu- 
lar favor.  Lots  advanced  some  tM'o  hun- 
dred per  cent.;  numerous  additions  were 
laid  off;  many  business  buildings  erected; 
dwellings  were  built  by  the  score,  some 
quite  costly,  and  for  a  time  everything 
looked  exceedingly  prosperous,  and  lucky 
was  the  man  who  owned  a  lot  in  this  ap- 
parent future  important  metropolis.  In 
the  course  of  human  events,  though, 

villard's  collapse. 
came  along  and  with  it  all  railroad  improve- 
ments were  temporarily  suspended,  throw- 
ing a  great  many  out  of  employment  and 
causing  hotels,  boarding  houses  and  other 
kinds  of  business  to  be  suddenly  non-pro- 
ductive, real  estate  to  go  down  and  hard 
times  to  be  practically  inaugurated. 

THE    BUCKET    BRIGADE. 

Albina  has  no  fire  engine,  but  of  late  had 
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organized  some  kind  of  a  bucket  brigade. 
Fine  uniforms  were  ordered,  gorgeous  hel- 
mets, tough  looking  hatchets  and  last  but 
not  least,  a  lengthy  ladder.  With  all  these 
important  accessions  it  does  indeed  seem 
strange  that  any  fire  could  have  gained  much 
ground.  The  recent  fire  started,  I  think, 
in  the  heart  of  the  town  (some  closing-out 
merchandise  firm),  and  in  spite  of  the  gal- 
lant charge  of  the  heavy  brigade,  soon  got 
far  beyond  their  reach,  and  owing  to  quite 
a  stiff  breeze  blowing  threatened  the  whole 
town  with  dire  destruction.  Apparently, 
no  boom  could  save  them.  Explosions  fol- 
lowed one  another  in  quick  succession,  and 
the  fierce  heat  of  the  flames  made  the 
lengthy  ladder,  buckets,  hatchets,  helmets, 
uniforms  and  their  contents  beat  a  hasty 
retreat.  The  entire  populace  were  now 
thoroughly  aroused  to  their  danger,  and 
fought  the  flames  with  a  will,  men,  women 
and  children  all  lending  ready  hands.  The 
fire,  however,  was  entirely  master  of  the 
situation. 

Oh,  -where,  where  was  the  heavy  brlg^e, 

Ever  ready  for  a  dress  parade? 

Fighting  fires  was  to  make  their  fame, 

"Where  had  they  flown  when  the  first  one  came  ? 

Chief  Jordan  once  more  came  gallantly  to 
the  front,  and  with  his  engines  soon  made 
short  work  of  the  blaze,  in  spite  of  the  fire 
having  gained  considerable  headway  before 
he  could  get  across  the  river.  A  vote  of 
thanks  from  the  citizens  was  all  he  received. 
A  heavy  purse  might  possibly  have  been 
more  sensible.  Origin  of  the  fire,  un- 
known; cost  to  the  companies,  numerous 
thousands;  experience  to  underwriters 
Buch  that  for  a  time  we  shall  write  rather 
lightly  in  Albina— any  way,  until  things 
look  more  promising  than  they  do  just 
now.  This  was  Jordan's  last  fire  and,  as 
some  of  the  papers  stated,  his  regime  passed 
out  in  a  veritable  blaze  of  glory. 
A  fireman's  criticism. 

Umbrage  is  taken  at  my  criticism  in  the 
July  Review  on  the  way  in  which  the  Wa- 
ter street  conflagration  in  East  Portland 
■was  handled.  "Fireman"  addressed  a  com- 
munication to  the  East  Portland  Vindicator, 
acknowledging  that  "it  was  at  least  thirty- 
five  miuutea  before  we  got  water  through  the 


engine,"  but  denying  that  it  was  the  fault 
of  the  volunteers.  They  were  ready  in  sev- 
en minutes.  "Fireman"  thinks  that  I  am 
unjust,  and  ought  not  to  blame  the  volun- 
teers on  account  of  engine  not  being  in 
working  order.  W^ell,  as  I  am  an  insurance 
man,  and  a  representative  of  several  compa- 
nies, he  will  no  doubt  admit  that  it  was  not 
exactly  a  pleasant  sight  for  me  to  see  build- 
ings burning  furiously,  one  after  another, 
with  a  powerful  engine  on  hand,  ready  ta 
make  short  work  of  the  fire,  but  useless  for 
thirty-five  minutes,  owing  to  some  misman- 
agement. Thirty-five  minutes  is  a  big  start 
for  any  fire  in  a  frame  range,  and  with  a  stiff 
breeze  happening  at  the  time,  might  have 
done  some  very  disastrous  work.  What  as- 
surance have  we  that  such  a  state  of  affaira 
will  not  occur  again?  Let  Mr.  "Fireman"' 
bear  in  mind  that  East  Portland  is  too  much, 
of  a  compact  wooden  city  to  dare  to  take 
any  chances;  and  because  fires  have  been 
very  rare  hitherto,  it  does  not  say  that  they 
will  always  be  so.  The  germ  is  there.  Take, 
for  example.  Fourth  street  bridge,  take  L» 
street  from  the  ferry  up,  and  nothing  could 
be  more  inviting  for  an  immense  conflagra- 
tion. Let  East  Portland  citizens  wake  iip 
to  the  occasion,  and  be  ready  to  guard 
themselves  properly. 

I  have  nothing  to  say  against  the  fire 
boys,  particularly  when  volunteers.  All 
credit  is  due  them  for  devoting  their  time, 
energy  and  labor  in  protecting  the  general 
public  property,  and  I  would  be  the  last  to 
discourage  or  slij^ht  their  eff'orts,  but  when 
bad  breaks  are  made,  or  miserable  mishaps, 
occur,  I  shall  continue  to  claim  the  right  of 
criticising  their  actions,  just  as  much  as  I 
should  be  only  too  pleased  to  praise  any  good 
work  they  may  show  hereafter.  My  advice 
to  the  East  Portland  Department  is,  to  drill 
more  frequently,  and  have  occasional  false 
tests,  for  there  is  plenty  of  good  material 
amongst  them  to  make  them  a  most  valua- 
ble protection  to  their  city  and  credit  to 
themselves. 

THE   NEW   chief's    FIRST   WORK.   . 

I  was  rather  anxious  to  see  what  kind  of  a 
chief  our  new  man,  Harry  Morgan,  would 
make.  A  couple  of  fires  occurred  nearly  si- 
multaneously, early  this  mouth,  which  gav^ 
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him  ample  opportunity  to  display  his  ability; 
and  right  royally,  I  must  admit,  did  he  do 
his  work.  An  alarm  was  turned  in,  after 
the  fire  had  got  well  underway,  from  Front 
and  Columbia  streets,  a  densely  wooden 
block  in  the  southern  portion  of  the  town, 
which,  by  the  time  the  engines  arrived,  was 
burning  most  furiously.  A  frame  planing 
mill,  carpenter  shop,  saloon,  cooper  shop 
and  large  new  wooden  building  and  several 
other  frame  structures,  all  as  dry  as  tinder, 
had  to  be  contended  against,  with  Honey- 
man's  large  foundry  (carrying  a  heavy  line 
of  insurance),  just  across  the  street,  almost 
lapped  by  the  flames.  The  tire  boys,  with 
Morgan  at  their  head,  slowly  but  surely 
succeeded  in  gaining  the  mastery.  Our  old 
friend  Jordan,  sheriff  or  no  sheriff,  like  an 
old  war  horse,  had  to  be  on  hand  and 
helped  all  in  his  power.  The  work  done 
was  excellent.  Only  three  old  buildings 
went  the  way  of  all  old  ranges.  The  cooper 
shop,  filled  with  inflammable  material  and 
adjoining  the  burning  buildings,  came  out 
nearly  unharmed. 

The  firemen  had  hardly  been  at  work 
twenty  minutes  on  this  fire  before  another 
alarm  was  turned  in  and  a  large  blaze  re- 
ported well  in  progress  in  the  very  extreme 
northern  part  of  the  city.  Chief  Morgan 
was  equal  to  the  situation  and  hastily  dis- 
patched a  couple  of  engines  to  this  new  con- 
flagration. The  fire  was  not  allowed  to 
spread,  but  having  got  well  under  way  the 
whole  of  the  Couch  Hotel  had  to  succumb 
to  the  flames.  Losses  in  the  two  fires  will 
reach  in  the  neighborhood  of  $16,000,  the 
"Couch"  and  contents  amounting  to  about 
$12,000.  The  Compact  rate  on  the  Colum- 
bia street  property  was  eleven  per  cent. 

ADDITIONAL  WATER    SUPPLY. 

Our  city,  having  grown  so  much  of  late 
the  water  company  found  out  that  their 
supply  was  totally  inadequate  to  the  pres- 
ent demand,  hence  they  have  been  com- 
pelled to  make  some  large  additions,  which 
will  also  considerably  increase  our  present 
fire  extinguishing  facilities.  A  new  pump 
will  be  put  in,  supplying  12,000,000  gallons 
extra  daily.  This  supply  will  enter  the  city 
through  a  30-inch  main,  with  a  pressure  of 
225  feet  above  grade.    The  reservoir,  which 


will  be  located  near  the  new  works,  will 
contain  some  15,000,000  gallons.  The  cost 
will  be  about  $250,000.  The  President  of 
the  company  recently  told  me  that  by  about 
the  first  of  September  the  new  works  would 
be  completed,  and  that  they  would  then  be 
ready  to  supply  a  population  of  100,000  in- 
habitants. 

The  Vancouver  people  have  concluded 
that  they  must  have  a  fire  engine,  so  they 
recently  ordered  a  Silsby  No.  5,  to  cost 
about  $4,000.  This  will  no  doubt  prove  a 
valuable  adjunct  to  our  suburban  proces- 
sions. 

Baker  City,  La  Grande,  Union  and  Island 
City  have  been  recently  rated  by  Mr.  Still- 
man. 

FIGHTING   THE   LICENSE    TAX. 

Mr.  Quackenbush  (Sibson,  Church  &Co), 
seeing  that  the  banks  defeated  the  license 
tax,  thought  that  it  would  be  nothing  but 
fair  for  the  insurance  companies,  taxed 
hitherto  $30  per  annum,  to  try  to  do  the 
same.  He  organized  a  joint  combination 
to  pay  the  legal  expenses,  and  so  far  has 
got  the  best  of  the  fight.  For  his  sound- 
ness and  practical  judgment,  Mr.  Q.  de- 
serves a  good  deal  of  credit.  Insurance 
companies  are  neither  children  nor  fools,  and 
when  some  wise  granger  got  a  law  passed 
in  the  Oregon  legislature,  calling  for  a  one 
per  cent,  tax  on  the  premium  of  every 
policy  issued,  we  simply,  in  our  generosity, 
called  on  the  assured  to  pay  for  this  little 
luxury  or  else  go  without  insurance. 

PERSONAL   MENTION. 

Mr.  Hy.  Ackerman  (Ackerman  &  Co.), 
has  recently  been  appointed  Fire  Commis- 
sioner, This  meets  our  approval.  Mr. 
Ackerman  is  an  old  fireman,  takes  a  lively 
interest  in  the  department,  and  has  helped 
to  render  it  as  efl&cient  as  it  at  present  is. 

W.  P.  Thomas  (Callingham's  agency)  is 
once  more  with  us.  Mr.  T.  is  a  hard  worker 
and  a  very  live  special,  has  hosts  of  friends 
here  and  wisely  appreciates  our  country 
enough  to  pay  us  regular  visits. 

I  met  Albert  F.  Gartner  the  other  day. 
He  is  temporarily  located  here  as  Phoenix 
and  Home  special.  This  gentleman  has 
made  several  trips  in  the  country  and  re- 
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ports  a  slow  and  sure  campaign  to  be  the 
wisest  for  the  present. 

I  notice  that  my  old  friend,  A.  1'.  Flint, 
is  a  passenger  on  the  incoming  steamer.  I 
do  not  think  Mr.  Flint  regrets  having  es- 
tablished the  Hartford  agency  in  our  North- 
western country.  Alphabetical  Coffran  has, 
I  understand,  done  very  well  for  them. 

D.  M.  MacVean  recently  arrived  here 
from  Minneapolis,  having  been  appointed 
by  Mr.  Mullins  special  agent  of  the  Com- 
mercial Union,  with  headquarters  in  Port- 
land. Mr.  MacVean  seems  to  thoroughly 
understand  his  business  and  will  no  doubt 
help  materially  to  advance  the  interests  of 
his  company. 

Eev.  Donald  Koss,  of  the  New  York  Life, 
finding  business  rather  dull,  is  kindly  re- 
lieving a  brother  preacher  at  Astoria,  who 
-wants  a  few  weeks'  rest.  If  he  is  as  good  a 
minister  as  he  is  a  life  insurance  agent,  his 
sermons  ought  to  be  highly  interesting. 

Edwards,  of  the  Equitable,  is  now  on 
the  war-path  in  the  country,  and  is  trying 
to  educate  the  grangers  up  to  the  equitable 
rates  of  his  equitable  company,  which  has 
the  name  of  adjusting  losses  in  an  equita- 
ble manner. 

My  veteran  friend,  John  L.  Fay,  is  doing 
very  nicely,  and  under  his  brilliant  cam- 
paign the  Washington  is  gi'owing  into 
popular  favor. 

Just  as  I  am  about  to  close  this  commu- 
nication I  learn  that  Mr.  Stillman  has  been 
tendered  the  management  of  the  San  Fran- 
cisco Compact,  which  he  will  no  doubt  ac- 
cept. Mr.  Stillman,  as  I  have  often  stated, 
has  done  some  splendid  work  here,  and 
merits  well  this  advancement.  In  his  new 
field  we  feel  sure  he  will  prove  most  valua- 
ble. Even  the  Oregonian  (our  leading  jour- 
nal), hitherto  quite  antagonistic  to  the 
Compact,  has  a  kind  word  to  say  about  the 
faithful  and  impartial  manner  with  which 
he  fulfilled  his  post.  He  has  the  good 
wishes  of  all  of  us  for  his  future  success. 
Mr.  Conroy  is  a  young  man  but  has  lots  of 
ability,  and  as  temporary  manager  will  not 
allow  anything  to  go  wrong.  Owing  to  his 
experience  I  should  not  be  suqirised  if  he 
is  appointed  Mr.  Stillman's  successor. 

Naols. 


Fires  in  the  Freezing  Chambers  of 
Vessels  in  the  Frozen  Meat 
Trade— Ice-House  Risks. 

Not  long  ago  an  underwriter  at  Christ- 
church,  New  Zealand,  wrote  to  the  proprie- 
tor of  the  Coast  Review,  as  follows: 

"We  have  been  developing  a  new  industry 
in  this  colony  in  the  exportation  of  frozen 
meat,  mutton,  to  England.  You  have  prob- 
ably heard  something  about  it,  as  the  Eng- 
lish papers  have  published  a  good  deal  on 
the  subject.  Already  two  of  the  vessels* 
one  a  steamer  and  the  other  a  ship,  have 
caught  fire  in  the  freezing  chambers^  each 
time  within  a  fortnight  of  leaving  our  coast. 
The  fires  were  put  out  before  much  damage 
had  been  done,  but  no  cause  could  be  de- 
termined for  either.  So  far  as  I  can  ascer- 
tain, it  would  seem  they  must  have  arisen 
from  some  inherent  cause,  and  on  that 
point  I  am  seeking  for  information.  I  have 
read  of  similar  fires  in  ice-houses  in  Ameri- 
ca, but  can  remember  no  particulars — it  is 
barely  possible  that  the  causes  maj' be  anal- 
ogous, and  I  would  be  glad  of  any  informa- 
tion which  you  may  be  able  to  afiford  me  on 
this  curious  and  somewhat  important  sub- 
ject." 

As  there  is  no  exportation  of  frozen  meat 
from  this  port,  the  letter  was  submitted  to 
our  New  York  correspondent.  In  the  ab- 
sence of  particulars  in  the  foregoing  letter 
of  inquiry,  there  is  a  temptation  to  treat 
the  matter  somewhat  facetiously,  for  the 
impression  left  on  the  mind  of  the  casual 
reader  is  that  there  was  a  supposed  sponta- 
neous combustion,  for  which  the  ice  in  the 
freezing  chamber  was  mysteriously  respon- 
sible. The  first  impulse  was  to  refer  our 
New  Zealand  friend  to  the  survivors  of  the 
Greely  expedition,  who  had  a  long  and  un- 
happy experience  in  the  vast  "freezing 
chamber"  of  the  Arctics.  If  frozen  meat 
will  ignite  spontaneously,  they  must  have 
witnessed  the  phenomenon;  if  ice  will  mys- 
teriously burn  during  a  prolonged  frigid 
temperature,  they  must  be  familia:r  M'ith 
that  occult  danger,  and  perhaps  acquired 
from  the  natives  a  knowledge  of  the  precau- 
tions necessary  to  preserve  their  huts  of 
snow  and  ice  from  the  fury  of  a  latent  fire. 
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Our  Christchurch  correspondent's  letter 
is  entitled  to  serious  consideration,  liow- 
ever,  for  it  states  a  fact  that  should  be  in- 
telligently investigated.  This  fact  is  that 
fires  have  occurred  without  any  apparent 
cause,  ia  the  freezing  chambers  of  vessels 
employed  in  the  frozen  meat  trade.  Our 
New  York  correspondent  writes  that  if  the  re- 
frigerating process  was  artificial — which  was 
probably  the  case — the  fire  doubtless  arose 
from  a  leakage  of  some  of  the  inflammable 
liquids  used  for  evaporating  purposes. 

In  the  summer-land  of  California,  we 
have  little  knowledge  of  ice-houses  and 
their  fire-hazards;  but,  happily,  our  Eastern 
correspondent,  who  lives  in  a  section  where 
the  ice-king  holds  high  carnival  in  the  win- 
ter months,  favors  us  with  numerous  facts 
about  this  class  of  risks,  which  we  briefly 
recapitulate  as  follows:  The  houses  are 
built  of  wood,  because  it  is  cheaper  than 
brick  or  stone,  and  is  a  non-conductor  of 
heat.  They  are  built  with  double  walls  and 
the  space  between  is  filled  with  sawdust  or 
other  vegetable  fibre.  This  becomes  more 
or  less  wet  from  the  melting  within,  and  is 
said  to  have  produced  cases  of  heating  and 
fire  spontaneously.  The  ice  is  covered  with 
straw.  It  is  claimed  that  the  straw  some- 
times burns  spontaneously.  Ice-houses  are 
frequently  struck  by  lightning,  more  fre- 
quently, perhaps,  than  any  other  risk.  The 
theory  is  that  the  vapor  rising  from  the  ice 
"attracts"  the  electricity.  The  moral  haz- 
ard of  ice  houses  is  rated  bad.  The  ice  is 
taken  from  the  houses  in  the  night-time,  or 
just  before  dawn,  which  necessitates  the 
use  of  lanterns  by  the  workmen.  Straw,  or 
sawdust,  more  or  less  dry  on  the  surface, 
covers  the  ice,  and  is  likely  to  take  fire  at 
any  moment  from  the  lantern  of  a  careless 
or  sleepy  or  drunken  laborer,  or  from  care- 
lessly-dropped matches.  The  men  employ- 
ed about  ice-houses,  in  the  summer  months 
at  least,  are  usually  a  reckless  lot,  the  risk 
of  life  involved  in  the  sudden  changes  of 
temperature  being  too  great  for  prudent 
men  to  engage  in  such  labor.  Recklessness 
not  only  begets  carelessness,  but  it  may 
nerve  a  revengeful  man  to  fire  the  property 
.  of  the  employer  who  ofifendshim.  Ice-house 
fires,  besides,  nearly  always  result  in  a  total 


loss,  the  ice  speedily  melting.  For  these 
and  other  reasons,  such  risks  are  not  accept- 
ed by  many  companies,  and  are  unfavora- 
bly regarded  by  the  others. 

A  gentleman  in  this  city,  who  for  many 
years  was  engaged  in  the  insurance  business 
in  Maine,  where  ice-packing  is  a  great  in- 
dustry, says  that  he  never  knew  lightning 
to  strike  an  ice-house  in  that  State.  It  is  a 
poor  risk  there,  too,  however.  The  compa- 
nies often  afford  the  only  profitable  market. 
The  loss  is  usually  total,  for  ice  being  por- 
ous, the  smoke  easily  penetrates  it,  and 
makes  it  unfit  for  table  use,  and  therefore 
practically  unsalable. 


A  Hint  to  Reformers  and  Philan- 
thropists. 

In  these  piping  times  of  peace,  the  fight- 
ing element  in  human  nature  finds  expres- 
sion in  various  movements  designed  to 
effect  reforms  in  government,  in  society, 
and  in  the  individual.  Keformers  of  all  de- 
grees of  influence  and  sanity,  with  all  sorts 
of  schemes  for  the  alleged  benefit  of  their 
fellow  men,  are  to  be  found  in  every  grade 
of  society.  There  are  diet  reformers,  social 
reformers,  political  reformers,  civil  service 
reformers,  religious  reformers,  and  temper- 
ance reformers — most  of  them  impractica- 
ble, all  useful.  These  agitators,  right  or 
wrong,  force  people  to  consider  the  evils 
which  afflict  humanity,  and  persuade 
them  to  make  some  effort  to  correct  the 
errors  of  government,  to  elevate  the  general 
moral  tone,  to  alleviate  suffering,  and  to 
improve  the  condition  of  the  individual. 
The  vast  majority  of  these  agitators  are 
humble  workers  in  the  great  field  of  reform, 
and  are  animated  by  real  sympathy  with, 
struggling  and  suffering  humanity.  They 
have  no  hope  of  a  reward,  either  money  or 
distinction.  They  receive  no  applause, 
take  up  no  collections,  and  draw  no  salaries; 
and  yet,  without  their  unpretending  servi- 
ces, many  advantageous  changes  could  nev- 
er have  been  accomplished,  and  many  un- 
just laws  would  still  weigh  heavily  on  the 
poor  and  lowly.  It  is  to  these  unassuming 
reformers  and  philanthropists  that  we  wish 
to  state  a  fact  and  make  a  practical  sugges- 
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tion.  The  fact  is,  that  much  of  their  labor 
is  wasted.  Too  much  is  hoped  for  from 
legislation,  from  organized  charities,  and 
from  correct  religious  opinions.  Poverty  is 
the  great  root  which  sustains  a  hideous 
growth  of  wickedness  and  suffering.  The 
practical  eradication  of  abject,  demoralizing, 
crime-breeding  poverty  should  therefore 
be  the  primary  effort  of  all  sincere  reform- 
ers, for  until  this  is  accomplished,  much  of 
the  preaching  and  teaching  and  labor  of  the 
benevolent  is  a  misdirection  of  energy  and 
a  waste  of  time  and  money. 

This  brings  us  to  that  practical  sugges- 
tion, which  is,  that  there  is  abroad  field  for 
common-sense  missionary  enterprise  in  be- 
half of  humanity  in  every  community. 
These  benefits  are  to  be  conferred,  not  by 
proselyting  sermons  and  appeals,  not  by 
stilted  orations,  not  by  radical  or  revolu- 
tionary legislation,  but  by  the  quiet  and 
persistent  advocacy  of  life  insurance  as  a 
duty  imposed  upon  every  man  with  depend- 
ents. To  this  advocacy  might  well  be  add- 
ed the  dissemination  of  the  correct  princi- 
ples upon  which  real  life  insurance  must  be 
founded.  For  this  great  missionary  labor, 
no  special  training  is  required.  The  field  is 
open  to  all  classes  of  workers.  The  hum- 
blest may  do  the  most  good.  Duty  and  in- 
terest alike  invite  the  aid  of  all.  Clergymen 
should  preach  life  insurance  from  the  pul- 
pit; lawyers  should  recommend  it  to  their 
clients  and  praise  it  in  their  speeches;  edi- 
tors should  eloquently  write  in  its  favor;  doc- 
tors should  urge  it  upon  their  patients  after 
the  impressive  memento  mori  lessons  of 
sickness;  and  the  mechanic  and  laborer 
should  earnestly  and  unceasingly  insist 
that  his  fellow-workers  protect  their  depen- 
dents with  a  policy  in  a  good  company.  All 
have  a  common  duty  as  well  as  a  common 
interest,  in  universal  life  insurance;  for  it 
stimulates  prudence,  encourages  economy, 
relieves  want,  diminishes  poverty  and 
crime,  educates  children,  lessens  the  pres- 
sure of  competition  on  wage-workers,  ban- 
ishes care,  inspires  confidence,  and  pro- 
motes morality. 

The  latest  dodge  to  cover  unlawful  re- 
bate, says  the  Monitor,  is  the  "Cr.  by  er- 
ror." 


The  Cholera  and  Life  Insurance. 

The  cholera  now  raging  in  several  of  the 
southern  cities  of  France  is  acknowledged 
to  be  of  the  dreaded  Asiatic  type.  It  ia 
steadily  spreading,  despite  the  most  thor- 
ough sanitary  measures  arbitrarily  enforced. 
Marseilles  and  Toulon,  the  latter  always 
fihhy,  are  undergoing  a  general  renovation, 
and  the  air  in  both  places  is  laden  with  the 
odor  of  disinfectants.  The  panic-stricken 
inhabitants  are  fleeing  northward  for  their 
lives.  Germany  and  other  European  coun- 
tries have  established  rigid  quarantine  regu- 
lations, and  are  ready  to  isolate  any  com- 
munity in  which  the  scourge  appears. 
England  has  done  nothing  yet,  or  so  little 
that  Germany  proposes  to  subject  all  vessels 
from  Great  Britain  and  Ireland  to  her  quar- 
antine laws.  Our  ceremonious  -English 
cousins  are  doubtless  waiting  for  an  ofl&cial 
notification  of  the  presence  of  cholera  in 
France. 

Our  own  government  and  the  authorities 
in  all  seaport  cities  are  already  moving  in 
the  matter  and  will  take  seasonable  precau- 
tions. As  the  pestilence  has  broken  out  in 
Tokio,  Japan,  and  in  the  neighborhood  of 
Pekin,  China,  it  is  not  an  idle  statement 
to  declare  that  San  Francisco  is  already 
menaced.  The  danger  is  a  grave  one,  for 
Chinamen  are  constantly  returning  to  this 
country,  under  the  operations  of  the  restric- 
tion law;  and  if  the  scourge  establishes  it- 
self in  Chinatown,  it  will  prove  a  plague 
indeed.  It  would  be  a  sad  commentary 
upon  the  silly  advocacy  of  Chinese  immigra- 
tion by  Eastern  sentimentalists,  and  a  strik- 
ing example  of  the  irony  of  fate,  if  cholera 
of  the  most  malignant  variety  should  afflict 
the  East  through  the  medium  of  the  Chi- 
nese "merchants"  who  enter  the  country 
at  will  through  the  imperfections  of  the  ex- 
clusion act. 

If  cholera  becomes  epidemic  in  Europe  it 
will  likewise  become  epidemic  in  the  United 
States,  and  in  any  event  we  cannot  reason- 
ably expect  to  escape  it  entirely.  In  the 
past,  from  a  slighter  and  less  virulent  begin- 
ning than  that  of  Toulon,  it  has  spread 
until  the  whole  world  yielded  to  it  a  rich 
harvest  of  death.  In  these  days  of  rapid 
communication  the  plague  is  likely  to  travel 
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^ith  frightful  speed  and  attack  cities  and 
towns  reposing  confidently  in  the  imagined 
security  of  distance,  and  therefore  unpre- 
pared for  the  awful  visitation.  The  cholera 
of  1832  took  eight  years  to  reach  this  country. 
It  started  from  India,  passed  through  North- 
ern Europe,  Great  Britain,  Ireland,  appeared 
in  Quebec,  then  went  down  the  Mississippi, 
and  at  New  Orleans  destroyed  nearly  an 
«ighth  of  the  population.  French  immi- 
grants introduced  it  again  in  184i  In  1850 
it  again  appeared,  and  reached  this  Coast 
soon  thereafter.  In  the  summer  of  1852 
there  were  as  many  as  eighteen  deaths  per 
•day  at  Sacramento.  In  April,  1865,  the 
•disease  broke  out  afresh  in  India,  and  in 
"three  months  reached  England.  In  the  fol- 
lowing year  deaths  from  cholera  were  fre- 
quent in  many  localities  in  the  United 
States. 

The  conditions  favorable  to  the  develop- 
ment and  extension  of  cholera  are  univers- 
ally conceded  to  be  bad  drainage,  dirty  streets 
and  houses,  and  habitual  uncleanliuess  of 
person.  The  germ  theory  of  the  origin  of 
•of  the  disease  has  been  accepted  by  scientific 
men,  but  the  world  owes  a  debt  of  gratitude 
to  Dr.  Robert  Koch  for  determining  the 
•exact  nature  of  cholera.  Dr.  Koch  is  the 
celebrated  leader  of  the  German  Cholera 
Commission,  which  has  just  completed  a 
thorough  examination  of  the  cholera  dis- 
tricts in  India  and  Egypt.  In  recognition 
■of  the  eminent  services  of  this  commission 
to  humanity,  Germany  has  voted  them 
125,000   marks. 

The  organism  producing  cholera,  ac- 
cording to  the  learned  doctor,  is  a  thread- 
shaped  bacillus  or  microbe  of  the  form 
of  a  comma.  Its  breeding  place  is  in 
stagnant  pools.  The  commission  report 
that  they  found  this  tiny  organism  in  the 
numerous  pools  of  Bengal,  where  the 
scourge  never  wholly  dies  out.  Experiments 
proved  that  strong  solutions  of  sulphuric 
acid  or  sulphate  of  copper  are  the  most  re- 
liable disinfectants.  The  microbes  are  re- 
lerred  to  by  the  commission  as  follows: 
"  The  microbes  are  microscopic,  infinitesi- 
mally  small,  inclining  to  a  crooked  shape, 
and  colorless.  We  perceive  them  by  put- 
ting them  into  an  aniline  mixture,  to  which 


we  can  give  various  colours,  in  order  to  de- 
tect what  bodies  they  contain."  Dr.  Koch 
says  that  the  microbes  found  by  him  at 
Toulon  are  identical  with  those  discovered 
in  Egypt  and  India.  It  is  unquestionably 
Asiatic  cholera,  he  says,  and  "will  go  every- 
where." 

How  will  the  epidemic  affect  life  insur- 
ance? Experience  has  shown  that  the  in- 
creased mortality  of  the  regular  companies 
during  the  prevalence  of  the  cholera  is 
small.  No  feeling  of  alarm  need  be  enter- 
tained on  that  score.  The  well  selected 
lives  of  the  old-line  companies,  under  the 
improved  general  and  individual  sanitary 
conditions,  easily  resist  the  encroachments 
of  the  insidious  foe.  Still,  the  death  rate 
will  increase,  and  the  shafts  of  the  destroyer 
will  strike  where  least  expected;  but  the 
regular  life  insurance  companies,  with  their 
vast  resources,  are  prepared  to  meet  all  pos- 
sible liabilities. 

The  case  is  altogether  different  with  the 
co-operatives.  Their  members  are  largely 
recruited  from  the  poorer  and  less  intelli- 
gent ranks,  and  the  death  rate  during  a 
cholera  epidemic  would  be  greatly  increased. 
The  increase  would  be  fatal  to  many  asso- 
ciations, and  the  more  fortunate  could  dis- 
tribute only  a  small  percentage  of  the  bene- 
fits expected.  The  hat  would  be  passed  in 
vain.  Thousands  of  bereaved  families  would 
have  the  loss  and  desolation  of  death  inten- 
sified by  unexpected  destitution.  These  are 
facts  that  cannot  be  gainsaid. 

The  strong  probability  of  a  cholera  visi- 
tation may  be  very  properly  and  effectively 
used  to  stimulate  a  boom  in  genuine  life 
insurance.  Thousands  of  healthy  persons- 
good  risks — who  have  heretofore  lived  in 
easy  unconcern,  may  be  readily  convinced 
of  "  the  error  of  their  ways,"  and  seek  in 
legitimate  life  insurance  sure  protection  for 
their  dependents.  They  may  design  to 
insure  only  temporarily,  but  the  most  of 
them  will  not  suffer  their  policies  to  lapse. 
The  increased  death  rate  of  the  hat-passers 
and  the  depreciated  value  of  their  promises 
will  cause  a  "stampede."  A  little  judicious 
work  among  the  co-operatives  will  divert 
the  more  desirable  risks  into  the  regular 
companies. 


592 


Coast    Review. 


[Aug. 


We  suggest  that  the  special  value  and 
superiority  of  okl-line  life  insurance,  in  it- 
self and  as  compared  with  hat-passing  in- 
surance, at  this  particular  time,  with  a 
cholera  epidemic  imminent,  be  duly  im- 
pressed upon  the  public  mind,  through  the 
press,  the  advertising  supplies  of  the  com- 
panies, and  the  personal  efforts  of  solicitors. 


Our  London  Letter. 

LoxDON,  15th  July,  18Si. 
Editor  Coast  Rkview  —I  am  ashamed  to 
find  this  month  so  far  advanced  before  I  can 
fire  my  monthly  shot  at  you,  but  cheered 
by  that  most  consoling  of  proverbs,  "better 
late  than  never,"  metaphorically  push  my 
hair  back  (all  literarj'  men  are  supposed  to 
have  longhair,  are  they  not?),  and  set  to 
work.  On  the  principle  of  the  good  wine 
first,  I  hasten  to  chronicle  a  remarkable 
event,  viz:  the  publication  by  the  Norwich 
Union  Fire  Insurance  Company  of  its  ac- 
counts for  the  j'ear  of  our  Lord  1883,  and 
very  satisfactory  accounts  they  are. 

Net  Premiums £567,595 

Losses 357,281 

Commissions  and  Expenses 164,593 

Funds  on  31st  December,  1883,  £538,922, 
as  compared  with  £507,955  on  preceding 
31st  December. 

Perhaps  you  will  wonder  why  I  chronicle 
the  publication  of  these  accounts  as  a  re- 
markable event.  Well,  be  it  known  unto 
you  that  hitherto  the  Norwich  Union  has 
gone  on  the  meo  virtute  me  involvo  principle, 
and  defying  the  world,  the  flesh  and  the 
newspaper  critics,  has  abstained  fi'om  in- 
forming outsiders  whether  it  was  on  its 
head  or  its  heels.  It  was  generally  believed 
to  be  standing,  as  all  good  companies  should 
stand,  with  a  large  and  profitable  business, 
and  ample  funds;  but  it  has  certainly  acted 
rightly  and  wisely  in  emerging  from  mys- 
tery into  the  clear  light  of  publicity. 

All  the  Norwich  companies  appear  to 
have  shrunk  from  allowing  their  merits  to 
be  seen  (the  Norwich  and  London  Accident 
Co.  does  so  even  now!),  and,  at  the  present 
time,  the  unfortunate  results  of  such  a  pol- 
icy are  being  felt  by  a  group  of  oflSces — 
creditors   of  the  defunct  Norwich    Equita- 


ble— who  find  their  claims  resisted  on  the 
ground  that  the  directors  and  managers 
went  ultra  vires  in  transacting  re-insurance 
business  at  all,  and  that  the  company  was. 
dissolved  long  before  it  actually  burst. 

One  or  two  English  oflSces  still  mask  their 
figures — notably  the  Sun  and  the  Phoenix, 
both  of  London.  It  certainly  would  be 
good  policy  to  throw  aside  that  custom  of 
the  dark  ages,  and  act  with  business  com- 
mon sense.  There  is  no  doubt  that  both 
companies  are  strong  and  good. 

Another  company,  the  Northern,  well 
and  favorably  known  on  your  side,  has  also 
presented  its  figures  for  1883,  of  which  the 
chief  are  the  following: 

Net  Fire  Premiums £520.207 

Losses 330,187 

Commissions 70,801 

Management  Expenses 90,076 

Total  Fire  Funds  (including  paid 

up  capital) £1,111,872 

While  on  the  subject  of  fire  insurance 
business  here,  I  am  pleased  to  chronicle  the 
continued  improvement  in  its  quality. 
Rates  are  steadily  pushed  up,  and  greater 
prudence  prevails.  A  table  published  in 
the  Standard  (a  daily  newspaper),  last 
month,  gives  the  results  of  31  companies* 
workings  during  188.3,  and  from  it  can  be 
seen  that  all  companies  with  a  premium  in- 
come exceeding  £100,000  show  a  lower  losa 
ratio  than  in  1882.  The  smaller  companies, 
are  not  all  so  fortunate.  The  loss  ratios, 
vary  from  41.1%  (National  Fire  Ins.  Co.) 
to  89%  (Equitable  Ins.  Co.).  The  ratios  of 
commissions  and  expenses  (combined)  vary 
from  25.4%  (Yorkshire  Ins.  Co.)  to  48% 
Njational  Fire  Ins.  Co). 

Two  new  companies  are  announced,  vizr 
the  Accident,  Disease  and  General,  which 
proposes  to  especially  cultivate  accident 
business,  and  also  to  cover  risk  of  disease 
and  illness  from  bad  sanitarj*  arrangements, 
etc.,  leaving  the  general  (fire?)  branch  to  la- 
ter consideration.  This  company  may  suc- 
ceed— perhaps!  The  other  is  a  downright 
fire  insurance  company,  styled  the  Empire, 
with  ambition  as  to  capital,  and  an  un- 
usually good  share  of  all  that  comes  to  the 
net  for  the  family  and  manager.  Among 
other  plums  for  this  gentleman,  we  find 
mention  made  of  £10,000  within  six  months. 
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I  fear  the  success  of  the  launch  will  hardly 
provide  the  whole,  at  all  events,  of  that 
£10,000. 

Two  accident  companies  have  gone  into 
liquidation,  viz:  the  Cyclists,  and  the  Na- 
tional Employees  Liability  companies.  In 
the  former  case,  insufficient  capital  was  the 
probable  cause  of  failure.  The  business  is 
believed  to  have  been  good. 

To  conclude,  I  have  no  time  to  write  any 
more. 

Very  truly  yours, 

A  Londoner. 


"  Referred  to  by  Permission.  " 

Well  known  business  and  professional 
men  are  frequently  solicited  to  allow  the 
use  of  their  names  as  references  for  varioixs 
enterprises,  and  a  refusal  seems  to  be  such 
an  ungracious  act  that  assent  is  usually  giv- 
en without  inquiry,  by  accommodating  gen- 
tlemen, who  treat  the  subject  as  "a  mere 
matter  of  form."  There  is  no  investigation 
of  the  merits  of  the  enterprise,  or  the  char- 
acter of  the  projectors,  and  it  would  be  only 
charitable  to  suppose  that  the  use  of  a  name 
is  granted  under  such  circumstances  with- 
out any  idea  of  the  moral  responsibility  at- 
tached, or  the  influence  probably  exerted. 
If  the  reputable  men  who  thus  lend  their 
names  to  doubtful  schemes  will  reflect  a 
little  on  the  impulse  persuading  them  to 
comply  with  the  petitions  of  friends  and 
acquaintances,  they  will  admit,  to  them- 
selves at  least,  that  it  is  a  weakness,  an  ir- 
resolute, unmanlj'  yielding,  for  which  they 
should  be  heartily  ashamed. 

The  names  used  as  references,  '"by  per- 
mission," help  assessment  life  insurance, 
marriage  endowment,  and  other  shaky 
schemes  amazingly.  There  are  many  sim- 
ple-minded folk  who  know  little  or  nothing 
of  business  principles,  and  cannot  distin- 
guish a  legitimate  undertaking  from  the 
most  transparent  humbug.  A  list  of  names 
of  prominent  men  who  are  declared  to  en- 
dorse an  enterprise,  has  great  weight  with 
these  innocent  ignoramuses.  Swindlers 
know  this,  and  therefore  do  not  hesitate  to 
use  names  without  permission,  if,  for  the 
reason  that  they  are  notorious  sharps,  they 
cannot  secure  the  consent  of  the  owners,  or 


deem  it  useless  to  make  the  application. 
Very  many,  perhaps  nearly  all  of  the  specu- 
lative assessment  life  insurance  associations 
in  the  United  States,  circulate  spurious  en- 
dorsements. Wherever  the  use  of  names  is 
actually  granted,  it  is  so  granted  without 
any  systematic  or  competent  inquiry  inta 
the  principles  underlying  assessment  insur- 
ance. The  thing  "looks  well"  on  paper, 
and  the  petitioner,  whom  they  wish  to  ob- 
lige, vouches  for  the  concern.  It  has  been 
developed  in  several  cases,  besides,  that  the 
use  of  names  for  reference  purposes  has 
been  paid  for  with  certificates  of  member- 
ship, paid  up  for  a  specified  period.  Some 
men  there  are,  whom  the  world  favorably 
misjudges,  who  will  thus  meanly  barter  an 
undeserved  repiatation  for  a  paltry  reward j 
and  there  can  be  no  more  worthless  bribe 
than  any  kind  of  a  certificate  in  a  specula- 
tive assessment  life  insurance  company. 

Elsewhere  we  somewhat  roughly  "take  to 
task"  the  men  who  allowed  the  use  of  their 
names  by  the  Universal  Benevolent  Associa- 
tion of  San  Francisco,  and  a  number  of  per- 
tinent questions  are  asked.  The  Universal 
Benevolent  is  a  marriage  dowry  humbug, 
and  every  man  of  good  horse  sense  ought; 
to  know  it.  It  is  the  enterprise  of  the 
meanest  of  adventurers,  the  most  despica- 
ble of  parasites,  who  go  unwhipt  of  justice 
because  the  law  has  not  been  framed  to 
meet  exactly  the  particular  variety  of  rob- 
bery of  which  they  are  guilty.  As  this  con- 
cern is  now  notoriously  insolvent,  and  ia 
daily  repudiating  its  claims,  the  reflections, 
of  the  men  who  endorsed  it  are  not  to  be 
envied.  Many  poor  drudges  of  both  sexes 
invested  liberally  of  their  small  savings — 
some  as  much  as  $500  or  more — in  paying; 
assessments  and  dues — all  through  an  un- 
founded confidence  inspired  by  the  names, 
of  responsible  men  who  were  "referred  to 
by  permission."  As  stated  elsewhere,  one 
poor  woman,  whose  name  we  are  prepared 
to  give  to  any  of  the  "references,"  writes- 
that  she  has  paid  several  huudred  dollars  to 
this  wild-cat  association,  but  would  not 
have  done  so  had  it  not  been  for  the  repu- 
table men  who  endorsed  it. 

Some  of  the  questions  propounded  to  the 
prominent  endorsers  of   the  Universal  Be- 
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nevolent  Association  on  page  580,  might, 
■with  a  little  revisal  and  equal  pertinence, 
be  put  to  the  men  who  endorse  the  Home 
Benefrt  Association  of  San  Francisco.  What 
do  they  know  about  the  basal  principles  of 
genuine  life  insurance?  Have  they  had 
any  experience  as  life  underwriters?  Have 
they  studied  the  science  of  life  insurance? 
Do  they  not  know  that  assessment  life  in- 
surance is  an  experiment?  Have  they  read 
thoughtfully  the  arguments  for  and  against 
assessment  life  insurance?  Did  they  know, 
even,  that  assessment  insurance  does  not 
guarantee  the  payment  of  the  face  of  the 
certificate?  Did  they  endorse  the  Home 
Benefit  Association,  knowing  that  hundreds 
of  similar  organizations  have  failed  within 
the  last  few  years?  Did  they  endorse  the 
association,  knowing  that  hundreds  of  simi- 
ilar  organizations  have  paid  only  from  17  to 
30  per  cent,  of  the  insurance  promised? 
Did  they  not  know  that  thousands  of  wid- 
ows and  orphans  have  been  left  destitute 
through  such  failures,  and  that  thousands 
more  were  grievously  disappointed  by 
receiving  only  a  small  percentage  of  the  in- 
surance money  expected?  If  they  did  not 
know  all  these  things,  they  were  not  famil- 
iar enough  with  the  subject  to  be  qualified 
to  endorse  the  Home  Benefit  or  any  other 
speculative  hat-passer. 

City  and  Country  Risks. 

A  wrong  impression  prevails  among  coun- 
try property-holders  in  respect  to  the  rela- 
tive fire  losses  or  cost  of  fire  insurance  in 
city  and  country.  They  think  that  the 
lower  rates  of  the  city  are  maintained 
at  the  expense  of  town,  village  and 
farm  property.  In  this  opinion  they 
are  so  far  wrong  that  it  is  barely  possi- 
ble that  the  contrary  is  tnie.  If  there  are 
any  advantages  in  respect  to  rates  they  are 
to  be  found  on  the  side  of  country  property- 
holders,  or  at  least  so  much  of  them  aa  have 
their  holdings  in  villages.  The  average 
rates  on  country  risks  are  actually  lower,  in 
proportion  to  losses,  than  the  average  rates 
in  San  Francisco  and  other  large  cities. 
The  favorable  loss  ratio  of  the  latter 
is  the  result  of  superior  tire- extin- 
guishing   facilities.      The    steam    engines 


and  other  appliances,  the  electric-alarm 
system,  the  short  interval  between  the 
alarm  and  the  arrival  of  the  firemen, 
the  abundance  of  water,  the  paid  and 
trained  fire  brigades,  in  cities  like  San 
Francisco,  Oakland  and  Sacramento,  re- 
strict the  fire  losses  and  keep  the  risk 
within  reasonable  bounds.  There  is  no 
such  limitation  of  loss  in  the  country,  I£ 
the  property  burned  is  detached  farm 
property  the  loss  is  usually  total.  In  the 
smaller  and  more  numerous  towns  and  ham- 
lets there  is  generally  an  entire  absence  of 
any  extinguisher  less  primitive  than  the 
bucket,  and  the  risk  is  therefore  limited 
only  by  the  amount  of  combustible  property 
in  the  vicinity,  unless  a  favoring  wind  or  a 
friendly  rainfall  check  the  spre\d  of  the 
flames.  The  inhabitants  of  such  places  have 
no  reason  to  complain  of  any  inequality  in 
premium  rates,  and  if  they  are  wise  they 
will  hold  their  peace  or  .sensibly  go  to  work 
and  diminish  the  lire  risk. 

Of  the  $4,209,697  premiums  derived  from 
the  California  business  last  year,  San  Fran- 
cisco contributed  $1,937,461,  or  46  per  cent. 
The  losses  on  the  San  Francisco  business 
during  the  same  period  were  $603,322,  or 
only  36.1  per  cent,  of  the  total  California 
insurance  loss.  San  Francisco  therefore 
paid  about  10  per  cent,  more  than  her  pro- 
portion of  the  total  State  premiums,  basing 
that  proportion  on  the  percentage  of  losses. 
The  California  premium  receipts  outside  of 
San  Francisco  were  $2,272,236.  and  the 
losses  in  the  same  territory  were  $1,065,514. 
This  is  a  loss  ratio  of  47  per  cent.,  or  8.4  per 
cent,  more  than  an  average  which  includes 
San  Francisco.  It  is  16  per  cent,  more  than 
the  loss  ratio  of  San  Francisco  last  year. 
All  the  larger  cities  in  the  State  have  an 
equally  favorable  loss  ratio,  doubtless  be- 
cause of  their  superior  fire-fighting  facilities. 
If  their  premiums  and  losses  be  deducted 
from  the  California  business,  as  well  as 
those  of  San  Francisco,  thus  isolating  the 
purely  country  business,  the  legitimate  loss 
ratio  of  the  latter  will  be  found  to  be  fully  55 
per  cent.  This  high  loss  percentage  is  based 
on  figures  which  include  town,  cross-road- 
store  and  farm  business. 

The  conclusion   is    unavoidable,    there- 
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lore,  that  business  in  "frame  range"  towns 
is  transacted  at  an  actual  loss.  It  is  in 
such  places  that  the  advance  in  rates  should 
begin  and  be  rigidly  maintained.  If  the 
village  property-holders  cannot  or  will  not 
pay  profitable  or  safe  rates,  let  them  go 
without  insurance.  They  will  then  im- 
prove the  fire  risk  to  some  extent;  but  to 
whatever  extent  the  risk  can  be  reduced  by 
any  means  short  of  the  substitution  of 
brick  for  frame,  it  will  continue  to  be  doubt- 
ful whether  a  dollar  can  be  made,  on  the 
average,  on  fire  insurance  business  in 
small  towns. 

The  diflference  in  San  Francisco's  premi- 
um and  loss  ratios  to  total  Coast  business 
emphasizes  this  conclusion.  San  Francisco 
pays  32  per  cent,  of  Coast  premiums  and 
has  only  22.7  per  cent,  of  the  losses.  This 
is  an  excess  of  40.9  per  cent,  in  the  propor- 
tion, whereas  the  excess  on  the  California 
business  was  only  27.7  per  cent.  We  as- 
sume that  the  proportions  of  premiums  and 
losses  of  all  the  larger  Coast  cities  to  total 
Coast  premiums  and  losses  preserve  the 
same  ratio.  This,  then,  is  "confirmation 
strong  as  Holy  Writ  "  of  the  assumption 
that  town  and  village  business  on  the  Pa- 
cific Coast  is  transacted  at  an  actual  loss, 
in  the  aggregate;  and  the  aggregate  experi- 
ence means  the  individual  experience  in  the 
long  run. 

Accepting  last  year's  figures  as  a  basis, 
then,  the  San  Francisco  business  is  fairly 
profitable.  The  rates  pay  the  companies  a 
fair  profit  and  enable  them,  so  far  as  the 
city  business  is  concerned,  to  accumulate 
assets  with  which  to  meet  those  unusual  li- 
abilities that  may  arise  at  any  moment  from 
an  extraordinarily  disastrous  fire.  The  pres- 
ent rates  simply  afiford  ample  security  in 
the  event  of  by  no  means  impossible  emer- 
gencies. But  they  must  be  maintained 
strictly,  on  the  average. 

In  his  recent  report,  the  Insurance  Com- 
missioner of  New  Hampshire,  Hon.  Oliver 
Pillsbury,  discusses  the  relations  of  country 
and  city  business,  and  argues  that  the  in- 
surance companies  meet  with  dispropor- 
tionate losses  in  the  rural  districts.  He  says 
that  within  the  last  twelve  or  fifteen  years 
the  drift  of  insurance  business  has  under- 


gone great  changes  in  this  respect,  especially 
in  the  older  States.  Formerly  farm  rates 
were  in  demand,  and  the  bulk  of  the  losses 
occurred  in  the  city  and  compact  towns. 
The  farmers  complained  of  paying  an  un- 
due proportion  of  the  losses.  This,  he 
says,  is  actually  reversed  in  New  Hampshire 
and  other  old  States,  owing  to  great  expen- 
ditures for  improved  appliances  and  water 
supply,  fire  departments  and  municipal  reg- 
ulations of  buildings,  in  the  cities  and  larger 
towns.     We  quote: 

"■In  the  rural  districts  and  most  of  the 
villages,  nothing  has  been  done  to  improve 
the  situation  in  the  line  of  precautions.  At 
the  same  time,  in  many  localities,  farm  and 
even  village  property  has  depreciated, 
buildings  have  gone  to  decay  and  whole 
neighborhoods  have  been  actually  deserted. 
But  insurance  companies  have  been  and  are 
still  paying  for  these  dilapidated  farm 
buildings,  old  stores,  hotels  and  deserted 
shops,  frequently  more  than  the  land  and 
buildings  both  could  be  sold  for  under  the 
auction  hammer.  That  this  state  of  things 
actually  exists  in  some  localities,  no  careful 
observer  will  deny.  It  is  now,  therefore, 
the  turn  of  city  owners  of  property  to  com- 
plain. There  is  another  fact  connected 
with  this  matter  worthy  of  consideration. 
Most  of  the  property  above  described  is  in- 
sured by  the  city  agencies  without  inspec- 
tian,  'unsight  and  unseen.'  These  agen- 
cies rely  wholly  upon  the  description  of  the 
owner  or  applicant  for  insurance.  Proper- 
ty is  not  ordinarily  purchased  in  this  man- 
ner. Considering  the  infirmities  of  poor 
human  nature,  is  it  not  likely  that  some 
easy-going  persons  of  a  speculative  turn 
take  advantage  of  the  facilities  thus  afforded 
to  make  quick  sales?  City  losses  in  this 
State  would  not  show  a  percentage  of  loss 
to  premiums  received  of  60  per  cent.  It  has 
seemed  to  me,  therefore  (and  I  say  it  with 
due  deference),  that  companies,  through 
their  agents,  are  now  over-loading  city  prop- 
erty. I  have  no  doubt  ample  remunera- 
tion may  be  derived  from  insuring  farm  and 
village  property  in  most  localities,  but 
while  the  present  lack  of  discrimination 
and  inspection  is  allowed  to  run  on,  a 
heavy  percentage  of  losses  may  be  expected 
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to  follow.  This  is  a  matter  that  insurance 
companies  in  the  interest  of  the  insuring 
public,  who  do  all  the  paying,  may  well 
consider." 

•  California  is  not  an  old  State,  but  it  pre- 
sents a  parallel  to  this  picture  in  many  par- 
ticulars. There  is  no  loading  of  city  prop- 
erty, unless  it  be  admitted  that  village  bus- 
iness is  a  source  of  positive  loss,  and  is 
not  merely  unprofitable.  In  that  case,  both 
city  and  farm  property  are  slightly  loaded 
with  tha  clear  losses  on  town  and  village 
business.  But  in  other  respects  the  desciip- 
tiou  is  strikingly  applicable  to  California, 
and  especially  to  Oregon. 


City  Brokers  and  Country  Risks. 

A  bad  practice  prevails  among  a  number 
of  city  fire  offices  in  the  acceptance  of  coun- 
try risks  through  brokers,  or  directly  from 
the  assured,  to  whom  a  rebate  of  10  per 
cent,  is  allowed.  We  have  discussed  this 
subject  from  time  to  time,  but  like  other 
evils  in  the  business,  it  requires  line  on 
line  and  precept  on  precept.  The  trouble 
is,  that  temporary  and  permanent  interests 
conflict,  and  the  former  appeals  to  men  with 
a  conviction  which  the  latter  lacks;  The 
dollar  in  sight  is  a  potent  power,  and  puts 
to  flight  many  good,  conservative  resolu- 
tions. 

The  practice  referred  to  is  a  bad  one  for 
several  reasons.  It  is  unwise,  because  little 
or  nothing  is  reliably  known  of  the  risks 
thus  accepted.  It  is  not  unlikely  that  the 
unprofitable  character  of  much  of  the  coun- 
try business  may  justly  be  ascribed  to  this 
practice.  The  city  agent  works  in  the  dark, 
going  it  blind  in  a  measure.  He  loses  the 
hearty  co-operation  of  the  country  agent, 
and  remains  in  iguorance  of  new  develop- 
ments as  to  the  hazard.  The  practice  is 
impolitic,  not  only  because  it  estranges  the 
country  agent,  who  will  resent  the  discrimi- 
nation, but  because  it  injuriously  extends 
the  influence  of  the  broker. 

The  interestE  of  the  city  offices  and  the 
country  agents  are  identical  in  this  matter. 
The  former  cannot  afi'ord  to  deal  unfairly 
with  the  latter.  Practical,  experienced 
country  agents  arc  essential  to  the  prosper- 


ity of  the  companies.  Such  agents  cannot 
be  secured  or  retained,  if  they  are  not  pro- 
tected in  the  business  which  legitimate  I3- 
belongs  to  them. 


Fires  in  the  Pacific  Northwest. 

Within  the  last  six  mouths  an  unusual 
number  of  fires  have  occurred  in  Oregon 
and  Washington  Territory.  The  increase 
is  owing  to  the  "friction"  of  dull  times. 
The  collapse  of  the  gi-eat  Northern  Pacific 
Railroad  boom  was  followed  by  unexampled 
commercial  depression  throughout  the  en- 
tire Northwest.  Villard's  failure  was  so 
sudden,  so  unexpected,  so  complete,  that 
every  business  interest  profiting  directly  or 
indirectly  by  the  boom,  was  more  or  less 
seriously  affected.  Hundreds  of  laborers 
and  mechanics  were  thrown  out  of  employ- 
ment, and  either  forsook  the  country  or 
ceased  to  be  more  than  nominal  consumers. 
Merchants  were  left  with  large  stocks  of 
goods,  unpaid  accounts,  no  trade  and  bills 
falling  due.  Real  estate  declined  in  value  and 
became  practically  unsalable.  Capitalists, 
large  and  small,  timidly  held  on  to  their  cash, 
and  money  ceased  to  circulate  freely.  This 
unfortunate  state  of  afi'airs  still  continues, 
and  while  the  recuperative  powers  of  the 
new  Northwest  are  unquestionably  great, 
considerable  time  must  elapse  before  busi- 
ness will  resume  its  normal  tone.  The  ar- 
tificial prosperity  growing  out  of  booms  is 
always  attended  by  a  train  of  financial  evils, 
but  it  is  a  rare  thing  that  the  sequel  is  so 
disastrous  and  wide-spread  as  in  this  case. 

The  fire  insurance  companies  have  been 
compelled  to  come  to  the  rescue.  They 
have  afforded  an  unfailing  market  of  last 
resort  for  unprofitable  buildings  and  unsal- 
able merchandise.  They  have  formed  a 
barrier  between  disgraceful  bankruptcy  and 
many  a  merchant  of  flexible  conscience. 
The  facts  abundantly  sustain  this  charge  of 
commercial  immorality.  Fires  have  been 
far  more  frequent  since  the  hard  times  be- 
gan, and  the  most  of  these  fires  have  occur- 
red in  the  new  railroad  towns  which  were 
most  affected  by  Villard's  failure  and  the 
suspension  of  railroad  improvements.  In  our 
Portland  letter,  this  month,  will  be  found  a 
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case  right  to  the  point.  There  is  no  other 
reasonable  explanation  for  these  unnsual 
fires.  The  weather  has  not  been  dryer  than 
it  ordinarily  is.  There  has  been  no  increase 
in  the  number  of  fires  in  towns  equally  in- 
flammable, elsewhere.  The  spirit  of  im- 
provement in  Portland  did  not  wait  for  the 
impulse  of  bad  times  to  sell  undesirable 
property  to  the  insurance  companies;  for, 
during  the  past  two  or  three  years,  includ- 
ing a  period  of  great  prosperity,  ambitious 
owners  of  frame  ranges  in  that  city  have 
been  replacing  them  with  bricks  at  the  ex- 
pense of  the  companies. 

Underwriters  have  made  no  money  on 
business  in  the  Northwest,  but  the  Compact 
has  most  opportunely  helped  them  at  a 
critical  period .  Yet  it  is  doubtful  if  1884, 
even  with  the  aid  of  the  Compact,  will  show 
any  profit  on  the  Oregon  business  as  a 
whole.  If  the  business  is  to  yield  a  profit, 
there  must  be  very  careful  surveys.  In- 
spections must  be  made  with  special  refer- 
ence to  the  moral  hazard.  Skilled  judgment 
should  be  exercised  in  determining  the 
value  of  stocks  of  merchandise.  This  is  a 
point  upon  which  too  much  stress  cannot 
be  laid. 

Not  long  ago  a  fire,  clearly  owing  to 
over-insurance,  occurred  in  Oregon  un- 
der noteworthy  circumstances.  The  stock 
on  hand  at  the  time  of  the  fire  was  worth 
less  than  $20,000,  as  subsequently  shown. 
The  insurance  amounted  to  $25,000,  and 
the  firm  had  been  lately  trying  to  increase 
it  to  $35,000.  The  firm  was  heavily  in  debt. 
The  fire  began  at  4  a.  m.  inside  of  the  store. 
The  blinds  were  all  pulled  down  and  nailed, 
to  prevent  the  discovery  of  the  fire  before 
it  had  made  irresistible  headway.  Fortu- 
nately some  peeking  Tom  discovered  the 
fire,  and  gave  the  alarm.  Both  front  and 
back  doors  were  found  securely  locked.  A 
iew  minuteslater,  a  leading  citizen  tried  the 
back  door  again,  and  found  that  it  had  been 
unbolted  from  the  inside.  On  entering  the 
burning  building,  he  encountered  a  member 
of  the  firm,  who  endeavored  to  foster  the 
impression  that  he  had  just  arrived  upon 
the  scene.  The  front  door  was  found  to  be 
locked  upon  the  inside,  also. 

The  moral  hazard  of  merchandise  is  al- 


ways bad.  It  is  a  lamentable  fact  that  mer- 
cantile  pursuits,  especially  the  retail  part 
thereof,  in  the  fierce  competition  of  the 
present  times,  are  not  favorable  to  a  high 
standard  of  morality.  The  "tricks  of  trade," 
which  are  perforce  practiced  by  many  oth- 
erwise strictly  honorable  men,  are  certainly 
demoralizing.  We  don't  believe  that  many 
merchants  would  become  incendiaries,  how- 
ever great  the  pressure  of  financial  difficul- 
ties; but  the  possible  relief  to  be  secured 
through  a  policy  in  "a  rich  company,'' 
tempts  many  embarrassed  "store-keepers" 
to  neglect  the  little  precautions  usually  tak- 
en, the  omission  of  which  is  likely  to  result 
in  a  fire  that  cannot  be  unwelcome. 


Spurious  References  of  the  Mutual 
Self- Endowment  and  Benevo- 
lent Association,  of  Texas  and 
California. 

The  advertising  literature  of  the  Mutual 
Self-Endowment  hat-passer  is  as  profuse, 
enticing,  misleading  and  lying  as  the  printed 
representations  of  such  wildcat  schemes 
usually  are  and  must  necessarily  be.  Like 
their  fellow-adventurers,  the  managers  em- 
ploy the  reference  dodge,  and  fortify  their 
preposterous  claims  by  referring,  ostensibly 
by  permission,  to  a  number  of  prominent 
officials,  merchants  and  bankers  of  various 
cities  in  Texas,  and  of  New  Orleans,  St. 
Louis  and  elsewhere.  This  gives  a  much 
needed  weight  and  appearance  of  respect- 
ability to  a  shady  enterprise,  and  has  helped 
to  "  rope  in  "  many  victims.  The  use  of  all 
or  nearly  all  these  names  is  wholly  unau- 
thorized, and  this  fact  alone  condemns  the 
management  and  entitles  to  a  contemptuous 
dismissal  the  plan  and  claims  of  any  scheme 
practicing  such  deceit.  The  unauthorized 
use  of  these  names  was  exposed  by  the 
Western  Insurance  Review  a  year  ago,  but 
the  association  continues  to  give  them 
prominence  in  its  advertisements,  and  its 
solicitors  use  them  in  canvassing  for  the 
concern. 

The  editor  of  the  Review  corresponded 
with  the  parties  who  were  thus  cheekily  re- 
ferred to,  and  "not  one  of  them  said  that 
the  mutual  Self-Endowment  and  Benevolent 
Association  was  a  sound  and  desirable  insti- 
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tution."  In  all  but  one  or  two  cases  the 
gentlemen  declared  that  the  use  of  their 
names  was  unauthorized.  The  Governor 
of  Texas,  Hon.  John  Ireland,  wrote  that  he 
knew  nothing  of  the  association.  Attorney- 
General  Templeton  repudiated  the  use  of 
his  name,  and  desired  to  say  "most  posi- 
tively" that  he  knew  nothing  aboiat  the 
concern.  Messrs.  Chaflfee  &  Sons,  of  New 
Orleans,  said  that  they  would  hesitate  to 
recommend  the  company,  owing  to  "  the 
vicissitudes  of  such  corporations."  Messrs. 
Ball,  Hutchinson  &  Co.,  of  Galveston, 
wrote  that  they  knew  nothing  about  the 
Mutual  Self-Endowment,  but  allowed  the 
use  of  their  name  at  the  request  of  the  part- 
ner of  their  correspondents  in  Longview, 
"  who  is  treasurer  of  the  concern."  Messrs. 
Senter  &  Co.,  of  St.  Louis,  said  that  they 
"knew  nothing  personally."  Hon.  John 
C.  Robertson,  of  Tyler,  Texas,  said  that  the 
use  of  his  name  was  authorized,  but  ad- 
mitted that  his  "very  limited  knowledge  of 
life  assurance  hardly  rendered  him  compe- 
tent to  give  a  very  reliable  opinion"  as  to 
the  merits  of  the  company.  However,  he 
had  "paid  out  about  35  or  40  dollars,  with- 
in a  year,  and  received  100  dollars  on  loan," 
which  naturally  impressed  him  favorably. 
A  great  many  men  would  suffer  their  names 
to  be  used  on  those  terms.  The  State 
Treasurer  of  Texas,  Hon.  F.  E.  Lubbock, 
said  he  knew  nothing  of  the  company. 

A  Balloon  Pire-Bscape. 

The  New  York  firemen  have  been  practic- 
ing with  their  new  apparatus  for  sending 
up  life  lines  great  distances.  The  practice 
occurred  at  the  Palisades,  on  the  Hudson, 
where,  by  the  use  of  a  cannon,  a  line  was 
sent  up  238  feet.  The  experiments  were 
highly  satisfactory,  a  dispatch  says,  as  by 
the  new  method  lines  can  be  sent  over  any 
house  in  New  York,  with  plenty  to  spare. 
This  method  is  well  enough,  perhaps.  Most 
any  man  in  the  fourteenth  story  of  a  burn- 
ing building  would  rather  run  the  risk  of 
having  a  cannon  ball  and  238  feet  of  line 
pass  through  him,  than  climb  down  the 
spout  or  lightning  rod.  But  they  will  have 
to  devise  a  better  fire-escape  system  than 
that.    The  Coast  Review's  inventor— the 


office  boy — who  is  somewhat  fertile  though 
impractical  in  expedients,  suggests  that  a 
combined  balloon  and  parachute  of  incom- 
bustible materials  be  employed.  Let  the 
balloon  be  inflated  with  hot  air,  and  con- 
nected with  the  earth  by  means  of  ropes 
in  the  hands  of  a  number  of  stout  men, 
who  could  direct  its  ascent  and  lower  it  at 
pleasure.  The  draft  is  upward  and  usually 
inward.  The  man  in  the  basket  should  be 
provided  with  hooked  poles  with  which  to 
draw  aud  hold  his  air-ship  sufficiently  near 
any  window.  He  should  have,  also,  ropes 
and  a  light  bridge.  Our  inventor  is  not  pre- 
pared to  supply  the  incombustible  material 
suitable  for  such  a  balloon,  just  at  present; 
but  he  stoutly  maintains  that  it  could  be 
made  temporarily  uninflammable.  If  the 
popularity  of  lofty  apartment  houses  does 
not  abate,  the  balloon  experiment  will  have 
to  be  tried.  But  the  ceronaut-fireman  would 
do  well  to  take  out  an  accident  policy  in  a 
good  company — if  he  can.  So  ought  the 
man  in  the  fourteenth  story. 


Growing  Grain  Insurance. 

In  1874,  or  thereabouts,  growing  grain 
was  first  insured  on  this  Coast.  The  busi- 
ness has  since  steadily  advanced  in  popu- 
larity with  both  insured  and  insurers.  Sixty- 
five  companies  now  compete  for  the  business, 
which  has  so  far  been  agreeably  profitable. 
The  losses  have  been  light,  generally,  and 
yet  of  sufficient  frequency  and  severity  to 
stimulate  an  active  demand  for  that  kind  of 
insurance.  The  companies  have  been  for- 
tunate enough  to  carry  no  risks  on  several 
of  the  largest  fields  burned,  especially 
in  the  upper  country.  It  will  be  well  to 
take  this  fact  into  consideration  in  casting 
probabilities  as  to  the  future,  for  the  busi- 
ness is  growing  at  such  a  rate  that  it  must 
speedily  include  all  such  losses.  The  busi- 
ness is  still  an  experiment,  and  so  far  has 
been  carried  on  under  auspicious  condi- 
tions which  may  not  continue.  The  compa- 
nies have  been  favored  by  a  fortunate  dis- 
tribution of  their  risks,  by  the  quantity 
and  quality  of  the  yield  of  grain,  by  a  pay- 
ing market,  and  by  good  luck.  There  has 
been  but  one  large  grain-field  fire — that  on 
the  Sau    Joaquin    valley    last    month — in 
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•which  the  companies  were  interested.  This 
"was  so  extensive  and  fierce  a  fire  that  it  re- 
quired a  great  body  of  farmers — some  say 
2000 — to  extinguish  it.  A  few  such  fires 
would  sweep  away  the  premiums  yielded  by 
growing-grain  insurance  for  several  years. 

A  great  increase  of  this  class  of  business 
may  be  expected  as  the  result  of  this 
San  Joaquin  fire  and  a  similar  one  along 
the  line  of  the  Northern  Pacific  Eailway. 
The  attention  of  all  grain-growers  on  this 
Coast  has  thus  been  drawn  to  the  danger  to 
be  apprehended  from  fire,  and  to  the  sure 
indemnity  to  be  had  of  the  companies  at  a 
moderate  cost.  It  would  be  well  for  the 
companies  engaged  in  the  business,  to  per- 
fect their  methods  and  regulations,  for  skill 
and  vigilance  will  be  the  price  of  prosperity. 
There  should  be  a  very  careful  distribution 
of  risks  in  view  of  an  extensive  fire  in 
almost  any  locality  where  such  business  is 
worth  securing.  No  risk  should  be  accept- 
ed that  has  not  received  the  supervision  of 
the  special  or  general  agent,  as  well  as  that 
of  the  local.  Precautions  to  prevent  the 
spread  of  fire  should  be  invariably  insisted 
upon.  Experience  may  prove  the  necessity 
for  extraordinary  precautions  at  specified 
distances  or  places,  for  a  "norther"  or  a 
strong  wind  blowing  from  the  ocean  has 
been  known  to  carry  the  flames  a  great 
many  yards,  and  burning  chaflf  a  great  ways 
farther.  Nothing  will  restrict  a  grain-field 
fire  like  an  absence  of  material  for  the 
flames,  and  probably  the  only  valuable  pre- 
cautionary measure  on  the  plains  will  be 
wide  strips  of  open  land  or  green  crops  at 
certain  reasonable  distances. 


Fire  Insurance  Failures. 

There  is  a  class  of  croakers  in  this  world 
who  never  neglect  a  favorable  opportunity 
to  denounce  fire  insurance  companies  as 
money-making  monopolies.  Every  agent 
and  solicitor  is  familiar  with  them  and  their 
stereotyped  complaints.  They  are  ignorant, 
of  course — what  croakers  are  not? — and  as 
a  general  thing  resist  any  effort  to  enlighten 
them.  They  morbidly  prefer  to  feel  that 
they  are  imposed  upon.  Still,  we  should 
like  some  of  these  dismal  gentry  to  read 
the  following  summary  of  the  American 


joint- stock  fire  companies  which  have  failed 

or  (its  equivalent)  withdrawn  from  busi- 
ness in  the  United  States,  between  January 

1,  1870,  and  October  31,  1882.  We  are  in- 
debted to  the  New  York  Review  for  the 
compilation,  as  follows: 

State.                               Dead  Go's.  Assets. 

NewYork 66  $22,000,000 

Ohio 36  10,500,000 

Massachusetts 33  16,500,000 

Pennsylvania 32  8,000,000 

Illinois 37  10,000,000 

Missouri 25  4,500,000 

Connecticut 12  6,000,000 

NewJersey 18  4,000,000 

Kentucky 6  1,300,000 

Maryland 13  2,000,000 

Louisiana 12  2,000.000 

Virginia 14  2,000,000 

Michigan 3  500,000 

Rhode  Island 6  1,700,000 

"West  Virginia 5  900,000 

Texas  4  700.000 

Wisconsin 2  500,000 

Kansas 2  600,000 

Maine 3  1,000,000 

Iowa 3  500,000 

Califtfrnla 4  2,000,000 

Alabama., 2  300,000 

Georgia 2  300,000 

Arkansas 1  200,000 

Delaware 2  35Q,00O 

Vermont 1  100,000 

Tennessee 4  900,000 

Indiana 1  150,000 

North  Carolina 1  200,000 

South  Carolina 1  200,000 

Foreign  companies 4  2,000,000 

Totals 355  $101,800,000 

The  Pacific  Insurance  Union  Or- 
ganized. 

The  Pacific  Insurance  Union  has  at  last 
completed  its  organization,  after  five  or  six 
months'  hard  work  by  its  projectors  and 
members  generally.  The  officers  have  been 
chosen  as  follows:  President,  Charles  R. 
Story;  Vice-President,  Geo.  C.  Boardman; 
Secretary  and  Treasurer,  Charles  D.  Haven. 
The  Executive  Committee  is  as  follows: 
Charles  A.  Laton,  Robert  Dickson,  C.  F. 
Mullins,  Hugh  Craig,  H.  R.  Mann  and 
Charles  D.  Haven.  Alfred  Stillman,  late 
manager  of  the  Portland  Compact  and  the 
Compact  Association  of  the  Northwest,  has 
been  appointed  General  Manager  of  the 
Union.    C.  M.  Nichols  received  the  appoint- 


6oo 


Coast    Review. 


[Aug., 


znent  of  ABsistant  Manager  and  Surveyor, 
and  ■will  at  once  begin  the  preliminary 
■work  of  estabishing  rates  in  the  southern 
part  of  the  State. 

The  BuccesB  of  the  Portland  Compact  and 
the  very  satisfactory  accounts  of  its  work- 
ings have  prepared  the  way  for  a  cordial  re- 
ception of  the  Union  and  a  hopeful  co-oper- 
ation in  its  work  and  purposes  by  all  the 
agents  in  the  interior.  The  Los  Angeles 
agents  have  unanimously  petitioned  for  a 
Compact  in  that  city,  and  from  other  parts 
of  the  State  urgent  appeals  come  for  the 
saving  service  of  the  new  organization. 

Only  four  offices  remain  outside  of  the 
Union,  and  it  is  confidently  believed  that 
at  least  three  of  these  will  enter  the  fold  in 
the  near  future.  The  four  outsiders  are  A. 
E.  Magill,  Jonathan  Hunt,  Son  &  Co.,  Oliver 
Hawes  and  Geo.  Marcus  &  Co.  It  would 
be  better,  of  course,  if  these  gentlemen 
and  their  companise  should  become 
members  of  the  Union,  but  even  if 
they  do  not  the  situation  is  vastly  im- 
proved. The  Union  with  over  ninety 
companies  has  greater  possibilities  for  good 
than  the  Board  with  less  than  fifty.  The 
outlook  is  positively  auspicious,  for  the 
new  organization  has  a  practically  unani- 
mous support,  Manager  Stillman  has  the 
advantage  of  considerable  experience,  the 
vital  importance  of  success  is  recognized, 
and  everybody  is  hopeful. 


Magnitude   of   Genuine    Life   In- 
surance. 

The  Chicago  Tribune  recently  published 
a  lengthy  review  of  the  business  of  the 
regular  life  insurance  companies  in  the 
country,  from  their  establishment  until  the 
lat  of  January,  1884.  As  the  figures  are 
more  nearly  complete  than  those  given  in 
the  June  Coast  Review,  being  based  on 
the  life  experience  of  fifty-one  companies, 
we  reproduce  some  of  the  aggregates,  as 
follows: 
Amount  paid  In   premlumB  by  poHcy- 

bolders  to  the  companies   from  tbe 

beginning  to  January  1,  1881 $1,300,066,083 

Amount  paid  to  policyhoUlerH  In  death 

loHseg,  endowment*,  dlvldendB   and 

purcbaaed  policies  by  tbe  rompanies 

from  tbe  beginning  to  January  1, 18M     016,317,622 


Assets  of  fifty-one  companies  January 

1,  1884 4»6.04€,6«« 

Amount  paid  in  premiums  by  policy- 
holders  to  tbe  companies  during  tbe 
year  1883 70,869,930 

Amount  paid  to  policyholders  for 
death  losses,  endowments,  dividends 
and  purchased  policies  by  the  com- 
panies during  the  year  1883 62,063,648 

Number  of  policies  In  force  in  flfty- 
one  companies  January  1,  1881 782,235 

Amount  of  insurance  in  force  in  fifty- 
one  companies  January  1, 1881 1,862,309,013 

Since  tbeir  organization  the  compa- 
nies have  paid  to  the  representatives 
of  deceased  policyholders,  for  ma- 
tured endowments,  dlTidends,  etc..    ^15,317,623 

Existing  policyholders  stand  credited 
with  the  combined  assets  of  fifty- 
one  companies,  held  in  trust  by  the 
companies  to  meet  claims  as  they 
mature,  amounting  January  1,  1881, 
to 195,016,566 

Showing  amount  paid  to  policyholders 
and  held  in  trust  for  them  January 
1,  1881 »1,110,361,188 

Deduct  total  premiums  received  by 
fifty-one  companies  from  beginning 
to  January  1,  1884 1,300,056,083 

Showing  the  amount  received  from 
rents,  etc.,  by  the  companies  to 
January  1,  1881,  in  excess  of  amount 
required  to  pay  all  expenses  of  man- 
agement     $140,309,106 

To  convey  a  better  idea  of  the  magnitude 
of  the  bu.siuess  and  resources  of  the  fifty- 
one  regular  life  insurance  comi>anies,  a  few 
iuterestiug  comparisons  are  given.  We 
epitomize  these  comparisons  as  follows: 
Excess  of  life  insurance  in  force  over 

national  debt  and  cash  in  treasury $21,001,876 

Excess  of  life  insurance  over  treasury 

assets 105,667,929 

Excess  of  payments  to  policyholders 
and  heirs  in  1883  over  civil  service  ex- 
penses in  1883 39,919,262 

Excess  of  life  insuranee  premium  re- 
ceipts in  1883  over  gold   and   silver 

coined  in  tbe  last  fiscal  year  5,897,633 

Excess  of  life  i  nsurauce  assets  over  total 
capital  Invested  in  iron  and  steel  and 
lumber  business  in  United  States  ...  82,988,660 
Excess  of  life  insurance  assets  over  to- 
tal capital  invested  in  slaughtering 
and  niaat  packing.  In  flouring  and  mil- 
ling, In  manufacturing  agricultural 
Implements,  butter,  cheese,  woolen 
goods,  boots  and  shoes,  leather  and 
tanning 7,239,358 
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The  Tribune  says:  Such  is  the  remarkable 
position  and  showing  of  life  insurance  in 
this  country.  Whether  viewed  by  itself, 
resting  upon  its  own  merits,  or  in  compari- 
son with  other  interests,  the  exhibit  is  alike 
imposing  and  satisfactory.  Of  its  coming 
magnitude  it  is  difficult  to  speak.  With 
its  present  obligations  reaching  towards 
two  billion  of  dollars,  secured  by  a  more 
than  ample  ratio  of  assets,  with  conceded 
•ability,  wisdom  and  probity  of  manage- 
ment, and  with  the  confidence  and  patron- 
age of  the  public  more  strikingly  evinced 
year  by  year,  he  would  be  a  bold  writer  who 
should  venture  to  fix  a  limit  to  the  future 
growth  and  prosperity  of  American  life  in- 
surance. 

The  Massachusetts  Commissioner 
on  Assessment  Insurance. 

The  following  is  taken  from  the  annual 
report  of  the  Insurance  Commissioner  of 
Massachusetts: 

The  assessment  plan  is  a  simple  mode  of 
temporary  insurance,  dependent  for  its  du- 
ration upon  the  continuance  of  the  associa- 
tion which  furnishes  it.  The  association  is 
voluntary  and  held  together  by  no  compul- 
sory bond,  and  may  dissolve  when  it 
chooses.  Whatever  the  form  of  the  con- 
tract— whatever  is  written  in  the  policy  or 
certificate — the  insurance  ceases  and  the 
contract  becomes  worthless  when  the  asso- 
ciation dissolves  or  is  unable  to  enforce  the 
collection  of  assessments  from  its  members, 
for  such  assessments  are  its  only  resource. 
The  contract,  in  fact,  is  a  promise  to  pay, 
provided  the  association  shall  be  able  to 
pay  when  the  contract  is  payable.  What- 
ever other  useful  purpose  a  reserve  fund  of 
an  assessment  association  may  serve,  it  is 
utterly  inadequte  as  an  assurance  of  the 
ability  of  the  association  to  perform  the 
letter  of  its  obligations.  At  most,  it  is  no 
more  than  the  surplus  above  the  reserve  of 
a  regular  life  company.  But  the  dissolu- 
tion of  the  association  and  the  cessation  of 
the  insurance  works  no  injustice,  provided 
it  does  not  outlive  its  ability  to  meet  its 
engagements,  and  if  the  insured  member 
was  not  misled  as  to  the  nature  of  his  con- 
tract; for  he  has  had  the  protection  of  the 
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insurance  he  paid  for,  at  actual  cost.  The 
market  where  he  bought  his  insurance 
from  day  to  day  is  closed,  and  can  sell  no 
more — that  is  all.  Nevertheless,  the  assess- 
ment assured  must  contemplate  the  possi- 
bility that  when  his  particular  insurance 
market  closes,  if  it  does  in  his  lifetime,  he 
may  then  be  unable  to  obtain  insurance 
elsewhere,  because  of  physical  disability 
contracted  in  the  meantime. 

The   statement   of    a   few   evident   facts 
should  make  clear  to  the  commonest  appre- 
hension the   distinction   between   the   two 
systems  of  life  insurance  and  the  advantages 
or  defects  of  each.     The  contract  of  a  policy- 
holder in  a  level  premium  or  '•  old   line  " 
company  covers  the  whole  life  or  a  definite 
term,  absolutely;  the  price  he  pays  is  cal- 
culated with  reference  to  the  whole  life  or 
term;  and   the   scheme  provides   the  com- 
pany's ability  to  perform  the  exact  terms  of 
the  contract.     The  insured  pays  in  the  ear- 
lier years  more  than  the  normal  cost  of  his 
current  insurance,  and  the  excess   goes  to 
his   credit   and  constitutes   the  company's 
reserve  fund  of  which  he  owns  the  shai-e  he 
contributes,  and  which  guarantees  his  fu- 
ture  insurance  to  the  end  of  life  or  term. 
The  member  of  an  assessment  association 
buys  a  temporary  insurance  with  a  chance 
it  may  last  while  he  lives.     The  policyhold- 
er in  a  life  company   buys  a  current  insur- 
surauce,  and  also  a  right  to  future  insur- 
ance secured  by  substantial   and  adequate 
pledge.     One  is   cheaper  in  present  cost — 
the  other  is  surer  of  permanence   and  as 
cheap  if   reckoned  for  the   whole  period — 
and   each  is  worth  its   cost,   provided  the 
conditions  of  integrity  and  capable  manage- 
ment are  fulfilled  in  each.     The  stability  of 
a  life  company  is  assured  by  its  ownership  of 
sound  assets  sufficient  to  enable  it  to  pay 
in  full  its  obligations  as  they  fall  due,  early 
and  remote.    The  stability  of  an   assess- 
ment association  rests  solely  on  the  proba- 
bilities that  it  will  maintain  its  effective  or- 
ganization. 

No.  1.  of  Vol  I.  of  L' A  gent  D' Assurances, 
of  Paris,  bearing  date  "15  Juin,  1884,"  has 
been  received  with  an  application  for  an  ex- 
change. L'Ageni  makes  a  very  good  ap- 
pearance— for  a  French  paper. 
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A  $250,000  Blaze  in  San  Fran- 
cisco. 

On  the  morning  of  Tuesday,  the  5th  inst., 
a  large  fire  occurred  on  Main  street,  between 
Market  and  Mission  streets,  in  this  city, 
destroying  property  to  the  amount  of  about 
a  quarter  of  a  million  dollars.  The  building 
■was  occupied  on  the  first  floor  by  dealers  in 
machinery  and  lubricating  oils,  and  on  the 
second  and  third  floors  by  a  lithographing 
company.  The  materials  for  a  fierce  and 
destructive  fire  were  therefore  plentiful. 
The  fire  department  were  almost  instantly 
on  hand,  but  the  contents  of  the  building 
were  of  such  an  inflammable  character  that 
the  restriction  of  the  fire  to  the  one  bi;ild- 
ing  required  the  utmost  skill  and  indefat- 
igable labor.  The  locality  is  especially 
favorable  for  an  exceptionally  large  confla- 
gration. There  are  frame  buildings  adjoin- 
ing, and  planing  mills,  lumber  yards  and 
wood  model  works  in  the  immediate  vi- 
cinity. 

The  fire  originated  on  the  second  floor  in 
in  the  varnishing  department  of  the  litho- 
graphing establishment,  through  the  care- 
lessness of  a  Chinese  employe.  A  can  of 
varnish  was  upset,  and  the  liquid  ran  down, 
it  is  said,  on  a  hot  steam  flue.  In  a  few 
moments  the  upper  stories  were  ablaze,  and 
so  quickly  did  the  flames  spread  that  the 
employes  barely  escaped  with  their  lives. 

The  insurance  on  the  building  and  con- 
tents amounted  to  $218,500  in  the  aggre- 
gate. It  is  impossible  at  the  present  writ- 
ing to  make  anything  like  a  correct  estimate 
of  the  insurance  loss,  biat  it  is  likely  to  be 
something  over  $105,000,  The  insurance 
was  distributed  among  the  various  com- 
panies as  follows: 

BCHMIDT   LABEL  AND  LTTHOGRAPHINa  COMPANY. 

Glrard $1,500 

Teutonia 1,500 

Fire  Ilia.  Ags'n,  London .  1,000 

Citizens,  St.  Louis 1.000 

IrvlnK 760 

Collfornia 2,500 

Union,  New  Zealand 3,500 

London  &  Lancaster 2,000 

Manchester 2,000 

Paclflc,  New  York 2,r>00 

Providence-Washington 2,r>00 

PrUHslan-Natlonal 2,500 

Earn  burg-Magdeburg 1 ,50o 


iEtna 5,000 

German-American 2,500- 

Helvetia 2,500 

Hamburg-Bremen 3,n00 

New  Zealand 2,500 

Oakland  Home 2,500- 

Royal,  Noiwich  Union  &  Lancashire 3.50O 

Traders 1 .  500 

Phenix,  Brooklyn 0,000 

American,  Philadelphia 3,(00 

Ins .  Co.  State  of  Pennsylvania 2,500 

United  Fire  Reinsurance  Co 1,760- 

NorthGerman 6,000 

Lion 2,000 

Orient 2,500 

Washington 2,000 

Sun,  San  Francisco 1,500 

Williamsburg  City 1,500 

London  &  Provincial 3,000 

Ins.  Co.  of  North  America 4,000 

Pennsylvania,  Philadelphia 3,000 

Hartford *,000 

Manufacturers 3,000 

Home  &Pha!nix 6,000 

State  Investment 2,500 

Shoe  k  Leather 2,500 

Springfield 3,000 

Glens  Falls 3,000 

German,  Freeport 3,000 

Merchants 3,000 

South  British  &  National 3,250 

City  of  London 3,250 

North  British  &  Mercantile 2,600 

Total $127 ,000 

The  loss  on  the  lithographic  establish- 
ment will  probably  be  a  total  loss  as  to  the 
companies. 

TATTJM    A    BOWEN  — MACHINERY   WAKEB00M8. 

St.  Paul $2,600 

Teutonia 2,000 

New  Orleans 3,000 

Irving       2,500 

Allemannia 2,600 

Fire  Ins.  Ass'n,  London 4,000 

London  &  Northwestern 2,600 

Germania,  N.  0 2,000 

Boatman's 3,500 

Farragut.. 2,000 

Fireman's.  Baltimore 1,600 

German,  Pittsburg 1,000 

Pennsylvania,  Pittsburg 2,000 

Citizens.  Pittsburg 1,000 

Peoples.  Pittsburg 1 .000 

Amazon 2,600 

State  Investment 4.500 

Western,  S.  F ,.  6,000 

New  Zealand 2,500 

Total 140.500 

It  is  estimated  by  exports  on  the  ground 
that   the   loss   on  Tatum   &  Bowen's  ma- 
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chinery  stock  -will  be  from  15  to  20  per  cent. 
The  damage  was  from  water  and  falling 
debris  only. 

Messrs.  Munson  &  Co.,  an  Eastern  firm, 
had  consigned  a  lot  of  hose,  packing,  etc., 
to  C.  F.  Mullins,  which  was  stored  with 
Tatum  &  Bowen,  It  is  thought  that 
the  loss  will  not  exceed  10  or  15  per  cent, 
of  the  insurance,  which  was  as  follows: 

MUNSOX   &    CO.— HOSE    &    PACKING. 

Hartford $5,000 

Firemans  Fund 3,500 

Hamburg.Bremen 4,0U0 

North  CTerman 2,500 

Total $15,000 

The  building  was  badly  gutted.  The 
damage  is  estimated  at  about  one-half. 
It  was  erected  two  years  ago,  and  cost 
about  $50,000.  The  insurance  was  for 
$30,000,  as  follows: 

Thompson's  brick  building. 

Union,  N.  Z $5,000 

Niagara 2,500 

Commercial,  N.  Y 2,500 

Springfield 3,000 

Shoe  &  Leather 2,000 

Union,  Phila 3,000 

Providence- Washington 2,000 

Traders 2,500 

Oakland  Home 5,000 

New  Zealand 2,500 

Total $30,000 

Whelan  &  Tracy,  bookbinders  in  an  ad- 
joining building,  were  smoke  damaged  to 
the  amount  of  $600,  which  was  paid  by 
Messrs.  Hutchinson  &  Mann's  companies. 

The  Fire    Waste. 

About  every  six  months  many  of  our 
contemporaries  sadly  direct  their  editorial 
attention  to  the  great  fire-waste  sin  of  the 
nation.  They  metaphorically  put  on  sack- 
cloth and  ashes,  and  with  becoming  tears 
and  lamentations  deliver  themselves  of 
mournful  homilies.  The  purport  is,  that 
the  great  annual  tax  is  increasing  unduly 
compared  with  the  growth  in  taxable 
wealth;  that  the  increased  fire  loss  is  mainly 
owing  to  incendiarism  and  criminal  care- 
lessness; that  there  is  a  decline  in  public 
morality  and  prudence;  that  the  country  is 
going  to  the  dogs  generally,  and  that  un- 
derwriters must  rally  to  the  rescue.     There 


is  an  intimation  that  fire  insurance  compa- 
lies  have  a  kind  of  paternally  protective 
relation  to  the  dear  public,  and  therefore 
have  a  special  duty  in  the  premises.  Let 
us  turn  aside  a  moment  and  consider  this 
aspect  of  the  question. 

The  annual  loss  by  fire  in  the  United 
States  is  frightfully  large,  and  it  is  increas- 
ing. It  is  a  great  tax  upon  every  industry 
and  every  pursuit  in  life.  Every  article  of 
use  and  consumption  has  this  tax  included 
in  its  cost,  and  every  citizen  has,  therefore, 
an  interest  in  the  reduction  of  the  waste  by 
fire.  Underwriters  have  no  more  concern 
in  the  matter  than  merchants,  mechanics, 
farmers  and  laborers.  Rates  are  bound  to 
adjust  themselves  to  losses,  light  or  heavy. 
No  particular  advantage  would  accrue  to 
the  companies  by  any  considerable  reduc- 
tion of  the  aggregate  fire  loss.  Competition 
would  speedily  bring  rates  to  the  existing 
relation  with  losses,  and  it  is  not  unlikely 
that  a  sudden  decline  or  a  nominal  increase 
in  the  annual  loss  would  give  a  hurtful  zest 
to  competition.  The  growing  loss  is  a  most 
■wholesome  restraint  upon  underwriters 
who  are  inclined  to  be  somewhat  reckless. 
Viewing  the  subject  in  this  light,  it  is  clear 
that  the  interest  of  the  underwriter  in  the 
annual  fire  waste,  and  his  duty  as  to  rem- 
edial measures,  do  not  exceed  the  ordinary 
citizen's. 

It  is  estimated  that  the  fire  loss  in  the 
United  States  for  the  first  six  months  of 
1884  was  about  $54,000,000,  or  $9,000,000 
more  than  for  the  same  period  last  year. 
This  is  an  increase  of  20  per  cent.,  which  if 
continued  during  the  remainder  of  the  year 
will  bring  the  annual  loss  up  to  $120,- 
000,000.  This  is  an  average  tax  of  about 
$2.20  per  capita,  or  $12  per  voter.  These 
impressive  figures  ought  to  move  the  law- 
makers to  suspend  partisan  wrangling  for 
a  while  and  turn  their  attention  to  affairs 
of  real  concern.  In  determining  the  cause 
of  the  increased  fire  loss,  and  in  framing 
laws  designed  to  reduce  it,  the  hearty  co- 
operation of  underwriters,  whose  experience 
is  invaluable,  may  of  course  be  depended 
upon;  but,  as  herein  shown,  there  is  no 
special  reason  why  thej'  should  take  the 
initiative  in  the  necessary  legislation. 
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Insurance    Companies    and    Fire 
Brigades. 

One  of  the  popular  errors  is  that  fire  in- 
surance compauies  ought  to  make  special 
contributions  toward  the  maintenaTice  of 
fire  departments  in  cities.  The  companies 
are  in  a  measure  responsible  for  this  opin- 
ion, for  they  have  from  time  to  time  vol- 
untarily made  such  contributions,  instead 
of  insisting  that  their  duties  and  real  inter- 
ests do  not  exceed  those  of  other  propertj'- 
holders.  The  compauies  simply  supply  the 
public  with  indemnity  for  loss  by  fire.  That 
is  their  business,  and  their  relations  to  the 
public  should  always  be  considered  from 
that  point  of  view.  It  has  always  been  a 
suri^rise  to  us  that  the  companies,  in  con- 
sideration of  the  little  temporarj'  advantage 
arising  from  the  gift,  should  acknowledge 
any  obligation  b}'  contributing  toward  the 
purchase  of  fire  apparatus. 

A  New  Zealand  daily  newspaper  discusses 
this  question  in  such  a  sensible,  business- 
like way  that  we  reproduce  a  portion  of  the 
article,  as  follows: 

"Insurance  business  is  run  as  a  grocery 
business  is  run,  as  busi7iess;  and  if  philan- 
thropy and  business  blend,  they  usually 
collapse  together.  We  have  no  right  to 
look  on  this  matter  of  payment  or  non- 
payment to  fire  brigades  in  any  other  light 
than  that  of  strict  business.  If  insurance 
companies  considered  that  contributing  to 
the  suppressing  of  fires  was  good  for  trade, 
we  apprehend  they  would  contribute  with- 
out being  incited  thereto  by  fervid  appeals. 
The  fact  that  they  refuse  to  paj',  may  be 
accepted  as  pretty  conclusive  that  careful 
consideration  of  the  whole  business  as  bus- 
iness has  shown  that  insurance  companies 
should  not  trj'  to  suppress  or  prevent  fires. 

"  Let  us  put  the  matter  in  a  simple  form. 
Let  us  suppose  that  the  compauies  had  dis- 
covered a  perfectly  effective  way  of  stop- 
ping a  fire.  They  had  advertised  and  for 
a  reward  had  obtained  the  invention  of 
some  ingenious  fellow,  a  little  ball  of  some 
cheap  chemical  stuff  which  when  thrown 
into  the  fire,  however  large,  was  instantly 
vaporised,  and  as  instantly  extinguished 
the  blaze.     From  the  funds  of  the   sLare- 


holders  the  companies  ]3rovided  numbers  of 
these  little  balls  to  every  householder  in 
the  colony,  the  effect  being  that  the  de- 
struction of  a  house  by  fire  became  impos- 
sible and  unknown.  The  consequence,  we 
need  not  say,  would  be  the  immediate  cess- 
ation of  all  fire  insurance,  and  the  stop- 
page of  every  insurance  compan}'  in  New 
Zealand.  This  is  the  extreme  case,  we 
know;  it  is  carrying  the  theory  out  to  per- 
fection, merely  to  show  how  it  would  work 
in  its  higher  development,  because  in  every 
lower  stage  it  would  work  proportionately; 
and  exactly  in  the  measure  in  which  the 
companies  succeeded,  they  would  reduce 
their  own  incomes,  until  we  come  to  that 
point  at  which  they  do  nothing  to  prevent 
or  suppress  fires,  at  which  point  their  in- 
comes and  their  prosperity  ought  to  be 
greatest.  From  this  it  follows  that  exactly 
in  proportion  as  the  companies  contribute 
to  support  fire  brigades  and  prevent  fires, 
exactly  in  that  same  prftportion  are  thej' 
acting  in  an  unbusinesslike  and  suicidal 
way. 

"In  these  circumstances  what  folly  it  is 
to  make  fervid  appeals  to  their  sense  of 
fairness  and  justice  and  all  that.  As  well 
appeal  to  tailors  to  assist  in  some  scheme 
under  which  men  would  live  with  no 
clothes,  or  ask  gas  comi^anies  to  promote 
the  development  of  electric  lighting.  The 
business  of  insurance  companies  is  not  to 
make  fires  difficult  or  impossible,  but  to  pay 
for  the  loss  when  it  occurs— in  other  and 
more  correct  words,  it  is  to  make  remuner- 
ation for  themselves  by  distributing  over  a 
vast  body  the  loss  sustained  by  one  and 
another  occasionally.  If  those  losses  cease 
or  become  rare,  premiums  will  cease  or  be- 
come rare,  and  the  amount  of  each  pre- 
mium will  be  lessened,  too;  and  it  does  not 
seem  queer  reasoning  that  would  show  that 
the  companies  should  from  their  share- 
holders' funds  contribute  to  this  most  un- 
desirable consummation. 

"There  are  many  other  ways  in  which 
this  matter  could  be  looked  at.  which  Would 
equally  show  it  to  be  contrary  to  correct 
business  for  insurance  companies  to  con- 
tribute one  farthing  to  make  tires  more  rare; 
but  we  defy  anyone  to   overthrow  the  sim- 
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pie  business  argument  we  have  adduced. 
It  is  the  business  of  the  people  to  prevent 
fires  by  every  available  means  in  their 
power.  It  is  the  business  of  insurance 
companies  to  pay  for  them  when  they  hap- 
pen, if  insured." 

FIRES. 

The  following  are  the  monthly  losses,  as 
reported  to  the  Coast  Keview,  for  the  first 
seven  mouths  of  1882,  1883  and  18Si: 

1884.  1883.  1882. 

January $146,281  $270,553  $12:3,815 

Februai-y 211,911  119,008           53,147 

March 106,975  122,838           94,593 

April 175,104  51,665  129,781 

May 129,797  141,927  541,871 

June 144,851  431,565  175,691 

July 190,007  344,055  422,491 

Totals Sl,104,926     $1,512,391     $1,541,389 

This  is  a  favorable  difference  of  over 
$400,000  for  the  first  seven  months  of  1884 
as  compared  with  the  same  period  in  1883 
or  18S2,  but  August  has  begun  so  hotly  that 
it  is  not  likely  that  the  advantage  will  be 
maintained  through  the  remainder  of  the 
year.  The  big  fire  in  San  Francisco  on  the 
5th  inst.,  the  burning  of  La  Porte,  Plumas 
county,  Cal.,  on  the  same  day,  and  destruc- 
tive fires  in  Portland,  Or.,  and  other  cities 
on  the  Coast  since  the  1st,  indicate  that  the 
August  losses  alone  will  go  far  toward  de- 
molishing this  $400,000  gain. 

The  following  fires  for  June  were  unre- 
ported last  month: 

June  18,  Portland,  Or.,  saloon  and  con- 
tents: 
State  Investment $475 

June  — ,  New  Tacoma,  dwelling  and  fur- 
niture: 
State  Investment $233 

June  7,  Portland,  Or.,  frame  building: 
State  Investment $300 

June  3,  Holbrook,  A.  T.,  saloon: 
Firemans  Fund $125 

June  18,  East  Portland,  Or.,  saloon: 
Firemans  Fund $115 

Fires  for  July  were  as  follows: 

July  3,  San  Jose,  Cal.,  dwelling: 
Firemans  Fund $790 

July  29,  Eocklin,  Cal.,  frame  dwelling: 

Firemans  Fund $400 

Home  Mutual 2,000 


July  19,  San  Jose,  Cal.,  stable,  granary, 
furniture: 

California S148 

Oakland  Home  535 

July  26,  San  Jose,  Cal.,  hay  warehouse: 

Pennsylvania,  Phila $350 

Hamburg-Magdeburg 232 

July   26,   New   Tacoma,  W.   T.,   general 
fire : 

State  Investment $500 

New  Orleans 500 

London  &  Northwestern 1,400 

AUemannia 750 

Irving 1 ,000 

Teutonia 1,000 

Fire  Ins.  Assn.,  London 1,000 

Pennsylvania,  Pittsburgh 50O 

Citizens,  St.  Louis 500 

California 2(10 

Pennsylvania,  Phila 1,000 

Hamburg-Bremen 2,000 

AVashington 150 

City  of  London 300 

Total $10,800 

July  8,  Modesto,  Cal.,  general  fire: 

Girard..^ $800 

Sun....* 771 

Commercial,  N.  Y 600 

Home&  Phcenix 300 

Manufacturers 2,419" 

Springfield 187 

Glens  Falls 187 

Union.Phila 187 

Merchants 187 

Oakland  Home 73& 

German-American 236 

North  British  &  Mercantile 91 

Orient 90O 

Commercial,  S.  F 687 

City  of  London 50O 

Western,  S.F 1,387 

Amazon 875 

American  Central 615 

Pacific  Fire 377 

Niagara 377 

Northwestern  National 377 

Total $12,798 

July  30,  San  Francisco,  brick  building: 

London  and  Lancashire $175 

July  17,  Sacramento,  Cal.,  frame  build- 
ing: 
Manufacturers $1,000 

July  30,  Contra  Costa  Co.,  Cal.,  growing 
grain: 
London  &  Lancashire $42  2 

July  8,  Fresno,  Cal.,  dwelling  and  furni- 
ture : 
Manufacturers SI  ,182 
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July  4,  Rawlins,  Wyoming,  harness  shop, 
hardware  and  ofi&ce  building: 

Flremans  Fund |648 

Providence- Washington 735 

July  9.  Oakland.  Cal.,  frame  building: 
Oakland  Home $359 

July  7,  San  Francisco,  dwelling: 
Royal,  Norwich  Union  k  Lancashire $100 

July  11,  Portland,  Or.,  frame  building: 
Royal,  Norwich  Union  &  Lancashire... $4,000 

July  15,  Salt  Lake  City,  Utah,  merchan- 
dise: 
Royal,  Norwich  Union  &  Lancashire $100 

July  2,  San  Francisco,  chemical  works: 

Fire  Ins.  Ass'n,  London $1,500 

Teutonia 1,*27 

July  8,  New  Tacoma,  W.  T.,  dwelling: 

Fire  Ins.  Ass'n,  London §916 

South  British  &  National 792 

July  4,   Park    City,    Utah,    church  and 
dwelling: 

Flremans  Fund $600 

Union,  S.  F 1.000 

July  1,  Fresno,  Cal.,  dwelling: 

Union,  S.F $800 

July  1,  Portland,  Or.,  frame  dwelling: 

Union,  S.  F $100 

July  13,  Oakland,  Cal.,  building: 
■Western.  S.F $1,500 

July  12,  Portland,  Or.,  groceries: 
Oakland  Home $600 

July  1,  Portland,  Or.,  dwelling: 
State  Investment $800 

July  15,  San  Francisco,  building,  etc.: 
State  Investment $275 

July,  4,  San  Francisco,  frame  dwelling: 
Western,  S.F $360 

July  22,  Temescal,  Cal.,  frame  dwelling: 
OaklandHome «800 

July  1,  Franz,  Cal.,  growing  grain: 
Flremans   Fund $179 

July  10,  Portland,  Or.,  stock  and  frame 
building: 

Western.  S.F $575 

OaklandHome 400 

Traders 400 

July  24,    Plymouth,    Cal.,   general  mer- 
chandise: 

UoatmauH $500 

Oermau.  Pittsburg 600 

July  — ,  Dunham,  Cal.,  regalia: 
South  British  k  National «250 


July  23,  Nevada  City,  Cal.,  general  fire: 

German,  Pittsburg $600 

Pennsylvania,  Pittsburgh 5tO 

Merchants 270 

Imperial,  London,  Northern  &  Queen 80O 

July  17,  Sacramento  Co.,  Cal.,  dwelling: 
South  British  &  National $150 

July  17,  Sacramento,  Cal.,   frame   build- 
ing and  furniture: 
State  Investment $575 

July  11,  Oakland,  Cal.,  dwelling: 
Home  Mutual $300 

July  3,  Portland,  Or.,  dwelling: 
North  British  &   Mercantile $746 

July  13.  Alameda  Co.,  Cal.,  dwelling  and 
furniture: 
Home  Mutual $1,200 

July  17,  Sacramento,  Cal.,  brick  building: 
Home  Mutual $1,500 

July  9,  San  Jose,  frame  buildings,  etc. : 

Oakland  Home $l-'>3 

Home  &  Phoenix 207 

Manufacturers 535 

Star 1.375 

Providence-Washington 1,300 

Prussian-National 700 

July  12,  San  Francisco,   frame   building, 
tools,  etc.: 
OaklandHome $428 

July  15,  Portland,  Or.,  general  merchan- 
dise: 
South  British  &  National $576 

July  21.  San  Francisco,  saloon,  stock: 
South  British  &  National $324 

July  14,  Portland,  Or.,  dwelling: 
Lion $400 

July  12,  San  Jose,  Cal.,  dwelling: 
Commercial.  Sau  Francisco $600 

July  12,  Oakland,  Cal.,  merchandise: 
Lion ., $264 

July  25,  Oakland,  Cal.,  dwelling: 
Commercial,  Sau  Francisco $419 

July  31,    Bakersfield,    Cal.,  general   mer- 
chandise: 

Manchester $500 

London  &  Lancashire 600 

Connecticut 600 

Manufacturers 500 

July  19,  Mavysville,  Cal.,  dwelling: 
American,  Newark   $275 

July  \^,  San  Francisco,  dry  goods: 

Home  &  PhcPHix $359 

Fire  Ins.  Ass'n.  London H* 

Pociflc,  New  York 77 
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Jnlj  25,  Tulare  Co.,  Cal.,  separator: 
Manufacturers $1,178 

July  21,  Los  Angeles,  Cal.,   dwelling  and 
furniture: 
North  German $2,200 

July  3,  Tulare  Co.,  Cal.,    growing   grain: 
Three  companies §213 

July  1,  Portland,  Or.,  dwelling: 
■Connecticut $685 

July  — ,  Williams,  A.   T.,   general   mer- 
chandise : 

Lion $900 

■Orient 337 

July  21,  Santa  Rosa,  Cal.,  dwelling: 
Home  Mutual $2,000 

July  31,  Lunning,  Nev.,  buildings: 

■Shoe  &  Leather $500 

•Springfield 560 

German,  Freeport 500 

Hamburg-Bremen 300 

July  10,  Portland,  Or.,   saloon,   building 
•and  contents: 

Connecticut S400 

•Scottish  Union 400 

July  27,  Ogden,  Utah,  dwelling: 
^North  British  &  Mercantile $1,253 

July  26,  near  Portland,  Or.,  dwelling: 
Hamburg-Bremen $3,400 

July  4,  San  Francisco,  dwelling  and  fur- 
niture: 
Pijoemx,*Brooklyn $396 

July  30,  San  Francisco,  brick  building: 
North  British  &  Mercantile $279 

July  30,  San  Francisco,  stock  of  hops: 

North  German $171 

Hamburg-Bremen 428 

July  4,  Modesto,  Oal.,  dwelling: 
North  British  &  Mercantile $1023 

July  13,  Danville,  Cal.,  furniture: 
Phenix,  Brooklyn $203 

July  28,  Plymouth,  Cal.,  boarding-house 
■and  contents: 

Phenix,  Brooklyn 51,800 

Manufacturers 632 

July  4,  Madison,   Cal  ,  blacksmith   shop: 
North  British  &  Mercantile $233 

July  13,  Mission  San  Jose,  Cal.,   general 
fire: 

Imperial,  London,  Northern  &  Queen §5,500 

Sun 2,893 

Hamburg-Bremen 1,200 

Oakland  Home 3,510 

Manufacturers  375 


Home  Mutual 6,f00 

Commercial  Union 2,000 


Total $21,478 

July  14.  Gridley,  Cal..  general  fire: 

Oakland  Home $1,025 

Commercial  Union 2,000 

lus.  Co.  of  North  America 150 

Firemans  Fund 484 

California 500 

German-American 400 

New  Orleans  107 

Pennsylvania,  Philadelphia 300 

July   10,    Portland,    Or.,  machinery,  en- 
gine, etc.: 

Oakland  Home $500 

Sun 930 

July  9,  Portland,  Or.,  frame  hotel: 

Firemans  Fund $1,500 

Hamburg-Bremen 1,500 

July  2,  San  Jose,  Cal.,  frame  dwelling: 
Liverpool  &  London  &  Globe $150 

July  15,  San  Francisco,  stock: 
Western,  S.  F $201 

July  12,  Oakland,  Cal.,  brick  building: 

Oakland  Home $312 

California 446 

State  Investment  446 

July  17,  Sacramento,  Cal.,  building: 
Western,  S  F $500 

July  19,  Ogden,  Utah,  dwelling: 
Agricultural $300 

July  29,   Monterey   Co.,    Cal.,    growing 
grain : 
California $483 

July  29,   Biggs,    Cal.,   blacksmith  shop, 
dwelling  and  furniture: 

California  $600 

North  British  &  Mercantile 950 

German-American 400 

British- America 300 

July  4,  Bodega,  Cal.,  dwelling: 
Pennsylvania,  Philadelphia $500 

July  6,  San  Luis  Obispo,  Cal.,  dwelling: 
North  British  &  Mercantile     $2,000 

July  31,  Hill's  Ferry,  Cal  ,  separator: 

Phcenix,  London $520 

British-America 520 

Western,  Toronto 520 

July  12,  Solano,  Co.,  Cal.,  barn: 
Phenix,  Brooklyn $300 

July  7,  Portland,  Or.,  dwelling  and  con- 
tents: 
Oakland  Home $915 

July  4,  Aurora,  Or.,  frame  dwelling: 
Firemans  Fund $3,600 
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July  4,  Butte,  M.  T..  general  merchandise: 

Flremans  Fund •  $1,175 

Natiouul  of  New  York  783 

Hartford 887 

Uon *89 

July  IG,  Billings,  M.T.,  general  fire: 

New  Orleans 5750 

Irving ^25 

Firemans  Fund 1.000 

California 51* 

Hartford 800 

July  4,  Nevada  City,  Cal.,  dwelling: 

Fire  Ins.  Asg'n,  London SI. 100 

July   30,    San    Francisco,    wood-turning 
shop: 
New  Zealand SI  ,000 

July  30,  San  Francisco,  frame  buildings: 
New  Zealand $'2i0 

July  21,  Oakland,  Cal.,  dwelling: 
Pacific  Fire $128 

July  5,  Tyboher,  Cal.,  general  merchan- 
dise: 
Providence-Wasbington §750 

July  28,  San  Francisco,  building: 
Providence-'Washingtou S270 

July  24,  San  Francisco,  household  furni- 
ture: 

Prussian  National §300 

July  16,  San  Francisco,  cooper  stock: 

New  Zealand S311 

Hamburg-Bremen 97C 

July  24,  San  Francisco,  dwelling: 
Ncrrth  British  &  Mercantile $1,300 

July  17,  Los  Angeles,  Cal.,  dwelling: 
PhcBuix,  London S9C0 

July  3,  Healdsburg,  Cal.,  hay  barn: 
Phenix,  Brooklyn $200 

July  29,  Portland,  Or.,  dwelling: 
North  British  &  Mercantile $203 

July  6,  Portland.  Or.,  dwelling  and  fur- 
niture: 
Phenix,  Brooklyn $.528 

July  30,  San  Francisco,  bi-ick  building: 

Fire  Ins.  Asm'd,  London $218 

London  &  Northwestern 112 

July   28,    Union    Island,    Cal.,    growing 
grain : 

Agrlcultaral $1,200 

Fire  Ins.  Abh'd,  London l.OOu 

July    14,  Santa  Clara  Co.,  Cal.,  growing 
grain: 
California $1S0 

July  2G,  San  Jose,  Cal.,  barn: 
Home  Mutual $800 


July  12,  San  Jose,  Cal.,  dwelling: 

Glens  Falls 

Union,  Philadelphia 

July  26,  near  Portland,  Or.,  dwcUiu] 
Home  Mutual 

July  8,  Oakland,  Cal  ,  general  fire: 

New  Orleans 

London  &  Northwestern 

California 

Girard 

Fire  Ins.  Ass'n,  London 

St.  Paul 

State  Investment 

American  Central 

Home  Mutual 

Western,  San  Francisco 

Commercial,  San  Francisco 

Fire  .Association,  Philadeli>hia 

Six  other  companies 


$17& 
175 


$2,ooa 
$i,ooa 

97 

591 

100 

100 

95 

191 

105 

300 

1.096 

2,193' 

2,199 

100 


Total S8,17G 

July  30,  Bodie,  Cal.,  general  fire: 

Allemarnia .'. .  $500 

Boatman's 500 

German,  Pittsburgh BOO 

Pennsylvania,  Pittsburg ,  500 

Peoples 750 

Teutonia 750 

New  Orleans 750 

Fire  Ins.  Ass'n,  London 750 

Western,  Toronto 500 

British  America 50O 

Orient 250 

Providence  'Washington 1,000 

Washington 250 

Lion 500 

I'eunsylvania,  Philadelphia 1,000- 


Total S9,(00 

July  20,  Stanislaus  Co.,  growing  grain: 

Firemans  Faiid  $1,598 

Oakland  Home 303 

.Etna ' 303 

Manchester 1,918 

London  &  Lau>..i=ter 1,918 

Pheni x ,  Brooklyn 3.03a 

American 1(>9 

PhcEuix,  London " 1,140 

Brlti8h-.\merica 1,110- 

Hartford 3fi3 

Western,  Toronto 1,140 


Total . 


$16,20P 

July  '23,  San  Jose,  Cal.,  dwelling: 
Impealal,  London.  Northern  and  Queen $360 

July  '21,  Alameda.  Cal.,  dwelling: 
Imperial,  liOndou.  Northern  and  Queen $100 

July  17,  Orovillo,  Cal.,  dwelling: 
Imperial,  London.  Northern  and  Queen Sl.OOO 

Urniid   total $190,00T 
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Foreign  Notes. 

A    plate-glass    insurance    company 
been  started  in  New  Zealand. 


has 


There  are  three  live-stock  insurance  com- 
panies in  Russia — all  organized  since  1882, 


The  Globe  Plate  Glass  Insurance  Co.  of 
England  has  failed. 


To  popularize  life  insurance  among  the 
laboring  classes  in  France,  the  policies  are 
termed  "insurance  savings  contracts,"  and 
one  company  agrees  to  pay  all  losses  and 
claims  within  eight  days. 


By  a  recent  government  decision  in  Aus- 
tria, insurance  agents  are  required  to  pay 
the  same  tax  imposed  upon  tradesmen. 
The  tax  is  higher  than  the  commission 
■which  most  of  the  agents  receive.  If  the 
decision  is  not  rescinded  the  agencies  must 
be  abandoned. 


The  Montreal  Board  of  Fire  Underwrit- 
ers have  decided  to  impose  a  fee  of  $50  on 
each  broker  elected  hereafter.  It  is  thought 
that  this  will  so  restrict  the  number  that 
they  all  can  do  a  profitable  business.  It 
may  have  that  effect  in  time. 


The  Theatre  Eoyal  of  Edinburg,  Scot- 
land, burned  last  month,  with  a  loss  of 
$100,000.  It  was  the  fourth  theatre  stand- 
ing on  the  same  site  which  has  burned 
•within  the  last  thirty  years.  They  might 
find  a  "mighty  sight"  better  site— a  dam 
site. 


Italian  asbestos  is  used  in  England  in 
making  ropes.  The  substance  being  fire- 
proof, the  ropes  made  of  it  are  invaluable 
for  theatres,  fire  brigades  and  fire  escapes. 
A  rope  of  this  material,  an  inch  and  a  half 
in  diameter,  weighs  less  than  twelve  ounces 
per  foot,  and  will  sustain  a  ton. 


The  new  postoffice  annuity  and  insur. 
ance  department  of  Great  Britain  issues  an- 
nuities to  persons  from  five  years  old  up- 
wards, for  any  amount  not  less  than  five 
dollars  nor  more  than  §500.  The  annuities 
begin  at  sixty  or  an  earlier  age.  Every  one 
of  the  7,000  postmasters  is  an  agent. 


Twenty- three  British  life  officers  make 
their  valuations  at  3  per  cent. 

The  loss  ratios  of  thirteen  French  com- 
panies, last  year,  were  as  follows: 


Gencrale 53 

Phenix 60 

Natiouale 47 

Union 56 

Soleil 58 

France 58 

Urbxine 57 


Providence 50 

Aigle 58 

Patemelle 45 

Confiauce 59 

Abeile 58 

Monde 56 


A  Mercantile  Congress,  receutlj'  held  in 
Berlin,  passed  a  resolution  favoring  the  es- 
tablishment of  an  insurance  association  for 
clerks  out  of  a  situation.  The  object  is  to 
supi^ly  unemployed  clerks  with  means 
enough  to  support  them  in  comfort,  "and 
without  any  danger  to  their  social  exist- 
ence," whilesearchingfor  a  situation.  This 
discoiints  Yankee  originality. 


The  following  is  a  clause  in  French  fire 
insurance  policies:  "  The  insurance  cannot 
be  in  any  way  a  cause  of  profit;  the  exact 
loss  is  only  paid.  In  consequence,  the 
amorfhls  insured,  the  premiums  received, 
the  designations  and  valuations  mentioned 
in  the  policies  cannot  be  imposed  or  invoked 
by  the  insured  as  an  acknowledgment,  a 
proof,  a  presumption  of  the  existence  or  of 
the  value  of  the  property  insured,  neither 
at  the  moment  of  the  insurance  nor  at  the 
moment  of  the  fire." 


The  cost  of  co-operative  insurance  is 
freshly  illustrated  in  a  series  of  remarks 
made  by  the  Registrar-General  of  England 
in  reference  to  friendly  societies,  in  noting 
an  increase  of  157,495  in  the  number  of 
members  retained  in  a  certain  group.  He 
observed  that  this  spread  of  providence,  so 
far  as  could  be  judged  from  the  returns, 
was  confined  to  its  elementary  and  least 
useful  form — that  of  a  provision  for  funeral 
exj)enses.  and  that  such  providence  was 
only  exercised  under  the  most  wasteful 
condition,  "  since  the  group  of  bodies  in 
question,  out  of  a  total  expenditure  of 
£793,136,  expended  £365,482,  or  close  upon 
forty-eight  per  cent,  on  management.  The 
poor  are  thus  well  content  to  pay  nearly  a 
penny  (two  cents)  for  every  half-penny 
(one  cent) of  the  burial  money  which  they 
receive." 
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In  Munich,  Germany,  a  water  curtain 
has  been  established  at  the  Opera  House  to 
guard  against  fire.  It  is  said  to  consist  of 
a  wide  thin  stream  poured  from  the  top  of 
the  stage  between  the  acts  continuously, 
completely  enclosing  the  stage  in  a  trans- 
parent curtain. 


In  the  case  of  the  Phoenix  Insurance 
Company  vs.  the  City  of  Kingston,  Ont.,  it 
has  been  decided  that  premiums  I'eceived  at 
nn  agency  are  taxable  as  personal  property. 
The  decision  is  in  accordance  with  the  rul- 
ing in  the  case  of  the  North  of  Scotland 
Mortgage  Co . 


The  following  fig\ires,  taken  from  the  Be- 
viexo  of  London,  are  made  up  from  the  re- 
ports of  thirtj'-niue  British  fire  ofiSces,  and 
relate  to  fire  business  only. 
Year         Premiums       Losses      Ratio    Expenses  Ratio 

1881 £10,662,428    £6.729,953    63.11    £3.335.445    31.28 

1882 11,853.056       7,958,749    67.14       3,608,634    30.44 

1883 12,665,009       7,914,712    62.49       3,839,597    30.31 


There  are  twenty  accident  insurance 
companies  operating  in  France,  and  out  of 
seventeen  of  these  ten  closed  their  last 
year's  accounts  with  a  debit  balance.  The 
aggregate  premium  receipts  were  $2,172,- 
690.  The  average  ratio  of  losses  to  premiums 
was  58  per  cent.;  of  commissions,  19  per 
cent.;  of  expenses,  27  per  cent.;  total  104 
per  cent.  Only  four  of  the  twenty  distribu- 
ted dividends. 


CHIPS. 

—  The  Co.\ST  Review  may  now  be  sent 
through  the  United  States  mails  for  two 
cents. 

— A.  C.  Donnell  is  spending  a  few  weeks' 
"vacation  at  his  ranch  on  Howell  Mountain, 
Napa  County. 

— Gen.  C.  I.  Hutchinson  has  been  confined 
to  his  room  for  the  past  four  weeks  with  a 
succession  of  carbuucles — those  disagreea- 
ble reminders  of  the  natural  infirmities  of 
the  flesh. 

— The  Pacific  Insurance  Union  will  proba- 
bly be  well  under  way  within  three  weeks. 
We  trust  that  in  the  next  issue  of  the  Re- 
view we  shall  be  able  to  record  the  fact  that 
the  Union  embraces  in  its  membership  every 
office  in  the  city. 


— A  hat-passer  at  Anamosa,  Iowa,  recently 
settled  claims  aggregating  §10,500  for  4i 
cents  on  the  dollar. 

— The  Germania  Fire  Insurance  Company 
of  New  Orleans  has  complied  with  the  laws 
of  this  State,  and  appointed  Messrs.  Hutch- 
inson &  Mann  as  general  agents. 

—Mrs.  Lida  Magill,  wife  of  R.  H.  Magill, 
General  Agent  of  the  Home  Mutual,  died  on 
Jul}'  26,  at  the  family  residence  in  Alameda. 
Mrs.  Magill  was  prominently  identified  with 
various  charitable  societies,  and  was  an  ac- 
tive worker  in  behalf  of  any  cause  which 
enlisted  her  sympathies. 

— W.  S.  Watson,  for  the  last  four  years 
cashierfor  Smith  &  Snow,  has  purchased  the 
late  Mr.  Toy's  interest  in  the  insurance 
agency  of  Messrs.  Irwin  &  Toy,  General 
Agents  of  the  Accident  Insurance  Company 
of  North  America.  The  firm  name  will  be 
Irwin  &  Watson,  with  office  at  the  "old 
stand,"  405  California  street. 

— Since  the  form  containing  the  article  on 
the  Universal  Benevolent  Association  of 
San  Francisco  was  printed,  a  representiitive 
of  the  Coast  Review  has  had  a  conversiition 
with  P.  J.  White  and  Michael  Kane,  whose 
names  appear  among  the  references  of  the 
dowry  humbug.  Both  gentlemen  say  that 
they  never  authorized  the  use  of  their 
names  as  endorsing  the  association.  Some 
time  ago  Mr.  Tullj-  requested  them  to  certify 
to  his  personal  honesty,  representing  that 
such  an  endorsement  would  be'  useful  to 
him  in  a  certain  quarter.  Believing  him  to 
be  an  honest  man,  the  gentlemen  complied 
with  his  request.  Learning  afterward  of 
the  improper  use  of  their  names  by  Mr. 
Tully,  the  President  of  the  Universal  Be- 
nevolent Association,  they  requested  him 
to  omit  their  names  from  his  references. 
He  promised  to  do  so,  but  never  did.  In 
the  light  of  this  action  of  Tully's,  and  of 
subsequent  developments  in  counectioa 
with  the  association,  these  gentlemen  now 
say  that  they  are  satisfied  that  he  is  not  an 
honest  man.  It  is  probable  that  other 
names — perhaps  all  of  them— have  likewise 
been  used  without  authority.  It  is  a  pity 
that  the  unauthorized  use  of  names  at>  ref- 
erences is  not  a  statutory  offense. 
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— W.  C.  Ferris,  of  Woodland,  Cal.,  T.  A. 
Hudson,  of  The  Dalles,  Or.,  and  G.  Kosen- 
"blatt,  with  Philip  C.  Schuyler,  of  Portland, 
■were  among  the  Review's  callers  last  month. 
— It  is  claimed  for  a  new  cotton  gin  that  it 
works  with  so  little  friction  that  there  is  no 
danger  of  its  setting  fire  to  the  cotton 
through  contact  with  foreign  substances. 
Over-insured  cotton  is  excepted,  we  sup- 
pose. 

— The  water  gave  out  at  a  fire  in  a  Catho- 
lic church  at  San  Jose,  whereupon  several 
casks  of  claret  from  tlie  priest's  cellar  spir- 
itedly came  to  the  rescue  and  put  out  the 
fire.  Some  are  inclined  to  declaret  a  ridic- 
ulous story. 

— A  very  successful  life  insurance  solicitor 
thus  gracefully  acknowledges  the  services  of 
the  Coast  Review:    "I  carry  the  Review 
with  me  as  a  kind  of  canvassing  document, 
and   clinch  my  arguments  with  facts   and 
fresh  incidents,  and  names  and  dates  and 
figures,  always  to  be  found  in  its  columns. 
It  always  gives  weight  to  my  statements." 
— A  steamboat   towed   a  barge   containing 
passengers  from  one  town  to  another  in  the 
same  State.     The  barge  had  no  life  preserv- 
ers, fire-buckets,  axes,  etc.,  as  required  by 
the  United   States  statutes.     In  an   action 
brought  against  the  owner,  the  Coiirt  held 
that  the  commerce  of  the  boat  in  question 
being  confined  to  Kentucky,  and  therefore 
not  "  among   the  States,"    the   navigation 
laws  of  Congress  did  not  apply. 
—  Some    very   clever  parodies    on    Shake- 
speare's plays  have  lately    appeared  in  the 
Insurance   Monitor.      The  witch   scene   in 
Macbeth  is  "revised"  to   suit  the  present 
situation,   in   the   July   number.      Bolters 
and  brokers,  an  undercutting  President  and 
a  malpracticing  agent — the  insurance  witch- 
es— are   depicted   as  stewing  an  insurance 
hell-broth.     At  the  close,  all  join  hands  and 
dance  aroimd  the  President,  singing — 
We  are  the  people,  make  the  laws, 
Dictate  the  rate,  the  form,  the  clause, 
The  fcverythiug  !  By  Jingo,  we 
Bow  to  no  bloated  company! 
Hip  !  hip  !  hooray  !  the  pot's  a  bilin'. 
Tyrants  may  groan,  but  we're  a  smilin'. 
We'll  give  'em  hell-broth  all  a  bubble, 
Unclean,  disastrous,  full  of  trouble. 
Ours  be  the  harvest,  theirs  the  stubble. 


— Spokane  Falls,  W.  T.,  is  receiving  its  wa- 
ter-works. 

— We  are  indebted  to  Superintendent  Ab- 
bott, of  Colorado,  for  a  copy  of  his  last  an- 
nual report. 

— Peter  D.  Horan,  a  San  Francisco  saloon- 
keeper, who  was  "burned  out"  last  March, 
was  convicted  of  arson  recently.  It  was  a 
clear  case.  Sentence  was  deferred. 
— The  office  of  Robert  Dickson,  manager  of 
the  Imperial,  London,  Northern  and  Queen, 
was  closed  on  the  5th  inst.,  on  accoiint  of 
the  death  of  Mr.  Dickson's  infant  son,  Rob- 
ert Booker. 

— Baltimore,  Philadelphia  and  Boston  in- 
surance offices  close  at  4  o'clock,  except  on 
Saturdays,  when  they  close  at  3  o'clock. 
New  York  insurance  offices  are  not  general- 
ly open  by  9  in  the  morning,  but  they  keep 
open  until  near  5  in  the  afternoon,  except 
on  Saturdays,  when  they  close  at  3  o'clock. 
Cincinnati  offices  are  somewhat  promiscu- 
ous \fx  this  matter,  but  they  generally  open 
at  8  and  close  at  5  o'clock. — Price  Current. 
— In  the  absence  of  the  usual  semi-annual 
statements  to  the  New  York  Insurance  De- 
partment, we  are  unable  to  supply  our  cus- 
tomary dose  of  mid-summer  figures.  How- 
ever, we  can  announce,  by  authority  of 
Superintendent  McCall,  that  all  the  compa- 
nies doing  business  in  New  York  are  in  a 
good  financial  condition;  but  the  impres- 
sion prevails  that  many  of  them  fared  rath- 
er badly  during  the  first  six  months  of  1884. 

— One  of  the  victims  of  the  Midland  Fire  of 
Salt  Lake  City  sends  us  his  policy  and  the 
correspondence  relating  to  the  loss.  He  was 
burned  put  on  February  17,  1884.  The  loss 
was  adjusted  and  the  proofs  sent  in,  but  the 
claim  is  still  unsettled.  This  announce- 
ment will  not  surprise  the  readers  of  the 
Coast  Review.  Wood,  the  President  of 
the  Midland,  wrote  to  the  claimant  that  the 
company  could  not  pay  the  loss  because  the 
London  Bank  of  Utah,  "that  holds  our 
funds,"  had  been  seized  by  the  U.  S.  Mar- 
shal. The  manager  of  the  London  Bank  of 
Utah  wrote  to  the  claimant,  in  response  to 
a  letter  of  inquiry,  that  Wood's  deposit  did 
not  exceed  $15.),  "  which  is  the  largest 
amount  he  has  ever  had  with  us." 
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— A  fire  in  a  Hartford  church  is  attributed 
to  the  swallows'  uests  about  the  poTch. 
Kather  a  tough  story  to  swallow. 
— The  authorities  at  Chambersburg,  Penn., 
attempted  to  enforce  the  ordinance  against 
fireworks  on  the  4th  of  July  .  but  the  patri- 
otic citizens  of  the  village,  led  by  some  of 
the  leading  men,  openly  disregarded  the 
law  and  roughly  handled  the  police  who  at- 
tempted to  perform  their  duties.  More 
than  this,  they  printed  a  circular  in  which 
they  called  upon  the  people  to  remain  firm 
in  shooting  off  firecrackers.  The  attention 
of  those  Eastern  saints  who  have  so  much 
to  say  about  Western  lawlessness  is  directed 
to  this  case. 

— Majors,  the  Los  Gatos  murderer  who  was 
hanged  some  time  ago,  was  a  prominent 
member  of  the  Ancient  Order  of  United 
Workmen.  Of  course  his  death,  under  the 
circumstances,  invalidated  his  insurance; 
but  as  the  Order  is,  or  pretends  to  be,  a 
charitable  organization,  it  is  not  released 
from  the  claims  of  Majors'  family  vapon  its 
charity.  Majors  paid  a  great  deal  of  money 
into  the  treasury  of  the  Order,  and  his  fam- 
ily are  destitute  and  depending  on  the 
contributions  of  sympathizing  neighbors. 
The  A.  O.  U.  W.  has  given  nothing  yet, 
though  plenty  of  time  has  elapsed.  We 
conclude,  therefore,  that  this  pseudo-be- 
nevolent order  will  give  nothing. 
— We  print  elsewhere  in  this  issue  of  the 
Kkvikw  the  statement,  made  on  the  30th  of 
June,  of  the  United  States  branch  of  the 
United  Fire  Reinsurance  Company  of  Man- 
chester, Eng.  The  present  assets  of  the 
United  States  branch  are  $830,(532.05,  and 
the  total  liabilities  $500,800.81,  leaving  the 
handsome  net  surplus  of  $335,831.24.  The 
character  of  these  assets  commends  them 
at  a  glance.  At  home,  as  well  as  abroad, 
this  company  is  winning  confidence  gener- 
ally. Last  year  the  net  premium  income  of 
the  company  in  this  country  was  $1,144,- 
586.  The  business  done  is  exclusively  re- 
insurance. Mr.  Albo  de  Bernales  is  the 
American  Manager,  The  United  Fire  Re- 
insurance Co.  has  recently  complied  with 
the  laws  of  this  State  and  will  do  a  reinsur- 
ance business  in  the  hands  of  Messrs. 
Hutchinson  &  Mann. 


— Chas.  G.  Fairman,  late  Superintendent 
of  Insurance  in  New  York,  died  on  July  6. 
— In  a  case  tried  by  the  United  States  Cir- 
cuit Court  at  St.  Paul,  Minn,  it  was  deci- 
ded that  a  change  in  partnership  without 
notice,  invalidated  ihe  policy. 

— The  record  of  steamers  sunk,  burned,  ex- 
ploded, wrecked  and  otherwise  destroyed 
on  the  Mississippi  during  the  j'ears  18S2, 
1883  and  up  to  May  of  the  current  year> 
shows  the  destruction  of  137  boats,  of 
which  67  were  sunk,  27  burned,  5  exploded, 
4  wrtcked  and  38  dismantled.  Fifty-five  of 
the  boats  were  destroyed  in  ]8>2,  sixty  in 
1883  and  twenty-two  so  far  in  1884. 

— One  George  Sherman,  of  Greeley,  Colo., 
■who  was  an  applicant  for  a  position  in  the 
town  (ire  department,  supported  his  claims 
for  the  place  in  a  novel  way.  He  owned  a 
Babcock  extinguisher,  and  was  promptly  on 
hand  with  it  at  every  fire.  His  zeal  finally 
got  him  into  trouble.  A  vacant  house  was 
fired  by  an  incendiary  on  the  nights  of  July 
3,  5  and  6.  The  first  man  at  the  scene  each 
time  was  Sherman,  and  it  -was  through  his 
efforts  that  the  building  was  saved.  Instead 
of  being  rewarded  with  the  coveted  place  in 
the  department,  however,  he  was  thrust 
into  jail,  where  he  now  sadly  reflects  upon 
the  base  ingratitude  of  man.  Sherman  had 
been  charged  with  arson  at  Fort  Collins. 

— A  contributor  to  the  Indicator  gives  a 
table  which  shows  that  the  average  number 
of  children  per  American  family  is  5.8.  His 
conclusion  is  that  there  is  a  growing  de- 
crease in  the  size  of  American  families. 
The  patriot  who  delights  in  numbers  may 
console  himself  with  the  reflection  that 
quality  and  quantitj'  ai'e  usually  in  an  in- 
verse ratio,  and  that  the  improved  culture 
and  nourishment  of  the  smaller  family  in- 
sures the  maintenance  of  American  superi- 
ority. Brains  dominate,  not  numbers.  But 
the  advocate  of  large  families  can  contend  • 
that  the  children  are  un pampered  and  sturd- 
ily self-reliant,  and  nnike  up  in  rough  vigor 
and  endurance  what  Ihey  lack  in  the  learn- 
ing of  the  schools.  It  would  be  interesting 
to  know  whether  there  is  any  diflerence  in 
the  average  longevity  of  children  of  large 
and  small  families. 


u] 


Coast   Review. 


613 


— Yreka,  Cal.,  has  had  several  incendiary 
fires  lately.  The  citizens  have  organized  to 
protect  the  town  and  discover  the  fire-bugs. 
— The  true  family  sheet-anchor-;— genuine, 
regular,  old-line  and  infallible  life  insur- 
ance.— Insurance  Times. 
— At  a  recent  fire  in  Boston  the  loss  was 
greatly  increased  on  account  of  the  doors 
and  windows  being  blockaded  with  goods, 
forming  a  barricade  which  the  firemen 
coiald  liot  pass.  A  doubling  of  rates  wher- 
ever entrance  is  thus  obstructed  is  proposed. 
Aren't  there  similar  obstructions  in  our 
down-town  wholesale  houses  ? 

—The  grand  lodge  of  A.  O.  U.  W.  of  Onta- 
tio  voted  at  a  recent  meeting  that  the  max- 
imum age  shall  be  45.  At  present  it  is  60 
years.  The  assessments  are  increasing  too 
rapidly,  and  the  young  men  are  beginning 
to  object  most  earnestly  to  the  inequality 
of  a  system  which  insures  an  old  man's  life 
at  the  same  yearly  rate  that  it  does  a  j^ouug 
man's. 

— It  is  strange  that  men  who  would  never 
insure  their  property  in  an  assessment  fire 
insurance  company  are  willing  to  risk  the 
welfare  of  their  dependents  by  insuring 
their  lives  in  assessment  life  insurance  as- 
sociations. There  is  selfishness  in  such 
conduct,  and  a  mean  compromise  with  the 
lequirements  of  duty.  Hat-passing  insur- 
ance is  not  good  enough  security  for  the 
father,  and  it  should  not  be  for  his  widow 
and  children. 

— The  Insurance  Commissioner  of  New 
Hampshire  says:  "  Low  rates  are  very  wel- 
come when  the  day  of  renewal  comes  round, 
but  it  is  unquestionably  for  the  interest  of 
the  insiaring  public  that  rates  should  be 
kept  up  to  a  level  that  will  afford  a  fair  per- 
centage of  income  on  the  capital  invested, 
and  maintain  that  capital  intact.  Weaken 
the  credit  of  the  insurance  fraternity  now 
grown  to  such  gigantic  proportions,  and  re- 
lied upon  not  only  by  every  business  enter- 
prise but  by  almost  every  one  owning  a 
shelter  for  himself  and  family,  and  you  will 
raise  a  panic  through  the  whole  countr}'." 
This  is  testimony  in  favor  of  compacts, 
and  it  comes  from  a  disinterested  source, 
too. 


— A  crematory  is  to  be  built  in  San  Fran- 
cisco. 

— The  Insurance  World,  of  Pittsburgh,  fav- 
ors national  supervision,  arguing  that  insur- 
ance should  be  taken  from  the  hands  of 
"forty  meddlers"  and  concentrated  in  one, 
for,  although  the  evils  might  still  exist,  the 
vexations  would  not  be  as  great. 
—Three  officers  of  the  Mutual  Marriage  Aid 
Association  of  Hamilton,  Canada,  are  in  du- 
rance vile,  awaiting  trial.  The  complainant 
had  j)aid  $2,  "00  to  the  association,  and  had 
received  nothing.  This  is  worse  than  the 
experience  of  any  member  of  the  San  Fran- 
cisco marriage  dowry  concern,  so  far  as 
heard  from.  "What  fools  these  mortals  be)" 
— The  Insurance  Year  Book  for  1834,  by 
the  Spectator  company,  has  been  received. 
It  is  a  larger  and  better  work  than  ever,  and 
contains  such  a  vast  lot  of  valuable  statisti- 
cal and  other  information  about  insur- 
ance in  general — fire,  marine,  life  and  cas- 
ualty— and  every  company  in  particular, 
that  \e  wonder  whether  any  underwriter 
manages  to  get  along  without  it.  The  Year 
Book  this  year  has  over  600  pages,  and  is 
carefully  corrected  to  June  20,  1884.  There 
are  severj^il  new  features.  Among  the  more 
valuable  chapters  are  those  devoted  to  the 
statutory  requirements  of  the  various 
States. 

— Heretofore  that  part  of  Montana,  which 
has  been  tributary  to  both  the  San  Fran- 
cisco and  the  Chicago  offices,  has  been  un- 
der the  supervision  of  specials  from  the 
latter  city  in  the  rating  of  risks.  The  San 
Francisco  specials  have  not  participated  in 
the  rating  in  this  "neutral  territory."  It 
appears  that  the  Chicago  offices  have  con- 
cluded that  this  one-sided  state  of  things  is 
no  longer  desirable,  and  have  proposed  a 
conference  at  St.  Helena,  Montana,  of  rep- 
resentatives from  both  cities.  In  accord- 
ance with  this  proposition,  Messrs.  Geo.  F. 
Grant,  Wm.  Sexton,  S.  D.  Ives,  A.  P.  Flint 
and  Harry  Naunton,  representing  the  San 
Francisco  offices,  departed  for  St.  Helena, 
to  arrive  by  the  1st  inst.,  the  date  of  the 
conference.  The  objects  of  the  conference 
are  the  re-rating  of  risks  and  the  adjust- 
ment of  the  various  interests  of  the  two 
divisions. 
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— Wm.  Macdouakl  is  taking  a  few  weeks' 
vacation,  which  he  is  spending  in  Santa 
Barbara  and  Los  Angeles  counties. 
—Bernard  Faymon.sville,  special  for  the 
Firemaus  Fund,  is  spending  a  two  weeks' 
vacation  at  Austin  Creek,  Cal. 
—The  late  Supreme  Treasurer  of  the 
Knights  of  Honor  has  retained  $150,000  of 
the  funds  of  the  order,  refusing  to  turn 
over  the  money  to  his  successor,  on  the 
ground  that  the  order  exists  under  a  Ken- 
tucky charter,  and  its  high-mucky-muck 
purse-carrier  must  be  a  resident  of  that 
State.  The  supreme  officers  have  secured 
a  charter  in  Missouri,  and  will  cut  loose 
from  the  Kentucky  branch.  This  looks  as 
though  they  thought  there  was  no  $150,000 
to  be  got  out  of  the  late  treasurer  in  any 
event. 

—Fraternal  insurance  societies  are  becom- 
ing as  unf rater nal  and  beggarly  mean  as 
their  speculative  assessment  brethren.  Here 
is  a  case  in  point:  A  gentleman  named  Smal- 
ley  died  in  Troy,  N.  Y.,  a  few  months  ago, 
leaving  a  certificate  for  $2,000  in  John  E. 
Wool  Lodge,  A.  0.  U.  W..  payable  to  the 
person  named  therein.  On  examining  the 
certificate  it  was  found  no  person  had  been 
named,  but  that  it  was  made  payable  "  sub- 
ject to  the  provisions  of  his  will."  As  no 
will  could  be  found,  the  lodge  thereupon 
refused  to  pay,  on  the  ground  that  no  per- 
son was  legally  entitled  to  receive  the  money, 
though  Mr.  Sraalley  left  a  family  and  an 
administrator  had  been  appointed. 
— A  man  named  Albert  took  out  an  accident 
policy  in  the  Travelers  Insurance  Company. 
His  clothes  were  afterward  found  on  the 
bank  of  the  Niagara  above  the  whirlpool 
rapids.  Albert  was  wise  enough  to  select  a 
good  company;  he  put  no  trust  in  any  as- 
sessment company;  but  he  was  so  imprud- 
ent as  to  take  his  pocketbook  and  a  new 
suit  of  clothes  in  with  him  "bathing" — 
two  notably  unnecessary  articles  in  the 
pleasant  pastime  of  swimming.  Albert 
doubtless  relied  upon  the  fact— or  supposed 
fact— that  bodies  rarely  emerge  from  the 
great  whirlpool;  so  that  the  non-appearance 
of  Uis  remains  could  not  be  urged  in  dis- 
proof of  his  death. 


—The  Colorado  Insurance  Department  col- 
lected $15,612.96  from  insurance  companies 
from  February  13,  18S3  to  March  1.  1884. 
The  expenses  for  the  same  period  were 
$7,939.38,  or  about  half  of  the  receipts. 

— The  Baltimore  Underwriter  says,  that  in 
years  past  it  made  a  careful  canvass  of  the 
life  insurance  companies  as  to  the  matter  of 
litigation,  and  found  from  actual  report  of 
cases,  that  less  than  two  per  cent,  was  the 
amount  in  controversy  in  the  courts.  No 
other  business  in  the  country  has  so  few 
cases  in  court. 

— New  Jersey  has  a  new  law  which  permits 
foreign  insurance  companies  to  include  in 
statements  to  the  Secretary  of  State  their 
foreign  business  and  assets.  Companies 
not  including  such  statements  of  foreign 
business  and  assets  are  prohibited  from 
making  any  publication,  announcement  or 
advertisement  of  same  within  the  State. 

— Compact  Manager  Stillman  arrived  in 
this  city  last  week  to  take  charge  of  the 
Pacific  Insurance  Union.  After  taking  the 
preliminary  steps  and  consulting  with  of- 
ficers and  committees,  he  will  return  (on 
the  10th)  to  Portland  for  his  family,  and  to 
dispose  of  unfinished  business  in  connec- 
tion with  the  Portland  Compact.  Hereaf- 
ter the  latter  organization  will  be  subsidi- 
ary to  the  Pacific  Insurance  Union,  and  in 
that  relation  will  remain  under  the  charge 
of  Mr.  Stillman's  assistant,  Mr.  Conroy. 

— In  New  York  Citj-  there  is  a  benevolent 
organization  called  The  Society  for  Instruc- 
tion in  First  Aid  to  the  Injured.  The  so- 
ciety teaches  what  should  be  done  in  emer- 
gencies when  there  is  no  physician  at  hand. 
The  instructions  are  generally  free  and  are 
by  means  of  lectures.  Branches  of  the  so- 
ciety are  being  established  in  all  the  princi- 
pal cities  and  railroad,  manufacturing  and 
mining  centers.  An  illustrated  Hand-book 
of  First  Aid  to  the  Injured  is  published  by 
the  society.  It  is  a  handy  little  book,  and 
its  circulation  will  contribute  much  toward 
popularizing  a  great  deal  of  useful  informa- 
tion. Mr.  E.  E.  Clapp,  manager  of  the  ac- 
cident department  of  the  Fidelity  and  Casu- 
alty Co.,  will  accept  our  thanks  for  a  copy 
of  this  interesting  little  manual. 
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— C.  T.  Hopkins  returned  a  few  days  ago 
from  a  nine-weeks'  trip  in  the  East. 
— An  exchange — we  have  forgotten  which — 
made  a  good  point,  recently,  in  calling  at- 
tention to  the  fact  that  all  the  Insurance 
Commissioners,  with  one  exception,  have 
denounced  assessment  life  insurance.  These 
officials  are  not  in  the  employ  of  the  compa- 
nies, and  have  no  bias  one  way  or  the  other. 
The  exception  noted  was  Polk,  of  Tennes- 
see, whose  sympathies  and  instincts  were 
with  the  speculative  co-operatives.  At  any 
rate,  he  had  the  "symptoms,"  for  while 
Treasurer,  he  skedaddled  with  the  State 
fnnds. 

—  The  American  Meteorological  Journal  is 
the  title  of  a  new  publication  by  W.  H.  Burr 
&  Co.,  of  Detroit,  Mich.  It  appears  to  excel 
in  its  specialty,  and  will  no  doubt  prove  to 
be  a  most  welcome  aid  to  meteorologists  and 
others  interested  in  atmospheric  phenome- 
na. The  table  of  contents  embraces  a  wide 
range  of  topics,  some  of  which  are  bound  to 
interest  the  most  indifferent  reader,  who 
may  be  unable  to  distinguish  a  meteor  from 
a  sky-rocket,  or  a  San  Francisco  fog  from  a 
Scotch  rain.  The  subscription  price  of  the 
Journal  is  $3.00  per  annum,  or  25  cents  per 
copy.  It  is  edited  by  the  Director  of  the 
Astronomical  Observatory  at  Ann  Arbor. 
We  recommend  it  to  all  whose  inclinations 
toward  scientific  studies  may  be  gratified  in 
meteorology. 

— The  Monitor,  Investigator,  U.  S.  Review, 
Age,  Coast  Review,  and  other  journals,  do 
not  think  it  worth  while  to  exchange  with 
the  Guardian  of  Boston,  which  is  the 
mouth-piece  of  the  hat-passers.  Very  little 
can  be  said  for  assessment  insurance  under 
its  most  favorable  conditions,  and  the  Guar- 
dian does  not  "ring  the  changes"  on  that 
little  as  well  as  it  might;  so  why  should  any 
of  the  above-mentioned  journals  exchange 
with  it?  But  the  vanity  of  the  editor  of  the 
Guardian  is  wounded  by  the  refusal  to  ex- 
change, and  therefore  he  eases  himself  of  a 
little  of  his  rancor  in  the  June  number, 
a  marked  copy  of  which  he  was  thoughtful 
enough  to  forward  to  us  last  month.  The 
exhibition  of  spleen  was  expressed  with  a 
wit  and  delicacy  equal  to  the  best  efforts  of 
the  editor  of  the  great  Bungtown  Bugle. 


— According  to   the   record,    2,500    people 
have  died  from  cholera  in  France. 
— W.    A.    Scott,  of    Tucson,    A.    T.,    and 
Charles  Dohrmann,  of  Stockton,  are  in  the 
city  this  week. 

— An  insurance  man  says  that  the  reason 
that  Nero  fiddled  while  Eome  was  burning 
was  that  business  was  probably  dull  in 
Eome,  and  Nero  was  heavily  insured. 
Perhaps  he  was  Nero  bad  failure,  and  had 
grown  weary  of  Kome-ing  about  in  search 
of  a  man  who  would  lend  him  money  enough 
to  stave  off  bankruptcy.  But  we  hear  a 
sepulchral  voice  pronouncing  "It-a-ly!" 

— A  Marshallville,  Ga.,  man  paid  $29  to  a 
hat-passer — the  Mutual  Aid  Eeserve  Fund 
Association— taking  therefor  a  receipt,  un- 
der condition  that  if  the  application  was  re- 
jected the  money  was  to  be  refunded.  This 
was  in  the  middle  of  last  April,  but  he  has 
not  yet  received  either  his  money  or  certifi- 
cate, though  he  has  repeatedly  demanded 
one  or  the  other.  He  was  notified  of  the 
rejection  of  his  application.  The  manager 
of  the  concern  doubtless  required  the  money 
to  pay  his  board  bill. 

— Two  new  foreign  marine  insurance  com- 
panies have  recently  been  admitted  to  do 
business  in  this  State,  to  wit:  the  Straits 
Ins.  Co.  of  Singapore,  and  the  Mannheim 
Ins.  Co.  of  Mannheim,  Germany.  The 
Straits  was  organized  in  1883,  and  has  a 
paid  up  capital  of  $400,000  and  a  subscrib- 
ed capital  of  $2,000,000.  The  Mannheim 
has  a  paid  up  capital  of  $200,000,  and  a 
subscribed  capital  of  $1,000,000,  and  was 
organized  in  1879.  Geo.  Marcus  &  Co.  will 
represent  both  companies  in  this  field. 

— The  Illinois  Auditor  warns  the  public 
against  assessment  associations  operating 
without  authority  of  law.  He  says  that  as 
a  rule  such  associations  may  justly  be  re- 
garded as  unreliable  and  fraudulent  con- 
cerns, and  adds  that  "to  those  who  are 
seeking  protection  for  their  families  and  de- 
pendents, the  inconsistency  of  confiding 
such  trusts  to  officers  and  agents  who  are 
knowingly  violating  the  law,  needs  not  to 
be  argued."  None  of  the  speculative  as- 
sessment associations  in  California  are  op- 
erating under  authority  of  law. 
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UNITED  STATES  BRANCH 

United  Fire  Re-Insurance  Co.,  Ud. 

OF    MANCHESTER,  ENGLAND, 

Mutual  Life  Building,  Nassau  St.,  New  York. 
Statement  the  30th  June,  1884. 

ASSETS. 

MARKET  VALUE. 

$200,000  XJ.  S.  A.  4  per  ceut.  Government  Bonds  Deposited  at 

Albcany $240,000.00 

$150,000   U.  S.  A.  4  per  cent.  Government  Bonds 180,000,00 

$50,000  Missouri  Pacific  R.  R.  Second  Mortgage  7  per  cent.  Bonds,^  54,000.00 
150,000  New  York  Elevated  R.R.  First  Mortgage  7  per  cent.  Bonds,  59,000.00 
$50,000  Milwaukee  &  St.  Paul  R.  R.  First  Mortgage  6  per  cent. 

Bonds 52,000.00 

$50,000  St.  Louis  &  Iron  Mountain  R.  R.  Second  IMortgage  7  per 

cent.  Bonds 50,000.00 

Advances  on  Securities 10,000.00 

Cash  on  deposit  with  Mercantile  Trust  Co 13,003.65 

Cash  "  "    J.  &  J.  Stuart  &  Co 39,053.91 

Cash  in  Ofifice  and  Current  Account 7.495  35 

Balance  duo  b}'  Insurance  Comjjanies,  May 04,826.12 

June  Premiums 06,653.02 

Total $836,632.05 

LIABILITIES. 

Outstanding  Losses $104,341.07 

Re-Insurance  Reserve 379,796.49 

Other  Liabilities 1 6,663.25 

Total  Liabilities $500,800.81 

Surplus 335,831,24 

1836.630.05 

A.  DE  BERNALES, 

U.  8.  MANAGER. 
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— Fraudulent    assessment    life    companies 
swarm  upon  our  borders  like  the  locusts  of 
Egypt,  and  -with  the  ceaseless  industry  of 
the  Eocky  Mountain  grasshopper,  eat  up 
the   substance  of  our    people. — Report  of 
Insurance  Commissioner  0/  Missouri. 
— Fire  insurance  is  an  element  in  the  cost 
of  every  product  of  human  labor,  as  neces- 
sary and  legitimate  a  charge  as  interest  or 
freight,  as  essential  to  the  life  of  trade,  on 
the  scale  we  pursi;e  it,  as  is  the  capital  it 
secures.      It  is   an  absolute  guarantee  of 
credit.     It  attaches  itself  to  the  fruits  of  the 
soil  from  the  moment   they  are   gathered, 
cleaves  to  them  as  they  pass  through  barn 
and  elevator  and  warehouse,  follows  them 
into  factory  and  mill,  nor  leaves  them  even 
when  they  have  passed  from  the  hands  of 
the  retailer  into  the  possession  of  the  con- 
sumer.    Under  the  most  favorable  circi;m- 
stances,  it  is  a  heavy  though  necessary  tax 
on  trade  and   manufactures;   and,  because 
it  is  indispensable,  its  cost  ought  at   all 
times  to  be  capable  of  explanation  and  jus- 
tification.— James  A.  Waterioorih,  St. Louis. 
— A.  E.  McGill,  the  Minnesota  Insurance 
Commissioner,  writes  of  co-operative  insur- 
ance,  in    his    anni;al    report,    as    follows: 
"While  cooperatives  cannot,  in  the  very 
nature  of  things,  rival  the  old  line  compan- 
ies, it  is  the  opinion  of  tVie  writer  that  they 
have  served  as  a  sort  of  primary  school  to 
educate  people  to  a  proi^er  understanding 
of  life  insurance,  and  in  that  respect  have 
not    proved  an   'unmixed   evil.'      At   best 
they   can    only  furnish   temporary  insur- 
ance— a  fact  which   the  members  in   time  * 
learn.     There  can  be  no  doubt  that  thous- 
ands of  policyholders  in  old  line  companies 
were  first  led  to  study  the  larinciples  of  old 
line  life  insurance  by  reason  of  an  unsatis- 
factory experience  in  co-operative  societies. 
These  societies  do  not  have  the  element  of 
permanency  about    them — the   tenacity  of 
life  which  will  hold  them  together  and  en- 
able them  to  grow  into  large  and  stable  so- 
cieties— in  short,  their  plan  of  organization 
is  such  that,  except  for  mere  temporary  in- 
surance, they  do  not  commend  themselves 
to  people  of  sound  judgment  on  insurance 
matters  who  have  thought  the  subject  care- 
fully over." 
4 


— The  worst  printed  reports  coming  to  this 
office  are  those  issued  by  the  Insurance  De- 
partment of  Canada.  The  printers  use  old 
type,  poor  ink  and  worse  paper,  and  the 
ink  is  apparently  applied  with  rollers  dis- 
carded by  Ben  Franklin.  Is  it  poverty  on 
the  part  of  the  Dominion,  or  incompetence 
in  the  workmen,  that  is  responsible  for 
such  botchwork  ? 

— Tornado  insurance  seems  to  pay  in  Kan- 
sas. The  six  companies  making  separate 
reports  received  $121,646  in  premiums  and 
ixaid  $14,971  in  losses  in  1883.  It  was  not 
a  good  year  for  tornadoes,  however.  Not 
as  miach  of  this  kind  of  insurance  is  done  in 
Missouri,  for  some  reason,  although  the  most 
destructive  cyclones  have  occurred  in  that 
State.  Altogether,  only  $50,312  in  pre- 
miums was  received.  The  losses  were 
$13,883  or  27.6  per  cent.  The  average  rate 
of  premium  was  1.59. 

— A  correspondent  writing  to  the  St.  James^ 
Gazette  about  the  recent  fatal  fire  in  Old 
Bailey,* London,  says:  "I  recommend  that 
on  retiring  to  rest  you  should  place  a  pock- 
et handkerchief  under  your  pillow.  Should 
you  be  aroused  by  an  alarm  of  fire,  steep 
the  handkerchief  in  water  and  tie  it  round 
your  head,  covering  the  motith  and  nos- 
trils. This  will  enable  the  wearer  to  with- 
stand the  suffocating  influence  of  smoke, 
and  give  him  or  her  a  valuable  chance  of 
escape.  For  years  I  was  an  amateur  fire- 
man, and  so  proved  the  efficacy  of  this 
plan." 

— The  New  York  Daily  Bulletin  says:  "As 
an  example  of  life  insurance  simply  as  an 
investment,  the  $5,000  policy  of  the  late 
Dr.  Cuyler,  of  New  Jersey,  will  serve  to 
point  a  moral.  This  policy  was  issued  by 
the  Mutual  Life  Insurance  Company  in 
1848,  when  Dr.  Cuyler  was  40  years  old. 
By  allowing  the  annual  dividends  to  accu- 
mulate in  the  form  of  additions,  instead  of 
using  them  to  help  pay  premiums  from 
year  to  year,  the  value  of  the  policy  was 
increased  until,  at  the  time  of  Dr.  Cuyler' s 
death,  these  additions  swelled  the  amount 
to  $12,344,  which  sum  will  be  duly  paid  to 
his  heirs.  So  that  an  investment  of  a  little 
over  $5, 000  has  practically  produced  a  result 
of  over  $7,000  as  interest." 
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JAMES  GBAHAM. 


E.  T.  LEWIS. 


GRAHAM  &  LEWIS, 

CLEBURNE,  TEXAS, 
GENERAL  AGENTS 

WESTERN 

FIRE  AXD  M  iKI.VE 

INSURANCE  COMPANY 


OF  CALIFOKXIA. 


AMERICAN 

STEAM  BOILER   INS.    CO. 

OF  NEW  YORK. 
Puld-np  Capital,  9300,000. 


Insures  Steam  Boilers  against  Explosion  and  againat 
loss  or  damage  to  Buildings,  Stock,  Machinery,  Steam 
Vessels,  and  all  other  property,  resulting  from  explosion. 

And  we  pay  for  Bamage  to  Person  and  Loss  of  Life 
arising  from  .Steam  Boiler  Explosion. 


William  K   Lothrop,  President. 
William  E.  Midglev,  Vice-President.' 
Vincent  R.  Schenck,  Secretary. 


HOWAED  INSUEANCE  COMPANY 


OF  NEW  YORK.        (Organized  1825.) 


ASSETS, 


$836,751.00 


NEW  YORK  BOWERY  FIRE  INSURANCE  CO, 

OF  NEW  YORK.        (Organized  1833.) 
Assets,  $900,263.87.    $775,000  invested  in  Government  Bonds. 


OLIVER   HAWES,    -     General  Agent 

327  Sansome  Street,  San  Francisco. 

NEW   YORK 

UNDERWRITERS' AGENCY 

COMPOSED  OF  THE 

HAN0VER#CITIZEN8' 

INSURANCECOMPANIESof  NEW  YORK 


ALEXANDER  STODDART,  General  Agent. 


CESAR    BERTHEAU, 
Manager  in  San  Francisco.  209  SANSOME  STREET. 


COAST     KEYIEW: 

A   MONTHLY   JOURNAL,  DEVOTED  TO  FIRE,  MARINE,  LIFE 
AND  ACCIDENT  INSURANCE. 


J.    a.    EDWARDS,    Proprietor, 

320  Sansome  St.,  {Room  14),  San  Francisco,  Cal. 
(Take  the  Elevator.) 


VOL.  19. 


SEPTEMBER,   1884. 


No.  9. 


Monthly  Digest  of  Recent  Insur- 
ance Decisions, 

FIRE. 

Application  Containing  Statement 
AGAINST  Encumbrances  —  Judgment.  —  An 
application  for  a  policy  of  insurance  con- 
tained this  provision:  "This  application 
shall  form  part  of  the  policy  of  insurance, 
and  all  the  statements  therein  made  shall 
constitute  warranties  on  the  part  of  the  in- 
sured." One  of  the  questions  in  the  appli- 
cation was,  "  What  encumbrance  on  the 
property?"  The  answer  was,  "None."  At 
the  time  of  the  application  there  was  a  judg- 
ment of  $1,000  entered  against  the  assured. 
Held,  That,  although  the  assured  told  the 
company's  agent  that  he  had  given  a  judg- 
ment note,  it  was  his  (the  assured's)  duty 
to  know  and  state  whether  or  not  it  had 
been  entered  up,  and  as  it  had  been  and  was 
an  encumbrance,  the  false  statement  in  the 
application  avoided  the  policy. — The  Bloom- 
ing Grove  Mutual  Fire  Ins.  Co.  v.  McAner- 
ny;  Penn.  S.  C,  July  2,  1884. 

Agreement  with  Mortgagee.— A  policy 
of  insurance  on  mortgaged  property  was, 
by  a  memorandum  thereon,  made  payable 
to  the  mortgagee  to  the  amount  of  the  mort- 


The  mortgagee,  a  savings  bank,  had 
an  agreement  with  the  insurance  company 
that  all  policies  that  might  be  as- 
signed to  it  should  not,  as  to  the  in- 
terest of  the  latter,  be  invalidated  by 
any  act  or  neglect  of  the  mortgagor  or  own- 
er; that  the  savings  bank  should  pay  for 
any  increase  of  hazard,  and  that  on  payment 
being  made  to  the  savings  bank  the  insur- 
ance company  should  be  entitled  to  all  of 
the  securities  held  by  the  savings  bank. 
There  was  a  loss,  and  the  savings  bank  sued 
the  company  in  its  own  name.  The  de- 
fense was  made  that  the  bank  had  no  sepa- 
rate and  independent  interest  upon  which 
it  could  sue,  and,  therefore,  it  could  sue 
only  in  the  name  of  owner  of  the  property. 
Held,  That  the  bank  could  not  sue  on  the 
policy  itself,  as  it  was  not  a  party  to  it. 
But  this  suit  is  maintainable  on  the  com- 
plaint, for  that  is  based  on  the  policy  and 
the  agreement,  and  to  their  contract  arising 
thereon,  the  mortgagor  is  not  a  party,  and 
he  cannot  be  joined  in  the  suit.  Unless 
the  bank  sues  upon  this  contract,  any  de- 
fense against  the  mortgagor  could  be  inter- 
posed, to  avoid  which  the  contract  was 
made.  The  objections  of  the  defendant 
have,  therefore,  this  efifect:  that  upon  a 
contract  made  expressly  for  the  benefit  of 
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the  plaintiff,  he  shall  not  have  such  benefit, 
but  must  be  deprived  of  it  on  technical 
grounds  as  to  parties.  There  is  no  point 
•whatever  in  the  positions  of  the  defendant. 
— Meridan  Savinya  Bank  v.  Home  Mutual 
Fire  Ins.  Co  ;  Conn.  S.  C.  of  E.,  July,  1884. 

ScRPLcs — Owners  of  in  Mutual  Com- 
pany— Distribution— Eights  of  Former 
Members  —  Charter  —  Limitation — A  bill 
was  filed  by  a  mutual  fire  insurance  com- 
pany making  its  members  defendants  to  de- 
termine who  were  owners  of  an  accumulated 
surplus  fund.  Held,  That  cross  bills  filed 
by  members,  or  former  members,  setting 
forth  their  claims  to  share  in  the  distribu- 
tion were  gsrmane  and  necessary  to  the  pro- 
tection of  their  rights.  Held,  That  under  the 
Georgia  codes,  equity  will  apply  the  general 
law  of  partnership  with  respect  to  profits 
and  losses,  except  so  far  as  modified  by  the 
charter.  The  charter  provided  in  the  event 
of  an  accumulated  surplus  beyond  the  ne- 
cessities of  the  corporation  the  directors 
were  authorized  to  divide  the  same  among 
the  stock-holders  according  to  the  respective 
amounts  of  their  premium.  Held,  That 
the  company  being  purely  mutual,  stock- 
holders and  members  were  the  same,  and 
all  were  stockholders  who  had  at  any  time 
contributed  through  payment  of  premiums 
to  the  surplus  fund,  whether  their  member- 
ship had  lapsed  or  not.  Held,  That  all  who 
had  so  contributed  were  entitled  to  share  in 
the  distribution.  Held,  That  the  contribu- 
taries  were  entitled  to  all  the  surplus  fund 
beyond  the  amount  prescribed  in  the  char- 
ter, being  so  much  as  was  necessary  for  the 
business  and  protection  of  the  corporation. 
Held,  That  compulsory  exclusion  from 
membership  by  cancellation  or  refusal  to 
renew  does  not  deprive  those  excluded 
from  sharing  to  the  extent  of  their  contri- 
butions. Held,  That  such  parties  are  not 
barred  by  the  statute  of  limitations  until 
the  limit  is  complete  after  knowledge  of 
the  facts  complained  of.  Held,  That  after 
determining  the  proper  amount  to  be  re- 
served, the  balance  should  be  divided  in  ac- 
cordance with  the  above  principles,  first 
among  those  entitled  to  scrip  under  the 
original  charter,  determining  separately  for 


each  year  what  should  be  divided  and  who 
were  entitled  thereto,  and  the  balance,  if 
any,  pro  rata  among  those  who  under  the 
amended  charter  have  paid  premiums  in 
cash. — Carlton  v.  Southern  Mutual  Ins.  Co.; 
Ga.  S.  C,  June,  1884. — Ins.  Law  Journal, 
August. 

Legal  Eesponsibility  of  Members  of 
Assessment  Associations.— The  suit  of  the 
receiver  of  the  Lycoming  (a  hat-passer)  of 
Muncy,  Pa.,  against  the  members  thereof, 
for  an  amount  sufficient  to  pay  the  liabili- 
ties of  the  association,  has  been  again  de- 
cided against  the  defendants.  One  of  the 
objections  made  by  the  members  was  that 
the  assessments  were  ' '  grossly  in  excess  of 
the  necessities  of  the  company."  This,  if 
proved,  the  Court  held  would  be  a  good  de- 
fense, for  assessments  must  be  made  for 
actual  losses  and  not  for  losses  in  anticipa- 
tion.  Held,  That  the  defendant,  as  a  mem- 
ber of  the  association,  was  bound  by  the 
action  of  the  directors  as  representing  him. 
The  Secretary's  certificate  is  prima  facie 
evidence  of  the  correctness  of  the  assess- 
ments, but  this  may  be  rebutted  by  show- 
ing fraud,  illegality  or  gross  mistake  in 
making  them.  The  evidence  shows  that 
the  company  suffered  heavy  losses  requir- 
ing large  assessments  to  pay  them . 

This  decision  establishes  the  legal  re- 
sponsibility of  members  of  assessment  asso- 
ciations for  all  liabilities  of  such  concerns. 
The  responsible  members  of  the  defunct 
Lycoming  have  fought  the  suit  desperately, 
for  an  unfavorable  judgment  requires  that 
they  shall  pay  not  only  their  own  assess- 
ments, but  such  as  cannot  be  collected;  in 
short,  they  must  "discharge  all  the  liabili- 
ties of  the  association."  Their  unlucky 
experience  should  deter  all  men  of  property 
from  "  joining  "  these  hat-passers. 

Intermediate  Carrier. — Defendant  re- 
ceived cotton  and  carried  it  safely  and 
promptly  to  the  steamship  company,  the 
next  carrier.  The  latter  was  unable  to  re- 
ceive it  owing  to  an  unusual  press  of  busi- 
ness, and  requested  defendant  company  to 
store  the  cotton  on  one  of  its  own  wharves, 
and  to  insure  it,  and  promised  to  charter 
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an  extra  steamer  and  send  it  to  the  railway- 
wharf  to  load  within  a  short  time.  Defend- 
ant did  as  requested.  The  steamer  was  de- 
layed, and  in  the  meantime  cotton  was  de- 
stroyed by  fire.  Held,  That  defendant  did 
everything  necessary  and  was  in  nowise  lia- 
ble, it  being  shown  that  there  was  no  other 
way  of  forwarding  the  cotton  over  other 
lines  open  to  the  defendant. — Deming  v.  R. 
H.  Co.;  U.  S.  C.  C,  Pa.,  June,  1884. 

LIFE. 

Forfeiture. —  In  determining  whether 
there  has  been  a  modification  of  the  terms  of 
the  policy  by  subsequent  agreement,  or  a 
waiver  of  the  forfeiture  incurred  by  non- 
payment of  the  annual  premiums  on  the 
day  specified,  the  test  is  whether  the  in- 
surer, by  his  course  of  dealing  with  the  as- 
sured, or  by  the  acts  and  declarations  of  his 
authorized  agents,  has  induced  in  the  mind  of 
the  assured  an  honest  belief  that  the  terms 
and  conditions  of  the  policy,  providing  for  a 
forfeiture  in  the  event  of  a  failure  to  make 
prompt  payment  on  the  day  specified,  and 
in  the  manner  prescribed,  will  not  be  en- 
forced, but  that  payment  will  be  accepted 
on  a  subsequent  day  or  in  a  different  man- 
ner; and  when  such  belief  has  been  thus  in- 
duced, and  the  assured  has  acted  on  it,  the 
insurer  will  not  be  allowed  to  insist  on  the 
forfeiture. — Mobile  Life  Ins.  Co.  y.  Prueti; 
Ala.  S.  C,  May,  1884. 

Promissory  Note  for  Premium. — When 
a  promissory  note  is  accepted  for  the  first 
premium,  and  the  day  of  payment  is  after- 
wards extended  by  special  agreement,  these 
facts  alone  do  not  justify  the  inference  by 
the  assured  that  similar  indulgence  will  be 
granted  as  to  other  premiums  when  they 
fall  due. — Ibid. 

Husband's  Insurable  Interest  in  Wife. 
— Admitting  that  the  rule  as  to  the  interest 
necessary  to  support  a  contract  of  life  in- 
surance is  that  the  interest  must  be  a  pe- 
cuniary one,  we  think,  that  where  no  facts 
are  shown  in  relation  to  the  wife,  the  pre- 
sumption is  that  the  husband  has  an  insur- 
able pecuniary  interest  in  her  life;  he  is  en- 
titled to  her  services.      There  are  many 


cases  where  she  is  the  real  support  of  her 
husband  and  family,  or  as  is  sometimes 
said  she  is  the  "man  of  the  house."  In 
all  ordinary  cases  the  husband  has  in  fact  a 
deep  interest  in  tne  continued  life  of  the 
wife.  Cases  may  exist  where  the  husband 
has  no  interest  whatever  in  his  wife's  life. 
She  may  be  a  burden,  a  hopeless  maniac  or 
invalid,  and  such  facts  may  require  the  ap- 
plication of  a  different  rule;  there  are  none 
such  in  this  case,  and  we  only  hold  that 
the  presumption  is  that  the  wife  is  a  help- 
meet and  the  husband  has  an  interest  in 
her  living  of  a  pecuniary  nature. — Currier 
V.  Continental  Life  Ins.  Co.;  Vermont  S.  C. 
July,  1884. 

accident. 
Insurance  Money  Non-Transferable. — 
Assured  purchased  an  accident  policy  for 
$3,000,  which  contained  a  non-transferable 
clause  and  was  made  payable  to  his  admin- 
istrator. He  was  killed  while  the  policy 
was  in  force.  His  wife  sued  the  adminis- 
trator for  the  proceeds  of  the  policy,  claim- 
ing that  her  husband  handed  her  the  policy 
with  the  remark,  "Here's  so  much  money 
for  you  if  I  am  killed  on  this  trip."  The 
lower  court,  notwithstanding  the  non- 
transferable clause,  decided  that  it  was  a  val- 
id gift  to  the  wife.  The  Supreme  Court 
held.  That  the  policy  was  non-transferable, 
and  the  money  should  go  to  the  common 
estate  for  the  benefit  of  creditors. — Halsted 
V.  Williams,  Adm'r;  Pa.S.  C.  June,  1884. 

An  English  Decision. — Some  time  ago 
our  London  correspondent  reported  the  be- 
ginning of  an  action  for  damages  from  a 
shell  which  had  exploded  in  the  hands  of  a 
workman.  The  facts  were  as  follows :  After 
the  bombardment  of  Alexandria  an  English- 
man picked  up  in  the  streets  of  that  town 
what  appeared  to  be  an  exploded  shell, 
which  he  brought  to  England  for  the  pur- 
pose of  having  it  made  into  a  cigar  cabinet 
for  presentation  to  the  Prince  of  Wales. 
With  a  view  of  having  it  neatly  cut  in  tw» 
he  sent  it  to  the  plaintiffs,  who  supposed  it 
to  be  an  empty  shell,  and  who  directed  a 
fitter  to  cut  it  in  half.  During  the  opera- 
tion the  shell  exploded  and  caused  the  fitter 
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severe  bodily  injuries,  for  which  he  brought 
suit  for  the  recoverj'  of  damages  against  his 
employers.  The  jury  assessed  the  damages 
at  $1,500.  The  man's  employers  then  brought 
the  present  action  against  The  Employers' 
Liability  Assurance  Co.,  under  a  policy 
guaranteeing  to  indemnify  them  for  any  li- 
ability incurred  under  the  employers'  lia- 
bility act.  The  defense  was  that  the  cut- 
ting of  the  shell  was  not  work  within  the 
scope  of  the  plaintiffs'  ordinary  business. 
The  jury  found  for  the  plaintiffs,  and  the 
verdict  was  upheld  by  the  Queen's  Bench 
Division,  and  afterwards  by  the  Court  of 
Appeal. 

Arbitration  Relating  to  a  Particu- 
lar Average  Loss  on  Coffee. 

In  an  arbitration  between  the  Alliance 
Marine  Assurance  Company  and  the  Lon- 
don Assurance  Corporation  on  the  one  part, 
and  Messrs.  Parrott  &  Co.,  of  San  Fran- 
cisco, merchants,  on  the  other  part,  W.  J. 
Dutton,  Secretary  of  the  Firemans  Fund 
Insurance  Company,  and  H.  L.  E.  Meyer 
were  elected  to  decide  the  following  ques- 
tion: 

"Does  or  does  not  any  general  custom 
prevail  amongst  merchants  and  insurers  in 
San  Francisco  to  the  effect  that  coffee  from 
Central  America,  insured  on  a  policy  of  ma- 
rine insurance  containing  the  clause: 
Coffee  by  sailing  vessels  Is  hereby  Insured  free 
from  particular  average  under  10  per  cent,  on  each 
aeries  of  200  bags,  as  numbered  or  as  landed,  to  be 
determined — 

is  held  covered  by  such  policy  while  in 
lighters  at  the  port  of  loading  before  ship- 
ment?" 

Seventeen  witnesses  were  examined,  nine 
of  whom  were  underwriters,  one  a  broker, 
and  the  remainder  merchants.  Seven  un- 
derwriters testified  that  there  was  no  such 
custom;  all  the  merchants  testified  that 
there  was  not,  in  which  opinion  they  were 
supported  by  two  underwriters  and  the 
broker.  The  arbitrators  failing  to  agree,  the 
<|ueBtion  was  submitted  to  the  umpire, 
Horace  Davis,  President  of  the  Chamber  of 
Commerce.  Mr.  Davis  decided  that  the 
custom  existed. 

There  has  been  a  misunderstanding  be- 
tween merchants  and  underwi iters  in  re- 


spect to  this  clause,  the  former  suppos- 
ing the  coffee  to  be  insured  from  shore  to 
shore,  while  the  underwriters  generally 
have  understood  the  policy  containing  such 
clause  to  cover  no  coffee  in  lighters.  Under 
this  form  of  policy  many  claims  have  been 
made  for  salt  water  damage,  but  only 
ten  or  twelve  have  been  allowed  as 
exceeding  10  per  cent.  In  these  cases 
no  inquiry  was  made  as  to  whether 
the  damage  occurred  on  lighter  or  ship. 
This  fact  accounts  for  the  singular  differ- 
ence of  opinion  as  to  the  prevalence  of  the 
alleged  custom,  as  shown  by  the  examina- 
tion. 


The    Home    Benefit    Disputes    a 
Claim  and  Dares  a  Judgment. 

One  Leebeck,  of  Santa  Clara  county,  was 
insured  in  the  Home  Benefit  Association  of 
San  Francisco,  for  $5,000.  He  died  recent- 
ly, but  the  insurance  money  is  still  unpaid. 
The  managers,  for  obvious  reasons,  did  not 
relish  the  payment  of  so  large  a  claim  at 
this  particular  time;  and  so,  casting  about 
for  a  suitable  pretext  for  a  refusal  to  pay,  a 
little  detective  work  was  done.  This  de- 
veloped the  existence  of  circumstances 
which  could  be  distorted  to  suicide,  and 
suicide  was  therefore  alleged  as  a  reason  for 
the  rejection  of  the  claim.  It  is  possible 
that  Leebeck  did  commit  suicide,  but  the 
managers'  singular  reception  of  a  threat  to 
sue  does  not  indicate  that  there  is  any  good 
evidence  of  self-destruction.  The  claim  was 
placed  in  the  hands  of  an  attorney  in  this 
city  for  the  purpose  of  collection.  A  pre- 
sentation of  the  claim  at  the  office  of  the 
Home  Benefit  was  met  by  a  point-blank  re- 
fusal to  pay.  The  attorney  threatened  to 
sue  the  concern  if  the  claim  was  not  paid. 
The  management  defied  him,  declaring  that 
a  judgment  against  their  association  was 
worthless,  and  that  if  necessary  to  avoid 
the  payment  of  such  judgment  they  could 
disincorporate  and  afterwards  reincorporate. 

This  defiant  admission  was  as  unequivo- 
cal as  it  was  foolish,  and  it  would  not  hove 
been  made  if  there  had  been  sufficient 
evidence  to  prove  that  Leebeck  killed  him- 
self. The  attorney  recognizes  the  fact  that 
the  chances  of  getting  anything  out  of  the 
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Home  Benefit  are  slim  indeed,  but  suit  will 
be  begun,  nevertheless. 

We  print  these  facts  to  show  the  mem- 
bers of  the  Home  Benefit  Association  the 
kind  of  insurance  it  furnishes  and  the  kind 
of  insurance  that  the  families  of  many  mem- 
bers will  be  wholly  dependent  upon  in  the 
event  of  death. 


References  of  the  California  Life 
and  Accident  Association  of  San 
Francisco. 

We  present  herewith  a  sei'ies  of  letters 
written  by  "references"  of  the  California 
Life  and  Accident  Association  in  reply  to 
inquiries  as  to  the  nature  and  responsibility 
of  that  enterprise,  which  they  ostensibly 
endorse.  The  writers,  without  exception, 
are  referred  to  "by  permission,"  or  have 
some  quasi  official  relation  with  the  associ- 
ation. The  manifest  intention  in  publish- 
ing these  names  is  to  create  the  impression 
that  the  gentlemen  vouch  for  the  respon- 
sibility of  the  company  as  well  as  for 
the  good  character  of  the  management;  oth- 
erwise the  array  of  influential  names  would 
have  but  little  weight.  If  the  managers  be- 
lieved that  permission  to  use  the  names  was 
granted  with  that  understanding,  they  may 
now  undeceive  themselves,  for  all  the  ref- 
erences thus  far  heard  from  explicitly  dis- 
claim any  intention  to  endorse  either  the 
association  or  assessment  insurance. 

We  should  have  been  able  to  present  re- 
plies from  all  or  nearly  all  of  the  references 
of  the  association,  doubtless,  had  it  not 
been  for  the  managers  themselves.  Learn- 
ing of  the  inquiries  being  made  of  their 
references,  they  immediately  wrote  to  them 
requesting  that  all  inquirers  be  referred  to 
the  officers  of  the  company.  This  is  the 
reason  that  Mr.  Ames  referred  the  inquirer 
to  Mr.  Toy.  It  may  be  well  to  state  in  this 
connection  that  Mr.  Ames  says  he  is  not  a 
trustee  of  the  association.  His  name  ap- 
pears in  the  published  list  of  trustees. 

A  perusal  of  the  following  letters 
certainly  vindicates  the  judgment  of  the 
managers  in  opposing  any  such  expression 
as  to  the  merits  of  their  enterprise,  and  ex- 
planations as  to  the  use  of  names.    Six  of 


the  writers  gave  their  names  as  an  endorse- 
ment of  one  or  more  of  the  managers,  and 
expressly  disavow  any  thought  of  recom- 
mending the  association  or  plan.  One  gen- 
tleman writes  that  he  has  no  recQllection  of 
giving  permission  to  use  his  name.  The 
cashier  and  manager  of  the  Grangers'  Bank 
of  California,  where  the  association  keeps 
its  accounts,  says  he  is  "  not  conversant 
with  the  details  of  their  business;"  he  does 
not  endorse  the  enterprise;  yet  his  name 
appears  in  the  printed  list  of  trustees.  L. 
S.  Adams,  S.  B.  Welch,  A.  E.  Shattuck,  A. 
Coolot,  P.  Bohl,  A.  H.  Vail  and  A.  C.  Sweet- 
ser,  who  are  referred  to  "by  permission,"^ 
state  that  they  know  nothing  of  the  associ- 
ation, and  others  virtually  make  the  same 
admissions. 

That  the  publication  of  the  names  of  re- 
putable men  as  references  has  undue  weight 
in  the  public  mind  we  proved  in  the  last  is- 
sue of  the  Keview.  We  showed  that  such 
names  persuade  many  persons  to  invest  in 
doubtful  enterprises,  like  the  San  Francisco 
marriage  endowment  association  (the  Uni- 
versal Benevolent).  We  proved,  also,  that 
in  one  instance  (the  Mutual  Self-Endow- 
ment Association)  the  published  references 
are  spurious.  Even  when  the  references 
are  genuine,  as  were  many  of  those  of  the 
Universal  Benevolent  Association,  they  are 
practically  worthless.  Business  men  re- 
cognize this  fact,  and  in  their  dealings  with 
men  make  it  a  rule  to  ignore  references  as 
counterfeit  or  obtained  through  misrepre- 
sentation or  personal  favor.  The  letters. 
which  follow  support  the  Eeview  in  de- 
nouncing references  as  an  eminently  unre- 
liable guide  to  the  public  and  an  artifice 
employed  by  all  irresponsible  enterprises. 

Sacramento,  Cal  ,  July — ,  1884. 
I  allowed  my  name  to  be  used  for  Mr.  Mc- 
Kibbin,  as  to  himself,  when  this  association 
was  started.     I  hold  their  policy  and  that  is 
all  I  know  about  it. 

Yours  truly,  P.  Bohl, 

Sacramento,  Cal.,  July  12,  1884. 
Your  letter  of  the  8th   iust.  is   at  hand, 
and  in  reply,  I  will  say  that  at  the  request 
of  Harvey  W.  Snow,  Esq.,  who  I  am  per- 
sonally acquainted  with,  and  know  to  be  an 
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upright  and  honorable  business  gentleman, 
and  I  am  confident  would  not  engage  in  any- 
thing that  was  not  sound  and  conducted  on 
honorable  business  principles,  I  allowed  him 
to  use  my  name  as  an  indorsemetit  of  the 
manager  of  the  company.  This  is  all  I 
know,  being  too  old  to  join;  but  have  no 
reason  to  doubt  but  that  it  is  as  good  as  any 
mutual  benefit  association. 
Eespectfully, 

A.    C.    SWEETSER. 

San  Francisco,  Cal.,  July  10,  1884. 
Mr.  McKibbin  and  Mr,  Snow  came  to  me 
some  time  ago  and  wanted  me  to  serve  as 
director  in  the  concern  mentioned.  I  re- 
fused. They  asked  me  then  for  the  use  of 
my  name  as  reference.  Mr.  McKibbin  was 
an  old  friend,  and,  to  the  best  of  my  knowl- 
edge, a  good  man,  so  I  could  not  refuse, 
hut  told  them  at  the  time  that  the  reference  could 
be  good  for  nothing  except  as  to  their  having 
been  good,  square  men,  so  far  as  I  have  ob- 
served during  ten  years'  acquaintance.  As 
to  the  association,  its  merits  or  responsibility,  I 
know  nothing. 

Yours,  very  truly, 

A.  H.  Vail. 

Sacramento,  July  12,  1884. 
I  am  in  receipt  of  yours  10th  inst.,  in- 
quiring about  the  California  Life  and  Acci- 
dent Association.  /  knoio  very  little  about 
the  association,  and  nothing  about  its  responsi- 
bility. Mr.  Wm.  McKibbin,  who  is  men- 
tioned as  one  of  the  trustees,  was  agent  for 
a  company  in  which  I  was  insured,  and  in 
that  capacity  I  made  his  acquainta,nce. 
When  he  solicited  my  name  as  a  reference 
for  the  California  Life  and  Accident  Associ- 
ation, I  told  him  I  could  only  give  it  so  far 
as  I  knew  him  individually.  Mr.  McKibbin 
is  a  hard-working  ins\irance  agent,  and  will 
make  a  success  of  almost  anything  that  he 
takes  hold  of  in  that  connection. 
Yours  truly, 

Wm.  Schaw. 

Sacramento,  July  12,  1884. 
Your  favor  has  come  to  hand,  and  in  re- 
ply will  say  that  I  am  personally  acquaint- 
ed with  Mr.  Wm.  McKibbin  for  a  long  time, 
and  in  all  our  business  relations  I  have  al- 
"waye  (oond  him  to  do  all  that  he  promised, 


and  he  is  the  only  member,  as  far  as  I  know, 
of  the  association  that  I  am  acquainted  with, 
and  it  was  through  his  solicitation  that  my 
name  has  been  used  by  The  California 
Life  and  Accident  Association. 
Yours  respectfully, 

A.   COOLOT. 

Sacramento,  July  12,  1884. 

Your  inquiry  is  before  me.  In  reply,  let 
me  say  that  I  know  nothing  whatever  of  the 
responsibility  of  the  company  or  associa- 
tion, and  the  way  that  I  came  to  allow  them 
the  use  of  my  name  was  this:  A  Sacramen- 
to man  that  was  interested  in  its  organiza- 
tion called  at  this  office  during  Secretary  of 
State  Thompson's  absence,  for  the  purpose 
of  getting  his  name  for  reference,  and 
brought  with  him  for  that  puii^ose  strong 
letters  of  indorsement  from  Newhall  &  Sons, 
auctioneers  of  San  Francisco.  Upon  learn- 
ing that  the  Secretary  [of  State]  was  away, 
the  agent  pressed  me  for  my  name,  which 
finally  I  allowed,  the  strong  indorsement  of 
the  Newhalls  alone  determining  me,  for  I 
was  acquainted  with  their  standing  in  San 
Francisco  and  had  every  confidence  in  their 
integrity. 

As  before  said,  I  have  not  the  slightest 
knowledge  of  their  [the  association's")  re- 
sponsibility, simply  allowing  the  use  of 
my  name  on  the  strength  of  the  Newhall 
letter.  From  their  letter  I  am  inclined 
to  the  belief  that  there  must  be  some  re- 
sponsible people  behind  it  in  San  Francis- 
co, but  of  my  own  knowledge  I  know  abso- 
lutely nothing  of  the  association. 
Very  truly  yours, 

A.  E.  Shattuck. 
Sacramento,  July  5,  1884. 

About  a  year  ago  the  use  of  my  name  was 
solicited  by  a  man  named  McEwen,  I  think 
in  connection  with  an  insurance  company, 
possibly  the  one  to  which  you  refer,  and 
while  I  was  personally  acquainted  with  and 
willing  to  recommend  several  of  the  partita 
who  were  reported  as  directors  and  said  to 
have  control  of  the  management,  I  did 
not  authorize  my  name  to  be  printed  in 
that  manner,  and  subsequently  remonstra- 
ted with  the  agent  for  doing  so  when  I  saw 
a  copy  of  the  circular.  In  the  first  Board 
of  Managers  the  names  of  a  number  of  gen- 
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tlemen  appeared  -whom  I  -would  not  decline 
to  commend,  but  /  am  not  familiar  with  the 
internal  workings  or  the  business  of  the  asso- 
ciation. If  convenient  for  you  to  do  so, 
please  send  me  a  copy  of  the  circular  to 
which  you  refer,  and  oblige. 

Very  truly  yours, 

Thos.  L.  Thompson. 

Sacramento,  Cal.,  July  12,  1884. 
Your  favor  of  the  10th  is  received.  Per- 
mission to  refer  to  ipe  or  to  use  my  name  as 
reference  was  given  by  me  to  California  Life 
and  Accident  Association,  The  principle 
on  which  the  company  was  organized, 
seemed  to  me  to  be  a  correct  one.  With 
proper  management  I  see  no  reason  why 
the  Association  should  not  be  a  success. 
The  organization  is  new.  The  principle  of 
its  workings  new,  or  principally  so.  With 
all  new  and  untried  inslitutions  there  were 
chances  for  failures.  I  should  not  hesitate 
to  insure  in  this  association.  Have  no  per- 
sonal interest  with  Association,  except  a 
small  insurance. 

Yours  very  truly, 

C.  W.  Elliott. 

Philadelphia,  July  23,  1884. 
Yours  of  2d  inst,  has  just  reached  me, 
and  in  reply  will  state  that  I  think  the 
California  Life  and  Accident  Association  to 
be  a  very  good  institution  so  far  as  a  mutual 
association  is  concerned.  I  have  a  policy  in 
it  for  $5,000  on  my  life.  If  you  are  in 
favor  of  the  plan  of  insurance  I  think  I  can 
recommend  the  association. 

I  remain  yours  truly, 

E.  W.  Newhall. 

San  Francisco,  Cal.,  July  11,  1884. 

Your  note  of  the  8th  inst.,  requesting  in- 
formation as  to  the  responsibility  of  the 
California  Life  and  Accident  Association 
is  just  received,  and  in  reply  I  would  say 
that  I  know  absolutely  nothing  of  it  as  a 
company.  I  am,  however,  personally  ac- 
quainted with  several  of  the  directors,  know 
them  to  be  honorable,  reliable  gentlemen, 
and  I  cannot  believe  that  they  would  lend 
their  names  to  a  scheme  that  would  be  un- 
reliable or  unsafe. 

/  very  much  regret  that  I  can  give  you  no 


2)0sitive  information  concerning  the  means  of 
the  Association.  Yours  very  truly. 

S.  B.  Welch. 

» 

San  Francisco,  July  16,  1884. 
I  have  no  recollection  of  giving  j^ermission 
to  use  my  name  in  connection  with  the  Cali- 
fornia Life  and  Accident  Association.  I 
may  have  allowed  them  to  refer  to  me  as 
knowing  C.  L.  Taylor  and  J.  H.  Knowles. 
I  know  them,  but  don't  know  anything 
about  the  company  at  all. 

Yours  truly, 

L.  S.  Adams. 

San  Francisco,  July  7,  1884. 
In  reply  to  jowr  favor  of  2d  inst,  I  beg  to 
say  The  California  Life  and  Accident  Asso- 
ciation keep  their  account  in  this  bank,  but  I 
am  not  conversant  with  the  details  of  their 
business. 

Yours  very  truly, 

A.  Montpellier, 
Cashier  and  Manager. 

I  Mn  not  a  trustee.  Kefer  you  to  Mr. 
Geo.  D.  Toy  for  information  relating  to  the 
company.  T.  M.  Ames. 


Let  Us  Hear  From  the  Workers. 

The  insurance  press  as  a  means  of  com- 
munication between  the  workers  in  the 
great  field  of  insurance  is  not  employed  as 
generally  and  as  frequently  as  it  should  be, 
for  the  ventilation  of  abuses,  for  the  sug- 
gestion of  improved  practices,  and  for  the 
publication  of  individual  experiences  of 
practical  and  humorous  interest.  Why  this 
is  so,  we  are  at  a  loss  to  determine,  for  as  a 
body  insurance  men  of  high  and  low  degree 
excel  in  general  intelligence  and  special  at- 
tainments. They  are  not  merely  workers, 
but  thinkers,  and  therefore  have  not  that 
conceit  of  ignorance  which  believes  that 
things  are  very  much  as  they  ought  to  be, 
and  is  content  to  move  forever  in  the  ruts 
of  custom. 

While  we  invite  commnnications  fiom  any 
person  who  has  anything  to  say  on  the  sub- 
ject of  insurance  of  any  kind,  we  extend  a 
special  invitation  to  those  who  deal  more 
directly  with  the  public.  Many  of  them 
are  the  humble  workers,  but  their  intimate 
knowledge  of  the  practical  elements  of  the 
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business,  and  the  closeness  of  their  profes- 
sional relations  with  the  men  who  pay  pre- 
miums, qualify  them  to  advance  good,  ser- 
viceable views,  and  put  them  in  possession 
of  a  varied  fund  of  information  which  may 
help  their  fellow-workers,  or  at  least  inter- 
est or  amuse.  They  have  grievances,  which 
are  more  likely  to  be  redressed  when  made 
public.  They  deal  with  odd  characters  and 
encounter  peculiar  obstacles.  They  are 
harrassed  by  competition  and  impeded  by 
conditions  which  might  be  ameliorated. 
They  have  original  ideas  as  to  the  moral 
hazard,  which  they  determine  in  their  own 
way.  If  they  are  life  solicitors  they  meet 
with  strange  objections,  ludicrous  ignorance 
and  preposterous  falsehoods  circulated  by 
hat-passers. 

We  should  like  to  hear  from  these  work- 
ers whenever  the  "spirit  moves  them." 
They  need  not  hesitate  because  composi- 
tion is  an  unfamiliar  task.  Give  us  the 
facts  and  the  ideas,  and  they  shall  be  put  in 
suitable  shape.  But  if  you  have  no  ideas, 
confess  it  to  yourself  and  refrain  from  writ- 
ing; for  we  can  furnish  all  that  kind  of 
copy  that  may  be  needed. 


Warehouse  Policies. 

Stockton,  Aug.  16,  1884. 

Editor  Coast  Eeview: — I  most  heartily 
thank  you  for  your  remarks  on  "City 
Brokers  and  Country  Risks  "  in  your  Au- 
gust number.  It  is  a  subject  that  cannot  be 
too  much  ventilated.  Of  what  use  is  a 
Board  or  a  Union  if  irresponsible  persons 
are  permitted  to  take  and  place  insurance? 
If  the  "City  Broker"  cannot  earn  a  fair 
living  at  home  he  should  try  some  other 
business.  But  you  close  the  argument 
in  the  one  sentence:  "it  is  unwise  because 
little  or  nothing  is  known  of  the  risks  thus 
accepted." 

The  several  managers  ought  to  see  that 
it  is  against  the  best  interest  of  their  com- 
panies to  foster  and  encourage  the  practice 
by  writing  the  risks  from  broker  or  owner 
on  country  risks. 

Of  another  practice  do  we  complain,  viz.: 
furnishing  every  banker,  millman,  ware- 
hoQseman  or  grain  buyer  with  warehouse 


policies,  giving  them  a  monopoly  of  that 
branch  of  the  business.  The  only  branch 
that  doesn't  cost  us  a  dollar  for  every  dol- 
lar earned.  The  same  amount  of  insurance, 
which  is  a  commercial  necessity,  would  be 
had  as  now,  and  coming  through  the  agent's 
hands  all  interests  would  be  better  served. 
To  the  managers  alone  can  we  look  for  re- 
lief in  this  matter,  and  they  should  be  just 
and  render  unto  Ccesar  that  which  belongs 
to  Cresar.  Truly,  yours, 

S.  B.  D. 


A  Vivid  Imagination. 

"I  might  not  this  believe 
Without  the  sensible  and  true  avouch 
Of  mine  own  eyes." 

Some  time  ago  there  appeared  in  the  Re- 
view a  facetious  paragraph  suggested  by 
the  statement  of  an  esteemed  contemporary 
that  a  fire  wfts  caused  by  the  reflection  of 
the  sun's  rays  from  a  milk  can.  Among 
other  more  marvelous  instances  born  of  the 
imagination  of  the  writer,  illustrating  the 
incendiary  nature  of  the  solar  rays,  was  this: 
"  A  fire  in  an  interior  county  court-house 
was  caused  by  the  reflection  of  the  sun's 
rays  from  the  spectacles  of  a  sleeping  Judge." 
The  Insurance  Gazette  of  Belfast,  Ireland, 
comments  as  follows,  under  the  head  "  Ex- 
traordinary Cause  of  Fire:" 

"Living  and  inanimate  objects,  of  the 
most  innocent  and  unsuspicious  character, 
have  frequently  been  the  means  of  originat- 
ing the  tiny  flame  from  which  have  arisen 
devastating  conflagrations,  sometimes  hurl- 
ing to  destruction  magnificent  erections,  or 
sweeping  over  and  devastating  large  areas 
upon  which  had  been  accumulated  property 
of  fabulous  value.  The  Coast  Review  men- 
tions a  case  in  point,  where  fortunately  the 
means  were  at  hand  to  prevent  the  exten- 
sion of  what  might  otherwise  have  been  a 
much  more  serious  fire  accompanied  by  loss 
of  human  life.  In  a  crowded  and  heated 
court,  the  Judge,  overcome  by  the  stifling 
efl"ects  of  a  vitiated  atmosphere,  had  fallen 
asleep  while  counsel  was  addressing  the  ju- 
ry. Before  doing  so,  he  had  placed  his 
spectacles  upon  a  pile  of  loose  paper;  the 
powerful  rays  of  the  sun  were  thus  concen- 
trated, and  to  the  astonishment  of  all  pres- 
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ent,  tlie  papers  were  noticed  to  be  in  flames, 
and  the  Judge  was  surrounded  by  dense 
volumes  of  smoke.  Unfortunately  the  spec- 
tators and  officials  losing  their  presence  of 
mind,  rushed  from  the  court,  the  Judge  es- 
caping by  a  back  entrance.  Meantime  the 
flames  had  laid  hold  upon  the  benches,  and 
the  brigade,  which  was  in  immediate  at- 
tejidance,  soon  discovered  that  any  attempt 
to  save  the  court-house  would  be  futile. 
The  fire  was  accordingly  allowed  to  burn  it- 
self out,  the  most  strenuous  efforts  of  the 
brigade  being  necessary  to  protect  the  sur- 
rounding property." 

The  author  of  the  foregoing  is  wasting  a 
talent  which  is  always  in  demand  by  Amer- 
ican daily  newspapers,  particularly  during 
a  political  campaign  like  the  present. 


Mushroom  Beneficiary  Organiza- 
tions. 

The  editor  of  the  Coast  Keview,  a  month- 
ly insurance  journal  of  this  city,  is  engaged 
in  a  warfare  against  several  speculative  as- 
sessment insurance  organizations  of  this 
city,  which  are  conducting  business  princi- 
pally on  a  capital  of  big  promises  and  cheek. 
Legal  proceedings  have  been  instituted 
against  several  of  these  to  have  them  show 
by  what  authority  of  law  they  are  so  pro- 
ceeding, and  some  are  found  to  have  no  au- 
thority. Under  the  caption  '  'A  Suggestion 
to  Fraternal  Insurance  Organizations,"  the 
last  issue  of  the  Eeview  calls  upon  the  mem- 
bers of  such  societies  as  the  A.  O.  U.  W.  and 
K.  of  H.  to  assist  in  this  warfare  against  il- 
legal and  shaky  associations. 

The  Watchman  has  always  taken  high 
.  ground  in  this  respect,  and  frequently  warns 
its  readers  against  the  host  of  unworthy  or- 
ganizations, either  purely  speculative  or 
quasi-fraternal,  which,  attracted  by  the  suc- 
cess of  the  A.  O.  U.  W.,  are  in  a  measure 
imitating  it,  but  whose  business  methods 
are  unsound  and  will  not  bear  investigation. 
We  here  reiterate  to  our  readers  the  advice 
to  investigate  very  carefully  before  joining 
any  association  not  known  to  be  standard 
and  tried  by  time.  Organizations  are  almost 
daily  springing  up,  whose  sole  object  is  to 
create  positions  and  line  the  pockets  of  the 
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organizers.  Relying  on  the  prestige  of  the 
older  associations,  they  depend  on  the  non- 
discernment  of  the  public  to  consider  them 
a  part  of  these  well-founded  societies,  and 
these  suffer  in  consequence  by  this  assumed 
relationship  whenever  one  of  these  bubbles 
burst  or  mushrooms  wither,  which  is  be- 
coming too  amazingly  frequent. — Pacific 
States  Watchman,  August  23. 

The  Watchman  is  the  acknowledged  organ 
of  the  Ancient  Order  of  United  Workmen 
on  the  Pacific  Coast,  and  speaks  for  frater- 
nal insurance  societies  generally.  We  shall 
be  glad  to  learn  that  other  fraternal  papers 
take  the  same  "high  ground"  and  frequent- 
ly warn  their  readers  against  the  specula- 
tive co-operatives. 

The  Coast  Fire  Record  for  Six 
Months. 

From  the  fire  reports  printed  in  the  Coast 
Review  from  month  to  month  we  compile 
the  following  figures,  which  will  be  found 
to  be  an  interesting  and  approximately  cor- 
rect analysis  of  the  losses  by  months,  as  re- 
ported to  us.  The  record  for  California  and 
Oregon  is  so  divided  as  to  separate  the  loss- 
es in  the  principal  cities,  while  the  figures 
for  the  States  at  large  outside  of  the  cities 
are  also  given.  This  will  enable  the  reader 
to  see  at  a  glance  the  relative  losses  in  coun- 
try and  town.  The  figures  for  Idaho,  Mon- 
tana, Utah  and  New  Mexico  are  omitted, 
the  losses  being  nominal  and  the  reports  in- 
complete. It  will  be  observed  that  the  ex- 
cessive losses  in  Oregon  and  Washington 
Territory  amply  bear  us  out  in  the  unfavor- 
able views  of  the  business  in  the  Pacific 
Northwest,  as  presented  in  our  last  number. 

FIRST    QUARTKR. 

January.  February.  March. 

San  Francisco 839.275  |40,052  <33,443 

Oakland 740  1.520           

Sacramento 1,000  4,005  6,160 

California 46.509  83.854  33,079 

Total  CaUfomia 887,524       $129,431         $72,682 

Portland. $4,671  $6,326  |5,719 

Oregon 37,321  7,000  12,454 

Total  Oregon $41,992         $13,326         $18,173 

Washington  Territory....  $13,050         $25,450         $11,996 

Nevada 4,850  200  6,218 

Arizona 4,947  31,209  5,500 

Total S152.363       $199,616       $114^ 
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SECOND  QUARTER. 

April.  May. 

Ban  Franciaco ...  $33,244  $7,429 

Oakland 863 

Sacramento 1.742  7.503 

■OaUfomla 9,800  40.629 


June. 
$2,261 


94,330 


Total  California $44,786         $56,424         §96,591 


Portland $11,638 

Oregon 7,800 


$61,238 
8,807 


$1,700 
14,600 


Total  Oreeon $19,438  $70,045  $16,300 

"Washington Territory....  $78,807  $5,277  $7,195 

Nevada. 13,160  250  3.776 

Arizona 14,963  2.500  13,881 


Total $171,154       $13i496 

TOTALS  FOR  SIX  MONTHS. 

Loss. 

San  Franciaco $155,704 

Oaliland 3,123 

Sacramento 20,410 

California 308,201 


Total  California $487,438 


Portland §91,292 

Oregon 87,982 

Total  Oregon $179,274 

Washinjrton  Territory $141,776 

Nevada 28,454 

Arizona 73,000 


G^and  Total $909,942 


$137,744 

No.  Fires. 

72 

6 

14 

122 

214 

37 
22 


22 
15 
14 

324 


Montana  and   Idaho    Underwrit- 
ers' Association. 

At  the  conference  held  at  Helena,  M.  T., 
on  the  9th  of  last  month,  between  the  East- 
ern and  Western  specials,  an  association 
was  formed  and  a  tariff  of  rates  adopted. 
Steps  were  taken  for  the  formation  of  local 
boards  in  all  the  larger  towns  of  both  Terri- 
tories. The  special  agents  participating 
in  the  convention  were  Geo.  Crooke  and  A. 
F.  Townsend.  Chicago;  Wellington  Down- 
ing, Erie,  Pa.;  A.  K.  Murray,  St.  Paul;  W. 
E.  Page,  Minneapolis;  Juo.  I.  Underwood, 
Lincoln,  Neb.;  Wm.  Sexton,  Geo.  F.  Grant, 
S.  D.  Ives  and  11.  H.  Naunton,  San  Fran- 
cisco; and  J.  W.  D.  Cofran,  Portland.  Or. 
A.  P.  Flint  and  other  prominent  under- 
writers wore  present.  The  association  is  to 
be  known  as  the  Montana  and  Idaho  Un- 
derwriters' Association.  The  officers  are — 
President,  I.  8.  Blockwelder,  Chicago;  Vice- 
President,  A.  P.  Flint,  San  Francisco;  Sec- 
retary, J.  F,  Downing,  Erie,  Pa.;  Treasur- 
er, T.  C.  Grant,  San  Francisco. 

Heretofore,  as  already  stated  iu  these  col- 


umns, there  has  been  more  or  less  confusion 
and  annoyance  attending  the  transaction  of 
business  in  much  of  the  territory  embraced 
in  the  jurisdiction  of  the  new  organization, 
it  being  under  the  management  of  both 
Eastern  and  Western  offices.  The  new  ar- 
rangement disposes  of  this  irregular  state  of 
things,  and  substitutes  an  organization 
which  will  doubtless  serve  the  interests  of 
all  concerned. 


Liability  of  Agent. 

Several  months  ago  we  announced  that 
suit  had  been  brought  by  a  company  against 
a  Cincinnati  agency  for  $750,  the  amount 
paid  on  a  policy  which  had  been  ordered 
canceled.  The  company  won.  An  abstract 
of  the  decision  of  the  court  was  given  in  our 
Monthly  Digest  last  month,  but  the  subject 
is  of  such  importance  that  it  would  be  well 
to  again  call  the  attention  of  our  readers  to 
it.  The  case  has  a  local  interest,  also,  for 
recently  one  of  our  home  companies  incur- 
red a  $2,500  loss  through  the  neglect  of  an 
agent  to  cancel  a  policy  as  requested.  In- 
stead of  canceling  it  at  once,  he  remon- 
strated and  attempted  to  show  that  the  risk 
was  a  good  one.  In  the  meantime  the  prop- 
erty burned.  The  facts  in  this  Cincinnati 
case  were  as  follows: 

Messrs.  J.  M.  Sears  &  Co.,  agents  at  Cin- 
cinnati for  the  Franklin  Ins.  Co.  of  Boston, 
notified  the  company  that  he  had  placed  its 
policy  on  an  oil  still.  The  policy  contained 
the  usual  provision  for  cancellation  at  the 
option  of  either  party.  The  company  at 
once  requested  that  the  policy  be  canceled. 
The  agents  gave  the  order  to  cancel  to  the 
broker  who  had  brought  them  the  risk;  but 
five  days  thereafter,  when  the  still  burned, 
the  broker  had  not  yet  canceled  the  policy. 
The  company  settled  with  the  assured,  and 
then  sued  the  agents  for  the  amount  paid 
on  the  loss.  The  court  held  them  liable, 
because  they  were  responsible  tor  the  fail- 
ure to  cancel  the  policy  within  a  reasonable 
time. 

The  United  States  Supreme  Court  decided 
last  December,  in  Grace  et  al.  r«.  Amer- 
ican Central  Ins.  Co.,  that  notice  to  a  broker 
is  not  notice  to  the  insured.    The  policy 
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provided  that  the  person  who  procured  the 
insurance  should  be  deemed  to  be  the  agent 
of  the  assured  and  not  the  agent  of 
the  company  "under  any  circumstances 
whatever,  or  in  any  transaction  relating  to 
this  insurance."  The  court  ruled  that  the 
"broker  ceased  to  be  the  agent  of  the  assured 
■when  the  policy  was  delivered,  and  that  no- 
tice of  cancellation  must  be  made  to  the  in- 
sured or  to  some  of  his  acknowledged  rep- 
resentatives. A  report  of  this  celebrated 
decision  may  be  found  in  the  Eeview  for 
February  last. 


WJieel'WTight  and  Carriage  Mak- 
ing Establishments. 

The  American  Exchange  and  Review, 
which  is  engaged  in  analyzing  the  fire  per- 
ils peculiar  to  different  special  hazards,  con- 
cludes a  long  article  on  this  subject  as  fol- 
lows: 

It  may  be  said  that  the  wheel,  industry 
■embraces  a  series  of  hazards,  ranging  from 
the  carpenter  shop  up  to  proximity  to  the 
furniture  factory.  Large  establishments 
making  coarse  and  medium  vehicles  (in- 
■cluding  manufacture  of  iron  axles  and 
springs,  especially  the  former),  and  medi- 
um works  on  coarse  or  fine  vehicles  (axles 
and  springs  purchased)  may  be  of  little 
greater  jeopardy  than  the  large  and  medium 
cotton  and  woolen  factories,  but  the  gen- 
eral practice  is  to  rate  wood  working  as 
double  the  risk  of  textile  fabrication.  The 
Chronicle  Fire  Tables  show  an  annual  av- 
erage fire  outbreak  of  only  0.51  per  cent. 
during  nine  years  for  "carriage  and  wagon 
factories  and  wheelwright  shops."  Exam- 
ination, however,  proves  that  the  average 
named  comes  from  including  among  the 
14,610  places  those  which  are  only  medium 
and  small  wheelwright  shops,  numbering 
about  10,000.  These  use  almost  no  ma- 
chinery, have  little  blacksmith  work  except 
the  occasional  "tiring,"  very  little  paint- 
ing, varnishing  and  oiling.  In  the  large 
and  medium  carriage  works,  in  such  com- 
parison, is  the  frequent  total  absence  in 
them  of  automatic  extingiiishers,  fire  pumps 
and  hose,  which  are  now  so  general  in  cot- 
ton and  woolen  mills. 


Portland  Correspondence. 

Portland,  Or.,  Aug.  25,  1884. 
Editor  Coast  Review:  —  As  I  sit  here  in 
my  cosy  little  study,  lolling  back  in  my  large 
comfortable  arm  chair,  with  my  feet  resting 
easily  on  soft  Persian  rugs,  my  thoughts 
lead  me  to  wonder  how  long  it  will  be,  if 
this  dull  snap  lasts,  before  I  shall  have  to 
give  up  my  study  and  replace  my  nice  car- 
pets and  easy  chair  with  bare  boards  and  a 
rough-hewn  stool.  Formerly,  in  my  daily 
perambulations,  I  would  simply  say,  "  Mr. 
So  and  So,  shall  I  renew  your  policy  expiring 
this  month?"  and  the  answer  would  almost 
invariably  be,  "Certainly,  don't  let  it  lapse,'- 
and  frequently  I  would  be  told  to  add  to 
the  amount,  on  account  of  heavy  new  stock 
coming  in,  but  now  it  is  very  different;  I 
eye  a  man  even  suspiciously  if  he  promptly 
tells  me  to  renew,  and  if  he  tells  me  to  add 
to  the  amount  I  am  half  inclined  to  look  on 
him  as  a  rogue  or  else  a  very  reckless  indi- 
viduai.  At  present,  in  answer  to  my  query 
about  renewing,  it  generally  is  '  'No,  I  guess 
you  had  better  drop  that  line,  for  we  are 
watching  for  the  turn  of  things  and  are  re- 
ducing our  stock."  All  this  would  not  be 
so  bad  if  the'  fires  would  correspondingly 
decrease.  But  they  are  on  the  increase,  so 
that  I  am  afraid  our  Pacific  Northwest  is 
gaining  a  most  unenviable  notoriety  in  this 
direction. 

RE.SPONSIBILITY   FOR   IXCKEASE   OF   FIRES. 

The  number  of  fires  this  month  is  simply 
disgusting.  In  nearly  all  cases  they  en- 
tailed heavy  losses,  and  a  very  bad  feature 
is  that  most  of  them  are  unquestionably  in- 
cendiary. Many  assert  that  the  agents  are 
frequently  the  cause  of  this  wholesale  de- 
struction, but  I  say  this  is  unjust.  We  are 
told  to  get  business  and  to  compete  as  lively 
as  we  can  for  what  is  good.  This  we  do  to 
the  utmost  of  our  ability,  but  we  are  liable 
to  err,  hence  sometimes  get  beautifully  left. 

For  example,  a  man  proves  to  us  he  has 
$5,000  stock.  On  the  three-quarter  rule, 
learning  him  to  be  good,  we  can  hardly  re- 
fuse to  allow  him  $3,000  insurance.  So  far, 
so  good.  But  dull  times  come  along,  he 
has  far  more  stock  than  the  insurance,  but 
he  cannot  sell  and  he  looks  up  his  policy. 
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The  companj'  is  rich— capital  $1,500,000. 
Perhaps  shortly  after  this  a  lamp  explodes 
and  we  are  called  on  to  pay  him  the  full 
face  of  his  policy. 

Another  case— we  are  coaxed  to  take  a 
small  line  in  a  long  frame  row.  We  ascer- 
tain as  near  as  we  can,  that  all  the  occu- 
pants in  this  range  are  doing  well.  Our 
man  stands  very  high  and  even  baits  us 
with  the  promise  of  two  or  three  nice  dwell- 
ing risks  he  has.  Some  day  a  black  sheep 
gets  into  this  row,  a  fire  starts  in  his  place, 
(of  course  he  is  well  insured)  and  sweeps 
the  whole  block  clean. 

These  things  are  hard  to  discriminate 
against,  but  I  venture  to  say,  though,  that 
there  is  not  a  single  agent  who  would 
encourage  anything  unlawful  or  derog- 
atory to  his  company's  interest.  We 
all  know  that  no  such  man  could  retain  his 
agency  twenty-four  hours.  The  life  of  an 
insurance  agent  is  hardly  a  bed  of  roses. 
We  have  to  work  hard  enough  for  what  we 
get,  and  to  twist,  turn,  fret,  fume  and  bring 
all  possible  interests  to  bear  to  keep  part  of 
what  we  have,  without  standing  the  brunt 
of  unjust  censure. 

TAKING    IT    OUT   IN   TRADg. 

One  thing  I  specially  contend  against, 
and  it  is  getting  to  be  too  common  a  prac- 
tice altogether;  that  is  having  to  take  the 
premium  "out  in  trade,"  frequently  sad- 
dling us  with  what  we  do  not  want,  or  at 
high  prices  which  we  should  not  have  to 
pay  elsewhere.  But  it  is  no  use  disguising 
the  fact  that  our  town  is  far  too  small,  and 
competition  far  too  keen  for  .us  in  many  in- 
stances to  do  anything  else  than  submit  to 
this  unfair  proposition,  or  else  lose  the  bus" 
iness. 

INCENDIARISM. 

I  want  to  talk  a  little  about  this  contin- 
ued incendiarism.  Why  is  not  my  sugges- 
tion followed  out,  and  an  arson  fund  placed 
here  in  the  hands  of  a  responsible  commit- 
tee, to  be  used  if  required,  right  on  the 
spot?  A  very  few  examples  would  suflSce 
to  put  a  quietus  on  this  state  of  affairs  and 
would  undoubtedly  be  the  means  of  saving 
thousands  of  dollars.  All  the  agents  here 
agree  to  a  man,  that  something-  most  pro- 
nounced ought  to  be  done  at  once.    Let  the 


underwriters  in  your  city  take  this  subject 
seriously  to  heart.  Our  local  authorities, 
will  not  bestir  themselves  in  the  matter, 
for  brick  buildings  frequently  replace  the 
burnt  frame  ones,  and  we  certainly  have  too 
much  at  stake  to  allow  this  thing  to  keep 
growing  unchecked.  I  warrant  that  our 
Arson  Committee  would  not  be  long  before 
they  would  show  up  some  startling  results. 
I  emphasize,  try  them  ! 

TACOMA   FRAMES. 

Tacoma  has  again  been  visited  with  a  pe- 
riodical sweeping  conflagration.  Mj'  advic& 
is  to  drop  the  entire  frame  portion  of  this 
fiery  town,  for  awhile,  at  least.  Let  the  lo- 
cal company  earn  some  laurels  and  secure^ 
all  this  class  of  business;  they  will  either 
soon  get  very  rich,  or  else  fancy  that  dy- 
namite had  suddenly  struck  them.  The 
following  is  written  by  a  Tacoma  correspon- 
dent to  a  Portland  paper: 

"The  fire  was  a  God-send,  as  it  cleared 
away  numerous  dives,  including  a  place 
called  the  "  Bird  Cage,"  and  several  others. 
It  will  now  give  property  owners  a  chance 
to  put  up  good  brick  buildings  that  will  be- 
a  credit  and  help  to  our  city." 

I  think  this  covers  the  ground  pretty 
well,  and  perhaps  this  model  city  will 
present  the  party  who  started  the  fire  with 
a  valuable  medal. 

AN    EAST   PORTLAND   FIRE. 

The  fire  (supposed  to  be  incendiary) 
started  near  Fourth  andL  streets,  and  being 
apparently  well  oiled  quickly  grew  into  an 
immense  blaze  and  soon  assumed  vast  pro- 
portions. This  time  the  engine  was  quickly 
on  the  scene  and  did  very  good  work,  the 
firemen  working  like  demons  (Engineer 
Smith  standing  at  his  post  of  duty,  even 
though  his  own  property  was  being  burnt). 
The  flames  gained  headway  eating  every- 
thing up  along  its  course.  Chief  Morgan 
himself  sent  over  an  engine,  and  together 
the  boys  made  a  noble  battle.  I  watched 
the  fire  as  it  crawled  steadily  along  Fourth 
street  until  checked  by  a  break  of  several 
feet,  then  turning  around  L  street,  it 
quickly  devoured  all  till  it  came  to  the  Park 
bakery  on  Third  street,  which  it  soon  envel- 
oped. Quick  as  a  flash  the  fire  crossed 
the  bridge  on  L  street  (60  feet)  and  boon 
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made  short  work  of  the  whole  range  on  the 
opposite  side  of  the  street,  Fortunately 
there  was  no  wind,  and  some  brick  build- 
ings intevening  between  the  other  long 
rows,  most  happily  brought  the  flames 
to  a  standstill.  The  Compact  stood  us  in 
good  need  here,  for  owing  to  high  rates  a 
^reat  many  had  allowed  their  policies  to 
lapse;  many  were  willing  to  pay  7  per  cent, 
(the  former  rate)  but  declined  9%  percent. 
A  number,  therefore,  lost  their  all,  and 
were  in  numerous  instances  reduced  to  ab- 
solute poverty.  Some  thirty-seven  occu- 
pancies were  cleaned  out.  Mr.  Logus,  who 
owned  the  4th  and  L  range,  had  only  f  11,- 
-500  insurance.  He  will  rebuild  in  brick  at 
once.  The  companies  had  about  $29,400 
at  risk,  although  some  $70,000  worth  of 
property  went  up  in  smoke. 

Koseburg  has  had  a  very  large  fire,  con- 
suming an  important  part  of  the  business 
portion  of  the  town,  and  sad  to  relate,  some 
lives  were  lost. ,  Loss  will  approximate 
some  $50,000. 

I  just  recall  another  fire,  that  of  a  fine 
xesidence  Jat  Mount  Tabor  (outskirts  of 
-East  Portland),  calling  for  total  loss  of 
■$8,000.  I  think  this  was  one  of  your  fine 
three  year  risks,  outside  of  a  village. 
One  and  one-half  per  cent,  is  far  too  low 
e,  rate,  at  least  it  ought  to  be  3  per  cent. 

Albina  having  started,  and  not  desiring 
to  be  idle,  gave  us  a  $4,000  blaze  the  other 
day. 

I  must  not  omit  a  $10,000  total  loss  on  a 
saw  mill  at  Kathdrum,  and  a  good-sized 
fire  on  Water  street  in  our  city,  burning  up 
several  buildings  with  considerable  insur- 
ance. 

It  makes  me  absolutely  disgusted  to  have 
to  chronicle  all  these  losses,  particularly 
•when  I  feel  the  end  is  not  yet.  It  will  not 
■do  to  show  the  white  feather  and  withdraw, 
for  we  have  lost  too  much,  and  there  is  no 
reason  why  we  should  not  redeem  ourselves, 
but  we  must  stop  this  incendiarism.  Let  us 
facs  the  music  of  hard  times.  Nobody  un- 
derstands this  better  than  the  agents  here. 
These  frequent  fires  have  been  a  severe  les- 
son to  us.  In  many  cases  our  interesting  con- 
tingent has  been  knocked  into  a  cocked  hat 
ior  a  long  time  to  come;  in  others,  we  felt 


our  agency  perhaps  trembling  in  the  bal- 
ance. We  are  now  thoroughly  alive  to  the 
change  of  affairs,  and  will  do  our  utmost  in 
most  carefully  scrutinizing  all  risks  and  giv- 
ing particular  care  to  the  moral  hazard. 
But  my  former  remarks  about  an  Arson 
Fund  should  certainly  not  be  lightly  passed 
over.  Our  country  is  large  and  growing, 
and  with  all  its  natural  advantages  must  in 
time  yield  a  good  harvest  for  all  those  com- 
panies that  stay. 

FRAME   SALOONS. 

While  discussing  this  matter  I  would  like 
to  make  an  important  suggestion,  which  I 
think  might  be  accepted  by  all  companies 
with  great  benefit  and  saving,  and  that  is, 
not  to  write  a  single  dollar  on  a  frame  sa- 
loon. In  carefully  looking  over  the  recent 
losses,  the  amount  involved  by  fires  in 
these  places  has  been  something  enormous, 
and  I  regret  to  say  that  in  most  instances 
they  have  been  tolerably  well  covered.  Our 
saloons,  taken  as  a  mass,  are  certainly  far 
from  exemplary,  and  in  many  cases,  75% 
would  be  an  extremely  low  rate.  I  am  un- 
der the  impression  that  the  companies  can 
do  without  them  and  still  exist. 

firemen's  annual  meeting. 

On  the  20th  ult.,  the  State  Firemen's  As- 
sociation held  their  annual  conclave  at  Al- 
bany. Delegations  of  firemen  were  sent 
from  all  our  towns,  a  grand  tournament 
was  held  and  numerous  prizes  offered.  The 
following  (which  I  have  been  requested  to 
insert)  may  prove  interesting  to  show  the 
efficiency  of  the  different  departments. 

The  rules  of  the  hose  race  were  as  fol- 
lows: Hose  companies  of  twelve  men  to  run 
200  hundred  yards  to  hydrant  and  get  water, 
all  couplings  made  and  pipe  to  be  screwed 
on.  Hose  to  be  reeled  on  to  cart  or  car- 
riage in  one  continuous  line,  all  couplings 
made.     Prize,  $50.     Second  prize,  $10. 

Capital  hose  team  of  Salem  won  the  hose 
race  in  53J  seconds.  The  time  of  the  other 
teams  were  as  follows:  Eescue  No.  2,  55 
seconds;  Astoria  No.  1,  56J  seconds;  Linn 
No.  2,  71  seconds.  Albany  No.  1  ran  the 
first  100  yards  in  16J  seconds,  when  unfor- 
tunately the  tongue  of  the  cart  broke  square 
off. 

The  next  contest  was  for  steam  engines. 
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to  station  with  cold  water,  lay  100  feet  of 
hose  and  throw  100  feet  from  nozzle.  Time: 
Tiger  No.  2  of  Salem,  10  minutes,  42  sec- 
onds; Linn  No.  1  of  Albany,  9  minutes,  49J 
seconds. 

In  the  tender  boys*  contest,  running  200 
yards,  the  Salem  and  Albany  boys  tied  in 
30^  seconds. 

In  the  steamer  contest  for  long  distance, 
Tiger  of  Salem,  won;  distance,  250  feet,  4 J 
inches.     Linn  No.  2,  203  feet,  5  inches. 

In  the  contest  for  steam  engines  to  run 
100  yards  and  hose  teams  200  yards,  Eescue 
No.  2,  of  Astoria,  won  in  41  seconds;  Tiger 
of  Salem,  51 J  seconds;  Linn  of  Albany,  4Sf 
seconds. 

O.  H.  Irvine,  of  Albany,  A.  F.  Wheeler 
and  C.  B.  Moores,  of  Salem,  were  appointed 
a  committee  to  draw  up  a  bill  and  urge  its 
passage  by  the  next  legislature,  providing 
more  definitely  for  the  protection  of  exempt 
firemen. 

The  next  association  and  tournament  was 
fixed  to  meet  at  Astoria  on  the  second 
Wednesday  in  June,  1885. 

The  grenade  fiend  has  exhibited  here  in 
dead  earnest,  but  I  fail  to  see  much  good  in 
this  new  idea. 

I  have  discovered  one  business,  which 
for  competition  even  beats  our  own  pro- 
fession. I  refer  to  the  undertaking  frater- 
nity. Recently  a  friend  of  mine  had  a  little 
daughter  lying  at  death's  door;  certain  un- 
dertakers hearing  of  the  serious  illness,  ap- 
proached him  and  insinuatingly  bid  for  the 
job  if  it  should  be  needed,  promising  some 
insurance  possibly  in  return.  You  can  rest 
assured,  that  my  friend  was  not  over  anx- 
ious to  obtain  business  from  these  human 
ghouls. 

PERSONALS. 

Geo.  L.  Story  was  recently  elected  Presi- 
dent of  the  Board  of  Fire  Commissioner. 

Secretary  Eppinger  is  visiting  your  city 
to  collect  evidence  about  some  suit  broiight 
against  our  town  for  infringement  of  a  pat- 
ent coupling  right. 

W.  S.  Sibsou  was  summoned  to  your  city 
to  give  important  evidence  in  the  Corsica 
marine  case. 

C.  P.  Ferry  came  up  for  a  few  days  only. 
He  took  a  run  over  to  Tacoma,  where  he 
has  large  property  interests  at  stake. 


Geo.  Mel  visited  our  section  on  a  special 
tour  for  the  Guardian.  Before  he  arrived 
we  arranged  for  a  couple  of  bon-fires  to 
keep  him  busy.  This  is  Mr.  Mel's  first  visit 
here.  He  likes  our  country,  was  astonished 
at  its  importance,  and  has  made  man^ 
friends. 

Mr.  MacVean  of  the  Commercial  Union 
is  getting  well  into  harness  and  promises  to> 
show  up  some  good  work. 

Mr.  Wm.  F.  Mason,  by  advertising  lively, 
is  building  up  a  nice  business  for  his  life 
company,  the  Union  Mutual.  Being  also  & 
hard  worker,  he  is  bound  to  succeed. 

A  pleasant  affair  occurred  connected  with 
Mr.  Stillman's  departure.  The  varioua 
agencies  clubbed  together,  made  up  a  hand- 
some purse  and  presented  Mr.  S.  with  a  very 
valuable  solid  silver  service,  each  article 
having  a  fine  view  of  Mount  Hood  engraved 
on  it.  A  meeting  was  called,  and  the  pre- 
sentation made  (Mr.  Schuyler  making  the 
presentation  speech).  Friend  Stillman  was. 
taken  entirely  unawares.  Resolutions  em- 
bodying regrets  at  his  departure,  and  high 
encomiums  on  his  very  able  management, 
were  passed  and  presented  to  him  very 
handsomely  engrossed. 

We  wish  him  the  most  unbounded  suc- 
cess in  his  new  field,  and  we  congratulate 
you  very  heartily  on  your  Compact.  Our 
experience  tells  us  j'ou  are  bound  to  suo 
ceed.  Yours  very  truly, 

Naols. 


Credulity  of  Business  Men. 

We  must  dissent  from  the  generally  ac- 
cepted opinion  that  businessmen  are  natur- 
allj'  and  exceptionally  shrewd.  Take  them 
out  of  the  familiar  grooves  of  their  own  af- 
fairs, and  they  are  as  easily  duped  as  ordi- 
nary men.  The  sharper  can  approach  them 
as  confidently  with  the  right  kind  of  scheme 
as  he  can  an  innocent  professor,  all  specta- 
cles and  credulity,  or  a  country  bumpkin, 
or  a  laborer,  or  the  housewife  who  has  a 
mind  to  invest  her  savings  in  some  divi- 
dend-paying enterprise.  The  average  busi- 
ness man's  ability  is  valuable  of  its  kind, 
but  it  is  acquired  and  artificial,  and  doea 
not  teach  him  to  avoid  some  of  the  plainest 
pit-falls  when  he   so   confidently  enters  a 
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new  field  of  enterprise;  nor  does  his  busi- 
ness experience  protect  him  from  the 
schemes  of  clever  rogues  who  present  them 
in  an  attractive  guise. 

A  few  months  ago  who  would  have  imag- 
ined it  possible  that  a  swindling  enterprise 
like  Grant  &  Ward's  could  have  flourished 
on  the  credulity  of  business  men  ?  Never 
were  more  preposterous  promises  made  to 
investors.  With  money  beggicg  for  invest- 
ments at  5  per  cent,  per  annum,  Ward 
promised  20,  50  and  100  per  cent,  or  more, 
and  what  is  more,  he  paid  it  in  many  in- 
stances, and  thus  kept  up  an  increasing 
flow  of  money  into  the  treasury  of  the  firm 
until  the  inevitable  collapse  came.  How 
can  you  pay  such  profits  on  investments, 
Mr.  Ward?  the  business  man  of  the  metrop- 
olis would  ask.  Ward  would  reply,  Gov- 
ernment contracts,  sir!  with  an  air  of  mys- 
tery and  an  intimation  that  the  information 
was  imparted  confidentially.  The  bait  gen- 
erally caught  the  gudgeon — the  man  of  the 
world  who  laughs  at  the  bunko-steerer's 
victim — and  he  straightway  drew  a  check 
for  thousands  of  dollars  and  exchanged  it 
for  Ward's  worthless  paper.  "Government 
contracts"  was  the  little  joker  that  was 
bound  to  win  a  fortune. 

But  the  best  evidence  of  the  ease  with 
which  business  men  are  imposed  upon  is  to 
be  found  in  their  investment  in  assessment 
life  insurance.  Their  own  knowledge  of  the 
fundamental  laws  of  business  should  urge 
them  to  promptly  and  emphatically  reject 
anything  so  unbusiness-like,  irresponsible 
and  untried  as  co-operative  insurance.  They 
all  know  something  of  the  dubious  work- 
ings of  co-operative  enterprises  in  their  own 
field,  and  they  have  no  reason  to  suppose 
that  co-operation  in  life  insurance  would  be 
any  less  a  failure.  Yet  business  men  of  fair 
standing  and  average  ability  insure  their 
lives  in  speculative  co-operative  companies, 
pay  their  money  to  irresponsible  adventur- 
ers, and  risk  the  welfare  of  their  dependents 
on  a  collection  by  a  hat-passer,  on  the  ex- 
istence of  an  experiment  without  a  single 
element  of  permanence,  without  a  dollar  of 
assets,  and  without  a  reasonable  hope  of 
prolonged  life.  These  facts  impeach  the 
boasted  shrewdness  of  business  men.     Is  it 


any  wonder,  then,  that  the  inexperienced 
and  unthinVing  are  deceived  by  co-opera- 
tive sophistries  ? 


Corporate  Suretyship. 

At  the  recent  convention  of  bankers  at 
Saratoga,  N.  Y.,  Bichard  Elmer,  President 
of  the  American  Surety  Co.,  read  a  paper  on 
the  subject  of  corporate  suretyship,  review- 
ing its  history  and  discussing  its  special 
merits  as  applied  to  banking.  The  system, 
he  said,  relieves  the  officials  of  the  bank 
from  a  great  deal  of  troublesome  detail  and 
needless  anxiety  in  looking  after  many  sure- 
ties and  informing  themselves  as  to  their 
solvency  and  ability  to  meet  their  obliga- 
tions, and  in  substituting  new  sureties 
when  the  original  ones  die,  withdraw  or  be- 
come insolvent.  Corporate  sorety  is  more 
reliable  and  tangible  than  private  surety. 
The  annoyance  and  vexation  of  seeking 
sureties  on  the  one  hand,  and  of  being  ask- 
ed on  the  other,  increases  with  the  growth 
of  the  community.  No  small  amount  of 
misery  is  frequently  occasioned  by  the  en- 
forcement of  liability  against  private  sure- 
ties, who  often  assume  obligations  which 
they  should  not  incur  and  cannot  afford  to 
discharge.  The  corporation  acts  as  surety 
on  business  principles,  and  with  the  full 
knowledge  that  in  the  nature  of  things  a 
certain  percentage  of  the  obligations  it  as- 
sumes will  become  claims  for  indemnity. 


Midsummer  Statements. 

Indiana  was  the  only  State  which  this 
year  required  the  filing  of  semi-annual 
statements.  Most  of  the  companies  doing 
business  in  that  State  complied  with  the 
strict  letter  of  the  law,  while  others  filed 
their  statements  for  December  31,  stating 
that  the  present  condition  of  their  com- 
panies was  substantially  the  same.  Below 
we  give  figures  showing  the  assets  and  net 
surplus  of  fifty-two  American  and  branches 
of  foreign  companies,  and  the  increase  or 
decrease  during  the  first  six  months  of  1884. 
Of  the  fifty-two  only  seventeen  report  an  in- 
crease in  assets,  and  only  eleven  added  to 
their  net  surplus.  The  reduction  of  assets 
is  largely  owing  to  the  depreciation  of  all 
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kinds  of  secnrities  since  the  panicky  times 
of  a  few  months  ago;  but  low  rates  and  un- 
usual losses  have  doubtless  contributed,  to 
a  significant  degree,  toward  the  general  de- 
cline in  resources.  The  dash  ( — )  or  minus 

sign,  preceding  figures  in  the  "gain  or  loss" 
columns,  indicates  a  reduction  in  assets  or 

net  surplus,  as  the  case  may  be: 

Cash       Gain  or  Net       Gain  or 

Assets.        Loss.  Surplus      Loss. 

Agricultural $1,755,092     841.991  8125.187    -$3,046 

Am'ricn.  New'rk  1,640,715    —23,125  810,853    -22,552 

American,  Phila.  1,764.357    -40,162  447,039  —104,509 

Buffalo-German.  1,032,796         4,896  550,586          6,196 

California 959,213    -14,971  113.754    -23,792 

Citizens.  N.  Y...  1.055,847        14,263  401,164    -28,772 

Citiz'ns,  Pittsb'rg     630,776        23,515  12,876    —14.065 

Commercial,  N.Y     506.468          4,681  45.030         -759 

Fire  Ass'n.  Phila.  4,058.568  -220,591  649.324  -165,191 

Firemans  Fund..  1,483,578        10,552  181.332       28,384 

Germ'n.  Freeport  1,595,932      117,826  197,676         4,232 

Cerman-Pittsb'rg     433,228         1.436  92.994      —8,039 

Oermanla.  N.  Y.  2,718,075       17.346  710,931    -97,167 

C.irard 1,223,282    -36,685  555.470      -9.781 

Glens  Falls 1,324.712         1.100  643,826    -18,726 

Hanover.  N.  Y..  2.586,305    -71,905  578,873-198,380 

Homo.  N.  Y 7,343,574  -145,071  1,342,655  -320,479 

Home  Mutual...      807.120       47,645  258.036         5,999 

Ins.  Co.  N.  A....  9.071,696        77,754  3,211,965        77.754 

Merch..  Newark.  1,194,466    -27,493  343,216    —34,636 

Nati'n'l.  Hartf'rd  1,711.849    -62,656  407,278    —46,803 

New  Hampshire.      954.049    -11.099  197,531      -8,632 

N.  Y.  Bowery .. .      838,830    -61.433  282,231    -69,798 

N.  W.  National..  1,165.776    —15.622  222.482      -8,732 

Niagara 1.745,747-128,233  327,150         2,940 

Pacific.  N.  Y....     728,677    -16,925  364,330-11,405 

rhenix,N.Y....  3,957.676      198.641  658,969    -27,191 

Shoe  4  Leather. .      997,723      —8,105  37.742      -5,105 

Sun.  8.  F 476,118        30,633  62,492            176 

Traders 1,124,772    —40,606  289.025    -82,789 

Union,  S.  F 1,110,695    —23,405  123,511     -32,591 

Willlamab'rgCity  1.171.217       37,559  431.637      —1,790 

U.  fl.    BRANCHES  FOREIGN  COMPANIES. 

British  America.      752,781    —54,422  376,573       38,831 

City   of  Loudon      709,220    —59,927  345,795    —55,818 

Com.  Union 2.215.736  -111.900  883,361  -107,141 

Fire   Ins.  Asa'n, 

London 933,322    —54,086.  368,183    —71,690 

Guardian 1.160,052    —86.198  672.129  —110.160 

Hamb'rg-lJremn      909,447     —83,277  425,667     —76,351 

Imperial 1,319,844    —3.3,061  617,603     |-7.786 

Lancashire 1,403.201    —42,114  |  649,808         8,391 

LIT.  L.  &G 5,774.439         2.579  2,608,296       31,784 

London 1.307,756  -109.032  708,383    -31,784 

London  &  Lan  ..  1,329.662    -68,885  619,303"  -36,258 

Northern 1.216.848    -78..578  650.489   —142,418 

N.  B.  &Mur 3.161.548—112,878  1,802,551     -76.536 

North  (Jerman..      428,043    —13.495  253.087      —9,406 

Norwich  Union..   1.100,253    -25.319  554.584     -76,750 

Phconix 1.406.040  -116,959  401.275    -49,400 

QuMn 1.658.125    -70.778  695.325    -68.028 

Royal 4.294.815      106,935  1,992.141       97.265 

TransotUntlo. . . .      477.068    -16.166  313,790    -14,794 

Wesfrn,  Toronto     909.190    -25,328  312,948    —56.116 


Our  London  Letter. 

LoxDON,  15th  Aug.,  188i. 

Editor  Co.\.st  Review— Since  writing  to 
you  last,  we  have  had  another  big  blaze. 
This  time  a  riverside  wharf,  consisting  of 
three  warehouses  and  containing  a  large 
quantity  of  wool,  besides  species,  etc.  Al- 
though one  warehouse  having  burnt,  the 
fire  was  considered  subdued,  it  burst  out 
again  and  burnt  the  others.  Total  damage 
about  £500,000  (?2,500.000).  Very  many 
companies  were  hit.  Some  heavy — rumor 
attaches  something  like  .-£70,500  net  to  the 
account  of  a  certain  Scotch  (London)  oflBce, 
while  two  or  three  others  are  credited  with 
from  .£40.000  to  £50,000  apiece,  and  a  num- 
ber with  from  £3,000,  upwards  Some  com- 
panies were  pretty  lucky;  as  for  instance, 
your  old  friend,  the  Lion,  which  is  said  to 
lose  well  under  £1.000. 

Yesterday  a  fairish  fire  broke  out  in  the 
city,  and  causing  damage  to  the  amount  of 
£15,000  to  the  premises  (an  envelope  fac- 
tory), where  it  originated,  and  to  some  sur- 
roundings. Fires  have  been  pretty  lively, 
of  late,  particularly  in  Liverpool,  where 
several  serious  fires  have  occurred,  but  the 
upward  movement  in  rates  continues  and 
is  likely  to  go  faster. 

We  are  being  disgraced  by  a  number  of 
"speculative"  (to  use  a  mild  term)  offices, 
as  the  City  and  Provincial,  of  Manchester, 
whose  manager  appears  to  represent  direc- 
tors, manager,  clerks,  cashier,  bankers  and 
everything.  Even  the  .£7,000  (or  thereabouts) 
of  cash,  which  according  to  his  statement 
the  company  possesses,  seems  to  be  in  his 
pockets,  certainly  (so  far  as  such  a  capital 
can  be)  under  his  entire  control.  Your 
esteemed  contemporary  here,  the  Finance 
Chronicle,  gives  a  most  amusing  account  of 
their  interview  with  Mr.  Dawson  of  the 
"City  and  Provincial." 

As  this  company  is  said  to  be  especially 
cultivating  American  business,  (as  do  many 
others  of  similar  quality)  you  would  do 
good  service  by  cautioning  your  readers 
against  accepting  its  policies.  Other  wild- 
cats, such  as  the  "John  Bull,"  "Empire," 
"Nou-'fariflf,"  etc.,  deserve  the  pillory  in 
like  manner. 
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The  Eoyal,  represented  on  your  Coast, 
has  published  its  accounts  for  1883  and 
shows  in  the  fire  department: 

Net  preminm  Income £982,737 

Losses £603,432 

Commissions 141,893 

Expenses 137,271 

* £882,596 

Total  fire  funds  on  31st  December  last: 

Capital  paid  up £289,545 

Reserves  of  three  sorts 2,061,184 


£2,350,729 

I  have  not  sent  you  a  list  of  shares  of  the 
British  associations  lately,  so   enclose  one 
now.    In  conclusion,  I  remain, 
Tours  as  always, 

A  Londoner,  N. 

THE  INSURANCE  SHARE  MARKET. 

The  following  are  the  closing  figures 
about  end  of  July,  and  the  changes  from 
the  preceding  week: 

Name.  Closing  Pr. 

AUiance  Brit.  &  For.  (Fire  &  Life). . .  36i    37i 

Marine 20      22 

(Atlas  Fu-e,  Life  and  Accident) 13i    14 

British  and  For.  (Marine) 21      22 

2i      Brit.  Re-Insurance  (Fire) 7-6  8-0 

Caledonia  (Fire  &  Life) 17J 

City  of  London  (Fire) J       J 

City  of  London  Marine) I      1 

Conmmercial  Union  (F.,  L.  &  M.) 17      18 

County  (Fire) 147    148 

Equitable  (Fi»el 1|     IJ 

Fire  Ins.  Ass'n  (Fire) IJ     2 

General  (Fire  &  Life) 3i     9 

Globe  (Marine) li     If 

Guardian  (Fir«  &  Life) 57      59 

Imperial  (Fire) 148    153 

Indemnity  (Marine) 14i    15i 

Lancashire  Fire  &  Life) 14i     5 

100     2i     Law(Fire) 16     17 

8i   li      Lion(Fire) f      5 

Stk.    2       Liverpool,  London  &  Globe  (F.  &  L.)..  22i  23i 

.  25    12i     London  (Fire,  Life  &  Marine) 47    49 

25     2J      London  &  Lancashire  (Fire) 4i    5 

London  &  Provincial  (Marine) 32    4} 


Sh. 

Pd. 

100 

11 

100 

25 

50 

6 

20 

4 

5 

2i 

25 

5 

10 

1 

10 

2 

50 

5 

100 

80 

5 

1 

10 

2 

100 

50 

10 

2 

100 

50 

100 

25 

20 

7 

20 

2 

20      2 


10      2J      London  &  Provincial  (Fire) . 
20 


—        i 

Manchester  (Fire) 3i    3J 

25      4i  Marine  (Marine) 26    27 

10      2  Maritime  (Marine) 3i    3i 

10      24  Mercharts  (Marine) 1      IJ 

10     2  National  (Marine) IJ    2 

25     6i  N.  Brit.  &  Mercantile  (Fire  &  Life) ...  26i  27i 

100    10  Northern  (Fire  &  Life) 41    43 

25     5  Ocean(Marine) 5     5i 

50    50  Phoenix  (Fire) 215  225 

10      1  Queen  (Fire:&  Life) 2      2i 

Stk  100  Royal  Exchang*  (F..  L.  &  M.) 370  380 

20     3  Royal  Insurance  ( Fire  &  Life) 28    29 

20     1  Scottish  Union  &  National  "A"  (F.).. —   52-6 
10     3|  •'  "  "       "B"(L.)...—    10 

20     4  Standard  (Marine) —    80- 


20     2       Thames  &  Mersey  (Marine) lOi    11 

200    10       Union  (Fire  &  Life) 550      — 

20     3i     Uuion(Marine) 4|     5i 

JO      8       United  Fire  Re-Insurance  (Fire) 11      llj 

20      3       Universal  (Marine) 6}     6| 

N. 

Marine  Items. 

The  Board  of  Marine  Underwriters  of  San 
Francisco  made  a  formal  presentation  to 
Captain  George  H.  Siner  of  a  handsome 
gold  watch  and  chain,  in  recognition  of  ser- 
vices rendered  to  the  ship  Daniel  Barnes. 
The  watch  bears  the  following  inscription: 
"Presented  by  the  Board  of  Marine  Under- 
writers of  San  Francisco  to  Captain  George 
H.  Siner,  for  gallant  service  to  the  ship 
Daniel  Barnes  in  Monterey  Bay,  July  28th, 
188'!."  The  following  document  accompa- 
nied the  testimonial: 

Captain  George  H.  Siner :  Dear  Sir— 1 
am  instructed  by  the  Board  of  Marine  Un- 
derwriters of  San  Francisco  to  present  you 
herewith  a  gold  watch  and  chain,  as  a  testi- 
monial from  the  San  Francisco  underwriters 
on  the  ship  Daniel  Barnes,  to  your  courage 
and  gallantry  in  putting  off  in  a  small  boat 
in  a  fog,  on  the  28th  of  last  July,  in  order 
to  prevent  the  error  of  the  Captain  as  to  his 
whereabouts  resulting  in  the  beaching  of 
the  ship  on  a  lee  shore  in  Monterey  Bay. 
We  have  communicated  the  facts  in  the 
case  to  the  Eastern  underwriters,  who  carry 
more  than  three  fourths  of  the  risk.  Re- 
gretting that  the  smallness  of  our  interest 
in  the  venture  prevents  our  making  a  larger 
contribution  in  this  case,  and  wishing  you 
a  long  aad  successful  career  in  your  noble 
profession,  I  am  very  truly  yours, 

C.  T.  Hopkins,  Secretary, 

Board  of  Marine  Underwriters  of  S.  F. 

The  ship  Gettysburg,  Capt.  Baker,  which 
was  condemned  and  sold  at  Cape  Town,  has 
been  repaired  and  is  now  in  New  York. 

The  schooner  Caleb  Eaton,  hence  on  a 
trading  voyage  to  the  Arctic  Ocean,  has  been 
reported  crushed  by  ice  off  Indian  Point. 
Insured  with  the  Firemans  Fund  for  $4,000 
on  hull  and  $2,000  on  outfits. 

British  barque  Aros  Bay,  from  Dundee 
for  San  Francisco,  was  totally  wrecked  off 
Valparaiso. 

The  Hawaiian  barque  Augusta,  from  Apia 
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for  Port  Townsend,  W.  T.,  went  ashore  at 
Freshwater  Bay,  Straits  of  Fuca,  on  the  26th 
of  July.  After  discharging  180  tons  of  bal- 
last and  lightering  28,000  cocoanuts,  she 
■was  towed  off  by  four  large  tugs  on  the  30th, 
slightly  damaged.  Vessel  valued  at  $12,500 
and  insured  for  $7,900  with  the  following 
companies,  viz:  Great  Western  $2,000;  Com- 
mercial $2,000;  Sun  $1,800;  California 
$1,400;  Union  of  N.  Z.  $700.  Vessel  libelled 
by  tugs  for  $5,000  salvage. 

The  schooner  Alice  Kimball,  whilst  enter- 
ing our  harbor  during  a  fog,  ran  ashore  near 
Fort  Point.  She  was  hauled  off'  by  tugs 
Rescue  and  Donald,  when  she  filled  with 
water  and  capsized  on  her  port  side.  After 
several  attempts  to  right  her,  she  was  float- 
ed with  the  assistance  of  schooners  Viking 
and  Columbia,  and  towed  to  Mission  Flats. 
Salvage  claim  settled  for  $1,000.  Estimated 
cost  of  repairs  $5,000.  Vessel  valued  at 
$9,000.  Insured  for  $4,000  in  the  Great 
Western. 

The  schooner  .4  iosi-re,  which  left  here  in 
June,  1883,  bound  for  Gallowise  Bay,  Alas- 
ka, arrived  at  destination  in  August,  took 
on  board  about  75  tons  of  valuable  ore,  and 
left  for  San  Francisco  Oct.  2l8t.  1883.  It  is 
reported  that  the  captain  of  the  schooner 
Seymour  saw  the  ^to^-a  founder  on  October 
25th,  he  being  a  few  hundred  yards  from 
her  at  the  time,  but  on  account  of  the  fear- 
ful seas  prevailing,  he  was  unable  to  render 
any  assistance.  Vessel  valued  at  $9,000,  and 
insured  for  $6,000;  cargo  for  $10,000,  both 
in  the  Firemans  Fund. 

Schooner  Sacramento  returned  to  San 
Francisco,  having  been  in  collision  with  the 
British  barque  Cormorant,  when  off  the 
Farnilloues.  The  schooner  had  sails  car- 
ried away,  and  was  considerably  injured 
about  the  hull.  Estimated  cost  of  repairs 
$4000. 

Ship  Oregon  from  New  York  for  San  Fran- 
cisco, put  into  Callao,  leaking. 

Hawaiian  schooner  Mary  Alice  went  on 
rocks  at  island  of  Lanai,  and  became  a  total 
loss. 

French  barque  Jean  Pierre,  at  Adelaide 
from  Bnrrard  Inlet  with  cargo  of  lumber, 
was  condemned  at  that  place  and  sold  for 
£500. 


The  new  four  masted  iron  ship  Earl  Bea- 
consjield,  from  Glasgow  bound  for  San  Fran- 
cisco, with  a  cargo  of  general  merchandise 
and  about  2,00u  tons  of  coal,  was  burned  at 
sea,  and  the  crew  safely  arrived  at  Valpar- 
aiso in  boats.  This  fine  vessel  has  been  un- 
fortunate from  the  start,  for^whilst  lying  at 
anchor  in  Glasgow,  she  was  damaged  by  a 
vessel  fouling  her.  After  repairing  the  inju- 
ry, she  sailed  Feb.  2d,  1884.  On  the  13th 
of  the  same  month,  she  met  with  heavy 
weather,  and  was  thrown  on  her  beam  ends, 
shifted  cargo,  yards  and  topgallant  masts 
were  carried  away,  and  the  vessel  was  in 
such  a  wrecked  condition  that  the  captain 
and  crew  abandoned  her.  The  next  day  the 
wreck  was  picked  up  by  a  tug  and  towed 
into  Waterford,  where  temporary  repairs 
were  made,  and  then  towed  to  Glasgow, 
where  she  was  thoroughly  overhauled  and 
again  placed  on  the  berth  for  this  port.  She 
sailed  thence  on  May  IGth,  and  was  burned 
in  the  Pacific  Ocean  as  above  stated.  Our 
companies  are  but  slightly  interested,  the 
insurance  being  mostly  in  England. 

The  following  letter  appeared  in  the  Com- 
mercial News  and  Shipping  List,  which  will 
interest  all  marine  underwriters  who  cover 
war  risks:  "As  war  between  France  and 
China  is  now  threatened,  which,  for  all  we 
know,  may  involve  other  powers,  the  ques- 
tion of  premiums  on  war  risks  comes  up 
again.  All  civilized  nations,  except  the 
United  States,  rec  ignize  and  acknowledge 
that  insurance  companies  have  the  same 
rights  in  law  and  equity  as  other  incorpora- 
ted companies  or  individuals  doing  business 
according  to  law.  The  United  States  by  the 
action  of  Congress  in  regard  to  the  Alabama 
affair  enacted  that  insui'ance  companies 
have  no  rights  whatever,  either  in  law  or 
equity,  in  fact  are  outlaws.  This  is  said 
advisedly,  as  Congress  not  only  would  not 
recognize  the  right  of  underwriters  to  sal- 
vage, but  even  denied  their  rights  to  pre- 
sent their  claims  to  be  adjudicated  on.  la 
consequence  whereof  the  money,  which 
was  paid  by  England  for  account  of  goods 
destroyed,  to  which  the  insurance  compa- 
nies held  the  legal  title,  was  withheld  fromi 
them  and  is  to  be  used  for  other  purposes. 
It  has  been  shown  in  the  Freuch-Germaa 
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war,  the  German  government  strictly  pro- 
tects its  merchant  marine,  and  any  indem- 
nity for  damages  done  to  a  German  vessel 
on  account  of  detention,  destruction  or  oth- 
erwise is  demanded,  and  its  payment 
promptly  enforced  by  said  German  govern- 
ment, which  then  turns  over  the  amount  to 
the  rightful  owners,  be  they  insurance  com- 
panies, or  other  corporations  or  individuals. 
Consequently  on  vessels  sailing  under  the 
German  flag,  a  reasonably  low  rate  for  war 
risks  may  be  charged.  But  how  is  it  with 
vessels  sailing  under  the  United  States  flag? 
What  underwriter,  who  has  the  least  regard 
for  the  shareholders  in  his  company,  can 
conscientiously  accept  a  war  risk  on  such  a 
vessel  (except  at  an  extremely  high  rate  of 
premium)  knowing  that  the  United  States 
government  will  not  protect  the  interest  of 
insurance  companies  at  all,  and  even  if  it 
should  collect  money  for  their  account,  try 
to  turn  this  money  into  other  channels  by 
the  action  of  a  disinterested  (  ?)  Congress." 
From  telegrams  received  from  London, 
we  learn  that  "Lloyds"  are  doing  a  lively 
business  in  war  premiums,  which  are  quo- 
ted at  ^  %  covering  on  goods  strictly  not 
contraband  of  war.  On  all  cargoes  of  arms, 
saltpetre,  or  other  similar  munitions  of  war 
for  China,  premiums  of  from  10  to  15  per 
cent,  were  freely  paid. 


The  Leipsic  Fire  Department. 

A  tourist  writing  from  Germany  gives  a 
description  of  the  Leipsic  fire  department. 
All  the  men  and  apparatus  are  stationed  in 
one  house.  There  is  no  fire  alarm  telephone, 
but  a  man  armed  with  an  ax  and  spear 
walks  up  and  down  in  front  of  the  department 
house,  looking  for  smoke.  All  the  ma- 
chines are  jammed  together  without  regard 
to  order  or  speed  in  responding  to  an  alarm. 
The  firemen  occupy  upper  rooms,  where 
they  burn  tobacco  and  quench  internal  fires 
with  foaming  lager  beer,  or  while  the  hours 
away  in  paying  tribute  to  Somnus  for  their 
ultra  devotion  to  Bacchus.  The  tourist 
does  not  state  it  so  mildly,  but  intimates 
that  it  is  a  drunk  sleep.  If  the  watchman 
on  the  sidewalk  sees  a  fire  or  is  told  of  one, 
or  smells  a  smoke  which  he  cannot  mistake 


for  that  of  his  pipe,  he  forthwith  rouses  the 
sleepers  in  the  dormitories  above.  The 
horses  are  harnessed  and  led  to  their  places, 
and  in  five  minutes  the  first  engine  rolls 
into  the  street,  and  in  thirty  minutes  every 
engine  and  all  the  firemen  are  on  the  way 
to  the  fire.  There  are  four  hand  engines, 
one  steam  engine,  a  fire  escape,  and  several 
express  wagons  and  hose  carts.  The  phy- 
sique of  the  men  is  capital,  and  the  disci- 
pline perfect;  but  the  tourist  thinks  it 
would  be  a  discouraging  task  to  water  a 
lawn  with  their  hand  engines. 


The   Pacific  Insurance   Union— A 
Retrospective  Glance. 

The  establishment  of  the  Pacific  Insur- 
ance Union  is  an  event  of  such  surpassing 
importance  in  the  history  of  Pacific  Coast 
underwriting  that  it  is  well  to  briefly  re- 
view the  changes  which  have  led  to  the 
forming  of  this  new  organization.  The 
Board  of  Underwriters,  which  was  organized 
some  twenty  years  ago,  pursued  the  tenor 
of  its  way  until  August,  1878,  gaining  and 
losing  members  without  seriously  affecting 
its  influence  as  a  body.  At  the  time  men- 
tioned the  non-board  element  had  become 
so  numerous  and  strong,  through  frequent 
defections  from  the  Board,  and  influx  of 
companies  which  refused  to  join,  that  the 
disruption  of  the  Board  was  manifestly- 
imminent.  To  prevent  such  a  calamity,  for- 
ty-six non-board  companies  united  with  the 
Board,  under  certain  stipulations  regulating 
expiring  risks  and  new  business.  The  two 
elements  failed  to  coalesce,  however,  and  at 
the  end  of  three  years  only  two  agencies 
and  one  California  company  remained  out 
of  fourteen  agencies  and  five  California 
companies  which  had  entered  the  Board  to 
save  it  from  dissolution.  The  outsiders 
were  then  competing  among  themselves  so 
keenly  that  their  disorganized  state  was 
felt  to  be  scarcely  less  hurtful  than  a  general 
suspension  of  rates  by  the  Board  itself.  A 
new  organization  was  therefore  formed, 
styled  the  California  Underwriters'  Associa- 
tion. This  was  in  August,  1881.  The  regu- 
lations were  very  liberal,  but  they  did  not 
induce  all  the  outside  agencies  to  join  the 
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association.  There  were,  therefore,  three 
classes  of  companies  in  the  field— Board, 
Association  and  free-lancers. 

This  state  of  things  continued,  matters 
going  from  bad  to  worse,  until  December, 
18S3,  when  the  probable  withdrawal  of  the 
Home  and  Phounix  from  the  Board  was  an- 
nounced. The  Home  and  Phcenix  withdrew 
from  the  Board  at  the  end  of  the  year,  and 
although  this  loss  had  been  offset  by  the 
accession  of  Messrs.  Jacobs  and  Easton 
with  their  companies,  the  unpromising  situ- 
ation was  wisely  considered  as  receiving 
only  temporary  relief.  The  success  of  the 
Portland  Compact  having  promoted  a  feel- 
ing of  confidence  in  a  larger  organization  of 
the  same  character,  the  issue  of  all  the 
meetings  and  discussions  of  the  several 
elements  concerned  is  the  comprehensive 
compact  organization  styled  the  Pacific  In- 
surance Union. 

THE  UNION. 

As  already  stated  in  previous  numbers  of 
the  Review,  the  Union  will  regulate  the 
business  of  fire  insurance  in  all  matters  of 
common  interest  to  its  members,  through- 
out the  States  of  California,  Oregon  and 
Nevada  and  the  Territories  of  Washington, 
Arizona,  Utah,  Idaho  and  Montana.  This 
territory  is  to  be  divided  into  districts,  as 
rapidly  as  the  operations  of  the  Union  are 
extended.  For  example.  California  has 
been  divided  into  three  districts— northern, 
southern  and  middle.  Oregon  and  Wash- 
ington Territory  constitute  another  district, 
under  the  subordinate  jurisdiction  of  the 
Compact  Association  of  the  Northwest. 

Under  Art.  XIII  of  the  constitution,  that 
instrument  and  the  by-laws  went  into  gen- 
eral effect  upon  the  appointment  of  a  general 
manager,  and  become  operative  in  each  dis- 
trict as  soon  as  the  compact  is  introduced. 
Manager  Stillmau  has  already  notified  the 
memb.-rs  of  such  regulations  as  have  gone 
into  general  effect.  Among  these  is  that 
requiring  non-iutercouse  with  outside  com- 
pojiies.  The  members  pledge  themselves  to 
retain  no  agent  who  also  represents  any 
nou-Uuion  company,  nor  to  reinsure,  nor 
to  place  any  business  in  any  non  Union 
company,  except  with  the  consent  of  the 
Executive  Committee. 


Broadly  stated,  the  objects  of  the  Union 
are  to  establish  and  maintain  fair  and  ade- 
quate rates,  and  to  check  that  growing  de- 
moralization which  if  uncontrolled  must 
soon  materially  reduce  the  value  of  fire  in- 
demnitj'.  The  reckless  competition  towards 
which  the  business  has  been  sensibly  gravi- 
tating in  this  field  has  in  its  train  sequences 
in  which  business  men  are  especially  inter- 
ested and  will  deplore. 

A  conservative  organization  like  the  Pa* 
cific  Insurance  Union,  in  keeping  the  strife 
for  business  within  reasonable  limits,  as 
determined  by  the  experience  of  many  years, 
is  an  indispensable  conservator  of  public 
interests.  If  these  reasonable  limits  to  com- 
petition are  ignored,  fire  insurance  becomes 
a  gambling  enterprise.  Many  of  the  weaker 
companies  must  go  to  the  wall,  and  the 
capital  of  many  of  the  larger  companies  will 
be  impaired.  Such  a  state  of  affairs  under- 
mines general  confidence,  for  sure  indem- 
nity against  loss  by  fire  is  the  foundation  of 
modern  trade.  There  will  doubtless  be  a 
good  deal  of  fault-finding  by  the  public, 
which  is  notoriously  a  grumbling  body  at 
all  times;  but  the  better  informed  will  rec- 
ognize the  necessity  of  the  compact,  and 
the  most  confirmed  growler  will  derive  am- 
ple consolation  in  the  reflection  that  his 
neighbor  pays  just  as  much  for  his  insur- 
ance as  he  does. 

An  Impertinent  Interference. 

Several  wholesale  merchants  in  San  Fran- 
cisco have  requested  customers  not  to  settle 
any  claim  for  loss  under  a  policy  of  fire 
insurance  without  first  consulting  them. 
Others  request  that  there  shall  be  no  settle- 
ment unless  the  adjustment  is  entirely  sat- 
isfactory to  the  claimant.  There  is  no  good 
reason  for  such  impertinent  interference. 
It  is  a  stupid  aflront  to  the  intelligence  of 
the  customer,  and  could  not  protect  him 
if  his  rights  were  assailed.  It  cannot  pre- 
vent a  debtor  from  absconding  with  the  pro- 
coeds  of  his  policy;  nor  will  it  persuade  any 
company  to  pay  one  dollar  more  than  is 
fair,  nor  more  than  it  designs  to  pay.  The 
merchant  who  thinks  otherwise  is  troubled 
with  an  exaggerated  idea  of  his  "influence." 
This  interference  by  the  super-serviceable 
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merchant  is  hui'tful  to  his  customers  as  well 
as  annoying  to  the  insurance  companies, 
for  it  entails  a  tedious  delay  in  the  settle- 
ment of  the  loss.  We  have  a  case  in  point. 
A  San  Francisco  firm  wrote  to  a  customer 
the  following  letter: 

"San  Francisco,  Aug.  2,  1884. 
"In  receipt  of  your  favor  of  the  31st  ult., 
we  regret  very  much  to  learn  of  your  mis- 
fortune, and  have  as  requested  notified  the 
insurance  companies.  We  would  request 
you  not  to  sign  any  papers,  unless  adjust- 
ment as  to  amount  and  adjuster's  bill  are 
perfectly  satisfactory,  and  if  not  satisfac- 
tory, please  refer  to  us  before  signing,  and 
you  can  so  inform  adjuster.  After  the  ad- 
justment is  made,  you  can  send  your  poli- 
cies to  us  for  collection." 

The  loss  in  the  case  was  total,  and  the 
company  tendered  the  amount  of  the  policy. 
Owing  to  the  receipt  of  the  foregoing  letter, 
the  insured  declined  to  accept  the  money 
until  a  consultation  had  been  held  with 
the  aforesaid  firm  or  an  attorney.  The  ab- 
surdity of  the  claimant's  conduct  was 
equalled  only  by  the  folly  of  the  mercantile 
firm. 

The  National  Fire  Insurance  Co., 
of  Hartford. 

In  November,  1871,  the  National  Fire  In- 
surance Company,  of  Hartford,  Conn. ,  was 
organized  with  a  cash  capital  of  $600,000, 
which  was  increased  in  1881  to  one  million 
dollars.  The  assets  of  the  company  on  Jan- 
uary 1st  of  the  present  year  were  $1,774,- 
505.  The  net  surplus  over  capital  and  all 
liabilities  was  $454,086.  The  business,  which 
has  been  steadily  advancing  since  the 
launching  of  the  enterprise,  has  always 
been  prosperous,  the  average  rate  of  losses 
to  premiums  being  less  than  50  per  cent. 
The  premium  income  for  last  year  was 
$410,668,  a  sum  considerably  in  excess  of 
the  preceding  year.  The  loss  ratio  was 
about  56  per  cent. 

The  National  Fire  has  been  admitted  to 
do  business  in  this  State.  Messrs.  Hagan, 
Manheim  &  Co.  have  been  appointed  gen- 
eral agents  for  the  Pacific  coast,  with  James 
W.  Staples  as  manager.  Under  the  efficient 
administration  of  these  gentlemen  the  Na- 


tional Fire,  it  is  safe  to  predict,  will  receive 
its  share  of  business  in  this  field.  Manager 
Staples  has  had  an  extended  experience  as  a 
field  man  on  this  Coast,  is  personally  popu- 
lar with  a  host  of  local  agents,  and  is  a  man 
of  practical,  conservative  ideas.  The  rec- 
ord made  by  the  National  Fire  in  its  deal- 
ings with  the  insuring  public,  the  business 
it  is  steadily  building  up,  the  resources  of 
the  company,  the  limited  liabilities  and  the 
handsome  net  surplus,  commend  it  to  gen- 
eral confidence. 


Contemporary  Views. 

The  drinking  of  American  lager  beer  leada 
directly  to  kidney  disorders.  It  seems  to 
me  that  the  life  insurance  companies  could 
well  afford  to  expend  a  very  considerable 
sum  of  money  in  detecting  the  adultera- 
tions, in  showing  the  people  who  will  drink 
beer  just  what  kind  of  slow  poison  they  are 
taking  into  their  stomachs. — Lakey. 

A  life  insurance  policy  has  often  proved  a 
better  medicine  than  a  physician's  prescrip- 
tion, or  a  voyage  beyond  the  seas.  By  set- 
ting the  mind  at  rest  relative  to  a  provision 
for  the  family,  it  secured  that  gi-eat  boon, 
called,  in  the  Bible,  "a  merry  heart, "  which 
is  said  to  do  "  good  like  a  medicine." — Ex' 
change. 

The  Insurance  Commissioner  of  Minne- 
sota, A.  R.  McGill,  in  his  annual  report, 
has  this  to  say  of  the  financial  strength  of 
legitimate  life  insurance  in  this  country: 
"  It  is  not  too  much  to  say  that  of  all  cor- 
porate financial  institutions  now  existing 
in  the  United  States,  none,  as  a  whole,  pre- 
sent so  even  a  line  of  solvency  and  finan- 
cial stability  as  do  the  old  line  insurance 
companies  of  the  country.  As  a  rule  the 
character  of  the  securities  held  by  these 
companies  could  not  be  improved  upon. 
They  are  such  as  would  not  be  seriously 
aflFected  by  a  Wall  street  panic,  and  are 
worth  at  all  times  in  the  open  market  the 
amount  at  which  they  have  been  returned. 
It  must  be  admitted  that  as  a  whole  the  old 
line  life  insurance  companies  are  a  very 
bulwark  of  financial  strength,  worthy  to  be 
triisted  and  admired  by  all." 
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Superstition,  in  some  one  of  its  myriad 
forms,  is  an  obstacle  of  no  inferior  conse- 
qnence  to  the  spread  of  life  insurance.  Some 
people  are  so  impressed  with  the  sacredness 
of  human  life,  with  the  feeling  that  men 
are  the  puppets  and  automatons  of  Provi- 
dence, that  they  give  place  in  their  minds, 
even  if  they  do  not  voice  their  conviction, 
to  the  old  cry  of  "  tempting  Providence." — 
Chronicle,  N.  Y. 

Many  uninformed  persons  presume  that 
the  Underwriters'  Union  is  a  monopoly  like 
that  of  parallel  lines  of  railroads,  which 
pool  their  earnings  and  monopolize  the  car- 
rying trade.  Any  attempt  at  monopoly  in 
fire  insurance  would  only  provoke  or  invite 
competition,  and  would  defeat  itself.  The 
business  has  never  been  a  bonanza  for  auj' 
company  in  this  country,  and  iinder  our 
laws  requiring  public  annual  statements 
from  every  company,  cannot  become  unduly 
profitable.  A  fortunate  year,  with  fair  div- 
idends, invites  the  organization  of  addi- 
tional companies.  Even  an  impression 
that  a  certain  class  of  risks  is  peculiarly 
profitable  calls  forth  a  number  of  specialists 
for  that  business. —  W.  F.  Boss. 

The  St.  Paul  Pioneer  Press  deems  it  an 
odd  circumstance  that  sympathy  seems  to 
be  extended  to  the  person  who  tries  to  vic- 
timize an  insurance  company,  adding  that 
"the  forger  who  endeavors  to  swindle  a 
bank,  or  the  rogue  who  attempts  to  defraud 
almost  any  other  institution,  generally  gets 
his  full  deserts  in  any  court  anywhere;  but 
on  the  rare  occasions  that  an  insurance 
company  resists  a  claim,  the  rascality  must 
be  plain  as  day,  or  the  crime  fully  est  iblish- 
ed,  if  the  company  hopes  to  win.  This  is 
all  the  more  peculiar  from  the  fact  that  life 
insurance  companies  are  mostly  money-sav- 
ing institutions  for  the  public,  and  not 
money-making  corporations  for  a  few  stock- 
holders, and  that  a  jury's  sympathy  would 
naturally  seem  to  be  as  much  in  their  favor 
as  in  that  of  a  bank's,  for  instance.  But  it 
an't,  all  the  same;  and  until  popular 
knowledge  is  a  little  clearer  in  this  respect, 
the  life  companies  must  probably  expect  to 
have  the  bias  of  feeling  against  them  when- 
ever they  fight  a  dishonest  claim  in  court." 


A  study  of  the  plan  of  life  insurance  com- 
pels admiration  for  the  genius  that  design- 
ed it.  It  is  Bafe,  equitable  and  nearly  per- 
fect as  anything  of  social  creation.  Any 
failure  or  injustice  attending  it  must  be  re- 
ferred to  the  execution  and  not  the  plan. 
By  the  plan  the  policj'holder  is  sure  to  get 
what  he  pays  for,  and  to  pay  only  the  fair 
cost  of  what  he  gets.  The  reproach  of  ex- 
pensiveness  sought  to  be  cast  upon  scien- 
tific life  insurance  cannot  hold  unless  it  be 
shown  that  the  conduct  of  the  business  is 
attended  with  needless  expense.  Our  con- 
cern is,  therefore,  with  the  administration, 
confident  the  foundation  is  safe. — John  K. 
Tarhox. 

Such  a  firm  grip  have  the  brokers  got 
upon  the  business  of  underwriting  that  it 
seems  impossible  to  shake  them  oflf.  Their 
tyrannj'  might  be  made  less  intolerable  if 
the  underwriters  would  resolve  to  discrimi- 
nate between  the  responsible  and  the  irre- 
sponsible ones;  if  they  cannot  abolish  the 
evil,  they  might  at  least  restrain  it.  The 
responsible  brokers  complain  loudly  because 
the  company  managers  are  ready  to  deal 
with  any  one  who  offers  them  a  risk,  re- 
gardless of  his  character  or  position,  thus 
placing  every  adventurer  on  an  equal  foot- 
ing with  those  who  do  a  legitimate  broker- 
age business.  So  there  are  grievances  all 
around. — Spectator. 

Convince  a  company  that  a  tariff  associa- 
tion is  impartially  conducted  and  honestly 
supported  by  its  associates,  and  you  have 
secured  the  active  co-operation  of  that 
company,  but  destroy  that  confidence,  and 
its  support  naturally  becomes  uncertain 
and  suspicious.  The  companies  and  mana- 
gers which  were  regarded  as  most  unrelia- 
ble, when  it  came  to  a  question  of  practice 
or  rate,  during  the  era  of  demoralization 
which  preceded  the  organization  of  this 
association,  are  to-day  the  most  loj'al  and 
staunch  supporters  it  has.  In  the  days 
when  it  was  "every  company  for  itself," 
and  the  receiver  "  take  the  hindmost," 
their  policy  was  aggressive  and  self-protec- 
tive, but  satisfied  that  the  observance  of 
rules  and  rates  is  universal,  the  most  hon- 
orable   maintenance    of   their    obligations 
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marks  their  management.  I  can  truly  say 
to  you  to-day  that  the  companies  operating 
in  the  field  covered  by  your  association, 
are  practically  unanimous  in  honest  and 
earnest  allegiance  to  it,  and  the  responsi- 
bility now  remains  for  you  to  "  put  your 
shoulder  to  the  wheel"  and  give  it  that 
•which  it  has  a  right  to  demand  of  you,  ac- 
tive, intelligent  and  unflinching  support, 
instead  of  half-hearted  efforts  or  lukewarm 
indifference. — Clarance  Knowles. 

The  exigencies  of  our  biisiness  demand 
an  adequate  system  of  rates,  not  a  mere 
army  of  figures  styled  a  tariff,  but  a  right 
rating  based  upon  all  the  skill,  experience 
and  knowledge  which  the  business  con- 
tains. A  standard  of  rates,  having  in  itself 
the  reasons  of  its  establishment,  would  ele- 
vate the  business  from  its  present  condition 
of  uncertainty  and  confusion,  and  make 
confidence  take  the  place  of  doubt  and  mis- 
calculation. Without  an  advance  in  rates, 
the  use  of  a  sound  formula  for  term  busi- 
ness, and  a  firm  adherence  to  the  old  and 
tried  maxims  of  former  days,  there  is  and 
can  be  no  guarantee  of  future  stability  to 
these  great  interests.  If  rates  are  inade- 
quate and  uncertain,  the  future  cannot  be 
assured  as  safe.  Security  for  the  future 
rests  upon  a  system  of  rates  which  shall  ad- 
just the  individual  rate  to  each  distinctive 
hazard. — D.  A.  Heald. 

The  Insurance  and  Real  Estate  Journal 
says:  "Such  a  mighty  interest  as  insurance, 
upon  which  depends  in  a  great  measure 
the  commercial  and  industrial  prosperity  of 
the  nation,  demands  a  more  paternal  and 
fostering  administration  than  is  vouchsafed 
to  it  by  the  conflicting  laws  of  the  many 
States,  to  which  it  has  to  conform.  It  is 
the  duty  of  the  government,  in  promoting 
the  welfare  of  the  nation,  to  encourage  the 
adoption  of  insurance,  and  to  render  it  as 
accessible  as  possible  by  lightening  its  bur- 
dens; but  the  States  act  upon  an  inverse 
principle,  and  tax  insurance  not  only  suffi- 
cient to  meet  all  the  charges  of  supervision, 
but  to  yield  a  handsome  surplus  in  each 
State  to  the  Sate  treasury.  Under  the  gen- 
eral government,  the  law  would  be  compre- 


hensive and  uniform.  The  statutes  would 
apply  to  all  States.  The  underwriters  would 
be  relieved  from  those  annual  apprehensions 
that  now  distract  them  as  to  what  thought- 
less and  unscrupulous  legislatures  might 
adopt,  and  the  advantage  of  this  change  in 
rule  would  soon  be  seen  in  the  large  spread 
of  insurance  in  response  to  an  improved 
administration." 

The  brokerage  resolution  is  again  before 
the  Tariff  Association,  and  the  idea  that  the 
brokers  can  be  regulated,  restricted,  re- 
strained and  regeneiated,  is  again  under 
discussion.  It  seems  to  be  a  perennial  sub- 
ject which  neither  the  blasts  of  winter  nor 
the  droughts  of  summer  can  put  down. 
When  all  the  companies  are  honest,  then 
the  brokers  will  be  honest  too.  When  all 
the  companies  stick  to  their  agreements,  so 
will  the  brokers.  When  nobody  wants  a 
broker  they  will  disappear.  When  compa- 
nies honestly  refuse  to  deal  with  them,  the 
broker  will  cease  troubling  them.  When 
fire  insurance  ceases  to  be  a  game  of  chance, 
well — the  millennium. — Monitor. 


The  local  agent  knows  his  patrons  as  no 
one  else  outside  of  his  town  or  city  can 
know  them.  He  knows  their  habits,  their 
financial  and  moral  standing;  their  prosper- 
ity is  discussed  in  his  presence;  their  ad- 
versity, if  any,  soon  finds  a  way  to  his  ears. 
With  such  advantages  he  is  in  a  position  to 
serve  his  company  as  no  one  else  can,  and 
the  presumption  is  he  does  it  and  does  it 
faithfully  or  his  company  would  not  keep 
him.  The  object  of  this  article  is  to  sug- 
gest to  the  local  agent  the  importance  of 
giving  the  moral  hazard  more  study.  If  he 
hears  bad  reports  of  a  policyholder  he  should 
at  once  see  what  effect  such  reports  could 
have  upon  his  policy;  whether  they  show 
the  man  to  be  unscrupulous,  financially  em- 
barrassed, or  otherwise.  He  should  remem- 
ber that  such  reports  cannot  reach  his  com- 
pany or  special  agent  save  through  him, 
their  representative,  and  the  grave  respon- 
sibility of  acting  judiciously  and  in  the  in- 
terest of  his  company  rests  on  him  alone. — 
Vindicator. 
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The  Four  Outside  Offices. 

At  the  present  -writiiig,  four  offices  still 
decline  to  become  members  of  the  Pacific 
Insurance  Union,  though  hopes  are  yet  en- 
tertained that  some  or  all  of  the  recusants 
•will  soon  conclude  to  co-operate  with  their 
fellows.  The  outside  companies  and  their 
assets  are  as  follows: 
Arthur  E.  Magill,  General  Agent- 
Home  ana  Phcenix $11,923,694 

Jonathan  Hunt,  Son  &  Co.,  Managers- 
Insurance  Co.  of  North  America 9,071,696 

Pennsylvania  Fire  Ins.  Co.,  Phila...      2,322,821 
Geo.  Marcus  &  Co.,  General  Agents- 
Transatlantic  1,084,113 

Oliver  Hawes,  General  Agent- 
Howard 836,751 

N.  y.  Bowery 900.264 

Total  assets  of  outside  companies $26,139,339 

The  reasons  advanced  for  a  non-affiliation 
■with  the  Union  by  the  gentlemen  represent- 
ing these  companies  are  various,  and  in 
each  case,  in  our  judgment,  are  insufficient 
and  unworthy.  Mr.  Magill  says  there 
should  be  uniform  commissions  as  well  as 
uniform  rates.  Messrs.  Hunt,  Son  & 
Co.  assign  no  special  reason  for  their  re- 
fusal to  join  the  Union;  and  it  is  believed 
that  if  Mr.  Magill  is  prevailed  upon  to  give 
the  Union  a  trial,  they  will  follow  his  ex- 
ample. Messrs.  Geo.  Marcus  &  Co.,  who 
for  many  years  have  not  allied  themselves 
•with  any  tariff  organization,  object  to  the 
Union  because  the  conditions  of  the  com- 
pact, in  their  judgment,  require  them  to 
hold  a  subordinate  and  dependent  relation 
to  the  general  management.  They  have  al- 
•ways  managed  their  business,  they  say,  and 
do  not  choose  to  surrender  into  one  man's 
hands  an  authority  which  tliey  prefer  to  ex- 
ercise themselves.  Mr.  Hawes  says,  that 
owing  to  changes  recently  made,  he  •would 
do  business  at  a  special  disadvantage,  at 
this  time,  if  subjected  to  the  rules  and  reg- 
•ulations  of  the  Union. 

When  the  proposed  compact  was  under 
discussion,  Mr.  Magill  was  repeatedly  and 
urgently  solicited  to  attend  the  meetings 
and  participate  in  the  work  of  framing  the 
constitution  and  by-laws.  This  ho  refused 
to  do,  saying  that  if  they  were  acceptable 
•when  completed  he  would  sign  them.    The 


■work  necessarily  proceeded  without  his 
counsel.  Mr.  Magill  objects  to  that  part  of 
the  constitution  which  permits  the  payment 
of  larger  commissions  in  towns  like  Port- 
laud,  Sacramento,  Stockton  and  San  Jose. 
He  particularly  objects,  also,  to  the  permis- 
sion to  employ  an  agent,  to  the  exclusion  of 
other  companies,  at  a  regular  salary  or  at  a 
higher  commission  than  the  general  rate. 

These  objections ,  proceeding  from  Mr. 
Magill,  are  surprising.  The  Board  of  Un- 
derwriters, of  which  he  was  so  long  a  mem- 
ber, and  the  Compact  Association  of  the 
Northwest,  of  which  he  is  now  a  member, 
permit  a  discrimination  in  favor  of  agents 
in  the  larger  towns,  and  the  exclusive  em- 
ployment of  agents  at  a  salary.  It  is  the 
policy  of  the  companies  to  properly  encour- 
age agents  who  make  the  business  a  regular 
profession,  and  who  study  to  serve  the  in- 
terests of  their  employers.  The  agent  who 
depends  on  his  agency  for  his  income, 
who  rents  a  comfortable  office,  who 
does  his  work  in  a  business-like  way,  and 
who  perhaps  contracts  livery  and  other  ex- 
penses in  the  pursuit  of  business,  is  better 
qualified  and  certainly  entitled  to  more  com- 
pensation than  the  cross-roads  agent  who 
secures  two  or  three  policies  in  the  course 
of  a  year,  and  transacts  that  business  in  a 
blundering  fashion.  There  is  no  room  for 
discussion  here,  and  so  we  must  look  far- 
ther for  Mr.  Magill's  real  motive  in  keep- 
ing aloof  from  the  Union. 

There  are  one  or  two  California  companies 
which  have  established  prosperous  branch- 
es, and  pay  regular  salaries  to  the  man- 
agers thereof.  The  business  of  these  branch- 
es was  built  up  while  the  companies  were 
outside  of  the  Board  or  other  organization. 
Only  one  company  does  any  considerable 
business  through  salaried  branches  or  agents 
solely  in  its  service.  We  fail  to  see  any  par- 
ticular advantage  to  be  derived  by  the  Home 
and  Phoenix  by  the  prohibition  of  salaried 
branches  and  exclusive  agencies.  Suppos- 
ing, at  the  request  of  Mr.  Magill,  the  Union 
should  adopt  a  prohibitory  amendment  cov- 
ei'ing  this  ground,  would  the  Home  and 
Phoenix  specially  profit  by  the  change? 
Would  they  derive  any  greater  advantage 
than  other  companies?    Certainly  not;  and 
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if  it  be  admitted  that  the  interdiction  of  the 
obnoxious  system  would  redound  to  the  ad- 
vantage of  competing  companies,  such  ad- 
vantage, if  we  admit  that  it  would  be  per- 
ceptible, assuredly  would  not  justify  the 
present  position  of  the  Home  and  Phoenix. 

The  license  extended  to  the  members  of 
the  Union  in  respect  to  the  payment  of  sal- 
aries and  commissions  is  as  fair  to  one  com- 
pany as  to  another.  The  Home  and  Phoenix 
may  establish  branches  and  employ  salaried 
agents  and  commissioned  agents  who  shall 
represent  no  other  company,  to  whom  they 
may  pay  such  compensation  as  they  see  fit. 
Mr.  Magill  argues  that  neither  he  nor  his 
companies  wish  to  pay  such  high  compen- 
sation. The  liberty  to  discriminate  in  favor 
of  the  best  workers,  in  the  matter  of  com- 
pensation, was  voted  for,  in  framing  the 
constitution,  for  the  general  good  of  the 
business,  and  not  to  favor  any  company. 
The  members  voted  for  such  a  right  be- 
cause a  first-class  man  is  worth  more  and 
should  receive  more  than  an  inefficient  man. 
Employers  in  all  trades  and  professions 
make  such  a  discrimination  in  favor  of  the 
efficient,  and  thus  stimulate  skill  and  in- 
dustry by  rewarding  them. 

There  is  one  other  feature  of  the  Union 
which  Mr.  Magill  objects  to,  though  he  does 
not  urge  it  in  explaining  his  opposition.  This 
objectionable  feature  is  the  failure  of  the 
Union  to  extend  its  protection  to  business 
in  the  whole  territory  under  the  jurisdiction 
of  the  Union  immediately  and  not  await  the 
slow  process  of  schedule  rating.  The  un- 
rated districts  are  open  to  competition  until 
rated.  We  agree  with  Mr.  Magill  that  this 
is  one  weak  point  of  the  Union.  San  Fran- 
cisco should  immediately  come  under  the 
regulations  of  the  Union,  with  Board  or 
other  rates;  for  it  will  take  until  January 
1st  or  later  to  complete  the  special  rating  of 
the  three  California  districts  outside  of  San 
Francisco.  In  the  meantime  razor-like  com- 
petition and  other  demoralizing  influences 
will  have  full  sway  in  the  city,  restrained 
only  by  such  protection  as  theBoard  and  As- 
sociation give.  This  is  an  unfortunate 
delay,  but  it  should  not  deter  any  company, 
nor  does  it  deter  the  Home  and  Phoenix, 
from  entering  the  Union. 
3 


It  seems  to  us  that  Mr.  Magill  has  not  yet 
advanced  the  real  grounds  for  his  refusal  to 
affiliate  with  the  new  organization.  With 
the  great  resources  and  reputation  of  his 
companies  he  certainly  cannot  be  afraid  to 
compete  with  any  company  on  terms  of 
equality.  The  smallest  companies  have 
boldly  entered  the  lists  and  submitted  to 
the  restrictions  of  the  Union.  Every  mem- 
ber had  his  objections  to  certain  sections  or 
clauses,  but  for  the  general  good  yielded 
to  the  majority.  All  have  a  right  to  expect 
similar  concessions  from  Mr.  Magill. 

In  the  present  critical  ijeriod  in  the  his- 
tory of  underwriting  on  this  Coast,  Mr.  Ma- 
gill's  objections,  however  sound  they  might 
be  if  the  situation  were  less  grave,  are  in 
sufficient  and  lead  a  disinterested  mind  to 
conclude  that  the  gentleman  is  influenced 
largely  by  stubbornness  or  professional 
pique,  two  human  weaknesses  which,  like 
the  "  love  of  fame,"  are  often  "  the  infirm" 
ities  of  ftoble  minds." 

We  fully  agree  with  Mr.  Magill  and 
Messrs.  Hunt,  Son  &  Co.,  that  the  past 
course  and  practices  of  certain  hereto- 
fore non-board  companies,  in  their  unre- 
lenting warfare  on  the  Board  companies' 
business,  are  aggravating  in  the  extreme; 
but  we  do  not  think  that  at  this  juncture 
any  grievances  arising  from  past  wrongs 
should  be  allowed  to  prevent  the  successful 
inauguration  of  an  organization  which  is 
designed  to  and  can  prevent  the  recurrence 
of  the  very  ills  complained  of.  Both  these 
offices  are  now  outside  of  the  Board  of  Un- 
derwriters. Mr.  Magill  has  been  operating 
on  the  outside  for  the  past  eight  months. 
Both  offices  are  actively  at  work  on  the 
same  sliding  scale  that  governed  the  non- 
board  companies  when  Messrs.  Magill  and 
Hunt,  Son  &  Co.  were  loyal  to  the  Board 
and  Board  obligations.  The  question  nat- 
urally arises,  at  this  point,  Are  these  gentle- 
men determined  to  remain  outside  of  the 
Union  until  in  their  judgment  they  "get 
even?"  An  affirmative  answer  appears  to 
be  the  correct  one,  though  we  are  loth  to 
attribute  to  the  recalcitrant  gentlemen  the 
confession  which  such  an  answer  implies. 
If  the  purpose  is  to  remain  outside  of  the 
Union  until  lost  business  has  been  recov- 
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ered,  and  thereafter  co-operate  with  that 
orgftuization,  it  would  simplify  things  very 
much  if  Mr.  Mngill  nud  Messrs.  Hunt,  Son 
&  Co.  would  frankly  avow  such  a  purpose, 
and  state  just  when  they  would  probably  be 
ready  to  join  the  Union. 


Suicide  and  Sleeplessness. 

The  circumstances  attending  the  death  of 
the  Dean  of  Bangor — albeit  they  are  infi- 
nitely distressing  -present  no  novel  fea- 
tures. The  reverend  gentleman  was  a  man 
of  considerable  intellectual  "power,"  which 
is  the  same  thing  as  saying  that  he  was 
constitutionally  liable  to  intervals  of  men- 
tal depressions.  All  highly  intellectual  men 
are  exposed  to  this  evil.  A  pendulum  will 
always  swing  just  as  far  in  one  direction  as 
it  does  in  the  other.  Great  power  of  mind 
implies  also  great  weakness  under  certain 
conditions.  The  marvel  is  not  that  great 
minds  occasionally  become  deranged,  but 
that  they  so  often  .escape  derangement. 
Sleeplessness  means  not  merely  unrest,  but 
starvation  of  the  cerebrum.  The  brain  can- 
not recuperate,  or  in  other  words,  it  cannot 
rest.  Physiologically,  recuperation  and  rest 
are  the  same  thing.  Sleep  is  simply  physi- 
ological rest.  The  only  cause  for  regret  in 
these  cases  is  that  the  blunder  should  ever 
be  committed  of  supposing  that  a  stupefy- 
ing drug  which  throws  the  brain  into  a  con- 
dition that  mimics  and  burlesques  sleep 
can  do  good.  It  is  deceptive  to  give  nar- 
cotics in  a  case  of  this  type.  The  stupor 
simply  makes  the  danger.  Better  far  let 
the  iusomnious  patient  exhaust  himself 
than  stvipefy  him.  Chloral,  bromide  and 
the  rest  of  the  poisons  that  produce  a  sem- 
blance of  sleep  are  so  many  snares  in  such 
cases.  Sleeplessness  is  a  malady  of  the 
most  formidable  character,  but  it  is  not  to 
be  treated  by  intoxicating  the  organ  upon 
which  the  stress  of  the  trouble  falls.  Sui- 
cide, which  occurs  at  the  very  outset  of  de- 
rangement, and  is  apt  to  appear  a  sane  act, 
is  the  logical  issue  of  failure  of  nutrition 
that  results  from  want  of  sleep.  It  is  curi- 
ous to  note  how  a  sleepless  patient  will  set 
to  work  with  all  the  calmness  and  fore- 
thought of  intelligent  sanity  to  compass  hi 


death.  He  is  not  insane  in  any  technical 
sense.  He  has  no  delusion.  He  does  not 
act,  or  suppose  himself  to  act,  under  an 
"  influence."  He  simply  wants  to  die,  and 
perhaps,  not  until  after  he  has  made  an  at- 
tempt to  kill  himself  will  he  exhibit  any  of 
the  formulated  s3'mptoms  of  mental  dis- 
ease.— London  Lancet. 


Compact    Association    of   the 
North^west. 

This  association,  which  was  the  outgrowth 
of  the  Portland  Compact,  has  amply  realiz- 
ed the  expectations  of  its  hopeful  friends,  so 
far  as  its  influence  has  extended.  Manager 
Stillman  schedule-rated  all  the  principal 
towns  in  Oregon,  and  some  months  ago 
Board  rates  were  adopted  for  the  remainder 
of  the  State.  Last  month,  the  Association 
of  the  Northwest  passed  a  resolution  adopt- 
ing Board  rates  for  Washington  Territory  on 
and  after  September  l.^t,  with  an  increase  of 
50  per  cent,  on  exposures  east  of  the  Cascade 
mountains.  Mr.  Niles,  the  successor  of  Man- 
ager Stillman,  will  proceed  as  rapidly  as 
possible  with  the  schedule  rating  of  the 
principal  towns  in  the  Territory. 

These  compact  associations  have  been  lit- 
erally the  salvation  of  the  business  in  the  Pa- 
cific Northwest,  for  fires  and  losses  have 
increased  in  that  territory  to  an  extraordina- 
ry extent.  The  increase  has  been  so  remark- 
able that  a  general  discussion  of  the  causes 
has  appeared  in  the  Oregon  and  Washington 
press,  from  which  it  appears  that  incendia- 
rism is  recognized  as  probably  the  main 
cause.  The  business  depression  has  been 
so  severe  and  prolonged  that  many  mer- 
chants and  other  property-holders  can  escape 
a  humiliating  failure  only  by  "selling  out" 
to  the  insurance  companies.  Local  pride', 
as  well  as  duty,  should  stimulate  the  author- 
ities to  put  forth  every  etfort  to  discover  the 
offenders;  and  in  this  work,  pecuniary  if. no 
better  motives  should  prompt  property-hold- 
ers in  the  Northwest  to  co-operate  with  and 
sustain  the  law's  administmtors.  It  is  alto- 
gether likely  that  in  many  instances  there 
are  circumstances  justifying  an  arrest,  but 
an  undercurrent  of  popular  .sympathy  with 
the  suspected,  or  hostility  to  the  companies, 
fostors  ofiQcial  apathy.  Underwriters,  there- 
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fore,  should  make  a  thorough  investigation 
of  all  suspicious  losses,  and  local  agents 
should  faithfully  report  every  fact  and  rumor 
likely  to  contribute  to  the  desired  end. 

The  adoption  by  the  Association  of  the 
Northwest  of  Board  rates  for  all  the  unrated 
territory  within  their  jurisdiction,  was  an 
eminently  sensible  action,  and  it  is  an  ex- 
ample that  the  Pacific  Insurance  Union 
should  follow  in  California.  For  reasons 
enlarged  upon  elsewhere,  the  absence  of 
Union  or  Board  rates  in  much  of  the  terri- 
tory in  this  State  until  specifically  rated  by 
Manager  Stillman,  is  an  unfortunate  de- 
lay, which  may  develop  deplorable  conse- 
quences. 

FIRES. 

The  following  are  the  monthly  losses  on 
this  Coast,  as  reported  to  the  Coast  Ke- 
viEW,   for  the  first  eight  months   of   1884, 

1883  and  1882: 

1884. 

January $146,281 

February 211,911 

March 106,975 

April 175,104 

May 129,797 

June 144,851 

July 190,007 

August 407,838 


$276,553 

$123,815 

119,008 

53,147 

122,838 

94,593 

51,665 

129,781 

145,579 

541,871 

141,927 

175,691 

431,565 

422,491 

344,055 

303.051 

Totals 1$,512,765   $1,657,970    $1,844,440 

The  losses  for  August  were  as  follows: 
August  5,  San  Francisco,  general  fire: 

Girard $1,282 

Teutonia 1,719 

Fire  Ids,  Ass'n,  London 1,942 

Citizens,  St.  Louis 1,114 

Irving 1,490 

California 2,326 

Union,  New  Zealand ' 5,466 

London  &  Lancaster 1,695 

Manchester 1,695 

Pacific,  New  York 2,172 

Providence- Washington 1 ,500 

Prussian- National 3,000 

Hamburg-Magdeburg 1,200 

^tna 4,163 

German-American 2,049 

Helvetia 2,119 

Hamburg-Bremen 3,167 

New  Zealand 3,719 

Oakland  Home 4,247 

Boyal,  Norwich  Union  &  Lancashire 2,967 

Traders 2,326 

Phenix,  Brooklyn 4,905 

American,  Philadelphia 2,C83 


Ins .  Co.  State  of  Pennsylvania 2,049 

United  Fire  Keinsurance  Co 2,309 

North  German 4,664 

Lion 1,639 

Orient 1,639 

Washington 2,122 

Sun,  San  Francisco 1,283 

Williamsburg  City 1,282 

London  &  Provincial 2,756 

Ins.  Co.  of  North  America 3,445 

Pennsylvania,  Philadelphia 2,684 

Hartford 4,217 

Manufacturers 2,459 

Home  &  Phoenix 5,000 

State  Investment 3,100 

Shoe  &  Leather...   2  122 

Springfield 3,320 

Glens  Falls 2,554 

German,  Freeport 2,566 

Merchants 2  543 

South  British  &  National 2  700 

City  of  London 2,700 

North  British  &  Mercantile 2  049 

St.  Paul 5^5 

New  Orleans j  337 

Allemannia 545 

Pennsylvania,  Pittsburg 455 

Germania,  N.  0 43g 

Boatman's 574 

Commercial,  N.  Y 1  055 

Farragut 455 

Fireman's,  Baltimore 327 

Peoples,  Pittsburg 246 

London  &  Northvestern 545 

German,  Pittsburg 296 

Prescott , 2,000 

Amazon 545 

Niagara 2  no 

Western,  S.F j  230 

Union,  Phila 1266 

Total il3M44 

August  22,  Spokane  Falls,  W.  T.,  general 
fire: 

Hartford |j  ^q^ 

Continental gj,„ 

Fire  Ins.  Ass'n,  London 2,50 

London  &  Northwestern ggg 

New  Orleans 1000 

Home  Mutual ggg 

Phcenix,  London 2  100 

Western,  Toronto qqq 

Liverpool  &  London  &  Globe 400 

^'°° .V  500 

Washington qqq 

Springfield j  qqq 

Merchants gnn 

German., ";  ^^^ 

Shoe  &  Leather qqq 

'^0^0,1 $9,200 

August  5,  East  Portland,  Or.,  general  fire: 

Hartford.. jj^  ^35 


684 


■"/OAST  -Review. 


[Sept.  , 


London  &  Lancashire C25 

Guardian 500 

South  British  &  National 7C0 

North  British  &  Mercantile 1.600 

German-American 1,730 

Phenix,  Brooklyn 4,000 

Commercial,  San  Francisco 417 

Connecticut 425 

Security 250 

Lion 2,075 

New  Zealand 500 

Sun 1,750 

Boston  Underwriters 2,250 

Western,  San:Francisco 1,000 

Total $1,907 

August  29,  Spokane  Falls,  W.  T.,  general 
fire: 

Fire  Ins.  Ass'n,  London $1,500 

Girard 1,250 

New  Orleans 1,250 

Irving 1,000 

German,  Pittsburg 1.250 

Peoples 1,250 

State  Investment 500 

Phenix,  Brooklyn 2,000 

Total $10,000 

August  5,  La  Porte,  Cal.,  general  fire: 

Fire  Ins.  Ass'n,  London $2,500 

Teutonia 1,250 

New  Orleans 2,000 

London  &  Northwestern 1,250 

Agricultural ;..        600 

PhcKnix,  London 1,300 

British  America 5C0 

■Western,  Toronto 4,000 

Hamburg-Bremen 2,086 

Commercial  Union 1,828 

North  German 2,700 

Liverpool  &  London  &  Globe 1,633 

London  &  Lancashire 950 

Total 822,657 

August  25,  Mohave,  Cal.,  general  fire: 

Manufacturers $625 

City  of  London 2,800 

Western,  Toronto 625 

Hamburg- Bremen 2,000 

Total 80,050 

August  — ,  California,  grain  in  field: 

Hartford $1,000 

August  19,  Roseburg,  Or.,  general  fire: 

Firomans  Fund $1,834 

Merchants 1,000 

Home  &  rhconlx 1,112 

Union,  Philadelphia 1,000 

Oregon 1 ,9^  2 

Blioe  k  Leather 1,000 

Hartford 1,000 

Western,  San  Francisco 5,346 


Fire  Ins.  Ass'n,  London 6,225 

State  Investment 4,000 

Home  Mutual 1,500 

Commercial,  New  York 370 

North  British  &  Mercantile 1,000 

German-American 2,250 

Total $29,179 

August  29,  Portland,  Or.,  general  fire: 

Home  &  Phcenix $5,000 

iEt  na 1 ,250 

Western,  San  Francisco 2,000 

Magdeburg 5,000 

London  &  Lancashire 2,500 

California 1,000 

Fire  Ins.  Ass'n,  London 4 ,500 

Phcenix,  London 2,500 

South  British  &  National 2,000 

North  British  &  Mercantile 3,750 

Scottish  Union  &  National 2,500 

New  Zealand 7,500 

Lion 3,500 

Washington 1,250 

Orient 2,250 

Sun 2,500 

Total $49,000 

August   10,  Buena,    A.  T.,    quartz  mill, 
etc.  (estimated): 

Manufacturers 8800 

Hartford l,60o 

Guardian 1,600 

Commercial,  N.  Y 800 

London  &  Lancashire 800 

Manchester 800 

London  &  Provincial 800 

Hamburg-Bremen 800 

Helvetia  Swiss 800 

American  Central 800 

Total $9,600 

August  9,  Seattle,  W.  T.,  general  fire: 

New  Orleans 8500 

Irving 500 

Boatmans 600 

Mechanics 500 

Pennsylvania,  Pittsburg 500 

German,  Pittsburg 600 

Citizens,  Pittsburg 600 

Teutonia 1,000 

Allemannla 1,000 

Fire  Ins.  Ass'n,  London 1,250 

Total $6,760 

August  5,  Bodie,  Cal.,  general  fire: 

Lion 1500 

Orient 350 

Washington 260 

August  7,  Placer  county,  Cal.,  cordwood: 

Firemaus  Fund §262 

City  of  London 626 

South  British  &  National 626 
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August  7,  near  HoUister,  Cal.,  cordwood: 

Liverpool  &  London  &  Globe 1421 

Koyal,  Norwich  Union  &  Lancashire 378 

August  28,  Portland,  Or.,  iron  work: 
Eight  companies $1,000 

August  28,  Oakland.  Cal.,  dwelling,  etc.: 

American  Central ■. $400 

August  23,  Stockton,  Cal.,  barn: 

Hamburg-Magdeburg $470 

Germania 470 

August   5.   Lemore,  Cal.,  dwelling  and 
furniture: 
Liverpool  &  London  &  Globe $575 

August  3,  San  Francisco,  furniture  and 
wearing  apparel : 
California $1,000 

August  27,  Quincy,  Cal.,  frame  building, 
fixtures  and  liquors: 
California 81,000 

August    29,    Fresno,   Cal..   dwelling  and 
furniture: 
Manchester $500 

August  4,  Nevada   City,    Cal.,  dwelling, 
furniture,  etc.: 
Oakland  Home $900 

August  9,  Washington,  CO.,  Cal.,  mer- 
chandise: 
Liverpool  &  London  &  Globe ' $600 

August  9,  Sacramento,    Cal.,   brick   and 
frame  building,  hardware  store,  etc.: 

Firemans  Fund $2,474 

Hartford 585 

Scottish  Union 585 

^tna 585 

Union,  San  Francisco 190 

Oakland  Home 686 

Total $5,105 

August  9,  Sacramento,  Cal.,  brick  build- 
ing and  furniture : 

Helvetia 3840 

Liverpool  &  London  &  Globe 234 

Augtist  3,  San  Francisco,  furniture: 
Hartford $1,237 

August  10,  Kathdrum,  Idaho,  saw  mill: 

City  of  London, $1,500 

Providence -Washington 750 

South  British  &  National 3,000 

Firemans  Fund 1,000 

Union,  San  Francisco 2,000 

National 750 

Total $9,000 

August,  16,  Portland,  Or.,  brick  building: 
Koyal,  Norwich  Union  &  Lancashire $611 


August    10,   Sacramento,    Cal.,    carriage 
shop: 
Home  Mutual $2 ,300 

August  10,  Alameda  county,  Cal.,  dwell- 
ing: 
Home  Mutual $1,000 

August   29,    Alameda  county,  Cal  ,  agri- 
cultural implements: 
Home  Mutual $316 

August  24,  San  Francisco,  furniture  and 
stock  of  wines: 
N.  Y.  Underwriters        $633 

August  12,  St.  Helena,  Cal.,  general  mer- 
chandise : 
/Etna $1,000 

August  11,  Anaheim,  Cal.,  furniture  and 
wearing  apjjarel : 
Manvifacturers $l,0tO 

August  25,  Nevada  City,  Cal.,  furniture 
and  wearing  apparel : 
^tna $1,650 

August  6.  Palouse  City,  W.  T.,  saw  mill: 
Home  Mutual 82,000 

August  1,  San  Francisco,  ivory,  etc.- 
Western,  San  Francisco $337 

August  6,  Colton,  Cal.,  frame  and  brick 
buildings,  general  merchandise: 

Commercial  Union $1,000 

FiremansFund 860 

Oakland  Home 1.500 

Liverpool  &  London  &  Globe 1.500 

California - .  •  ■     2.269 

Total $7,129 

August  5.  Merced  Falls,  Cal.,  dwelling: 

Commercial  Union $1,242 

August  24,  Walla  Walla.  W.  T.,  dwelling 

and  contents: 

London  &  Lancashire $1,000 

August  4,  Seattle,  W.  T.,  fancy  goods: 

California $2,500 

Union.N.Z 2,500 

August  13,  Dayton,  W.  T.,  dwelling,  fur- 
niture and  barn : 

California $800 

Irving 234 

August  6,  Eainier,  Or.,  salmon  cannery: 

Fire  Ins.  Ass'n,  London $2,000 

State  Investment 1,000 

August  12,  St.  Helena,  Cal.,  general  mer- 
chandise : 
Boatmans $609 

August  26,  Sonoma  county,  Cal.,  thresh- 
ing outfit: 
Fire  Ins.  Ass'n,  London 
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August  — ,  Tacoma,  W.  T.,  general  fire: 

London  &  LancaHhire $500 

Manchester 500 

August  3,  Eiverside,  Cal.,  upholsterer's 
stock: 
London  &  Lancashire $900 

August  5,  San  Francisco,  furniture: 
London  &  Lancashire $184 

August  6,  Tucson,  A.  T.,  general  fire: 

Irving $950 

Loudon  &  Northwestern 730 

Teutonia 635 

New  Orleans 851 

Fire  Ins.  Ass'n,  London 1,240 

Scottish  Union  &  National 286 

Imperial,  London,  Northern  &  Queen CG9 

Total $5,161 

August  — ,  South  San  Francisco,  dwell- 
ing and  furniture: 

Hartford $2,015 

Pennsylvania,  Philadelphia 1,414 

August  1,  Bedding,  Cal.,  frame  building 
and  furniture  stock: 

Phenix,  Brooklyn $500 

Lion 500 

American  Central 500 

Firemans  Fund 500 

August  11,  North  Bloomfield,  Cal.,  dwell- 
ing: 
City  of  London $860 

August  15,  Dutch  Flat,  Cal.,  dwelling: 
Phenix,  Brooklyn $500 

August  6,  Colusa,  Cal.,  dwelling: 
City  of  London $3,271 

August  G,  Portland,  Or.,  frame  building: 
Commercial  Union .^ 8500 

August  5,  Tacoma,  W.  T.,  warehouse: 

Springfield $1,500 

August  3,  San  Francisco,  dwellings  and 
furniture: 

Commercial  Union $6,765 

North  German 4,876 

August  28,  Stockton,  Cal.,  harvester: 
0.iklaDd  Home $1,226 

August  29,  Sacramento,  Cal.,  dwelling: 
Home  Mutual $550 

August  30,  Butte  county,  Cal.,  grain  in 
field: 

South  British  &  National $100 

City  of  London 100 

August  16,  Oroville,  Cal.,  dwelling: 
Lion 8250 

August  3,  San  Francisco,  dwelling: 
German-Ameiican 8280 


August  5,  San  Francisco,  brick  building: 
Helvetia $276 

August  31,  San  Francisco,  tannery: 
New  Orleans $930 

August  5,  Walla  Walla,  W.  T.,  dwelling: 
California $500 

August  22,  Modesto,  Cal.,  lumber,  flour 
and  warehouse: 

Fire  Ins.  Ass'n,  Loudon $260 

German,  Pittsburg 70 

Girard  . .        .' 71 

Mechanics 106 

New  Orleans 280 

Peoples 70 

Teutonia 106 

Lion 304. 

August  6,  Springfield,  Cal.,  barn: 
Western,  Toronto $700 

August  8,  Los  Angeles  county,  Cal.,  grain 
in  field: 

Star $200 

Ins.  Co.  State  of  Pennsyvanla 200 

August  16,  Monterey  county,  Cal.,  thresh- 
ing outfit: 

British  America $600 

Western,  Toronto 600 

August  18,  Portland,  Or.,  furniture  store: 
Hamburg- Bremen $1,000 

August  6,  VacaviUe,  Cal.,  dwelling: 
German- American $2,000 

August  30,  Los  Angeles,  Cal,,  dwelling: 
Scottish  Union  &  National. .   .   8500 

August  5,  Union  county,  Or.,  frame  build- 
ing: 
Commercial,  San  Francisco $1,319 

August  15,  Sacramento  county,  Cal,,  grain 
in  field: 

Phconix,  London $340 

Western,  Toronto 840 

British  America 340 

August  12,  Albiua,  Or.,  boarding-house: 
Imperial,  London,  Northern  &  Queen $1 ,  <89 

August  24,  San  Francisco,  club  room,  fur- 
niture and  fixtures: 
Hamburg-Bremen $1,266 

August  30,  San  Jose,  Cal.,  dwelling: 
British  America ■. $376 

August   1,  Modesto,   Cal.,    general  mer- 
chandise: 
Commercial,  San  Francisco $274 

August  1,  Colusa  county,  Cal.,  harvester 
outfit: 
Fire  Ina.  AsS'n,  London $20l 
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August  1,  Bakersfielcl,  Gal  ,  general  mer- 
chandise: 
Connecticut $500 

August  8,  Butte  county,  Cal.,  harvesting 
oiitfit: 
Fire  Ins.  Ass'n,  London Sl*3 

August  15,  Marysville,  Cal.,  merchandise 
stock: 

Home  Mutual $900 

Commercial,  San  Francisco 367 

August  26,  near  Anaheim,  Cal.,  dwelling: 
Royal,  Norwich  Union  &  Lancashire $1,200 

August  — ,  California,  grain  in  field: 
Oakland  Home $1,000 

August  16,  Elk  Grove,  Cal.,  hop  kiln: 

Home  &  Phceuix 8192 

Ins.  Co.  of  North  America Hi 

Pennsylvania,  Philadelphia Hi 

August   1,    Harristowu,    W.   T.,    general 
merchandise : 

London  &  Lancashire $800 

Manchester 800 

Western,  Toronto 800 

Phcenix,  London 800 

August     14,    Gridley,    Cal.,    blacksmith 
stock: 
Manufacturers $102 

August  2,  San  Francisco,  furniture; 
Americin  Central $130 

August  — ,  California,  grain  in  field: 
iEtna $1,000 

August  4,  Hailey,  I.  T.,  frame  dwelling: 
Firemans  Fuud $400 

August   1"),  Stockton,  Cal.,  dwelling  and 
contents: 
Firemans  Fund $100 

August  8,  Stockton,  Cal.,  merchandise: 
Firemans  Fund $1,400 

August  2,  Tulare  county,  Cal.,  grain  in 
field: 

North  British  &  Blercantile $209 

German-American 155 

August    31,    Contra   Costa  county,  Cal., 
burn : 
Connecticut ?425 

August  16,    Los   Angeles,  Cal  ,    grain  in 

field: 

North  British  &  Mercantile $121 

German-American 103 

Oritnt 216 

■Washington J  44 

Lion 216 

August  14,  Nevada  City,  Cal ,  dwelling: 

North  British  &  Mercantile $134 


August  8,  Ogden,  Utah,  brick  building, 
stock  and  furniture. 

Union,  N.  Z $1,980 

Commercial  Union 2,398 

Koyal,  Norwich  Union  &  Lancashire 1,918 

Total $6,296 

August  26,  San  Francisco,  brick  building: 

New  Zealand $235 

August  29,  San  Bernardino  county,  Cal., 

dwelling  and  contents: 

Home  &  Phoenix $4,0C0 

August  2,  San  Francisco,  furniture: 
Royal ,  Norwich  Union  &  Lancashire $481 

Grand  Total $407,838 

Foreign  Notes. 

The  managers  of  the  Caisse  General  des 
Assurances  Annuelles,  has  run  away  with 
the  company's  assets. 

In  England  the  term  "sufferer"  is  ap- 
plied by  firemen  to  the  owner  of  property 
damaged  or  destroyed  by  fire,  and  the  term 
"  customer"  to  those  who  have  had  more 
than  one  fire. 

Under  the  new  regulations  for  govern- 
ment life  insurance  in  Great  Britain,  no 
medical  examinations  are  required  for  sums 
under  $125.  If,  however,  insured  dies  be- 
fore the  second  annual  premium  is  due, 
theamount  of  his  first  premium  only  is  paid 
to  his  representative.  If  insured  dies  after 
payment  of  second  j)remium  and  before 
third  becomes  due,  the  representative  will 
be  paid  only  half  the  amount  of  the  policy. 
After  payment  of  third  premium,  or  if  death 
is  caused  by  accident,  there  is  no  deduction 
from  amount  of  policy. 

Among  the  stock  alleged  to  have  been 
lost  at  a  fire  in  Australia,  were  10,000 
mourning  hatbands.  The  company  dispu- 
ted this  claim.  In  cross-examining  the 
claimant,  the  company's  counsel  questioned 
the  probability  of  deaths  creating  a  demand 
in  a  single  shop  for  so  many  hatbands.  The 
hatter  replied  that  he  did  not  keep  the  hat- 
bands "for  those  who  grieved  for  the  death 
of  their  friends,  but  for  those  who  go  into 
mourning  for  the  grease  of  their  hats."  The 
claim  was  paid. 
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In  Loudou  tlie  fire  brigade  give  waruiug 
of  their  approach  at  night  by  casting  fire 
balls  ahead. 


The  apgregate  marine  premiums  of  twen- 
ty of  the  principal  English  marine  and  fire- 
marine  insurance  companies  last  year  were 
$16,830,685.  The  losses  were  $13,618,50;"), 
and  the  expenses  $1,397,645,  leaving  a  bal- 
ance of  $1,814,535,  or  10.8  per  cent,  of  the 
premium  income.  Five  of  the  companies 
paid  out  more  than  they  received. 

The  city  council  of  Kingston,  Canada, 
imposed  a  municipal  tax  upon  the  fire  in- 
surance companies  represented  there.  The 
Canada  Underwriters'  Association  there- 
upon reduced  Kingston  one  giade  in  the 
scale  of  rates,  making  an  average  increase 
of  about  10  per  cent,  in  the  rates.  That  is 
the  way  to  serve  fool  law  makers. 


The  Loudon  Times  of  recent  date  says: 
The  present  low  level  of  premiums  has 
been  reached  in  consequence  of  reckless 
competition  entered  into  by  some  of  the 
newer  companies,  and  if  it  should  turn  out 
that  the  unusually  heavy  losses  of  the  last 
two  seasons  have  produced  their  natural 
result  in  forcing  these  undiilj'  adventurous 
corporations  to  act  on  safer  lines  it  will  be 
better  for  all  parties.  In  some  cases  the 
older  companies  were  forced  to  follow  the 
example  of  their  younger  rivals,  much 
against  their  own  judgment." 


More  than  two  hundred  years  ago  the 
corporation  of  London  entered  with  en- 
thusiasm into  the  business  of  insuring 
houses,  for  terms  of  from  one  to  one  hun- 
dred years,  or  in  perpetuity,  against  fire. 
There  ib  extant  a  policy,  in  the  form  of  a 
deed  under  seal,  made  by  "  the  mayor  and 
commonalty  and  citizens  of  London  of  the 
one  part  &c.,"  which  is  believed  to  be  the 
oldest  fire  insurance  policy  in  existence. 
The  scheme  was  abandoned  almost  as  soon 
as  started,  and  the  policies  issued  during 
its  two  years  or  so  of  existence  were  bought 
back  and  canceled.  The  rate  for  an  insur- 
ance (brick-built)  was  3s.  'Jd.  per  £100  foi 
one  year,  £3  Gs.  8d.  for  100  years,  and  £4 
"for  ever." 


A  liussiau  has  devised  a  process  whereby 
wood  (for  matches)  may  be  impregnated 
with  a  liquid  so  that,  when  dry,  it  lights 
with  slight  friction.  Matches  made  of  wood 
thus  treated  can  be  used  until  entirely  con- 
sumed. The  inventor  must  be  a  nihilist, 
for  the  use  of  such  matches  will  destroy 
more  property  than  all  the  bombs  of  all  the 
revolutionary  societies  in  Eussia. 


The  landlady  of  an  English  hotel  brought 
an  action  against  a  plate  glass  insurance 
company  to  recover  $250  for  damage  done 
to  the  plate  glass  windows  of  the  hotel  by 
roughs  who  had  been  attracted  to  the  viciA- 
ity  by  a  fire  next  door.  A  fire  insurance 
company  paid  her  a  large  siim  of  money  for 
water  damage,  but  the  hotel  was  not  dam- 
aged hy  fire.  The  plate  glass  company  con- 
tended that  the  breaking  of  the  windows 
was  the  direct  result  of  the  fire,  and  there- 
fore the  company  was  protected  by  the  ex- 
ception clause  of  the  policy.  The  jury 
brought  in  a  verdict  for  the  landlady. 


The  superior  value  of  steel  over  iron 
ships  was  lately  shown  in  two  instances. 
The  DuTce  of  Westminster,  a  steel  steamer, 
went  ashore  oflf  the  Isle  of  Wight,  and  re- 
mained ten  days  on  a  ledge  of  rocks  with- 
out breaking,  although  the  weather  was 
very  stormj'  half  the  time.  Had  she  been 
built  of  iron,  she  would  have  gone  to  pieces. 
Last  year  the  Rotomahana  went  ashore  oflf 
the  coast  of  New  Zealand,  but  was  got  oflf 
in  safety.  She  was  built  of  what  is  known 
as  mild  steel.  The  owners'  agent  reported 
that  she  would  have  been  lost  had  she  been 
of  iron.  To  encourage  the  building  of  steel 
ships  the  Committee  of  Lloyd's  Eegister 
now  sanction  the  nse  of  steel  20  per  cent, 
thinner  than  that  of  iron,  which  brings  the 
cost  01  production  nearly  as  low  as  that  of 
iron. 


Prior  to  Jan.  1,  1883,  rates  on  boot  and 
shoe  risks  in  New  England  were  1  per  cent, 
on  hand-power  shops  and  IJ4  on  steam  pow- 
er shops.  Severe  losses  induced  an  advance 
of  60  per  cent.  On  July  2Sth  last  there  was 
a  still  further  advance  on  risks  in  towns 
where  there  are  no  paid  fire  departments. 
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— Charles  Nichols  is  now  siirveying 
Angeles  for  the  Union, 
— According  to   the   New   York  Chronicle, 
nearly  four  per  cent,  of  the  entire  fire  loss 
in  the  United  States  last  year  occurred  on 
hotel  property. 

—  It  is  said  that  water  is  selling  at  twenty- 
five  cents  per  gallon  at  Lordsburg,  N.  M. 
Happily,  only  two  classes  use  the  article — 
milkmen  and  saloon-keepers. 

—  It  is  stated  that  a  man  living  at  Los  An- 
geles, whose  hand  was  wounded  by  the 
sharp  point  of  a  lead  pencil  the  other  day, 
will  lose  his  arm,  and  the  physicians  think 
he  may  lose  his  life.  Man  has  indeed  a 
frail  hold  on  life,  and  should  be  insured. 

—  The  Baptist  bell  at  Eiverside,  this  State, 
wa.s  upset  in  ringing  a  fire  alarm  lately,  and 
the  workmen  who  were  putting  it  right 
found  it  necessary  to  dispose  of  a  swarm  of 
bees  which  had  taken  up  a  residence  in  the 
belfry,  before  they  ^ould  finish  the  job. 

— The  most  frightfully  lurid  thing  we  have 
seen  is  the  new  cover  of  the  Insurance  Jour- 
nal of  Hartford.  It  is  a  bright  red.  In  the 
center  is  the  picture  of  a  fiery  steed  just 
emerging  from  the  smoke  and  flames,  in 
which  he  has  apparently  had  a  red-hot  ex- 
perience. He  has  only  three  legs,  but  is 
traveling  at  a  two-minute  gait  and  doesu't 
need  any  urging  from  the  naked  woman  who 
bestrides  him.  She,  poor  thing,  has  doubt- 
less lost  her  entire  wardrobe  in  the  fire  from 
which  they  are  wildly  flying. 
— Says  the  Pacific  States  Watchman,  the 
organ  of  the  A.  O.  U.  W.-;  "Although  the 
delicate  flattery  of  the  Eeview  editor  in 
treating  our  society  as  good  enough  to  be 
enlisted  on  his  side  for  purposes  of  assist- 
ance is  quite  artistically  put  together,  j'et 
we  would  naturally  distrust  so  much  kind- 
ness coming  from  a  rival,  and  especially  so 
when  he  was  not  shrewd  enough  to  desist 
in  this  one  issue,  of  all  others,  from  his 
usual  series  of  '  squibs,  '  further  on  over 
the  pages,  directed  against  our  society." 
The  editor  of  the  Watchman  is  informed 
.  that  it  is  neither  the  inclination  nor  the  pol. 
icy  of  the  Review  to  practice  dissimulation. 


—  Marine  rates  on  the  Missouri  river  have 
been  increased  50  per  cent. 
— O.  S.  Johnson,  for  many  years  a  repre- 
sentative agent  at  Visalia,  Cal.,  has  associa- 
ted himself  with  the  Imperial,  London, 
Northern  and  Queen  in  this  city.  Mr. 
Johnson  was  one  of  the  original  subscribers 
of  the  Coast  Eeview. 

—A  circular  letter  was  recently  sent  from 
this  office  to  the  editor  of  every  newspaper 
in  California,  calling  attention  to  the  fact 
that  many  wild-cat  insurance  companies 
were  operating  in  the  State  without  author- 
ity of  law,  and  soliciting  his  assistance  in 
exposing  fraudulent  insurance  schemes  of 
every  kind.  The  letter  met  with  many  fav- 
orable responses  through  the  columns  of 
the  press. 

—Sacramento  has  been  the  scene  of  a  swin- 
dling scheme  resembling  in  its  co-operative 
and  irresponsible  character  the  average  as- 
sessment insurance  association.  The  en- 
terprise was  the  creation  of  a  brace  of 
rogues,' E.  P.  Tibbitts  and  H.  C.  Howett, 
whose  names  we  deem  it  worth  while  to  re- 
cord, because  either  or  both  may  be  confi- 
dently expected  to  establish  a  co-operative 
life  insurance  scheme  as  soon  as  restored  to 
liberty.  The  Sacramento  swindle  was  in- 
corporated last  January  as  The  Pacific  Coast 
Provident  Association,  Over  seven  hun- 
dred members  were  secured  in  Sacramento 
alone,  each  of  whom  paid  $5  initiation  fee 
and  $5  annual  dues,  or  $7,000  altogether. 
Solicitors  were  paid  $4  of  the  initiation  fee, 
but  as  the  managers  did  the  most  of  tJae  so- 
liciting, it  is  probable  that  they  took  with 
them  at  least  $5,000  when  they  ran  away, 
besides  leaving  many  unpaid  bills.  One  of 
them  has  been  captvired,  and  it  is  thought 
that  the  other  will  be  soon.  The  concern 
had  a  board  of  directors  composed  of  repu- 
table citizens.  The  alleged  objects  were 
"to  encourage  habits  of  economy  and  to 
enable  persons  of  limited  means  to  invest 
or  deposit  a  small  portion  of  their  earnings 
at  stated  times  in  such  a  way  as  to  secure 
for  themselves  a  handsome  profit  or  divi- 
dend." Since  the  flight  of  the  projectors  of 
the  association  the  members  are  doubtless 
inclined  to  doubt  whether  those  were  the 
real  objects  of  the  Provident  Association. 
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— O.  S.  Warren,  a  promiueut  insurance 
agent  at  Silver  City,  N.  M.,  is  county  su- 
perintendent of  schools. 
— In  a  pending  Hou-:e  bill  providing  for  uni- 
form couimerciul  paper,  which  has  been  re- 
ferred to  the  Judiciary  Committee  and  is 
likelj'  to  become  a  law,  there  is  a  section 
declaring  all  policies  of  insurance  on  prop- 
erty in  or  about  its  transportation  in  the 
course  of  commerce  to  be  means  and  instru- 
ments of  commerce,  and  negotiable  in  a 
prescribed  manner. 

— Fire  insurance  agent>^,  even  though  they 
do  no  life  business,  should  keep  themselves 
well  informed  as  to  life  insurance  compa- 
nies generally,  and  especially  as  to  hat- 
passers;  for  they  are  likely  to  be  consulted 
by  their  acquaintances  and  business  patrons 
generally  as  to  the  standing  of  such  associ- 
ations. Their  ability  to  furnish  such  infor- 
mation will  be  heljjful  in  a  business  point 
of  view,  and  a  warning  against  assessment 
life  insurance  will  be  gratefully  remember- 
ed hereafter  by  those  who  heed  the  admo- 
nition. 

— The  Oregon  Fire  and  Marine  Ins.  Co.,  of 
Portland,  Or.,  has  been  admitted  to  do  busi- 
ness in  this  State.  The  sum  of.  $-50,0U0  in 
government  bonds  has  been  deiiosited  with 
the  State  Treasurer,  through  the  Insurance 
Commissioner,  as  required  by  the  lex 
talionis.  Edward  Hall,  the  secretary  of  the 
company,  completed  the  preliminar}'  ar- 
rangements to  its  introduction  to  the  State 
at  his  recent  visit  to  this  city,  and  appoint- 
ed as  agents  the  well  known  firm  of  Jacobs 
&  Easton,  who  represent  a  niamber  of 
American  companies.  This  step  has  been 
under  contemplation  ever  since  Mr.  Hall 
has  been  identified  with  the  Oregon,  and 
through  his  exertions  the  caintal  was  in- 
creased to  jsOOO.OOO  in  order  to  comply  with 
the  California  law.  The  assets  of  the  Ore- 
gon are  now  $250,211.43.  of  which  $'220,0U0 
is  paid  up  capital.  There  is  no  reason  why 
the  policies  of  this  company  should  not  be 
as  acceptable  to  California  insurers  as  the 
policies  of  other  small  companies  doing 
business  in  this  field;  for  the  management 
is  a  careful  one,  and  the  directory  and 
stockholders  embrace  a  number  of  the  best 
business  men  and  capitalists  of  Portland. 


— W.  H.  Beers,  Vice  President  of  the  New 
York  Life,  is  now  in  Europe. 

— The  number  of  agencies  represented  in 
the  Detroit  Compact  on  July  1st  (the  close 
of  its  second  year)  was  thirty-nine,  a  gain 
of  four  during  the  year.  The  premium 
receipts  were  §623,152,  against  $548,804 
durinj^  the  first  year.  The  cost  of  the  com- 
pact was  .90  of  1  per  cent,  of  the  net  pre- 
miums, last  year,  against  1.078  per  cent  for 
the  previous  year. 

— A  i^aragruph  in  an  exchange  led  us  into 
making  a  tritliug  error  last  month.  It  ap- 
pears that  the  Ontario  Grand  Lodge  of  A. 
O.  U.  W,  did  not  vote  that  the  maximum 
age  of  new  members  shall  be  45,  but  re- 
solved to  ask  the  Supreme  Lodge  to  make 
that  age  the  limit.  It  is  now  50  years,  in- 
stead of  GO,  as  stated.  Certainly  the  Onta- 
rio kickers  are  getting  their  wisdom  teeth 
cut.  We  trust  that  this  amende  honorable 
will  be  acceptable  to  the  Watchman.  We 
hope,  also,  that  the  next  time  its  editor  has 
an}'  occasion  to  repeat  the  stale  falsehood 
that  the  friendlj'  societies  of  Great  Britain 
and  the  fraternal  societies  of  the  United 
States  have  the  same  plan  of  insurance,  he 
will  refrain  from  giving  the  story  further 
currency  through  his  cohimns. 
— Elizur  Wright,  so  much  quoted  by  hat- 
passers,  once  said,  before  he  had  dallied 
with  the  co-operative  Delilah,  that  "if  the 
co-operative  scheme  is  to  be  called  insur- 
ance at  all,  it  is  merely  temporary  insurance 
on  credit.  Just  as  sure  as  the  down-hill 
road  of  life  gi-ows  steeper  and  steeper,  and 
the  demands  on  the  living  members  become 
correspondingly  heavier  and  heavier,  this 
credit  will  prove  a  failure  The  hale  mem- 
bers will  cease  to  pay.  The  moribund  will 
be  disappointed.  They  have  been  thus  far 
apparentlj'  insured  to  the  full  value  of  the 
money  they  have  paid.  If  the  insurance 
had  really  been  of  good  quality,  it  might  be 
said  they  enjoyed  all  they  paid  for.  But 
the  insurance  has  been  miserably  imperfect, 
because  it  all  the  while  ran  the  risk  of  what 
now  has  happened.  They  have  contributed 
largely  to  the  indemnity  of  others,  and  are 
now,  when  health  has  failed  and  no  sound 
company  will  admit  them,  left  in  the  lurch 
as  to  their  own" 
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— Six  incendiary  fires  occurred  in  Philadel- 
phia within  four  hours  on  a  recent  Sunday. 
— It  is  thought  that  several  of  the  smaller 
New  Yoi'k  companies  will  soon  re-insure 
and  wind  up  their  affairs. 

—The  U.  S.  C.  C.  for  the  M.  D.  of  Tennes- 
see has  decided,  in  the  case  ot  McMurry  vs. 
Supreme  Lodge  Knights  of  Honor,  that 
"good  standing,"  within  the  meaning  of  the 
laws  of  the  order,  implies  a  full  and  fair 
compliance  with  those  laws  in  the  payment 
of  assessments  and  dues.  If  a  member  dies 
when  not  in  "good  standing,"  his  benefici- 
ary is  not  entitled  to  the  payment  of  the 
benefit. 

—  A  cablegram  a  few  days  ago  announced 
the  appointment  of  Messrs.  H.  M.  Newhall 
&  Co.,  of  this  city,  as  General  Agents  of  the 
National  Insurance  Company  of  Ireland. 
Messrs.  N.  &  Co.  have  engaged  Mr.  George 
Mel,  late  special  for  the  Guardian,  as 
manager  of  the  business,  and  by  the 
time  the  Keview  reaches  its  readers,  all 
necessary  papers  will  have  been  filed  with 
the  Insurance  Commissioner  and  the  Na- 
tional prepared  to  accept  business.  A  full 
statement  of  the  company's  resources  will 
appear  in  our  next  issue. 

— The  newly  invented  safety  brake  for  ves- 
sels, which  has  been  introduced  on  the 
Lakes,  is  thus  described:  On  each  side  of 
the  stern  part  of  a  vessel  is  hinged  a  great 
fin  9  X  9j  feet,  made  of  boiler  plate,  braced 
with  angle  iron.  They  are  arranged  to  fit  in 
the  rim  of  the  vessel,  where  they  are  secur- 
ed by  simple  catches,  which  are  controlled 
by  lines  from  the  pilot  house.  When  the 
fins  are  closed  they  press  against  springs  so 
that  when  the  catches  are  released  the  fins 
are  thrown  out  from  the  side  of  the  ship, 
and  are  caught  by  the  water.  If  the  vessel 
is  under  headway,  they  are  instantlj'  thrown 
out  until  thy  stand  at  right  angles  with  the 
keel.  As  they  assume  this  position,  they 
bring  up  against  powerful  springs.  It  is. 
said  that  a  steamer  running  at  full  head  of 
steam  can  be  stopped  within  her  own  length 
by  this  contrivance.  Either  brake  can  be 
used  separately,  and  thus  throw  the  vessel 
in  any  direction  quicker  than  if  the  rudder 
were  relied  upon  alone. 


— It  was  an  odd  lapsus  penna  that  credited 
a  paragraph  from  the  Review  to  the  San 
Francisco  Chronicle,  in  the  August  Monitor. 

—  To  acquire  $26,891.45  of  new  business, 
last  year,  the  U.  S.  Mutual  Accident  Asso- 
ciation, a  New  York  hat-passer,  expended 
$28,268  for  advertising.  It  would  take  a 
Nasby  to  extract  comfort  from  "progress  " 
like  that. 

— The  fifteenth  annual  meeting  of  the  Fire 
Underwriters'  Association  of  the  Northwest 
will  be  held  at  Chicago  on  September  10th 
and  nth.  M.  Bennett,  Jr.,  U.  S.  Manager 
of  the  Scottish  Union  and  National,  will 
deliver  the  annual  address.  Papers  by  sev- 
eral prominent  underwriters  will  be  read. 

— A  prominent  business  man  in  San  Fran- 
cisco was  approached  by  a  co-operative  so- 
licitor, who  preached  the  beauties  of  the 
pocket-reserve  life  insurance.  The  mer- 
chant put  the  thing  in  a  new  light  when  he 
expressed  a  very  decided  doubt  whether 
the  pocket  would  contain  a  reserve  when 
wanted,  being  spent  in  the  meanwhile;  and 
if  the  pocket  was  not  empty,  there  were  no 
assurances  that  the  owner  would  empty 
it  when  assessed.  The  hat -passer  mau 
straightway  renewed  his  search  for  a  man 
who  can  be  made  to  believe  co-operative 
sophistry. 

— The  semi-annual  statement  of  the  Trav- 
elers Insurance  Company  testifies  as  usu- 
al to  the  high  estimate  a  discriminating 
public  places  on  the  indemnity  it  offers. 
The  assets  gained  $714,087.43  during 
the  twelve  months  ending  June  30,  1884, 
while  $215,889.71  was  added  to  the  net 
surplus  in  the  same  time.  These  figures 
talk  business.  The  assets  of  the  Trav- 
elers are  now  $7,691,321.73;  the  surplus  to 
policyholders  (4  per  cent,  standard;  is  $1,- 
931 ,9G9.49.  The  whole  number  of  accident 
policies  written  at  the  date  of  this  state- 
ment was  1,022  690,  of  which  119,638  were 
written  in  the  preceding  twelve  months. 
The  average  accident  losses  paid  in  that 
time  were  $2,500  per  day.  Persons  who 
imagine  there  are  few  accidents  will  be  sur- 
prised to  learn  that  every  seventh  holder  of 
an  accident  policy  became  a  claimant.  The 
moral  is  plain. 
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— Wra.  F.  Bloud.  secretary  of  Iho  Oakland 
Home,  spent  a  two  weeks'  vacation  at  Mount 
Shasta,  last  month. 

— A  correspondent  of  a  Charleston  (S.  C.) 
paper  presents  the  following  table  respect- 
ing cotton  insurance  in  that  city  during  the 
past  five  years: 
Amount  of  losses  from  cotton  fires  for  five  years. §770. 073 

Deduct  amount  of  premiums  received §494,101 

Lets  actual  expenses  of  the  business,  be- 
ing agents'  commissions,  licenses,  State 
and  city  taxes,  and  other  absolute  ex- 
penses, say  25  per  cent S123  525 

8370,576 

Showing  excess  of  losses  to  insurance  companies 
over  premium  receipts  9399,497 

—A  correspondent  of  the  Firemans  Fund 
Record  says  that  the  assured  took  possession 
of  a  new  house  when  completed,  and  in  the 
course  of  finishing  some  of  the  interior 
decoration,  used  a  bunch  of  oiled  rags- 
one  of  cloth  and  one  of  woolen— for  oiling 
the  dining  room  floor.  Linseed  oil  was 
used,  and  one  afternoon  after  using  the 
rags  they  were  sent  down  cellar.  Two  hours 
later,  the  young  son,  who  was  sick,  asked 
his  mother  to  send  down  and  get  the  oil 
bottle  from  the  cellar,  as  it  annoyed  him. 
On  opening  the  cellar  door  smoke  could  be 
smelled,  and  on  reaching  thd  rags  they 
were  found  to  be  hot  and  smoking.  On 
opening  the  rags  they  were  found  to  be  eat- 
en by  fire. 

—The  insurance  adjuster  is  usually  chosen 
for  his  paralyzing  influence  over  the  rural 
agent,  who,  as  a  general  thing,  stands  in 
awe  of  this  majestic  personage.  A  good 
one  has  been  told  on  Dr.  Milo  E.  Lawrence, 
of  this  city.  The  doctor,  who  dresses  well 
and  has  a  diatingue'  air  about  him,  recently 
visited  a  rural  village  to  adjust  a  loss.  Ush- 
ering himself  into  the  presence  of  the  local 

agent,  he  remarked,   'is  Mr.  S in?" 

"I  am  the  gentleman.  What  can  I  do  for 
you?"  replied  the  agent.  Placing  his  cane 
in  the  corner,  depositing  his  hat  on  a  table, 
and  assuming  all  the  dignity  at  his  com- 
mand, the  visiting  adjuster  remarked:  "Dr. 
Milo  E.  Lawrence,  adjuster  for  the  North 
American,  of  London,  England."  "Take  a 
seat,  my  lord,  take  two  seats,  take  all  I 
have,  but  spare  my  life."  It  is  not  safe  to 
invite  the  doctor  to  take  u  seat  now. — In- 
dianapolui  Times. 


— A  whirlwind  in  a  harvest  field,  near  Mer- 
ced, Cal.,  struck  a  pile  of  straw  and  carried 
some  of  it  over  the  smoke-stack  of  a  steam 
thresher.  The  straw  ignited,  and  in  a  mo- 
ment the  engine  was  enveloped  in  flames, 
which  quickly  spread  to  the  stacked  grain 
from  150  acres. 

— The  gasoline  stove  has  claimed  another 
victim  of  misplaced  confidence.  A  woman 
at  Cedar  Rapids,  Iowa,  applied  the  match  to 
the  stove  as  usual,  but  the  vapor  rising 
from  the  liquid  ignited,  and  in  an  instant 
her  clothing  was  in  flames.  She  was  so 
badly  burned  that  death  ended  her  suffer- 
ings within  a  few  hours.  Yet  people  com" 
plain  because  fire  insurance  companies  pro- 
hibit the  use  of  the  gasoline  stove. 
— The  Irving,  of  New  York,  which  has  just 
retired  from  business,  was  incorporated  in 
1S51,  with  a  cash  capital  of  $2u0,000.  The 
Chicago  fire  "  laid  it  out,"  but  it  was  reor- 
ganized a  year  later.  The  business  done  in 
recent  years  was  not  prosperous.  At  a  re- 
cent examination  by  the  New  York  Saper- 
intendeut  the  capital  was  found  to  be  im" 
paired  nearly  §12,000.  This  deficiency,  as 
we  stated  some  time  ago,  was  immediately 
made  good;  but,  on  further  consideration, 
the  directors  deemed  it  wise  to  wind  up  the 
aft'airs  of  the  company.  All  the  risks  of  the 
Irving  were  reinsured  in  the  United  Fire 
Keinsurance  Company  of  Manchester,  thus 
amply  securing  all  policyholders. 
— A  simple  device  used  by  the  water-works 
company  in  this  city  secures  perfect  com- 
bustion of  smoke.  It  is  a  one-and-a-half 
inch  pipe,  connected  with  the  boiler  and 
placed  directly  over  and  inside  the  door  of 
the  fire-box.  That  part  of  the  pipe  within 
the  fire-box  is  closed  at  the  end  and  perfo- 
rated on  the  under  side  with  about  twenty 
small  holes,  through  which  the  steam  es- 
capes. When  the  steam  is  turned  on  no 
smoke  rises  from  the  chimney;  when  .the 
steam  is  shut  off,  the  smoke  pours  forth  as 
usual.  It  might  be  well  for  underwriters 
to  require  the  use  of  this  simple,  inexpen- 
sive contrivance  on  threshing  engines.  It 
is  said  to  save  ten  per  cent,  in  fuel.  Its 
use  should  be  compiilsory  everywhere,  for 
the  additional  security  from  fire,  and  for 
the  comfort  and  health  of  humanity. 
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— Edward  Brown  is  visiting  Oregon. 
— Some  Eastern  publisher  has  sent  us  a  15- 
cent  book  containing  700  album  verses,  for 
which  he  modestly  requests  a  five-dollar 
notice.  If  a  book  of  epitaph  verses  had 
been  sent,  the  notice  would  be  cheerfully 
given.  We  could  use  about  700  such  verses 
in  noticing  the  deaths  of  assessment  life 
insurance  societies. 

—The  Union  Insurance  Company  of  Phila- 
delphia has  caused  the  arrest  of  Lorenzo 
Dimick,  one  of  its  Buffalo  general  agents 
on  several  indictments  of  a  kind  similar  to 
those  procured  by  the  Thames  and  Mersey 
Insurance  Company  some  months  ago.  The 
allegations  are  that  Mr.  Dimick  reinsured 
risks,  which  he  knew  to  be  total  or  partial 
losses,  in  another  company,  for  which  he 
was  agent  personally,  and  so  profited  by  the 
transfer  at  the  expense  of  the  Union. 

— Charles  E.  Moody,  of  San  Jose,  has  pur- 
chased an  interest  in  Messrs.  Smith  & 
Snow's  agency  in  this  city,  and  the  firm 
name  will  hereafter  be  Smith,  Snow  & 
Moody.  For  the  last  twelve  years  Mr.  Moody 
has  been  associated  with  his  father,  A.  E. 
Moody,  in  the  management  of  the  San  Jose 
branch  of  the  Home  Mutual,  of  this  city. 
He  is  a  young  man  of  valiiable  experience 
and  breadth  of  judgment,  and  will  contrib- 
ute largely  to  the  popularity  of  the  agency 
with  which  he  is  now  associated. 
—  The  Finance  Chronicle  of  London  for  Au- 
gust 1st  contains  an  exposure  of  the  City 
and  Provincial  Insurance  Company  of  Man- 
chester. Eng.  The  company  is  doing,  or 
trying  to  do,  an  underground  business  in 
some  of  the  Eastern  States.  The  headquar- 
ters of  the  alleged  American  branch  are  at 
Washington,  D.  C,  where  there  are  no  in- 
surance laws  to  impede  or  suppress  fraudu- 
lent companies  like  the  one  under  consid- 
eration. The  registered  capital  of  the  City 
and  Provincial  is  claimed  to  be  $125,000, 
brit  inquiry  revealed  the  fact  that  it  has  no 
capital.  The  concern  has  no  directors, 
banks  nowhere,  and  is  a  wild  -  cat  of  the 
worst  character.  There  is  an  office  ob- 
scurely located  in  Manchester,  but  no  busi- 
ness is  done  in  England,  and  but  little  any- 
where else,  in  fact. 


— James  S.  Reed,  of  Portland,  Or.,  North- 
western manager  of  the  Union  Insurance 
Company,  of  this  city,  paid  his  respects  to 
the  Coast  Review  last  week. 
— Frank  E.  Everett,  the  Golden,  Col.,  bank- 
er and  suicide,  who  had  $50,000  insurance 
on  his  life,  was  short  in  his  accounts  with 
depositors  to  the  amount  of  $100,000. 
— John''Heynp,  specialagent  of  the  Prussian 
National  Insurance  Company,  of  Stettin, 
Germany,  is  visiting  this  Coast,  looking 
after  the  interests  of  the  agency  of  his  com- 
pany. Mr.  Heyne  will  visit  the  principal 
towns  in  this  field,  and  will  probably  arrange 
for  a  more  extended  business  through  the 
San  Francicso  general  agency. 
— We  understand  that  one  or  more  compa- 
nies are  writing  brick  buildings  in  this  city 
for  more  than  one  year.  This,  we  think,  is 
a  bad  practice.  A  manager  of  a  prominent 
office  informed  a  Review  representative,  a 
few  days  ago,  that  his  company  had  lost  a 
$15,000  line  because  he  would  not  write  it 
for  three  years  at  2  per  cent.  This  and 
other  loose  ijractices  empathize  the  impor- 
tance of  speedily  bringing  San  Francisco 
under  the  protection  of  the  Union. 
— The  agent  of  the  Great  Western  Mutual 
Aid  Association,  of  Denver,  visited  Gilroy, 
Cal.,  about  the  last  of  July,  and  secured  a 
number  of  applications,  together  with  the 
fees  therefor.  At  last  accounts  the  Gilroy 
victims  had  not  yet  received  their  certifi- 
cates of  membership,  and  are  mourning  the 
loss  of  their  money.  They  may  congratu- 
late themselves,  for  if  they  receive  their  cer- 
tificates, they  might  lose  more  money  and 
receive  no  benefit. 

—  A  $4,000  fire  in  a  dwelling  in  this  State 
was  recently  caused  by  a  kerosene  stove. 
Gas  from  the  oil  ignited.  The  mistress  at- 
tempted to  carry  the  stove  outdoors,  but 
the  flames  blowing  toward  her  she  dropped 
it  and  fled  for  her  life.  Had  she  the  pres- 
ence of  mind  and  known  enough  to  throw 
a  blanket  or  dress  or  carpet  over  the  flaming 
stove,  the  fire  would  have  been  quickly 
smothered.  Insurance  companies  will  glad- 
ly pay  for  any  article  thus  usefully  em- 
ployed; so  no  one  need  hesitate  on  that 
score. 
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— It  is  estimated  that  for  tlie  first  six  months 
of  1884  the  losses  on  business  in  Arkansas 
were  HI  per  cent,  of  the  premium  income. 

—  Two  attempts  to  burn  Missoula,  M.  T.^ 
were  made  a  few  days  ago.  About  twenty 
buildings  were  burned. 

— The  annual  session  of  the  National  Insur- 
ance Convention  will  be  held  in  Chicago, 
beginning  on  the  24th  inst.  States  having 
no  separate  insurance  bureaus  may  be  rep- 
resented by  the  Governor  or  some  State  of- 
ficial appointed  by  him. 
— The  steam  collier  Umatilla  has  been  raised, 
piimped  out,  and  turned  over  to  the  under- 
writers. The  vessel  will'sail  for  San  Fran- 
cisco within  a  day  or  two.  The  engines  and 
boilers  were  found  in  perfect  condition.  The 
hole  in  the  bow  was  17x25  feet. 
— An  incendiary  fire  on  the  night  of  the  27th 
ult.,  destroyed  the  large  sheds  of  the  North- 
ern Pacific,  together  with  air-compressors, 
pumps  and  a  large  lot  of  tools  which  had 
been  used  in  the  construction  of  the  Snake 
river  bridge.  The  loss  was  between  $40,000 
and  $50,000. 

— There  was  a  costly  delay  in  sending  in 
the  alarm  at  a  fire  in  San  Francisco  last 
month,  owing  to  the  fact  that  a  key  to  the 
neighboring  box  could  not  be  found.  There 
had  been  no  fire  in  that  vicinity  for  several 
years,  and  in  the  meantime  the  custodian  of 
the  key  had  moved  and  neglected  to  leave 
it  with  his  successor.  It  is  suggested  that 
it  would  be  well  to  make  regular  inquiries 
as  to  whether  the  keys  to  the  boxes  are  all 
in  their  regular  places.  It  would  be  better 
to  substitute  the  improved  keyless  boxes. 

—  Tbe  Board  of  Underwriters'  and  the  Cal- 
iforuiii  Underwriters  Association  will  main- 
tain their  organizations  as  heretofore,  and 
enforce  their  rules  and  regulations  until 
Union  rules  and  ratings  go  into  effect  in  the 
several  districts  in  this  State,  thus  leaving 
the  non-board  elf  ment — tbe  Association  and 
outside  companies  —  to  compete  with  each 
other  and  Board  companies  in  all  unrated 
territory.  The  Board  has  adopted  a  rule, 
which  circumstances  seem  to  require,  allow- 
ing its  members  to  take  up  a  policy  at  rates 
last  written  by  non-board  companies,  policy 
being  received  as  proof. 


—A  $2,000,000  fire  at  Cleveland,  O.,  on  the 
7th.     Ten  acres  burned. 

—  There  have  been  numerous  incendiary 
fires,  of  late,  on  this  Coast.  The  adminis. 
trators  of  the  law  are  remiss  in  their  duty. 

—  Good  solicitors,  men  capable  of  securing 
business,  can  secure  most  liberal  terms  from 
the  Pacific  Mutual  Life  Insurance  Company 
of  California. 

— Elisha  Risley,  superintendent  of  agencies 
of  the  Connecticut  Mutual  Life  Insurance 
Company,  is  spending  a  few  weeks  in  Cali- 
fornia. Mr.  Risley  visits  this  city  for  the 
purpose  of  selecting  a  general  agent  for  his 
company,  the  former  representative,  J.  B. 
Roberts,  having  tendered  his  resignation. 

—  Attention  is  specially  called  to  the  cata- 
logue of  the  Sanborn  Map  Company,  which 
appears  elsewhere  in  this  issue  of  the  Re- 
view. Reference  to  the  catalogue  will  show 
just  how  recently  surveys  have  been  made 
in  the  cities  and  towns  of  the  Pacific  States 
and  Territories. 

— Otho  N.  Hall,  for  some  years  special  with 
Messrs.  Hutchinson  &  Mann's  agency,  has 
resigned  his  position  to  accept  the  position 
of  special  agent  and  adjuster  with  the  Scot- 
tish Union  and  National  and  the  National 
of  Hartford.  Mr.  Hall  is  an  energetic,  pains- 
taking field  man,  and  Manager  Staples  has 
made  a  good  selection. 

—  We  learn  from  our  exchanges  that  the 
Mutual  Life  Insurance  Company  has  taken 
anew  departure,  and  now  issues  a  "five- 
year  distribution  policy."  There  is  an  ab- 
sence of  the  suicide  clause,  premiums  may 
be  paid  monthly,  and  the  distribution  of 
surplus  is  quinquennial  instead  of  annual. 
Cash  surrender  values  will  be  paid  at  the 
end  of  five  years  after  issue. 

—  Edward  Niles,  late  special  agent  of  the 
Connecticut  Insurance  Company,  has  been 
selected  as  compact  manager  at  Portland, 
Or.,  t'ice  Stillraan,  transferred  to  Sau  Fran- 
cisco. Mr.  Niles  has  been  in  the  business 
of  fire  insurance  for  many  years,  and  was  at 
one  time  with  the  general  agency  of  the  Pa- 
cific Insurance  Company  of  this  city  at  Chi- 
cago. Mr.  Niles,  in  company  with  Manager 
Stillman,  left  this  city  for  Portland  on  the 
Gth  inst. 
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— Frank  Livesay's  Insi;rance  Guide  is  a 
complete  aud  serviceable  mirror  of  all  kinds 
of  insurance  companies  in  Great  Britain.  A 
glance  suffices  to  show  the  location  of  the 
home  office,  the  subscribed  capital,  cash 
funds,  premium  income,  etc.,  and  the  gen- 
eral character  of  the  business  transacted. 
— A  fire  in  a  frame  dwelling  in  this  city, 
recently,  spread  with  surprising  rapidity  to 
six  other  houses  included  in  the  "range." 
There  were  no  partitions  separating  the 
dwellings  from  the  roof  to  the  first  ceiling, 
and  the  flames,  therefore,  had  a  long  sweep 
and  a  good  draft. 

— Lately  the  losses  at  Navasota,  Texas,  have 
been  so  frequent  that  seven  companies — the 
Fire  Ins.  Association  of  London,  the  City  of 
London,  Queen,  Lancashire,  St.  Paul,  Tra- 
ders, and  New  Orleans  Ins.  Association — 
have  withdrawn  from  one  agency  in  that 
place.  No  rain  has  fallen  in  that  locality 
during  the  past  few  weeks,  and  the  water 
supply  is  low. 

— A  correspondent  writing  from  Jackson, 
Cal.,  says  that  a  miner  at  the  Zeile  mine  ap- 
plied for  insurance  in  the  Home  Benefit 
Association  of  this  city,  and  paid  to  the 
agent  the  advance  fees,  dues  and  assess- 
ment that  were  required,  and  supposed 
himself  to  be  insured.  He  was  injured, 
but  payment  was  refused  on  the  ground 
that  he  received  such  injuries  before  the 
application  had  been  formally  accepted  by 
the  home  office 

— Manager  Stillman  has  obtained  the  names 
of  all  the  fire  insurance  agents  in  California 
for  the  purpose  of  making  a  registry  of 
agents.  To  the  enrprise  of  everybody,  it  is 
found  that  there  are  over  2,000  agents  in 
the  State.  This  number  is  greatly  in  excess 
of  the  requirements  of  the  business.  Five 
hundred  could  transact  all  the  business 
done,  and  do  the  work  better  and  with 
profit  to  themselves  and  companies. 
— In  an  application  for  insurance  on  a 
flouring  mill,  in  answer  to  the  questions: 
"  Are  there  any  ladders  on  the  building,  or 
at  hand,  of  sufficient  length  to  reach  the 
windows  in  each  story,  and  the  roof,  and 
ready  for  use  at  all  times?  If  so,  how 
many  ?"  there  was  filled  in  in  a  bold  hand, 
"  Can  get  out  without  ladders." — Argus. 


—  One  August  F.  Becker  was  arrested  in 
Portland,  Or,,  on  the  28th  ult  ,  on  a  charge 
of  setting  fire  to  a  saloon  about  three  months 
ago.  The  fire  destroyed  a  frame  block  on 
the  corner  of  First  and  Yamhill  streets. 
Becker  was  arrested  a  few  days  after  the 
fire,  but  for  lack  of  evidence  was  discharged. 
It  is  now  claimed  that  there  is  evidence 
enough  forthcoming  to  convict  him.  Our 
Portland  correspondent  reports  a  number 
of  incendiary  fires  in  that  city. 

— A  handsome  dwelling  erected  three  years 
ago  at  a  cost  of  $55,000,  in  Alameda,  upon 
which  there  was  not  a  dollar  of  insurance, 
was  totally  destroyed  by  fire  last  month. 
The  loss  on  building  and  furniture  was  es- 
timated at  $160,000.  A  defective  flue  is 
thought  to  have  been  the  cause  of  the  fire. 
The  owner  of  the  property  did  not  think  it 
worth  while  to  insure,  as  the  building  was 
thoroughly  equipped  with  automatic  and 
other  appliances  for  extinguishing  fire. 

—Suits  have  been  brought  against  the  Home 
Benefit  Association  of  this  city  and  J.  C. 
Angel,  the  agent  of  the  Mutual  Eeserve 
Fund  Life  Association  of  New  York.  Both 
defendants  interpose  as  many  obstacles  as 
possible  to  prevent  a  speedy  trial.  The 
suits  have  been  brought  to  determine  the 
right  of  either  association  to  operate  in  Cal- 
ifornia without  legal  authority,  and  not,  as 
the  daily  papers  say,  to  "settle  the  contro- 
versy" between  regular  and  co-operaiive 
life  insurance  companies. 

— Fidelity  to  sound  principle,  intelligent 
judgment,  and  the  courage  of  conviction, 
are  now,  as  ever,  the  best  guaranty  of  true 
success.  If  the  business  to  which  we  are 
devoting  the  best  energies  of  our  lives  is 
ever  to  be  brought  up  to  the  honor  and  dig- 
nity of  a  profession,  we  must  ourselves  rise 
to  higher  aims,  stronger  purpose,  and  a 
more  inspiring  confidence  in  the  daily  ad- 
ministration of  our  duties,  our  trusts  and 
our  responsibilities.  A  higher  standard  of 
excellence  in  business  life  is  demanded, 
and  a  sterner  regard  for  the  honor  of  our 
profession  must  become  an  integral  part  of 
our  life,  and  give  power  and  character  to 
our  aims,  if  we  would  command  the  respect 
and  confidence  of  the  world.— Z>.  A.  Heald. 
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1883. .    .San  Luis  Obispo. 

1883. .     San  Itafael. 

1881..    Santa  Ana, 

1883. .     Santa  Barbara. 

1883..    S.anta  Clara. 

1883 . .    Santa  Cruz. 

1883. .    .Santa  Rosa. 

1883. .    Saw  Mills. 

1882..    San  Andreas. 

1882. .    Sonora  and  Milton.' 

1882. .    Sutter  Creek  and  Amador. 

1884..    Suisun. 

1883. .    Tehama. 

1881..    Tulare. 

1884..    Truckee. 

1883. .    Ifpijer  Lake  and  Kelscyville. 

1884..     Ukiah. 

1878,.     Vallejo. 

1881..     Visalia. 

1884..    Vacaville. 

1883..    Watsonville. 

1883. .     Williams. 

1883. .     Willows. 

1883. .    Wineries  in  Xapa  County. 

1883..     Woodland. 

1884..'    Woodbridge 

1884..     Wheatland. 

1879..     Yreka. 

oiCE<;o\. 

Portland  (Supplement). 

Portland. 

Albany. 

Amity. 

Ashland. 

Astoria. 

Albina. 

Baker  City. 

Brownsville. 

Corvallis. 

I)aIIa.s. 

Th.-  Balles. 

Kut'ene  City. 

Forest  Grove. 

(Jervais. 

Harrisburg. 

Hepimer, 

Hillsboro". 

Indei)endence. 

■Junction  City. 

La  Crande. 

Lebanon. 

.lackaonville. 

McMiimville. 

Oregon  City. 

Oakland. 

Pendleton. 

Roseburg. 

Salem. 

I'nion. 

Weston. 

>vasiii\<;ton  TV. 


B'nd 

1884. 

1884., 

1884., 

1884., 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884., 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884.. 

1884. 

18S4. 

1884. 

1879, 


05 

1884., 
1884.. 
1884.. 
1884.. 
1884.. 
1884.. 
1884.. 


1880. 
1878. 
1878. 
1878. 
1880. 
1880. 
1878. 
1881. 
1880. 
1878. 
1880. 
1880. 
1878. 
1878.. 


1884. 
1884. 
1884. 
1884. 


Port  Townsend. 

.Seattle. 

Spokane  Falls. 

Sjjrague. 

Tacoma. 

Vancouver. 

Walla  Walla. 

NEVADA.     . 

Aurora  and  Bayton. 

Austin. 

Battle  Mountain  and  Palisade. 

Carlin  and  Winnemucka. 

Carson  City. 

Bayton  and  Aurora. 

Elko. 

Kureka. 

Gold  Hill  and  Virginia  City 

Palisade  and  Battle  Muuntain. 

Reno. 

Virginia  City  and  Gold  Hill 

Wadsworth. 

Winnemucka  and  Carlin 


ITAII. 


Brigham  City. 

Corrinne. 

Ogden. 

Salt  Lake  City. 


1883. 
1883. 
1883. 
1883. 


1881. 
1883. 


1884. 
1884. 
1884. 
1884. 

_ 


Colfax. 
Cheney. 
Dayton. 
Olympia. 


wi'o.nixc, 

1883..  Cheyenne. 
1883..  Rawlings. 
1883. .    Laramie. 

DAKOTA. 

A  full  line  of  1884  maps. 
NEW  MEXICO. 

Albuquerque. 
Las  Vegas. 
■Santa  Fe. 
Silver  City. 

COLORADO. 

Full  line  of  1883  maps. 
AKIZO.VA. 

Tombstone. 
Tucson. 

MONTANA. 

[Now  being  surveyed.! 

Butte  City. 
Beer  Lodge. 
Helena. 
Missoula. 
P'o/enian. 
Fort  Benton. 
Livingston. 
Itillings. 
Miles  City. 

IDAHO. 

[Now  iHjing  siu-veyed.] 

Shoshone. 
Hailey. 
Bellevne. 
Rocky  Bar. 
Maho  City. 
Boise  City, 
and  otheni. 
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— The  New  England  Insurance  Exchange 
now  prohibits  the  use  of  gasoline  stoves, 
and  special  permits  must  be  obtained  for 
the  use  of  kerosene  stoves  burning  in  a  gas. 
eous  form.  The  kerosene  stoves  burning 
by  means  of  wicks  are  permitted. 


— The  new  compact  at  Indianopolis  requires 
accused  agents  to  make  a  deposit  when  a 
charge  is  filed  against  them,  and  then  to 
prove  themselves  innocent.  The  agents  all 
pledge  themselves  to  represent  no  company 
having  more  than  one  agent  in  the  city. 


$50,000  U.  S.  Bonds  deposited  in  California  for  the  Security  of  Policy-holders. 

=OI^EC3-OISrEE - 


Fire  and  Marine  Insurance  Co.  of  Portland,  Oregon. 

CAPITAL  paid  up  in  Cash, $220,100  00 

ASSETS.  June  30th,  1884, 256,214  43 


M.  W.  FCCHHEIMER,  President. 


KDWARD  HALIi,  Secretary. 


JACOBS  &  EASTON,  General  Agents, 

216  SANSOME  ST.,  SAN  FRANCISCO. 


THE. MUTUAL  LIFE 

Insurance  Co.  of  New  York 

INCORPORATED  IN  1843. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSETS,   JANUARY   1st,    1884,       -       o'    .       -       -     ^101,148,348.25 

This  Company  presents  to  those  needing  insurance  a  security  unequalled  by  any  similar  institution.  It 
has  never  disputed  a  claim  -which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the 
most  equitable  system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of 
is  many  members. 

Preiuluni  Receipts  to  date $357,142,396 

Paid  Policy-Iiol«lers 203,171,148 

Paid  Poiicy-iiolders  in  1883 13,959,360 

Income  in  1883 18,500,893 

Accnmolated  Surplus,  New  York  Standard,   ever  -         •         .         .        SIS.OOO, 000. 00 


A.  B.  FORBES, 

General    Agent   for   the    Pacific    Coast, 

^14  Sansome  Street,  San  Francisco. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       One  of  the  Soundest 

Accident  Company  ^ffi^  Life   Companies 

OF  AMERICA  ^^^^^^^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  losurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 7,691,322 

Liabilities 5,759,352 

Surplus  to  Policy-holders 1,931,969 

Cash  Benefits  Paid 9,612,106 

A  General  Accident  Policy  Costs  bnt  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 1,022,690 

Number  of  Accident  Claims  Paid 110,922 

JAS.  G.  BATTERSON,  President.                            RODiNET  DENNIS,  Secretarj. 


THOMAS   BENNET, 

General   Agent  for  the  Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

242  MONTGOMERY  ST.,  Cor.  Pine,  San  Francisco. 


COAST    KEYIEW. 

A   MONTHLY   JOURNAL,  DEVOTED  TO  FIRE,  MARINE,  LIFE 
AND  ACCIDENT  INSURANCE. 


J.    a.    EDWARDS,    Proprietor, 

320  SiMsome  St.,  (Room  14),  Saa  Francisco,  Cal. 
(Take  the  Elevator.) 


VOL.  19. 


OCTOBER,   1884. 


No.  10. 


Annual  Meeting  of  the  Fire  Un- 
derwriters' Association  of  the 
Northwest. 

The  fifteenth  annual  meeting  of  this  as- 
sociation was  held  in  Chicago  on  the  10th 
and  11th  ult.  Fifty  members  were  present. 
There  are  290  members  altogether,  but  the 
extremely  warm  weather,  and  the  extraor- 
dinary number  of  losses  just  before  the 
meeting,  prevented  a  larger  attendance. 
Last  year,  over  100  members  were  present. 
The  opening  address  was  by  President  Cy- 
rus K.  Drew,  of  Evansville,  Ind.  The  an- 
nual address  was  delivered  by  Martin  Ben- 
nett, Jr.,  of  Hartford,  United  States  Mana- 
ger of  the  Lion  and  the  Scottish  Union. 
It  was  a  humorous  effort,  and  a  welcome 
diversion  from  the  usual  routine.  C.  C. 
Hine,  of  the  Insurance  Monitor,  made  '"an 
eflfort  to  ascertain  what  the  matter  is,"  in  a 
valuable  paper  well  illustrated  with  dia- 
grams and  fortified  with  tables.  Mr.  Hine's 
paper  appears  in  the  September  Monitor. 

The  second  day's  session  opened  with  re- 
ports  from  State  boards.  Indiana  reported 
112  active  local  boards,  five  in  the  hands  of 
managers,  and  twenty-five  in  charge  of 
stamping  secretaries.  The  latter  are  success- 
ful and  popular.    Ohio  reported  159  local 


boards,  most  of  which  are  in  good  working 
order.  This  is  a  gain  of  thirty-six,  and  twen- 
ty more  will  probably  be  added  soon.  In 
Illinois  194  boards  are  in  operation,  or  thir- 
ty-five more  than  last  year.  Fifteen  compacts 
were  reported,  all  working  smoothly.  Iowa 
has  three  compacts,  two  stamping  secreta- 
ries and  nine  local  boards.  Since  last  report 
sixty-four  towns  have  been  rated  in  Wiscon- 
sin, thirty-five  in  Minnesota  and  twelve  in 
Dakota.  In  the  three  there  are  292  local 
boards  in  good  working  order,  and,  in  addi- 
tion, the  elevators  and  warehouses  on  eight 
railroads  have  been  specially  rated. 

Papers  on  various  subjects  were  read,  as 
follows:  A  Half  Hour  on  Insurance  Topics, 
J.  B.  Bennett;  Spontaneous  Combustion, 
Prof.  Ordway;  Kates  vs.  Co-insurance 
Clause,  W.  F.  Fox;  Incendiarism,  Milo  E. 
Lawrence;  Logs  and  Lumber,  W.  K.  Free- 
man; The  Essential  Difference  in  the  Fire 
Hazard  in  the  United  States  and  Western 
Europe,  J.  T.  Dargan.  Extracts  from  these 
papers  will  be  printed  in  the  Coast  Review. 

In  discussing  what  constitutes  such  "va- 
cancy" in  a  special  hazard  as  to  make  the 
policy  void  or  voidable,  Mr.  Fox  said  that 
when  a  special  hazard  ceases  to  be  occupied 
for  the  purposes  for  which  it  was  intended, 
it  becomes  vacant.     Occupancy  at  periods 
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only  would  not  necessarily  vacate  the  pol- 
icy. The  courts  should  determine  how  long 
these  intervals  of  non-occupancy  may  con- 
tinue. If  a  store  cease  to  be  used  for  the 
purpose  of  selling  goods  it  is  vacant,  though 
visited  daily  to  see  that  things  are  all  right. 
Mr.  Bennett  said  that  no  general  principle 
could  be  laid  down.  Each  case  must  be  de- 
termined by  itself.  Mr.  Cunningham  ar- 
gued that  a  special  is  vacant  when  it  ceases 
to  be  used  as  when  insurance  was  placed. 
But  many  factories  cease  to  operate  at  cer- 
tain seasons  of  the  year,  by  the  nature  of 
their  work,  and  yet  are  not  vacated. 

The  committee  on  that  part  of  the  Presi- 
dent's address  relating  to  the  three-qiiarters 
clause  reported  that  a  system  of  insiirance 
which  fully  indemnifies  the  assured  is  radi- 
cally defective.  A  system  whereby  the  as- 
sured enjoys  unlimited  opportunity  for  cut- 
ting rates,  by  so  regulating  his  line  as  to  de- 
stroy natural  expectation  of  salvage,  is 
equally  defective.  A  new  condition  should 
be  inserted  in  policies  embracing  co-insur- 
ance and  three-quarters  clauses.  The  form 
recommended  is — "It  is  a  part  of  the  con- 
sideration of  this  policy,  and  the  basis  on 
which  the  premium  is  fixed,  that  the  assur- 
ed is  to  maintain  insurance  on  the  property 
covered  to  the  extent  of  three-quarters  of 
the  actual  cash  value  thereof,  and  that,  fail- 
ing to  do  so,  he  shall  be  a  co-insurer  to  the 
extent  of  the  deficit,  and  in  that  capacity 
bear  his  proportion  of  the  loss.  It  is  under- 
stood, however,  that  this  company  does  not 
consent  to  an  insurance  exceeding  three- 
quarters  of  the  actual  cash  value."  This 
report  elicited  a  very  warm  discussion. 

The  officers  elected  were — President,  J. 
L.  Whitlock;  Vice  President,  T.  H.  Smith; 
Secretary  and  Treasurer,  W.  E.  Griffiths. 


Manager   Bennett's  Annual 
drees. 


Ad- 


[Extract  from  address  before  Fire  Underwriters' 
AMOciatlon  of  the  Northwest,  by  M.  Bennett,  Jr.] 

The  relations  of  principal  to  field  men 
and  local  agents  are  as  the  general  to  his 
lieutenant  and  privates,  the  success  of 
either  depends  upon  their  mutual  relations 
and  the  combined  ability  of  all.  Our  pro- 
feasional  success  is  an  arch,  of  which  the 


field  man  forms  the  keystone;  a  crack  in 
the  keystone  or  the  head  of  the  special 
threatens  the  whole  structure,  and  with  its 
fall  falls  all.  We  know  not  which  is  to  be 
more  dreaded,  an  army  of  good  soldiers- 
with  a  poor  general,  or  an  able  general  with 
poor  soldiers.  Even  if  both  be  good,  a  bad 
lieutenant  ruins  all;  if  both  had  a  good  one 
sometimes  can  save  all. 

You  understand  your  own  business  better 
than  I  do  or  can,  and  I  may  hasten  to  re- 
lieve your  natural  distrust  and  distress  of 
anticipation  by  saying  that  I  have  not  com© 
here  to  lecture  you  about  insurance,  or  to 
cram  you  with  axioms.  Indeed,  when  I 
find  my  desultory  remarks  flowing  out  to  so 
large  an  audience  I  am  reminded  of  the  old 
story  of  the  man  who,  having  invited  all 
his  acquaintances  to  attend  the  funeral  of 
his  child,  who  unfortunately  was  very 
dwarfed  in  size,  properly  apologized  to  the 
friends  for  presenting  so  small  a  corpse  to 
so  large  an  assemblage. 

A  CHANCE  TO   GET  BICH. 

Book  agents  and  lightning  rod  men,  who 
think  they  have  all  the  fun  there  is  in  the 
world,  and  are  the  only'abused  class,  should 
try  insurance  for  a  while.  Trying  to  sell  a 
fifty  cent  subscription  book  for  four  dol- 
lars, and  endeavoring  to  force  upon  an  Illi- 
nois farmer  a  new  lightning  rod,  whose 
well-rodded  barn,  uninsured  on  account  of 
the  promised  protection,  has  just  been 
struck  by  lightning  and  burned  to  the 
ground  with  all  its  contents,  is  a  pleasing 
pastime  compared  with  many  experiences  of 
insurance  of  men.  If,  like  book  publishers 
and  lightning  rod  men,  we  could  only  get 
up  copyrights  and  patents  to  improve  our 
business,  what  a  success  we  all  could  make 
of  it,  and  what  never-to-be-accumulated 
wealth  by  the  sale  of  these  rights  !  Any 
special,  for  example,  who  could  invent  a  pa- 
tent process  for  bringing  an  agent  to  heart- 
ily enjoy  a  cancellation,  and  the  assured  to 
appreciate  an  advance  in  rate^  would  be- 
come a  richer  man  than  Vanderbilt  the  first 
year;  or  some  new  process  for  producing  a 
legislature  who  did  not  think  insurance 
corporations  fit  and  only  subjects  for  plun- 
dering and  hostile  legislation,  without  any 
rights  they  are  bound  to  respect;  or  a  pa- 
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tent  horoscope  for  finding  the  man  who 
does  not  think  his  loss  more  than  it  is;  to 
make  the  average  insurer  believe  his  risk 
is  not  the  very  best  of  its  class  in  the  town, 
and  therefore  entitled  to  a  less  rate  than  his 
neighbor's;  or  the  average  town  and  city  that 
its  fire  department  and  future  prospects  are 
not  at  the  head  of  all  American  towns  and 
cities,  and  therefore  entitled  to  the  mini- 
mum ratage;  to  invent  some  dynamite  ma- 
chine which  will  explode  the  most  univer- 
sal and  popular  theory  of  every  city  and 
town,  that  because  they  never  had  a  large 
fire  they  never  will  have,  and  therefore 
should  not  have  their  rates  advanced  to 
pay  for  those  who  do  burn. 

There  has  been  of  late  years  a  great  di- 
vergence of  opinion  among  underwriters, 
especially  on  the  Pacific  Coast,  where  this 
business  is  a  specialty — as  to  the  desirability 
of  insuring  grain  crops,  and  we  are  accus- 
tomed to  think  that  these  modern  times  of 
moral,  physical  and  incendiary  hazard  are 
the  worst  of  all  periods  in  the  world's  his- 
tory; but  some  3,000  years  before  the  old 
^tna  was  organized,  when  we  presume  fire 
insurance  companies  were  unknown,  very 
sharp  and  well-posted  incendiaries  prevailed 
who  seemed  to  understand  their  business, 
and  to  have  patent  and  most  successful 
methods  of  their  own  which  fully  equalled 
the  candle  machines  and  other  inventions 
of  our  day. 

ANCIENT  INCENDIARIES. 

Samson  was  quife  a  successful  firebug  in 
his  way,  and  a  bad  man  to  have  for  a  neigh- 
bor when  he  was  offended.  The  4th  verse 
of  the  XV  chapter  of  the  Book  of  Judges 
gives  us  a  very  lucid  account  of  the  exploits 
of  this  ancient  incendiary,  who  went  out 
and  caught  300  foxes,  turned  them  tail  to 
tail,  put  a  firebrand  in  the  midst  between 
the  two  tails,  set  the  brands  on  fire  and  let 
them  go  into  the  standing  corn  of  the  Phil- 
istines, burning  up  both  shocks  and  stand- 
ing corn  with  the  vineyards  and  olives,  ex- 
actly as  in  our  day — a  woman  was  at  the 
bottom  of  it  all,  the  act  being  one  of  re- 
venge upon  the  Philistines  for  meddling 
with  Mrs.  Samson.  The  Philistines  there- 
upon came  on  and  cremated  both  his  wife 
and  his  father-in-law,   the  Hittite,  but,  as 


far  as  we  know,  with  strange  injustice  un- 
known to  modern  times,  the  mother-in-law 
escaped  without  injury. 

Abimelech,  whom  you  old  Sunday  school 
scholars  probably  remember,  and  who  lived 
about  two  hundred  years  previous  to  Sam- 
son, as  related  in  the  47th  verse  of  the 
IX  chapter  of  the  same  record,  did  even 
worse,  committing  arson  of  the  first  degree, 
piling  boughs  of  trees  against  the  door  of 
the  Tower  of  Shechem,  crowded  with  peo- 
ple, and  set  them  on  fire,  burning  and 
smothering  a  thousand  men  and  women, 
and  if  any  of  you  biblican  curiosity  hunt- 
ers wish  to  know  what  there  formerly  ex- 
isted in  the  fire-proof  line  in  those  days,  let 
them  read  of  the  tree  which  set  on  fire- 
could'  not  be  consumed,  as  in  the  third 
book  of  Exodus.  While  I  do  not  come 
here  as  a  missionary,  these  items  are  quaint- 
ly interesting  as  illustrating  the  fact  that 
incendiaries  did  not  commence  with  insur- 
ance companies. 

My  friends,  let  me  conclude  these  mean- 
dering and  somewhat  desultory  remarks,, 
with  a  few 

MORE  SERIOUS  THOUGHTS. 

The  field  men  are  the  sinews  and  nerves, 
of  our  corporal  existence.  Industry  and 
perseverence  accomplish  everything,  and 
are  needed  to  the  attainment  of  an  end.  In 
our  business  as  in  all  other  occupations, 
perpetual  nushing  is  by  all  recognized  a 
prominent  factor  in  its  success.  Even  bet- 
ter than  to  strike  when  the  iron  is  hot  is  to 
make  the  iron  hot  by  striking.  Lack  of 
knowledge  is  one  great  cause  of  failure. 
We  all  recognize  that  the  chief  impractica- 
bilities we  meet  in  our  business  and  th& 
worst  stumbling  block  to  success,  is  compe- 
tition based  upon  ignorance.  We  believe 
in  practice  versus  theory,  and  in  experience 
and  sagacity  against  stupid  prejudice  and 
illusory  beliefs.  Therefore  do  not  perpetu- 
ate error,  but  assist  to  deliver  us  from  the 
eternity  of  ignorance.  While  we  may  well 
live  in  our  own  vital  individualities,  and 
each  mind  is  entitled  to  is  own  method,  by 
the  aggregate  combination  and  comparisou 
of  views  we  cannot  fail  to  be  benefited. 
Outside  of  the  education  a  man  gives  tO' 
himself,  he  can  find  one  that  he  receives. 
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from  others  of  equal  or  even  greater  benefit, 
and  we  can  often  well  afford  to  adopt  the 
well-grounded  opinion  of  others.  My  friends 
I  am  as  much  and  as  radically  a  hobbyist 
as  any  of  you,  but  the  concentration  of  all 
my  experience  is  that  no  association  can 
reap  the  highest  success,  either  individually 
or  collectively,  unless  the  minority  yields  to 
the  majority.  This  is  the  only  safe  ground. 
The  success  of  this  association  depends  up- 
on its  good  common  sense. 

It  is  at  these  feasts  of  social  and  mental 
re-union  that  our  profession,  the  success  of 
which  the  ignorant  base  upon  chance,  is 
being  gradually  digested  into  a  system  in 
which  chance  presents  its  minimum  and 
which  is  amenable  to  a  law  as  inevitable  as 
any  principle  shown  to  science.  The  pro- 
Terb  commends  itself  to  us  that  "discre- 
tion is  the  better  part  of  valor."  Let  us 
then  be  discreet,  for  discretion  is  the  oper- 
ation of  reason,  and  a  guide  to  win.  "  A 
prudent  enemy,"  it  has  been  said,  "  is  pre- 
ferable to  an  indiscreet  friend."  There 
should  be  a  golden  thread  which  unites  us 
together,  which  not  even  a  drawn  sword 
can  sever.  Let  the  corner  stone  of  our 
union  be  mutual  devotedness  to  the  best 
and  truest  principles  of  our  business.  De- 
termination should  succeed  consultation; 
deeds  hold  the  balance  of  power;  practice 
is  more  powerful  than  profession;  the  pro- 
motion of  mutual  fellowship  inspired  by 
these  gatherings  increases  our  pleasure, 
profit  and  ambition,  that  triangular  motive 
of  human  action,  and  perhaps  with  us  the 
greatest  of  these  is  profit.  Certainly  there 
is  nothing  greater  than  a  prophet,  and  the 
«cho  of  previous  years  gives  its  hollow  re- 
sponse. 

COXCEN'TRATION   AND   SUCCESS. 

Success  anywhere  is  founded  upon  con- 
centration. No  business,  no  organization, 
combination  nor  association  can  or  will 
succeed  without  concentration  of  power  in 
some  one  head;  so,  as  in  church  or  state,  if 
the  head  fails  the  fault  is  with  the  selection 
not  with  the  system,  and  the  locality  of  the 
head  should  be  nearest  the  convenience  of 
the  members.  The  preater  the  concentra- 
tion, when  based  on  ability,  the  greater 
the  success.     Upon  whom  and  in  whom  the 


responsibilty,  if  not  the  competency  con- 
centrates, is  a  problem,  the  importance  of 
which  must  be  sustained  by  an  intelligent 
and  impartial  analysis  of  the  business  for 
the  last  twenty  years.  Continuing  to  wait 
for  the  black  sheep  to  die,  seems  no  longer 
a  necessity,  for  long  before  that  time 
comes,  the  greatest  underwriter  among  us 
will  be  represented  by  a  pinch  of  dust.  Let 
us  then  keep  together,  and  those  among  us 
who  do  right,  constituting,  we  believe,  the 
large  majority,  do  the  best  we  can  by  moral 
suasion  and  sound  logic  to  convert  those 
who  do  not.  Furnish  a  cannibal  with  a 
little  food,  rather  than  turn  cannibal  our- 
selves and  live  on  each  other.  As  for  the 
expense,  every  dollar  is  well  expended.  We 
cannot  invent  perpetual  motion,  but  we  can 
and  do  develop  perpetual  pushing,  remem- 
bering that  the  successful  working  of  every- 
thing depends  upon  perseverence  and 
right  doing.  Let  us,  therefore,  as  we  sepa- 
rate from  this  gathering,  proceed  once  more 
to  the  front  and  to  success  with  renewed 
determination,  good  will  and  ambition. 


The  Apportionment  Problem  Once 
More. 


St. 


Gall,  Switzerland,         "I 
August  21,  1884.  J 

Editor  Coast  Eeview — Referring  to  the 
two  articles  contained  in  the  March  num- 
ber, 1884,  of  the  Coast  Eeview,  about  ap- 
portionment of  losses  under  con-concurrent 
policies,  it  appears  to  me  that  the  problem 
may  be  solved  in  an  uniform  and  just  man- 
ner, and  without  any  re-apportionments  be- 
coming necessary,  by  simply  ascertaining 
what  amount  of  loss  each  company  faces, 
and  then  use  those  loss-amounts  as  figures 
of  proportion  for  the  apportionment.  The 
company  facing  the  highest  loss  has  alwni/a 
to  be  taken  under  consideration  first,  and  if 
the  calculation  results  in  a  share  exceeding 
the  sum  total  insured,  this  company  has  to 
pay  total.  The  remaining  loss-amount  is  to 
be  apportioned  between  the  remaining  com- 
panies, taking  always  again  that  one  first 
which  faces  the  highest  loss.  This  method 
is  to  be  continued  until  done  with  all  com- 
panies. It  is  granted,  as  a  matter  of  course, 
that  general  and  specific  insurance  is  to  be 
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regarded  as  co-insurance.  The  apportion- 
ments under  this  rule  will  hit  the  com- 
panies writing  general  policies  eventually 
harder  than  under  Kinne,  Sexton,  etc., 
rules;  but  this,  in  justice  to  the  companies 
writing  out  their  policies  more  circum- 
spectly, I  think  it  ought  to  do. 

I  will  first  illustrate  on  all  those  exam- 
ples given  in  the  above  mentioned  Coast 
Keview  articles,  adding  one  or  two  more 
complicated  cases  afterwards. 

Example  1. 

Company  A  insures  Pork  for §5,000 

Company  B  insures  Pork  and  Flour  for 5,000 

Company  C  insures  Pork  and  Grain  for 5,000 

Company  D  insures  Pork,  Flour  and  Grain  for —   5,000 

Total  insurance §20.000 

Loss  on  Pork $10,000 

Loss  on  Flour 3.000 

Loss  on  Grain 5,000 

Total  loss $18,000 

A  faces  a  loss  of  $10,000,  gives  figure  of  proportion 10 

B       "         "  13.000,  ....  13 

C        "         '•  15,000,  "  "  "        ...  15 

D        "       "  18,000,  ' ....  18 

Suma 56 

D,  with  the  highest  figure  of  proportion, 
ought  to  share  with  18,000  X  18  -f-  56  = 
$5,785.71,  but  protecting  only  a  total  of 
$5,000  has  to  pay  $5,000  full. 

This  leaves  to  apportion  $13,000: 

A  with 10 

B  with 13 

C  with 15 

Suma 38 

0,  with  highest  figure  of  proportion, 
ought  to  share  with  13,000  X  15  -f-  38  = 
$5,131.58;  consequently  C  has  to  pay  $5,000 
total. 

This  leaves  to  apportion  $8,000: 

A  with 10 

B  with 13 

Suma 23 

B  ought  to  share  with  8,000  x  13  -^  23  = 
$4,521.74  and  pays  that  amount. 

C  ought  to  share  with  8,000  X  10  4"  23  = 
$3,478.26  and  pays  that  amount. 

BECAPITULATION : 

A  pays $3,478  26 

B  pays 4,521  74 

C  pays  total 5,000  00 

D  pajs  total 5,000  00 

Loss $18,000  00 


Example  2. 

Company  A  insures  Pork  for $5,000 

Company  B  insures  Pork  and  Flour  for 5,000 

Company  C  insures  Pork  and  Grain  for 5,000 

Company  D  insures  Pork,  Flour  and  Grain  for...   5,000 

Total  insurance $20,000 

Loss  on  Pork $4,000 

Loss  on  Flour 7,000 

Loss  on  Grain 7,000 


Total  Loss $18,000 

A  faces  a  loss  of  $4,000,  gives  figure  of  proportion. ...  4 
B  "  "  11,000,  "  "  "  ....  11 
G  '•  "  11,000,  "  "  "  ....  11 
D       "         "        18,000,  ' ....  18 

Suma 44 

D  shares  with  18,000  X  18  -f- 44  =  $7,363- 
.63;  consequently  D  pays  $5,000  total. 
This  leaves  to  apportion  $13,000. 

A  with 4 

B  with 11 

C  with 11 

Suma 26 

B  and  C  share  with  13,000  X  H  4-  26 
each  =  $5,500;  consequently  B  and  C  pays 
total  also  $5,000  each. 

A  pays  the  remaining  $3,000,  although  by 
its  figure  of  proportion  it  should  pay  no 
more  than  13,000  X  4  4-  26  =  $2,000. 

A  alone  saves  (which  appears  no  more 
than  fair)  the  loss  on  Pork,  which  item 
alone  A  protects,  being  $4,000  only,  and 
the  other  three  companies  protecting  Pork 
also. 

RECAPITULATION : 

A  pays $3,000 

B  pays  total 5,000 

C  pays  total 5,000 

D  pays  total 5,000 


Loss $18,000 

Example  3, 

Company  A  insures  Dwelling  for $1,000 

Company  B  insures  Dwelling  and  Warehouse  for. .  1,000 


Total  insurance $2,000 

Loss  on  Dwelling $S0O 

Loss  on  Warehouse 200 

Total  loss $500 

A  faces  a  loss  of  $300,  gives  figure  of  proportion. 3 

B  "       "        500  "  "  "       _5 

Suma S 

B  shares  with  $500  x  5  -;-  8  =  $312.50 
A  shares  with  $500  x  3  -;-  8  =   187.50 


Loss $500  00 
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ExHiiiple  4. 

Company  A  insures  Dwelling  for $1,000 

Company  B  Insures  Dwelling  and  Warehouse  for. .  1,000 

Total  Insurance 12,000 

Xoss  on  Dwelling ?600 

LoBson  Warehouse 900 

Total  loss $1,500 

A  faces  a  loss  of  8600,  gives  figure  of  proportion 6 

B  "       "    1.500,  15 

Suma 21 

B  onght  to  share  with  $1,500  x  15 -f- 21 
=  $1,071.43.  Consequently  B  pays  total 
and  A  the  balance  of  loss. 

A  pays ^^00 

B  pays  total 1.000 

Loss $1,500 

Example  5. 

Company  A  insures  Dwelling  for $1,000 

Company  B  insures  Dwelling  and  Warehouse  for. . .  1,000 
Company  C  insures  Warehouse  for 1,000 

Total  insurance §3,000 

Iioss  on  Dwelling «•  •  •  .$300 

Loss  on  War>;hou8e ••  ^00 

Total  loss $500 

A  faces  a  loss  of  $300,  gives  fi?ure  of  proportion 3 

B  "         "      500.  5 

C  "         "      200,  2 

Suma 10 

B  shares  with  500  x  5  -^  10  =  $250 
A  shares  with  500  X  3  -^-  10  =  150 
C   shares  with  500  x   2  -^  10   =     100 

Loss $500 

Example  6. 

Company  A  insures  Dwelling  for $1,000 

Company  B  insures  Dwelling  and  Warehouse  for. .  1.000 
Company  C  insures  Warehouse  for 1,000 

Total  insurance $3,000 

Lobs  on  Dwelling $1,900 

Loss  on  Warehouse 900 

Total  LoBB .$2,800 

A  faces  a  loss  of  $1,900,  gives  figure  of  proportion 19 

B  "  "    28,00,  28 

O  "  "      900,  9 

Suma 56 

B  ought  to  share  with  2,800  X  28  -;-  6G  =: 
$1,400.     Consequently  B  pays  $1,000  total. 

This  leaves  to  apportion  §1,800. 

A  ought  to  share  with  1,800  X  19 -i- 28 
=  $1,221.43.  Consequently  A  pays  $1,000 
total,  also. 

C  pays  the  balance  of  $800. 


RECAPITULATION: 

A  pays  total $1,000 

Bpays  total 1,000 

C  pays  total 800 


Loss $2,800 

Example  7. 

Company  A  insures  Dwelling  for $8,000 

Company  B  insures  Dw'lg,  Stable  &  Hothouse  for. .  4,000 
C  insures  Dwelling  and  Hothouse  for 2,500 

Total  msurance $14,500 

Lobs  on  dwelling $500 

Loss  on  Stable 2.000 

Loss  on  Hothouse 1,500 


Total  loss HOOO 

A  faces  a  loss  of  $500,  gives  figure  of  proportion, . .  5=1 

B         "         "    4,000,  ...40=  8 

O         "         "    2,000,  "  "  "        ...20=  4 

Suma 13 

B  shares  with  4,000  x  8  -^- 13  =  $2,461.54 
Cshareswith  4,000x4-:- 13=  1,230.77 
A  shares  with  4,000  X  1  -i-  13  =        307.69 

RECAPITULATION: 

A  pays $307  69 

Bpays 2,461  54 

Cpays 1,230  77 

Loss $i000  OO 

Example  8. 

Company  A  insures  Pork  for $11,000 

Company  B  insures  Sugar  and  Coffee  for 9,000 

Company  C  insures  Pork,  Sugar  and  Coffee  for. . .  15,C00 

Company  D  insures  Coffee  for 3,000 

Company  E  insures  Pork,  Flour  and  Coffee  for 7,000 

Total  insurance *39,000 

Loss  on  Pork. $11,000 

Loss  on  Coffee 9,000 

Loss  on  Flour 10,000 

No  loss  on  sugar 


Total  loss $30,000 

E,  being  the  only  company  which  insures 
flour,  has  to  pay  its  full  sum  of  $7,000  for 
loss  on  that  item.  The  remaining  $3,000  on 
flour  loss  are  not  covered,  and  the  assured 
consequently  has  to  suffer  loss  for  $3,000 
himself. 

Bemains  to  apportion  $20,000. 

A  faces  a  loBS  of  $11,000,  gives  figure  of  proportion 11 

B         "         '•       9,000,  "  "       -    •'  9 

C         •'         "      20,000,           •'           "           "  .....80 

D         '•         "       9,000.  .....  9 

Suma 49 

C  ought  to  share  with  20,000  x  20  -j-  49  i= 

$8,163.47  and  pays  that  amount. 
A  ought  to  share  with  20,000  X  H  -i-  49  = 

$4,489.75. 
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B  ought  to  share  with  20,000  x  9  —  49  : 
$3,673.40. 

D  ought  to  share  with  20,000  x  9  -^  49  : 
$3,673  40. 

RECAPITULATION: 

A  pays $4,489  75 

Bpays 3,673  40 

Cpays 8,163  45 

Dpays 3,673  40 

Epays  total 7,000  00 

Assured  as  co-insurer 3,000  00 

Loss. $30,000  00 

A.  Theinert. 


The  Three-Quarters  Clause. 

In  his  address  before  the  Fire  Underwri- 
iers'  Association  of  the  Northwest,  in  dis- 
cussing the  three-quarters  clause.  President 
Drew  said: 

Were  I  attempting  a  solution  of  the  prob- 
lem, I  should  say  that  in  vain  do  the  com- 
panies keep  all  the  commandments  from 
their  youth  up.  To  each  may  be  added; 
"One  thing  thou  lackest."  It  is  to  con- 
struct and  issue  such  an  insurance  contract 
as  will  render  the  use  of  the  torch  unprofita- 
ble. Upon  this  commandment  hang  all  the 
law  and  th.eprofi,ts.  It  goes  without  saying, 
that  a  system  of  insurance  which  fully  in- 
demnifies the  assured  is  radically  defective. 
And  if  the  moral  hazard  in  this  country  was 
as  great  as  some  companies  pretend  it  to  be, 
the  end  of  fire  underwriting  would  be  near 
at  hand.  Division  of  the  loss  between  the 
company  and  the  assured  seems  essential 
to  success.  This,  indeed,  is  the  theory  of 
the  business,  but  not  the  practice.  Hence, 
incendiary  fires,  kindled  by  the  dishonest, 
and  those  other  fires  caused  by  criminal 
carelessness,  begotten  by  the  practice  of  the 
companies  themselves.  Without  attempt- 
ing a  solution  of  the  difficulty,  I  will  venture 
to  say  that  when  policies  are  so  written, 
that  in  case  of  fire,  a  portion  of  the  loss  in- 
evitably falls  upon  the  assured,  then,  and 
not  till  then,  will  you  be  in  sight  of  the  prom- 
ised land.  As  it  is  now,  the  adjusters  are 
the  only  protection  the  companies  have. 
Were  it  not  for  their  close  settlements, 
oftimes  bringing  undeserved  discredit  upon 
the  business  and  the  anathemas  of  the  as- 
sured upon  themselves  in  their  attempt  to 
to  make  salvage,  the  companies  would  be 


burned  up  as  well  as  their  hapless  patrons. 
The  French  law,  which  deprives  of  indem- 
nity the  person  on  whose  premises  a  fire 
originates,  would  hardly  do  for  America; 
but  it  would  seem  just  that  the  law  shonld 
provide  that  no  person  upon  whose  prem- 
ises a  fire  originates,  if  said  premises  are  in 
a  town  or  city,  shall  recover  more  than  one- 
half  of  the  value  of  his  insurance,  provided 
any  contiguous  building  shall  be  burned  by 
reason  of  said  fire. 


Monthly  Digest  of  Recent  Insur- 
ance Decisions. 

FIBE. 

Change  of  Title. — Where  one  of  the 
provisions  of  an  insurance  policy  given  to  a 
partnership  is  that  "if  the  title  of  the  prop- 
erty is  transferred,  incumbered  or  changed, 
the  policy  shall  be  void,"  a  dissolution  of 
the  partnership,  and  a  sale  by  one  partner 
to  the  other  of  his  interest,  is  a  change  of 
title  to  the  property,  and  will  render  the 
policy  void. — Hathaway  vs.  State  Ins.  Co.; 
Iowa  S.  C,  July  22,  1884. 

Measure  of  Damages  for  Breach  of 
Contract  to  Assign  Insurance  Policy. 
The  Supreme  Judicial  Court  of  Massachu- 
setts in  the  late  case  of  Dodd  vs.  Jones,  18 
Kep.  306,  lay  down  the  doctrine  that  the 
measure  of  damages  for  failure  to  assign  a 
fire  insurance  policy  to  the  purchaser  of  the 
property  insured  is  the  cost  of  procuring  a 
similar  policy;  and  not  the  amount  of  injury 
by  fire  to  the  property,  which  the  plaintiff 
neglected  to  re-insure.  The  defendant  had 
sold  a  house  to  the  plaintiff',  and  agreed  to 
assign  to  her  a  policy  of  insux-ance  he  held 
upon  it.  He  did  not  assign  it,  although 
several  times  requested  by  the  plaintiff,  but 
promised  to  do  so,  and  gave  some  excuse 
for  not  having  done  it.  The  plaintiff  pro- 
cured no  insurance  upon  the  house.  Nearly 
six  months  after  the  conveyance  of  the 
house  to  the  plaintiff,  and  about  three 
weeks  after  the  last  demand  upon  the  de- 
fendant for  an  assignment,  the  house  was 
injured  by  fire.  The  plaintiff  brought  suit 
upon  the  agreement  to  assign  the  policy, 
alleging  that  it  became  void  by  reason  of  the 
neglect  of  the  defendant  to  perform  his 
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agreement,  and  that  the  plaintifif  was  de- 
prived of  the  benefit  of  the  insurance,  and 
sought  to  recover  the  amount  that  might 
have  been  recovered  upon  the  policy  for  the 
loss  by  fire.  At  the  trial  below  it  was  held 
that  the  plaintiff  could  not  recover  for  dam- 
ages resulting  from  the  burning  of  the 
house,  nor  for  other  damages  more  than  it 
would  have  cost  to  procure  insurance  for 
the  unexpired  term  of  the  policy.  The 
court,  per  Allen,  J.,  say:  The  agreement 
was  not  a  contract  of  insurance,  but  of  sale; 
and  the  measure  of  damages  for  the  breach 
of  it  was  the  value  of  the  thing  sold.  A  sum 
that  would  procure  a  similar  policy,  and 
thus  place  the  plaintiff  in  the  position  she 
would  have  been  in  had  there  been  no 
breach  of  the  contract,  would  indemnify 
her,  and  she  cannot  elect  to  go  without  in- 
surance and  hold  the  defendant  as  insurer. 
Damages  resulting  from  the  burning  of  the 
building  are  not  the  direct  and  natural  eon- 
sequences  of  the  breach  of  the  defendant's 
contract,  and  could  not  have  been  contem- 
plated by  the  parties  as  included  in  it.  The 
natural  consequences  of  the  failure  to  per- 
form his  contract  would  be  that  the  plaintiff 
would  procure  another  policy  of  insurance, 
and  she  cannot  charge  the  defendant  with 
the  consequences  of  her  neglect  to  do  that. 
Ohio  Law  Journal. 

Forfeiture  —  Payment  of  Premium 
Note. — In  an  action  upon  a  fire  policy,  the 
company  set  up  the  defense  that,  as  the 
last  premium  was  not  paid  upon  the  day  it 
was  due,  as  required  by  the  policy,  as  fol" 
lows:  "It  is  provided  that  if  the  insured 
shall  fail  to  pay  the  premium  note  on  or  be- 
fore it  becomes  due,  the  contract  and  policy 
of  insurance  shall  thereby  become  void," 
all  claim  under  the  policy  was  forfeited. 
It  appeared  upon  the  trial  that  the  note 
was  not  surrendered  upon  the  default  in 
payment,  and  that  it  was  afterwards  paid, 
the  company  accepting  the  money.  Held, 
That  the  company  did  not  surrender  the 
note  when  it  became  due,  but  retained  it 
and  afterwards  collected  it.  This  was  the 
consideration  of  the  insurance.  Now,  if  the 
company  receiveu  and  retains  the  premium, 
can  it,  as  a  defense  to  an  action  on  the  pol- 


icy to  recover  for  the  loss  of  the  property 
insured,  allege  a  failure  to  pay  promptly  at 
the  day  ?  The  acceptance  of  the  money  is  a 
waiver  of  any  default  in  that  respect.  The 
policy  was  not  void,  but  voidable,  and  upon 
the  failure  of  Lansing  to  pay  the  note  when 
it  became  due,  the  company  could  have  re- 
turned the  note  and  demanded  the  surren- 
der of  the  policy.  But  it  cannot  treat  the 
policy  as  valid  to  collect  the  premium  and 
void  for  the  payment  of  the  loss. — Phcenix 
Ins.  Co.  vs.  Lansing;  Neb.  S.  C,  Aug.  1884. 

Agent  —  Kepresextations.  —  Plaiatiff'g 
employe  called  on  a  firm  of  insurance  agents 
and  requested  insurance  to  the  amount  of 
8100,000  on  18,000,000  feet  of  pine  saw-logs. 
Agents  placed  a  portion  of  risk  through  one 
Shannon.  Plaintiff^s  employ^,  Curtis,  had 
no  dealings  with  Shannon,  He  paid  the 
aforesaid  firm  of  insurance  agents  premi- 
ums on  all  the  policies,  including  those  is- 
sued through  Shannon;  and  at  or  previous 
to  applying  for  the  insurance  he  made  no 
written  application,  and  made  no  verbal 
representation  as  to  the  exposure  or  risk  to 
fire.  Testimony  showed  that  the  forest  ex- 
posure was  very  great,  and  that  there  was 
much  refuse  close  to  the  logs.  There  were 
several  fires  in  the  woods  contiguous  to 
the  logs.  After  adjusting  the  loss  on  a 
small  fire,  one  of  the  companies  ordered  its 
policy  canceled.  The  unearned  premiums 
were  not  returned,  though  efforts  were 
made  to  do  so  through  the  firm  of  agents, 
who  were  absent,  it  being  a  legal  holiday. 
Before  the  premiums  could  be  returned, 
much  of  the  property  insured  was  burned. 
The  proofs  of  loss  were  not  signed  or  sworn 
to.  Payment  was  refused  by  defendant. 
Held,  That  as  the  defendant,  after  investi- 
gating risk,  did  not  repudiate  entire  ipolicy, 
but  attempted  to  cancel  what  was  left  of  it, 
any  claim  of  its  invalidity  cannot  be  ad^ 
mitted.  If  the  company  proposed  to  repu- 
diate the  policy,  it  could  not  be  treated  as 
good  so  far  as  the  premiums  were  concerned, 
and  bad  as  to  liability.  Held,  That  the 
first  insurance  agents  to  whom  plaintiff 
went  were  the  agents  for  all  the  insurers. 
Held,  That  where  the  effect  of  a  writen 
contract  is  made  to  depend  upon  contem- 
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poraneous  verbal  representations,  they 
must  be  made  by  an  actual  agent,  or  one 
whose  action  is  ratified  with  knowledge  of 
what  he  has  done.  Held,  That  an  agree- 
ment partly  in  writing  and  partly  in  parol 
must  stand  as  written,  unless  varied  by  au- 
thority, and  an  assured  party  is  not  bound 
to  inquire  how  far  unauthorized  persons 
have  undertaken  to  represent  him  in  mat- 
ters of  which  he  has  no  notice. — McGraw 
■y.  Germania  Fire  Ins.  Co.;  Mich.  S.  C.  June 
18,  188i. 

Agent — Contract — Insurance  on  Prop- 
erty Already  Destroyed  not  Valid. — 
Where  an  agent  of  an  insurance  company, 
authorized  to  issue  policies,  writes  and  de- 
livers a  policy  to  another  agent  from  whom 
the  application  was  received,  charging  the 
premiums  to  such  agent  under  a  business 
arrangement  between  them,  and  the  policy 
is  delivered  to  the  insured,  the  contract  of 
insurance  is  complete;  and,  in  the  absence 
of  fraud,  it  can  be  terminated  only  in  con- 
iormity  to  the  stipulations  of  the  policy,  or 
by  agreement  of  the  parties.  An  agent  of 
an  insurance  company  has  no  authority  to 
insure  property  already  destroyed;  and  a 
policy  written  and  intended  as  a  substitute 
for  a  subsisting  policy  in  another  company, 
but  not  delivered,  and  of  which  the  assured 
has  no  knowledge  until  after  the  property 
is  destroyed  by  fire,  is  not  a  void  contract 
of  insurance. — Siebbins  v.  Lancashire  Ins. 
Co.,  N.  H.  S.  C;  Ins.  Law  Journal,  Sep- 
tember, 1884. 

Partnership  —  Change  in  Title  —  New 
Partner. — This  is  an  action  to  recover  for 
loss  by  fire.  The  policy  sued  on  provided 
that  it  should  be  void  "if  the  projjerty 
should  be  sold  or  transferred,  or  any  change 
take  place,  in  the  title  or  possession  there- 
of." The  firm  having  procured  insurance 
upon  their  property  afterward  admitted  a 
third  and  new  member  in  said  firm  without 
knowledge  or  consent  of  said  company. 
The  company  resisted  payment  on  the 
ground  that  a  change  of  title  had  taken 
place  thereby  increasing  the  risk,  and,  un- 
der the  provisions  of  the  policy  the  same 
became  void.     The  court  held:    1.     That  a 


change  or  transfer  between  the  partners 
would  be  no  violation,  but  the  introduction 
of  a  new  partner  was  a  violation  which 
avoided  the  policy.  By  the  terms  of  the 
agreement,  A  was  to  be  received  into  the 
firm  upon  the  payment  of  $5,000  on  a  cer- 
tain date,  and  a  like  sum  on  or  at  another 
time.  2.  That  the  payment  of  $5,000  on 
the  first  date  with  a  note  for  the  balance 
constituted  A  a  member  of  the  firm.  3. 
That  the  assent  of  a  partner  to  such  an 
agreement,  although  he  had  not  signed  it, 
rendered  it  binding. — Drennen  (L  Co.  v.  Lon- 
don Assurance  Co.;  U.  S.  C.  C,  Minn.,  June, 
1884. 

Arson — Technicaliiy — When  a  Dwell- 
ing IS  not  a  Dwelling. — The  defendant 
was  indicted  for  arson.  The  indictment 
charged  him  with  the  burning  of  a  dwelling 
house.  The  evidence  tended  to  prove  him 
guilty  as  charged;  but  on  motion  of  defend- 
ant's attorney  to  instruct  the  jury  to  bring 
in  a  verdict  of  not  guilty,  on  the  ground 
that  the  indictment  was  bad,  the  prisoner 
having  been  indicted  for  burning  a  dwelling 
house,  when,  in  fact,  the  building  in  ques- 
tion alleged  to  have  been  burned  was  new, 
and  had  never  been  occupied  as  a  dwelling. 
The  motion  was  allowed  and  the  jury  so 
instructed,  the  prisoner  being  set  at  libertj* 
on  a  technicality. — State  v.  Skirmer;  Ham- 
ilton Co.,  0.,  Crim.  C,  June  10,  1884. 

marine. 
Action  was  brought  to  recover  $5,000  and 
interest  for  total  loss  of  freight  by  delay  in 
consequence  of  the  vessel  being  frozen  in 
the  ice  when  on  her  way  from  Miramichi 
river  to  Norfolk,  Virginia,  to  fulfil  a  charter 
party,  to  carry  cotton  from  that  port  to  Liv- 
erpool. The  charter  party  was  signed  in 
November,  1832,  and  a  month  later  the  ves- 
sel was  frozen  in.  and  compelled  to  remain 
there  until  the  following  spring.  By  the  mu- 
tual consent  of  the  shipper  and  the  agent 
of  the  owner,  the  charter  party  had  in  the 
meanwhile  been  canceled.  The  attorney 
for  the  defendant  moved  for  a  nonsuit  on 
several  grounds — among  others,  that  the 
delay  was  caused  by  a  natural  impediment 
wholly  independent  of  injuries  from  perils 
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insured  against;  that  the  voluntary  surren- 
der of  the  charter  party  was  fatal  to  the 
right  to  recover;  that  the  canceling  clause 
in  the  charter  party  did  not  limit  the  time 
of  entering  upon  the  performance  of  the 
contract;  that  the  ship  owner  was  bound  in 
the  exercise  of  good  faith  towards  the  com- 
pany, and  as  an  incident  to  his  right  to  re- 
cover, when  the  vessel  was  free  from  the 
ice,  to  send  her  forward  on  her  stipulated 
voyage  for  the  purpose  of  caiTying  into 
effect  the  agreement  of  the  charter  party,  or 
at  least  should  oflfer  to  do  so.  The  judge 
held  the  objections  well  taken  and  directed 
a  nonsuit  to  be  entered  with  leave  reserved 
for  the  plaintiff  to  appeal  to  a  higher  court. 
Jordan  vs.  Great  Western  Ins.  Co.;  St.  John 
S.  C,  August,  1884. 

Cox.sTRUCTivE  Total  Loss  —  Stanley 
Matthews'  Decision. — Justice  Matthews, 
of  the  Supreme  Court  of  the  United  States, 
recently  sat  in  the  United  States  Circuit 
Court  at  Detroit,  taking  the  place  of  Judge 
Brown,  who  is  in  Europe.  The  case  of  the 
schooner  John  Wesley  v.  The  Thames  and 
Mersey  Insurance  Co.,  came  before  him  as 
Brown's  representative.  The  decision  may, 
therefore,  be  appealed  to  the  Supreme 
Court.  The  defense  was  based  on  the  suing 
and  laboring  clause.  It  was  argued  that 
the  expenses  of  recovering  the  property  from 
peril,  as  authorized  by  that  clause,  were 
agreed  to  be  borne  by  the  parties,  the  in- 
surers and  insured,  in  proportion  to  their 
respective  interests,  for  which  share  each  is 
Vjound  to  the  other,  absolutely,  whether  the 
result  be  successful  or  not;  and  that  the 
construction  of  the  abandonment  clause 
which  justifies  the  plaintiffs  claim,  deprives 
the  suing  and  laboring  clause  of  its  true 
significance.  The  language  of  the  clause 
in  question  was  that  in  case  of  loss  or  mis- 
fortune, it  shall  be  lawful  and  necessary  to 
and  for  the  assured,  etc.,  to  make  all  rea- 
sonable exertions  to  and  about  the  defense, 
safeguard  and  recovery  of  the  said  vessel 
without  prejudice  to  this  insurance,  etc., 
and  in  case  of  neglect  or  refusal  on  the  part 
of  the  insured,  etc.,  then  the  said  insurers 
may  and  are  hereby  authorized  to  inter- 
pose and  recover  the  said  vessel,  or  after  re- 


covery to  cause  the  same  to  be  repaired,  or 
both,  for  account  of  the  insured;  to  the  ex- 
penditures and  amoiint  whereof  the  said 
insurance  company  will  contribute  accord- 
ing to  the  proportion  the  sum  insured  bears 
to  the  valuation  aforesaid,  and  the  surplus, 
if  any,  paid  or  incurred  by  said  insurers 
[with  the  premium  notes  if  unpaid]  shall 
be  a  lien  upon  and  shall  be  recoverable 
against  the  said  vessel,  etc.,  but  in  case 
this  insurance  shall  be  against  total  loss 
onl}-,  and  no  claim  for  the  same  be  sustained, 
then  the  whole  of  said  expenditure  and 
amount  paid  or  incurred  by  said  insurers 
shall  be  a  lien  and  recoverable  as  aforesaid, " 
etc.  It  was  further  agreed,  in  the  clause 
first  quoted,  that  the  acts  of  the  insured  or 
the  insurers  in  recovering,  saving  and  pre- 
serving the  property  insured  in  case  of  dis- 
aster, shall  be  without  prejudice  to  the 
rights  of  either,  and  shall  be  considered  as 
done  for  the  common  benefit. 

Held,  That  there  is  nothing  in  the  suing 
and  laboring  clause  which,  according  to  the 
express  agreement  of  the  parties,  can  be 
construed  as  affecting  the  rights  of  the  as- 
sured to  abandon,  in  pursuance  of  the 
terms  by  which  that  right  is  defined  and 
limited.  The  very  object  of  the  suing  and 
laboring  clause  was  to  enable  each  party  to 
do  what  was  best  for  both  without  preju- 
dice to  either,  and  it  contains  no  obligation 
on  the  part  of  one  to  repay  any  expenditure 
made  by  the  other,  except  according  to 
their  respective  interests — that  is  to  say, 
if  the  loss  is  partial  only,  then  the  expensea 
incurred  are  to  be  borne  by  each  in  propor- 
tioii  to  the  interests  covered  by  the  policy, 
and  then  at  the  risk  of  the  owner;  but  if 
the  loss  under  the  terms  of  the  policy  is  a 
total  loss,  whether  actual  or  constructive, 
any  expenditure  made  by  either  constitutes 
a  part  of  the  loss,  and  as  by  the  abandon- 
ment of  the  whole  interest  in  the  subject 
of  insurance  rests  in  the  insurer,  the  whole 
expense  falls  upon  him  without  recourse 
upon  the  insured. 

lldd,  That  an  abandonment  either  ac- 
cepted or  justified  by  the  event  executes  ic 
full  the  contract  between  the  parties  as  of 
its  date,  so  that  no  new  rights  can  be  ac- 
quired by  either  against  the  other  without 
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further  assent.  Expenses  incurred  after 
that  by  the  insurer  are  contracted  upon  his 
own  account  alone  and  for  his  own  interest. 
The  conclusion  is,  then,  that  the  several 
plaintiffs  are  entitled  to  recover  according 
to  their  claim  for  a  total  loss  the  whole 
amount  of  the  insurance  less  any  set-off 
for  any  unpaid  premium. 

Common  Cakrier— Bill  or  Lading. — In 
this  case  the  libelant  shipped  certain  mer- 
chandise under  a  bill  of  lading,  which  con- 
tained a  provision  that  no  damage  which 
could  be  insured  against  should  be  paid  for. 
The  goods  were  injured  by  sea  water  while 
in  course  of  transit,  through  the  faulty  con- 
struction of  the  ballast  tank.  The  merchan- 
dise was  insured,  and  in  an  action  to  locate 
the  liability,  it  was  decided  that  the  vessel 
and  not  the  insurance  company  was  liable 
for  the  damage, — Ohio  v.  The  Steamer  Hod- 
ji;  U.  S.  C.  C,  N.  Y.,  July,  1884. 

General  Average  Loss. — Judgment  on 
the  verdict  for  the  defendant  by  the  lower 
Court  has  been  affirmed  by  the  Massachu- 
setts Supreme  Court,  in  the  suit  of  the 
Wamsutta  Mills  v.  the  Old  Colony  Steam- 
boat Company.  This  was  an  action  of  tort 
or  contract  to  recover  damages  for  the  de- 
fendant's neglect  to  make  a  general  average 
adjustment  and  to  take  the  necessary  steps 
therefor,  after  an  alleged  general  average 
loss  caused  by  means  used  to  extinguish  a 
fire  on  board  the  defendant's  steamer  Alba- 
tross in  Now  Bedford,  April  17,  1881.  The 
action  was  commenced  and  brought  for  the 
benefit  of  the  China  Mutual  Insurance  Co. 
of  Boston.  It  appeared  in  evidence  that 
the  steamer  arrived  in  New  Bedford  from 
New  York  on  April  16,  1881,  with  a  general 
cargo,  and  that  on  the  next  day,  Sunday, 
when  but  a  few  bales  of  cotton  had  been 
discharged,  she  took  fire.  The  fire  was  un- 
der the  direction  of  Chief  Engineer  Freder- 
ick Macy,  of  New  Bedford,  who  ordered 
holes  to  be  cut  in  the  steamer's  side,  and 
large  quantities  of  water  were  pumped  in, 
which  damaged  the  cargo.  The  rescript 
finds  that  the  chief  engineer  acted  as  a  pub- 
lic officer,  and  that  the  loss  was  not  a  gen- 
eral average  loss. 


LIFE. 

Eight  to  Paid-up  Policy  on  Default  of 
Premium. — The  right  to  paid-up  policy  up- 
on default  in  payment  of  premium  includes 
the  right  of  the  insured  to  previously  elect 
to  make  such  default  and  to  notify  the  com- 
pany. Where  such  policy  was  surrendered 
for  commutation  to  the  agent  upon  a  mutu- 
al mistake  of  the  insured  and  the  agent  as 
to  the  amount  of  the  commuted  policy 
which  would  be  given,  it  was  the  duty  of 
the  company  to  notify  him  of  the  mistake 
and  allow  him  to  elect  whether  he  would 
still  continue. — Loivell  v.  St.  Louis  Mutual 
Life;  U.  S.  S.  C.  April,  1884. 

Intemperance— Contract.— The  company 
resisted  payment  on  the  ground  that  the 
statements  in  the  declaration  of  the  assured 
were,  when  made  and  to  his  knowledge, 
false.  The  insured  said  that  he  was  tem- 
perate and  always  had  been.  He  died  eight 
monthe  after  insuring  from  chronic  hepatitis 
and  congestion  of  the  brain,  resulting  from 
hard  drinking.  The  questions  at  issue  were 
what  constitutes  temperate  drinking,  and 
the  effect  of  false  answers  unwittingly  made. 
It  was  held  that  the  insured  was  bound  by 
the  terms  of  the  contract,  even  though  he 
innocently  warranted  what  was  not  true. 
The  insurers  must  prove  the  existence  of 
intemperance.  To  determine  the  degree  of 
indulgence  in  liquor  as  a  beverage  which 
should  not  transcend  temperance,  the  nor- 
mal habits  of  people  in  the  class  and  locality 
where  insured  lived  must  be  taken  into 
account.  The  drinking  habits  of  the  last 
century,  then  considered  temperate,  would 
now  be  considered  intemperate.  The  evi- 
dence showed  that  insured  drank  more  than 
his  companions  and  neighbors,  when  he 
applied  for  a  policy.  He  was  an  intemper- 
ate man,  and  his  false  answer  vitiated  the 
policy. —  Weems  et.  al.  vs.  Standard  Life 
Assurance  Co  ;  House  of  Lords,  Aug.  1884. 

accident. 

Death  from  Epilepsy  not  Accidental. — 

The  question  whether  death  from  epilepsy 

was  an  accident,   came  before  an  English 

court  recently.    The  assured  fell  in  an  epi- 
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leptic  fit,  while  walkiug  across  a  field,  and 
falling  with  his  mouth  to  the  ground,  died 
from  suffocation.  At  the  inquest  the  jury 
decided  that  the  death  was  accidental.  The 
defendant  company  declined  to  acknowledge 
the  claim,  on  the  ground  that  it  was  not  a 
risk  contemplated  by  the  condition  of  the 
policy.    The  court  sustained  the  company. 


Life    Insurance    in    the     United 
Kingdom. 

The  following  table  presents  a  summary 
of  the  revenue  accounts  of  the  life  insur- 
ance companies  of  Great  Britain  and  Ire- 
land for  the  years  1881,  1882  and  1883.  The 
figures  are  made  made  up  from  a  table 
printed  in  the  Post  Magazine  of  London. 


1883. 
95 


1881.  1882. 

No.  of  Companies.           99  99 

Assets 8625,459,000  §643,262,000    §662,622,950 

Cash  capital 55,420,150  55,954,850       57,218,400 

Premiums 58,291,595  59,490,650 

Iute»-est  (less  tax)..    26,845,035  27,439,000 

All  other  receipts..      4,401.000  4,180,550 


60,919,150 

28,263.500 

4,644,900 


Claims  paid $49,251,250 

§48,723,350 

§49,351,100 

Anuuities 

2,561,050 

2,659,150 

2,866,170 

8urrenders 

3.670,250 

3,560.700 

3,756,700 

Cash  bonuses 

4,271.450 

4,674,450 

4,176,000 

Commissions 

2,457,550 

2,588,350 

2,674,500 

Management  exp's. 

5,406,500 

5,730,130 

5,717,600 

Payments  to  share- 

holders)   

3,533,2.i0 

2,655,250 

.  2,450,750 

Bad  debts 

123,450 

75,000 

60,000 

Loss  on  investm'ts.. 

385,750 

104,000 

169,450 

All  other  disb'mnts, 

38,150 

9,400 

83,250 

Ratios— 

Exi>eusestoprem8. 

13.49;', 

13.93;;, 

13.78% 

Kxpenses    to    total 

income 

8.83 

9.14 

8.96 

Sliarebolders'     pay- 

ments to  capital. 

6.38 

4.75 

4.28 

State  and  Local  Boards. 

It  is  a  cause  for  most  hearty  congratula- 
tion, that  state  and  local  boards  are  so  uni- 
versally in  operation  in  the  northwest. 
The  days  of  the  rate-cutter  seem  to  be 
numbered.  In  many  cities  the  compact 
system  has  been  adopted,  meeting  the  high- 
est expectations  of  its  friends.  Blessed  be 
the  man  who  invented  it !  Let  him  be 
knighted.  Each  year  will  demonstrate  its 
value.  The  managers  will  become  more 
familiar  with  th<  ir  duties,  and  the  insuring 
public  will  gradually  learn  that  well-cou- 
stmcted  buildings  receive  and  deserve  a  low 


rate,  while  a  higher  rate  awaits   the   risk 
falling  below  the  standard.     No  one  fami- 
liar with  the  compact  system  would  consent 
to   its  abolition.     By  it,  inadequate   rates 
may  be  raised  or  old  rates  restored;  unruly 
and  disloyal  agents  disciplined;  loose  and 
undesirable  forms  of  policies  avoided;  good 
practice  inaugurated  and   maintained,  and 
the  business  raised  from  the  Slough  of  De- 
spond, into  which,  in  many  places,  it  has 
fallen,  to  the  dignity  of  other  pursuits  in 
life.     Competition  is  so  fierce  and  sharp  in 
this  western  world  that  the  local  board,  un- 
blessed with  a  manager,  is  almost  powerless 
to  advance  rates.  The  conscientious  agent^ 
and  there  are  such  agents — endeavoring  to 
carry  out  the  instructions  of  his  manager 
in  advancing  a  rate,  is  not  onlj'  outvoted 
by  his  colleagues,  but  betrayed  to  the  as- 
sured at  the  earliest  practicable  moment. 
Attempting  to   discharge   his   duty,    he   is 
robbed  of  his  too  meagre  income,  and  learns 
the  sad  lesson  that  the  straight  and  narrow 
way  leads   to   impecuniosity.     It  may  be 
ni'ged  against   the  compact  system  that  it 
enables  inexperienced  persons  to  enter  the 
ranks  and  compete  at  once  with  those  who 
have  given  years  of  studj'  and  service  to  the 
business.      This,    however,    cannot    count 
for  much,  in  the  face  of  the  stubborn  fact, 
that  companies  themselves   ignore   experi- 
ence.    This  is  true,  and  pity  'tis  'tis  true^ 
It  is  an  unpalatable  fact  that  in  many  places 
the  insurance  agent  outranks  but  little  the 
book  agent  and   the  hero  of  the  lightning 
rod.  Companies  too  often  select  as  represen- 
tatives,   merchants    void    of    custom    and 
credit,  preachers  without  hearers,  reduced 
by  misfortune   to  bronchitis,  rubbers   and 
insurance;    dubious  doctors,  decayed  gen- 
tleman, and  a  like  miscellany  of   unfortu- 
nates, who  seem  to  say:    "Pity  our  sorrows 
and  purchase  a  policy."    These    "knights 
of  the  sorrowful  countenance  "  have  done 
much  by  their   necessities,  their  misinfor- 
mation and  their  heroic  espousal  of  the  as- 
sured's  side  of  the  controversy,  to  debauch 
the  business  and  lodge  it  deep  in  the  public 
distrast. 

For  local  agents,  as  a  class,  I  enteitain  a 
most  profound  respect.  Being  one  of  them, 
I  sympathize  with  them  in  their  trials,  and 
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mingle  my  tears  with  theirs  that  the  bloated 
companies  do  not  allow  thirty  per  cent, 
commission  rather  than  fifteen.  Yet  I  have 
often  wondered  at  the  mysterious  Provi- 
dence that  permits  many  local  boards  to  be 
afflicted  with  one  or  more  members,  either 
grossly  incompetent  or  damnably  vicious — 
or  both.  This  is  one  of  the  things  to  be 
revealed  in  the  bye  and  bye.  To  the  chronic 
rate-cutter,  begotten  in  the  palmy  days  of 
the  National  Board,  and  reproduced  each 
year  of  grace  since,  the  manager  under  the 
compact  system  is  a  terror.  Baffled  in  his 
attempt  to  procure  business  by  violating 
the  tariff,  he  can  only  divide  his  scanty 
commissions  with  the  assured;  a  practice 
to  be  encouraged,  for  thereby  his  unwhole- 
some career  is  the  sooner  terminated,  and 
the  road  over  the  hill  to  the  poor  house 
more  quickly  traversed. — From  President 
Drew's  address  before  the  Fire  Underwriters' 
Association  of  the  Northioest. 


Geographical  Distribution  of  Life 
Insurance. 

The  following  interesting  table,  compiled 
by  the  Standard  of  Boston,  though  incom- 
plete, is  an  encouraging  exhibit  to  workers 
in  the  great  life  insurance  vineyard.  It 
shows  what  a  vast  and  rich  field  remains 
uncultivated,  not  only  in  States  and  Terri- 
tories where  the  proportion  of  persons  to 
policies  is  large,  but  also  where  the  territory 
has  been  canvassed  with  some  degree  of 
thoroughness.  If  one  out  of  every  13.6  per- 
sons in  Connecticut  can  be  persuaded  to  in- 
sure, the  same  proportion  will  reward  thor- 
ough, earnest  work  in  every  prosperous 
State  in  the  Union. 

The  proportion  of  uninsured  persons,  it 
will  be  observed,  is  amazingly  large  in 
the  extreme  Southern  States  and  in 
Utah  Territory.  There  are  several  good 
reasons  for  this  remarkable  ratio  of  the 
uninsured — as  the  excessive  black  pop- 
ulation and  high  mortality  rates  of  the 
States  in  question,  and  hostility  to  "  Gen- 
tile "  enterprises  in  Utah  growing  out  of 
the  polygamous  character  of  Mormonism; 
but  these  reasons  do  not  fully  account  for 
the  exceptional  disproportion  of  insured  and 
uninsured.    The  field  referred  to  has  been 


neglected,  the  richer,  more  intelligent  and 

progi'essive  communities  of  the  North  and 

West   offering   far  better    inducements   to 

live  workers. 

No.  of    Amt.  of 

Persons  to    Insvir. 

Vamp  nf  sitaf  o        PoHcies  in  force.        each       to  each 

.Mameot  state.         Number.      Amt     Policy.      Person. 

Arkansas 386  $1,103,234  2,079.  $137 

California 15. 719  46, 735. 409  55.  54  05 

Colorado 4,665  14,352, 118  41. 7  73  73 

Connecticut 45,880  52,780,732  13.6  84  75 

Dakota 900  1,550,724  150.2  1147 

Dist.  of  Columbia. .    2,158  5,898,270  82.3  33  20 

Florida 398  1,387,225  671.7  5  20 

Georgia 1,611  4,873,268  955.3  3  17 

lUinois 53,887  123,854,123  57.1  40  23 

Indiana 13,951  26,061,254  141.8  13  17 

Iowa 16,507  29,392,845  98.4  18  09 

Kansas 3,055  6,780,788  326.  6  83 

Kentucky 14,404  36,290,023  114.4  22  01 

Maine 12,371  19,321,483  .^2.4  29  77 

Maryland 29,041  40,629,505  32.1  43  47 

Massachusetts 52,390  133,467,101  34.  74  86 

Michigan 26,206  52,863,856  62.4  32  31 

Minnesota 10. 726  21, 039.640  72. 7  26  98 

Missouri 17,810  45,434,173  121.7  20  95 

Nevada 170  594,531  366.2  9  54 

New  Hampshire. . .    7,680  12,522,675  45.1  36  10 

New  Jersey 19,665  49.378,755  57.5  43  66 

New  York 124,156  344,440,732  40.9  67  75 

North  Carolina....    3,113  7,128,493  449.7  5  09 

Ohio 52,742  123,178,277  60.6  38  51 

Oregon 1,004  2,580,019  174.1  14  76 

Pennsylvania 261.666  222,165,824  16.3  51  87 

Ehode  Island 6,968  18,670,655  39.7  67  52 

South  CaroUna....       812  2,343,112  1,226.1  2  35 

Tennessee 5,116  14,832,287  301.4  9  68 

Texas 3,704  11,928.116  429.9  7  4» 

Utah ,       127  253,747  1,133.1  176 

Virginia 1,946  5.865,535  771.7  3  87 

Wisconsin 20,107  34,514,932  65.4  26  24 

Wyoming 46  118,481  451.9  5  70 

Illiberal  Treatment  of  American 
Companies. 

Some  time  ago,  as  the  reader  is  aware, 
the  New  York  Life  and  the  Equitable  Life 
established  agencies  in  Great  Britain. 
These  representative  American  companies 
did  not  meet  with  a  very  cordial  reception, 
nor  did  they  expect  to;  but  their  live,  mod- 
ern business  methods,  and  their  liberal  in- 
ducements to  policyholders,  won  for  them 
plenty  of  good,  paying  business  from  the 
start,  as  they  anticipated. 

Their  success  provoked  the  spiteful  ire 
of  the  British  life  offices,  after  the  latter 
recovered  from  their  dumb  amazement  at 
this  latest  and  unequaled  exhibition  of 
Yankee  audacity.  Business  jealousy  was 
aggravated  by  the  pushing  methods  and 
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liberal  ideas  of  the  Yankee  invaders,  which 
■were  very  irritating  to  our  transatlantic 
cousins,  who  prefer  the  sluggish  ways  and 
the  beaten  paths  of  their  fathers. 

The  insurance  press  of  the  United  King- 
dom has  faithfully  reflected  the  exacerbated 
feelings  of  the  British  companies,  and  with 
disgraceful  accord  has  endeavored  to  stir  up 
national  prejudice  against  their  American 
competitors.  Temperate  criticism  quickly 
degenerated  into  personalities,  and  virulent 
denunciations;  the  assumed  tone  of  fairness 
was  abandoned  after  a  few  awkward  trials, 
and  the  mere  warmth  of  rivalry  was  sup- 
planted by  the  bitterness  of  conscious  infe- 
riority. 

We  have  observed  this  mean  oppo- 
sition to  American  life  insurance  com- 
panies in  Great  Britain,  as  it  ran  the  gamut 
of  abuse,  from  the  beginning — at  first  with 
surprise,  then  with  impatience,  and  finally 
with  utter  contempt  for  the  cowardly  spirit 
thus  betrayed.  We  are  thankful  that  there 
is  no  such  rivalry  in  this  broad  land,  and 
no  petty  prejudice  to  sustain  it.  It  is  true 
that  in  overpopulated  England  the  "  strug- 
gle for  existence  "  is  fierce  and  all  competi- 
tion unwelcome,  but  that  fact  does  not  mit- 
igate the  rank  offense  against  common  bus- 
ness  courtesy  and  fairness,  of  which  the 
British  life  offices,  and  their  champions, 
the  British  insurance  journals,  have  been 
guilty. 


Our  London  Letter. 

London,  13th  Sept.,  1884. 

Editor  Coast  Review: — My  usual  letter 
las  got  rather  behind  time,  but  will,  I  trust, 
still  reach  you  in  time  for  the  October  issue. 
Subjects,  however,  are  very  scarce.  It  is 
the  "dead"  season,  when  nearly  everyone 
is  out  of  town — therefore  nothing  special 
stirring.  To  sum  up  the  general  position 
of  the  various  branches  of  the  business  in 
Great  Britain,  I  might  describe  it  thusly: 

Fire — Rates  steadily  going  up,  but  fires 
rather  numerous.  Improvement  on  the 
whole. 

Life— Bnaineas  quieter,  but  results  very 
good. 

Marine — Rather  less  discoaragiug. 


Accident  —  Business  good,  but  competi- 
tion, particularly  in  the  shape  of  commis- 
sion allowances,  much  too  keen. 

Apropos  of  accident  business  I  would 
mention  a  piece  of  hard  luck  which  occurred 
to  the  recently  formed  Equitable  company. 
This  society  issues  policies  up  to  £2,000 
(for  death  only),  and  has  already  had  to 
pay  one  full  claim  in  connection  with  a  ter- 
rible railway  accident  at  Penistone,  near 
Sheffield,  a  short  time  ago. 

You  have  been  somewhat  occupied  of 
late  with  English  wildcat  fire  companies,  so 
I  will  help  you  to  the  names  of  a  few,  which 
if  not  actually  swindles,  or  at  all  events  far 
too  weak,  particularly  to  merit  confidence. 

There  is,  of  course,  the  notorious  City 
and  Provincial,  then  come  the  Empire, 
Premier,  J.ohn  Bull,  Amicable,  Non-Tariff, 
etc.  I  see  also  the  advertisement  of  a 
North  of  England  Company,  which  does 
not  look  the  embodiment  of  strength  Ru- 
mor prophesies  the  floating  of  a  large  new 
fire  balloon  (I  beg  its  pardon,  I  mean  com- 
pany), but  I  cannot  understand  a  sufficien- 
cy of  capital  being  got  together.  The  public 
generally  seem  quite  green — metaphorically 
speaking — if  asked  to  invest  any  more  in 
fire  insurance  stocks. 

Have  you  any  accident  companies  on 
your  Coast,  or  does  the  renowned  Travelers 
of  Hartford,  Conn.,  monopolize  all  the  bus- 
iness? Here  we  have,  I  see  from  Mr.  Frank 
Livesay's  useful  Business  Guide  Directory, 
over  twenty  of  these  institutions,  almost 
all  of  whom  are  making  money. 

On  the  continent  there  is  nothing  espec- 
ially noteworthy  just  now.  The  work  of 
hurrying  some  of  the  rash  ventures  of  re- 
cent years  (such  as  Re-Insurance  Gener- 
ale,  etc.,)  goes  on  and  sundry  small  com- 
panies come  and  go  without  affecting  the 
general  situation.  Generally  speaking, 
however,  continental  business  has  been 
more  profitable,  a  good  deal,  than  appears 
to  have  been  the  case  in  the  United  States* 
Very  truly  yours, 

A  Londoner,  N. 


He  is  a  very  rich  or  a  very  poor  man  who 
can  afford  to  dispense  with  insurance  on  his 
combustible  property. 
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Rate  vs.  Co-Insurance, 

[Follo-wing  is  an  extract  from  W.  F.  Fox's  paper, 
read  at  the  recent  meeting  of  the  Fire  Underwrit- 
ers' Association  of  the  Northwest :] 

Whether  the  rates  now  obtained  by  insur- 
ers are  predicated  on  full  or  partial  insur- 
ance— the  latter  being  always  higher  than 
the  former — the  record  of  companies  must 
attest.  If  present  rates  are  inadequate, 
viewed  in  the  light  of  experience,  the  stand- 
ard or  basis  rate  must  first  be  properly  ad- 
justed, and  proportionate  rates  obtained  in 
all  cases  of  partial  insurance,  which,  if  prop- 
erly constructed  and  equalized,  will  bring 
up  average  rates  to  an  adequate  figure.  The 
only  remedy  for  low  rates  is  an  advance, 
either  directly  or  indirectly;  directly,  by  an 
increase  of  the  standard  and  proportionate 
rates  charged,  or  indirectly  by  securing  full 
insurance  where  it  is  now  partial,  which 
may  be  done  by  the  procurement  of  addi- 
tional insurance  by  companies,  or  by  its 
equivalent,  by  making  the  insured  his  own 
insurer,  and  a  contributor  to  the  full  value, 
in  case  of  loss,  thus  decreasing  loss,  and  in- 
■creasing  salvage  on  property  but  partially 
■destroyed,  and  thereby  affecting  the  ques- 
tion of  rate. 

To  increase  the  rate  in  all  cases  if  too  low 
may  not  be  practicable,  for  the  assured  may 
not  be  able  to  pay  the  increase,  if  demanded, 
nor  to  carry  full  insurance,  even  if  compa- 
nies were  disposed  to  waive  all  consideration 
of  moral  hazard,  if  any,  growing  out  of  full 
insurance.  But  the  insurers  must  have 
adequate  or  compensating  rates  for  the  haz- 
ards they  assume,  or  the  business  of  under- 
writing will  fail,  capital  will  be  withdrawn 
from  it,  and  the  assured  will  be  with- 
out insurance  protection.  The  procure- 
ment of  adequate  rates  being  a  necessity,  if 
the  present  be  too  low,  which  question  is 
left  for  insurers  to  decide,  it  becomes  the 
duty  of  underwriters  or  insurers  to  devise  a 
method  by  which  rates  may  be  advanced  to 
the  paying  point  and  not  embarrass  the  in- 
dustries of  the  country. 

That  present  rates  are  not  sufficient  to 
make  the  business  of  insurance  profitable, 
the  average  record,  we  think,  will  testify, 
while  the  tendency  is  to  further  unprofit- 
ableness,  as  will  be  admitted  by  any  close 


observer  of  the  '  signs  of  the  times.'  To 
deviae,  therefore,  a  method  which  will  check 
this  tendency,  and  which  will  restore  and 
preserve  equilibrium  between  income  and 
outgo,  is,  perhaps,  the  supreme  duty  of  the 
hour  in  underwriting. 

If  the  legitmate  profits  of  ordinary  busi- 
ness will  not  justify  the  insured  in  carrying 
full  insurance,  nor  in  paying  the  propor- 
tionate advance  on  standard  rates  for  partial 
insurance  —  for  there  is  a  limit  to  the  in- 
suring ability  of  the  insured,  as  well  as  a 
limit  to  the  indemnifying  ability  of  the  in- 
surer—  the  two  extremes  must  meet  and 
harmonize  on  a  common  basis.  What  the 
common  ground  is  between  full  and  partial 
insurance  or  between  standard  and  propor- 
tionate rate,  on  which  both  the  insurer 
and  the  insured  may  compromise  without 
material  prejudice  to  either  —  compensating 
one  and  protecting  the  other —  is  one  of  the 
prime  questions  to  be  solved  by  the  under- 
writer. To  this  question  there  would  seem 
to  be  but  one  answer,  namely,  adopt  co-in- 
surance. 

Defalcations  by    Oflacers    of  the 
Chosen  Friends. 

Among  many  serious  objections  to  co-op- 
erative insurance  is  the  irresponsible  char- 
acter of  a  majority  of  the  managers.  As- 
sessment associations  are  so  easily  estab- 
lished, no  capital  being  required,  that  im- 
pecunious adventurers  have  everywhere  or- 
ganized these  hat-passing  enterprises,  or 
identified  themselves  prominently  with 
them.  The  result  is  a  large  and  increasing 
crop  of  defaulters,  which  in  turn  under- 
mines confidence,  multiplies  withdrawals 
and  diminishes  the  payments  to  beneficia- 
ries. Yet  these  defalcations  are  a  minor 
evil  of  a  system  which  can  only  be  partly 
successful  under  the  most  favorable  condi- 
tions. 

Benevolent  orders  have  been  notably  un- 
fortunate in  the  selection  of  fiduciaries. 
Rare  opportunities  for  the  elevation  to  re- 
sponsible and  profitable  places  of  trust  of 
unprincipled  schemers  seem  to  exist  in  fra- 
ternal insurance  societies,  and  the  facility 
with  which  blatherskites  and  adventurers 
climb  to  the  highest  places  is  the  subject  of 
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•wondering  comment  in  many  communities. 
Many  or  all  of  these  insurance  orders  were 
organized  expressly  for  the  money  that 
could  be  made  out  of  them  in  a  "legitimate" 
way.  The  salaries  and  fees  are  as  a  rule 
greatly  in  excess  of  the  services  required 
and  talent  employed.  For  example,  the 
medical  examiner  of  the  American  Legion 
of  Honor,  who  organized  that  order,  re- 
ceived over  $34,000  for  three  years'  services, 
besides  about  $30,000  in  exorbitant  profits 
on  supplies  of  all  kinds.  His  fellow  officers 
receive  annual  salaries  of  $3,000  each  for 
services  that  are  nominal  and  demand  only 
a  few  hours'  time  in  the  course  of  a  year. 
The  "  rank  and  file  "  of  the  order  are  help- 
less and  must  submit  to  these  exactions  or 
withdraw,  which  many  of  them  wisely  do. 

There  are  two  fraternal  insurance  soci- 
eties on  this  Coast  known  as  Chosen  Friends 
— the  original  and  independents— whose  late 
experiences  testify  to  the  ease  with  which 
men  morally  weak  or  positively  vicious  at- 
tain a  position  of  trust  in  benevolent  or- 
ders. The  Grand  Councilor  of  the  origi- 
nal" order,  W.  F.  Morrison,  abstracted  be- 
tween $4,000  and  $5,000,  and  endeavored  to 
balance  bis  books  in  part  with  false  charges 
for  fees  and  expenses  as  physician.  Morri- 
son made  restitution,  after  an  investigating 
committee  disclosed  his  tricks  and  theft, 
and  the  matter  was  hushed  up,  the  accused, 
as  a  member  of  the  executive  committee, 
casting  the  deciding  vote  to  dismiss  the 
charges  against  himself.  He  is  still  the 
Grand  Councilor  of  the  order,  and  with 
the  consent  of  the  management,  of  course. 
What  do  the  Chosen  Friends  think  of  this 
action  of  their  executive  committee?  Is 
the  management  which  will  pardon  a  be- 
trayal of  trust  like  Morrison's,  and  retain 
him  in  office,  worthy  of  confidence?  Is  the 
example  thus  set  not  likely  to  produce  more 
serious  defalcations  in  the  future?  Will  it 
not  develop  a  feeling  of  distrust  which  will 
speedily  exhibit  itself  in  serious  loss  of 
membership  and  partial  payments  of  claims  ? 

The  other  defaulter  was  Isaac  L.  Lang. 
Grand  Secretary  of  the  Independent  Order 
of  Chosen  Friends.  Lang's  peculations 
amounted  to  over  $C,000,  perhaps  $7,000. 
Unable  to  make  a  restitution  of  the  money, 


and  dreading  the  disgrace  of  an  exposure, 
he  attempted  to  commit  suicide  by  taking 
chloral,  but  was  frustrated  by  the  prompt 
application  of  restoratives.  Lang  is  an  ex- 
pert bookkeeper,  and  cleverly  concealed  liis 
thefts.  He  made  a  complete  confession  of 
his  embezzlements. 


A  "Worker's  Wail. 

Stockton,  September  18,  1884. 

Editor  Coast  Eeview — A  local  notice  ia 
your  September  edition  states  that  Mr. 
Stillman  has  obtained  the  names  of  all  th& 
fire  insurance  agents  in  California,  and 
much  to  his  surjjrise.  and  to  the  surprise  of 
every  one  else,  finds  there  are  over  two 
thousand  local  representatives  throughout 
the  State.  We  notice  also  your  addition ^ 
to  the  effect  that  five  hundred  would  be  an 
ample  sufficiency. 

We  find  that  there  are  fifty-two  counties 
in  this  State.  There  are  probably  of  that 
number  six  that  are  not  desirable  insurance 
centers,  owing  to  depreciation  in  the  value 
of  property;  and  on  omitting  San  Fran- 
cisco, we  have  forty-five  counties  in  which, 
local  business  can  be  carried  on  with  profit 
to  active  men.  At  these  figures  we  find 
that  the  proportion  of  agents  to  the  countiea 
will  be  44.4.  We  will  presume  that  twenty- 
five  per  cent,  of  this  number  are  actively 
engaged  in  insurance  work,  making  it  an 
exclusive  vocation,  working  conscientiously 
and  endeavoring  to  build  up  a  business 
which  will  redound  credit  and  profit  to 
themselves  and  their  companies.  Deduct- 
ing the  active  twenty-five  per  cent,  we  will 
have  a  little  over  thirty-three  agents  in 
each  county;  agents  only  in  name,  the  ma- 
jority of  them  being  unable  to  rate  a  dwel- 
ling, much  less  a  store  occupancy  or  a  frame 
range;  iineducated  in  business  to  such  an 
extent  that  they  are  continually  biting  at 
the  big  dog's  legs,  hoping  to  advance  their 
interests  by  blackguarding  and  defaming, 
some  energetic  worker's  good  name,  amongst 
the  skeptical  (farmers)  insuring  public. 
This  great  disadvantage  to  legitimate  field 
workers,  is  caused  by  some  of  the  companies 
(particularly  amongst  which  we  notice  com- 
panies with  assets  in  the  millions)  appoint- 
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ing  anybody  who  possesses  ]fiO  acres  of 
land,  with  a  house  on  it,  an  agent,  provid- 
ing the  insurance  on  his  property  is  given 
to  the  company. 

We  have  heard  of  the  "  bull  in  the  crock- 
ery shop,"  and  of  the  destruction  which 
followed.  What  can  be  compared  with  the 
bull,  and  come  nearer  the  mark  than  a 
cross-road  agent  ?  In  my  mind,  nothing, 
as  the  insurance  field  will  suffer  destruction 
when  interfered  with  by  one  whose  busi- 
ness it  is  to  note  a  spavin  in  a  horse,  or  to 
decide  whether  his  hogs  have  the  cholera 
or  not.  The  writer  of  this  has  noticed  the 
brilliancy  of  some  of  these  headlights  in 
the  local  field,  and  was  never  so  much  im- 
pressed with  their  aptness  to  the  work  as 
when  he  found  an  agent  who  had  insured 
eight  bundled  acres  of  wheat  in  a  Govern- 
ment section  of  land,  and  another  who  lo- 
cated four-fifths  of  a  grain  crop  in  a  river. 
A  great  increase  has  been  noticed  in  incen- 
diary fires.     What  is  most  likely  the  cause  ? 

Truly  you  are  right  in  saying  five  hundred 
agents  would  be  an  ample  sufficiency  for 
the  State;  and  good  field  workers  should 
say  amen  when  I  state  that  I  hope  some  of 
the  companies  that  are  in  the  wrorg  path 
will  beget  themselves  to  the  "narrow  path" 
and  make  the  cross-road  agent  a  thing  of 
the  past.  Trusting  you  will  find  room  in 
your  valuable  columns  for  this  worker's 
wail,  I  am  sir,  your  obedient  servant, 

J.  H.  V. 


Portland  Correspondence. 

Portland,  Or.,  Sept.  28,  1884. 
Editor  Coast  Review:— Allow  me  to  pre- 
face my  remarks  by  saying  that  some  par- 
ties think  that  my  letters  occasionally  tend 
to  give  Oregon  a  "black  eye."  This  I 
claim  entirely  unjust,  nor  do  I  think  that 
any  intelligent  reader  would  look  on  them 
in  that  light,  particiilarly  as  this  is  my 
home,  and  I  have  my  all  here;  hence,  as 
much  interested  as  anyone  else  to  see  our 
country  prosper.  As  your  correspondent, 
I  report  facts,  and  any  suggestions  I  make 
are  solely  for  the  purpose  of  adjust- 
ing wrongs  against  our  companies  and 
ourselves.  I  even  go  so  far  as  to  flatter  my- 
self that  my  fuU  and  vivid  descriptions  of 


the  working  of  our  Compact  up  here  may 
have  slightly  helped  its  present  adof>tiou  in 
California. 

INCENDIARISM. 

Since  writing  you  last,  we  have  had  what 
might  appropriately  be  termed  a  reign  of  fire 
and  terror.  Incendiarism  has  been  run- 
ning wild  and  holding  high  carnival;  fur- 
thermore, we  have  every  reason  to  believe 
that  many  recent  incendiary  fires  were  not 
to  get  the  insurance  money,  but  to  burn 
valuable  property  and  then  plunder  the 
town.  It  would  almost  seem  that  an  or- 
ganized band  of  bummers,  vagrants  and 
thieves  had  concocted  careful  schemes  to 
gain  this  end.  The  most  energetic  action 
on  the  part  of  the  police,  who  made  some 
wholesale  arrests,  assisted  by  the  watch- 
fulness of  our  citizens,  have,  we  think,  ef- 
fectually suppressed  this  serious  state  of 
affairs. 

In  these  fires  alone,  all  occurring  in  less 
than  thirty  days,  the  companies  have  lost 
approximating  a  quarter  of  a  million — as 
much  or  more  than  our  total  gross  premi- 
ums in  the  city  of  Portland  for  a  full  j'ear. 
This  is  indeed  a  distressing  outlook,  and 
may  well  give  us  serious  forebodings  as  to 
the  future.  Who  could  blame  the  compa- 
nies for  withdrawing  or  raising  the  rates  or 
peremptorily  reducing  their  lines? 

Vigilance  committees  are  seriously  advo- 
cated, and  woe  to  the  fire  bug  caught  in  the 
act.  His  lease  of  life  would  be  extremely 
short.  He  would  not  even  have  time  to 
will  his  coal  oil  rags  and  incendiary  pile. 
Frame  ranges  for  a  while  have  been  ignored, 
but  instead  our  wharves  and  valuable  busi- 
ness blocks  have  been  successfully  attacked. 
I  shall  now  discuss  somewhat  in  detail, 
these 

RECENT  CONFLAGRATIONS, 

for  in  each  instance  we  have  been  taught  a 
valuable  lesson.  First,  the  fire  on  Second 
and  Yamhill  streets;  a  large,  three-story 
substantial  brick  block.  The  alarm  was 
promptly  responded  to  by  the  Depart- 
ment, but  they  encountered  a  most  serious 
stoppage,  owing  to  the  badly  constructed 
passage  leading  to  the  cellar,  where  the  fire 
is  supposed  to  have  originated  in  a  lot  of 
combustible  matter,    under   a  large  furni- 
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ture  store.  By  the  time  they  could  get  well 
at  the  flames  the  fire  bad  gained  serions 
proportions,  and  by  eating  its  way  through 
the  first  floor  entirely  ruined  the  furniture 
stock,  and  then  spreading  rapidly,  took  in 
the  large  dry  goods  store  adjoining,  causing 
also  a  total  insurance  loss  on  the  latter.  The 
building,  being  of  a  most  solid  nature,  es- 
caped with  something  like  $5,500  loss,  but 
the  aforementioned  stocks  were  rsretty  thor- 
oughly used  up.  A  building  inspector  is 
reaUy  what  we  need  to  guard  against  such 
dangerous  traps;  either  that  or  a  law  pro- 
hibiting the  erection  of  any  structure  with- 
out proper  entrances  to  guard  against  any 
"  fiery  contingency." 

This  fire  occun-ed  in  the  latter  part  of 
August,  and  September  was  fast  running  by 
without  a  single  loss;  already  the  21st  had 
appeared  and  we  were  congratulating  our- 
selves on  the  welcome  change  of  aff'airs 
when  along  came  the  Esmond  loss,  quickly 
followed  by  the  Colma  Dock  blaze  and  sev- 
eral incendiary  attempts,  which  most  ruth- 
lessly shattered  all  our  hopes.  The  Es- 
mond was  a  large,  three-story  building, 
hardly  an  exceptional  fire  risk,  and  made 
considerably  worse  by  the  dock  exiDosure 
in  the  real,  which  was  full  of  inflammable 
material,  including  a  quantitj'  of  hay  and  a 
wood  yard  with  about  1,000  cords  of  wood. 
The  fire,  undoubtedly  incendiary,  is  sup- 
posed to  have  started  in  the  warehouse, 
among  the  hay,  on  the  Alder  street  end, 
and  by  the  time  the  firemen  were  on  hand, 
had  already  gained  a  very  thorough  head- 
way, and  soon  the  whole  dock,  from  Alder 
street  to  Morrison  street,  was  a  seething 
mass  of  flames.  A  good  fight  was  made  to 
save  the  Esmond  and  the  brick  structure 
adjoining,  but  this  could  not  be  effected. 
The  hotel  had  no  iron  shutters,  but  owing 
to  the  tremendous  heat  and  power  of  the 
flames,  and  the  rather  flimsy  construction 
of  the  building,  I  question  very  much  if 
they  would  have  checked  the  fire.  But  for 
the  Hydraulic  Elevator's  hydrants,  which 
have  now  proved  to  us  their  immense  value, 
two  or  three  more  blocks  would  cer- 
tainly have  been  consumed.  Nearly  the 
whole  town  turned  out  to  watch  events, 
and  many  engaged  boats  and  plied  up  and 


down  the  river,  which  was  most  beautifully 
illuminated,  pretty  nearly  lighting  up  the 
entire  water  front.  To  us  insurance 
men  the  sight  was  what  might  be  termed 
"  horribly  gorgeous." 

Lawrence  Barrett,  the  celebrated  actor, 
had  rather  a  close  call,  delaying  too  long  in 
the  room  gathering  up  his  personal  effects. 
Mr.  Church  (Sibson,  Church  &  Co.),  one 
of  the  owners  of  the  hotel  and  wharf,  loses 
heavily.  The  hotel,  under  the  management 
of  the  renowned  caterer,  Louis  Eppinger 
(well  known  in  your  city),  was  doing  very 
well,  and  was  without  question  the  leading 
"  caravansary  "  of  the  Northwest. 

This  fire  taught  us  two  things — first,  that 
a  city  ordinance  must  be  passed,  forbidding 
the  storage  of  hay,  lumber  or  other  inflam- 
mable material  on  our  docks,  and  secondly, 
that  we  must  have  a  fully  equipped  fire 
boat  to  be  ready  to  do  service  at  any  mo- 
ment. 

In  view  of  the  enormous  amount  of  prop- 
erty stored  on  our  water  front,  running  up 
into  the  millions,  we  certainly  must  insist 
on  adequate  protection,  or  else  refuse  alto- 
gether to  write  on  this  class  of  property. 
Furthermore,  it  is  astonishing  to  see  the 
reckless  manner  in  which  these  valuable 
wharves  are  left  open  and  unprotected;  really 
ofteriug  an  excellent  inducement  to  the  in- 
cendiary's torch.  We  must  and  will  take 
this  matter  in  hand,  for  we  have  too  much 
at  stake  to  dare  take  any  chances.  Kates 
should  be  immediately  raised  and  a  watch- 
man's clause  inserted,  for  at  $2.50  or  $2.75 
per  $100,  we  cannot  afford  to  allow  the  as- 
sured to  throw  the  whole  responsibility  on 
our  shoulders. 

This  Esmond  and  adjacent  fires  will  cost 
us  well  over  $110,000.  We  hardly  got  over 
this  shock,  when  on  the  night  of  Sept.  23 
the  large  new  dock  back  of  Starr  Block  (one 
of  our  finest  brick  buildings)  was  discovered 
in  flames,  the  origin  of  which  was  pretty 
well  proved  to  be  iucendiarj'.  Iron  shut- 
ters, which  Mr.  Stillman  insisted  on  being 
attached,  and  a  20-foot  space  between  the 
brick  block  and  the  wharf,  unquestionably 
saved  the  former,  on  which  there  was  well 
over  a  million  dollars'  insurance.  Had  the 
fire  got  thoroughly  under  way  in  the  build- 
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Ing.  there  is  no  telling  where  it  would  have 
ended;  probably  half  the  town  might  have 
been  reduced  to  ashes. 

I  watched  the  fire  closely,  and  I  unhesi- 
tatingly say  that  a  good  space  between  the 
warehouses  and  these  gigantic  business 
structures  ought  to  be  insisted  on  in  all  fu- 
ture buildings,  for  it  gives  the  firemen  a 
good  chance  to  get  in  well  between  the 
buildings  and  thereby  hold  their  own.  In 
spite  of  the  firemen  doing  their  level  best, 
and  the  Hydraulic  Company  throwing  a 
perfect  deluge  of  water,  the  entire  dock, 
with  some  $100,000  worth  of  agricultural 
implements,  was  pretty  nearly  entirely  de- 
stroyed. 

At  this  fire  the  citizens  again  turned  out 
en  masse,  and  loud  and  frequent  were  the 
imprecations  heaped  on  the  fire  bugs,  and 
nothing  would  have  suited  the  crowd  bet- 
ter than  to  have  strung  up  a  few  of  these 
fellows  right  on  the  spot.  A  good  many 
thought  that  by  an  organized  plan  the  hy- 
draulic works  were  to  be  destroyed  and 
then  the  city  would  have  been,  to  a  certain 
extent,  at  the  mercy  of  the  fire  fiends.  You 
can  therefore  appreciate  our  alarm. 

Possibly,  had  a  fire-boat  been  immediately 
on  the  scene,  a  goodly  portion  of  the  dock 
might  have  been  saved;  and  right  here  I 
will  again  emphasize  that  we  must  have 
something  of  this  kind,  for  there  are  but 
few  who  have  any  idea  of  the  many  million 
dollars  we  have  had  at  stake  along  our  en- 
tire water  front;  either  the  protection  must 
be  furnished  us,  or  else  we  may  be  com- 
pelled to  decline  writing  on  any  of  the  docks. 
The  banks  in  many  instances  make  heavy 
advances  on  dock  consignments  and  they 
will  not  very  readily  go  without  insurance. 

After  the  above  fire,  on  the  following 
night,  several  incendiary  attempts  were 
made,  but  owing  to  increased  vigilance, 
they  were  all  squelched,  with  the  exception 
of  a  fire  at  South  Portland,  consuming  the 
Old  Brewery  building.  Uninsured,  and 
only  a  few  hundred  insurance  on  stock. 

Our  city  council  has  recently  authorized 
the  extension  of  the  hydraulic  plugs  to 
Mill  street. 

A  number  of  incendiaries  have  been  re- 


cently indicted  by  the  Grand    Jury  and 
their  trials  will  come  off  shortly. 

The  city  of  Spokane  has  finally  decided 
to  take  hold  of  the  water  works  (formerly 
a  private  corporation).  It  proposes  to 
make  some  improvements  and  agree  on  fire 
limits. 

A   LIBERAL  COMPANY. 

The  East  Portland  Water  Works  Company 
(a  private  concern)  have  set  an  excellent 
example  to  some  of  the  many  grasping  mo- 
nopolies, by  allowing  the  city  free  use  of 
water  for  all  additional  hydrants  that  they 
may  deem  fit  to  place.  This  action  I  con- 
sider especially  commendable,  as  their  con- 
tract permits  them  to  make  a  charge  for 
each  new  plug. 

I  was  pleased  to  learn  from  Ed.  Hall,  Sec- 
retary Oregon  Fire  and  Marine  Insurance 
Company,  that  he  proposed  shortly  to  en- 
ter the  Portland  Compact.  Mr.  Hall  is  na- 
turally conservative,  but  for  this  action  he 
deserves  a  good  deal  of  praise,  particularly 
as  I  understand  some  of  the  directors  did 
not  advocate  the  change. 

I  was  sorry  to  hear  that  a  large  block  of 
insurance,  located  on  the  railroad  in  this 
upper  country,  aggregating  over  a  million 
and  a  half  dollars,  had  been  placed  in  New 
York,  through  Messrs.  Saterlee,  Bostwick 
&  Marsh,  brokers.  We  had  hopes  that  our 
Compact  would  squelch  anything  of  this 
kind,  and,  in  view  of  hard  times,  we  sup- 
posed we  could  handle  the  full  line  here. 
We  do  not  exactly  give  up,  and  shall  make 
a  dead  onset  for  this  business  next  year.  It 
belongs  to  us  by  right  and  we  ai-e  going  to 
see  why  we  cannot  get  it. 

Col.  D.  B.  Bush,  the  old-time  special  and 
adjuster  for  the  Home  Mutual  on  this  Coast, 
has  just  returned  from  an  extended  country 
trip.  He  does  not  give  a  very  encouraging 
account  of  how  things  look  "countrywise." 

Mr.  Coffran  has  recently  met  a  severe  af- 
fliction in  the  loss  of  his  wife,  an  estimable 
lady,  and  one  who  by  her  sterling  qualities 
had  gained  many  friends  here. 

Thos.  L.  Miller  (formerly  of  the  Com- 
mercial, and  evidenty  a  go-ahead  fellow) 
will,  I  understand,  work  into  the  manage- 
ment of  the  Hartford  and  Commercial  Com- 
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panics,  with  my  genial,  jolly  friend,  Jos. 
Webber,  Jr.,  as  country  special. 

Major  John  Wilson  (formerly  of  the  42d 
Highlanders,  the  renowned  "Black  Watch") 
having  decided  to  locate  here  permanently, 
■will,  I  learn,  be  outside  man  for  the  Hart- 
ford and  Commercial.  If  the  Major  can  at- 
tack insurance  as  well  as  he  did  some  forts 
during  the  Crimea  and  elsewhere,  he  will 
no  doubt  do  very  well. 

Hy.  Dobinson  and  Jas.  S.  Reed  paid  your 
city  an  extended  visit,  recently. 

Frank  Bottsford,  a  thoroughly  efficient 
young  man  (for  two  years  past,  cashier 
with  White  &  Riggan),  and  Geo.  Sutton, 
for  a  number  of  years  in  the  insurance  de- 
partment of  his  brother-in-law,  Mr.  Dobin- 
son, have  accepted  positions  in  San  Fran- 
cisco under  Manager  Stillman. 

Jas.  Thompson,  a  young  man  well  and 
favorably  known  here,  succeeds  Mr.  Botts- 
ford with  White  &  Riggan. 

THE    COMPACT, 

Mr.  Stillman  paid  us  a  flying  visit  and 
brought  along  Mr.  Niles,  our  new  manager, 
whom  he  introduced  to  the  several  agencies. 
I  was  anxious  to  meet  Mr.  Niles,  and  had  a 
long  conversation  with  him,  touching  on 
general  insurance  topics.  He  seems  very 
anxious  to  do  his  best  and  try  all  in  his 
power  to  make  a  success. 

Washington  Territory  is  now  thoroughly 
in  the  Compact,  and  Mr.  Niles  has  recently 
rated  Walla  Walla.  The  rates  as  a  whole, 
I  understand,  have  been  considerably  raised. 
This  is  as  it  should  be. 

Thos.  Conroy  has  resigned  his  position 
as  Assistant  Manager  and  will  hereafter  be 
an  insurance  luminary  in  your  city. 

John  M.  Crabbe,  for  along  time  with  Mr. 
Coffran,aud  Chas.  F,  Kirchner,  of  your  city, 
have  recently  been  appointed  assistants  to 
Manager  Niles. 

P.  E.  Gerould,  special  for  Dobinson's 
agency,  is  now  thoroughly  established.  Mr. 
G.  is  a  thorough,  wide-awake  insurance 
man,  and  had  his  training  in  the  East.  He 
is  a  man  you  can  rely  on  every  time.  He 
is  ably  assisted  by  Baron  Fritz  von  Cassan- 
der  (reported  a  Swedish  nobleman),  who 
was  for  a  long  time  prior  iu  the  employ  of 
Hotaling  &  Co. 


Mr.  Brown  (Brown,  Craig  &  Co.)  visited 
us  recently,  but  did  not  stay  long.  He 
found  the  Phenix  matters  progressing 
nicely. 

Amos  Small  has  for  the  past  month  been 
traveling  in  the  country.  He  reports  things 
somewhat  "  ofi","  but  looks  for  an  early  re- 
vival 

B.  N.  Barnett,  our  local  adjuster,  has  of 
late  been  reaping  considerable  laurels  by 
his  excellent  work,  and  really  I  can  consist- 
ently recommend  him  to  any  company 
needing  his  services.  He  recently  adjusted 
a  heavy  loss  on  flour  in  warehouse  in  Mos- 
cow, besides  doing  very  well  on  some  of 
onr  recent  fires  in  town. 

Oliver  H.  Cole  has  had  his  hands  full  of 
late,  and  we  are  trying  to  make  up  for  our 
shabby  treatment  to  him  when  he  first  ar- 
rived; for  then  fires  were  at  a  premium,  but 
now  we  give  our  friend  Oliver  sometimes 
more  than  he  can  handle. 

Adjusters  Fenn,  Thomas  and  others 
have  been  kept  pretty  busy,  and  I  under- 
derstand  they  will  shortly  be  reinforced  by 
Chalmers  and  Wilson.  I  think  they  will 
all  earn  their  salaries  pretty  well  before 
they  get  back. 

L.  B.  Edwards,  of  the  Oakland  Home, 
has  just  come  up  on  a  scouting  eipedition. 
I  find  no  change  in  him  except  that  he  is 
inclined  to  look  British,  "you  know" — the 
same  jolly,  genial  fellow,  but  always  full  of 
business.  His  company,  under  present 
management,  has  become  quiie  popular  and 
will  no  doubt  soon  retrieve  its  recent  bad 
fortune. 

I  notice  the  name  of  Ed.  E.  Potter,  of 
the  Sun,  on  the  incoming  passenger  list. 
He  has  not  been  here  for  two  years.  I  pre* 
sume  he  has  come  to  look  at  the  ruins. 
The  Sun  is  now  doing  a  very  careful  and 
conservative  business  and  a  short  period  of 
prosperity  will  soon  even  things  up. 

I  ran  across  Thos.  Bennett,  of  the 
Travelers,  who  is  making  his  annual  pil- 
grimage here.  He  does  not  think  things 
are  quite  as  good  as  they  were  on  his  last 
visit. 

Mr.  Ward  Donglivs,  recently  from  the 
East,  is  now  outside  man  for  White  &  Rig- 
gan's  accident  insurance  agency.     So  far 
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he  has  done  remarkably  well  and  promises 
to  keep  it  up.  Yours,  very  truly, 

Naols. 


The  State  of  California  versus 
John  C.  Angell— The  Mutual  Re- 
serve Fund  Life  Association  of 
New  York  held  to  be  an  Insur- 
ance Company  and  subject  to 
the  Insurance  Laws  —  Angell 
Convicted  of  Misdemeanor. 

The  action  brought  against  Angell,  the 
San  Francisco  agent  oi  the  Mutual  Keserve 
Fund  Life  Association  of  New  York,  for  a 
violation  of  the  insurance  laws  of  Califor- 
nia, was  decided  for  the  State.  It  will  be 
remembered  that  this  action,  which  was  a 
test  one,  was  brought  at  the  instance  of 
J.  G.  Edwards,  publisher  of  the  Coast  Re- 
view, who  was  the  prosecuting  witness. 
The  defendant  was  charged  with  misde- 
meanor in  soliciting  business  for  an  insur- 
ance association  not  authorized  to  do  busi- 
snes  in  the  State,  and  was  found  guilty  and 
fined  five  dollars.  The  decision  is  a  very 
important  one,  for  it  practically  prohibits 
all  speculative  assessment  insurance  asso- 
ciations from  doing  business  in  California. 

The  counsel  for  the  defense  argued  that 
the  Mutual  Eeserve  Fund  Life  Association 
was  not  a  life  insurance  company,  but  a 
mere  society  for  the  collection  of  assess- 
ments and  their  distribution  to  benefi- 
ciaries of  deceased  members.  The  associ- 
ation, it  was  urged,  did  not  issue  special 
contracts,  and  its  certificates  were  legally 
worthless.  Their  payment  was  optional 
with  the  association  and  with  its  members. 
All  contributions  by  the  members  were  en- 
tirely voluntary.  The  association  had  no 
recourse  against  its  members,  nor  could 
any  claimant  recover  the  amount  of  any 
judgment  against  it. 

This  line  of  argument,  which  was  of 
course  suggested  by  Mr,  Angell,  was  dwelt 
upon  at  considerable  length.  The  points 
thus  advanced,  which  forcibly  illustrate  the 
weakness  and  fraudulent  character  of  the 
association,  deserve  the  very  thoughtful  con- 
sideration of  its  members.  According  to 
the  counsel  of  the  Mutual  Eeserve  Fund 


Life,  who  spoke  under  instructions  from 
the  general  agent,  its  certificates  are  le- 
gally worthless  and  every  beneficiary  is 
dependent  upon  the  voluntary  contribu- 
tions of  members  and  the  honesty  of  the 
management.  The  certificates  are  not 
even  contracts. 

The  defence  that  the  association  is  not  a 
life  insurance  company  within  the  meaning 
of  the  statute,  was  based  on  no  facts  nor 
supported  by  logic.  It  was  only  necessary 
for  the  prosecution  to  offer  in  evidence  the 
advertisements  of  the  association  and  cite  a 
few  recent  decisions. 

The  court  decided  that  the  association 
was  a  life  insurance  company  according  to 
the  law,  though  doubtless  loth  to  thus  class 
such  a  hat-passing  humbug  to  the  discredit 
of  genuine  life  insurance  companies. 

An  Accommodating-  Memory  — 
Geo.  Childs'  Swearing  for  An- 
gell.   

Every  lawyer  in  the  course  of  his  practice 
has  encountered  the  witness  of  accommo- 
dating memory,  who  has  a  surprisingly 
vivid  recollection  of  events  and  circumstan- 
tial details  which  favor  his  own  or  his 
friend's  cause,  but  cannot  recall  some  of 
the  most  salient  facts  which  are  detri- 
mental. Some  conspicuous  examples  of 
this  weakness  of  memory  probably  occur 
to  the  reader;  but  it  is  doubtful  if  the 
memory  of  any  witness  was  ever  so  accom- 
modatingly treacherous  as  that  of  George 
Childs,  a  fire  insurance  broker  in  this  city, 
who  testified  in  the  case  of  the  State  v.  An- 
gell, the  agent  of  the  Mutual  Keserve  Fund 
Life  Association. 

Mr.  Childs  testified  that  he  took  out  a 
certificate  of  membership  in  the  association 
a  little  over  a  year  ago,  but  he  could  not 
remember  who  made  the  application,  nor 
who  solicited  him  to  insure  in  the  associa- 
tion, nor  whether  anybody  did.  He  swore 
positively  that  he  signed  an  application, 
but  had  forgotten  when  and  in  whose  pres- 
ence, and  whether  in  Angell's  office  or  on 
a  dry  goods  box.  He  could  not  remember 
whether  Angell,  the  defendant,  gave  him 
the  application  blank,  nor  whether  Angell 
asked  him  to  make  an  application;  yet  he 
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recalled  the  name  of  the  physician  who  ex- 
amined him  for  the  association,  and  dis- 
tinctly remembered  the  trifling  circum- 
stance that  the  examiner  filled  out  a  portion 
of  the  application.  The  prosecution  want- 
ed to  prove  by  Childs  that  Angell  had  so- 
licited business  for  the  Mutual  Reserve 
Fund  Life  Association  of  New  York;  there 
was  no  action,  and  there  could  be  none, 
against  the  examining  physician.  This  il- 
lustrates the  singularly  accommodating  na- 
ture of  Childs'  memory.  It  retained  only 
such  facts  as  favored,  or  did  not  injure,  the 
cause  of  the  defendant.  His  infirmity  mani- 
fested itself  when  he  was  asked  to  state  the 
final  disposition  of  the  application,  and 
where  he  got  his  certificate  He  could  not 
remember  to  whom  he  paid  his  initiation 
fee,  nor  whether  he  received  his  application 
from  New  York  or  from  Angell;  and  so  on 
ad  nauseam. 

We  do  not  believe  that  Childs'  memory 
was  so  badly  impaired  as  indicated  by  his 
testimony. 


Suggestions  to  Fire  Policyholders. 

This  is  the  title  of  a  little  "  flyer  "  issiied 
by  J.  A.  Brumsey,  manager  of.  the  Oregon 
branch  of  the  Home  Mutual  Insurance  Co. 
It  is,  in  the  language  of  the  sub-head,  "  an 
epitome  of  law  and  practice,"  or  instruc- 
tions "to  avoid  the  most  frequent  difiicul- 
ties  between  fire  insurance  companies  and 
claimants,"  and  its  circulation  will  go  far 
toward  diminishing  the  general  ignorance 
and  carelessness  in  the  insurance  of  prop- 
erty. We  abridge  a  few  of  the  suggestions, 
as  follows: 

Your  application  must  disclose  the  facts 
within  your  knowledge  material  to  the  risk. 
See  that  it  is  written  to  cover  just  what  you 
desire  to  have  insured. 

Never  insure  propei-ty  for  more  than  it  is 
worth.  Companies  are  not  bound  to  pay 
more  thiiu  the  cash  value  at  the  time  of  the 
fire,  which  rarely  equals  the  estimated  value 
of  the  owners.  Remember  that  insurance 
contemplates  indemnity  only,  not  profit  by 
fire. 

Fraud  renders  the  contract  voidable. 

Any  understanding  with  the  agent  must 
be  endorsed  on  the  policy. 


If  you  have  a  policy  and  get  others  on 
the  same  property,  see  that  all  read  alike, 
and  that  each  is  endorsed  permitting  the 
full  amount  of  other  insurance. 

If  you  have  an  interest  in  property  but 
are  not  sole  and  unconditional  owner,  state 
fully  what  your  interest  is  when  you  apply 
for  insurance.  Policies,  where  the  holder 
has  no  interest  in  the  property  insured,  are 
void. 

If  you  sell  insured  property,  resign  the 
policy  to  the  purchaser  and  then  get  the 
company's  consent.  If  you  sell  your  inter- 
est in  property  to  your  partner  or  anyone 
else,  you  must  assign  your  interest  in  the 
insurance  to  the  purchaser. 

When  yon  desire  to  secure  a  mortgage, 
creditor  or  any  person  having  an  interest  in 
the  property  as  security  only,  state  the 
facts  to  the  agent  and  have  the  necessary 
endorsement  made  on  the  policy.  In  such 
a  case  do  not  assign  the  policy. 

When  property  is  sold  or  delivered  as  se- 
curity, the  title  remains  in  the  grantor 
while  the  right  of  redemption  exists,  and 
should  be  insured  in  his  name  with  a  state- 
ment of  the  fact  in  the  policy.  Loss  should 
be  made  payable  to  gi-antee  by  endorse- 
ment. 

If  you  insure  a  building  which  stands 
on  leased  gi-ound,  mention  the  fact  in  your 
application,  stating  how  long  the  lease  has 
to  run.  The  existence  of  the  lease  must  be 
endorsed  on  the  policy. 

A  partner  can  insure  the  firm  pi-operty  in 
the  firm  name  or  his  undivided  interest  in 
his  own  name. 

The  separate  property  of  the  wife  should 
be  insured  in  her  name.  The  property  of 
an  estate  should  be  insured  in  the  name  of 
the  estate,  or  in  the  name  of  the  executor 
or  administrator  (as  such)  of  the  estate. 

If  any  change  takes  place  in  the  title, 
possession,  occupancy  or  by  new  exposure 
to  insured  property,  give  notice  of  the 
change  to  the  agent  who  wrote  your  policy. 

Prudence  and  your  policy  both  reqtiire 
you  to  use  all  reasonable  means  to  save  and 
protect  your  property  both  at  and  after  a 
fire. 

'  An  agent  cannot  change  nor  waive  a  con- 
dition of  a  policy,  except  it  be  within  the 
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scope  of  his  authority,  and  then  only  by  an 
endorsement  on  the  policy. 

An  agent  cannot  bind  a  company  except 
when  acting  within  the  scope  of  his  anthor- 
ity,  neither  by  oral  agreenjent  nor  by  writ- 
ing. 

An  insurance  broker  is  the  agent  of  the 
applicant  and  cannot  bind  the  company  at 
all. 

If  you  have  a  small  damage  and  intend  to 
make  a  claim,  write  the  company  at  once, 
giving  particulars.  If  you  have  an  import- 
ant loss,  telegraph  at  once.  Unreasonable 
delay  will  forfeit  a  claim. 

Always  read  your  policy  when  it  is  deliv- 
ered to  you.  At  least  read  the  written  por- 
tion. That  is  the  time  to  see  if  it  is  cor- 
rect. 


Death  of  Gen.  Hutchinson. 

Gen.  C.  I.  Hutchinson,  senior  member  of 
the  firm  of  Hutchinson  &Mann.  died  at  the 
family  residence  in  this  city  on  September 
22,  of  diabetes.  The  deceased  had  been  af- 
flicted with  this  disease  for  about  two  years, 
during  which  time  he  was  practically  una- 
ble to  attend  to  business,  leaving  its  man- 
agement entirely  to  Mr.  Mann. 

Gen.  Hutchinson's  life  was  a  busy,  varied 
and  somewhat  eventful  one.  He  was  born 
on  December  9,  1815,  in  Gilead,  Conn., 
where  he  spent  his  boyhood.  Four  years 
were  spent  in  Georgia  and  nine  in  Wiscon- 
sin. In  1850  he  crossed  the  plains  with  a 
party  of  adventurous  spirits,  and  engaged 
in  mercantile  pursuits  in  Sacramento.  In 
1863  he  removed  to  San  Francisco,  where 
he  at  once  became  identified  with  various 
important  enterprises,  as  the  originator  or 
leading  spirit. 

In  1872  the  insurance  firm  of  Hutchin- 
son, Mann  &  Smith  was  established,  com- 
posed of  C.  I.  Hutchinson,  Harry  K.  Maun 
and  A.  D.  Smith.  The  last  named  gentle- 
man withdrew  two  years  later. 

The  General  was  a  model  farmer  as  well 
as  merchant,  while  a  resident  of  Sacramen- 
to, managing  with  his  partner,  Dr.  Green, 
several  farms  in  Yolo  county.  He  always 
took  a  worthy  pride  in  their  displays  at  the 
State  fair,  and  was  several  times  rewarded 


with  first  premiums.  He  was  twice  elected 
President  of  the  State  Agricultural  Society. 
Of  unbounded  popularity  wherever 
known,  the  General's  sterling  personal 
worth  and  rare  business  ability  were  appro- 
ately  recognized  at  various  times  by  ap- 
pointment or  election  to  official  positions. 
He  was  a  member  of  the  national  conven- 
tion which  nominated  Zachary  Taylor  for 
President,  and  was  subsequently  appointed 
U.  S.  Marshal  for  Wisconsin.  A  year  after 
his  arrival  in  Sacramento,  he  was  elected  to 
the  city  council,  and  a  year  later,  in  1852, 
he  was  chosen  mayor.  Subsequently  he 
held  several  places  of  trust  and  honor. 

General  Hutchinson  was  a  man  of  domes- 
tic tastes  and  habits,  of  an  afl"ectionate  na- 
ture, and  thoroughly  devoted  to  his  family. 
In  his  relations  with  the  world  he  was 
uniformly  courteous,  genial  and  generous, 
sympathizing  with  the  distressed,  whom  he 
relieved,  encouraging  the  despondent,  sus- 
taining the  worthy,  and  always  strengthen- 
ing the  esteem  in  which  he  was  held  by  the 
large  circle  of  friends  who  moTirn  his  death. 


Contemporary  Views. 

One  by  one  the  roses  fall — and  so  do  the 
insurance  companies.  But  we  notice  that 
those  companies  that  do  fall  and  fail  and  fiz- 
zle out  are  those  whose  managers  took  no 
pains  to  inform  the  public  that  they  were 
alive — and  whose  deaths  were  the  first  inti- 
mation to  most  persons  that  they  had  ever 
lived.  Companies  that  are  so  terribly  and 
meanly  modest  must  die.  There  is  no  help 
for  them. — Insurance  Age. 

The  large  increase  of  fires  for  the  last 
thirty  or  forty  years,  I  think  is  certainly 
due  to  the  unlimited  use  of  coal  oil  in  the 
United  States.  During  a  trip  of  several 
months  abroad,  I  did  not  see  a  single  coal 
oil  lamp  in  use.  This  was  true  not  only  of 
the  larger  cities,  but  of  the  smaller  provin- 
cial towns,  where  gas  is  not  in  use;  it  is  for 
lighting  up  halls,  dining  and  sitting  rooms; 
but  on  retiring  for  the  night  you  are  almost 
invariably  handed  a  short  candle  some  four 
or  five  inches  long,  and  next  morning  you 
are  invariably  charged  with  the  everlasting 
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bougie.  It  is  true  a  good  deal  of  coal  oil  is 
imported  from  the  Uuited  States,  but  it  is 
not  a  drop  in  the  bucket  compared  to  its 
enormous  use  over  here.  Thirty  or  forty 
years  ago  the  use  of  coal  oil  in  this  country 
was  almost  7iiL  To-day  probably  nothing 
in  our  commerce  or  trade  is  so  widespread 
or  universal  in  its  use. — Dargan. 

"  Saving  at  the  spigot  and  wasting  at  the 
bung"  characterizes  the  economy  of  the 
non-advertising  insurance  company.  There 
are  many  such  companies,  and  it  is  possible 
to  show,  if  it  were  proper,  that  their  busi- 
ness success  has  not  been  improved  by  their 
policy,  nor  their  assets  increased  bj'  their 
parsimony.  The  most  successful  of  insur- 
ance companies  are  those  whose  officers  are 
best  known  among  the  insurance  press.  We 
do  not  state  this  to  be  a  cause  of  the  success, 
but  it  is  a  concomitant  of  that  success  re- 
sulting from  that  common  sense  which 
taught  the  manager  that  the  press  was  the 
cheapest  and  most  powerful  lever  he  could 
possibly  use  in  his  business. — Exchange. 

Life  insurance  is  a  corner-stone  in  the 
new  social  order  that  is  filling  the  world, 
and  one  of  the  greatest  means  by  which 
such  development  is  possible.  Presented 
in  its  integrity  and  simplicity,  it  appeals 
only  to  a  man's  duty,  to  his  nobler  part, 
and  not  to  his  selfish  interests  or  instincts; 
and  therefore  it  is  often  a  labor  of  patience 
and  diligence,  for  which  one  gets  little 
thanks,  to  make  clear  that  duty  and  secure 
action  so  disinterested.  But  there  is,  there 
can  be,  no  better  secular  work.  Life  insur- 
ance guards  the  family  and  insures  its  being; 
the  family  guards  life  and  character,  the 
hope,  the  strength,  the  very  substance  of 
the  civil,  social  and  religious  order. — Jacob 
L.  Greene. 

In  his  paper  on  incendiarism  read  before 
the  Northwestern  Underwriters'  Associa- 
tion, Milo  E.  Lawrence  presented  the  fol- 
lowing as  his  idea  of  a  model  contract: 

\.  The  assured  to  carry  insurance  to  sev- 
enty-five per  cent,  of  the  values  at  risk  or 
become  co-insurer  to  the  extent  of  the  de- 
ficiency, thus  insuring  equity  as  to  the  rate 
of  premium. 


2.  All  partial  losses  of,  say  less  than  fifty 
per  cent,  of  the  values  at  risk  and  insured, 
to  be  paid  in  full,  thus  encouraging  safe- 
guards against  occurrence  of  fires  and  intro- 
duction of  appliances  for  extinguishment  of 
incipient  ones. 

3.  All  losses  '  that  exceed,  say  fifty  per 
cent,  of  the  value  at  risk  and  insured,  to  be 
subject  to  adjustment  under  the  "three- 
quarters  rule,"  thus  virtually  stamping  out 
incendiarism. 

My  effort  to  ascertain  what  the  matter  is 
has  been  only  very  partially  successful.  In 
view  of  the  tremendous  fluctuations  of  the 
loss  line  in  the  past,  and  its  comparatively 
steady  course  recently,  we  cannot  ascribe 
our  present  disappointments  to  excessive 
loss,  and  if  the  rate  line  told  the  truth  and 
nothing  but  the  truth,  its  upward  trend 
would  be  almost  as  comely  as  a  rainbow, 
because  of  the  promise  there  would  be  in  it. 
So  in  regard  to  surplus,  and  even  dividends; 
the  one  is  gratifying  in  the  extreme,  while 
the  other  runs  "from  fair  to  middling,"  as 
the  cotton  dealers  say.  Nevertheless,  there 
is  confessedly  something  the  matter,  and 
there  is  probably  much  the  matter  in  other 
directions  than  the  one  in  which  I  have 
been  traveling;  but  my  own  recapitulation 
is  short;  I  designate  the  abnormal  rise  in 
commissions — which  have  advanced  upon 
themselves  more  than  sixty-three  per  cent. 
This  is  the  one  thing  and  the  only  thing 
that  ails  expense,  and  it  ought  to  be  reform- 
ed. Perhaps  the  excessive  re-insurance 
habit  of  the  foreign  companies  is  a  bad 
thing.  There  are,  however,  too  many  fac- 
tors out  of  sight  to  make  it  safe  to  pro- 
nounce upon  it.  But  there  is  no  uncertain- 
ty in  regard  to  the  evils  of  term  business 
and  the  fictitious  element  which  it  imports 
into  the  rate.  Several  years  ago,  when  I 
was  invited  to  make  a  little  address  before 
the  New  York  State  Board,  I  remarked  con- 
cerning this  evil,  in  language  more  forcible 
than  polite,  that  I  believed  that  it  was  the 
head  devil  in  all  our  troubles!  I  believe  so 
still!-C.  C.  Hill.'. 


The  hoisting  works  of  a  (irass  Valley  mine 
were  burned  last  mouth,  and  the  "watch- 
man"' was  burned  to  death. 


i884. 


Coast    Review. 


761 


Fire    Marshal   Durkee's    Anuual 
Report. 

The  twentieth  annual  report  of  Fire  Mar- 
shal Durkee  to  the  Board  of  Underwriters, 
for  the  year  ending  June  30,  1884,  has  just 
issued  from  the  press.  From  this  report 
we  glean  the  following  information : 

The  total  loss  by  fire  in  San  Francisco 
during  the  year  was  $564,017.98,  or  $325,856 
less  than  for  the  previous  twelve  months. 
This  loss  was  distributed  as  to  time  and 
among  the  insured  and  uninsured  as  fol- 
lows: 

MONTHLY  LOSSES,   INSURED  AND  NOT  INSURED. 

NOT 
MONTHS.  INSURED.  INSURED. 

July 1883 $10,525  52  $4,227  00 

August "   113,284  52  78,690  67 

September.    "  17,638  75  4,275  00 

October "   3,49143  1,574  50 

November..    "  15,034  15  17,93100 

December...    "   28,842  14  20,080  36 

January  ...  .1884 42,475  20  21,726  35 

February ...    "   38,290  27  36,464  70 

March "  35,784  30  8,043  50 

April "  35,873  86  6,464  00 

May "  14,7.5181  3,930  00 

June "  2,660  95  1,958  00 

$358,652  90  $205,365  08 
The  loss  per  capita,  estimating  the  popu- 
lation at  276,100,  was  $2.04.  The  total 
number  of  actual  fires  was  353,  an  increase 
of  twenty.  There  were,  besides,  thirteen 
chimney  fires,  and  five  incendiary  attempts. 
Only  one  general  alarm  was  sounded  during 
the  year  covered  by  the  report.  Of  the  fires, 
fifteen  were  incendiary,  or  nine  more  than 
last  year.  Twelve  of  the  incendiary  fires 
originated  in  places  insured,  and  entailed 
an  insurance  loss  of  $10,999.53.  The  re- 
maining three  destroyed  only  $292.50  worth 
of  property. 

Of  the  383  buildings  burned,  323  were 
frames.  Twenty-four  were  a  total  loss, 
fifty-nine  were  considerably  damaged,  and 
300  were  slightly  damaged.  In  241  instan- 
ces the  fire  was  confined  to  one  building. 
There  were  sixty-two  fires  which  did  no 
damage  to  buildings.  The  highest  num- 
ber of  buildings  destroyed  at  one  fire  was 
twenty-three.  This  was  at  the  burning  of 
the  Winter  Gardens  in  August,  1883.  There 
were  considerably  more  fires  in  July  than  in 
3 


any  other  month.  Of  the  383  buildings 
burned,  147  were  dwellings  and  37  were  oc- 
cupied as  dwellings  and  shops,  etc. 

CAUSES  OF  FIRES  AND  ALARMS. 

Attempts 5 

Ashes 8 

Boiling  over  of  Fat ^ 

"     Oil 2 

Bonfires i 

Bursting  of  Glass  Betort i 

Carelessness  with  Candle 6 

"  "      Cigar a 6 

"  "     Fire  2 

"  "      Lamp 3 

"  "     Matcheg 7 

"  "      Pipe 6 

Children  with  Candle 1 

"  "     Matches...., 26 

Chimneys 13 

Defective  Chimneys 23 

"         Coffee  Roaster 2 

"  Drying  Room 2 

"  Forge 1 

"         Furnace g 

"         Gas-meter 2 

"  Gas-pipe 1 

"         "Grates 5 

"  Ovens 5 

"  Ranges 10 

"         Smoke-houses 3 

"         Stoves 14 

"         Stove-pipes 7 

Drunkenness 7 

Explosion  of  Chemicals 1 

"  "  Coal-oil  Lamps 33 

"  "        "        Stoves 4 

False 21 

Fireworks 49 

Gas-lights jg 

General  Alarms 1 

Incendiary  (and  supposed) 15 

Plumbers'  Furnace _     4 

Re-kindling j 

Sparks  from  Chimneys \\ 

"         "     Electric  Lights i 

"         "     Engine j 

"         "      Furnace j 

"         "     Picker 2 

"         "     Smoke-stack  2 

"         "     Steamboat 1 

"         "     Stove-pipes 2 

Spontaneous  Combustion  (and  supposed) 15 

Supposed  Carelessness  with  Candle 3 

"  "  "     Cigar 2 

"  "  "     Matches 1 

Supposed  Defective  Furnace 2 

"  "         Stove 1 

.Second  Alarms 2 

Tinkers'  Furnace 2 

Upsetting  of  Moulten  Iron 1 

Unknown 27 

Total 397 
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Ashes  caused  ten  fewer  fires  than  were 
reported  last  j'ear  while  'children  with 
matches"  were  reinforced  by  an  addi- 
tion of  twelve.  Matches  are  cheaper. 
Fireworks  advanced  from  twenty-three  to 
forty,  which  proves  the  need  of  more 
restrictive  legislation.  About  the  same 
number  of  coal-oil  lamps  exploded,  but 
there  were  four  coal-oil  stove  explosions 
to  one  for  the  previous  twelve  months 


Incendiarism  in  Portland- 
Boat   Demanded. 


-A  Fire 


There  have  been  a  number  of  incendiary 
fires  in  Portland,  recently,  and  there  is 
plain  evidence  of  the  existence  of  a  gang  of 
fire  bugs  intent  on  plunder.  The  great 
fires  of  September  21  and  22,  which  de- 
stroyed so  much  property  and  endangered 
property  valued  in  the  millions,  were  incen- 
diary in  their  origin,  and  as  the  wretches 
who  applied  the  torch  have  not  yet  been 
discovered,  it  is  probable  that  they  will  con- 
tinue their  operations  in  other  parts  of  the 
city.  One  paper  says  that  "it  is  beyond 
doubt  that  the  city  is  infested  with  a  gang 
of  villains  who  would  destroy  it."  If  we 
may  judge  from  the  local  jiress,  the  people 
of  Portland  fully  realize  the  peril  of  the 
moment,  and  will  exercise  the  strictest  vig- 
ilance and  demand  the  severest  punishment 
if  any  of  the  fire-bugs  are  caught. 

The  recent  dock  fire  has  renewed  atten- 
tion to  the  exposed  state  of  the  entire  water 
front  of  Portland  and  the  complete  absence 
of  protection  from  incendiary  attempts 
along  the  docks.  The  value  of  property 
thus  exposed  is  many  millions,  and  the  op- 
portunities for  "big  hauls"  by  nimble 
thieves  is  a  perpetual  inducement  to  apply 
the  match.  The  property  owners  in  that 
quarter  should  be  required  to  maintain  an 
efficient  corps  of  watchmen,  if  the  city  will 
not.  Portland  should  have,  also,  a  fire 
boat  for  the  protection  of  the  entire  water 
front. 

At  various  times  the  proposition  to  re- 
quire such  a  fire  boat  in  Portland  has  been 
under  consideration  by  our  underwriters 
represented  in  that  city.  Its  necessity  has 
been  long  foreseen  by  those  who  had  given 


the  subject  due  attention,  but  the  majority 
were  not  sufficiently  impressed  with  the  un- 
protected condition  of  the  water  front  to 
take  speedy  action  in  the  premises.  The 
late  costly  lesson  was  heeded,  however,  and 
at  a  meeting  of  the  underwriters  interested,  a 
few  days  ago,  it  was  unanimously  resolved 
that  if  the  Portland  authorities  do  not  pur- 
chase and  have  ready  for  use  by  January  1, 
1885,  a  fire-boat,  rates  shall  be  increased  by 
the  Compact  Association.  Under  the  cir- 
cumstances, the  city  government  should 
not  hesitate  a  moment. 


Meeting  of  Insurance  Commis- 
sioners. 

On  the  24rh  ult.,  the  fifteenth  annual 
convention  of  the  Insurance  Commission- 
ers of  this  country  was  held  at  Chicago. 
President  McCall  of  New  York  delivered  the 
annual  address.  Mr.  Peter  Notoian,  Presi- 
dent of  the  Niagara  Fire  Insurance  Compa- 
ny, by  invitation  spoke  on  the  subject  of 
the  extent  and  effect  of  the  annual  loss  of 
property  by  fire  in  the  United  States,  the 
relations  of  insurance  departments  to  insur- 
ance companies,  taxation,  valued  policy 
clause,  etc. 

The  committee  on  blanks  reported  that 
no  change  in  the  form  of  the  fire  blank  was 
expedient  or  desirable,  which  report  was 
adopted.  The  committee  further  reported 
that  the  separation  of  the  first  year  premi- 
ums from  renewal  premiums  was  desirable 
and  necessary  in  any  comparison  of  the  rel- 
ative merits  of  different  companies,  and  that 
such  separation  be  insisted  upon  in  the  re- 
ports to  the  departments.  It  was  also  rec- 
ommended that  in  casting  ratios  expenses 
should  be  compared  with  mean  amount  at 
risk  rather  than  with  premium  or  gross  in- 
come. Mr.  Fackler's  resolution  recom- 
mending that  the  separation  of  note  and 
cash  receipts  in  income  and  disbursement 
accounts  on  the  life  blank  be  discontinued 
and  the  same  be  reported  together,  and  that 
the  premium  note  account  be  retained  in 
the  same  form  as  at  presi'Ut,  was  approved 
by  the  committee.  It  was  also  recommend- 
ed that  in  the  co  operative  blank  expenses 
of  local  lodges  be  called  for.  The  report 
was  adopted. 
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Perpetual  Insurance. 

San  Francisco,  October  6,  1884. 

Editoe  Coast  Eetiew — In  your  July  is- 
sue you  had  an  article  under  above  caption, 
which  was  misleading  in  some  particulars, 
incorrect  in  some  of  its  statements,  and  cal- 
culated to  be  prejudicial  to  the  interests  of 
certain  companies  whose  names  have  always 
been  regarded  as  synonj'ms  for  honor,  pro- 
bity and  solvency.  I  allude  to  the  older 
established  Philadelphia  companies. 

Your  article  speaks  of  perpetual  insurance 
as  a  'novel  form  of  fire  insurance."  It  is  so 
novel  that  it  has  been  in  usage  in  this  coun- 
try longer  than  the  practice  of  annual  in- 
surance, as  every  editor  of  an  insurance 
journal  should  know.  In  substantiation  of 
this,  I  will  quote  the  instances  of  the  old 
"Philadelphia  Contributionship,"  organ- 
ized in  1752  (twenty-one  years  before  the 
KevolutionJ,  a  company  which  has  never,  I 
believe,  issued  a  policy  except  upon  the 
perpetual  plan,  has  assets  amounting  on 
December  31,  1883,  to  $2,897,128,  with  a 
net  surplus  of  $2,440,192.  To  come  down 
to  more  modern  days,  let  me  mention  the 
"Mutual  Assurance,"  founded  in  1784, 
with  well-invested  assets  on  December  31st 
last  of  $1,547,922,  and  a  modest  net  surplus 
of  $1,283,803.  All  the  other  stock  compa- 
nies issue  perpetual  policies  on  brick  dwell- 
ings and  other  non-hazardous  risks  (build- 
ings only),  and  owe  much  of  their  present 
strong  financial  condition  to  that  very  feat- 
ure of  their  business. 

You  state  that  "the  deposit  on  each  pol- 
icy may  be  withdrawn  at  any  time  by  the 
insured,  less  the  amount  the  company  is 
authorized  to  retain,'  etc.;  also  that  "the 
obligation  to  pay  these  sums  on  demand 
might  prove  embarrassing,"  etc.  Friend 
Edwards,  you  are  usually  au  fait  on  insur- 
ance matters,  but  this  is  evidence  that  you 
are  not  ^perpetually  so,  or  you  would  have 
known  that  twelve  years  ago  the  Pennsyl- 
vania Legislature  enacted  that  holders  of 
perpetual  policies  must  give  sixty  days'  no- 
tice of  their  intention  to  cancel. 

I  happen  to  have  access  to  the  figures  of 
one  Philadelphia  company  issuing  perpet- 
uals,  and  find  that  the  simple  interest  on 


annual  balances  from  this  fund  during  the 
last  twenty-five  years,  terminating  Decem- 
ber 31,  1883,  aggregated  $328,222.84;  losses 
paid  during  same  period,  $127,693.99.  As 
you  are  aware,  the  Philadelphia  companies 
confine  their  perpetual  writings  to  the  city 
of  Philadelphia,  and  to  a  few  of  the  brick 
towns  in  its  immediate  vicinity.  Apart 
from  the  advantage  of  permanently  secur- 
ing the  more  desirable  classes  of  hazards  to 
themselves,  the  said  companies  have  elim- 
inated all  of  this  business  from  the  current 
of  lower  rates  and  increased  expenditures. 

Trusting  you  will  do  me  the  favor  to  in- 
sert this  criticism  on  your  July  article, 
Respectfully  yours, 

N.  "W.  OrS. 


Assessment  Organizations. 

Eef erring  to  this  subject,  Superintendent 
McCall,  in  his  address  before  the  conven- 
tion of  Insurance  Commissioners  at  Chica- 
go, spoke  as  follows: 

"In  most  of  the  States  the  co-operative  or- 
ganizations have  been  brought  within  the 
jurisdiction  of  our  several  departments,  and 
not  without  good  results.  There  is  no  val- 
id reason  that  these  institutions,  appealing 
to  the  public  for  patronage,  and  promising 
certain  payments  in  the  event  of  death  or 
accident,  should  be  exempt  from  supervis- 
ion or  the  publication  of  their  transac- 
tions. It  is  true  there  is  no  guaranteed  con- 
tract issued  by  them,  and  it  is  also  a  fact 
that  the  payment  of  claims  depends  on  the 
fulfillment  of  the  member's  promise;  but 
nevertheless  the  organizations  are  chartered 
by  the  State  with  privileges  that  make  them 
akin  to  insurance  companies  and  place 
their  officers  in  the  category  of  trustees.  It 
is  not  now  a  question  as  to  how  we  shall 
treat  them,  nor  in  what  respect  they  differ 
from  our  preconceived  notions  of  their  ex- 
act status.  They  are  possessed  of  rights 
which  neither  individuals  nor  corporations 
have  any  authority  to  set  aside  or  ignore. 
That  many  of  them  will  retire  without 
meeting  with  success  we  all  believe.  That 
the  illusionary  schemes  and  unattainable 
promises  of  a  numberare  apt  to  destroy  the 
usefulness  of  all  of  them,  is  well  understood 
and  deplored  by  the  officials  who  are  work- 
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ing  with  a  worthy  purpose  in  view.  It 
should  be  our  endeavor  to  act  promjitly 
with  these  commendable  officials  in  un- 
masking and  denonncinj^  fraudulent  con- 
cerns whenever  and  wherever  they  lift  their 
worthless  heads." 


Women  and  Life  Insurance. 

Women  have  a  greater  interest  in  life  in- 
surance than  men.  It  is  the  man's  life  that 
is  insured;  it  is  the  woman,  as  a  rule,  that 
reaps  the  benefits  of  such  insurance.  The 
man  insures,  if  we  except  the  endowment 
form,  from  a  sense  of  duty,  and  from  love  of 
his  dependents.  It  is  an  unselfish  act  in 
him,  and  exacts  certain  sacrifices.  The  wo- 
man, his  wife  or  mother,  maybe,  has  a  pe- 
cuniary interest  in  his  life,  and  therefore 
the  premium  payments  ai-e  simply  deposits 
anent  the  "rainy  day."  There  arc  pecuni- 
ary inducements  for  her  to  practice  the  lit- 
tle economies  or  make  the  little  sacrifices 
that  may  be  necessary  to  maintain  a  policy. 
There  are  no  such  inducements  for  the 
man,  for,  tinless  he  has  an  endowment  pol- 
icy, he  does  not  expect  to  realize  anything 
from  his  "investment."  Women  having 
the  greatest  interest  in  life  insurance,  to 
them  should  proper  appeals  be  made.  The 
advantages  and  blessings  of  life  insurance 
should  be  placed  before  them  in  the  true 
light,  and  their  attention  repeatedly  called 
to  the  subject 

Who  can  do  this  as  well  as  women  them 
selves?  Who  can  as  well  understand  a  wo- 
man's prejudices,  and  more  easily  remove 
them,  as  a  live,  sensible,  woman  agent? 
Who  can  so  easily  learn  of  families  able  and 
likely  to  insure  the  life  of  some  member? 
Who  can  as  well  adapt  the  arguments  and 
present  the  fa^ts  in  favor  of  live  insurance, 
to  the  wife  or  mother,  and  persuade  her  to 
urge  the  husband  or  son  to  insure?  Cer- 
tainl}'  no  man  can  do  as  well,  and  it  is 
equally  certain  that  many  men  will  not  in- 
sure their  lives  unless  urged  to  do  so  by 
thoir  families,  and  assured  of  their  co-oper- 
ation in  tlic  p(^yment  of  prcminms.  There 
is  a  good  field  for  jirofitable  work  in  a  small 
way,  in  life  insurance,  for  women,  and  we 
should  like  t<>  s<e  the  field  cultivated  to  the 
utmost. 


Progress  of  the  Pacific  Union. 

Compact  matters  are  progressing  smooth- 
ly, but  the  four  outside  offices  are  still  out- 
side. K.  S.  Bobbins,  lately  special  for  the 
Washington  of  Manager  Dornin's  agency, 
has  been  appointed  Assistant  Manager  of 
the  Union,  and  is  now  engaged  in  rating 
Anaheim.  He  will  complete  the  rating  of 
other  towns  in  the  Los  Angeles  district  as 
rapidly  as  possible.  The  Los  Angeles  rat- 
ings have  been  finished. 

The  persistent  determination  of  the  out- 
side offices  to  keep  aloof  from  the  new  or- 
ganization has  brought  to  light  an  amusing 
incousistencj'  on  the  part  of  four  offices, 
two  within  the  Union  and  two  without. 
The  Home  Mutual  and  the  California, 
which  are  Union  offices  here,  refuse 
to  enter  the  Western  Union  of  Chicago, 
within  whose  jurisdiction  both  companies 
are  operating.  It  is  but  fair  to  add,  howev- 
er, that  they  act  with  local  boards  and  com- 
pacts in  said  territory.  On  the  other  hand, 
the  Insurance  Company  of  North  America 
and  Pennsylvania  Fire  and  the  Home  & 
Phoenix  are  members  of  the  Western  Union, 
but  decline  to  enter  the  Pacific  Union. 

The  point  is  that  the  very  objections 
urged  against  either  are  submitted  to  in  the 
other.  The  Home  &  Phceuix  ask  for  uni- 
formity in  commissions  in  San  Francis^ 
CO,  but  do  not  require  it  in  Chicago;  and 
the  California  and  the  Home  Mutual  vice 
versa.  It  will  be  in  order  for  the  home  of- 
fices to  consider  the  advisability  of  some- 
thing like  harmony  in  this  respect. 


Steam  Saw-Mills. 

The  saw-mill  hazard  has  always  been  a 
source  of  great  solicitude  on  the  part  of 
companies  and  agents,  some  writing  them 
freely  at  full  rates,  and  others  refusing  them 
altogether.  A  valued  and  esteemed  friend, 
and  one  of  the  most  experienced  and  able 
underwriters  in  the  business,  sends  us  the 
result  of  his  recent  interview  with  one  of 
the  most  intelligent  and  successful  saw-mill 
owners  in  the  country.  Our  correspondent 
says:  "  My  own  experience  of  twenty-five 
years  has  taught  me  that  we  do  not  quite 
yet  understand  the  hazard  of  Bnw-mills." 
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The  mill  owner  referred  to  has  been  many 
years  in  the  business  and  owns  a  number 
of  mills— has  never  had  a  steam  mill  burn- 
ed, and  but  one  water-power  mill  destroyed 
by  fire,  that  having  caught  from  a  lamp 
overturned  by  a  boy. 

His  idea  is  that  a  steam  mill,  with  its 
boilers  outside  and  proiier  chimney  with 
spark  arrester,  and  other  precautionary  ap- 
pliances, is  no  more  hazardous  than  a  water 
mill,  and  that  the  burning  of  either  kind, 
except  from  some  untoward  accident  liable 
to  happen  in  any  building,  is  the  result  of 
not  properly  caring  for  them,  or  absolute 
carelessness.  There  is  great  danger,  he 
says,  at  every  point  of  any  mill  where  oil  is 
used  and  dripping  of  the  same  is  allowed, 
from  the  fact  that  very  many  oils  contain 
phosphorus,  the  drippings  absorb  the  fine 
dust  of  the  mill,  and  in  time  the  accumula- 
tion of  phosphorus  will  be  sufficient  to  give 
a  bright  light  in  the  lower  part  of  a  mill, 
and  if  allowed  to  continue  will  sooner  or 
later  inevitably  take  fire,  even  if  the  accum- 
ulations are  wiped  away  at  intervals,  for  the 
wiping  away  does  not  prevent  the  timbers 
from  becoming  saturated  with  phosphorus. 
His  practice  has  been  to  have  all  oily  places 
cleaned  off  thoroughly,  and  at  points  where 
there  are  no  iron  bolts  or  other  iron  work 
to  be  injured  by  salt,  he  thoroughly  salts 
the  oiled  parts,  and  where  iron  work  pre- 
vents its  use,  he  uses  common  soda.  He 
has  this  done  every  fall  before  closing  up 
for  the  winter,  and  has  it  thoroughly  done. 
He  has  the  mill  cleaned  in  every  part  and 
examined  throughout,  and  besides  this  he 
has  frequent  scraping  and  cleaning  around 
all  bearings  during  the  working  season. 
Being  somewhat  of  a  chemist,  he  has  tested 
many  oils,  and  considers  lard  oil  as  being 
very  bad,  and  he  uses  seal  oil  in  his  mills, 
taking  care  to  get  it  pure. 

With  all  his  care  in  this  direction,  he  has 
on  the  wharf  where  his  largest  mill  is  located 
a  very  large  force  pump  and  locomotive 
boiler,  which  are  connected  with  his  mill 
boilers,  so  that  he  can  promptly  have  steam 
in  his  pum^j  boiler  either  with  or  without 
the  aid  of  his  mill  boilers.  There  are  on 
the  river  within  ten  miles  of  his  mills  at 
least  a  dozen  other  mills,  and  on  these  sites 


eight  mills  have  been  burned  within  ten 
years,  and  in  every  case  they  were  at  once 
rebuilt,  so  we  can  hardly  say  the  "moral 
hazard "  burned  them,  especially  as  some 
were  burned  from  outside  causes,  burning 
of  refuse,  and  similar  occuri'ences.  It  is, 
he  says,  against  such  causes  that  he  has 
barrels  of  water  and  pails  of  water  on  the 
ridges  of  the  roofs,  and  that  he  has  the  force 
pump  set  in  readiness  for  service. 

It  seems  as  though  his  ideas  were  correct 
and  his  practice  a  sensible  one,  which  should 
be  adopted  in  saw-mills  everywhere.  For 
companies  only  occasionally  to  insure  a  saw- 
mill, it  is  claimed,  is  not  as  safe  as  for  them 
to  make  a  business  of  insuring  them,  and 
at  the  same  time  insisting  on  the  owners 
adopting  the  necessary  requirements  to- 
wards placing  the  risks  in  the  safest  possi- 
ble condition.  The  owners  of  so  -  called 
hazardous  risks,  if  they  would  only  consid- 
er the  case  intelligently  and  fully,  would  at 
once  see  that  by  the  outlay  of  a  nominal 
sum  they  coiald  reduce  the  hazards  to  a 
minimum,  and  thus  save  a  large  amount  of 
premium  j)ayments,  and  render  the  placing 
of  their  insurance  all  the  easier  and  in  the 
very  best  companies. —  The  Standard. 


Judge  "Webb's  Decision  and  Be- 
nevolent Orders. 

The  statement  made  in  a  San  Francisco 
daily  paper,  to  the  efi"ect  that  Judge  Webb's 
decision  in  the  case  of  the  State  v.  Angell 
will  apply  to  all  benevolent  orders  doing 
an  insurance  business  in  California,  is  in- 
correct and  misleading  The  decision,  as 
was  contemplated  by  the  prosecuting  wit- 
ness, afi'ects  only  the  mongrel  co-operatives — 
the  speculatives  organized  for  money-mak- 
ing purposes.  The  proprietor  of  this  jour- 
nal, the  prosecuting  witness,  has  no  fight  to 
make  against  the  fraternal  insurance  soci- 
eties, nor  have  the  regular  life  insurance 
companies.  Many  active  solicitors  for  the 
latter  are  members  of  benevolent  orders, 
and  are  in  sympathy,  as  we  are,  with  their 
efforts  to  distribute  relief  to  the  families  of 
deceased  members.  As  we  pointed  out  in 
the  August  Review,  there  is  an  identity  of 
interest  between  the  benevolent  orders  and 
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regular  life  insurance  companies  in  the 
fight  against  counterfeit  insurance.  The 
speculative  co-operatives,  which  have  stolen 
the  thunder  of  the  fraternal  insurance  soci- 
eties, stand  in  the  way  of  the  latter,  divide 
their  territory,  traduce  them,  and  diminish 
to  a  minimum  their  chances  of  discharging 
their  obligations  to  members.  The  assess- 
ment field  belongs  to  the  fraternal  insur- 
ance societies,  and  they  are  entitled  to  a 
full  sway  and  no  competition  from  bogus 
co-operatives.  They  must  have  a  broad 
field  and  fair  play  to  attain  anything  like  a 
fair  degree  of  success.  We  do  not  believe 
in  assessment  insurance,  but  think  that  the 
only  kind  that  is  at  all  trustworthy  and 
worthy  of  the  protection  of  the  law,  is  that 
supplied  by  well  conducted  benevolent  or- 
ders.   

FIRES. 

Two  large  fires,  supposed  to  have  been  of 
incendiary  origin,  occurred  in  Portland  on 
September  21  and  22.  The  losses  reported 
for  both  fires  are  printed  together  below. 
As  we  go  to  press,  many  of  the  losses  have 
not  been  fully  adjusted,  and  the  figures 
given  are  estimated.  In  some  instances 
the  figures  are  the  amounts  insured.  As  a 
general  thing,  however,  the  losses  as  given 
are  approximately  correct. 

August  23,  Spokane  Falls,  general  fire: 
Liverpool  &  London  &  Globe $200 

September|18,  Portland,  Or.,  furniture: 
Royal,  Norwich  Union  &  Lancashire $1,300 

Saptember  20,  Albina,  Or.,  stock  and  fix- 
tures: 
Western,  8.  F $1,000 

September  22,    Sprague,    W.   T.,    frame 
building: 
Western,  8.  F SI ,000 

September  29,  San  Francisco,  brick  build- 
ing and  carriages: 

Royal,  Norwich  Union  &  Lancashire $1,150 

Pacific 900 

September  22,  Eiverside,  A.  T.,  merchan- 
dise: 

Sun $1,000 

Manufacturers 1,000 

September  7,  San  Mateo  Co.,  Cal.,  frame 
building: 
Phenlx,  Brooklyn $300 


September  7,  Plumas  Co.,  Cal.,  hotel  and 
contents: 

North  British  &  Mercantile 8918 

London  &  Lancashire 960 

Manchester 960 

September  18,  Portland.  Or.,  dwelling: 
New  Zealand  $371 

September  21,  Willows,  Cal.,  dwelling: 
Royal,  Norwich  Union  &  Lancashire $176 

September    3,   San    Joaquin    Co.,   Cal., 
threshing  outfit: 

Western,  Toronto $875 

British  America 875 

Sejitember  15,  San  Francisco,  dwelling: 
Comuiercial,  N.  Y $250 

September  2,  Moscow,  Idaho,  warehouse 
and  flour: 

Loudon  &  Lancashire $5,000 

Manchester 5,000 

Connecticut 1,500 

Total Sll  ,500 

September  5,  Oakland,  Cal.,  frame  dwell- 
ing: 
Home  Mutual $400 

September  5,  San  Francisco,  dwelling: 
Hamburg-Bremen $600 

September   19,  Alameda  Co.,  Cal.    store 
and  contents: 
Home  Mutual $2,000 

September  22,  Walla  Walla,  W.  T.,  frame 
building: 

Phinix,  Brooklyn $1,000 

HomeMutual 1,'00 

September  IG,  Santa  Cruz  Co.,  Cal.,  barn: 

American  Central '  $750 

Pacific 760 

September  1,  Grass  Valley,  Cal.,  dwelling 
and  furniture : 
Home  Mutual ?800 

September  5,  San  Francisco,  building  and 
machinery: 
Manufacturers $1,000 

September    20,     San    Bernardino,    Cal., 
building  and  furniture  stock: 
Manufacturers $231 

September  19,  San  Francisco    household 
furniture  and  wearing  apparel: 
I'lici  fie $300 

September  2,  Alameda  Co.,  Cal.,  barn: 
Home  Mutual $380 

September  22,   San  Francisco,    building 
and  furniture: 
State  luvestment lU^ 
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September  25,  Portland,  Or.,  briok  groc- 
ery store : 
Firemans  Fund $489 

September  25,  Roseville,  Cal.,  frame  drug 
store : 
Firemans  Fund $1,200 

September  18,  Yakima,  W.  T.,  frame  hop 
kUn: 

Firemans  Fund $1,000 

National 500 

Providence-Washington •      500 

September  29,  Silver  City,  N.  M.,  gener- 
al merchandise  in  brick: 
Firemans  Fund $2,500 

September  i,  San  Francisco,  hair  manu- 
factory : 

North  German $1,000 

Hartford 2,000 

September  25,  San  Francisco,  horses  and 
barn: 

North  German $250 

Hamburg-Bremen 120 

September  26,  Fresno  Co.,  Cal.,  dwelling: 
Home  &  Phcenix $950 

September  11,  Salt  Lake,  Utah,  millinery: 

Guardian $133 

City  of  London 135 

Phoenix,  London 178 

London  &  Lancashire 178 

Manchester 178 

September  27,  West  Berkeley,  Cal,  dwell- 
ing and  furniture : 
Home  &  PhcBnix $1,835 

September  19,  Cholender,  A.  T.,  general 
merchandise  and  building: 
Scottish  Union Sl,750 

September  12,  Ogden   Utah,  dwelling: 
North  British  &  Mercantile $600 

September  22,  Truckee,  Cal.,  dwelling: 

phoenix,  London $1,700 

Oakland  Home 300 

September  4,  San  Francisco,  merchandise: 
Springfield $1,000 

September   5,    San  Francisco,    furniture 
factory : 

TeutoDia $600 

Union,  Phila 1,200 

Fire  Ins.  Ass'n,  London. 1,000 

New  Zealand 1,000 

Hartford 1,000 

September    18,   Napa     Co.,    Cal.,    frame 
barn: 
Firemans  Fund $200 

September  12,  Sau  Francisco,  store: 
Farragut.... fl64 


September  4,  Tulare  Co  ,  Cal.,    grain  in 
field: 
.^Etna $220 

September  21,  Eldorado  Co.,    Cal.,  cord- 
wood: 
.s;tna $125 

September  18,  Oakland,  Cal.,  frame  build- 
ing: 

Ins.  Co.  North  America $437 

Pennsylvania  Fire,  Phila 437 

September    1,    Missoula,   M.   T.,    frame 
building  and  general  merchandise: 

Firemans  Funa $600 

North  British  &  Mercantile 1,000 

September  3,  Monterey  Co.,  Cal.,  barn: 
Phenix,  Brooklyn $300 

September  22,  Kuby  Hill,  Nev. .  building 
and  merchandise: 

Merchants $500 

Springfield 500 

September  2,  Sutter  Co.,  Cal.,  dwelling: 
Phenix,  Brooklyn $2,060 

September  22,  Fresno  Co.,  Cal.,  hay: 
Calif  orftia $200 

September  8,  San  Leandro,  Cal.,  hops  and 
kiln: 
London  &  Lancashire $1,150 

September  24,  Fresno,  Cal.,  dwelling: 
Phenix,  Brooklyn $1,670 

September  9,  Alameda  Co.,  Cal.,  grain  in 
field: 

London  &  Loncashire $182 

September  21,  Eureka,  Nev.,  general  fire: 

Commercial,  New  York $1,636 

New  Orleans  Association 1,300 

Germaft,  Pittsburgh 750 

Mechanics 750 

Irving 500 

Fire  Association,  London 1,000 

London  &  Northwestern 400 

Teutonia , 1,000 

London  &  Lancashire 1,000 

Manchester 1,000 

Orient 600 

Washington 500 

Ham  burg- Bremen 1,500 

Prussian  National 1,500 

Sun 500 

Merchants 1,000 

Liverpool  &  London  &  Globe . . .  .• 1,567 

Total $16,403 

September   24,    Dayton,   W.  T.,  general 
fire: 

South  British  &  National 81,000 

North  British  &  Mercantile 3,700 

London  &  Lancashire ...,,,,,,,    3,000 
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Home&Phoenix 1,700 

Western,  San  Francisco 1,000 

Connecticut 900 

Oennan- American 2,700 

Washington 500 

Boyal,  Norwich  Union  &  Lancashire 750 

Fire  Association,  London GOO 

Fifteen  other  companies 2,000 

Total $15,850 

September  20,  Spokane  Falls,  W.  T.,  gen- 
eral fire: 

Home  &  Phoenix $800 

Scottish  Union 500 

Citizens,  Pittsburgh 1,000 

Allemannia 500 

German,  Pittsburgh 500 

Irring 1,000 

Fire  Association,  London 1,000 

Total $6,300 

September  25,  Tucson,  A,  T.,  general  mer- 
chandise : 

Ins.  Co.  of  North  America $500 

Orient 2,000 

Washington 1,000 

Lion COO 

Fire  Association,  London 500 

September  28,  Sathdrum,  Idaho,  general 
merchandise : 

Lion    $1,000 

Hartford 2,oOO 

Oaliland  Home '. 600 

Washington 1,000 

Orient i,000 

Home  Mutual  2,100 

Total $7,700 

September   19,   Cedarville,    Cal.,    general 
fire: 

Teutonla ."  $1,000 

Olrard 1,000 

New  Orleans  Association 1,000 

London  &  Northwestern 1 ,0o0 

Allernannia 1  ,C00 

Fire  Association,  London 1,000 

Flremans  Fund 2,2ro 

Standard , 50o 

Total $8,750 

September  21  and  22,  Portland,  Or.,  gen- 
eral conflagrations: 

Sun $4,600 

Boston  Underwriters 5,000 

WilHainsburg  City .3,600 

Western,  San  Francisco 2,000 

Guardian l;i,500 

Uain  burg-Magdeburg .'),000 

Gennania,  New  York 3,000 

California 2,000 

London  b  Lancashire "500 


Manchester 2,60" 

South  British  &  National 6,612 

Pbenix,  Brooklyn 11 ,700 

Royal,  Norwich  Union  &  Lancashire 8,000 

Home  Mutual 4,C6G 

Oregon  Fire  &  Marine 7,500 

iEtna 1 ,000 

Pennsylvania  Fire 2,500 

State  Investment 3,500 

Commercial  Union 2,600 

Scottish  Union 302 

North  British  &  Mercantile 1,000 

Hamburg-Bremen 8,000 

United  Firemen 1,260 

Standard 1,000 

Imperial,  London,  Northern  &  Queen 2,100 

Union 2  000 

Fire  Association,  London 5,000 

London  &  Northwestern 1,500 

New  Orleans  Association 2, COO 

Irving 2,000 

Teutonia 1.500 

Springfield 1,500 

Merchants.   1,000 

German,  Freeport 2,000 

Sboe&  Leather 2,000 

Ti-ansatlantic 3,500 

Western,  Toronto, 3,900 

Oakland  Home 6.500 

Traders 3,000 

Hartford 7,000 

Total $112,530 

September  27,  Portland,  Or.,  vinegar  and 
yeast  factory : 
Oakland  Home $650 

September   3,    Marysville,    Cal.,    stacked 
hay: 
Oakland  Home $124 

September    13,      Sacrameto    Co.,      Cal., 
stacked  hay: 

Hartford $400 

September  4,  San  Francisco,  frame  build- 
ing, merchandise,  etc.: 
Oakland  Home $1,000 

September    17,     Columbia,     Or.,     frame 
dwelling  and  contents: 
Liverpool  &  London  &  Globe $1,000 

September  — ,  California,  grain  in  field: 
Hartford $470 

September  11,    Eed  Bluff,  Cal.,  dwelling 
and  contents: 
Lion $800 

September  6,  Liucohi.  Cal  ,  frame  dwell- 
ing and  contents: 
Coim.iticut $1,600 

September  2,  Pleasantou,  Cal,  barn: 
Homo*  Phuonix $400 
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September   17,   Pierce  Co.,    W,   T.,    hop 
kiln: 
Home  &  Phoenix $1,400 

September  20,  Corvallis,  Or.,  barn: 
Home  &  Phoenix $600 

September  17,  King  Co.,  W,  T.,  hop  kilu: 

South  British  &  National $900 

City  of  London 900 

September  28,  Colusa  Co.,  Cal.,  barns 
South  British  &  National $333 

September  25,  Fresno,  Cal.,  frame  build- 
ing: 
Liverpool  &  London  &  Globe $3C0 

September   14,  Oakland,    Cal.,   furniture 
and  wearing  apparel : 
Oakland  Home $267 

September    24,    Yuba    Co.,    Cal,   frame 
barn: 
Liverpool  &  London  &  Globe $500 

Grand  Total.c $309,303 


Foreign  Notes. 

The  Bien  Etre,  a  Parisian  insurance  com- 
pany against  sickness,  is  to  be  wound  up  in 
accordance  with  the  decision  of  the  share- 
holders. 


Under  the  new  accident  insurance  law  in 
Germany,  accident  insurance  companies 
are  compelled  to  return  the  full  proportion 
of  the  premiums  for  the  unexpired  term  of 
the  risk,  without  any  deduction  for  man- 
agement expenses,  if  the  insured  request  it. 


The  contract  entered  into  between  La 
Compagnie  de  Keassurances  Generales  and 
the  Paris,  by  by  which  the  latter  com- 
pany agrees  to  take  over  all  the  liabili- 
ties of  the  re-insurance  company,  is  to  be 
retrospective,  dating  back  to  the  1st  of 
January  last.  The  Paris  receives  the  assets 
of  the  ceding  company  as  they  stand  in  the 
balance  sheet,  together  with  £218,000,  the 
greater  portion  of  which  sum  is  to  be  im- 
mediately raised  by  a  call  upon  the  share- 
holders of  the  Keassurances  Generales. 
Should  the  amount  paid  to  the  Paris  be 
more  than  sufficient  to  cover  the  ultimate 
disbursements  by  that  company,  one-half 
of  the  surplus  is  to  be  returned  to  the 
shareholders  of  the  Eeassurances  Generales. 


It  is  announced  that  a  Frenchman  has 
compounded  a  liquid  which  will  render 
wood  and  fibres  of  all  kinds  incombustible. 
Insurance  offices  might  as  well  shut  up 
shop. 

Captain  Shaw,  of  the  London  Fire  De- 
partment, has  begun  to  introduce  the 
American  system  of  rapid  hitching.  The 
London  papers  announce  with  surprise  that 
at  a  recent  exhibition  the  engines  left  the 
house  in  twenty  seconds. 


A  German  paper  says  that  a  roof  can  be 
made  fire-proof  by  covering  it  with  a  mix- 
ture of  lime,  salt  and  wood  ashes,  adding  a 
little  lampblack  to  give  a  dark  color.  This, 
it  is  asserted,  not  only  guards  against  fire, 
but  it  also  prevents  decay. 


The  commission  allowed  to  the  brokers 
in  France  varies  according  to  the  value  and 
the  situation  of  the  insured.  In  the  large 
cities  like  Paris,  Lyons,  Marseilles,  Bor- 
deaux, Kouen,  etc.,  the  commission  is  gen- 
erally "discounted"  when  the  property 
guaranteed  refers  to  a  risk  classified  in  the 
first  category.  The  usual  commission  al- 
lowed on  such  a  class  is  25  per  cent.  Thus, 
on  a  ten  year  policy  the  broker  is  entitled 
to  a  commission  of  250  per  cent,  of  the  first 
premium,  which  is  iDayable  to  him  upon 
the  remittance  of  one  of  the  duplicate 
copies. — Post  Magazine. 


Calls  upon  the  shareholders  of  French  in. 
siTrance  companies  have  been  pretty  fre- 
quent of  late.  The  proprietors  of  the  La 
Centrale  Fire  are  now  asked  for  £1.  bal- 
ance of  a  call  of  £5  per  share,  made  as  far 
back  as  1882,  but  of  which  at  the  time  £4 
seemed  to  be  sufficient  to  settle  the  debts. 
Such  having  proved  not  to  be  the  case,  the 
balance  of  £1  is  now  required.  The  share- 
holders of  La  Reparation  and  of  La  Renais- 
sance having  also  a  call  on  hand;  a  demand 
for  £1  per  share  is  being  made  upon  the 
shareholders  of  La  Garantie  Generale  (acci- 
dent); and  L'ludemnite,  a  hail  insurance 
company,  requires  payment  of  the  second 
fourth  on  its  shares. 
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The  pompiers  of  Paris  are  furnislied  with 
portable  electric  lights  with  which  they  are 
enabled  to  penetrate  apartments  into  which 
gas  may  have  escaped,  without  danger  of 
explosion. 

Pyronapht,  a  distillation  from  Russian 
naphtha,  is  mentioned  in  foreign  papers. 
It  extinguishes  burning  kerosene  and  is  it- 
self extinguished  by  water.  Its  light  is 
brighter  than  kerosene  and  it  burns  with- 
out smoke  or  exhalations.  The  specific 
weight  is  0.864,  it  flashes  at  110°  C,  and 
burns  only  at  125°. 


CHIPS. 

— L'Aryus  of  Paris  gives  a  table  of  losses  in 
the  "State  of  Chicago." 
— Governor  Cleveland  must  fervently  wish 
to  be  saved  from  his  friends.  The  noto- 
rious hat  passing  humbug  the  Mutual  Re- 
serve Fund  Life  Association  of  New  York, 
is  supporting  him. 

— Messrs.  Smith,  Snow  &  Moody  have  re 
moved  to  3 17  California,  nearly  opposite 
their  old  office.  This  removal  -n'as  caused 
by  the  inci'easing  business  of  the  firm,  which 
demanded  more  commodious  quarters  and 
a  first-class  vault  for  the  protection  of  val 
uable  records,  papers,  etc. 
— The  Star  Fire  Ins.  Co.  has  retired  from 
the  Pacific  Coast.  The  Star' was  represent- 
ed by  Messrs.  Brown,  Craig  &  Co.  Its  risks 
have  been  re-insured  in  the  American  Fire 
of  Philadelphia,  also  represented  by  these 
gentlemen.  We  understand  that  the  Star 
has  retired  from  nearly  all  of  the  States, 
and  will  in  the  future  confine  its  business 
to  the  Metropolitan  District  and  a  few  of  the 
larger  cities  in  the  East. 
— Our  Society  Journal:  the  organ  of  the 
Mutual  Reserve  Fund  Life  Association  of 
New  York,  in  referring  to  the  suit  brought 
against  its  Kan  Francisco  representative, 
says  that  '  'Edwards  will  learn  that  the  Mu- 
tual Reserve  has  complied  with  the  law  in 
all  respects,  and  that  he  has  thrown  a  boom- 
erang toward  New  York  which  will  laud  in 
the  Coast  Eevikw  office."  Send  along  your 
boomeraDg. 


—  Brown,  Craig  &  Co.  have  been  appointed 
general  agents  for  the  Pacific  Coast  for  the 
American  Steam  Boiler  Ins.  Co.  of  New 
York,  which  has  a  cash  capital  of  $200,000, 
and  insures  steam  boilers  against  explosion, 
and  loss  or  damage  to  buildings,  stock,  ma- 
chinery, steam  vessels,  and  other  property, 
resulting  from  explosion.  The  company 
also  pays  for  damage  to  person  and  loss  of 
life  from  steam  boiler  explosions. 
— In  the  case  of  the  Attorney  General  vs. 
the  Home  Benefit  Association,  the  defend- 
ant is  pursuing  Angell's  tactics,  and  by 
every  legal  device  endeavors  to  delay  a  hear- 
ing. The  design,  evidently,  is  to  put  the 
case  off  from  time  to  time,  by  evasive  meas- 
ures, until  Legislative  relief  can  be  had,  in 
the  shape  of  an  amended  law.  At  present,  the 
Home  Benefit  has  virtually  suspended  busi- 
nesjj,  simply  levying  assessments  for  the 
payment  of  accident  and  other  losses  aris- 
ing under  the  old  business.  The  association 
is  on  its  last  legs. 

— The  Secretary  of  a  prominent  Eastern 
company  writes  to  its  representatives  in 
this  city  as  follows:  "If  the  Coast  Review 
would  give  the  name  of  the  insured  and  lo- 
cation of  property,  street  numbers,  etc.,  that 
friend  would  be  doing  a  great  service  to  us 
fellows  here  in  the  East.  It  is  now  one  of 
the  best  insurance  journals  in  the  country; 
but  it  might  improve  in  the  direction  indi- 
cated." We  appreciate  the  compliment,  of 
course,  and  have  given  the  suggestion  thus 
kindly  made  the  consideration  it  deserves. 
In  many  ways  our  underwriters  take  the 
public  into  their  confidence  with  commend- 
able candor,  but  it  seems  to  us  that  they 
cannot  reasonably  be  expected  to  furnish 
the  names  of  the  insured  and  other  details, 
for  publication.  If  there  were  no  special 
objections  on  the  part  of  the  companies 
themselves,  the  publication  of  names  of 
claimants  in  connection  with  amount  paid, 
would  in  many  cases  be  unpleasant  or  un- 
fair to  the  insured,  if  not  always  a  breach 
of  business  courtesy.  Besides,  the  Secretary 
does  not  present  any  reasons  for  the  practi- 
cal value  to  Eastern  underwriters  of  such 
publication  of  names,  etc.  Would  it  not 
simply  gratify  curiosity,  or  confirm  the 
judgment  which  rejected  certain  risks? 
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— Harry  Syz  is  in  Europe,  and  will  be  ab- 
sent three  or  four  months. 
— Cleveland  (Ohio)  has  a  baby  insurance 
company.  The  premium  is  five  cents  per 
week,  and  the  insurance  enough  to  cover 
the  expenses  of  burial. 

—  Thomas  Bennett,  of  the  Travelers,  re- 
turned la'it  week  from  an  extended  trip 
through  Oregon,  Washington,  Idaho  and 
Montana. 

— G.  A.  Dobinson,  of  Dobinson  &  Fairchild 
of  Los  Angelos,  visited  the  city  last  month. 
Messrs.  D.  &  F.,  in  addition  to  their  other 
companies,  have  received  the  agency  of  the 
National  Assurance  Co.  of  Ireland,  and  the 
Fidelity  &  Casualty  Co.  of  New  York. 
— The  Oregon  Improvement  Company  re- 
fuse to  receive  the  Umatilla  from  the  un- 
derwriters, and  claim  that  the  vessel  was  a 
total  loss.  The  cost  of  raising  and  repairing 
the  vessel  was  less  than  $100,000;  the  in- 
surance was  $360,000.  The  claim  of  total 
loss  will  be  contested  in  the  English  courts. 
— It  is  plain  that  our  Portland  correspond- 
ent has  had  little  experience  as  a  writer  for 
the  press.  He  complains  because  the  prin- 
ters made  mistakes  in  putting  his  letter  in 
type  last  month.  They  converted  'pork 
packing-house"  into  "Park  bakery,"  and 
ignored  the  fact  that  the  pronoun  "its"  does 
not  correspond  in  number  with  the  noun 
"flames."  That  is  all. 
— The  hand-grenade  fire-extinguisher  man 
is  in  the  land,  and  lifteth  up  his  voice  in 
the  press  and  at  the  street  corners.  Like 
the  'Georgia  wonder"  and  the  "mejums," 
the  conditions  must  be  very  favorable  for 
a  "demonstration"  of  the  tnith  of  his 
claims.  If  a  fire  should  break  out  in  a 
small  apartment  and  be  discovered  immedi- 
ately, th^  grenades  would  be  as  useful,  per- 
haps as  the  same  number  of  buckets  of  wa- 
ter; if  the  fire  should  be  between  floors  or 
partitions,  and  perhaps,  if  in  a  large  room, 
the  buckets  of  water  would  be  the  most  ser- 
viceable. The  grenades  are  glass  globes, 
containing  a  liquid  generating  a'gas  in  which 
fire  cannot  burn.  We  hope  all  that  is  claim- 
ed for  them  is  true,  but  have  yet  to  hear  of 
a  fire  put  out  by  them  more  readily  than  by 
water  under  the  same  circumstances. 


— Geo.  H,  Foster,  the  insurance  broker, 
has  removed  his  office  to  317  California 
street,  with  Messrs.  Smith,  Snow  &  Moody. 

— Wm.  W.  Buckley,  of  Wm.  W.  Buckley  & 
Co.,  prominent  insurance  brokers  at  Jersey 
City,  New  Jersey,  visited  this  Coast  last 
month. 

— An  English  court  has  decided  that  if  a 
man  drinks  more  than  his  neighbors  he  is 
intemperate.  We  suppose,  then,  that  if  he 
lives  in  a  drunken  community — where  eve- 
ry body  "goes  on  a  spree"  regularly — he 
cannot  be  adjudged  intemperate. 
— We  have  received  complaints  from  several 
soiirces  that  a  few  offices  do  not  give  all 
their  losses  on  the  Coast  to  the  Eeview 
from  month  to  month.  We  are  not  able  to 
say  that  this  charge  is  untrue.  We  ask  ev- 
ery office  to  supply  us  with  all  losses,  in 
order  that  data  of  that  character  may  be 
serviceably  correct. 

— John'C.  Angell,  general  agent  of  the  Mu- 
tual Keserve  Fund  Life  Association  of  New 
York,  who  was  convicted  and  fined  in  the 
Police  Coiirt  in  this  city  last  week,  for  mis- 
demeanor, in  soliciting  insurance  without 
authority,  paid  his  fine,  waived  appeal,  and 
has  shut  up  shop.  Other  solicitors  for  this 
New  York  wild-cat  should  take  hint,  and 
either  procure  a  license,  comply  with  the 
law,  or  stop  business  at  once. 
— The  medical  examiner  of  the  Order  of 
Chosen  Friends,  Rev.  Dr.  Wm.  F.  Morrison, 
has  been  arrested  on  a  charge  of  forgery. 
He  is  accused  of  signing  certain  names  to  a 
death  notice  on  Council  No.  56.  It  is 
thought  that  Morrison,  in  organizing  the 
Council,  placed  on  the  roll  a  number  of  bo- 
gus names,  and  regularly  paid  the  assess- 
ments for  the  same.  At  intervals  he  would 
report  their  deaths,  and,  as  the  assignments 
were  made  to  him,  had  no  difficulty  in  col- 
lecting the  money.  The  death  notice  on 
which  the  charge  is  brought  is  believed  to 
be  the  fourth  one  he  has  forged.  Morrison 
embezzled  funds  from  the  order  some  time 
ago,  but  on  refunding  the  money  was  allow- 
ed to  retain  his  position,  casting  the  decid- 
ing vote  himself.  He  is  still  Grand  Coun- 
cilor, and  still  in  jail,  being  unable  to  ob- 
tain bail. 
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—  The  Insurance  Commissioners,  at  their 
late  convention,  resolved  to  call  for  expenses 
of  local  lodges  of  co-operatives.  That  would 
bo  only  fair.  Such  expenses  are  a  part  of 
the  cost  of  the  insurance  furnished. 
— The  Connecticut  Life  and  Accident  Insur- 
ance Co.,  a  hat-passer  at  Merideu,  Conn., 
has  voted  to  discontinue  business.  The 
circular  making  this  announcement  says: 
"When  the  assessment  to  raise  $5,000  was 
levied  in  August,  the  association  numbered 
about  1,000  paying  certificates,  out  of  1,368 
that  had  been  issued  to  that  date.  Only  366 
certificates  have  responded  to  the  assess- 
ment, leaving  us  at  the  end  of  two  years' 
business  with  less  than  400  certificates  in 
force,  and  under  the  circumstances  the 
board  do  not  think  it  advisable  to  continiae 
the  business."  So  the  beneficiary  didn't 
get  the  §5,000  promised  by  a  long  ways. 
Yet  this  bursted  bubble  was  "as  fair  to  look 
upon,"  as  thriving  apparently,  as  any  simi- 
lar hat-passer  to  be  found  anywhere — in 
California,  say. 

— The  Oregon  Fire  and  Marine  Ins.  Co.,  of 
Portland,  now  doing  business  in  this  State, 
and  represented  by  Messrs.  Jacobs  &  Eas- 
tou,  has  an  authorized  capital  of  !t3  0,000, 
of  which  $220,100  is  paid  up.  The  total 
assets  are  $266,875,94,  of  which  $134,000  is 
invested  in  loans  on  first  mortgage.  The 
liabilities,  exclusive  of  cash  capital,  are 
$22,690.45,  leaving  a  net  suii)lus  of  $'20,- 
500.49,  or  a  sui-plus  as  regards  policyhold- 
ers of  $244,185.49.  The  net  fire  premium 
income  last  year  was  $32,789.90;  the  losses 
were  $10,504.66,  or  32  per  cent,  of  the  prem- 
iums. The  present  management  of  the 
company  has  won  general  confidence  by  its 
conservative,  safe  methods,  and  the  reputa- 
tion of  the  company  has  been  further 
strengthened  by  the  prestige  of  weighty 
men  of  business,  as  exhibited  in  the  list  of 
representative  citizens  of  Portland  who 
serve  as  directors.  M.  W.  Fechheimer  is 
Presidtiit,  M.  S.  Burrill  is  Vice  President, 
and  Edward  Hall,  Secretary.  As  it  is  the 
design  of  the  management  to  extend  the 
connections  of  the  Oregon  all  over  the  Pa- 
cific Coast,  we  may  look  for  a  speedy  and 
considerable  increase  in  the  volume  of  busi- 
ness transacted. 


— During  the  six  months  ending  June  30, 
1884,  the  fire  premium  receipts  from  the 
New  York  business  aggi'egated  $3,504,781, 
distributed  as  follows:  Local  companies, 
$1,696,834:  American  agency  companies, 
$751,447;  foreign  companies,  $1,056,500. 

— California  policyholders  in  the  Mutual 
Reserve  Fund  Life  Association  of  New  York 
will  doubtless  be  glad  to  learn  thus  early, 
that  a  judgment  against  the  company  is 
worth  nothing — that  payment  of  losses  is  a 
voluntary  matter  on  the  part  of  the  officers 
of  the  associ  ition.  The  authority  for  this 
statement  is  Mr.  Angell's  attorney,  who  act- 
ing under  instructions  of  the  general  agent, 
made  the  statement  in  open  court  in  this 
city. 

—  A  correspondent  criticises  us,  elsewhere, 
because  we  spoke  of  perpetual  insurance, 
as  practiced  by  a  few  Philadelphia  compa- 
nies, as  a  "novel  form  of  fire  insurance," 
and,  besides,  questions  the  correctness  of 
the  statements  made  in  the  same  article. 
To  our  correspondent  the  word  "novel" 
has  a  limited  definition,  meaning  simply 
new  or  recent,  according  to  its  Latin  deri" 
vation.  In  common  usage,  and  as  defined 
by  Webster,  the  word  has  several  shades  of 
meaning  —  among  others,  ' '  strange  "  and 
"rare."  Webster  says  "that  is  novel  which 
is  seen  but  seldom,"  though  it  be  as  old  as 
the  hills  and  recorded  in  all  ancient  histo- 
ries. Perpetual  insurance  is  novel  to  al- 
most everybody  in  this  country.  If  our 
correspondent  doubts  it,  let  him  go  on  the 
street  and  offer  perpetual  insurance.  The 
miscellaneous  statements  which  are  called 
in  question  were  made  up  from  the  last  an- 
nual report  of  the  Insurance  Commissioner 
of  Pennsylvania.  He  says  that  "  the  com- 
panies must  be  ready  to  respond,  after  due 
notice.  .  .  .  The  simultaneous  demand  of 
a  large  number  of  policyholders  for  their 
deposits  might  prove  embarrassing;  but  ex- 
perience has  shown  the  danger  from  tbis 
source  to  be  very  light."  The  Commission- 
er, apparently,  does  not  think  the  "due 
notice  "  alone  sufficient  to  prevent  embar- 
rassment; but  the  contingency  of  a  "simul- 
taneous demand  by  a  largo  number  of  pol- 
icyholders for  their  deposits  "  is  so  improb- 
able that  it  does  not  deserve  oousideratiou, 
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— The  ship  John  Currier,  from  Liverpool 
for  Wilmington,  arriTed  at  this  port  on  the 
30th,  for  repairs  of  damages  resulting  from 
the  spontaneous  combustion  of  her  cargo  of 
coal.  The  fire  -was  discovered  on  Aug.  27. 
About  '250  tons  of  coal  were  thrown  over- 
board, and  water  freely  used.  Several  days 
passed  before  the  crew  got  the  fire  under 
control.  For  a  time  the  heat  was  intense, 
and  could  be  felt  through  the  decks.  The 
vessel  is  thought  to  be  uninjured,  and  the 
damage  to  the  coal  is  still  a  matter  of  con- 
jecture. 

— Mr.  H.  K.  Mann,  of  the  firm  of  Hutchin- 
son &  Mann,  has  taken  into  full  partner- 
ship Mrs.  C.  I.  Hutchinson  for  the  benefit 
of  herself  and  two  unmarried  daughters. 
Misses  Katie  and  Maggie.  The  firm  name 
will  therefore  remain  as  heretofore.  There 
was  no  written  contract  between  the  Gen- 
eral and  Mr.  Mann,  but  the  latter  felt  that 
the  interest  of  the  deceased  in  the  business 
built  up  by  their  mutual  efforts  could  be 
most  equitably  determined  and  disposed  of 
by  making  the  widow  a  f  ill  partner.  Owing 
to  the  General's  uhysical  disabilities  for  the 
past  two  years,  the  business  of  the  agency 
has  been  conducted  entirely  under  the  di- 
rection of  Mr.  Mann.  The  change  wrought 
by  death  will  not,  therefore,  affect  the  man- 
agemeut  of  the  agency  in  any  respect. 
— Judge  Webb  fined  Angell  five  dollars  for 
misdemeanor  in  soliciting  business  for  the 
Mutual  Eeserve  Fund  Life  Association  of 
New  York,  which  concernhas  no  authority 
to  do  business  in  California.  Mr.  Edwards, 
the  prosecuting  witness,  will  speedily  bring 
suit  against  the  representatives  of  other  co- 
operatives unlawfully  doing  business  in  this 
State  — the  Great  Western  Mutual  Aid  Asso- 
ciation of  Denver,  the  Mutual  Self-Endow, 
ment  and  Benevolent  Association  of  Texas, 
the  California  Life  and  Accident  Associa- 
tion of  San  Francisco,  the  American  Eagle 
of  this  city  (about  the  longest  clawed  wild- 
cat of  the  lot),  the  Hartford  Life  and  An- 
nuity of  Hartford,  and  others.  Every 
solicitor  for  any  of  these  or  similar  co-oper- 
atives in  this  State  is  amenable  to  the  same 
law  under  which  Mr.  Angell  was  found 
guilty  of  misdemeanor,  and  is  hereby  warn- 
ed to  discontinue  such  soliciting. 


—The  libel  suit  of  H.  E.  Edwards,  of  Port- 
land, against  the  Evening  Chronicle  of  that 
city,  for  virtually  charging  him  with  setting 
fire  to  his  premises,  was  dismissed  by  the 
court.  The  judge  said  that  much  stronger 
language  could  have  been  used  without  be' 
ing  libelous. 

— To  be  consistent  the  Insurance  Co.  of 
North  America,  Pennsylvania  Fire,  Home 
of  New  York,  and  Phcsnix  of  Hartford, 
should  either  join  the  Pacific  Union  or  re- 
tire from  the  Western  Union.  It  will  also 
be  consistent  for  the  California  and  Home 
Mutual  to  either  retire  frem  the  Pacific  Un- 
ion or  order  their  representatives  to  join 
the  Western  Union. 

— The  Insurance  Commissioner  of  Kansas 
recently  brought  suit  against  the  Vigilance 
Insurance  Co.  for  failing  to  comply  with  the 
State  insurance  laws.  The  Vigilance  is  a 
novel  variety  of  the  genus  asssessment.  It 
i^;  a  horse  and  mule  insurance  association, 
and  in  addition  purposes  to  ferret  out  horse 
thieves  and  otherwise  protect  its  members. 
There  are  admission  fees  and  assessments 
to  cover  losses  incurred.  The  association 
contended  that  it  was  not  an  insurance 
company  within  the  meaning  of  the  statute, 
but  the  Supreme  Court  thought  othei-wise. 
— The  Investigator,  of  Chicago,  "at  a  con- 
siderable expense  and  some  trouble,  secured 
the  semi-annual  returns  of  the  fire  insur- 
ance companies,  as  filed  with  the  Indiana 
Department."  A  few  of  these  figures  were 
printed  in  the  Keview  last  month,  and  the 
gains  and  losses  in  assets  and  net  sui-plus 
were  figured  and  added  to  the  figures  taken 
from  the  Investigator  of  August  23.  No 
credit  was  given  that  enterprising  journal, 
because  it  was  not  positively  known  that  it 
deserved  credit,  and  because  half  the  figures 
were  made  up  in  this  office.  We  hasten  to 
acknowledge  our  indebtedness,  "typograph- 
ical errors  and  all, ' '  and  are  willing  to  ac- 
knowledge that  the  Investigator  dispatched 
a  special  representative  on  a  special  train  at 
a  special  salary  and  contingent  fee,  to  In- 
dianapolis. But  it  is  a  pity  that  this  enter- 
prise did  not  extend  to  the  correction  of 
the  "typographical  errors"  (so  frankly  ac- 
knowledged) even  in  the  last  number  in 
which  the  table  appeared. 
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—The  latest  insurance  fraud  is  the  Anglo- 
American  Ins.  Co.,  of  Washington,  D.  C, 
the  favorite  headquarters  of  shoddy  insur- 
ance schemes.  The  Anglo- Nmerican  is  do- 
ing an  underground  business  in  the  Missis- 
sippi Northwest  through  the  notorious  Oc- 
tavius  Pierce. 

—Mr.  Albo  de  Bernales  of  New  York,  resi- 
dent manager  of  the  United  Fire  Ee-Insur- 
ance  Company  of  Manchester,  Eug.,  has  re- 
signed that  position  owing  to  a  disagreement 
between  himself  and  the  company  in  relation 
to  the  conduct  of  the  United  States  branch, 
and  Mr.  William  Wood,  assistant  manager, 
has  been  appointed  acting  manager. 

— The  Insurance  Commissioner  of  Texas 
announces  that  "as  an  additional  means  of 
the  prompt  detection  of  insurance  smug- 
gling, all  insurance  agents  will  be  advised 
of  the  authorization  of  each  new  company 
as  same  is  granted."  The  admission  of  the 
Union  of  New  Zealand  and  the  Pennsylva- 
nia of  Philadelphia  is  announced. 

—The  Mutual  Reserve  Fund  Life  Associa- 
tion, through  its  organ.  Our  Society  Journctl, 
thus  insolently  cracks  its  little  whip  at  the 
Spectator:  "Has  the  past  experience  of  the 
Spectator  taught  it  anything?  It  would  ap- 
pear from  some  of  its  recent  utterances  that 
it  needs  another  lesson.  Does  it  want  it?" 
The  fool-killer  has  not  visited  55  Liberty 
street. 

— Says  the  Portland  Oregonian  of  recent 
date:  "Since  "hard  times"  shutdown  on 
the  prosperous  activities  of  the  Northwest, 
fires  have  become  much  more  than  usually 
frequent.  The  connection  between  hard 
times  and  fires  has  not  been  in  all  cases 
merely  suspected,  since  there  is  undoubted 
testimony  in  some  cases  to  establish  it. 
Many  policies  are  being  canceled  in  nearly 
all  our  towns,  and  the  suspicion  that  so 
widely  prevails  of  interes'ed  incendiarism  is 
disgi-aceful  to  the  country.  There  is  a  be- 
lief almost  irresistible,  that  many  of  the 
fires  that  have  taken  place  throughout  the 
Northwest  during  the  last  six  months  have 
been  of  criminal  origin,  and  the  in  urance 
comjfunies  are  acting  upon  that  belief." 
The  attention  of  the  Axtorian  of  Astoria 
Or.,  is  invited  to  the  foregoing. 


— S.  mutual  fire  insurance  company  in  Ohio, 
the  Monitor,  did  an  underground  business 
in  New  York  until  checked  by  the  Superin- 
tendent, through  the  Ohio  Department. 
Suit  was  begun  for  a  violation  of  its  charter 
rights,  and  the  company  thereupon  cancel- 
ed its  New  York  risks,  but  announces  that 
it  can  pay  no  return  premiums  at  present, 
which  means  never . 

— Charles  F.  Eoe,  a  fire  insurance  agent  at 
San  Bernardino,  in  this  State,  is  a  Republi- 
can candidate  for  the  Assembly.  H.  L. 
Howe,  of  Oakdale,  Stanislaus  county,  and 
an  insurance  agent,  is  also  a  Republican 
candidate  for  the  Assemby.  We  hope  that 
both  gentlemen  will  be  elected,  for  insur- 
ance interests  are  entitled  to  and  may  need 
just  such  practical  representatives. 

— "A  curious  case  for  adjustment,"  says  the 
Detroit  Commercial,  "came  up  in  connec- 
tion with  a  recent  fire  in  New  York  city.  A 
firm,  who  are  large  dealers  in  old  bottles, 
had  their  store  thoroughly  smoked,  but 
were  not  otherwise  invaded.  As  none  of 
the  bottles  were  broken,  it  was  supposed 
there  was  no  damage  sustained;  but  the 
firm  announced  that  every  bottle  in  the 
store  would  straightway  have  to  be  washed 
to  cleanse  them  of  smoke.  This  having 
been  shown  to  be  necessary,  the  underwri- 
ters awarded  the  firm  $100,  and  there  will 
be  a  considerable  bottle  washing  in  that  vi- 
cinity for  a  few  days.' ' 

— A  dispatch  in  a  city  daily,  last  month, 
gave  an  account  of  a  wonderful  Newfound- 
land dog's  exploits  in  a  Pennsylvania  village. 
The  animal  belonged  to  a  hotel-keeper. 
One  night,  when  the  porter  lay  helpless  in 
drunken  sleep,  fire  broke  out  in  the  hotel. 
The  dog  discovered  it,  and,  after  dragging 
the  porter  to  the  door,  ran  barking  through 
the  building,  thus  arousing  the  guests.  He 
piloted  several  through  the  smoke,  rescued 
a  child  that  had  been  left  by  its  frightened 
mother,  and  forcibly  prevented  the  mother 
from  plunging  into  the  flames  in  a  wild 
search  for  her  offspring.  The  noble  brute 
then  sprang  through  the  flames  and  darted 
up  the  burning  stairs,  and  never  reappeared. 
Very  little  of  this  marvelous  tale,  probably, 
is  true. 
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— The  Coast  Review  of  San  Francisco  is  in- 
defatigable in  hunting  up  insurance  swin- 
dles of  all  kinds. — London  Reviev). 
— A  Baltimore  hat-passer  announces  that  it 
will  insure  persons  from  21  years  to  88  years 
of  age  "without  medical  examiuatio-n." 
— In  this  issue  of  the  Review,  we  print  an 
interesting  contribution  on  the  apportion 
of  losses  under  non-concurrent  policies,  by 
Mr.  A.  Theinert,  "inspector  der  Helvetia," 
of  St.  Gall,  Switzerland.  Mr.  Theinert 
takes  the  position  that  the  problem  may  be 
solved  justly  and  uniformly,  without  a  re- 
apportionment. Messrs.  Sexton  and  Kinne 
are  to  be  heard  from. 

— A  San  Franciscan  took  out  a  policy  on  his 
life,  last  month,  because  he  was  "alarming- 
ly healthy."  His  experience,  he  said,  had 
taught  him  that  the  man  in  the  best  of 
health  was  JLst  the  "shining  mark"  death 
was  in  search  of.  In  other  words,  the 
healthiest  men  are  least  able  to  resist  dis- 
ease. Whatever  may  be  said  of  his  philos- 
ophy, his  head  is  level  on  the  subject  of  life 
insurance. 

— According  to  a  Seattle  paper,  the  water 
supply  of  that  city  is  ample  for  fire  and 
other  pui-poses.  The  city  owns  two  Gould 
fire  engines,  a  first  class  hand  engine,  a 
hook  and  ladder  truck  foiir  hose  cai-riages, 
and  2,500  feet  of  hose.  Besides  these,  the 
Columbia  and  Puget  Sound  R.  R.  Co.  has 
an  engine  which  is  at  the  disposal  of  the 
city  when  necessary.  It  is  the  design  to 
mount  this  engine  on  a  platform  car,  so 
that  it  can  be  run  up  and  down  the  city 
front.  There  are  fire  cisterns  located  as 
follows:  One  holding  over  30,000  gallons  at 
the  corner  of  Battery  and  Third  streets,  one 
holding  48,000  gallons  on  the  corner  of 
Cherry  and  Third  streets,  one  holding  30,- 
000  gallons  at  the  corner  of  Chprry  and 
Front  streets,  one  at  Mill  and  Commercial 
holding  20,000  gallons,  and  one  at  Commer- 
cial and  Main  holding  90,000  gallons.  A 
contract  has  been  entered  into  with  the 
Spring  Hill  Water  Company  to  supply  20 
fire  plugs,  some  of  which  are  already  in 
place.  From  each  of  these  two  streams  of 
water  can  be  thrown  over  the  highest  build- 
ings in  the  city. 


— W.  G.  Smith,  formerly  of  Geo.  C.  Young 
&  Co.,  Petaluma,  has  removed  to  Santa 
Clara,  Cal.,  where  he  will  represent  Messrs. 
Smith,  Snow  &  Moody's  companies. 
— The  Supreme  Court  of  this  State  recently 
decided,  in  an  action  for  damages,  that  it  is 
reasonable  and  just  that  the  value  of  a  grow- 
ing crop,  when  damaged,  shall  be  ascertained 
with  reference  to  what  would  have  been  the 
value  of  the  matured  grain  had  the  damage 
not  been  done,  less  certain  expenses. 
— An  Italian  in  Visitacion  Valley,  Cal.,  car- 
ries matches  in  his  hair,  which  extends  to 
his  shoulders.  The  other  day  he  bumped 
his  head  and  ignited  the  matches,  burning 
his  hair  and  scalp  before  he  could  remove 
the  tiny  fire  brands.  If  this  experience 
doesn't  cure  him  of  the  foolish  habit,  we 
may  expect  to  read  of  a  burned  dwelling 
and  a  cremated  Italian  in  Visitacion  Valley 
some  of  these  days. 

— The  advertisements  of  the  Lion  Fire  Of- 
fice, as^issued  in  San  Francisco  and  a  speci- 
men of  which  is  to  be  found  in  the  Coast 
Review,  are  certainly  good  from  a  natural 
history  point  of  view.  We  are,  however, 
afraid,  that  the  British  lion,  as  therein  de- 
picted, is  the  British  lion  of  a  great  many 
years  ago.  The  British  lion  of  to-day  is 
only  too  glad  to  tuck  h  s  tail  between  his 
legs  and  get  out  of  the  way  if  he  sees  any 
trouble.  We  observe,  however,  that  it  is 
only  his  head  which  is  exhibited  in  Califor- 
nia; his  tail  is  shown  in  Zululand,  Afghan- 
istan.— London  Review. 

A  British  Fire  Office,  about  to  establish 
a  Pacific  Coast  Department  upon  a  com- 
mission  basis,  invites  applications  for  the 
position  of  Manager,  from  gentlemen  hav- 
ing had  long  experience  as  Fire  Under- 
writers. The  representative  of  another 
office  or  a  Special  Agent  will  be  preferred. 

Applicants  will  please  state  their  ex- 
perience, the  probable  income  the  first 
year  upon  moderate  limits,  and  the  con- 
tract they  expect. 

Address  "Manager,"  care  Coast  Re- 
view. 
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—On  December  1,  1884,  the  application  of 
the  Metropole  and  the  Confiance  for  the  re- 
lease of  their  deposit  with  the  New  York 
Insurance  Department  will  be  acted  upon. 
The  Superintendent  therefore  gives  notice 
that  claims  against  the  companies  must  be 
filed  with  him  by  that  date. 


— It  is  stated  that  the  recent  disastrous  fire 
in  Cleveland,  Ohio,  would  have  been  uncon- 
trollable if  the  wind  had  not  fallen  soon 
after  the  fire  broke  out.  The  local  press 
denounces  the  fire  department  of  the  city 
as  disgracefully  ineflScient  in  training  and 
equipment. 
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ance Decisions. 

FIRE. 

Eeinsurance — "Policies"  and  "Kisks" 
NOT  Synonymous.— The  Lycoming  Fire  In- 
surance Company  entered  into  a  contract 
•with  the  London  and  Lancashire  Fire  Insur- 
ance Company,  by  which  it  Avas  stipulated 
that  said  reinsuring  company  (L.  and  L.) 
should  pay  all  losses  after  12  o'clock  noon, 
New  York  time,  of  day  specified,  on  all  pol- 
icies issued  or  renewed  prior  to  said  date  by 
the  Lycoming  on  the  cash  plan,  excluding 
mutual  policies,  uiDon  risks  in  the  State  of 
New  York  only.  Property  described  in 
schedule  as  being  located  in  New  York  sub- 
sequently burned.  Discovering  that  the 
property  was  located  in  Canada,  the  L.  and 
L.  denied  liability.  Held,  That  it  is  obvi- 
ous that  the  words  "policies"  and  "risks" 
are  not  used  synonymously  —  that  "poli- 
cies" means  the  instruments  in  which  the 
contracts  of  insurance  are  embodied,  and 
''risks"  means  the  hazard  at  the  places 
where  the  property  insured  is  located.  The 
reinsurer  agreed  to  pay  the  losses  on  poli- 
cies, contracts  upon  risks  in  the  State  of 
New  York.  It  would  be  difficult  to  define 
the  location  of   the  risks  in  more  specific 


and  unambigiious  terms.  The  provisions 
of  the  sixth  and  seventh  paragraphs  refer  to 
the  policies  and  risks  which  are  the  sub- 
jects of  the  contract,  as  set  forth  in  the  first, 
and  cannot  be  construed  otherwise.  These 
paragraj)hs  contain  no  definition  of  limit;^ 
they  are  parts  of  the  instrument  and  refer 
to  "the  policies  and  risks  hereby  reinsur- 
ed," or  "as  herein  stated."  To  rule  that 
in  these  paragraphs  the  words  "risks"  and 
''policies  of  insurance"  are  used  as  synony- 
mous terms,  was  erroneous.  Judgment  for 
reinsuring  company. — London  and  Lanca- 
shire Fire  Ins.  Co.  v.  Lycoming  Fire  Ins. 
Co.;  Penn.  S.  C,  August,  1884. 

Waiver  —  Delivkry  of  Policy  after 
Loss,— Policy  was  delivered  to  agent  to  be 
delivered  to  plaintiff  upon  payment  of  pre- 
mium. Plaintiff  was  unable  to  pay  the  pre- 
mium at  that  time,  and  agent  agreed  to  ex- 
tend time  twenty-five  days.  Policy  pro- 
vided that  if  premium  was  not  paid  within 
fifteen  days  from  date,  the  policy  should  be 
canceled.  One  of  the  horses  insured  died. 
Plaintiff  thereuijon  paid  premium  and  ob- 
tained ijolicy.  The  testimony  as  to  wheth- 
er he  informed  agent  as  to  loss  before  re- 
ceiving i)olicy  was  conflicting;  but  the  full 
amount  of  premium  was  paid  to  the  compa- 
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ny  and  retained  by  it.  Held,  That  an  in- 
surance company  may  waive  the  payment 
of  premium  when  due.  The  retention  and 
appropriation  of  the  premium  by  the  com- 
pany, and  the  delivery  of  a  policy,  was  a 
•waiver  of  the  terms  of  the  policy.  The 
company  cannot  retain  the  premium  and 
refuse  to  pay  tbe  loss. — Schoeneman  v.  West- 
em  (etc.)  Ins.  Co.;  Penn.  S.  C,  August  6, 
1884. 

Liability  of  Warehodseman  — The  prin- 
ciple that  a  bailee  is  responsible  for  the  loss 
of  goods  where  he  commingles  them  with 
his  own,  does  not  apply  where  a  warehouse- 
man receives  grain  to  be  stored  for  the 
owner.  Articles  of  such  a  character  can  be 
separated  by  the  measurement  and  no  in- 
jury result  to  the  owner  from  the  comming- 
ling. In  such  a  case,  where  the  warehouse 
and  contents  are  destroyed  by  fire  without 
any  fault  of  the  warehouseman,  he  is  not 
liable  for  the  loss  of  the  grain. — Bice  et  al. 
Y.  Nixon;  Ind.  S.  C,  Sept.  19,  1884. 

MARINE. 

Keloading  and  other  Charges.  —  The 
English  Court  of  Appeal,  in  the  case  of 
Svendsen  v.  Wallace,  has  decided  that  where 
a  ship  sprang  a  leak  on  a  voyage,  and  was 
compelled  to  put  into  port,  and  in  order  to 
repair  the  ship  it  was  necessary  to  land  the 
cargo,  and  after  the  repairs  were  executed, 
the  ship  was  reloaded  and  completed  the 
voyage,  the  expenses  incurred  in  respect  of 
reloading,  port  charges,  pilotage  and  other 
claims  subsequent  to  reloading  were  not 
chargeable  to  general  average,  and  therefore 
the  ship-owners  were  not  entitled  to  recover 
contribution  from  the  owners  of  the  cargo 
in  respect  of  such  expenses. — Monitor. 


Paid  up  Policy— -Rstoppel.— On  August 
11,  1m66,  def  ndant  issued  to  C,  a  married 
woman,  a  policy  for  $.5,001)  on  the  life  of  A, 
her  huHbiind.  It  was  for  her  beneht,  and 
payable  to  hor,  "her  executors,  administra- 
tors or  assigns."  In  case  of  her  death  be- 
fore that  of  A,  the  insurance  was  payable  to 
Iheir  children  for  their  use,  or  to  their 
guardian  if  under  age.     Upon  a  surrender 


of  the  policy,  after  two  annual  premiums 
had  been  paid,  she  would  be  entitled  to  a 
paid-up  policy  for  two-twentieths  of  the 
sum  originally  insured.  C  died  intestate  in 
October,  1866,  leaving  no  children.  A  sur- 
vived her,  and  paid  the  annual  premiums 
until  1875,  when  he  offered  to  surrender  the 
policy  and  demanded  a  paid-up  policy.  This 
was  refused,  and  he  sued  the  company  in 
his  own  name.  One-half  of  each  premium 
had  been  paid  in  cash  and  for  the  other  half 
promissory  notes  paj'able  twelve  months 
after  date  were  given.  Five  of  these  were 
still  owned  and  held  by  the  company.  For 
the  payment  of  these  notes  the  policy  was 
pledged.  The  policy  was  of  the  kind  enti- 
tled to  dividend  credits.  Five  dividends 
had  been  credited  by  the  company  on  the 
last  five  premiums.  A  claimed  dividends 
for  the  first  four  years  of  the  policy,  but  did 
not  aver  that  there  had  been  any  omission 
by  the  company  to  declare  any  dividend  to 
which  tlie  policy  was  entitled  The  only 
evidence  supporting  his  claim  was  a  circular 
of  the  company's  secretary,  and  mailed  to 
one  E,  who  had  no  connection  with  C  or  A. 
Held,  I.  As  C  died  before  the  .second  pre- 
mium was  paid,  her  administrator  had  no 
right  to  a  paid-up  policy.  2.  The  compa" 
ny  having  for  eight  years  after  C's  death, 
treated  A  as  the  beneficiary  of  the  policy,  it 
is  estopped  to  denj'  his  right  to  sue  in  his 
own  name  as  such  beneficiary.  3.  The 
circular  was  not  evidence  that  any  dividend 
payable  on  C's  policy  had  been  declared. 
4.  Under  the  issue  the  policy  wa.s  entitled 
only  to  dividends  declared  by  the  directors 
as  payable  upon  it. — Continental  Life  Ins. 
Co.  V.  Hamilton;  Ohio  S.  C,  Sept.  30,  1884 
— Ohio  Law  Journal. 

Title  TO  Policy  is  in  Beneficiary  —  Ef- 
fect OF  Unpaid  Premium  Notes.— A  policy 
was  issued  upon  the  application  of  R,  and 
his  agreement  to  pay  the  premiums,  upon 
the  life  of  T,  his  brother-in-law,  for  th^ 
benefit  of  the  wife  and  children  of  T.  The 
policy  was  nonforfeitable  and  paid  up  for 
$.500  for  each  premium  paid.  It  was  pro- 
cured gratuitously  by  R,  out  of  regard  for 
his  sister,  and  a  copy  sent  to  her  by  R,  tell- 
ing her  that  he  retained  the  original  in  or- 
der, if  necessary,  to  collect  the  proceeds  and 
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use  them  at  his  discretion  for  her  benefit. 
After  four  payments  the  policy  was  surren- 
dered by  R  in  exchange  for  a  paid  up  pol- 
icy for  his  own  benefit,  without  consulting 
the  beneficiary.  Held,  That  the  intention 
of  R  to  collect  and  control  the  proceeds  can- 
not alter  the  legal  effect  of  the  contract; 
nor  can  R  be  regarded  as  the  agent  of  the 
beneficiary.  Held,  That  the  beneficiary  and 
not  R  was  entitled  to  compel  payment. 
Held,  That  the  contract  was  to  be  govern- 
ed by  the  law  of  the  State  where  it  was  made 
and  was  to  be  performed.  Held,  That 
the  party  paying  the  premiums  had  no  au- 
thority to  change  the  beneficiary.  Pay- 
ment of  claim  to  a  party  asserted  to  be  en- 
titled to  it  or  the  acceptance  of  proofs  as 
satisfactory  is  a  waiver  of  further  proofs. 
"When  the  policy  was  exchanged  two  unpaid 
notes  were  unpaid  and  the  amount  was  de- 
ducted when  the  loss  was  settled.  Held, 
That  the  payment  of  notes  was  not  obliga- 
tory on  R,  so  far  as  the  beneficiary  was  con- 
cerned. Their  settlement  was  in  extin- 
guishment of  an  independent  claim  in  favor 
of  R  against  the  company,  and  they  must 
be  regarded  as  unpaid  so  far  as  the  bene- 
ficiary was  concerned.  Held,  That  the  ben- 
eficiary was  entitled  to  recover  of  the  com- 
pany the  amount  of  a  paid  up  policy  to 
which  the  cash  premiums  paid  would  enti- 
tle her. —  Timayenis  et  al.  v.  Union  Mutual 
Life  Ins.  Co.;  U.  S.  G.  C,  N.  Y  ,  July  1, 
1884. — 7ns.  Law  Journal,  October. 

Rules  and  Regulations  of  Co-operatives 
MUST  BE  Construed  Liberally. — Mrs.  S  and 
two  daughters  brought  suit  against  the  Su- 
preme Lodge  of  the  Knights  of  Pythias  to 
recover  $1,000,  the  amount  of  an  insurance 
certificate  on  the  life  of  the  husband  and 
father.  Full  compliance  with  all  the  con- 
ditions of  this  certificate  on  the  part  of  the 
insured  was  averred,  and  the  required  proofs 
of  death  were  furnished.  The  jury  brought 
in  a  verdict  for  the  plaintiffs  in  the  sum  of 
$1,177.80.  An  appeal  to  the  Supreme  Court 
was  {^ranted.  The  question  chiefly  contro- 
verted was  whether  the  husband  of  appellee 
had  received  notice  of  assessment  No.  8, 
for  non-payment  of  which  he  had  been  sus- 
pended from  the  order.     Appellant  offered 


to  prove  that  when  seeking  to  be  reinstated 
he  had  admitted  receiving  such  notice. 
Held,  That  the  provisions  of  the  certificate 
did  not  take  it  out  of  the  rule  governing  or- 
dinary life  policies.  Held,  That  in  actions 
upon  life  policies  or  certificates  issued  by 
mutual  societies,  designed  to  secvire  the 
payment  of  money  to  those  dependent  upon 
their  members,  after  the  death  of  such  mem- 
bers, courts  should  construe  the  rules  and 
regulations  of  such  societies  liberally  to  ef- 
fect the  benevolent  purposes  of  their  organ- 
izations, and  that  doctrine  of  construction 
is  app'icable  generally  to  rulings  on  ques- 
tions of  evidence.  Judgment  afi&rmed. — 
Supreme  Lodge  Knights  of  Pythias  v.  Clara 
B.  Schmidt  et  al.;  Ind.  S.  C,  Sept.  17,  1884. 

Premium  Notes — Default — Forfeiture. 
The  annual  payment  of  the  interest  and 
the  ultimate  payment  of  the  premium  notes 
were  secured  by  a  lien  on  the  policy.  The 
company  had  dividends  belonging  to  in- 
sured in  excess  of  annual  interest  due. 
Held,  That  the  forfeiture  for  the  default 
in  the  payment  of  the  annual  interest  must 
be  regarded  "as  a  penalty  to  secure  not 
the  ultimate  but  the  prompt  payment  of 
such  interest,"  and  will  not  be  enforced,  as 
the  default  is  not  of  the  substance  of  the 
contract,  but  in  time  of  the  payment  of  the 
intent,  and  the  company  can  be  given  all 
that  it  stipulated  to  receive. 

The  insured  failed  to  pay  off  the  premi- 
um notes  during  his  life.  Held,  That  such 
failure  was  not  intended  to  work  a  forfeit- 
ure of  the  policy,  as  there  is  no  stipulation 
for  the  payment  of  the  notes  at  any  fixed 
time.  Nor  is  the  failure  to  pay  any  cash 
premium  a  cause  of  forfeiture,  it  being  ex- 
pressly agreed  on  the  part  of  the  company 
that  if  default  shall  be  made  in  payment  of 
any  premium  it  will  pay  as  many  tenth 
parts  of  the  original  sum  assured  as  there 
shall  have  been  complete  annual  premiums 
I)aid  at  the  time  of  such  default. — North- 
wi'Stern  Mutual  Life  Ins.  Co.  r.  Fort,  Adm'r; 
Louisville  C  of  A,  Oct.  14,  1884. 

Surplus. — It  being  provided  by  the  poli- 
cy that  "at  each  distribution  of  the  sur- 
plus after  thiee  years  from  the  date  thereof 
a  due  proportion  of  such  surplus  on  every 


820 


noAST   Review. 


Nov, 


year's  business  during  the  continuance  of 
this  policj'  will  be  returned  to  said  insured," 
after  the  insured  defaulted  in  the  payment 
of  the  premiums,  the  execution  of  the 
premium  notes  and  the  payment  of  the  in- 
terest, he  was  not  entitled  to  participate  in 
the  surplus  dividends  or  profits. — Ibid. 


A    California    Supreme    Court 
Decision. 

Following  is  the  decision  of  the  Supreme 
Court  of  this  State  in  the  case  of  Gladding 
V.  California  Farmers  Fire  Insurance  Asso- 
ciation filed  October '2,  1881: 

The  finding  that  the  hay  which  was  in  a 
shed  near  the  building  destroyed  bj'  fire, 
was  not  stored  there  by  the  plaintiffs  or 
with  their  consent,  but  was  stored  there 
with  the  knowledge  and  consent  of  the 
authorized  agent  of  the  defendant,  and  that 
the  increase  of  risk  occasioned  thereby  was 
with  the  knowledge  and  consent  of  the  de- 
fendant, is  attacked  on  several  grounds, 
some  of  which  we  think  to  be  well  founded. 

1.  A  witness  for  plaintiffs  testified  that 
he  stored  the  hay  in  the  shed,  and  that  be- 
fore doing  so  he  applied  to  plaintiffs  for  per- 
mission, and  was  told  by  one  of  them  that 
he  would  not  consent  unless  witness  ob- 
tained the  consent  of  K  (defendant's  agent; . 
If  he  consented,  witness  could  put  the  hay 
in.  He  says  he  saw  K.,  and  was  told  by 
him  "to  go  on  and  put  it  in."  Thereupon 
witness  stored  the  hay  in  the  shed.  This 
evidence  is  not  contradicted,  and  being  in- 
troduced by  plaintiffs,  we  may  assume,  as 
against  them,  its  entire  truthfulness.  The 
finding  that  the  hay  was  not  stored  in  the 
shed  with  the  consent  of  the  i^laintiffs,  is 
clearly  at  variance  with  the  fact  of  their 
having  consented  to  its  being  so  stored  if  K. 
would  consent. 

2.  There  is  a  stipulation  in  the  policy 
that  it  shall  be  void  "if  the  risk  be  increas- 
ed by  any  means,"  and  another  that,  "the 
the  use  of  general  terms,  or  anything  less 
than  a  distinct,  specific  agreement  clearly 
expressed,  and  indur.sed  on  this  policy,  shall 
not  be  construed  as  a  waiver  of  any  printed 
or  written  condition  or  restriction  therein," 

It  is  alleged  in  the  answer  that  the  risk 


was  materially  increased  by  storing  hay  in 
said  shed.  The  Court  should  have  found 
whether  it  was  or  not.  There  was  some 
evidence  which  tended  to  prove  that  it  was. 

If  any  effect  is  to  be  given  to  the  clause 
last  above  quoted  from  the  policy,  the  find- 
ing that  the  hay  was  stored  "with  the 
knowledge  and  consent  of  the  authorized 
agent  of  the  defendant,"  is  not  sufficient  to 
constitute  a  waiver  of  the  preceding  clause, 
that  '  if  the  risk  be  increased  bj'  any  means" 
the  "policy  shall  be  void."  That  finding 
has  no  other  support  than  is  afforded  it  by 
evidence  that  when  the  i^laintift's  were  ask- 
ed to  consent  to  the  storage  of  hay  in  the 
shed,  they  told  the  applicant  that  if  K. 
W'Ould  consent  they  would;  and  that  K.  was 
at  that  time  defendant's  local  agent  at  Oak- 
land. The  powers  of  such  an  agent  are  no- 
where stated  He  was  not  the  agent  through 
whom  the  application  for  insurance  was 
made,  and  does  not  appear  to  have  had  any 
connection  with  the  matter  before  his  con- 
sent to  the  storage  of  the  hay  was  asked  and 
obtained.  The  authoritj'  to  consent  to  an 
increase  of  the  risk  was  probably  infen-ed 
from  the  fact  that  he  was  the  local  agent  of 
the  company  in  the  city  where  the  loss  oc- 
curred. * 

As  to  who  should  have  indorsed  on  the 
policy  a  consent  to  an  increase  of  risk,  in 
order  to  have  it  constitute  a  waiver  of  the 
condition  that  if  the  risk  was  increased  the 
policy  should  be  void,  the  instrument  is  si- 
lent. But  it  explicitly  declares  that  unless 
so  indorsed,  it  shall  not  be  construed  as  a 
waiver  of  any  written  or  printed  condition 
or  restriction  contained  in  the  policy.  Ap- 
parently the  mode  is  the  measure  of  the 
power.  If  so,  no  officer  of  the  company 
was  authorized  to  consent  to  an  increase  of 
the  risk  in  any  other  than  the  prescribed 
mode.  We  do  not  doubt  the  competency 
of  the  parties  to  stipulate  that  no  condition 
or  restriction  contained  in  the  policy  should 
be  waived  except  by  indorsement  on  it;  and 
that  they  did  so  stipulate  is  too  clear  to 
admit  of  doubt. 

The  condition  that  if  the  risk  was  in- 
creased the  policy  should  be  void  entered 
into  and  formed  a  part  of  the  contract  of 
insurance,  and  we  know  of  no  case  in  which 
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it  has  been  held  that  an  express  stipulation 
that  such  a  condition  should  not  be  waived 
«xcept  by  indorsement  on  the  policy,  could 
be  waived  in  any  other  way.  The  furthest 
that  any  Court  has  gone,  so  far  as  we  are 
advised,  was  to  hold  that  this  did  not  apply 
to  stipulations  which  were  to  be  performed 
after  a  loss  had  occurred,  such  as  giving 
notice  and  furnishing  preliminary  proof  of 
the  loss.  (Franklin  F.  Ins.  Co.,  v.  Chicago 
Ins.  Co.,  26  Md.,  100.) 

Judgment  and  order  reversed. 


Return  of  the  Touring  Fire  Chiefs. 

On  the  16th  of  last  month  Captain  White 
of  the  Fire  Patrol  and  Chief  Engineer  Scan- 
nell  of  the  Fire  Department,  of  this  city, 
returned  from  a  six-weeks'  tour  of  inspec- 
tion through  the  principal  Eastern  cities, 
and  were  warmly  welcomed  by  personal 
friends  and  representative  business  men  at 
the  Occidental  Eestauraut  in  the  evening. 
Among  the  hundred  and  forty  or  fiftj'  guests 
present  were  Mayor  Bartlett,  members  of 
the  Board  of  Supervisors,  the  Fire  Commis- 
sioners, members  of  the  Fire  Department, 
and  prominent  underwriters.  Mayor  Bart- 
lett delivered  an  address  of  welcome  to 
Chief  Scannell,  and  was  followed  by  D.  J. 
Staples,  President  of  the  Board  of  Under- 
writers, who  formally  welcomed  Captain 
White.  Appropriate  replies  were  made  by 
both  chiefs. 

Captain  White  says  they  had  a  splen- 
did time  during  their  vacation,  and  were 
everywhere  treated  with  the  most  cordial 
hospitality.  The  courtesies  were  at  times 
almost  embarrassing.  The  fire  patrols  in 
the  various  cities  visited  were  in  pretty 
good  shape,  especially  in  St.  Louis  and 
Boston;  but  in  machinery  and  general  out- 
fit none  excel  the  San  Francisco  Fire  Patrol. 
In  one  respect  San  Francisco  has  a  great 
advantage  over  some  of  the  Eastern  cities, 
our  Fire  Department  and  Fire  Patrol  being 
in  perfect  accord.  In  some  places  in  the 
East  the  two  do  not  seem  to  work  well  to- 
gether. This,  at  times,  must  result  in  an 
unnecessary  loss  of  property.  There  should 
be  no  jealousy  between  the  two  branches, 
for  each  can  help  the  other  without  in  any 
way  injuring  its  own  reputation.     In  San 


Francisco,  said  the  Captain,  if  my  men  can 
be  spared  from  salvage  work,  they  help  the 
Fire  Department.  On  the  other  hand,  if 
the  firemen  are  not  busy  they  willingly  help 
the  patrolmen  put  property  under  cover  or 
out  of  danger.  None  of  the  Eastern  fire  de- 
partments are  better  than  that  of  San  Fran- 
cisco, and  a  number  of  them  not  so  good; 
but  in  one  respect  some  of  them  are  better 
off.  Here  there  can  be  only  three  regular 
men  employed  in  each  company — engineer, 
stoker  and  driver.  The  other  men  are  extras 
and  otherwise  employed.  In  the  East 
twelve  regular  firemen  are  employed  with 
each  engine,  and  there  are  therefore  fewer 
delays  in  getting  all  hands  to  a  fire  and 
promptly  at  work,  and  the  men  are  better 
drilled. 

Chief  Scannell  said  that  during  their  trip 
they  examined  the  fire  departments  in  New 
York,  Washington,  Boston,  Chicago,  Brook- 
lyn, St.  Louis,  Albany,  Buffalo,  Cleveland, 
Kansas  City,  Denver  and  other  places,  and 
everywhere  found  the  departments  in 
excellent  shape.  The  most  perfect,  of 
course,  indeed  the  most  perfect  in  the 
world,  is  that  of  New  York,  but  all  were 
good,  and  especially  those  of  Boston  and 
Chicago. 


Relation  of  Lumber  Interests  to 
Insurance. 

[Extract  from  a  paper  by  W.  L.  Freeman,  read 
before  Underwriters'  Association  of  the  Northwest.] 

There  is  abundant  evidence  that  there  is 
too  much  lumber  in  the  country;  that  there 
is  a  large  amount  of  coarse  lumber  which 
cannot  be  sold  at  a  profit;  and  that  to  carry 
it  over  until  another  year  involves  great 
expense.  Some  of  the  mills  will  shut 
down  earlier  than  usual  this  fall,  and  it 
was  recommended  by  the  recent  Lumber- 
men's Convention  that  not  over  60  per  cent, 
of  the  amount  of  the  cut  of  1883  be  got  out 
the  coming  winter.  This  will  throw  thous- 
ands of  men  out  of  employment,  with  but 
little  opportunity  to  prepare  for  the  future. 
It  was  proposed  to  put  the  men  on  half 
pay,  but  the  suggestion  met  with  no  en- 
couragement. 

The  condition  is  full  of  danger  to  under- 
writers.     A  market    so    overstocked   that 


822 


Coast    Review. 


[   Nov.    y, 


"  lumber  mnst  be  sold  or  carried  over  at 
great  expense,"  is  a  poor  one  for  under- 
writers to  speculate  in.  A  business  which 
allows  of  the  employment  of  an  undue  pro- 
portion of  rough  men,  some  with  bad  ante- 
cedents, needs  constant  watching  even  in 
prosperoiis  times,  but  in  times  of  depression 
the  moral  hazard  becomes  an  uncertain 
quantitj',  and  in  some  localities  a  constant 
menace.  When  a  man  can  say  to  his  busi- 
ness associates  without  rebuke,  "  no  mills 
have  been  built  at  my  town,  and  unfortun- 
ately but  one  burned,"  adding,  "  It  was 
well  insured,  however,"  interested  careless- 
ness, or  more  direct  methods,  will  soon 
make  easy  adjustments  in  that  class  of 
business. 

Full  time  should  be  allowed  adjusters  to 
investigate  the  origin  of  every  fire,  as  well 
as  the  standing  and  condition  of  the  as- 
sured, and  companies  should  wait  the  full 
sixty  days  before  paying  any  loss. 

As  to  risks  not  in  force,  there  should  be 
critical  inquiry  as  to  the  circumstances  of 
the  applicant  and  his  personal  reputation. 

If  any  of  the  owners  or  foremen  are  arbi- 
trary or  obnoxious  to  the  men,  if  any  con- 
victs or  bad  characters  are  employed  (and 
we  know  there  are  such,  both  workmen 
and  superintendents),  all  policies  on  or 
near  the  property  should  be  taken  up. 

If  practicable,  one  or  more  inspectors  might 
be  employed  in  each  district  to  make  close 
inspection  of  the  lumber  piles  and  guaran- 
teed spaces.  The  rules  might  be  modified 
so  as  to  allow  some  latitude  where  there 
are  temporary  dead-piles,  but  until  changes, 
a  strict  construction  of  the  rules  governing 
apace  clause  agreements  should  be  insisted 
upon. 

In  luture  policies,  or  where  it  is  desirable 
that  those  in  force  be  re-wi-itten,  the  three- 
fourths  loss  clause  should  be  insisted  upon. 
In  advancing  rates,  if  it  is  possible  to  dis- 
criminate in  favor  of  districts  where  losses 
have  not  been  excessive,  it  should  be  done. 

A  large  allowance  might  be  made  where 
fire  facilities  outside  the  mill  are  superior, 
including  ample  water  supply  and  two  or 
more  tire  tugs,  but  no  attention  .should  be 
paid  to  requests  for  reductions  where  there 
ia  not  abundant  evidence  of  substantial  im- 


provement. The  absurd  method  of  charg- 
ing the  same  rate  on  lumber  whether  ex- 
posed by  a  ten  or  a  two  per  cent,  hazard  or 
whether  single  or  compound  hazard  should 
be  corrected. 

Additional  charges  should  be  made  for 
large  areas,  whether  with  one  or  more  own- 
ers, with  or  without  the  three-fourths 
clause,  and  also  a  large  advance  by  per 
cent,  on  lumber  with  less  than  200  feet 
space  clause. 

With  the  present  irregularities  of  the 
schedule  remedied,  and  then  applied  so 
strictly  and  impartially  that  no  special 
agent  or  committee  can  so  manipulate  rates 
as  to  favor  any  company  or  local  agent,  no 
material  advance  is  needed  on  mills. 


An  English  Opinion  of  American 
Insurance  Men. 

To  our  thinking  no  more  wholesome  fare 
could  be  set  before  our  readers  than  the  or- 
dinary addresses  and  papers  submitted  at 
the  various  gatherings  of  American  insur- 
ance men.  The  papers  are  not  only  clever 
and  suggestive,  but  they  convey  the  impres- 
sion that  the  authors  are  saturated  with 
their  subject,  and  saturated  with  nothing 
else.  It  is  all  insurance,  insurance,  and 
nothing  but  insurance.  They  will  talk  with 
more  enthusiasm  about  a  sawmill,  an  iron- 
worker, or  a  dismembrater  than  the  most 
eloquent  F.  I.  A.  can  about  the  laws  of 
probability.  And  the  curious  feature  about 
all  these  meetings  is  that  the  cleverest 
speakers,  the  most  practical,  the  most  learn- 
ed, and  the  most  humorous,  are  not  the 
chiefs  or  presidents  of  companies,  as  in  this 
country,  but  district  men,  the  special  or 
geneial  agents  of  companies,  many  of  them 
in  obscure  towns  scattered  over  the  length 
and  breadth  of  the  land.  In  short,  these 
underwriters'  associations— north,  south, 
east,  and  west — are  chieHy  composed  of 
branch  men,  just  as  in  this  country  they  are* 
general  managers,  managers,  actuaries,  sec- 
retaries, assistant  secretaries  and  actuaries, 
and  other  chiefs  of  departments.  Individ- 
uality is  the  chief  growth  in  the  States;  the 
smallest  man  in  the  most  obscure  corner 
has  room  to  grow,  and  is  encouraged  to 
grow,  and  as  a  rule  he  does  giow,  tall  and 
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spirited,  if  there  is  the  making  of  a  man  in 
him.  It  is  not  at  all  essential  that  he 
should  be  an  F.  I.  A.,  or  even  an  Associate. 
It  is  sufficient  that  he  have  individuality 
enough  to  get  business  or  be  otherwise  use- 
ful; he  is  then  worthy  of  membership  (there 
is  no  examination),  and  all  papers  sub- 
mitted by  him  are  received  with  as  much 
attention  as  if  from  the  most  prominent 
member  of  the  association. — London  Finance 
Chronicle. 


Contemporary  Views. 

The  moral  hazard  due  to  the  persistent 
dullness  of  trade  produces  an  abundant 
crop  of  fires,  which  will  figure  largely  in  the 
statistics  of  the  year. — Henry  A.  Oakley. 

The  greater  part  of  late  legislation,  on 
the  subject  of  insurance  contracts,  is  the 
product  of  ignorance  and  malice,  and  with 
the  existing  popular  antipathy  to  corpora- 
tions, it  appears  necessary  that  the  public 
should  understand  distinctly  that  the  in- 
surance policy  is  a  contract  of  indemnifica- 
tion, and  not  a  profit  to  the  holder  -McCall. 

The  employment  of  women  in  the  various 
occupations  of  life,  which  has  been  steadily 
increasing,  gives  to  the  subject  of  insurance 
for  them  an  added  interest.  There  are 
thousands  of  women  who  are  now  bread- 
winners as  well  as  bread-makers,,  whose  loss 
would  be  as  deeply  felt  by  dependents  as 
■would  the  loss  of  any  man. —  Weekly  Under- 
writer. 

It  has  generally  been  taken  for  granted 
that  the  measure  of  economy  of  life  insur- 
ance expenses  may  be  expressed  by  the 
single  ratio  of  expenses  to  one  feature  of  the 
business,  such  as  the  premium  income,  or 
the  ;otal  income  (premium  and  interest),  or 
the  mean  amount  of  all  policies  outstand- 
ing. But  this  is  not  the  case.  No  exhaust- 
ive reason  has  been  shown  for  preferring 
one  of  these  bases  of  ratio  to  another,  and, 
indeed,  no  reason  well  supported  by  argu- 
ment has  been  shown  for  employing  either. 
On  the  other  hand,  no  better  evidence  is 
needed  of  the  importance  of  establishing  a 


uniform  and  demonstrably  sound  basis, 
than  the  fact  that  it  is  common  for  compa- 
nies to  refute  one  another's  claims  to  supe- 
rior economy,  and  totally  confuse  the  pub- 
lic, by  opposing  ratios  found  in  one  way  by 
ratios  found  in  another — that  one  of  two 
companies  which  appears  the  most  econom- 
ical according  to  one  test  being  apparently 
the  least  so  according  to  another.  —  Walter 
C.  Wright. 

Before  supervision  there  was  practically 
anarchy  in  insurance.  There  was  no  re- 
straint to  fraudulent  enterprises,  there  was 
no  power  adequate  to  enforce  compliance 
with  the  laws.  West  Virginia  was,  a  few 
years  ago,  made  the  headquarters  of  bubble 
companies,  so  was  Washington,  because 
there  was  no  adequate  check  there  to  these 
speculations.  To  this  day,  co-operative  life 
enterprises  flourish  in  the  various  States 
just  in  proportion  to  the  lack  of  power  giv- 
en to  supervise  and  control  their  opera- 
tions -^Monitor. 

How  few  have  been  able  to  accumulate 
and  set  sacredly  apart  a  fund  fully  adequate 
to  provide  for  the  future  needs  of  their  fam- 
ilies. For  the  multitude  who  have  not, 
there  is  no  present  resource,  no  present  de- 
fense, no  present  fund  possible  but  a  policy 
of  life  insurance,  for  as  large  an  amount  as 
is  necessary,  in  a  sound  company,  secured 
to  the  family,  protected  agaiast  forfeiture  as 
far  as  possible;  an  indemnity  and  not  a 
speculation.  Here  is  one  of  the  greatest, 
most  pressing,  most  important  in  conse- 
quences, of  all  the  demands  and  needs  of 
modern  society;  a  thing  that  lies  at  the  very 
foundation  of  our  present  social  and  eco- 
nomical development. — Jacob  L.  Greene. 

The  secret  benevolent  orders,  which  am- 
bush much  damage  to  regular  insurance  be- 
hind the  privilege  of  using  the  endearing 
names  of  brother  and  sister  in  a  meaningless 
way,  are  just  now  suffering  much  humilia- 
tion and  loss  from  the  criminal  misconduct 
of  their  officei-s.  Their  scheme  and  ritual 
seem  to  have  incited  unprincipled  men  to 
use  their  organization  for  the  purpose  of 
swindling.     Perhaps  it  would  be  better  if 
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these  orders  would  abiiuclon  their  attenua- 
ted pretense  of  being  anything  but  just 
what  they  are,  to  wit.  mutual  insurance 
companies.  The  "brotherly"  and  "sister- 
ly" business  is  not  necessary  to  an  insur- 
ance scheme,  and  we  have  no  doubt  that 
the  indemnity  oflfered  would  be  better  with 
less  Grand  Council,  High-you-muck-a-muck 
and  Tyhee-John  business. — ''From  a  paper 
<xcro88  the  bay." 

In  some  cases  combustion  may  result 
from  chemical  action  without  atmospheric 
oxidation,  and  these  sometimes  take  place 
in  certain  dyed  goods.  Silks  heavily  weight- 
ed with  picrate  of  lead  might  be  instanced. 
Mixtures  for  fire-works  too  are  dangeroiis 
as  is  well  known,  though  there  is  much  less 
danger  from  them  than  from  certain  chemi- 
cals. But  in  any  case  a  thorough  ventila- 
tion is  the  only  preventive  of  spontaneous 
combustion,  partial  circulation  only  serves 
to  increase  incipient  heating.  Unnoticed 
friction  is  a  possible  cause,  and  certain 
states  of  air,  as  that  which  is  very  dry  or 
charged  with  electricity,  aids  friction  to  in- 
duce combustion,  and  with  an  abundance 
of  iron,  steel  nails,  nail  heads,  screws,  nuts 
and  what  not,  an  occasional  fragment  of  the 
fire  striking  metal  will  find  its  way  into 
dangerous  quarters,  particularly  in  grist 
mills. — Prof.  John  W.  Ordway. 

9 

The  propertj'  on  which  our  policies  are 
now  and  have  for  the  past  ten  years  been 
written,  is  better  than  it  was.  The  average 
loss  to  risks  in  force  for  twenty-four  years 
was  fifty-two  cents.  Before  1874  the  ratio 
•was  above,  largely  above,  the  average  figure; 
since  1874  it  has  been  below,  largely  below. 
I  say  largely  because  the  increasing  busi- 
ness throws  nearly  seventy  per  cent,  of  the 
total  writings  of  the  twenty-four  years  with 
in  the  last  decade.  In  1802-03  we  reached 
the  darkest  days  of  the  war  of  the  Eebellion 
and  the  fire  loss  fell  to  44.60  per  cent,  of 
premiums!  With  returning  prosperity  the 
fire  loss  rose  in  18GG  to  74.08!  In  1H7.3  be- 
gan the  longest  and  most  widespread  period 
of  business  stagnation  that  has  come  over 
the  country  during  the  present  generation, 
and  the  fire  loss  fell  to  the  lowest  recorded 


point  in  1874 — forty-two  and  a  half  per  cent, 
of  premiums!  It  may  be  very  difficult  to 
account  for  these  facts  upon  any  of  the 
theories  current  in  our  craft,  but  there 
stand  the  facts  nevertheless,  and  it  is  possi- 
ble  that  we  may  yet  have  to  acknowledge 
tliat  speculation  and  inflation  are  worse 
enemies  of  insurance  than  business  misfor- 
tune or  general  bankruptcy. — C.  C,  Hine. 

We  have  always  held  that  a  good  pair  of 
legs  attached  to  an  honest  man  are  of  more 
value  in  deciding  upon  a  risk  than  all  the 
tools  in  Christendom. — Insurance  Record. 

The  London  Review  concludes  an  article 
on  British  and  American  life  offices  as  fol- 
lows: "We  certainly  commend  the  energy 
and  enterprise  shown  by  American  offices 
generally,  and  think  that  a  little  of  this  fire 
might  advantageously  be  transmitted  to  a 
great  many  highly  respectable  though  some- 
what sleepy  British  offices  we  could  men- 
tion." 

In  the  Chronicle  fire  tables  we  find  reports 
of  20,489  fires  in  the  United  States  during 
1883.  Of  all  these  reported  we  are  absolute- 
ly certain  as  to  the  origin  of  but  5,071,  of 
which  1,094,  or  over  thirty-three  per  cent., 
were  of  incendiary  oi-igin,  and  it  is  fair  to 
presume  that  a  much  greater  percentage  of 
those  of  unknown  origin  occui-red  from  the 
same  cause.  Geographically  considered, 
incendiarism  is  an  enigma.  For  instance, 
the  entire  West,  embracing  Iowa,  Kansas, 
Nebraska,  Dakota,  Montana,  Wyoming, 
Utah,  Colorado,  Arizona,  Nevada,  Idaho, 
Oregon,  Ca'ifornia,  Washington  and  Indian 
Territories,  with  an  aggregate  fire  waste  of 
$12,158,251,  had  no  more  incendiary  fires 
than  Georgia,  with  a  loss  record  of  $2  838,- 
075.  New  England,  with  a  loss  record  of 
$1,780,300  less  than  New  York,  had  thirty- 
four  per  cent,  more  incendiary  fires.  For' 
incendiarism,  Indiana  stands  pre  eminently 
at  the  head  of  the  list  of  States.  With  a  fire 
record  of  $3,571,815,  she  has  more  incendi- 
ary fires  than  the  four  States  of  Pennsylva- 
nia, Iowa,  Kansas  and  California,  with  their 
loss  record  of  lgl6,842.888.— iV*7o  E.  Law- 
rence. 
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In  a  Facetious  Vein. 

The  following  ironical  letter,  called  forth 
by  a  "Worker's  Wail"  in  the  October  Re- 
view, is  from  an  "  up-the-country  "  agent, 
nd  presents  his  opinion  of  the  responsi- 
bility for  so  many  incompetent  and  un- 
necessary agents.  He  is  a  cynic  who  ap- 
pears to  be  a  trifle  soured  through  long 
brooding  over  agents'  grievances,  and  is 
therefore  somewhat  extravagant  and  unfair; 
but  the  germ  of  truth  in  his  irony  may  pro- 
voke a  profitable  discussion  of  the  subject, 
and  bring  out  a  clearer  idea  of  the  evil  of 
too  many  agents,  of  the  real  responsibility 
therefor,  and  of  the  remedy: 

Editor  Coast    Review  —  Permit  me  to 
touch  up  the  "Worker's  Wail,"  by  J.  H.  V., 
in  your  October  number.     The  dear,  brave 
boy  is  drifting  to  leeward,  and  will  soon  be 
bumping  his  bottom  out,  unless  somebody 
gives  him  a  tow.     His  theory  is  that  there 
ought  to  be  but  about  three  insurance  agents 
in  San  Joaquin  County,  each  of  them  de- 
voted exclusively   to   the  business.     This 
would  secure  a  thorough  supervision  of]the 
moral  and  physical  hazard,  and  thereby  re- 
duce the  loss  account.     It  would  increase 
the  volume  of  business,  for  the  reason  that 
three  agents  working  at  nothing  else  will 
insure  more  men  than  forty  agents  who  only 
think  of  the  matter  in  their  leisure  moments, 
or  when  under  the  spur  of  the  special.     It 
will  reduce  the  expense  account,  because 
the  county  will  require  but  little  special 
supervision.     Instead  of  forty  agents,  cost- 
ing an  average  of  30  per  cent,  to  run  them, 
under  his  plan  the  three  agents  would  cost 
but   15  per  cent,   and  postage,    etc.    The 
three   agents  would  soon   become  experts 
and  do  the  business  right  and  make  but  few 
mistakes.      He   would    elevate    the    voca- 
tion of  an  insurance  agent  to  a  profession. 
These  three  agents  would   be   somebody. 
There  would  be  no  rate  cutting,  no  use  for 
a  compact  or  other  board.     Who  ever  heard 
of  such  ineffable  "  slush?" 

My  dear  boy,  listen  to  ye  manager.     In- 
surance is  a  science  as  at  present  managed. 
We  managers  know  what  we  are  about. 
We  get  fat  salaries,  and  oftentimes  as  much 
2 


commission  as  you  do.  Why?  Because 
oar  2,000  agents  in  the  State  need  super- 
vising, need  an  experienced  head  to  correct 
and  utilize  their  errors.  Your  ignorance  is 
our  profit.  If  you  locals  were  all  masters  of 
the  details,  there  would  be  but  little  work 
for  us,  and  none  for  the  specials.  The  com- 
panies would  soon  find  out  that  we  were 
sleeping  on  down  and  lounging  on  velvet, 
and  our  salaries  and  perquisites  would  cer- 
tainly come  down.  Lots  of  you  fellows 
would  be  competent  to  wheel  a  manager's 
chair;  and,  my  boy,  our  occupation  would 
get  left.  Oh,  no — we  want  40,000  agents  in 
this  State,  as  it  would  make  work  for  1,000 
managers  and  3,000  specials.  The  compa- 
nies don't  care,  as  the  assured  must  pay  for 
it.  We  keep  the  rate  high  enough  to  cover 
the  expense. 

You  seem  to  treat  insurance  as  an  honest 
bu  siness  proposition .  You  would  work  con- 
scientiously and  bring  profit  and  credit,  and 
crown  yo,urself  and  company  with  a  halo  of 
glory.  Bosh,  my  dear  boy — bosh!  I  sup- 
pose you  wouldn't  insure  farmer  Jones' 
barn  for  $1,000,  because  it  only  cost  $5U0, 
Farmer  Jones  is  proud  of  his  new  barn  and 
wouldn't  take  5i>l,f)00  for  it.  "Never  let 
your  chances,  like  sunbeams,  pass  you  by," 
Insure  it  for  $1,500,  if  he  wants  it.  Here 
are  three  premiums,  three  commissions  for 
one  risk.  If  it  should  burn  the  company 
will  pay  about  $400,  and  the  adjuster  can 
smooth  it  all  over  by  dubbing  you  an  ass, 
and  farmer  Jones  your  twin  brother,  and 
the  eternal  fitness  of  things  will  roll  along 
as  usual.  Besides,  this  triple  premium  en- 
ables you  to  cut  a  rate  when  you  have  com- 
petition, and  there  is  only  one  chance  in  a 
hundred  for  the  barn  to  burn  and  you  to 
get  caught.  The  agent  who  insured  800 
acres  in  a  640  acre  section  did  very  finely, 
but  the  boy  who  located  four-fifths  of  a 
grain  crop  in  a  river  understood  his  busi- 
ness. Who  is  he?  I  want  him.  There  are 
cords  of  money  in  that  chap. 

Finally,  my  dear  J,  H.  V.,  you  are  all 
wrong.  We  don't  want  any  "straight  and 
narrow  path,"  or  any  agents  who  think 
"honestly  and  conscientiously,"  as  you  do. 
We  want  "live  agents,"  who  will  delibe- 
rately make  all  the  mistakes  possible.     We 
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■want  a  salvage  on  every  risk.  Bill  Sexton 
■will  tell  you  tbat  there  is  no  such  thing  as 
salvage  in  fire  insurance;  but  he  only  says 
that  to  stand  ofif  Kiune.  He  talks  awful 
honest,  but  he  don't  mean  it.  You  locate 
the  crop  in  the  next  county,  or  if  it  is  a 
Coast  county,  get  it  seven  miles  at  sea,  and 
he  -will  pat  you  on  the  back  and  raise  your 
commissions — too  quick. 

Try  and  understand  the  "biz,"  my  dear 
boy,  and  don't  write  any  more  such  letters 
to  the  Coast  Eeview.     Your  manager  -will 
hunt  another  agent  if  you  do. 
Ever  yours. 

"  Manager." 


Fraternal    versus    Non-Fraternal 
Co-operative  Life  Insurance. 

Whether  non-fraternal  co-operative  life 
insurance  enterprises  are  wholly  excluded 
from  California,  or  governed  by  wholesome 
^e^triction8  and  subject  to  the  supervision 
of  the  Insurance  Department,  the  benevo- 
lent orders  which  insure  the  lives  of  mem- 
bers will  be  the  gainers.  It  would  be,  of 
course,  far  better  for  the  orders,  if  such  en- 
terprises as  the  Home  Benefit'  and  the  Cali- 
fornia Life  and  Accident  Associations,  and 
the  Mutual  Keserve  Fund  Life  Association 
of  New  York,  were  absolutely  prohibited 
from  operating  within  the  State,  for  it 
would  give  the  fraternals  larger  opportuni- 
ties for  their  experiment  in  co-operative  in- 
surance; but  any  sound  law  exacting  cer- 
tain simple  but  important  conditions  of  the 
speculative  nou-frateruals,  and  requiring 
them  to  make  annual  reports  to  the  Insur- 
ance Department,  will  so  narrow  the  com- 
petition between  the  two  classes  of  co-oper- 
atives, that  the  fraternals  must  profit  largely 
by  the  new  law. 

The  utterly  iiTesponsible  character  of  the 
average  non-fraternal  co-operative's  man- 
agement, the.total  absence  of  the  safeguards 
of  the  fraternals,  the  numerous  opportuni- 
ties for  fraud  and  the  absence  of  opportuni- 
ties for  investigation,  are  some  of  the  lesser 
though  cogent  reasons  for  the  prohibition 
of  any  co-operative  life  insurance  entei-prise 
not  positively  benevolent  in  its  character. 
But  our   fraternal   friends  cannot    expect 


such  a  law,  for  the  managers  of  their  co- 
operative rivals  have  "  too  good  a  thing" 
and  too  big  a  "  suck  "  to  be  forced  to  aban- 
don the  field  to  them. 

The  position  of  this  journal,  as  suggested 
by  the  foregoing,  is  not  a  new  one.  For 
the  benefit  of  those  misguided  persons  who 
have  faith  in  co-operative  life  insurance, 
we  liave  repeatedly  pointed  out  the  supe- 
riority, as  shown  by  official  figures,  of  be- 
nevolent orders  to  non-benevolent  co  oper- 
atives, which  are  merely  speculative  schemea 
of  more  or  less  shrewd  and  frequently  dis- 
honest men.  Indeed,  we  have  done  more 
in  this  direction  than  any  fraternal  organ 
we  have  seen.  But  we  reiterate  the  warn- 
ing that  no  form  of  assessment  insurance  is- 
rjliable.  The  foundation  is  a  sham.  The 
theory  is  impractical.  The  result  has  been 
and  will  continue  to  be  a  failure. 

We  trust  that  the  advocates  of  fraternal 
insurance  will  speedily  awake  to  the  vital 
necessity  of  bringing  the  speculative  co- 
operatives under  the  control  of  efficient 
laws  that  will  diminish  those  disgraceful 
swindles  and  failures,  which  now  charac- 
terize CO  opertive  life  insurance,  and  the  ig- 
nominy of  which  benovolent  orders  must 
sliare  to  a  great  extent. 

Portland  Correspondence. 

PoRTLAXD.  Or.,  Oct.  23.  1884. 
Editor  Coast  Review — The  incendiaries 
for  some  time  past  have  been  having  things 
pretty  much  their  own  way;  their  battle- 
cry,  "The  frame  ranges  must  go,"  got  to 
be  very  serious;  but  our  cry,  "The  fire-bugs 
must  go,"  has  been  willingly  borne  from 
one  end  of  the  State  to  the  other,  and  you 
can  rest  assured  we  mean  business.  Beck- 
er, who  started  the  Yamhill  street  blaze, 
will  do  service  for  the  State  for  the  next 
five  years;  Brown,  although  supposed  to  be 
insane,  gets  one  year's  imprisonment;  sev- 
eral others  are  indicted,  and  more  will  be 
heard  from  before  long.  Our  limit  of  en- 
durance has  at  last  been  reached,  and  I 
question  very  much  if  you  will  hear  of  any 
incendiarism  in  this  part  of  the  country  for 
some  time  to  come.  We  have  "sworn  oflf," 
and  will  do  all  in  our  power  to  redeem  our 
lost  reputation;  but,  to  gain  this  good  end. 
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we  must  have  assistance  from  our  head  of- 
fices. By  this  I  mean  that  they  must  stay 
with  us  and  see  us  through,  and  not  dis- 
courage our  efforts  of  redemption,  by  whole- 
sale cancellations,  unreasonable  prohibi- 
tions and  heavy  reductions  of  lines.  We 
have  every  confidence  in  our  ability  to  make 
up  our  losses.    All  we  ask  is  a  chance  to  do 

80. 

In  this  business,  it  seems  to  me,  the  white 
feather  will  not  admit  being  shown. 

IT  won't  do. 
I  do  not  advocate  rashness,  but  there  is  no 
question  that  once  let  the  public  know  that 
a  company  is  wavering  in  its  policy,  timid 
or  hesitating,  and  its  downfall  must  only  be 
a  matter  of  time.  I  am  not  an  insurance 
communist,  but  with  all  our  statistics  to 
draw  on  showing  that  this  risk  burns  more 
frequently  than  that,  we  are  all  only  too  li- 
able to  err;  a  steady,  careful,  progressive 
campaign,  though,  is  bound  to  tell  in  the 
long  run.  I  recall  an  instance  coming  un- 
der my  personal  observation,  where  an  agen- 
cy representing  several  companies,  while  do- 
ing a  fair  business  for  them,  can  hardly  show 
much  profit  for  the  past  three  years,  but 
they  have  transacted  a  heav}'  insurance 
business,  and  owing  to  their  strictly  pre- 
scribed lines,  have  placed  a  great  deal  out- 
side. On  figuring  up,  however,  all  the  pre- 
miums they  handled,  had  their  compunies 
assumed  the  entire  responsibility  of  all  their 
business,  for  the  aforesaid  term,  they  would 
in  spite  of  heavy  losses  have  been  greatly 
ahead.  Strange,  but  true!  I  would  like 
some  of  my  more  experienced  insurance 
friends  to  put  these  facts  in  their  pipes  and 
smoke  them.  I  know  pretty  well  what 
some  of  the  stereotyped  answers  will  be, 
but  nevertheless  facts  are  facts! 

THE  DEPOSIT   LAW. 

I  think  things  will  run  along  smoothly 
now  for  a  few  months,  anyway  until  the 
State  Legislature  meets  in  January  next,  at 
which  period  we  are  looking  for  squalls. 
Already  ominous  rumblings  are  heard  in 
the  distance  about  repealing  the  deposit 
liiw,  for  by  so  doing  they  expect  to  aim  a 
deadly  blow  at  our  compact.  The  chances 
are,  however,  that  when  the  time  comes  we 
shall  take  this  matter  under  advisement. 


Even  if  success  should  attend  the  effort  of 
repealing  this  law,  we  shall  make  a  most 
bitter  and  stubborn  fight  before  allowing 
our  much  treasured  friend  and  supporter, 
the  compact,  to  go  by  default.  For  my  part, 
I  hope  we  shall  succeed  in  maintaining  the 
deposit.  We  have  ample  competition  at 
present,  most  certainly  as  much  as  we  want 
until  we  have  somewhat  retrieved  ourselves. 
A  break  in  the  compact  would  unquestion- 
ably entail  the  most  serious  consequences. 
Many  companies,  out  of  sheer  self-protec- 
tion, would  have  to  withdraw  immediately, 
and  to  many  of  the  agents  personally,  ow. 
ing  to  these  close  times,  it  would  mean  ut- 
ter annihilation. 

PETTY   HOME   COMPANIES. 

While  I  think  of  it,  I  want  to  say  a  word 
about  the  crop  of  Utile  home  companies. 
Of  late  this  industry  seems  to  have  taken 
quite  a  new  impetus;  why,  I  can  hardly  ex- 
plain, except  it  may  be  owing  to  dull  times. 
I  do  notbelieve  in  them;  they  ought  not  to 
be  encouraged.  The  capital  in  many  in- 
stances does  not  exceed  $50,00J,  and  this 
frequently  exists  '•  in  their  minds  "  They 
say  nothing  about  what  is  paid  up;  that 
subject  does  not  seem  to  bother  them.  It 
has  ever  been  a  surprise  to  me  to  see  how 
reckless  a  large  majority  of  the  insuring 
public  is.  in  its  selection  of  fire  indemnity. 
Men  want  clothes  and  they  visit  a  dozen 
places  to  get  the  best.  They  want  insur- 
ance, which  may  some  day  be  the  means  of 
replacing  their  all,  and  they  are  willing  to 
give  it  to  any  Cheap  John  who  may  dish  it 
up  at  cheap  rates.  Furthermore,  a  home 
product,  they  argue,  ought  to  be  patronised, 
and  they  think  it  is  necessarily  good.  A 
little  reasoning  would  show  that  by  paying 
sometimes  the  same  amount,  or  occasional- 
ly a  little  more,  they  can  buy  a  much  better 
article.  The  men  who  attempt  to  run  these 
companies  very  often  have  no  knowledge  of 
the  business.  They  do  not  even  understand 
the  first  principles  of  underwriting,  and 
their  only  aim  seems  to  be  to  feather  their 
own  nests.  Why  people  entrust  their  mon- 
ey to  them,  why  they  can  feel  secure  with 
what  may  some  day  turn  out  to  be  worth- 
less paper,  is  surely  one  of  the  mysteries  of 
our  much- vaunted    business  civilization. 
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These  little  companies  make  desperate  war 
on  the  compact,  and  frequently  we  cannot 
avoid  feeling  their  stings;  but  it  seems  to 
me  the  "unsophisticated  audacity"  of  their 
trying  to  set  up  their  judgment  «gaiust  the 
long  and  combined  experience  of  our  oldest 
underwriters,  who  were  compelled  to  inau- 
gurate the  compact,  is  the  very  strongest 
kind  of  an  argument  to  consign  their  poli- 
cies to  the  waste  basket.  History  will  of 
•course  repeat  itself;  possibly  a  large  confla- 
igration  sometime,  and  then  somebody  will 
get  left.  We  now  have  the  State  Insurance 
Company,  the  Washington  of  New  Tacoma, 
the  German,  and  the  latest  addition,  the 
Puget  Sound.  The  latter  claims  $100,000 
capital;  head  office,  New  Tacoma,  Washing- 
ton Territory.  The  officers  are  L.  F.  Thomp- 
son, President;  W.  G.  Kowland,  Vice-Pres- 
ident; T.  A.  Wilson,  Treasurer;  C.  H.  But- 
terfield.  Secretary. 

A    NEW    PORTLAND   COMPANY. 

I  heard  a  rumor  on  the  street  the  other 
day  that  strenuous  efforts  are  being  made 
to  start  another  Portland  company,  presu- 
mably in  opposition  to  the  Oregon.  At  last 
accounts,  owing  to  the  large  business  they 
intend  doing,  they  were  looking  for  a  few 
reinsuring  companies.  The  more  the  mer- 
rier.   Next! 

THE  FIRE   BOAT   ORDINANCE. 

The  ordinance  for  a  fire  boat  has  become 
a  law,  and  it  meets  with  general  approval. 
The  boat,  by  always  having  steam  up,  will 
be  ready  for  use  at  a  moment's  notice. 
This  is  indeed  a  step  in  the  right  direction, 
and  will  afford  our  docks  and  warehouses  a 
good  deal  better  i)rotection  than  we  have 
hitherto  enjoyed.  The  Fire  Commissioners 
helped  us  greatly  in  gaining  this  end,  and 
are  entitled  to  the  thanks  of  both  proper tj' 
holders  and  companies. 

I  notice  with  pleasure  that  the  arson  re- 
ward has  been  increased  to  §1,000.  This 
has  already  stimulated  some  very  active 
work  on  the  part  oi  the  detectives,  who  now 
feel  that  they  will  be  reasonably  paid  for 
their  services.  They  are  after  the  fire-bugs 
in  dead  earnest. 

A  meeting  of  the  agents  here  was  recent- 
ly called,  at  which  Messrs.  Edwards,  Potter 
Aad  Chalmers  were  present,  in  order  to  dis- 


cuss the  three-quarter  clause,  the  fire  boat, 
and  arson  reward.  An  interesting  sitting 
was  had. 

"gall." 

I  heard  a  good  thing  on  a  local  agent  the 
other  day — too  good  to  keep  back.  A  cer- 
tain fine  residence,  formerly  rated  at  1  per 
cent.,  had  lately,  owing  to  the  excellence  of 
the  risk  and  some  Cheap  John  competition, 
been  reduced  to  80  cents.  A  number  were 
after  it,  but  my  friend,  in  his  anxiety  to  get 
this  business,  rushed  frantically  at  the  as- 
sured, who  at  the  time  happened  to  be  one 
of  the  pall-bearers  at  a  prominent  funeral; 
the  procession  was  stopped,  and  by  being 
first  to  tell  the  good  news  of  the  reduction, 
he  secured  the  much-coveted  prize.  Noth- 
ing like  enterprise,  even  if  it  is  flavored 
with  gall! 

L.  B.  Edwards  is  making  a  general  over- 
hauling of  the  northwestern  business  of  the 
Oakland  Home,  and,  judging  from  the  class 
of  hazards  which  he  is  placing  upon  his 
prohibited  list,  his  company  is  becoming 
most  radically  conservative.  He  is  taboo- 
ing frame  ranges,  boarding-houses,  saloons 
and  many  other  risks,  which  many  of  our 
older  companies  are  still  accepting.  He 
may  be  right,  but  in  some  instances  I  think 
him  a  little  hasty. 

A   PETTIFOGGER   REBUKED. 

In  conjunction  with  Mr.  Edwards'  visit 
here,  a  great  many  of  his  friends  will  no 
doubt  regret  to  hear  of  his  misfortunes,  for 
besides  being  fined  $15,  bound  over  to  keep 
the  peace  under  $500  bonds,  and  also  sued 
for  §5,000  damages  (having  to  give  an  extra 
bond  of  $5,000  on  the  latter  charge),  he 
came  very  near  being  indicted  for  arson! 
The  circumstances  causing  all  this  trouble 
are  well  wortbi  relating.  It  appears  that 
Edwards  was  settling  a  loss  for  several  com- 
panies, and  was  getting  on  nicely  with  the 
assured,  when  a  certain  lawyer,  counsellor, 
attorney,  or  whatever  he  styles  himself  — 
Bernstein  by  name — thought  he  would  like 
to  take  a  hand  in  the  adjustment.  He  was 
told  that  things  were  running  smoothly  and 
that  he  was  not  needed,  but,  in  spite  of  this, 
he  kept  interfering  and  bothering  so  much 
that  Edwards,  in  tones  more  forcible  than 
polite,  again  requested  him  to  attend  to  his 
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own  business,  when  Bernstein  became  pos- 
sibly more  insulting  than  ever.  Edwards 
stood  it  as  long  as  he  could,  but  finally  his 
pent-up  wrath  broke  loose,  and,  with  one 
swooping  Sullivan  blow,  he  caused  the 
claret  to  flow  freely  and  blackened  one  of 
his  opponent's  eyes.  Time  being  called, 
Bernstein  was  non  est,  but  he  had  Edwards 
arrested  and  fined,  and  then  sued  him  for 
$5,000  personal  damages.  At  last  accounts, 
so  it  is  reported,  Bernstein  was  trying  to 
have  Edwards  indicted  for  arson,  owing  to 
a  series  of  sparks  flying  from  his  eye  when 
Edwards  struck  him,  I  doubt  very  serious- 
ly if  the  underwriters  will  pay  the  reward, 
even  if  Edwards  is  convicted  of  arson. 
Bernstein  has  not  interfered  in  any  adjust- 
ments since  this  little  exploit. 
sexton's  hat, 
I  stumbled  on  my  friend  Wm.  Sexton, 
recently,  who  come  here  over  the  Northern 
Pacific  road.  He  looked  hale  and  hearty, 
just  as  of  old.  A  great  many  remarks  were 
made  about  the  peculiarly  colored  hat  he 
wore.  It  was  neither  white  or  gray,  nor 
was  it  drab  or  mauve  in  color.  It  troubled 
us  sorely,  did  this  hat,  for  we  suspected  it 
to  be  some  kind  of  campaign  covering, 
some  even  went  so  far  as  to  hint  that  Sex- 
ton had  at  last  gone  astray  and  was  possi- 
bly one  of  Cleveland's  "base  hirelings." 
To  solve  this  mystery  a  private  agents' 
meeting  was  called,  and  jolly  Henry  Hewitt 
was  unanimously  selected  to  act  as  a  com- 
mittee of  one,  and  to  report  at  once  what- 
ever he  should  find  out,  Henry  is  not  one 
to  beat  around  the  bush,  so  he  went 
straight  to  the  mark,  and  in  a  polite  way 
asked  Sexton  to  kindly  proclaim  what  kind 
of  a  hat  he  was  wearing.  A  peculiar  twinkle 
was  observed  in  William's  eyes,  and  in 
tones  of  thunder  he  said:  "I  have  the  hon- 
or to  inform  you  that  this  is  a  galvanized, 
carbonized,  Blainized,  Loganized  and  thor- 
oughly Lionized  head  covering."  Best  as- 
sured, this  answer  relieved  us  greatly,  and 
we  are  too  pleased  to  find  our  brother  right 
and  on  top  as  usual. 

THE   ADJUSTERS. 

Chalmers,  Edwards,  Wilson,  Sexton,  Mc- 
Vean,  Cole  and  Barnett,  have  all  been  very 
busy  in  the  adjusting  line,  and  have  been 


putting  in  some  pretty  hard  work.  They 
are  about  through  now,  and  we  hope  to 
give  them  a  respite  in  this  portion  of  the 
globe  at  least.  The  total  amount,  as  ad- 
justed in  the  Second,  Yamhill,  Esmond 
and  Colomo  dock  fires,  is  $211,623.64. 

The  Portland  losses  for  this  month,  it  de- 
lights me  to  relate,  are  up  to  present  writ- 
ing only  $704.20. 

Messrs.  Church  &  Coulter  (Esmond  pro- 
prietors) did  a  neat  little  thing  in  giving 
the  adjusters  a  nice  dinner.  The  menu  was 
very  fine.  The  health  of  the  Coast  Ke- 
viEw  was  of  course  not  forgotten, 

Harry  Boyd,  of  the  Hamburg-Bremen, 
otherwise  known  here  as  "Boyd,  the 
Bustler,"  has  originated  a  somewhat 
novel  scheme.  Desiring  to  give  his 
company  something  in  return  for  the 
check  they  had  to  hand  over  on  ac- 
count of  the  Esmond  loss,  he  had  the 
ruins  photographed,  and  made  them  a 
present  of  a  copy.  Good  for  Harry.  I  pre- 
sume he  got  the  photographer's  insurance. 

Geo.  Grant  dropped  in  on  us  somewhat 
suddenly,  coming  overland  to  make  his 
annual  pilgrimage, 

I  believe  the  selection  of  E,  L.  Reed, 
who  has  now  had  his  companies  for  a  year, 
has  been  very  satisfactory,  Ed.  is  careful 
and  conscientious,  and  I  am  pleased  to  be 
able  to  note  his  success. 

The  Phenix  has  changed  hands  lately, 
F,  V.  Andrews  (formerly  solicitor  for  White 
&  Riggin)  having  been  appointed  head 
agent,  Andrews  has  taken  an  office  at  No. 
9  North  First  street,  and  being  a  hard  work- 
er, will  no  doubt  make  a  success  of  his 
agency.  Owing  to  quite  a  business  they 
have  built  up,  Messrs.  White  &  Riggin  will 
probably  have  no  trouble  in  getting  another 
company. 

Col.  D.  B.  Bush,  long  and  favorably 
connected  with  the  Home  Mutiial,  has  just 
accepted  a  position  in  California  in  the 
head  office  of  the  same  company.  At  a 
meeting  of  agents  before  his  departure,  a 
series  of  doleful  resolutions  were  passed  re- 
gretting his  departure,  etc.  Ed,  Hall,  in  a 
lengthy  and  most  maidenly  effort,  present- 
ed the  Colonel  with  a  copy  of  the  resolu- 
tions beautifully  engrossed. 
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W.  J.  Swyney,  au  okl-time  ^tna  mau, 
left  his  card  with  me.  He  is  a  right  pleas- 
ant fellow,  and  came  up  here  with  a  jolly 
crowd  on  a  pleasure  trip.  At  some  future 
date  I  hope  to  see  the  .SItna  locate  here. 
If  it  does  ever  come,  there  will  be  quite  a 
scramble  for  the  agency. 

The  Oregonian  stated  recently  that  noth- 
ing further  could  or  would  be  done  11  the 
Bachman  case,  owing  in  part  to  lack  of 
prosecution.  This  matter  will  therefore 
probably  be  entirely  dropped. 

Manager  Niles  is  getting  along  very  nice- 
ly, and  at  last  accounts  had  rated  Seattle, 
Olympia  and  Chehalis. 

Jas.  McL.  Harvey  (01endr>rff,  Harvey  & 
Co.)  recently  met  a  severe  affliction  the  in 
loss  of  his  aged  mother,  who  was  an  argo- 
naut here,  and  very  highly  respected. 

Life  notes  of  any  interest  are  somewhat 
scarce.  McKinnie  has  resigned  the  Pacific 
Mutual,  and  President  Moore,  who  visited 
us,  has  appointed  Kev.  Mr.  Eoss  tempora- 
rily in  his  place,  with  Messrs. jLadd  <fe  Til- 
ton  as  financial  agents. 

Equitable  Edwards  has  just  returned 
from  a  successful  country  trip  and  reports 
policies  and  promises  in  great  number.  E. 
S.  Turner  is  now  also  canvassing  for  the 
same  company.  A.  May  is  also  on  the  war 
path  for  the  Equitable  and  is  trying  to  get 
I  don't  know  how  many  hundreds  of  thous- 
ands in  order  to  receive  a  liberal  contingent, 
which  brother  Garland  offers  as  a  reward. 

Mr.  Mead,    of  the  Accident  Ins.  Co.    of 
North  America,  is  paying  us  a  visit. 
Yours  very  truly, 

Naoi-s. 

The  Compact  at  Los  Angeles. 

Los  Angeles,  October  25,  1884. 
Editor  Coast  Eeview — Mr.  Haven,  Sec- 
retary of  the  Pacific  Insurance  Union,  tele- 
graphed Mr.  Broderick  that  the  Manager 
would  be  here  yesterday  and  would  like  to 
meet  the  local  agents  as  soon  as  possible. 
Accordingly,  we  assembled  iu  the  Board  of 
Trade  rooms  at  3.30  P.  M.,  and  were  intro- 
duced to  the  gentleman  who  holds  our  fate 
in  his  hands.  Every  agent  in  town,  except 
those  representing  the  Phcenix  and  Home, 
signed  the  Compact.     Among  them  was  the 


agent  of  the  Transatlantic,  who  declared  his 
intention  to  resign  that  agency  and  stand 
by  the  Compact. 

There  never  has  been  a  more  auspiciotts 
time  for  starting  the  new  organization  than 
the  present.  A  good  state  of  feeling  appears 
to  prevail  among  the  agents,  and  the  appre- 
ciation of  the  need  of  the  Compact  is  so 
great  that  all  signed  a  petition  that  Los  An- 
geles might  be  the  place  for  the  first  trial  of 
the  experiment  in  California.  Fortunately, 
the  great  stay-outers  are  represented  by 
gentlemen  who  are  among  the  most  conser- 
vative, as  they  are  among  the  most  honora- 
ble and  intelligent  of  the  fraternity,  and 
there  is  no  disposition  on  their  part  nor  on 
the  part  of  the  insiders,  to  inaugurate  a  war 
of  rates. 

Mr.  Stillman  has  called  a  meeting  of  the 
Los  Angeles  Insurance  Union  on  Monday 
for  organizing. 

The  question  that  most  interests  the 
members  generally,  is  how  the  interests  of 
the  local  agents  are  to  be  protected,  espec- 
ially from  the  attacks  of  1  rokers.  With 
every  real  estate  agent  using  the  informa- 
tion and  influence  which  his  business  gives 
him.  to  pry  out  of  our  pockets  three-quar- 
ters of  our  commissions,  and  every  manager 
or  clerk  of  a  warehouse  furnished  with  an 
open  policy  and  appointed  an  agent,  the 
"regulars,"  who  depend  on  insurance  for  a 
living,  find  their  income  seriously  lessened. 
In  a  town  that  can  afford  a  good  support  to 
half  a  dozen  agents,  each  with  a  clerk  or 
solicitor,  three  times  that  number  of  agents 
with  twenty  or  thirty  real  estate  agents 
claiming  15^  on  much  of  the  premiums, 
and  half  a  dozen  warehousemen  "scooping 
in"  the  best,  if  not  the  largest  part  of  the 
business,  there  is  little  inducement  for  men 
of  character  and  brains  to  enter  into  the 
scramble  for  a  beggarly  subsistence,  to  be 
won  by  the  arts  of  the  beggar.  If  the  estab- 
lishment of  the  principal  and  the  subordi- 
nate Unions  shall  fail  to  result  in  strength- 
ening the  hands  of  the  local  agents,  and 
discouraging  the  interference  of  men  in 
other  lines  of  business  who  make  insurance 
brokerage  a  means  of  living  oflf  the  earnings 
of  others,  it  will  not  accomplish  one  of  the 
most  desirable  results  to  be  hoped  from  it. 

M. 
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A  Law-Defying  and  Hypocritical 
Management. 

It  is  pretended  by  the  management  of  the 
Mutual  Eeserve  Fund  Life  Association  that 
they  were  willing  to  comply  with  the  laws  of 
this  State.  They  could  not  do  so  however, 
and  as  honorable  men  should  have  awaited 
such  change  in  the  laws  as  would  have  per- 
mitted the  legal  operations  of  the  associa- 
tion within  the  State.  Were  they  willing  to 
comply  even  with  that  part  of  the  law  requir- 
ing annual  statements  and  the  payment  of 
small  fees  ?  It  is  stated  that  a  representative 
of  the  association  called  upon  the  Commis- 
sioner and  offered  to  make  reports  and  pay 
fees  as  required  by  law.  Upon  this  fac* 
rests  the  claim  that  the  association  is  law- 
abiding  and  willing  to  make  public  its  con- 
dition and  business.  But  the  management 
knew  that  the  association  could  not  comply 
with  the  law,  and  that  the  Commissioner 
could  not  accept  its  annual  statement  nor 
grant  it  a  license.  They  could  safely  play 
the  hypocrite. 

That  the  management  of  the  association 
are  unwilling  to  compete  with  genuine  life 
insurance  companies  on  terms  of  equality 
in  respect  to  State  supervision  and  the  pub- 
licity it  involves,  was  shown  by  the  fact 
that  the  association  did  busines  for  some 
time  in  St.  Louis  in  defiance  of  a  liberal  law 
which  it  could  con'orm  to.  The  Commis- 
sioner of  Missouri  was  obliged  to  force  the 
association  to  comply  with  the  law  and  ob- 
tain a  license.  This  he  did  by  bringing  a 
suit  against  the  agent  of  the  association  in 
a  criminal  court.  The  defendant  appealed 
the  case  to  the  Court  of  Appeals,  and  again 
lost.  Then  the  Mutual  Reserve  Fund  Life 
Association  complied  with  the  laws  of  Mis- 
souri. 

These  facts  prove  that  the  management 
of  the  association  are  unwilling  to  submit 
to  the  wholesome  restraints  and  publicity 
of  State  supervision,  and  that  any  pretence 
to  the  contrary  is  an  exhibition  of  hypocri- 
sy. They  ignore  the  law  until  forced  to 
obey  it.  We  do  not  doubt  that  the  associa- 
tion is  still  doing  business  in  California 
through  some  of  its  representatives,  in  de- 
fiance of  the  law  and  the  decision  of  Judge 
Webb  in  the  case  of  the  State  v.  Angell. 


Co-Insurance. 

The  proposition  to  make  the  insured  a 
co-insurer  to  the  extent  of  a  fourth  or  fifth 
of  the  loss  is  regarded  with  increasing  favor 
by  many  prominent  underwriters,  who  be- 
lieve that  co-insurance  will  materially  re- 
duce the  annual  fire  waste,  and  is  especially 
desirable  in  districts  in  which  business  has 
been  transacted  at  a  loss.  It  is  not  unlikely 
that  this  feeling  will  eventually  "material- 
ize" in  statutory  enactments  compelling 
property-holders  to  assume  a  portion  of  the 
risk,  on  the  ground  that  full  indemnity  is 
contrary  to  public  policy.  Co-insurance 
will  certainly  make  property-holders  more 
careful,  for,  despite  the  discomforts  and 
trouble  and  danger  resulting  from  fire,  the 
reflection  that  'we  are  fully  insured"  makes 
the  most  scrupulously  honest  neglectful  of 
many  minor  but  useful  precautions.  This 
is  a  strong  point  in  favor  of  co-insurance, 
and  will  commend  it  to  all  thoughtful  minds 
who  have  considered  the  enormous  yearly 
loss  by  fire  in  the  United  States. 

We  do  not  imagine  that  a  limited  loss 
clause  would  materially  decrease  incendia- 
rism, as  some  writers  appear  to  think.  Many 
incendiary  fires  are  the  work  of  criminals 
intent  on  robbery,  or  of  men  actuated  by 
motives  of  revenge.  Co-insurance  would 
not  deter  the  former  and  would  probably 
urge  on  the  latter;  and  those  incendiaries 
who  fire  their  property  for  the  insurance 
money  are  usually  quite  willing  to  accept 
three-fourths  of  the  appraised  value.  This 
class  of  incendiaries  think  they  can,  and 
frequently  do,  deceive  the  adjusters  as  to 
the  value  of  the  property  burned.  There  is 
such  a  thing  as  over-insurance,  and  co-in- 
surance does  not  meet  that  difficulty.  In- 
cendiaries over-insured  will  generally  find 
the  torch  profitable,  even  if  there  is  a  three- 
fourths  or  a  four-fifths  clause. 

Taking  a  liberal  view  of  co-insurance, 
from  either  the  assured  or  the  insurer's 
standpoint,  the  conclusion  is  favorable, 
however.  Companies  could  deal  more  lib- 
erally with  claimants  than  is  politic  under 
the  full  indemnity  plan,  and  adjusters 
would  therefore  find  their  relations  with 
claimants  more  agreeable.  Opposed  to  this 
is  the  claim  that  the  assured  has  a  right  to 
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full  indemnity,  but  this  right  is  subordi- 
nate to  anj'  measure  which  the  public  good 
may  demand.  It  is  also  urged  that  the  in- 
crease in  the  ratio  of  expenses  to  premiums 
(for  there  would  be  no  reduction  in  the  ex- 
penses) would  necessitate  an  advance  in 
rates.  This  is  doubtful,  for  if  co-insurance 
applies  to  partial  as  well  as  total  losses,  the 
decrease  in  loss  ratios  would  more  than  off- 
set the  advance  in  expense  ratios.  If  co-in- 
surance applies  onlj'  to  total  losses  the 
question  has  an  altogether  different  aspect. 


The    National     Assurance 
pany  of  Ireland. 


Com- 


Elsewhere  we  print  a  detailed  statement, 
for  the  3'ear  1883,  of  the  National  Assurance 
Company  of  Ireland,  which  has  recently 
entered  this  field.  The  National  is  an  old- 
established  company,  having  been  organized 
away  back  in  1822.  The  paid  up  capital  is 
$500,000.  The  assets  are  83,080,657,  the 
investment  of  which  is  strictly  in  accord 
with  the  well-known  conservative  reputa- 
tion of  the  company.  The  liabilities,  in- 
cluding §l,479,3i0  under  the  life  depart- 
ment, and  the  paid  up  capital,  are  S2,625,- 
227.50.  This  leaves  a  "clean  cut"  and 
very  creditable  net  surplus  of  about  half  a 
million  dollars. 

The  National,  as  we  have  intimated,  does 
both  a  life  and  fire  business  at  home,  where 
it  has  a  somewhat  unique  reputation  for 
careful  management  and  conservative  prac- 
tices. With  the  exception  of  Canada,  the 
Pacific  Coast  is  the  only  place  in  America 
in  which  the  company  is  at  present  repre- 
sented. 

The  appointment  of  H.  M.  Newhall  & 
Co.,  as  general  agents  for  the  Pacific  Coast, 
is  one  which  results  will  probably  approve, 
for  the  firm  is  a  long-established  and  favor- 
ably known  mercantile  house,  with  a  wide 
circle  of  business  friends  and  acquaintances. 

Geo.  Mel,  manager  for  Messrs.  Newhall 
&  Co.,  is  a  hard-working  underwriter  of 
some  eighteen  years'  experience,  and  thor- 
oughly familiar  with  all  the  details  of  the 
business  in  this  field. 

The  age,  assets  and  net  surplus  of  the 
company,  the  reputation  and  ability  of  the 
agents  and  the  manager,  all  form  a  favora- 


ble combination  which  will  readily  obtain 
for  the  National  of  Ireland  its  due  share 
of  the  fire  insurance  business  of  the  Pa- 
cific Coast. 


Increased  Length  of  Human  Life 

The  stage   to  which  we  have  at  present 
attained   may   be   stated   thus: — Compared 
with   the   period  1838-54   (the   earliest  for 
which  there   are  trustworthy  records)  the 
average  duration  of  a  man's  life  is  now  41.9 
years  instead  of  39.9,  and  of  a  woman's  45. 3 
instead  of  41  9  years,  an  addition  of  8  per 
cent,  to  the  female  life  and  5  per  cent,  to 
the  male.     Of  each  1<  00  males  born  at  the 
present  day,  44  more  will  attain  the  age  of 
35  than  used  to  be  the  case  previous  to  1871. 
For  the  whole  of  life  the  estimate  now   is 
that  of  1000  persons    (one-half  males   and 
one-half  females)  35  survive   at  the  age  of 
45,  26  at  55,  nine  at  65,  three  at  75,  and  one 
at  85.     To  put  the   case   in  another  way, 
every  1000  persons  born  since  1870  will  liv© 
about  2700   years  longer   than  before.     In 
other  words,  the  life  of  1000  persons  is  now 
equal  in  duration  to  that  of  1070  persons 
previously;  and  1000  persons  will  now  keep 
up  the  growth  of  our  population  as  well  as 
1070  births  used  to  do.     This  is  equivalent 
in  result  to  an  increase  in  our  population 
and  in  the  best  form,    viz.,   not  by  more 
births,  but  by  fewer  deaths,  which  means 
fewer  maladies  and  bett€r  health.     What  is 
more,  nearly  70  per  cent,  of  this  increase  of 
life  takes  place  (oris  lived)  in  the  "useful 
period" — namely,    between  the  ages  of   20 
and  60.     Thus  of  the  2700  additional  years 
lived  by  each  thousand  of  our  population, 
70  per  cent.,  or  189  '  years,  will  be  a  direct 
addition  to  the  working  power  of  our  peo- 
ple.    It   is   to   be   remembered   that   there 
might  be  a  great  addition  to  the  births  in  a 
country  with  a  little  addition   to   national 
working  power — nay,  with  an  actual  redup- 
tion  of  the  national  wealth  and  prosperity — 
seeing  that,  regarded  as  "econotuic  agents." 
children  are  simply   a   source   of  expense^ 
and  so  also,  are  a   majority  of   the   elderlj- 
who  have  passed  the  age  of  three-score.  On 
the  other  hand,  as  already  snid,  only  one- 
quarter  of  the  longer  or  additional  life  now 
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enjoyed  by  our  people  is  passed  in  the  use- 
less periods  of  childhood  and  old  age,  and 
more  than  one-third  of  it  is  lived  at  ages 
when  life  is  in  its  highest  vigor,  and  most 
prodi;ctive  alike  of  wealth  and  of  enjoy- 
ment.— Cornhill  Magazine. 


Queer  Conduct  of  the  Attorney- 
General— A  Six  Months'  Post- 
ponement of  the  Suit  Against 
the  Home  Benefit  Association. 

In  the  latter  part  of  August  last  an  in- 
junction suit  was  begun  against  the  Home 
Benefit  Association  of  San  Fi'ancisco  for  the 
violation  of  Section  437  of  the  Civil  Code 
of  California.  This  suit  was  begun  at  the 
instigation  of  J.  G.  Edwards,  publisher  of 
the  Coast  Review,  after  consultation  with 
prominent  legal  authorities.  Attorney-Gen- 
eral Marshall,  after  an  investigation  of  the 
matter,  consented  to  bring  tht  suit  against 
the  association  in  behalf  of  the  State.  As 
is  usual  in  such  cases,  special  counsel  was 
employed  by  the  prosecution. 

Section  4.37  of  the  Civil  Code  of  the  State 
reads  as  follows: 

Every  corporation  formed  for  the  purpose  of  mu- 
tual insurance  on  the  lives  or  health  of  persons,  or 
against  accidents  to  persons  for  life  or  any  fixed 
period  of  time,  or  to  purchase  and  sell  annuities, 
must  have  a  capital  stock  of  not  less  than  one  hun- 
dred thousand  dollars.  It  must  not  make  any  in- 
surance upon  any  risk  or  transact  any  other  busi- 
ness as  a  corporation  until  its  capital  stock  is  fully 
paid  up  in  cash,  nor  until  it  has  also  obtained  a 
fund,  to  be  known  as  a  "guarantee  fund,"  of  not 
less  than  two  hundred  and  fifty  thousand  dollars, 
etc. 

The  Home  Benefit  is  a  stock  company 
with  a  paid-up  capital  of  only  one  thousand 
dollars.  It  is  a  corporation  formed  for  the 
purpose  of  mutual  life  and  accident  insur- 
ance. It  does  not  require  the  wisdom  of 
the  proverbial  Philadelphia  lawyer  to  dis- 
cover that  the  association  has  not  complied 
with  the  law.  The  managers  admit  that 
they  have  no  case.  They  admit  that  the 
association  is  not  a  legal  corporation  and 
cannot  make  a  legal  contract.  They  do 
not,  can  not,  hope  for  a  decision  in  their 
favor  in  the  pending  suit.  They  have 
therefore  sought  and  obtained,  by  persua- 
sive  arts,  an  extraordinary  postponement 


of  the  hearing  of  the  case,  hoping  that  in 
the  meantime  the  Legislature  may  come  to 
their  relief  with  a  law  removing  all  salutary 
restrictions  upon  co-operative  life  associa- 
tions. 

The  suit  under  consideration  was  begun 
in  the  latter  part  of  last  Atigust.  For  rea- 
sons outlined  in  the  foregoing,  the  defense 
began  a  system  of  motions  and  arguments 
to  secure  delay,  and  succeeded  in  putting 
the  case  oflf  until  the  middle  of  October. 
The  ordinarj'  obstructive  methods  usually 
employed  by  the  wrong  side  having  been 
exhausted,  an  appeal  was  made  to  the  pros- 
ecution to  permit  the  association  to  con- 
tinue business  until  legislative  action  of 
some  kind  could  be  had.  The  Attorney- 
General  was  interviewed  by  the  defense, 
and  supplemented  this  appeal  for  mercy 
with  a  personal  request  of  the  prosecution 
that  the  suit  be  dismissed.  For  some  rea- 
son not  at  all  clear,  the  Attorney-General 
had  altered  his  opinions  as  to  the  merits  of 
the  case.  He  wrote  that  he  "  believed  that 
he  had  made  a  mistake  "  —  a  legal  mistake, 
we  suppose  he  meant.  The  prosecution 
very  properly  refused  to  consider  any  prop- 
osition to  dismiss  the  case.  The  question 
was  before  the  courts,  they  said,  and  it  was 
for  the  courts  to  settle,  once  for  all. 

The  management  of  the  Home  Benefit 
were  becoming  desperate.  Nothing  in  the 
ordinary  course  of  law  could  prevent  their 
little  hat-passing  enterprise  from  being  en- 
joined, and  an  injunction  meant  immediate 
failure  and  the  loss  of  lucrative  salaries  and 
perquisites.  Their  only  hope  lay  in  some 
extraordinary  or  extra-judicial  procedure. 
The  Attorney-General  was  again  interview- 
ed, and  this  time  with  the  most  surprising 
success.  The  usual  time  allowed  for  filing 
an  answer  is  from  ten  to  fifteen  days.  The 
Attorney -General  granted  the  association 
six  months,  or  until  after  the  session  of  the 
Legislature.  He  was  very  kind.  He  was 
more  than  kind;  for  we  are  informed  by  an 
officer  of  the  Home  Benefit  that  he  offered 
to  dismiss  the  suit  if  the  association  insist- 
ed on  its  dismissal.  The  said  officer  boasts 
that  the  Attorney-General  made  that  offer 
to  the  association.  It  is  quite  certain  that 
the   sympathetic  and   indulgent  Attorney- 
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General  really  "believed  that  he  had  made 
a  mistake" — of- some  kiud.  We  ask  the  lay 
reader,  who  may  not  know  enough  about 
law  to  fill  one  of  these  lines,  to  again  read 
Section  437  of  the  Civil  Code,  and  then  re- 
flect a  moment  on  the  vast  legal  ignorance 
which  prevents  his  fathoming  the  labyrin- 
thine processes  of  legal  reasoning  which 
persuaded  the  Attorney-General  that  he  had 
"made  a  mistake." 

The  association  considered  thft  generous 
offer  of  the  accommodating  Attorney-Gen- 
eral, but  finally  declined  it,  as  it  would 
place  him  in  a  very  "awkward  position." 
The  association  was  very  considerate,  in- 
deed; but  it  strikes  lis  very  forcibly  the 
Attorney-General  has  placed  himself  in  a 
far  more  ridiculous  light.  We  imagine 
that  in  his  more  thoughtful  moods  he  will 
be  cnnvinced  that  he  has  made  a  mistake. 

Attorney-General  Marshall  granted  this 
six-months'  delay  without  consulting  with 
the  special  counsel  for  the  prosecution. 
Moreover,  he  did  not  even  notify  them  that 
he  was  going  to  extend  the  time  so  prepos- 
terously. They  had  no  opportunity  to  go 
before  the  court  and  object  to  a  postpone- 
ment so  unreasonable  and  without  a  par- 
allel. The  conduct  of  the  Attorney-General 
was,  to  say  the  least,  thoroughly  and  inex- 
cusably unprofessional. 


A   Veteran    Journalist's   Opinion 
of  Co-operative  Insurance. 

In  the  course  of  a  long  letter  on  the  sub- 
ject of  life  insurance,  in  the  Boston  Herald, 
by  Joseph  Howard,  a  veteran  journalist, 
and  at  present  on  the  editorial  staff  of  the 
New  York  Herald,  the  writer  discusses  co- 
operative insurauce  at  some  length,  as  fol- 
lows: 

I  may  be  pardoned  here  for  calling  atten- 
tion to  a  system  of  so-called  co-operative 
life  insurance  which  has  come  into  vogue 
and  attracts  many  persons  by  the  cheap- 
ness with  which  insurance  payable  after 
death  can  be  had.  We  tried  to  do  some- 
thing of  that  kiud  here  among  the  writers; 
but,  with  a  lofty  spirit  of  disregard  for  all 
sound  principles  which  should  govern  such 
business,  no  provision  was  made  fcr  the 


accumulation  of  assets  to  guarantee  the 
fulfillment  of  our  contracts  to  meet  these 
obligations  as  they  might  occur,  and  our 
sole  reliance  was  upon  assessments  to  be 
made  upon  surviving  members.  Now,  that's 
all  very  well  for  the  first  few  fellows  that 
die.  This,  mind  you,  is  a  kind  of  saving 
that  the  man  has  to  die  to  win  in,  and  in 
no  way  takes  hold  of  his  own  future  com- 
fort. I  joined  several  of  these  associations, 
and  for  awhile  all  our  assessments  were 
promptly  paid,  and  we  did  a  great  deal  of 
good  to  others,  but  the  condition  of  no  one 
of  the  associations  which  I  entered  is  such 
as  to  show  me  any  great  evidence  that  my 
claim,  which  would  be  rather  large,  would 
or  could  ever  be  met.  So  that  I  and  mine 
would  very  decidedly  be  left.  And  what  is 
true  of  these  professional  associations  I 
greatly  fear  is  true  of  the  half  dozen  co-op- 
erative associations  which  are  advertised 
throughout  the  country  with  much  high- 
flown  eloquence,  and  hold  out  inducements 
very  flattering,  but,  it  seems  to  me,  very 
specious.  As  an  individual,  I  was  induced 
to  drop  out  of  two  of  these  associations,  in 
each  of  which  I  had  a  810,0iJ0  policy,  on 
each  of  which  I  had  paid  several  death  as- 
sessments, because  a  decision  of  the  Su- 
preme Court  of  this  State  imparted  some 
very  important  aud  startling  information, 
convincing  me  that  I  had  very  carelessly 
assumed  obligations  which  no  prudent  man 
would  do.  The  practical  effect  of  this  de- 
cision is  to  make  each  of  the  members  of 
the  association  a  general  partner  in  the 
business  of  insurance,  holding  him  liable 
to  the  extent  of  his  iDecuuiary  ability  to  re- 
spond to  all  obligations  which  may  occur 
during  his  membership.  A  case  in  point 
was  made  by  a  member  who,  after  paying 
two  assessments,  was  notified  of  four  oth- 
ers, which  he  refused  to  pay,  he  claiming 
that  his  refusal  to  pay  was  equivalent  to 
his  withdrawal  from  the  association.  Un- 
fortunately, however,  the  Court  decided 
that  while  the  neglect  to  pay  an  assessment 
in  fact  canceled  the  membership  of  the  de- 
linquent, yet  he  was  liable  for  all  the  as- 
sessments previouslj'  made,  aud  also  for  all 
losses  happening  prior  to  the  time  when 
he  ceased  to  be  a  member,  although  no  as- 
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sessment  hacl  been  made;  and  when  an  ac- 
tion was  brought  by  the  attorney-geneial 
judgment  was  given  against  him  for  the 
amount  of  the  assessments,  together  with 
interest  from  the  day  they  were  imposed. 
Well,  that  settled  the  co-operative  business 
with  me,  and  it  ought  to  settle  it  for  all  in- 
telligent men  who  join  hands  honestly  and 
earnestly  with  several  hundred  others  in 
an  agreement  to  stand  by  each  other  in  the 
hour  of  death, because  each  man  is  respons- 
ible to  the  extent  of  his  pecuniary  ability 
for  all  obligations  which  may  accrue  during 
his  membership,  no  matter  whether  the 
others  pay  anything  or  not.  In  other 
words,  if  a  man  has  anything,  he  can  be 
compelled  to  pay  up  for  others,  as  well  as 
for  himself,  according  to  this  decision  of 
the  Supreme  Court. 


Marine  Iteras. 

The  last  two  mouths  have  been  very  un- 
satisfactory ones  for  our  marine  companies, 
for  their  premium  receipts  have  fallen  off, 
whilst  losses  have  been  numerous  and 
heavy.  Judging  from  their  experience  of 
the  last  ten  months  we  fear  that  this  year 
will  be  a  decidedly  oflf  one,  as  the  majority 
of  companies  will  show  a  great  shrinkage 
in  their  income,  with  an  increase  of  losses, 
as  compared  with  last  year's  business. 

Fortunately,  the  export  wheat  business 
has  turned  out,  so  far,  extremely  profitable 
from  an  insurance  point  of  view,  for  barring 
a  few  general  average  claims,  our  compan- 
ies have  not  been  called  upon  to  settle  one 
large  loss.  Although  this  pleasant  expei-i- 
ence  is  somewnat  against  the  carefully 
compiled  statistics  of  wheat  fleet  1882-3 
season,  as  published  by  one  of  our  young 
underwriters  some  few  months  back,  yet 
one  must  acknowledge  that  such  a  good 
showing  is  unprecedented  and  not  likely  to 
occur  again  on  any  other  year's  transaction. 
Since  the  disastrous  season  of  1S82-3,  in- 
surance companies  have  shown  more  cau- 
tion in  selecting  their  vessels  and  insisted 
upon  lighter  loading,  to  which  is  due,  to  a 
certain  extent,  their  success  on  this  year's 
business. 

Again  we  have  to  chronicle  more  losses 
to  vessels  from  England  coal-laden,  and  no 


doubt  will  continue  to  do  so  as  long  as  ves- 
sels will  carry  over  a  1,000-ton  cargo  on 
this  long  passage.  The  following  disasters 
have  been  reported,  viz: 

Barque  Oberon  from  Newcastle,  ship  Ro- 
tomohana  from  Liverpool,  barque  Alfred 
from  Livei-pool  (for  Valparaiso),  all  burned 
at  sea;  barque  Scottish  Tar  from  Hull,  and 
ship  John  Currier  from  Liverpool,  both  re- 
porting fire  on  board  during  voyage  and 
compelled  to  jettison  part  of  cargo. 

In  view  of  the  fact  that  many  insurance 
companies  have  a  large  amount  of  money 
invested  in  coke  deposited  at  the  bottom  of 
the  seas  between  England  and  this  port, 
we  fail  to  see  what  hope  for  profit  is  held 
out  to  those  who  write  this  hazardous  bus- 
iness, for  so  far  it  has  ended  only  in  smoke. 

With  this  month  commences  tbe  winter 
season,  and  from  now  until  next  May  we 
can  expect  to  hear  of  many  losses  to  our 
coasting  fleet  at  some  of  the  dangerous 
landings  along  the  Coast. 

For  many  years,  those  companies  who 
insured  vessels  trading  to  outside  ports, 
chartered  a  small  schooner  and  sent  up 
their  representative  to  overhaul  the  moor- 
ings and  report  upon  their  condition,  but 
for  the  last  two  years  it  has  been  abandoned, 
on  account  of  two  or  three  underwriters  re- 
fusing to  share  the  expense. 

Since  the  last  report  many  new  landings 
have  been  opened,  of  which  our  companies 
know  little  of,  except  from  those  intere  sted 
in  making  them  out  to  be  the  best  on  the 
Coast,  and  without  a  doubt  many  moorings 
have  been  carried  away  and  not  replaced. 
For  the  want  of  this  necessary  information 
each  underwriter  follows  his  own  judgment 
in  writing  this  business,  some  allowing 
only  certain  places  to  be  used,  others  grant- 
ing privilege  to  trade  anywhere,  barring  a 
few  bad  landings;  yet,  most  all  are  working 
in  the  dark  and  trusting  to  Providence  for 
good  results. 

On  the  28th  of  October,  1881,  a  terrible 
stoim  visited  the  coast  of  Mexico,  during 
which  five  large  vessels  were  totally  wrecked 
at  Manzanillo.  Every  house  in  that  town 
was  either  made  a  total  wreck  or  unroofed, 
and  the  ships  were  tossed  to  and  fro  over 
the  bay  like  so  many  toy  boats.    At  one 
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time  all  of  them  were  thrown  upon  the 
beach  and  left  cleai  of  the  water.  In  a  few 
moments  they  were  caught  by  another 
swell  and  carried  the  full  length  of  the  bay, 
clashing  with  each  other  and  crushing 
against  the  rocks,  until  they  were  all  dashed 
upon  the  beach  or  sunk  to  the  bottom  ut- 
terly wrecked. 

Among  those  lost  were  the  British  ship 
Alnivick  Castle,  American  barks  /.  B.  Bell 
and  Antioch,  schooner  Good  Templar, 
Theresa;  the  latter  four  insured  in  San 
Francisco. 

On  the  30th  of  September  last,  another 
severe  hurricane  was  experienced  on  the 
same  coast,  during  which  thirteen  sailing 
vessels  and  one  steamer  were  lost.  So 
great  was  the  force  of  the  wind  and  seas 
that  over  twenty  houses  at  Cape  St.  Lucas 
■were  washed  and  carried  away,  besides  a 
large  number  of  cattle. 

The  following  named  vessels  are  so  far 
reported  as  lost,  viz:  The  steamer  Estado  de 
Sonora  with  crew  and  passengers,  brig  Dora 
■with  crew;  and  schooners  Golden  Fleece, 
Jacoba,  Anionia,  Cisne,  Faisau,  Calipso, 
Colorado  and  Adrianna,  and  others  names 
unknown. 

The  list  of  losses  occurring  do'ring  the 
last  two  months  can  be  fairly  approximated 
as  follows: 


Vesskl.  Loss. 

Btamond $14,500 

Scottish  Tar 1.050 

ELukai 4,000 

J.H.Ray 30,000 

Bowhead. 155,000 

City  of  Napa 6,000 

Dora 22,000 

Golden  Fleece 12,000 

£de  Sonora 90,000 

1.000 

5.000 

2,500 

140,000 

50,000 


2.000 
16,000 
100.000 
4,000 
20,000 
10.000 
60,000 
1.000 
1.500 
2.000 
140  000 
30,000 


16,000 

4.000 
20,000 
10,000 
50.000 
1,000 
1.500 
2.000 
140,000 
30,000 


Total         Insured 
insukaxck.      in  s.f. 
$3,000  $3,000 


BUkely 

Tawera 

Forest  Queen . .  . . 

Levi  C  Wade 

Est  (estUuated).... 

$532,050  $388,500  $277,500 

Barge  Diamond,  loaded  with  6,000  sacks 
of  wheat,  in  going  around  a  bend  in  the 
river,-  between  Grayson  and  San  Joaquin 
City,  struck  the  hard  pan  in  the  river  and 
went  to  pieces.  $1,000  insurance  on  cargo 
and  j^'2,000  on  barge. 

Bark  Scotlhh  Tar.  from  Hull  for  Wil- 
mington, reported  having  Ixen  on  fire  and 


jettisoned  150  tons  coal.     Amount  of  aver- 
age, $1,050. 

Steamer  James  Makee  went  ashore  at 
Waialua,  Hawaiian  Islands,  but  floated  off 
and  proceeded  to  Honolulu  to  be  docked 
for  repairs. 

Hawaiian  schooner  Ehulcai  went  ashore 
on  Kaena  Point  and  became  a  total  loss. 

Steam  schooner  Julia  H.  Ray,  built  by 
George  Boole  of  this  city,  last  April,  whilst 
on  a  voyage  from  Hueneme  for  this  port, 
with  a  cargo  of  grain,  went  ashore  on  the 
rocks  off  Point  Conception  and  became  a 
total  loss.  1,300  sacks  of  wheat  were  saved 
by  the  steamer  Bonita.  S'2.0U0  insurance 
on  cargo,  and  about  $16,000  on  hull,  val- 
ued at  $24,000. 

Ship  John  Currier,  from  Liverpool  for 
Wilmington,  arrived  at  our  port  with  cargo 
of  coal  on  fire.  Captain  reported  that  on 
August  29th  fire  was  discovered  and  crew 
put  to  work  to  extinguish  it.  After  jettison- 
ing 250  tons  and  using  water  pretty  freely 
the  fire  was  apparently  subdued  on  Septem- 
ber 7th,  and  vessel  headed  for  this  port, 
where  upon  arrival  the  fire  was  extinguished 
and  cargo  discharged. 

Steam  whaler  Bouh^ad,  belonging  to  the 
Pacific  Steam  Whaling  and  Arctic  Oil  Com- 
pany, of  this  city,  was  crushed  by  ice  ofif 
Point  Barrow,  Arctic  Ocean,  last  August. 
When  last  heard  of  she  had  a  catch  on 
board  valued  at  about  $30,000.  Vessel 
valued  at  $125,000.  and  insured  for  $100,000 
in  English  companies. 

Ship  William  H.  Starbuck,  went  ashore 
on  Columbia  Eiver  Bar,  and  succeeded  in 
getting  off  without  damage. 

Schooner  Cili/  of  Xapa  went  ashore  at 
Point  Blacklock,  Mendocino  county,  and 
became  a  total  loss.  Vessel  valued  at 
$5,000,  and  insured  with  the  Firemans 
Fund  for  $4,000. 

Ship  Bolomahana,  from  Liverpool  for 
Wilmington,  with  coal,  burned  at  sea. 

Brig  Dora,  from  this  port  for  Mexico, 
was  totally  lost  on  the  coast  of  Lower  Cali- 
fornia during  a  severe  gale  last  month. 
Vessel  valued  at  $8,000,  and  insured  for 
$2,U00  in  the  Sun;  $2,500  in  the  Great 
Western,  and  $2,5U0  in  the  California  In- 
surance companies.     Her  freight  and  cargo 
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■were  fully  insured  in  the  Sun,  Union,  South 
British  and  National  Insurances  corapauies. 

Schooner  Golden  Fleece,  driven  ashore  dur- 
ing the  same  gale  near  Mazatlan.  Estimated 
cost  of  getting  vessel  off  $1,500,  and  for  re- 
pairs $6,000.  Hull  valued  at  $10,000  and 
insured  for  $9,000  with  the  Great  Western 
and  Commercial  Insurance  companies. 

Steamer  Estado  de  Sonora,  lost  during  the 
same  storm,  as  nothing  has  been  heard  of 
her  since  her  arrival  off  Altata,  on  the  30th 
of  September,  when  she  was  standing  out 
for  the  middle  of  the  Gulf.  She  had  a  val- 
■nable  cargo  on  board,  of  which  280  bales  of 
cotton  laden  on  deck  were  for  Altata.  Ves- 
sel valued  at  $70,000  and  insured  for 
$60,000,  of  which  $10,000  was  placed  in 
England.  The  balance  with  the  Firemans 
Fund,  Union,  Sun,  Great  Western,  British 
aud  Foreign  and  Canton  Insurance  com- 
panies. 

Steam  tug  Blakely,  filled  with  water  at 
Port  Discovery  and  was  pumped  out  by 
wrecking  steamer  T.  P.  H.  Whitelaw. 

Bark  Sumroo,  Puget  Sound  for  Panama, 
put  into  Victoria,  B.  C,  in  distress,  having 
Eprung  a  leak,  and  making  six  inches  of 
water  per  hour. 

Brig  Levi  Stevens,  Puget  Sound  for  Syd- 
ney, struck  a  rock  and  returned  for  repairs. 

Bark  Katie  Flickinger,  loading  at  Tacoma 
for  Melbourne,  when  shifting  to  another 
wharf  struck  a  rock,  causing  her  to  leak 
one  inch  per  hour. 

Steam  t\ig  H.  H.  Buhne,  struck  on  Hum- 
boldt Bar.  Eepaired  temporarily  at  Eureka, 
and  will  have  to  come  here  for  permanent 
repairs. 

Bark  Sir  JamesetJee  Family  went  ashore 
in  Burrard  Inlet  Narrows,  and  towed  off 
by  tug  Alexander. 

Bark  Oberon,  Newcastle,  England,  for 
San  Francisco,  has  been  burned  at  sea. 

Brig  Tamera,  from  Tahiti  for  San  Fran- 
cisco, which  had  put  into  Honolulu  on  Sep- 
tember 10th,  arrived  again  in  that  port 
October  6th,  leaking  badly  and  would  in 
all  probability  be  condemned.  Vessel 
valued  at  $5,000— insured  for  $1,500  in  the 
Sun. 

Baurqe  Forest  Queen  was  badly  damaged 
by  fire  whilst  lying  in  Honolulu  harbor. 


Schooner  Norah  Halkins  from  Bowen's 
Landing  for  Anahola,  Hawaiian  Islands, 
jettisoned  part  of  her  deck-load  of  lumber 
in  latter  port  during  a  heavy  squall. 

Ship  Eldorado  from  Newcastle.  N.  S.  W., 
got  ashore  near  entrance  to  Honolulu  har- 
bor and  remained  five  hours  ;  was  assisted 
off  by  tug,  in  a  leaking  condition 

The  schooner  Premier  which  had  been 
given  up  as  lost,  and  insurances  settled, 
has  at  last  been  heard  from.  On  her  voy- 
age from  Newcastle,  N.  S.  W.,  she  sprung 
a  leak  and  altered  her  course  for  Fanning 
Island,  in  4°  N.  160°  W.,  and  whilst  enter- 
ing English  harbor  ran  ashore.  After  dis- 
charging her  cargo  of  coal,  which  is  safely 
landed  on  the  wharf,  she  succeeded  in 
getting  into  the  harbor  in  a  leaking  con- 
dition on  the  5th  of  April.  On  the  23rd  of 
September  the  captain  and  crew  left  on  the 
schooner  Malolo  for  San  Francisco,  where 
they  arrived  safe.  The  insurance  com- 
panies interested  have  decided  to  send 
down  a  gang  of  men,  a  marine  diver  and 
pumps,  and  endeavor  to  bring  the  vessel  to 
this  port  for  repairs. 

Whaling  barque  Mabel  reported  crushed 
by  ice  in  the  Arctic. 

The  following  vessels  are  long  overdue 
and  cause  much  uneasiness  for  their  safety, 
viz  :  Ship  Levi  C.  Wade,  121  days  from 
Manilla.  Cargo  insured  with  our  com- 
panies for  $140,000.  Barque  Est,  221  days 
from  Marseilles.  About  $35,000  insurance 
on  cargo  placed  in  this  city.  Barque  Royal 
Alice,  169  days  fiom  London. " 


Incendiarism  on  the  Coast. 

Lately  there  has  been  a  remarkable  num- 
ber of  incendiary  fires  on  this  Coast.  The 
more  serious  ones  have  thus  far  been  con- 
fined to  Oregon  and  Washington  Territory, 
where  there  have  been  many  fires  of  a  sus- 
picious nature,  and  a  number  undoubtedly 
incendiary  in  their  origin.  It  is  not  to  be 
doubted  that  the  extraordinary  commercial 
depression  prevailing  in  the  Pacific  North- 
west is  responsible  for  much  of  the  increased 
fire  loss  in  that  section,  but  there  are  other 
causes.  Mercantile  fire-bugs — that  is.  Cheap 
John  merchants  aud  professional  bankrupts 
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and  others  who  have  found  it  profitable  to 
sell  to  insurance  companies — always  flock 
to  a  new  country.  There  are  many  of 
these  scoundrels  scattered  throughout  Ore- 
gon and  Washington  Territory.  In  addi- 
tion, the  completion  of  the  Northern  Pacific 
brought  in  and  left  stranded  a  host  of 
tramps,  thieves  and  bad  characters  gener- 
ally, who  for  revenge  or  plunder  have  ap- 
plied the  torch  indiscriminately.  Happily, 
the  condition  of  things  which  encourages 
these  incendiary  fires  cannot  last  long. 

Another  attempt  was  made  on  tlie  night 
of  the  23d  ult.,  to  fire  a  dock  in  Portland, 
but  the  fire  was  discovered  and  extinguished 
by  a  watchman.  A  pile  of  cordwood  had 
been  saturated  with  kerosene.  A  vagrant 
named  James  McGuire  was  arrested  in  the 
neighborhood  a  few  minutes  later.  His 
hands  were  found  to  be  wet  with  kerosene. 
In  his  pocket  were  some  kindling  and  a 
bottle  containing  a  small  quantity  of  kero- 
sene. The  heels  of  his  shoes  were  muflBed 
with  handkerchiefs  tied  over  them.  Ou 
the  night  of  the  21st  two  attempts  were 
made  to  burn  the  same  dock. 

There  were  several  other  known  incendi- 
ary fires  and  attempts  last  mouth.  The 
cellar  of  the  George  hotel,  Victoria,  B.  C, 
was  fired  and  considerable  liquor  destroyed. 
An  attempt  was  made  to  burn  the  Metho- 
dist church  at  Walla  W^alla,  W.  T.  In  Cal- 
ifornia an  unsuccessful  attempt  was  made 
to  burn  the  Mission  public  school  at  San 
Luis  Obispo.  A  barn  was  burned  by  in- 
cendiaries at  Santa  Cruz,  and  a  fire  was 
started  in  the  rear  of  a  saloon  adjoiuiug  the 
Cosmopolitan  hotel  in  Calistoga.  Incendi- 
arism seems  to  be  infectious. 


The  Prescott    Board    of   Under- 
writers. 

The  co-operative  spirit  among  underwrit- 
ers, as  exhibited  in  the  organization  and 
cordial  support  of  local  boards  and  com- 
pacts, is  developing  new  strength  daily  on 
this  Coast.  The  latest  evidence  is  the 
Prescott  Board  of  Underwriters,  composed 
of  the  local  agents  at  Prescott,  Arizona. 
The  constitution  and  by-laws  evince  excep- 
tional pluck  and  a  just  appreciation  of  the 
more  serious  evils  and  annoyances  of  the 


business.  Some  of  the  rules  designed  to 
secure  perfect  loyalty  are  very  strict.  Each 
member  is  required  to  furnish  monthly  an 
abstract  of  all  risks  taken  by  him  during 
the  previous  month  and  not  shown  in  his 
previous  abstract.  It  must  show  location, 
rate,  amount,  actual  value,  and  the  adjust- 
er's clause,  if  any.  If  any  member  objects 
to  any  risk  so  presented,  the  board  must 
act  upon  the  same  At  the  request  of  any 
member  of  the  board  any  other  member 
must  produce  his  register  at  the  meeting. 
The  penalty  for  over  insurance,  division  of 
commission,  or  cutting  of  established  rates, 
is  15  per  cent,  of  the  correct  premium  for 
the  first  offense,  and  for  the  second  offense 
expulsion.  Bates  range  from  G  to  12  per 
cent,  ou  all  rated  risks.  All  companies  do- 
ing business  in  Arizona  are  urged  to  take 
no  risk  from  Prescott  and  vicinity  except 
through  a  member  of  the  board.  It  is  to 
be  hoped  that  the  new  organization  will  be 
heartily  sustained  by  every  company  repre- 
sented in  the  Ten-itory.  All  local  efforts 
in  this  direction  deserve  especial  encour- 
agement these  days. 

Following  are  the  names  of  the  agents 
who  have  signed  the  constitution  and  by- 
laws of  the  board,  together  with  the  names 
of  the  companies  represented : 

F.  TV.  Blake,  Agent  Home  Mutual  lusurance  Co. 
of  California. 

N.  Ellis,  Agent  Firemans  Fund  Insurance  Co. 

F.  M.  Murphy  &  Bro^  Agents  Hutchinson  and 
Mann's  Agencies,  representing  Fire  Ins.  Assocla- 
tion  of  London;  Agricultural  Ins.  Co.,  N.  Y. ;  New 
Orleans  Ins.  Co.,  New  Orleans;  AUemannia  Ins. 
Co.,  Pittsburg;  Teutonia  Ins.  Co.,  New  Orleans. 

C.  R.  Marteudell,  Agent  for  Harttord  Ins.  Co.; 
Orient  Ins.  Co. ;  Springfield  Fire  and  M.^rine  Ins. 
Co.;  Merchants  Ins.  Co.;  (iernian  Ins.  Co.;  Royal, 
Norwich  Union  and  Lancashire  Ins.  Cos.;  Phanli 
Assurance  Co.  of  London;  Western  Assurance  Co. 

3.  H.  Carpenter,  Agent  Commercial  Ins.  Co.; 
South  British  and  National  Ins  Co. 

Morris  Goldwater,  Agent  Loudon  and  Lancashire 
Fire  Ins.  Co. ;  Manchester  Fire  Assurance  Co. 

yv.  E.  Hazeltine,  Agent  Home  Ins.  Co.  of  New 
York  City.  

Net  Rate  of  Interest  Earned .  by 
American  Life  Companies. 

The  following  is  the  net  rate  of  interest 
earned  by  twenty-seven  life  companies.  It 
is  taken  from  a  table  prepared  by  Walter 
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C.  Wright,  actuary   of  the  New  England 

Mutual  Life: 

Net  Interest. 
Earned. 
Company.  Assets.  Per  Cent 

.Etna 829,017.935  6.22 

Berkshire ...     3,676,140  5.25 

Connecticut-General 1,403,341  7.03 

Connecticut  llutual 51,267,121  5.70 

Equitable 52,363,254  5.42 

Germania 10,402,356  4.85 

Home 5,403,543  4.86 

Homeopathic 725,012  6.20 

John  Hancock  Mutual...     2,579,449  5  19 

Manhattan 10,871,184  5.82 

Massachusetts  Mutual  ..     7,57',299  6.03 

Metropolitan 2,186,022  4.90 

Mutual 100,912,245  5.01 

Mutual  Benefit 37,5«1,431  5.61 

National 2,9-39.290  5.26 

New  England  Mutual. . .  16,890,156  6.40 

New  York  Life 55,203,314  5  03 

Northwestern  Mutual .. .  21,085,:  84  5  80 

Pennsylvania  Mutual .. .     8,993,533  5.38 

Provident  Life  and  Trust    8,292,041  4,26 

Provident  Savings 152  752  1.70 

State  Mutual 3,301,788  4.51 

Travelers 5,247.986  6.42 

Union  Mutual 6,229,684  4.66 

United  States 5,226,429  5.09 

Vermont 255,608  5.3  ? 

"Washington 6,978  607  6.78 

Total S+56,762,504  5.42 

Our  London  Letter. 

LoxDOX,  October,  18S4. 

Editor  Coast  Keview — No  extraordinari- 
ly big  blaze  has  occurred  here  of  late,  and 
no  big  company  has  either  been  established 
or  smashed,  so  that  materials  for  a  sensa- 
tional letter  are  wanting.  However,  I  must 
sweep  up  what  crumbs  of  intelligence  are 
available,  and  send  them  to  you  via  Queens- 
town  and  New  York,  as  usual. 

We  are  rejoicing  in  the  presence  amongst 
us  of  a  number  of  very  small-fry  companies, 
both  of  home  and  continental  manufacture, 
whose  total  cash  assets,  if  collected  and 
boiled  down  together,  would  probably  not 
suffice  to  start  even  one  of  your  $200,000 
offices.  As  the  efforts  of  their  managers, 
etc.,  are  mainly  directed  to  the  securing  of 
direct  (they  have  no  chance  of  reinsurance) 
business,  with  premiums  quickly  swept  in 
and  losses,' particularly  if  on  American  risks) 
long  delayed  m  payment,  even  if  eventually 
paid  at  all,  you  would  do  good  service  by 
warning  your  brothers  and  sisters  and  un- 


cles and  aunts  and  cousins — not  to  mention 
the  "nearer  ones  still"  and  the  "dearer 
ones  yet " — against  accepting  any  of  their 
policies.  Apropos  of  this  sort  of  thing,  I 
was  amused  to  hear  that  the  notorious  City 
and  Provincial  of  Manchester  do  not  appear 
to  have  gained  much  by  their  United  States 
business,  inasmuch  as  the  premiums  col- 
lected on  your  side  have  not  been  remitted 
to  the  head  office.  Verdict,  "Served  them 
right." 

A  nice  little  dish  of  insurance  scandal  has 
been  recently  served  up  in  the  French  law 
courts.  The  manager  and  chief  clerk  in  La 
Zodiaque  Marine  Insurance  Company,  in 
combination  with  a  clerk  in  another  office, 
contrived  to  put  forward,  pass  and  pay  a 
niamber  of  spuiious  claims  upon  said  La 
Zodiaque,  and  in  sundry  and  divers  other 
ways  to  extract  that  unfortunate  society's 
teeth — I  mean,  cash.  Results,  heavy  loss  to 
the  company,  and  various  terms  of  impris- 
onment and  hard  labor  to  the  culprits. 
Verdict  again,  "Served  these  last  right." 

One  of  our  oldest  companies,  the  Phoenix, 
is,  I  believe,  represented  on  your  Coast. 
Your  readers  will,  therefore,  probably  like 
the  veil  to  be  lifted  from  its  financial  posi- 
tion and  business.  This,  I  would  mention, 
the  company  steadily  refuses,  itself,  to  do 
here.  Let  us  hope  that,  for  the  sake  of 
common  sense,  if  for  no  other  reason,  it 
will  soon— like  the  Norwich  Union — see  the 
error  of  its  ways  in  this  respect,  and  knock 
that  bushel  away  from  its  light.  The  pre- 
mium income  for  18S3  of  the  Phoenix  was 
£763  093,  or  £86,317  over  that  for  1882,  and 
the  fire  losses  were  £526,534:,  or  69  per  cent, 
of  the  premiums.  The  balance  to  the  good 
of  the  reveniae  account  was  £14,139.  The 
total  funds  at  the  end  of  the  year,  includ- 
ing paid-up  capital  (£71,919),  amounted  to 
£1,144,775. 

The  fire  business  generally  continues  to 
improve,  so  far  as  increase  of  rates  is  con- 
cerned, but  1884  will  not,  it  is  believed, 
show  a  general  improvement  over  1883,  ow- 
ing chiefly  to  the  unsatisfactory  results  from 
America  and  Germany. 

Marine  business  is  not  flourishing,  owing 
to  the  frequent  collisions  and  too  much 
competition. 
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Trade  generally  here  is  in  a  bad  way  for 
the  present,  in  consequence  of  the  very  un- 
settled political  outlook,  and  the  gradual 
''tightness"  and  suspicions  caused  by  so 
many  failures  here  and  on  your  side,  par- 
ticularly in  and  about  New  York. 

In  spite  of  all  this,  there  can  be  no  doubt 
that  business  is  sounder  and  less  specula- 
tive than  it  has  been  of  late  years,  and  we 
may  confidently  look  for  a  steady  revival  of 
orthodoxy  and  prosperity. 

Very  truly  yours, 

A  Londoner,  N. 


About  Local  Agents. 

[Extract  from  a  paper  by  O.  H.  Brown,  read  at 
the  recent  annual  meeting  of  the  New  York  State 
Association  of  Local  Boards.] 

I  will  briefly  refer  to  practices  quite  too 
common  in  the  agency  business  in  the  field 
of  our  own  local  board,  and  possibly  else- 
where, which,  in  my  opinion,  are  crying 
evils,  loudly  calling  for  effectual  remedies. 
I  refer  to  the  practice  of  agents  calling  upon 
people  at  their  homes,  examining  their  pol- 
icies of  insurance  issued  by  other  agents, 
noting  time  of  expiration,  telling  the  assured 
that  they  are  paying  too  high  rates,  and  in 
many  cases  urging  an  increase  of  the  amount 
insured,  and  finally  proposing,  that  at  expi- 
ration they  will  insure  for  a  larger  amount, 
for  the  same  amount  of  premium  they  are 
then  paying  the  agent  whose  policy  is  to 
expire.  In  most  cases  this  brings  together 
the  assured  and  the  old  agent,  with  a  re- 
quest for  the  reduction  of  the  rate  or  an  in- 
crease of  the  amount  insured,  perhaps  to 
over-insurance,  to  meet  the  standard  of  the 
lively  young  solicitor,  who  is  so  anxious  to 
relieve  him  of  the  risk — any  way  to  beat 
another  agent.  The  agent  having  the  risk, 
at  already  too  low  rate,  and  fully  enough 
insured,  must  either  ignore  his  own  judg- 
ment and  sense  of  duty,  based  upon  long 
experience,  and  write,  upon  terms  dictated 
by  the  incipient  solicitor,  at  rates  grossly 
inadequate,  or  allow  the  risk  to  be  trans- 
ferred to  another  agency,  where  the  agent 
of  the  company  himself  seldom  sees  the  risk 
he  assumes  for  his  company,  until  the  fire 
calls  him  to  it. 


Honorable,  active  competition  is  com- 
mendable, but  this  system  of  filibustering 
is  reprehensible,  and  is  working  serious  in- 
jury to  the  interests  alike  of  company  and 
agent,  and  is  grossly  demoralizing  in  its 
tendency.  It  fills  the  records  of  insurance 
companies  with  numberless  minor  risks  at 
merely  nominal  premiums,  involving  also 
over-insurance,  to  an  alarming  extent — the 
consequence  is  a  liberal  crop  of  small  fire 
losses.  The  truth  is,  that  in  far  too  many 
cases,  in  some  localities,  the  first  fifteen 
cents  of  the  hundred  collected,  leceive  an 
undue  .share  of  protective  attention,  leaving 
the  eighty-five  cents  with  a  very  thin  shield. 

What  is  the  remedj',  if  any?  The  agents 
themselves  should  correct  these  evils;  but 
experience  teaches  that  they  will  not.  In- 
surance companies  must  do  so,  or  the  de- 
moralization will  continue,  and  companies 
and  agents  together  blindly  drift  to  the 
verge  of  financial  disaster,  before  they  awake 
to  a  realizing  sense  of  the  situation.  We 
may  convene,  theorize,  and  resolve;  but, 
gentlemen,  without  avail,  unless  our  com- 
panies themselves,  holding  the  power  as 
they  do,  apply  the  necessary  remedy.  There 
is  a  possible  remedy  within  the  power 
of  local  boards,  if  united,  earnest  action 
throughout  the  State  can  be  secured  and 
maintained — namely,  secure  the  adoption, 
by  all  boards,  of  uniform  by  laws,  at  least, 
so  far  as  this  question  is  involved.  Then, 
when  any  board  within  the  State  shall  ex- 
pel a  member  for  dishonest  practices,  let 
such  board  at  once  notify  all  other  boards 
by  a  brief  circular,  reciting  the  offenses 
committed,  and  the  names  of  companies 
represented  by  the  expelled  member.  It 
should  then  be  the  duty  of  all  members 
representing  the  same  companies  to  prompt- 
ly inclose  a  copy  of  such  circular  and  notify 
the  company  or  companies  that  after  rea- 
sonable time  they  will  be  obliged  to  suspend 
action  for  them  until  the  dishonest  agent 
shall  be  removed.  The  refusal  of  any  mem- 
ber to  comply  with  this  provision,  or  the 
acceptance  of  such  agency  by  any  member, 
should  be  deemed  sutficieut  grounds  for 
their  expulsion. 

This  plan,  if  acted  upon,  should  first  be 
submitted  to  companies  for  their  approval 
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and  pledge  of  co-operation,  thus  paving  the 
way  for  prompt  action  by  agents  involved, 
■when  the  time  for  such  action  comes.  This 
course,  if  adopted  and  strictly  adhered  to, 
would  weed  out  all  dishonest  agents,  cor- 
rect the  most  serious  abuses,  and  elevate 
to  a  higher  plane  the  insurance  business 
throughout  the  State— thus  materially  light- 
ening the  perplexing  duties  incident  to  the 
management  of  all  agency  companies,  and 
surely  could  not  fail  to  secure  the  confi- 
dence respect  and  earnest  co-operation  of 
our  companies. 


The    Home   and  Phoenix  and  the 
Pacific  Insurance  Union. 

The  effect  of  the  non-intercourse  rules  of 
the  Pacific  Union  on  the  Home  and  Phoenix 
must  have  been  wide-spread  and  over- 
whelming, if  we  may  judge  from  the  fol- 
lowing advertisement,  which  appeared  in 
all  the  city  dailies  last  month: 

Immense  Reduction  of  Fire  Insurance  Kates! — 
Pacific  Department  of  Home  Insurance  Co.  of.New 
York,  Phoenix  Insurance  Co.  of  Hartford,  Conn.,  is- 
suing either  separate  or  joint  policies,  at  appli- 
cant's option,  beg  to  inform  Property-owners  and 
Insurance  Brokers  that,  until  further  notice,  they 
will  write  acceptable  bus^iness  at  ONE-HALF  the 
present  standard  rates  of  the  Board  of  Fire  Under- 
writers, and  even  at  less  rates  in  certain  cases. — 
Merchandise  In  approved  Public  Warehouses,  35 
cents  per  $100  per  annum. — Dwellings  and  Con- 
tents in  rows  of  dwellings,  i5  cents  per  $100  per 
annum— lesser  rates  if  unexposed. — Retail  Grocery 
Stores,  exposed  by  dwellings  only,  60  cents  per  $100 
per  annum.  SPECL\LLY  advantageous  rates  on 
Mercantile  Buildings  for  one  or  a  term  of  years. — 
All  persons  desiring  Strong  Insurance  at  moderate 
rates  are  invited  to  apply  for  tenders  at  the  offices 
of  the  above  named  companies. 

Aethue  E.  Magill, 

General  Agent. 

If  Manager  Magill  is  in  earnest  in  offering 
"immense  reductions  in  fire  insurance 
rates,"  our  respect  for  his  judgment  re- 
quires us  to  credit  him  with  the  belief  that 
present  "standard  rates"  are  just  that 
much  too  high;  but  the  conclusion  would 
involve  the  imputation  that  in  collecting 
standard  rates  in  the  past  he  has  been 
knowingly  extortionate.  No  half-way  po- 
sition can  be  taken.  Either  the  rates 
charged  by  the  Home  and  Phoenix  in  the 
past  were  exorbitant,    or    the   advertised 


rates  are  far  too  low.  Is  Manager  Magill 
willing  to  admit  to  his  customers  that  lu 
the  past  he  has  charged  them  fifty  per  cent, 
too  much  ? 

If  Manager  Magill  bad  contented  himself 
with  simply  announcing  an  "  immense  re- 
duction "  of  rates,  without  disclosing  the 
insincerity  of  his  offer  by  specifying  unrea- 
sonably low  rates,  we  should  have  felt  justi- 
fied in  questioning  the  probability  of  any 
such  reduction;  for  it  is  doubtfulif  any  com- 
pany is  less  warranted,  by  past  experiences 
in  this  field,  in  cutting  rates  materially,  than 
are  the  Home  and  Phoenix.  We  have  gone 
over  the  premium  receipts  and  losses  of 
these  companies,  and  of  all  the  companies 
in  the  aggregate,  for  the  past  ten  years  in 
this  field,  from  which  we  gather  the  follow- 
ing figures: 

Average 

Ten  Years:  Premiums.         Losses.      Ratio. 

Home  and  Phcenix.... 81,484,284        $692,425        46.6 

All  Companies 42,205,918     14,828,463        35.1 

Last  Five  Years: 
Home  ajid  Phoenix...       796,197  417,445        52.4 

All  Compaiues 24,725,156       9,720,483        39  3 

The  announcement  of  a  reduction  of  one- 
half  of  standard  rates — rates  at  which  the 
Home  and  Phceuix  wrote  all  business  until 
December  1,  1883 — is  of  a  nature  that  for- 
bids any  very  serious  discussion  of  the  prop- 
osition, and  suggests  that  Manager  Magill 
is  of  a  humorous  turn  of  mind,  and  is  in- 
dulging in  a  little  practical  joke  to  test  the 
credulity  of  the  public  or  to  become  a  sev- 
en day's  wonder  in  insurance  circles.  Per- 
haps, however,  the  Home  and  Phoenix  and 
Manager  Magill  are  playing  a  bluff  game  in 
their  struggle  with  the  Pacific  Union,  and 
hope  to  alarm  that  organization  into  a  con- 
cession to'their  demands,  or  hope  to  abate  the 
effect  of  a  rule  which  threatens  to  deprive 
the  kicking  companies  of  many  of  their 
best  agents.  The  absurd  promises  made  in 
the  foregoing  sensational  advertisement 
have  not  been  fulfilled.  Applicants  for  new 
insurance  or  renewals  at  the  rates  offered 
are  informed  in  most  cases  that  no  more 
risks  are  desired  in  their  locality,  or  they 
are  put  off  in  other  ways. 

No  company  would  be  so  foolhardy  as  to 
write  many  risks  at  the  rates  advertised  by 
Manager  Magill,  for  it  would  be  equivalent 
to  paying  out  for  losses  every  dollar  of  pre- 
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minms,  aud  beariug  all  expenses  besides.  If 
•we  estimate  that  the  Home  and  Phoenix 
write  the  same  amount  of  risks  in  this  field 
during  the  next  twelve  months  that  they 
did  in  1883,  and  write  that  amount  at  "half 
the  standard  rates,  or  at  even  less,"  they  will 
transact  that  business  at  a  loss  of  about 
$55,000,  for  the  aggregate  expenses  and 
losses  will  be  about  the  same.  This  phase 
of  the  question,  therefore,  is  not  to  be  se- 
riously discussed.  The  Home  and  PhcBuix 
will  not  write  risks  at  half  the  standard 
rates,  except  in  a  very  limited  way. 

The  Home  aud  Phcenix  have  always 
argued,  aud  with  excellent  reason,  that 
cheap  insurance  is  not  <jood  insurance. 
Messrs,  Heald  and  Skilton  have  always 
advocated  "paying  rates"  for  first-class 
indemnity,  and  have  declared  that  the 
cheaper  the  article  the  poorer  the  quality. 
Are  these  gentlemen  aud  their  companies 
now  preijared  to  apply  that  theory  aud 
their  own  arguments  to  their  policies  now 
being  sold,  or  alleged  to  be  sold,  in  this 
market  at  one-half  the  present  standard 
rates? 

The  attitude  assumed  by  Manager  Magill 
aud  his  companies  in  this  unfortunate  cou- 
troversj',  is  unworthy  of  the  gentleman  and 
his  principals  in  the  East.  It  is  radically 
inconsistent  with  their  conservative  methods 
aud  the  encouragement  heretofore  given  to 
boards  aud  compacts  everywhere,  and  is 
certainly  not  waiTauted  by  any  measure 
adopted  by  the  Pacific  Insurance  Union.  If 
a  united  efifort  to  maintain  fair  aud  paying 
rates,  and  to  encourage  sound  business 
principles,  as  represented  in  the  organiz- 
ation of  the  Union,  cannot  expect  the  sup- 
port of  such  companies  as  the  Home 
and  the  Phoenix,  the  iiltimate  success  of 
co-operative  efforts  among  underwriters 
may  well  be  despaired  of. 


Cheap  Life  Insurance. 

There  is  no  necessitj'  which  compels 
those  who  wish  cheap  insurance  to  go  to 
the  co-operatives.  A  better  quality  of  goods 
can  be  had  at  the  regular  shops  at  a  lower 
rate.  There  is  a  circular  of  a  company  be- 
fore us  that  promises  at  age  thirty,  one 
thousand  dollars  of  insurance  for  an  annual 


premium  of  twenty-eight  dollars.  At  the- 
end  of  twenty  years  it  promises  to  return. 
$500  in  cash.  It  is  easy  enough  to  see  that 
the  insurance  in  this  case  costs  for  twenty 
years  just  sixty  dollars  more  than  is  return- 
ed, or  three  dollara  per  annum  for  $1,000. 
This  is  the  usual  charge  of  the  co-operativ& 
for  expenses,  so  that,  as  compared  with  thft 
co-operative,  regular  insurance  costs  noth- 
ing at  all  the  three  dollars  being  required 
for  the  expenses  of  the  business.  Of  course- 
it  will  be  said,  there  is  the  interest  on  the 
money  p  lid.  Exactly,  and  that  interest 
carries  the  insurance.  Let  us  see  what  it  is.. 

If  we  take  the  three  dollars  of  fixed  expen- 
ses charged  by  our  co-operative  friends, 
from  the  annual  premium  of  twenty-eight 
dollar.^,  we  have  just  twenty-five  dollars  an- 
nually for  twenty  years  with  which  to  pay- 
death  claims  as  they  mature  aud  the  $C0O 
at  the  end  of  the  time.  Twenty-five  dollars 
per  annum,  for  twentj'  years  at  four  per 
cent.,  would  amount  to  §7-44. -15,  out  of 
which  we  take  the  $500  to  be  returned,  and 
it  leaves  $24-5.45,  or  $12  22  per  annum  as 
the  cost  of  one  thousand  dollars  of  life  in- 
surance, mnning  from  the  age  of  thirty  to 
that  of  fi'ty.  But  this  is  not  all,  and  from, 
this  cost  must  be  deducted  whatever  of  div- 
idends moy  come  from  the  excess.  This  ia 
a  mutual  polic}'  with  annual  dividends 
which  reduce  the  cost. 

But  our  co-operative  friends  will  say,  if 
this  is  &o;  if  life  insurance  can  be  furnished 
at  somewhere  from  seven  to  twelve  dollars 
per  annum,  why  do  you  insist  that  we  can- 
not succeed?  The  question  is  a  fair  one, 
and  shall  have  a  fair  answer.  For  the  sim- 
ple reason  that  the  stoutest  animal  cannot 
always  pull  up  hill.  With  a  level  premium 
the  first  man  to  claim  his  insurance  money 
has  paid  at  least  one  twenty-five  dollars. 
In  the  co-operative  or  death  assessment 
company  he  has  paid  nothing,  and  the  rest 
are  so  much  the  poorer.  And  so  in  the  as- 
sessment concern  the  load  goes  on  accumu- 
lating until  it  breaks  down  the  bearer.  In 
the  regular  company  its  greatest  heft  is  felt 
at  first.  The  first  premium  is  always  the 
largest  one,  and  the  load  grows  lighter  with 
each  annual  stage. 

And  so  we  say  that  while  policies  of  life 
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insurance  with  the  necessary  accumulation 
to  carry  out  their  promises  may  not  for  the 
moment  be  as  popular  with  the  mass  of  peo- 
ple as  the  more  specious  pay-as-you-go 
schemes,  and  that  therefore  many  persons 
■who  need  insurance  will  go  to  the  Cheap 
Johns  for  it,  jet  in  the  end  the  soundness 
of  the  steadily  growingregular  methods  will 
one  day  impress  themselves  upon  all. 
Weekly  Underwriter. 


The  Political  Ambition  of  a  Hat- 
Passer. 

The  President  of  the  Mutual  Keserve 
Fund  Life  Association  of  New  York  appar- 
ently has  some  political  ambition  to  be  real- 
ized in  the  event  of  Gov,  Cleveland's 
election  to  the  Presidency.  The  reward 
is  to  come  for  services  rendered  through 
the  medium  of  assessment  associations, 
the  members  of  which,  according  to  Mr. 
Harper's  idea,  have  no  political  sympathies 
or  principles,  and  are  idiotic  enough  to  vote 
as  the  managers  of  assessment  and  grave- 
yard insurance  humbugs  want  them  to.  It 
appears,  from  the  Chronicle  of  New  York, 
that  in  public  parades  in  that  city  their 
suffrages  were  openly  pledged  to  the  sup- 
port of  the  Democratic  candidates,  because 
the  head  of  the  ticket  "  believed  "  in  assess- 
ment (graveyard  ?)  insurance.  Of  all  the 
slanders  of  the  rec?nt  stirring  campaign, 
this  is  the  worst.  We  call  attention  to  Mr. 
Harper's  capers  to  show  what  kind  of  a 
character  he  is.  More  than  this,  his 
silly  conduct  in  this  matter  impeaches 
his  ability  as  a  business  man,  for  it  will 
alienate  many  Republican  members  of  his 
association,  and  every  member  of  spirit, 
whatever  his  politics,  will  resent  it  as  a 
reflection  upon  his  intelligence.  But  with 
Mr.  Harper  the  interests  of  his  company 
are  probably  secondary  to  some  petty 
political  ambition. 

On  this  subject  the  Chronicle  sensibly 
says:  "The  utter  ridiculousness  of  such 
demonstrations  does  not  alter  the  fact  that 
the  men  engaged  in  them  will  bear  watch- 
ing. They  commit  a  mistake  when  they 
undertake  to  shape  assessment  societies 
into  a  gigantic  trade  union,  as  it  were,  and 
make  it  the  tool  of  their  political  ambition. 


The  sphere  of  life  insurance  is  removed 
from  the  sphere  of  politics.  The  hope  and 
trust  of  fathers  and  husbands  and  song,  the 
love  of  children  and  wife  and  parents,  can 
never  be  made  elements  of  political  barter, 
and  the  impudent  effort  of  the  hat-passers, 
through  such  men  as  the  foxy  President  of 
the  Mutual  Reserve  Fund  Life  Association, 
to  meddle  with  matters  of  private  judgment, 
will  result  in  adding  to  their  already  very 
bad  repute." 


English  Marine  Decisions. 

The  plaintiffs,  who  were  sugar  refiners, 
insured  a  cargo  from  Hamburg,  and  the 
goods,  it  was  stated,  were  to  be  insured 
whilst  in  ships,  boats,  crafts  and  lighters, 
while  loading  and  unloading,  and  until 
finally  delivered.  A  gale  sprang  up  and 
sank  the  barges  containing  the  goods. 
Plaintiffs'  agreement  with  the  lightermen 
was  that  they  should  only  be  liable  for  neg- 
ligence on  the  part  of  themselves  or  their 
servants,  and  therefore  there  would  be  no 
claim  over  by  the  underwriters  against 
them.  The  restriction  of  the  lightermen's 
liability  was  not  mentioned  to  the  under- 
writer when  the  policies  were  effected,  and 
the  defendant  contended  that  this  was  a 
concealment  of  an  important  fact,  which 
would  vitiate  the  policies.  Plaintiffs  urged 
that  when  the  barges  sank  they  were  at  the 
plaintiffs'  own  risk.  Plaintiffs  also  stated 
that  there  was  a  general  agreement  among 
lightermen  to  limit  their  responsibility; 
that  this  custom  was  generally  known,  and 
therefore  there  was  no  necessity  to  inform 
the  underwriters  of  it.  The  court  held  that 
it  was  the  duty  of  the  plaintiffs  to  give  the 
information  to  the  underwriters,  as  to  the 
terms  upon  which  the  goods  were  carried, 
for  insurers  have  a  right  to  know  what  risks 
they  are  undertaking. 

Commenting  on  this  decision,  an  English 
paper  says:  "It  is  a  general  practice,  which 
must  now  become  universal,  that  when 
goods  are  to  be  lightered  upon  special  terms, 
notice  is  given  to  the  underwriters  by  in- 
serting in  the  slips  S.  L.  C,  or  the  equiva- 
lent." 

In  an  action  by  the  owners  of  a  Norwegian 
ship  against  the  owners  of  her  cargo  for  ex- 
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penses,  au  iinpoitaut  question  with  respect 
to  the  law  of  marine  insurance  and  general 
average  was  raised.  The  expenses  were 
claimed  to  be  general  average  expenses, 
incurred  because  of  a  leak  which  forced 
the  taking  of  the  ship  to  a  port  of  ref- 
uge, where  she  was  unloaded,  and  the 
cargo  warehoused  and  reshipped.  The 
Master  of  the  Holls  said  that  the  true 
principle  was  that  all  expenses  properly 
incurred  for  the  preservation  of  the  ship, 
came  within  the  definition  of  general 
average.  If  the  repairs  to  a  ship  could 
not  be  done  without  lauding  the  cargo,  the 
expense  of  so  doing  was  general  average, 
but  the  expense  of  reloading  and  going  out 
of  port  had  nothing  to  do  with  the  cargo. 


A  Little  Sermon  on  Enthusiasm. 

There  are  two  kinds  of  enthusiasm,  ra- 
tional and  irrational.  By  enthusiasm  we 
mean  the  modern  and  popular  idea  convey- 
ed by  the  word.  We  mean,  not  a  passion- 
ate or  fanatical  temper  of  mind,  but  a 
warmly  hopeful,  imaginative  zeal  in  the 
pursuit  of  some  object;  in  labor,  in  recrea- 
tion, or  in  study.  Eational  enthusiasm  is 
a  happy  frame  of  mind  which  is  inclined  to 
look  upon  the  bright  side  of  things.  It 
turns  aside  the  rasping  edge  of  care,  and 
will  not  allow  sorrow  to  take  deep  root  in 
the  heart.  It  ministers  to  the  health  of 
mind  and  body.  It  nerves  men  to  over- 
come obstacles,  to  beat  down  opposition, 
and  to  win  in  the  face  of  appalling  odds. 
This  kind  of  enthusiasm  is  a  mild  intoxica- 
tion of  the  spirit.  It  is  a  stimulant  that 
converts  mediocritj'  into  talent,  and  talent 
into  genius.  The  man  who  is  incapable 
of  enthusiasm  is  old  indeed,  though  3'oung 
in  years;  for  has  he  not  the  inward  sem- 
blance, the  sluggishness  and  coldness,  of 
age  and  decay? 

The  young  are  unreasonably  enthusias- 
tic. If  not,  they  are  to  be  pitied;  for  sad 
experience  has  dried  up  the  springs  of  the 
heart.  Yet,  who  has  not  seen  croaking 
adults  needlessly  and  cruelly  freeze  the 
budding  hopes  of  youth  with  frosty  ridi- 
cule or  icy  reproof?  These  misanthropes 
will  plead  that  such  hopes  are  extravagant 
and  should    be    corrected.      They  flatter 


themselves  that  they  are  benevolent,  when 
they  are  merely  pedantic.  Let  the  young  de- 
velop the  enthusiastic  temjier  of  hope. 
Their  confidence  in  human  nature  is  ill- 
founded,  their  expectations  are  a  little  wild, 
maybe,  but  let  them  find  out  the  truth 
themselves.  They  will  be  all  the  better, 
they  will  be  stronger  and  more  elastic  of 
spirit,  for  the  hopeful  enthusiasm  which 
we  older  people  know  to  be  absurd.  Would 
you  chide  a  child  for  playing,  because  to 
the  adult  mind  its  sports  are  foolish  ?  Well, 
the  dreams  of  youth  are  the  sports  of  the 
soul  in  its  infancy,  and  invigorate  it  for 
the  real  struggle  of  life 

Rational  enthusiasm  has  in  particular  a 
practical  value  to  every  life  insurance 
agent.  It  does  not  merely  strengthen  him, 
and  enable  him  to  ignore  all  rebuffs,  but  it 
is  contagious.  The  man  whom  the  agent 
solicits  will  insensibly  imbibe  his  views  of 
life  insiirance  and  his  confidence  in  his 
comiiany.  Enthusiasm  of  this  character 
should  be  cultivated.  We  wish  that  eveiy 
life  insurance  solicitor  could  be  duly  im- 
pressed with  its  value. 

One   Trick   of  Assessment  Asso- 
ciations. 

L.  F.  Cad  well  is  a  member  of  the  Centen- 
nial Mutual  Life  Association,  of  Burling- 
ton, Iowa,  a  hat  passer.  He  paid  thirteen 
assessments  promptly,  after  which  he  be- 
came verj'  sick.  No  notice  of  assessment 
No.  14  was  sent  to  him,  though  sent  to 
other  members  in  the  same  town.  He 
wrote  to  the  sicretarj'  of  the  association, 
informing  him  of  the  non-receipt  of  assess- 
ment No.  14,  and  stating  his  readiness  to  pay 
the  assessment.  The  secretary  sent  a  certifi- 
cate of  health  for  Cadwell  to  swear  to,  know- 
ing, itappears,  that  the  latter  was  ill.  Cad- 
well forwarded  an  affidavit  to  the  effect  that 
he  had  not  received  the  notice,  and  tendered 
all  money  due  under  his  certificate.  Th^ 
secretary  replied  that  the  certificate  had 
lapsed  for  non-payment  of  dues,  and  could 
not  be  restored  without  a  certificate  of 
health.  Cadwell  afterward  learned  that  a 
neighbor,  L.  J.  Waterbury,  had  not  paid 
assessment  No.  14,  nor  his  annual  dues. 
To  test  the  honesty  of  the  association  he 
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advanced  the  money  to  Waterbury,  and  his 
receipts,  restoring  his  policy,  came  back  by 
return  mail,  and  no  health  certificate  ivas 
required,     Cadwell  says: 

'  'The  whole  matter  is  just  this :  they  f  ni\nd 
out  that  I  was  sick  and  they  took  this  way 
of  "freezing  me  out"  and  swindling  my 
family  out  of  the  insurance  I  had  paid  for. 
I  am  informed  that  my  case  is  not  the  only 
one,  and  that  this  is  one  of  the  means  Mr. 
Waters  (the  secretary)  has  several  times  re- 
ported to  in  order  to  keep  down  the  death 
losses  so  that  the  company  may  make  a 
a  better  showing." 

Mr.  Cadwell  is  the  road-master  of  the  I. 
&  M.  I.  &  D.  division  of  the  Chicago,  Mil- 
waukee &  St.  Paul  Railway,  and  his  state- 
ments are  not  to  be  doubted. 


Losses  of  Steamships. 

A  peculiar  and  interesting  statement  has 
been  compiled  as  to  the  causes  of  the  loss  of 
steamships  insured  in  one  of  the  chief  of  the 
marine  insurance  clubs  in  north  of  England. 
This  club  has  risks  spread  over  700  steam- 
ships; so  that  it  is  a  wide  area  from  which 
deduction  may  be  not  unfairly  drawn.  And 
the  period  taken  is  for  more  than  two  years 
— nearly  three — down  to  a  month  or  so  ago. 
In  that  time  there  has  been  paid  the  large 
sum  of  £485,548;  and  this  sum  has  been 
appropriated  to  the  causes  that  have  led  to 
accidents  as  follows:  Losses  caused  by 
stranding,  £249,312,  or  more  than  half  the 
total;  losses  caused  by  collision,  £32,483; 
losses  caused  by  accidents  to  machinery, 
£17,212;  while  losses  by  ice,  by  fire,  etc., 
cause  a  total  payment  from  the  causes 
enumerated  of  £418,622.  It  is  contended, 
and^that  with  some  ground,  that  these 
losses — stranding,  collision,  etc. — are  losses 
by  accident  that  are  at  least  beyond  control 
of  the  owners  of  the  vessels.  The  remainder 
of  the  total  sum  is  £66,925,  attributable  to 
sea  damage  and  to  other  like  causes,  which 
may  be  charged  to  the  owner  if  he  have  im- 
properly .sent  the  vessel  to  sea— badly  built, 
laden,  etc.  The  figures  are  remarkable  as 
showing  how  large  a  part  of  the  monetary 
loss  is  attributable  to  stranding  and  col- 
lisions, and  they  certainly  seem  to  point  to 
the  need  for  greater  care  in  the  manage- 


ment and  navigation  of  vessels  at  sea.  Of 
course,  the  conclusion  is  that  the  loss  of 
life  would  be  attributable  in  somewhat  of  a 
similar  degree  to  the  causes  indicated. 
Without  fully  approving  of  the  statement, 
it  must  be  admitted  that  it  shows  that  there 
is  ground  for  the  most  careful  and  impartial 
scrutiny  as  to  the  cause  of  the  loss  of  life, 
and  that  at  any  rate  there  is  great  room  for 
improvement  in  the  navigation  of  our  ves- 
sels at  sea.  If  there  were  an  analysis  of 
the  books  of  the  whole  of  the  marine  insur- 
ance clubs  and  associations,  there  might  be 
available  a  mass  of  figures  wliich  would 
enable  us  better  to  estimate  the  cause  of 
the  loss  that  seems  under  present  circum- 
stance inevitable — London  Engineer. 


Compact  Matters. 

The  first  semi-annual  meeting  of  the  Pa- 
cific Insurance  Union  was  held  on  the  7th 
inst.  There  was  a  full  attendance  of  the 
members,  and  all  expressed  themselves  as 
well  satisfied  with  the  workings  of  the  Com- 
pact and  with  the  general  outlook.  Three 
committeemen,  C.  T.  Hopkins,  J.  W.  Sta- 
ples and  W.  J.  Landers,  were  elected  to  fill 
vacancies.  The  vacancies  were  the  result 
of  a  rule  providing  for  the  retirement,  semi- 
annually, of  three  of  the  committee. 

Since  our  last  issue,  Messrs.  Hunt,  Son  & 
Co.,  representing  the  Insurance  Company 
of  North  America  and  the  Pennsylvania 
Fire,  and  Oliver  Hawes  representing  the 
New  York  Bowery  and  the  Howard  of  New 
York,  have  joined  the  Union.  This  leaves 
on  the  outside  only  the  Home  and  Phoenix 
and  the  Transatlantic. 

Surveys  in  Los  Angeles,  San  Bernardino 
and  San  Diego  counties  have  been  com- 
pleted, and  the  entire  territory  thus  sur- 
veyed will  in  a  few  days  be  under  Union 
management.  The  Compact  is  now  opera- 
tive in  Los  Angeles  city. 


The  National  Board  is,  as  ever,  ready  to 
interpose  a  barrier  to  further  demoraliza- 
tion, and  to  unite  with  any  every  honest 
effort  to  maintain  and  encourage  correct 
modes  and  sound  principles  of  business. — 
D.  A.  Heald,  President  National  Board  and 
Vice-President  Home  Ins.  Co. 
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FIRES. 

Unreported  in  October  Eeview: 
September  20,  Seattle,  W.  T.,  dwelling: 
Commercial,  S.  F J39<5 

September  29,  Fresno,  Gal.,  building: 

South  British  &  Notional $220 

September  21,  Portland,  Or.,  general  fire: 

Phoenix  of  London 85,900 

Western,  Toronto 3,900 

The  October  fires  were  as  follows: 
October  14,  Phoenix,  A.  T.,  flour  mill: 

Lion $1,200 

October  20,  near  Colfax,  W.  T.,  dwelling: 

Imperial,  London,  Northern  &  Queen $225 

October  22,  Nevada  City,  Cal.,  dwelling: 

ConnecUcut $1,024 

October  9,  Los  Angeles,  Cal  ,  farm  ma- 
chinery: 
Lion S737 

October  4,  Yolo  Co.,  Cal.,  dwelling: 
Phenix,  Brooklyn $640 

October  9,  Sacramento  Co.,  Cal.,  dwell- 
Oakland  Home $250 

October  10,  Oakland,  Cal.,  dwelling  and 
furniture: 
Oakland  Home $556 

October  16,  near  Portland,  Or.,  shop: 

Oakland  Home $500 

October   15,  San  Francisco,  box  factory 
machinery  and  building: 

Fire  Insurance  Association,  London 8108 

German,  Pittsburgh 825 

Flremens 825 

London  k  Northwestern 93 

New  Orleans 92 

Irving 162 

AUemannia 108 

Citizens 108 

Union.  Philadelphia 160 

Springfield ICO 

Merchants 160 

Commercial,  New  York....      ..- 216 

Guardian 162 

New  Zealand 500 

Helvetia 191 

London  &  Provincial 671 

Hamburg-Bremeu 225 

October   15,  Sonoma  county,  Cal.,  saw- 
mill: 

Ins.  Co.  of  North  America $800 

Pennsylvania.  Philadelphia 800 

October  16,  Sauta  Cruz,  Cal.,  barn: 

Pennsylvania,  Pliiladelphia $200 

October  24,  Waterford,  Cal.,  building  and 
stock: 

Manufacturers $612 


October  14,  Wasco  county,  Or.,  dwelling: 
Home  &  Phoenix 83,000 

October  2,  Los  Angeles,   Cal.,   grain  in 
field: 
Lion $200 

October  5,  Wallula  Junction,  W.  T.,  gen- 
eral fire: 

Orient S482 

California 500 

Lion 482 

United  Fire  Reassurance  Co 1,250 

Fire  Insui-ance  Association,  London 1.250 

October  4,  Los  Angeles,  Cal.,  dwelling: 
Lion $700 

October  9,  San  Francisco,  frame  building: 
New  Zealand 81,100 

October  4,  Salt  Lake,  Utah,  saloon  and 
fixtures: 
■Washington $500 

October  15,  Gold  Hill,  Or.,  frame  build- 
ing and  stock: 
New  Zealand $3,708 

October  13,  Eureka,  Nev.,  livery  stable: 

City  of  London $1,000 

South  British  &  National 1.000 

Liverpool  &  London  &  Globe 1,200 

October  6,  Sacramento,  Cal.,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe 8225 

October  17,    near    Chicago,   Cal ,    frame 
dwelling  and  contents: 
Liverpool  &  London  &  Globe $400 

October  29,  Lodi,  Cal.,  general  merchan- 
dise: 
Fircmans  Fund $200 

October  16,  Oroville,  Cal.,  frame  dwell- 
ing, etc.: 
Liverpool  &  London  &  Globe $550 

October  1,  Ukiah,  Cal.,  dwelling  and  fur- 
niture: 

California $250 

Sun 2,049 

Williamsburg  City 2,049 

Elliot 1.000 

Total $5,;H8 

October  17,  The  Dalles,  Or.,  brick  store 
and  building: 
Liverpool  A:  London  &  Globe ^ $100 

October  10,  Tehama  Co.,  Cal.,   grain  in 
field : 
Lion $150 

October  1,  Dayton,  W.  T.,  frame  build- 
ing: 
state  Investment $917 
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October  3,  Yuba  couuty,  Cal,,  frame  build- 
ing and  stock: 
Home  Mutual $1,275 

October   13,  Fresno  county,  Cal.,  dwell- 
ing: 
Phenix,  Brooklyn $700 

October  13,  near  Portland,  Or.,  dwelling: 
Home  Mutual $700 

October  1,  Chico,  Cal.,  dwelling: 
State  Investment $3C0 

October  2,  Prescott,  A.  T.,  dwelling: 

German,  111 $274 

•Springfield '274 

October  6,  Dunham,  Cal.,  dwelling  and 
furniture: 

Pacific $675 

Northern  &  National 6"5 

October  24,  Los  Angeles,  Cal.,  dwelling: 
Home  Mutual $1,000 

October  25,  Santa  Maria,  Cal.,  hay: 
Sun §300 

October  20,  Seattle,  W.  T.,  general  mer- 
chandise: 
Oommercial  Union $1,500 

October  6,  Napa,  Cal.,  building  and  tools: 
Sun S750 

October  4,  Fresno   couuty,  Cal.,  thresh- 
ing outfit: 
Howard $1,990 

October  1,  Furnishville,  Cal.,  warehouse: 
Howard $500 

October  1,  San  Joaquin  Co.,  Cal.,  barn: 
Phenix,  Brooklyn $4u0 

October  17,  Marysville,  Cal  ,  dwelling  and 
furniture: 
Pacific   I..     SiSl 

October  9,  San  Francisco,  stock: 
Amazon 81,000 

October  20,  Eenton,  W.  T.,  stock,  gener- 
al merchandise  and  saloon: 

Firemans  1  und S400 

Fire  Ins.  Ass'n,  London  1,500 

German,  Pittsburg 750 

London  &  Northwestern, 750 

Girard 1,500 

Irving 1,500 

New  Orleans 1,000 

California 1,500 

Union,  N.  Z 1,500 

Hamburg-Bremen 1,500 

Total $11(400 

October  10,  Jackson,  Cal.,  building: 
"Western.S.  F $500 


October  17,  Stockton,  Cal.,  general  fire: 

St .  Paul $1 ,348 

New  Orleans 1,660 

Teutonia 1,000 

Fire  Ins.  Ass'n,  London 1,250 

AUemannia 500 

London  &  Northwestern 418 

Peoples 279 

German,  Pittsburg 241 

Western,  S.  F 2,511 

Firemans  Fund 1,000 

Manufacturers 500 

New  Hampshire 5i  0 

Germania 1,000 

Hamburg-Magdeburg 1,000 

American  Central, 1,275 

Niagara 370 

North  German 1,000 

State  Investment ;  1,984 

North  British  &  Mercantile 3,.500 

Liverpool  &  London  &  Globe 1,900 

Union,  S.  F 2,700 

Phenix,  Brooklyn 1,700 

Star 1,000 

Oakland  Home 557 

Traders 279 

Total $29,472 

October  6,  Mountain   View,  Cal.,    frame 
dwelling: 
Firemans  Fund $125 

October  1,  Livermore,  Cal.,  frame  build- 
ing: 
"Western,  S.  F $5.50 

October  1,  Santa  Clara  Co.,    Cal.,  frame 
barn : 
Liverpool  &  London  &  Globe $250 

October  8,  Jackson,  Cal.,  dwelling,  stock 
and  furniture: 

^tna §115 

Western,  S.  F 300 

October  21,  Los  Angeles,  Cal.,  dwelling: 
Liou $730 

October  12,  Kiverside,  Cal.,  frame  build- 
ing and  merchandise: 

Girard $I,C16 

.Etna 2,800 

Sun 261 

Pennsylvania,  Phila 900 

State  Investment 1,363 

Irving 1,017 

Home  Mutual 1,860 

Phenix,  Brooklyn 2,034 

Manufacturers 2,033 

Manchester 311 

Connecticut 2,080 

Commercial,  S.  F 2,034 

Total $17,709 
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October  2,  San  Fraucisco,  dwelling: 

Helvetia $280 

October  7,  Oakland,  Cal.,  general  fire: 

California. SfiOO 

American  Central 1,522 

Royal,  Xorwich  Union  &  Lancashire 935 

Home  Mutual 700 

State  Investment l,f)00 

Sun 1,''«8 

Oakland  Home 1,057 

Tiiiders 734 

Total $0,745 

October  15,  Salt  Lake,  Utah,  brick  build- 
ing: 

California 1500 

Manchester 350 

Loudon  &  Lancashire, 850 

October  23,  Red  Bluff,  Cal.,  dwelling: 
Lion $200 

October  20,  Los  Angeles,  Cal.,  dwelling: 
California. $500 

October  16,  San  Francisco,  stock,  etc.: 
London  ^^  Lancashire $475 

October  14,  Phoenix,  A.  T.,  flour  mill: 
Royal,  Norwich  Union  &  Lancashire $1,200 

October  5,  Salt  Lake,  Utah,  brick  build- 
ing: 
Union,  8.  F $ci50 

October  15,  Portland,  Or.,  dwelling: 
NelV  Zealand , $371 

October    — ,    Sacramento,    Cal.,     frame 
building: 
Helvetia $150 

October  9,  San  Francisco,  building  and 
lilate  glass: 
Liverpool  &  London  &  Globe $240 

October  6,  Santa  Clara  Co.,  Cal.,  furniture 
in  dwelling: 
California $400 

October  11,  Multnomah  Co.,  Or.,  furni- 
ture indwelling: 
California. $500 

October  21,  Fresno,  Co.,  Cal.,  dwelling: 
Pheuix,  Brooklyn $250 

October  7,  Monterey  Co.,  Cal.,  threshing 
outfit: 

British  America $440 

Western.  Toronto 440 

October  25,  Bocklin,  Cal.,  school  house: 
Lion $2,000 

October  5,  San  Jose,  Cal.,  building  and 
stock: 

Pbeui.x,  Brooklyn $<).'50 

American,  Pbila 350 


October  17,  Marysville,  Cal.,  dwelling: 
Home  Mutual 44T0 

October  9,  San  Francisco,  paint  shop: 

Girard $580 

New  Orleans 700- 

October  19,  New  Tacoma,  W,  T  : 

Phenix,  Brooklyn $2,000 

October  31,  Stanislaus   Co.,  Cal.,  dwell- 
ing: 
Phenix,  Brooklyn $.300 

October  15,  Salt  Lake,  Utah,  brick  build- 
ing: 
Scottish  Union $350 

October  J7,  Celilo,  Cal.,  salmon  cannerj': 
Phoenix,  London $1,000 

October — ,  Tunwater,  W.  T.,  cannery: 
Imperial,  London,  Northern  &  Queen 3.750 

Grand  Total $139,48a 

Foreig-n  Notes. 

In  1881  the  ijopulation  of  Paris  was  2  - 
239,928,  of  whom  G,386  were  over  eighty- 
years  of  age,  2.747  between  eighty-four  and 
eighty-nine,  640  over  ninety,  138  over  nine- 
ty-five, and  twenty-five  were  100  and  over. 

As  the  hold  of  the  Norwegian  steamer 
Vici07'ia,  laden  with  coal,  was  opened  at 
Cronstadt  for  the  purpose  of  unloading, 
an  explosion  of  coal  gas  occurred,  which 
severely  injured  three  men  and  did  great 
damage  to  the  ship. 

A  company  has  been  organized  in  France 
for  the  insurance  of  pensions  at  fixed  dates, 
in  proportion  to  income,  of  persou.s  em- 
ployed in  French  civil  and  militarj*  services. 
In  the  event  of  death  prior  to  fixed  date, 
the  company  agrees  to  secure  one-fourth 
of  the  pension  to  the  representative  of  the 
deceased.  Another  object  of  the  company- 
is  to  increase  the  pensions  of  its  members. 

The  number  of  fires  in  Prussia,  about 
which  for  several  years  statistics  have  been 
compiled,  was  in  1883  considerably  higher 
than  in  former  years.  There  were  14,623 
fires  in  1881;  1.3, 167  in  18S2  and  16,107  in 
18.^3;  that  is  19.6  per  cent,  more  than  in 
the  preceding  year.  Whether  the  amount 
of  the  losses  was  equally  increased  is  not  yet 
known,  but  will  be  seen  after  the  statistica 
referring  thereto  have  been  finished. 
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An  English  archictect  says  that  wooden 
houses  can  be  built  to  last  longer  than 
brick  or  stone  houses,  and  instances  the 
fact  that  in  many  English  towns  wooden 
houses  are  standing  and  in  daily  use  that 
were  built  five  hundred  years  ago. 


Sir  Moses  Montefiore,  the  aged  Hebrew, 
so  famous  for  his  philanthropy,  completed 
his  hundredth  year  on  the  22d  of  last  month. 
Sir  Moses  was  for  many  years  President  of 
the  Alliance  Marine  Insurance  Company  of 
Loudon. 


The  condition  of  some  of  the  friendly  so- 
cieties is  notoriously  unsatisfactory,  and 
one  of  them  —  the  Indpendent  Mutual 
Brethren  Friendly  Society,  in  Berkshire — 
has  been  vigorously  assailed  by  two  rever- 
end gentlemen,  Mr.  Hart  Davis  and  Canon 
Blackley,  on  what  would  certainly  appea^ 
to  be  very  sufficient  grounds.  This  associ- 
ation, it  seems,  has  20,000  members,  and 
its  accounts  exhibit  a  deficiency  of  assets 
as  against  liabilities  of  no  less  a  sum  than 
£147,000,  being  equivalent  to  an  indebted- 
ness of  about  £7  7s  per  caput.  This  is  a  very 
sad  state  of  things,  and  is  the  more  extraor- 
dinary in  view  of  the  fact  that  the  society 
has  only  existed  for  a  period  of  six  years. 
This  deplorable  resialt  is  attributed  to  low 
rates  and  inefficient  management. — Insur- 
ance World,  London. 


On  Thursday,  September  25,  Messrs.  Fare- 
brother,  Ellis,  Clark  &  Co.,  offered  for  sale 
at  the  Auction  Mart  twenty-two  shares  in 
the  Sun  Fire  Office.  The  particulars  stated 
that  the  office,  established  in  the  year  1710, 
was  represented  by  a  piroprietary  of  4,800 
sha;res,  and  that  the  whole  of  the  paid-up 
capital  on  the  shares  had  been  returned  to 
the  shareholders  out  of  profits,  making  the 
annual  dividend  practically  a  yearly  gift  to 
the  shareholders,  inasmuch  as  no  actual 
money  investment  is  involved  in  consider- 
ation of  the  dividend.  The  shares  were 
offered  in  eleven  lots  of  two  shares  each, 
the  whole  of  the  shares  being  readily 
boui^ht  up  at  prices  ranging  from  £432  to 
£437  per  share.  It  is  stated  that  the  divi- 
dends for  the  year  ending  July  last  amount- 
ed to  £22  per  share. — London  Post. 


CHIPS.    ■ 

— The  Indianapolis  Rough  Notes  is  inform- 
ed that  most  of  the  incendiary  fires  occur 
on  Sunday,  when  business  is.suspended  and 
vigilance  relaxed.  Policemen,  watchmen, 
firemen  and  citizens  generally  should  there- 
fore keep  a  lookout  for  fires  and  fire  bugs 
on  Sundays. 

—  Immense  reduction  of  fire  insurance 
rates !  Pacific  Department  of  Home  Ins. 
Co.  of  New  York  and  Phcenix  Ins.  Co.  of 
Hartford,  issuing  either  separate  or  joint 
policies,  at  applicant's  option,  beg  to  in- 
form property  owners  and  brokers  that  un- 
til further  notice  they  will  write  acceptable 
business  at  one-half  the  present  standard 
rates  of  the  Board  of  Fire  Underwriters,  and 
even  at  less  rates  in  certain  cases. — Arthur 
E.Magill,  GeneralAgent. 

Past  rates  have  been  inadequate  for 
profit  or  even  safety.— D.  A.  Heald,  Vice- 
President  of  Home  Ins.  Co.,  May  15,  iS84. 
— A.  McKinuie,  manager  of  the  Pacific  Mu- 
tual Life  Ins.  Co.  for  Oregon  and  Washing- 
ton Territory,  has  been  retired.  Messrs. 
Ladd  &  Tilton,  bankers  in  Portland,  have 
been  appointed  the  company's  financial 
agents  for  that  district.  Messrs.  Acton  &. 
Eoss  are  in  charge  of  the  local  office  in  Port- 
land, and  Rev.  Donald  Ross,  superintendent 
of  agencies,  is  temporarily  looking  after  the 
interests  of  the  company  in  that  department. 
The  retirement  of  Mr.  McKinnie  is  no  sur- 
prise to  the  Coast  Review,  and  probably 
not  to  many  of  the  friends  and  patrons  of 
the  company  in  that  field.  One  of  the  rea- 
sons why  we  are  not  surprised  is  to  be 
found  in  the  following  paragraph  in  the 
Coast  Review  of  March,  1880: 

"There  is  a  man  by  the  name  of  Albert 
McKinnie  in  this  city,  or  State,  who  is  per- 
haps looking  for  a  job  with  some  of  our  life 
insurance  companies,  and  our  only  object 
in  making  this  notice  is  to  warn  our  general 
agents  and  companies  on  the  Coast  against 
having  anything  to  do  with  him,  as  he 
comes  here  from  Salt  Lake  City  with  a  rep- 
utation rather  'soiled.'  In  short  he  is  a 
rascal,  one  who  will  early  reach  that  degree 
of  rascality  which  will  justify  us  in  placing, 
him  on  our  blacklist." 
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— Portland,  Or.,  is  to  have  a  fire  boat. 
— J.  A.  Joues  is  speadiug  a  few  weeks  in 
Santa  Cruz. 

—It  is  reported  that  the  organization  of  a 
Southern  California  fire  insurance  company 
has  been  completed.  The  Secretary  is  a 
Mr.  Long,  lately  holding  a  similar  position 
with  au  Iowa  company. 
— Specially  advantageous  rates  on  mercan- 
tile buildings  for  one  or  a  term  of  years — 
A.  E.  Magill,  General  Agent  Home  Ins.  Co. 
of  New  York. 

Term  business  has  grown  in  au  alarming 
proportion  at  a  decrecLsing  rate. —  D.  A. 
Heald,  Vice-President  Home  Ins.  Co.  of 
Nno  Yorlc. 

— A.  F.  Whiting,  special  agent  of  the  Hart- 
ford Life  and  Annuity  Insurance  Company, 
is  in  this  city.  It  is  the  design  of  the  com- 
pany to  comply  with  the  law  hereafter. 
The  safety  fund  or  co-operative  department 
of  the  company  oulj'  has  been  operated  in 
this  State,  and  that  without  complying  with 
the  insurance  laws. 

—  J.  M.  Allen,  President  of  the  Hartford 
Steam  Boiler  Insi^ection  and  Insurance 
Company  of  Hartford,  Conn.,  is  in  this 
city.  Mr.  Allen  has  placed  the  agency  in 
the  hands  of  Messrs.  Hutchinson  &.  Maun, 
general  agents.  The  Hartford  is  the  pio- 
neer steam  boiler  insurance  company  of 
America,  having  been  in  operation  nearly 
twenty  years.  The  capital  of  the  company 
is  $250, UOO,  paid  up,  with  assets  of  nearly 
half  a  million  dollars. 

— Wide-awake  specials,  in  running  about 
the  country,  frequently  learn  of  desirable 
investments  in  town  lots,  fruit  ranches, 
etc  Geo.  Grant  learned  of  just  such  an 
opi)ortunity  at  Los  Angelies,  and  promptly 
invested  a  part  of  his  savings  in  its  pur- 
chase. That  Mr.  Grant  has  a  ranch  in  Los 
Angeles  county  will  l)e  agreeable  news  to 
his  friends,  for,  with  characteristic  modes- 
ty, he  has  said  little  or  nothing  of  his 
lucky  investment.  The  proprietor  of  the 
liEviEW  was  recently  shown  an  interesting 
specimen  of  the  products  of  Mr.  Grant's 
ranch— a  beautiful  Bartlett  pear,  fully  as 
large  as  au  English  walnut.  Our  congratu- 
lations, Mr.  Grant. 


— President  John  E.  DeWitt,  of  the  Union 
Mutual  Life  Insurance  Company,  will  soon 
visit  this  Coast  in  the  interest  of  his  com- 
pany. 

— The  Phenix  Ins.  Co.,  of  Brooklyn,  has 
re-insured  all  the  business  west  of  the  New 
England  States  of  the  Shoe  &  Leather  of 
Boston.  The  Shoe  &  Leather  will  confine 
its  business,  fire  and  marine,  in  future  to 
the  New  England  States. 
— Immense  reduction  in  fire  insurance 
rates! — A.  E.  Magill,  General  Agent  of 
Home  his.  Co. 

It  is  the  inevitable  law  of  our  business 
that  rates  should  increase  with  increasing 
fire  loss. — D.  A,  Heald,  Vice-President  of 
Home  his.  Co. 

— Walter  Holmes,  late  with  the  house  of  H. 
S.  Crocker  &  Co.,  wholesale  stationers  in 
this  city,  has  been  appointed  by  Manager 
Magill,  special  agent  for  the  Home  &  Phoe- 
nix Ins.  Co's.  Mr.  Holmes  is  an  energetic 
and  aggressive  business  man,  -well  known 
and  popular  throughout  the  coast.  Mr. 
Magill  could  not  have  made  a  better  selection 
for  field  service. 

—The  Supreme  Court  of  New  York  has 
affirmed  the  decision  of  the  lower  court  in 
the  c  se  of  the  Germania  Fire  Ins.  Co.  v.  the 
Hanover  Fire  and  Alexander  Stoddart. 
The  case  was  an  appeal  from  an  order  contin- 
uing injunction  and  appointing  Stoddart 
receiver  and  manager  of  the  agency. 

— A  Texas  paper  says:  "When  a  fire  alarm 
is  sounded,  will  our  fellow-citizens  try  to  re- 
member and  fire  their  pistol  bullets  into  the 
ground?  It  was  positively  dangerous  on 
Monday  night,  and.  the  wonder  is  that  no 
one  was  shot.  We  know  of  one  house  from 
the  walls  of  which  two  bullets  were  picked 
out  next  morning  " 

— Phoebe  A.  Kiley,  of  St.  Louis,  has 
brought  suit  in  the  United  State.  Circuit 
Court  against  the  Hartford  Life  and  Annui- 
ty Ins.  Co  ,  for  the  amount  of  "insurance" 
on  her  husband's  life.  He  held  five  benefit 
ctrtificatesin  the  "safety  fund"  department 
of  the  company.  On  Aj)ril  25,  the  widow 
demanded  jiaymeut,  but  was  refused.  She 
now  sues  to  recover  the  gross  amount  the 
certificates  represent. 


.] 


Coast    Review. 


851 


— Eates  have  been  advanced  from  1%  to  2% 
per  cent,  in  the  lumber  districts  of  Cleve- 
land, since  the  recent  incendiary  fires. 
Many  policies  have  been  canceled. 
— A  spark  from  the  electric  light  in  a  cloth- 
ing store,  in  this  city,  set  fire  to  goods  ou 
the  counter  last  month.  An  electric  light  in 
the  window  of  the  same  store  caused  a  loss 
of  $200  some  time  ago, 
— The  movement  [in  favor  of  local  boards] 
throughout  the  West  has  been  met  and  en- 
couraged by  the  local  agents  in  that  section 
■with  great  alacrity  and  upheld  with  com- 
mendable fidelity. —  D.  A.  Heald,  Vice- 
President  of  Home  Ins.  Co. 
— In  item  second  of  the  second  column  of 
page  S24,  the  "intelligent  compositor" 
mistook  the  word  "tables"  for  "tools;" 
hence,  a  ridiculous  blunder.  The  proof- 
reader, too,  thought  an  insurance  risk  was 
something  to  be  tested  with  a  "  tool." 
— The  new  fire-proof  hotel  is  to  have  steel 
beds,  abestos  mattresses,  and  tin  sheets. 
The  bells  will  be  tongue-tied,  the  elevator 
will  be  water  balance,  the  drinks  will  be 
frozen,  the  bell-boys  will  be  polite,  there 
will  be  fire-escapes  from  every  fire-place, 
the  gas  cannot  be  blown  out,  and  guests 
cannot  be  bunkoed. — Chicago  Inter-Ocean. 

— According  to  a  Fiji  paper,  a  member  of 
the  local  marine  board,  whilst  taking  testi- 
mony in  the  case  of  the  wrecked  ship  Syria, 
asked  a  witness:  "Now  tell  us,  having  tak- 
en those  bearings,  in  what  part  of  the  ship 
did  you  stow  them?"  Of  an  answer  given 
to  another  question,  he  asked  whether  it 
had  '  'reference  to  the  port  or  the  stern  side 
of  the  ship." 

— The  Board  will  take  great  pleasure  in 
giving  to  the  various  organizations  of  gen- 
eral, special  and  State  agents,  the  full 
measure  of  its  apjireciation  and  praise  for 
their  able  and  valued  work  wherever  the 
associations  are  located,  and  by  whomsoev- 
er officered.  *  *  *  It  is  to  be  borne  in 
mind  that  the  local  boards  look  to  the  Na- 
tional Board  as  a  medium  for  protection  to 
their  interests,  and  turn  to  it  at  once  when 
help  is  needed. — D.  A.  Heald,  President 
National  Board  of  Underwriters  and  Vice- 
President  of  Home  Ins.  Co. 


— Peace  of  mind  is  beyond  price.  Life  in- 
surance will  give  it. 

— That  excellent  journal,  the  Western  In- 
surance  Review,  began  its  eighteenth  vol- 
ume with  th«  October  number.  Its  editor, 
H.  L.  Aldrich,  can  review  the  seventeen 
years  of  its  career  with  just  pride. 
— Several  judgments  against  the  Universal 
Benevolent  Association  i  marriage  endow- 
ment), of  this  city,  have  beenjlately  obtain- 
ed through  default,  the  defendant  not  ap- 
pearing. One  Phillips,  who  had  a  $500  cer- 
tificate, received  $72.50  when  he  married. 
He  sued  for  the  balance  and  got  judgment, 
and  that  is  all  he  will  get, 
—  The  insurance  editor  of  the  Cincinnati 
Price  Current,  who  is  an  officer  of  a  fire  in- 
surance company  in  that  city,  believes  in 
assessment  life  insurance,  but  not  in  assess- 
ment fire  insurance.  The  inconsistency  is 
explicable.  He  knows  something  of  fire  in- 
surance, and  nothing  of  life  insurance. 

— We  ^are  indebted  to  the  Hanover  Fire  In- 
surance Company  of  New  York  for  a  hand- 
some picture  of  the  new  building  of  the 
Mutual  Life  Insurance  Company,  on  the 
ground  floor  of  which,  on  the  corner,  is 
prominently  located  the  office  of  the  Han- 
over. Around  the  border  are  sketches  of 
historical  buildings  formerly  occupying  the 
site. 

— The  Svea  Fire  Insurance  Company,  of 
Gothenburg,  Germany,  has  re-established 
an  agency  in  this  city,  with  J.  M.  Philip 
as  general  agent.  In  November,  1874,  the 
Svea  Fire  began  business  in  this  field,  with 
Henry  Balzer  &  Co.  as  its  representatives 
but  withdrew  in  1879.  The  record  made 
was  an  honorable  one,  all  losses  being 
promptly  paid,  and  all  outstanding  risks 
reinsured  in  a  sound  company.  The  Svea 
was  organized  in  1861,  with  $300,000  paid 
i;p  capital,  which  was  afterwards  increased 
to  $533,333.33,  the  present  cash  capital. 
The  total  assets  at  the  date  of  last  report 
were  $2,628,196.14.  The  net  surplus  is  the 
handsome  sum  of  $327,499.34.  Mr.  Philip, 
the  general  agent,  was  formerly  a  member 
of  theold-e-tablished  house  of  Philip,  Speyer 
&  Co.,  of  Hamburg  and  San  Francisco.  Mr. 
Philip  resided  at  Hamburg, 
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— If  the  Home  Benefit  Association  were  a 
legal  corporation  they  woulci  not  ask  for  a 
postponement  until  April,  1885,  of  the  suit 
brought  fts"i">*t  them  for  non-conformity 
with  the  State  laws. 

— A  companj'  to  insure  that  the  young  lad}', 
the  daughter  of  the  family— will  not  run 
away  with  the  family  coachee,  is  now  the 
one  great  want  that  must  be  supplied — The 
Budijet. 

— A  good  test  of  an  insurance  agent's  pro- 
fessional ability  and  his  resolution  to  im- 
prove in  his  chosen  vocation,  is  his  ac- 
quaintance with  current  insurance  litera- 
ture. Does  he  know  what  is  happening  iu 
the  insurance  world?  Does  he  read  the  pa- 
pers read  at  the  annual  gatherings  of  insur- 
ance men?  Is  he  familiar  with  the  resour- 
ces of  companies,  the  business  they  are  do- 
ing, the  record  they  have  made  ?  Does  he 
know  what  his  brethren  are  doing  or  pro- 
posing for  the  reform  of  abuses  ?  In  a  word, 
does  he  take  an  insurance  journal?  If  not, 
be  has  no  ambition.  He  will  not  rise  in  his 
profession.  He  is  a  plodder  who  will  never 
deserve  promotion.  The  business  with  him 
is  simply  a  makeshift. 

— A  young  man  of  18  years,  living  in  New 
Hampshire,  killed  himself  iu  a  singular  and 
horrible  manner,  a  few  days  ago.  He 
chained  himself  to  a  brush-heap  near  his 
father's  house,  set  fire  to  the  brush  and  de- 
liberately burned  himself  to  death.  A  gash 
was  found  on  his  throat,  and  a  razor  lay  near 
by.  He  left  a  note  saying  that  he  was  tired 
of  living.  Unquestionablj'  this  mad  young 
fellow  was  sane  enough  to  know  what  he 
was  doing.  He  wanted  to  die,  and  selected 
two  methods,  one  of  which  was  bound  to 
put  an  end  to  his  wretched  life  if  the  other 
failed.  This  incident  suggests  how  little  is 
rcallj'  known  of  possible  derangements  of 
the  brain  which  will  not  afifect  the  reason- 
ing powers.  The  unfortunate  wretch  pro- 
ceeded methodically,  deliberately  chose  a 
most  cruel  death  and  wrote  a  rational  faro- 
well  letter  to  his  parents.  Through  some 
bodily  disorder  his  emotional  nature  had 
become  paralyzed,  and  he  was  as  incapable 
of  n  healthy  dread  of  pain  as  of  cheering 
hope. 


— "Talk  about  the  danger  from  overhead 
wires!"  exclaimed  a  fire  insurance  agent  in  a 
suburban  town,  the  other  evening,  as,  with 
muttered  curses,  he  applied  a  liberal  supply 
of  court  plaster  to  his  nose.  "They  are 
not  half  so  dangerous  as  an  infernal  wire 
clothes-line  in  a  back  j'ard." 
— The  Argus  of  Chic  igo  for  September  is  aa 
extraordinary  number,  containing  two  ta- 
bles, one  of  eleven  and  the  other  of  ten 
pages.  The  premium  receipts  and  losses 
of  the  principal  agency  fire  insurance  com- 
panies in  the  Eastern,  Middle  and  Western 
States  for  ten  years  are  given. 
— Messrs.  Montgomery  &  Wright,  promin- 
ent insurance  agents  at  San  Jose,  have  dis- 
solved partnership.  Both  gentlemen  remain 
in  business,  however.  Mr.  Wright  will 
represent  the  Oakland  Home,  tind  Mr. 
ilontgomery  continue  as  agent  of  the  State 
Investment,  Western  and  California. 
— The  Union  Mutual  Live  Stock  Assurance 
Association  has  been  oi-gauized  at  Minne- 
apolis, Minn.  The  terms  of  membership 
are  to  be  the  payment  of  SI  annual  dues  on 
each  animal  and  one  per  cent  of  the  fixed 
value  of  each  animal  owned  by  a  member 
on  joining  the  association,  as  an  admission 
fes.  half  i^er  cent,  of  the  value  of  such  ani- 
mal on  coming  into  the  association,  and 
half  per  cent,  on  value  of  such  animal  on 
the  death  of  any  animal  represented  iu  the 
association;  the  amount  paid  as  a  death 
rate  not  to  be  more  than  the  affixed  value  of 
said  deceased  animal. — N'.  Y,  Chronicle. 

— Claims  made  upon  insurance  companies 
are  often  most  singular  and  diabolically 
fantastic.  We  may  have  hoard  of  the  butch- 
er who  lost  his  bulldog,  suflfocated  with 
smoke  during  a  partial  damage  to  his  stock, 
who  made  a  claim  for  the  animal  as  stock- 
in-trade,  raw,  wrought  and  in  process;  of 
the  lady  who  claimed  her  false  teeth  and 
cork  leg,  i;nder  the  head  of  wearing  apparel, 
and  of  her  who  claimed  the  loss  of  a  canary 
bird  under  the  head  of  musical  instruments, 
And  as  a  fact  we  knew  of  a  minister  who 
had  his  goods  stored  under  a  regular  ware- 
house form,  who  made  a  claim  for  eleven 
barrels  of  old  sermons,  uudor  the  clause 
"goods  sold,  both  delivered  and  undeliv- 
ered."— M.  Bfnnetl,  Jr. 
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— The  insurance  firm  of  Dohrmau  &  Star- 
bird  of  Stockton  has  been  dissolved,  Mr. 
Starbird  retiring  from  the  business.  Mr. 
Dohrman  has  sold  a  half  interest  in  his 
agency  to  Mr.  Ealph  Lane  of  that  city. 
The  firm  name  will  hereafter  be  Dohrman 
&  Lane. 

— Specially  advantageous  rates  on  mercan- 
tile" buildings  for  one  or  a  term  of  years. — 
A,  E.  Magill,  General  Agent  of  Home  Ins, 
Co. 

Our  term  risks  are  written  too  low — they 
are  mortgages  on  our  futiire.  Their  enor- 
mous increase  with  their  attendant  low 
rates  is  to-day  the  most  dangerous  feature 
in  our  business — D.  A.  Heald,  Vice-Presi- 
dent of  Home  Ins.  Co. 

— Mr.  Edwards,  the  prosecuting  witness  in 
the  pending  suit  against  the  Home  Benefit,* 
and  the  recent  suit  against  Augell,  the  agent 
of  the  Mutual  Reserve  Fund  Life,  has  been 
requested  by  the  representatives  of  other 
speculative  assessment  associations,  directly 
or  through  his  counsel,  to  postpone  all  con- 
templated suits  against  them  until  after  the 
coming  session  of  the  Legislature.  The 
speculative  co-operatives  confidently  expect 
to  secure  the  repeal  of  the  present  law  and 
the  passage  of  a  law  which  will  throw  open 
the  door  to  all  kinds  of  Cheap  John,  hum- 
bugging, fraudulent  assessment  insurance 
schemes.  But  the  suits  will  be  brought, 
nevertheless. 

— The  attention  of  solicitors  for  speculative 
assessment  associations  operating  without 
authority  of  law  in  this  State  is  directed  to 
Sec.  439  of  the  Penal  Code.  It  is  as  follows: 
"Every  person  who,  in  this  State,  procures, 
or  agrees  to  procure,  any  insurance  for  a 
resident  of  this  State,  from  any  insurance 
company  not  incorporated  under  the  laws 
of  this  State,  unless  such  company  or  its 
agent  has  filed  the  bond  required  by  the 
laws  of  ffhis  State  relating  to  insurance,  is 
guilty  of  a  misdemeanor."  It  was  for  the 
violation  of  this  section  that  the  agent  of 
the  Mutual  Reserve  Fund  Life  Association 
was  arrested  and  fined.  Any  person  solic- 
iting for  any  non-fraternal  (speculative) 
life  insurance  association  in  this  State,  is 
guilty  of  misdemeanor;  for  no  such  associa- 
tion has  complied  with  the  law. 


— Gen.  Houghton  has  gone  East  to  meet 
his  wife  and  daughter,  who  are  returning 
from  a  European  trip. 

— It  is  a  remarkable  fact,  and  cause  for  con- 
gratulation all  round,  that  no  serious  fires 
resulted  from  the  flaming  torches,  transpar. 
eucies,  and  fireworks  displays  of  political 
parties  in  the  late  campaign. 

— D.  Bush,  late  of  Portland,  a  veteran 
agent  who  has  been  with  the  Home  Mutual 
at  San  Diego  and  Portland  for  the  past  ten 
years,  has  been  transferred  to  the  home 
oflQce  in  this  city.  He  will  hereafter  be 
employed  as  a  special  agent  for  the  Home 
Mutual  in  California. 

— S.  D.  Ives,  special  agent  of  the  Fireman's 
Fund,  returned  last  month  from  an  eight- 
months'  tour  of  inspection  of  the  company's 
business  through  the  Rocky  Mountain 
States  and  Territories.  Mr.  Ives  reports  the 
business  throughout  the  new  territory  in 
New  Mexico  and  Arizona  and  elsewhere 
very  dull,  and  far  from  encouraging  to 
uuderwrilers. 

— E.  L.  Ireton,  manager  of  the  Eastern  de- 
partment of  the  California  Ins.  Co.,  visited 
this  city  last  month,  at  the  invitation  of  the 
directors.  After  numerous  consultations 
with  the  officers  and  directors  of  the  com- 
pany, the  latter  expressed  themselves  satis- 
fied with  the  outlook  for  the  Eastern  busi- 
ness under  Mr.  Ireton's  management,  and 
give  him  further  facilities  for  extending  the 
business  in  his  department. 

— If  the  law  were  on  their  side — if  they 
were  a  legal  corporation  and  lawfully  tran- 
sacting business  in  this  State — the  Home 
Benefit  Association  would  insist  upon  a 
speedy  trial  of  the  suit  now  pending  against 
them  in  the  Superior  Court  of  this  city. 
Defendants  who  have  the  law  and  justice  on 
their  side  are  ready  to  vindicate  themselves 
at  any  time,  and  the  sooner  the  better.  The 
Home  Benefit  management  want,  and  have 
obtained,  six  months  time  in  which  to  pre- 
pare an  answer  in  the  case  of  the  State 
against  their  hat-passer.  In  those  six 
months  they  hope  to  find  relief  in  a  lax  law 
amending  the  present  law.  In  the  mean- 
time they  arc  not  a  legal  association  and 
can  make  no  legal  contract. 
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—The  returns  nmde  to  the  Comptroller- 
General  of  Georgia  show  that  the  btisiuesB 
done  iu  Atlanta.  Savannah  and  Augusta, 
from  April  30.  18S3,  to  April  30,  18S4,  re- 
sulted in  a  serious  loss. 
— The  Kev.  Wm.  Morrison,  the  swindling 
Grand  Councilor  of  the  Order  of  Chosen 
Friends,  still  languishes  iu  jail,  being  un- 
able to  obtain  bail.  It  will  be  rem^^mbered 
that  Jlorrison  forged  names  and  palmed  off 
bogus  claimants  on  the  order.  His  counsel 
set  up  the  claim  that  an  Indiana  corpora- 
tion (ihe  order)  could  not  do  business  here 
■without  special  sanction  of  the  law,  and 
that  the  order  was  not  legally  incorporated 
here. 

— Brown.  Craig  &  Co  have  been  appointed 
general  agents  for  the  American  Surety  Co., 
of  New  York,  mention  of  which  has  been 
already  made  in  these  columns.  Messrs. 
B.,  C.  &  Co  have  established  a  separate  de- 
partment, embracing  the  business  of  the 
American  Surety  Co.  and  the  American 
Steam  Boiler  Ins.  Co.,  with  C.  Van  Dyck 
Hubbard  as  manager.  Under  the  personal 
supervision  of  Mr.  Hubbard,  backed  up  by 
the  prestige  of  Brown,  Craig  &Co.,  both 
companies  will  soon  win  the  business  to 
which  their  character  and  reliability  entitle 
them. 

— The  Home  and  Phcenix  Ins.  Cos.  beg  to 
■  inform  property  owners  and  insurance 
brokers  that  until  hirther  notice  they  will 
write  acceptable  business  at  one-half  the 
present  standard  rates  of  the  Board  of  Fire 
Underwriters,  and  even  at  a  less  rate  in 
certain  cases.  —  A.  E.  Magill,  General 
Afient, 

In  reviewing  the  history  of  fire  insur- 
ance in  this  country,  Mr.  Heald,  in  his  ad- 
dress to  the  National  Board  of  Underwrit- 
ers in  1882,  refeiTed  to  the  influence  of  the 
Board  during  the  first  five  yt  ars  of  its  ex- 
istence (1SC6-70  iu61usive)  in  the  following 
language:  "  During  this  period  rates  were 
established  by  local  boards,  under  the  ad- 
vice of  companies  and  their  special  agents; 
and  all  rules  and  tariffs  were  adhered  to 
with  gratifying  unanimity  and  fidelity. 
Would  that  those  days  might  again  return!" 
Mr.  Heald  is  Vice-President  of  the  Home 
Ins.  Co.  of  New  York. 


— In  a  recent  case  before  the  Ohio  Supreme 
Court  it  was  held  that,  while  the  Act  of 
1873  deprived  foreign  life  insurance  com- 
panies of  the  right  to  set  up  an  untrue  state- 
ment as  to  age,  it  did  not  apply  to  home 
companies. 

--Messrs.  Brown,  Craig  &  Co.,  general 
agents  of  the  Phenix  Ins  Co.  of  Brooklyn, 
have  abolished  their  general  agency  system 
iu  Oregon  and  Washington  Territory,  and 
transferred  the  local  agency  in  Portland 
from  White  &  Riggiu  to  T.  V.  Andrews. 
Hereafter  the  local  agents  in  that  district 
will  report  directly  to  the  office  in  this  city. 
— The  hand  grenade  makers  are  engaged  in 
a  legal  fight  among  themselves,  and  in  some 
cases  suing  purchasers  who  have  been  buy- 
ing grenades  alleged  to  be  an  infringement 
of  one  of  their  patents.  A  Chicago  paper 
says  that  "it  would  be  well,  therefore,  for 
parties  to  be  cautious  about  buying  any  of 
these  infi-inging  grenade  extinguishers,  or 
engaging  in  the  sale  of  them,  as  they  are 
liable  to  a  law  suit  which  may  cost  them  a 
round  sum  of  money." 
— A  correspondent  of  the  Baltimore  Under- 
writer, of  the  6th  ult.,  writing  of  hand 
grenades,  says  that  "  at  a  recent  exhibition 
in  Cincinnati,  piles  of  combustible  material 
were  carefully  erected,  soused  with  coal  oil 
and  fired.  The  grenades  were  broken  over 
them  and  the  fires  were  extinguished  to  the 
admiration  and  surprise  of  the  spectators. 
Then  a  gentleman  gave  orders  for  a  device 
of  his  own  to  be  tried.  The  pile  of  boxes 
and  hindling  was  erected,  suffused  with  oil 
and  fire  starttd.  When  iu  full  blaze,  at  a 
signal,  a  man  appeared  with  an  ordinary 
sized  bucket,  the  contents  of  which  were 
poured  upon  the  flames.  The  result  was 
equally  satisfactory,  equally  surprising,  and 
the  prevailing  opinion  was  that  water  wa.s 
quite  as  efficacious  as  the  hand  grenade." 
Another  party  made  the  experiment  with 
the  grenades  but  the  result  was  very  unsat- 
isfactory. The  operation  was  repeated, 
water  being  used,  with  satisfactory  results. 
An  agent  for  the  grenades,  who  was  sent 
afterward  to  demonstrate  their  utility,  sig- 
nally faikd,  because  he  was  not  allowed  to 
arrange  the  material  to  be  burned  in  pre- 
cisely the  way  he  claimed  to  be  necessary. 
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—  The  Kentucky  Masonic  Mutual  Life  In- 
surance Company  has  made  an  assignment, 
owing  to  loss  of  members.  The  death  rate 
has  been  advancing  steadily  iu  recent  years, 
and  during  the  past  few  months  was  exces- 
sive; hence  the  failure.     Next. 

—  We  have  received  several  marked  copies 
of  L' Assureur  Parisien,  with  a  request  to 
exchange.  The  marked  articles  relate  to 
the  New  York  Life  Insurance  Company, 
which  has  invaded  the  sacred  soil  of  La 
Belle  France.  As  our  French  editor  is  at 
present  with  Admiral  Courbet  in  Tonquin, 
giving  that  officer  the  benefit  of  his  knowl- 
edge of  Chinese  character  and  affairs,  ac- 
quired in  Chinatown,  we  shall  have  to  defer 
any  reply  to  L' Assureur^ h  onset  until  the 
Franco-Chinese  war  is  over. 

— Immense  reduction  of  insurance  rates  ! 
The  Home  and  Phceuix,  issuing  either  sep- 
arate or  joint  policies,  will  write  acceptable 
business  at  one-hulf  the  present  standard 
rates  of  the  Board  of  Fire  Underwriters, 
and  even  at  less  rates  in  certain  cases. — A. 
E.  Magill,  General  Agent. 

The  fact  exists,  and  a  hard  fact  it  is, 
that  the  premiums  obtained  have  not  been 
equal  or  adequate  to  the  protection  expect- 
ed and  rightfully  demanded.  The  fire  cost 
has  not  been  met  by  the  rates  charged. — D. 
A.  Heald,  Vice-President  Home  Ins.  Co., 
May,  1883. 

—  R.  C.  Brown,  of  Portland,  arrested  for 
arson,  made  a  "clean  breast"  of  his  crime 
to  a  reporter.  He  was  charged  with  setting 
fire  to  an  oil  warehouse  on  the  morning  of 
September  24th,  a  day  or  so  after  the  Es- 
mond and  Coloma  dock  fires.  Brown,  who 
was  a  boarding  house  keeper,  was  losing 
money,  and  attempted  to  fire  his  own  prem- 
ises in  order  to  get  $500  insurance  money. 
Thinking  the  fire  had  gone  out,  he  entered 
the  oil  stable,  thirty  feet  away,  and  set  fire 
to  it,  after  scattering  oil  and  shavings  about. 
Reflecting  that  the  lives  of  horses  and  per- 
haps of  human  beings  would  be  sacrificed, 
he  instantly  repented,  and  gave  the  alarm 
The  smouldering  fire  under  his  own  dwell- 
ing broke  out,  shortly  afterward,  creating 
suspicions  which  finallj'  resulted  in  his  ar- 
rest. He  has  been  sentenced  to  the  pene- 
tentiary  for  one  year. 


— It  is  suspected  that  there  is  some  connec- 
tion between  the  incendiary  fires  in  the  lum- 
ber districts  of  Cleveland  and  the  over  pro- 
duction of  lumber  iu  Michigan. 
— One  Jennie  F.  Clifford  has  brought  suit 
to  recover  $1,500  from  the  Patriotic  Sons 
of  America,  a  hat-passer.  Her  husband, 
who  died  a  year  ago,  was  "insured  "  in  the 
Patriotic  Sons. 

— C.  P.  Farnfield.  general  agent  of  the 
Union  of  this  city,  is  making  a  tour  of  in- 
spection of  the  Union's  Eastern  business. 
Mr.  Farnfield  will  visit  all  the  principal 
points  throughout  the  Eastern  States,  and 
as  this  is  his  first  trip  to  that  part  of  the 
Union,  we  hope  that  our  brother  journalists 
and  insurance  friends  will  "  show  him 
around.  ' 

— The  amount  of  life  insurance  in  force  in 
Canada,  iu  1883,  was  distributed  as  follows: 

In  Force.  Increase. 

Canadian  Go's $59,213,609  §6,787,131 

British  Go's 23,511,712  1,182,344 

American  6o's 41,471,554  2,613,925 

Totals 8124.196,875         §10,58.3,400 

The  total  premium  income  for  the  year 
was  $3,837,295;  the  total  payments  to  pol- 
icyholders were  $2,201,152,  or  57.36  per 
cent. 

— Mr.  Magill,  general  agent  of  the  Home 
and  Phoenix,  begs  to  inform  the  public  that 
his  companies  "will  write  acceptable  busi- 
ness at  one-half  the  present  standard  rates 
of  the  Board  of  Fire  Underwriters,  and 
even  at  less  rates  in  certain  cases."  On 
May  IS,  1882,  Mr.  Heald,  Vice-President  of 
the  Home  Ins.  Co..  in  a  public  address, 
said  that  "the  margin  of  profit  is  uncom- 
fortably near  the  verge  of  bankruptcy,  and 
leaves  little  room  for  the  play  of  ignorance, 
stupidity  and  folly;  yet,  within  a  sphere  of 
operations  having  such  narrow  confines, 
reckless  competition,  fostered  by  presump- 
tion and  blind  to  the  teachings  of  the  past 
and  the  conditions  of  the  present,  pursues 
its  way  as  if  its  opportunities  were  limit- 
less, and  as  if  the  inexorable  facts  of  expe- 
rience could  be  converted  into  success  by 
an  insane  audacity  that  undermines  the 
very  foundations  upon  which  success  is  to 
be  attained,  and  on  which  security  itself 
depends." 
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— H.  C.  Keyes  of  Stockton  has  sold  a  half 
interest  in  the  insurance  agency  to  Thomas 
Hodgkins.  The  firm  name  will  hereafter 
be  Keyes  &  Hodgkins.  The  gentlemen  will 
transact  a  general  fire  and  life  insiarauce 
business. 

— The  ijublishei-s  of  those  exchanges  which 
do  not  preserve  files  of  the  Coast  Keview 
will  confer  a  favor  if  they  w.U  return  us 
the  January  and  February  (1884)  numbers. 
We  find  that  we  have  not  enough  copies  to 
supply  the  demand  for  bound  volumes. 

— Superintendent  Cherriman,  of  Canada, 
in  his  annual  report  for  1883,  just  received, 
gives  the  following  table  of  the  fire  insur- 
ance business  in  the  Dominion  for  fifteen 
years— 1869-1883: 

PremiutuB.  Losses.  Ratio. 

Canatlian  Co's $16,776,605  $12,719,965  75.82 

British  tVs 28,278,026  22.378,596  79.14 

American  Co's 3,912,665  2,932.746  74.96 

Totals t;48,967,296    Si38.031,307       77.07 

Excluding  the  great  fire  in  St.  John,  in 
1877,  the  average  loss  ratio  would  be  65.35. 
Six  companies  doing  business  in  British 
Columbia  report  as  follows:  Premiums, 
$31,159;  losses  paid,  $11,727— a  loss  rate  of 
37.6  per  cent.  During  the  last  nine  years 
the  British  companies  operating  in  Canada 
have  paid  $1,373,424,  in  losses  and  ex- 
penses, in  excess  of  premium  receipts. 

—Last  month  we  printed  a  few  figures  re- 
lating to  the  exijensive  management  of  the 
American  Legion  of  Honor.  Now  comes 
the  American  Legion  of  Honor  Record  con- 
taining a  denial  from  a  Supreiue  Represent- 
ative, who  pronounces  the  figures  and  state- 
ments reflecting  on  the  order  ''  glaringly  in- 
correct." As  our  information  was  derived 
from  the  San  Francisco  Legion  of  Honor 
printed  in  Julj'  or  thereabouts  of  last  year, 
and  from  Eastern  dailies  of  the  same  date, 
wo  are  reluctantly  compelled  to  charge  the 
aforesaid  Supreme  Representative  with  very 
gross  ignorance  of  the  aftairs  of  his  order. 
The  charges  against  the  organizers  and 
managers  of  the  A.  L.  of  H.  were  printed  at 
some  length  in  the  Review  for  September, 
18^3.  Their  correctness  passed  unchal- 
lenged, nor  were  similar  charges  published 
in  A,  L.  of  H.  papers  and  Eastern  dailies 
ever  denied. 


— A  barrel  of  whisky  exploded  in  a  Missis- 
sippi saloon  last  month.  Too  much  ben- 
zine. 

— The  Kentucky  Court  of  Appeals  recently 
decided  that  insurance  taken  out  by  the 
purchaser  upon  property  purchased  subject 
to  a  mortgage  does  not  inure  to  the  benefit 
of  the  mortgagee. 

— The  use  of  a  uniform  short-rate  table  on 
this  Coast  is  so  desirable  that  the  subject 
should  be  discussed,  and  such  a  table  adopt- 
ed at  some  early  meeting  of  the  Pacific  In- 
surance Union.  Almost  any  table  now  in 
use  would  do,  but  it  might  perhaps  be  well 
to  adopt  that  used  by  the  Western  Union. 
Uniformity  is  the  object,  however. 

—  The  Weekly  Underwriter  says  that  the 
Royal  Insurance  Company  has  notified  the 
New  York  Tarifif  Association  that  some  of 
its  members  have  for  a  long  time  violated 
the  tariff.  The  Royal  has  the  support  of 
several  other  prominent  companies  in  its 
determination  to  withdraw  its  assent  to  the 
tariff  unless  these  practices  are  discontin- 
ued. The  Underxuriter  adds  that  "  there 
are  also  troubles  on  the  Pacific  Coast  which 
are  likely  to  either  result  in  a  break  in  rates 
there,  or  a  square  back-down  on  the  part  of 
a  minority.  We  doubt  if  companies  are  fat 
enough  just  now  to  do  any  vigorous  kick- 
iug"       

HARTFORD 

Steam  Boiler  Inspection  and 
Insurance  Company. 

The  Pioneer  Steam  Boiler  Insurance  Co.  of  America 
Organized  1866. 

I'Hirt  <ii!*li  Capitul »i.%0.000 

<'iwh  A»«cl« «»47.VOO» 

J.  W.  ALLEX,  President. 

Gen.  Wm.  B.  FBANKLiN..Vlce-Pre8. 

J.  B.  Pierce,  Secretary. 


HUTCHINSON  &  MANN,  Gen'l  Agents, 


OlUcc,  SOtt  Sanitoiue  Slrrot. 


u] 


Coast   Review. 


857 


— Since  the  1st  of  last  March  the  Kansas 
Insurance  Commissioner  has  issued  6,260 
licenses  to  agents. 

—  The  Underwriters'  Association  of  Texas 
has  introduced  the  following  clause,  known 
as  the  "iron  safe  clause,"  in  all  policies  on 
country  stores :  '  'It  is  understood  and  agreed 
that  the  assured  shall  keep  a  set  of  books, 
showing  the  record  of  his  or  their  business, 
including  all  purchases  and  sales,  both  for 
cash  and  on  credit,  as  well  as  a  copy  of  his 
or  their  last  inventory,  to  be  kept  in  an  iron 
safe  at  night."  If  enforced,  this  clause  will 
"boom"  the  safe  business  in  Texas. 


— Immense  reduction  in  fire  insurance 
rates!  —  A.  E.  Magill,  General  Agent  of 
Home  Ins.  Co. 

— A  compact  signed  by  the  companies  doing 
a  farm  business  in  Illinois  is  similar  to  that 
in  force  in  Kansas  and  Nebraska,  which  is 
as  follows:  Business  on  the  cash  plan  is 
written  for  one  year  at  fifty  cents,  $1  for 
three,  and  $1.50  for  five  years.  At  these 
rates  only  15  per  cent,  commission  is  allow- 
ed to  agents.  On  the  note  plan  the  tariff  is 
seventy  cents  for  one  year,  $1.40  for  three 
years,  and  $2  for  five  years.  Twenty-five 
per  cent,  commission  is  allowed  to  agents. 


$50,000  U.  S.  Bonds  deposited  in  California  for  the  Security  of  Policy-holders. 


Fire  and  Marine  Insurance  Co.  of  Portland,  Oregon. 

CAPITAL  paid  up  in  Cash, $220,100  00 

ASSETS.  June  30th,  1884, 256,214  43 

M.  W.  FECHHEIMER,  President.  EDTVARD  HALL,  Secretary. 


JACOBS  &  EASTON,  General  Agents, 

216  SANSOME  ST.,  SAN  FRANCISCO. 


THE  AMERICAN  SURETY  COMPANY 

IGO  BROADWAY,  NEW  YORK. 


C.A.SI3:    C-A-^ITJ^Ij, 


^500,000- 


Will  act  as  surety  for  Officers  and  Employes  of  Banks,  Railway,  Express  and  Telegraph 
Companies,  Corporations  and  Business  Houses,  and  will  guarantee  the  fidelity  of  persons 
holding  positions  of  trust. 

This  Company  will  also  act  as  surety  on  Bonds  required  in  the  Courts,  Bonds  of  Admin- 
istrators, Guardians,  Sheriflfs  and  Undertakings. 

It  is  the  first  and  only  Company  organized  in  the  United  States  devoted  exclusively  of  the 
Business  of  Suretyship. 

OFFICERS: 


RICHARD  A.  ELMER,  Pres. 


LYMAN  W.  BRIGGS,  Vice-Pres. 


BROWN,  CRAIG    &    CO. 

General  Agents  for  the  Paciflc  Coast. 

C.  VAN  DYCK  HUBBARD,  Manager. 
429  CALIFORNIA  STREET,  SAN   FRANCISCO. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^    •  One  of  the  Soundest 

Accident  Company  ^^^  Life   Companies 

OF  AMERICA  ^"^^"^^^^         IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 7,691,322 

Liabilities 5,759,352 

Surplus  to  Policy-holders 1,931,969 

Cash  Benefits  Paid 9,612,106 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  he  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 1,022,690 

Number  of  Accident  Claims  Paid 110,922 

JAS.  G.  BATTERSO:<(,  President.                             ROD>EY  DENNIS,  SecreUrj. 


THOMAS   BENNET, 

General   Agent  for  the  Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

242  MONTGOMERY  ST.,  Cor.  Pine,  San  Francisco. 
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SVEA 


Fire  Insurance  Company 

OF    GOTHENBURG. 


Capital  authorized $2,666,666  66 

Capital,  paid  up 533,833  33 

Reserve  for  Re-insurance 1,683,363  47 

Reserve  for  Losses 84,000  GO 

Net  Surplus 327.499  34 

TOTAL  ASSETS, $2,628,196  14 


J.  M.  PHILIP,  General  Agent, 

304  CALIFORNIA  STREET,  *  SAN  FRANCISCO. 


THE  MUTUAL  LIFE 

Insurance  Co.  of  New  York 

INCORPORATED  IN  1842. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSETS,   JANUARY    1st,    18<=?4,       -       o       -       .       -     $101,148,24=8.35 

Thia  Company  presents  to  those  needing  insurance  a  security  unequalled  by  any  similar  institution.  It 
has  never  disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the 
most  equitable  system  for  the  division  of  its  surplus,  and  for  discciminating  between  the  ysried  interests  of 
ts  many  members. 

Pr«iuiuni  Receipts  to  date 9337,149,336 

Paid  Pollcy-liolders 203, 171  148 

Paid  Policy-liolders  in  1883 I3,959!3e« 

Income  In  1883 18,5»0,893 

Accmnoiated  Sarplna,  NeTr  Tork  Standard,  over  •        >        •        •        SX<2  ooo  000.00 

A.  B.  FORBES, 

General    Agent    for   the    Pacific    Coast, 
^14  Sansome  Street,  San  Francisco, 
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Catalogue  Sanborn  Map  and  Publishing  Co.  (Limited). 
Maps  of  Towns  in  the  Pacific  Coast  States  and  Territories. 

September,  1884. 


CALIFORNIA. 


San  Francisco,  Vol.  1. 

San  Francisco.  Vol.  2. 

San  Francisco,  Vol.  3. 

San  Francisco,  Vol.  4. 

Oakland,  Vol.  U 

Oakland,  Vol.  2. 

Sacramento. 

Alameda. 

Stockton. 

LoB  Aiigelea. 

San  Jose. 

Amador  and  Sutter  Creek. 

Anaheim. 

Angel's  Camp  and  Mok.'  Hill.| 

Antioch. 

Arbuckle. 

Auburn. 

Alvarado  and  Centerville. 

Bakersfield. 

Blacks. 

Benicia. 

Big?8. 

Booie. 

Cacheville  and  Blacks. 

Calistoga. 

Centreville  and  Alvarado. 

Chico. 

Clements  and  Elk  Grove. 

Clovedale. 

College  City. 

Colfax. 

Colusa. 

Coming. 

Davisvule. 

Dijfon. 

Dutch  Flat. 

Dunnigans  and  Germantown. 

Elk  Grove  and  Clementa. 

Eureka. 

Elmira. 

Femdale. 

Folsom. 

Fresno. 

G^lt. 

Georgetown. 

Germantown  and  Dunnigans. 

Gilroy. 

Gridley. 

'Jra»s  Valley. 

Haywards. 

Healdsburg 

HoUister. 

Hopland  and  Hopkilns. 

Hydesville  and  Rhonerville. 

lone  City. 

kelseyWUe  and  Upper  Lake. 

Lakejiort. 

Lathrop. 

Lincoln. 

Livennore. 

Lodi. 

Lockeford. 

Lower  Lake. 

Martinez. 

Marysville. 

Maxwell. 

Mayfteld. 

.Merceil. 

Midilletown. 

Milton  and  Sonera. 

Monterey. 

MfHlesto. 

Mok  •  Hill  and  Angels. 

Mendocino  City. 

Napa  City. 

Nevada  City. 

Oakdale.  * 

Orlniid. 

(trovUlu. 

Petftluma. 

Place  rvillc. 

Pleasanton. 
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1884. 
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Plymouth. 

Point  Arena. 

Pved  Bluff. 

Koseville. 

Kedding. 

Redwood  City. 

Khouerville  and  Hydesville. 

Riverside. 

St.  Helena. 

Salinas  City. 

San  Bernardino. 

San  Buenaventura. 

San  Diego. 

San  Leaudio. 

San  Luis  Obispo. 

Ban  Rafael. 

Santa  Ana. 

Santa  Barbara. 

Santa  Clara. 

Santa  Cruz. 

Santa  Rosa. 

Saw  Mills. 

San  Andreas. 

Sonora  and  Milton. 

Sutter  Creek  and  Amatlor. 

Suisun. 

Tehama. 

Tulare. 

Truckee. 

Upper  Lake  and  Kelseyville. 

Ckiah. 

Vallejo. 

Visalia.  ^ 

Vacaville. 

Watsonville. 

Williams. 

Willows. 

Wineries  in  Napa  County. 

Woodland. 

Woodbridge 

Wheatland. 

Yreka. 

ORFXOX. 

Portland  (Sui>plement). 

Portland. 

Albany. 

Amity. 

Ajihland. 

Astoria. 

Albina. 

Baker  City.     . 

Brownsville. 

Corvallis. 

Dalla.s. 

The-  Dalles. 

Eupene  City. 

Forest  Grove. 

Gervais. 

Harrisburg. 

Heppner. 

Hillsboro'. 

Independence. 

Junction  City. 

La  Crande. 

Lebanon. 

Jacksonville. 

McMinnville. 

f)reKoii  City. 

Oakland. 

Pendleton. 

Roseburg. 

Salem. 

Union. 

Weston. 

MA8IIINOTON  TY. 

Colfax. 
Cheney. 
Dayton. 
Olympia. 
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1880. 
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1883. 
1883. 

1883. 


1883. 
1883. 
1883. 
1883. 


1881. 
1883. 


Port  Townsend. 

Seattle. 

Spokane  Falls. 

Sprague. 

Tacoma. 

Vancouver. 

Walla  Walla. 

NEVADA. 

Aurora  and  Dayton. 

Austin. 

Battle  .Mountain  and  Palisade. 

Carlin  and  Winnemucka. 

Carson  City. 

Dayton  and  Aurora. 

Elko. 

o'old  Hill  and  Virginia  City 

Palisade  and  Battle  Muuntain. 

Reno. 

Virginia  City  and  Gold  HilL 

Wadsworth. 

Winnemucka  and  Carlin. 

UTAH. 

Brigham  City. 

Corrinne. 

Ogden. 

Salt  Lake  City. 

WYO.niXG, 

Cheyenne. 
Rawlings. 
Laramie. 

DAKOTA. 

A  full  line  of  1884  maps. 
VKMV  .HE.YICO. 


Albuquerque. 
Las  Vegas. 
Santa  Fe. 
Silver  City. 


COLORADO. 

Full  line  of  1883  maps. 

ARIZONA. 

Tombstone. 
Tucson. 

MONTANA. 

[Now  being  surreyecLl 

Butte  City. 
Deer  Lodge. 
Helena. 
Missoula. 
Bozeman. 
Fort  Benton. 
Livingston. 
Billings. 
Miles  City. 

IIKillO. 

(Now  being  surveyed.) 

Shoshone. 
Hailey. 
Belk'vue. 
Rooky  Bar. 
Idaho  City. 
Boise  City, 
and  others. 
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THE  NORTHWESTERN  MUTUAL  LIFE  INSURANCE  COMPaNY 

OF  MILWAUKEE,  "WIS.  „„.  ,„  „„.  .„ 

ASSETS.  Jannary  1,  1884 $21,115,381  43 

PLIABILITIES,  January  1,  1884 17,953,075  51 

SrKPLlJS,  4  per  cent «3, 162,245  9» 

Since  its  organization  the  Company  has  paid  to  the  representatives  of  its  deceased  policy-holders  for  death 

losses .• $11,372,729  23 

And  to  its  living  policy-holders  for  Dividends,  Matured  Endowments,  Surrendered  and  Lapsed  Policies 20,276,345  15 

Total $31,649,074  38 

Add  present  Assets 21, 115,321  43 

Amount  paid  to  policy-holders  and  held  for  them $52,764,395  81 

Total  Premiums  received 45,261,145  12 

Excess  of  Assets  and  payments  to  policy-holders  over  premium  receipts $7,503,250  69 

OFFICERS. 
H.  L.  Palmer,  President.  Emory  McClintock,  Actuary.  J.  W.  Skinner,  Secretary. 

Matthew  Keenan,  Vice-President.      Willard  Merrill,  Supt.  of  Agencies.    L.  McKnioht,  M.D.,  Med.  Director 

HOWELL  &  ABBOTT,  General  Agents  for  California. 

Reliable  Agents  wanted  in  the  principal  towns  in  the  State.    Apply  at 

1J15  SANSOME  STREET,  SAN  FR.4XCISCO. 

FRAMCIS  •&  REED,  Portland.  General  Agents,  Oregon  ami  Washington  Territory. 

The  Accident  Insurance  Co. 

OF    NORTH    AMERICA. 

Established,  187!i. 

AUTHORIZED  CAPITAL,  $500,000.     DEPOSITED  AT  ALBANY,  N.  Y.  $100,000 

Policies  not  forfeited  by  assured  engaging  in  a  more  hazardous  occupation  than  that  for 
"which  he  has  paid  his  premium. 

Has  paid  thousands  of  losses  and  never  resisted  a  claim  at  law. 

IRWIN  <&  WATSON,  General  Agents,: 

HOMER  £.  OSBORN,  City  Agent, 

405    California    Street,  San    Francisco,   Cal, 

FIDELITY  AND  CASUALTY  CO. 

187  BROAD'WAY,  NE'W  YORK. 

CASH  CAPITAL,.. $250,000 

Deposited  witli  N .  Y.  Insurance  Department 100,000 

FIDELITY  BONDS. 
Bonds  issued  guaranteeing  thi  fidelity  of  persons  holding  positions  of  pecuniary  trust  and 
responsibility,  thus  securing  a  Corporate  Guarantee  iji  Lieu  of  a  Personal  Bond  where  security 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust, 

ACCIDENT  POLICIES. 
Policies  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury,     Insuring  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00  Weekly  Indemnity  in  case  of 
Disabling  Injuries. 

WM.  M.  KICHARDS,  President.      JOHN  M.  CRANE,  Secretary.       W.  H.  LEE,  Inspector, 

J.  R.  GARNISS,  General  Agent, 
219  Sansome  Street,  San  Francisco, 
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PACIFIC    DEPARTMENT 

CONTINENTAL 

Insurance    Company    of   ISTgav    York. 

Cash  Capital $1,000,000.00 

Total  Cash  Assets 4,807  ,O42.0O 

BALFOUR,    GUTHRIE    &   CO., 

Gefieral    Agents, 

316  California  Street,  San  Francisco,  Cal. 

GEO.  W.  SPENCER,  Manager. 

CONNECTICUT  MUTUAL 

Life  Insurance  Company  of  Hartford,  Connecticut. 

ASSETS,  January  1,  1884 $52,571,101  00 

SURPLUS,  by  Conuecticut  standard 4,0(>4,25G  00 

SUR1'LU>,  by  New  York  standard 7,000,000  00 

Ratio  of  Expenses  of  Manageuient  to  Receipts  in  1883 8.90  per  cent. 

JACOB  L.  GREEJTE,  President.  JOHN  M.  TAYLOR,  Tice-President. 

W.  G.  ABBOT,  Secretary. 

JAMES  B.   ROBERTS,  General  As:ent, 

315  California  Street,  San  Francisco,  Cal. 

The  Mutual  Benefit  Life  insurance  Co. 

NEWARK,   N.  J. 

AMZI    DODD,       ■       -       Preside^iit. 

ASSETS  (market  values) 837,  r,S9, 927  61 

L.I AUIL.1TIES  (4  per  cent,  reserve) 34,  726.  O08  75 

SURPLVS 2,863,918  8ft 

SURPLUS  (New  York  standard) 5,  374, 649  87 

Policies  Absolutely  Non-Forfeitable  after  Second  Year. 

•  In  cabk  of  LAi'HE  the  Policy  is  continued  in  force  as  long  as  Its  value  will  pay  for;  or,  if  preferred,  a 
Paid-up  Policy  for  its  full  value  is  issued  in  excbauge. 

After  tlie  third  year  Policies  are  incontestable,  except  as  against  Intentional  fraud ;  anil  all  reslrietioHt  at 
to  travel  or  occupation  are  removed. 

Cash  Loans  are  Uiiulo  to  the  extent  of  50  per  cent,  of  the  reserve  value,  where  valid  assignments  of  th« 
Policies  can  be  uia<le  an  collateral  security. 

Losses  paid  irainediatoly  upon  coinplrtion  and  approval  of  proofs. 

•A  party  insuring  at  ano  35,  ou  Life  Plan,  is  entitl  d  to  over  4  years'  insurance  for  2  years'  premiums; 
overlO  years'  insurance  for  6  years'  premiums;  over  20  years'  insurance  for  10  years'  preiuiiuns. 

JAMES  MUNSELL,  JR.,  Agent  for  Pacific  Coast, 
415  Montgomery  Street,  San  Francisco,  Cal. 
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AGGREGATE  ASSETS,  $11,919,693. 


PHCENIX    INSURANCE   CC. 


OF    HARTFORD,    CONN. 


HOME  INSURANCE  CO., 

OF   NEW    YORK. 

JOINT    OR    SEPAKATE   POLICIES    ISSUED 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 

MANUFACTURERS 

FIRE    AND    MARINE    INSURANCE    CO.    OF    BOSTON. 

NEW     HAMPSHIRE 

FIRE    INSURANCE    CO.    OF    MANCHESTER,    N.    H. 


JOS.  C.  JENNINGS  &  CO.,  General   Agents, 
317  California  Street,  San  Francisco. 

The  WASHINGTON  LIFE 

Insurance  Company  of  New  York. 

W.  A.  B-tE"W]LR,  Jr.,       ------      President 

ASSETS,  OVER $7,000,000  OO 

SURPEUS.  OVER $1, 000,000  OO 

Clause  in  all  Policies  issued  by  the  WASHINGTON: 

"This  Polict  shall  not  lapse  by  non-payment  of  premium  when  diae,  until  the  period 
shall  have  expired  for  which  the  cash  dividends  declared  and  standing  at  its  credit  at  the  time 
of  such  non-payment  will  pay  the  premium  at  the  rate  called  for  in  this  policy." 

WM.  HAXTUN,  "Vice-President  and  Sec.  CYRUS  MUNN,   Assistant  Secretary 

£.   S.  FRENCH,   Superintendent  of  Agfencies,  ISRAEL.  C.   PIERSOX,  Actuary 

Dr.  B.  W.  McCREADY,  Medical  Examiner. 

JOHN    H.   GRAY,   General   Agent, 
311  California  Street,  San  Francisco,  Cal. 

C.  L.  FAY,  General  Agent 

For  Oregon  and  Washington  Territory,        PORTLANB,  OREGON. 
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ESTABLISHED    A.    T>.    1821. 

PACIFIC    DEPARTMENT 

GUARDIAN   ASSURANCE  CO. 


OI»     XjOI^X^OIN'. 


PAID  CP  CAPITAL FIVE  MILLION  DOLLARS,    GOLD 

CASH   SURPLUS,  as   regards  FIRE   POLICY-HOLD- 
ERS, after  providing  for  all  Liabilities $6,694,535.82 

TOT  AT.  CASH  ASSETS,  including-  Life  Accumulations.  14,695,486.00 

V/M.    J.    LANDERS, 
B.   C.   HAWES,  G-erceraZ  Jlgerct, 

City  A«:ent  and  Surveyor.  gi4  California  Street. 


British  and  Foreign  Marine  Insurance  Co. 

Capital  subscribed ?5,000,000  Gold 

Capital  paid  up 1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital 1,031.741  Gold 


BALFOUE,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
GEO.  W.  SPENCER,  316  CALIFORNIA  STREET, 

Manager.  San  Francisco. 


UNION  INSURANCE  CO 

OF  SAN  FRANCISCO. 
Office,  No.  416  and  418  California  Street. 

Incorporated,  April,   1865. 


-npiE    j^isrjD     j>a:j^'JRXisT:E:,r 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

ASSETS,  January  1st,  1884 1,134,099  95 

JAS.   n.  BAIL.EY,    Secretary.  GUSTAVK  TOUCnARD,    PresitlenU 

C.   P.    FARNFIELD,   General  Affent.  N.   G.   KITTI.K,   Vlce-Pre«l<lent- 

TH08.   8.  CH.IRD,   Manai^er  Eaatem  Departn^ent,   ChUaifo,   III. 


\ 
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JAMES  GBAHAM. 


E.  T.  LEWIS. 


GRAHAM  &  LEWIS, 

CLEBURNE,  TEXAS. 

GENERAL  AGENTS 

WESTERN 

FIRE  AND  ]»ARI!VE 

INSURANCE  COMPANY 


OF  CALIFORNIA. 


AMERICAN 

STEAM  BOILER   INS.   CO. 

OF  NEW  YORK. 

OKKICEJ,    ITO    BROADA7VAY. 

Pald-np  Capital,  $300,000. 

Insures  Steam  Boilers  against  Explosion  and  against 
loss  or  damage  to  Buildings,  Stock,  Machinery,  Steam 
Vessels,  and  all  other  property,  resulting  from  explosion. 

And  we  pay  for  Damage  to  Person  and  Loss  of  Life 
arising  from  Steam  Boiler  Explosion. 

Wm.  K.  Lothrop,  Pres      Wm.  E.  Midgley,  V.  Pres. 
Vincent  R.  Schenck,  Sec'y. 

BROWN,  CRAIG  &   CO., 

Gcu'I  Agents  Pacific  Department. 

C.  VAN  DYCK  HUBBARD,  Manager. 

429  Calirornia  Street,  S.  F. 


HOWAED  INSURANCE  COMPANY 


OF  NEW  YORK.        (Organized  1825.) 


ASSETS, 


$836,751.00 


NEW  YORK  BOWERY  FIRE  INSURANCE  CO 

OF  NEW  YORK.        (Organized  1833.) 
Assets,  $900,263.87.    $775,000  invested  in  Government  Bonds. 


OLIVER  HAWES,    -    General  Agent 

227  Sansome  Street,  San  Francisco. 

NEV^   YORK 

UNDERWRITERS' AGENCY 

COMPOSED  OF  THE 

HAN0VER#CITIZEN8' 

INSURANCE  COMPANIESof  NEW  YORK 


ALEXANDER  STODDART,  General  Agent. 

CESAR   BERTHEAU, 

Manager  in  San  Francisco.  209  SANSOME  STREET. 
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FIRE    IJSrSURANCE    COMPANY 


OF  THE  CITY  OF  NEW  YORK. 


CAPITAL  PAID  UP $200,000  00 

ASSETS , 501,787  00 


JOHN   LANDERS,   General   Agent, 
410   CALIFORNIA  ST.,  SAN  FRANCISCO. 


ORGANIZED  A.  D.  1850. 

MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK, 

CASH  ASSETS,  January  1,  1883 $10,062,477.00 

BUSINESS  RULES. 

PREMIUMS.     The  lowest  safe  rates.         POLICY.     As  little  restricted  in  terms  as  possible. 

>'0N- FORFEITURE.     Secured  in  the  Policy  under  the  law  of  New  York. 

SURRENDER  VALUES  fixed  when  the  policy  is  issued.     See  printed  tables. 

I)IVI1>KM>S  made  annually,  commencing  with  the  second  year. 

iMANA(«F.>1ENT  steady,  reliable,  business-like. 

l>VESrME>TS.     Best  security  sought,  rather  than  the  largest  interest. 

Plll>CIl*AL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  5.000.        CLAIMS  PAID.     Over  $12,000,000. 
RETURNED  to  Policy-holders  over  $7,500,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 

ASSETS    $10,662,477.        SURPLUS,  $2,229,371,  by  New  York  Rule. 

If  yon  want  INSURANCE  take  our  Low  Premium,  Non-participating  Policy.  If  yoa 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thing for  YOUR  OLD  A(iiE,  take  an  Endowment  Policy. 

AGENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  the  office  of 

JOHN  LANDERS,  General  Ae:ent, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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COMMERCIAL    UNION 

^ssiircLTxce  ConrLpany, 

OF  LONDON. 


Pacific  Coast  Branch,  210  Sansome  Street,  San  Francisco. 


Subscribed  Capital,       ......       $12,500,000 

Paid-up  Capital,       .......      1,250,000 

Total  Cash  Assets,  Gold,        .  .  .  .  .  11,192,779 

Total  Liabilities,  including  Re-insurance  Funds,  etc.,  .     7,514,907 

Cash  Surplus  to  Policy-holders,         ....  3,677,872 

Total  Amount  of  Claims  Paid,  .  .  .  $41,113,218 


All  Losses  on  the  Pacific  Coast  promptly  paid  through  the  BranQh  Office  at  No.  210 

Saiisome  Street,  San  Francisco. 

/ 
/ 

C.  F.  MULLINS,    -     -     -    Manager. 


NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

Head  Office,  New  Zealand  Insurance  Buildms,  Auckland,  N.  Z- 
CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 2,522,518 

KEINSUKANCE  FUND  AND  OTHEE  LIABILITIES 654,957 

SURPLUS 1,867,561 

PREMIUMS  RECEIVED  TO  NOV.  30,  1883 11,892,078 

LOSSES  PAID  TO  DATE 7,261,507 

U.  S.  BONDS  DEPOSITED   IN  OREGON 52,500 

REAL  ESTATE  IN  SAN  FRANCISCO 210,000 

Unlimited  Liability  of   Shareholders 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

HUGH  CRAIG,  Manager  Pacific  Department, 

412  California  Street,  San  Francisco 
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8.  O.  Hunt.  Jonathan  Hont.  T.  A.  Mitohku.. 

PACIFIC  INSURANCE  AGENCY, 

No.  818  CALIFORNIA  ST.,  SAN  FRANCISCO. 


INSURANCE   COMPANY  OF  NORTH  AMERICA 

OF  PHIIiADELPHIA. 

INCORPORATED    A.    D.    1794. 

Capital  and  Assets $9,071,696 

Net  Surplus 3,211,964 

PENNSYLVANIA   FIRE   INSURANCE   COMPANY 

OP  PHILADKL.PHIA. 

INCORPORATED    A.    D.    1835. 

Capital  and  Assets $2,322,821 

Net  Surplus 897 ,785 

JONATHAN  HUNT,  SON  &  CO.,  Managers. 


The  State  Investment  and  Insurance  Co. 

OF    SAN    FRANCISCO,    CAL. 

IPXRB      IkZTO      SaA.RZX!rB. 

Cash  Capital $200,000  00 

Assets,  January  1st,  1884 401, 7oO  01 

Net  surplus 68,1 19  97 

Losses  paid  since  organization 1,410,233  58 

BOARD  OF  DIRECTORS  I 

Peter  Donahue,  Richard  Ivcrs,  D.  Callaghan,  C.  F.  Buckley. 

R.  HarriBon,  Jauies  Irvine,  L.  Cunningham,  M.  Mayblum, 

O.  O.  McMullin,  H.  H.  Watson,  0.  D.  O'Sullivan,  H.  W.  Seale, 

F.  Amea,  A.  J.  Bryant,  H.  Dimond, 

OFFICERS  i 

A.  J.  Bbtant,  President.        Richard  Ivees,  Vice-President.      Chas.  H.  Coshino,  Secretary. 

OFFICE:    218  &  220  SANSOME  ST.,  SAN  FRANCISCO. 
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COMMERCIAL   INSURANCE  CO. 

OF    CALIFORNIA. 
Office  trh  ScLTL  FTCLnatsco ,  4:39  Calif  or^Tiict  St. 


SAFE   DEPOSIT   BUILDING. 


FIRE      AND     MARINE. 

CAPITAL  PAID  IN  FULL, $200,000  OO 

Assets,  January  1st,  1884, $436,373  59 

Losses  Paid  since  Company  was  Organized,  -  -  $954,247  44 


IZ)II=l.E!  OTOI=Li=5. 


John  O.  Eldridge,  Real  Estate  Agent  and  Auctioneer.  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Chableb  Bogan,  Merchant,  Mariposa.  D.  H.  Haskell. 

Selden  8.  Wright,  Attorney-at-law.  W.  L.  Elliott,  of  W.  L.  Elliott  &  Son,  Ins.  Agents. 

A.  BocQDEBAZ,  of  Shea,  Bocqueraz  &  McKee,  Mercts.  George  L.  Bradley,  Capitalist. 

N.  Ohlandt,  of  N.  Ohlandt  &  Co.,  Manufacturers.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Jek,  Merchant.  C.  Tcrnkr,  Proprietor  Bay  City  Soda  Works. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney  S.  P.  R.  Co. 

John  H.  Wise,  of  Christy  &  Wise,  Merchants.  L.  Cunningham. 

O.  J.  Deering,  of  Peering  &  Co.,  Merchauts.  James  Simpson,  M.  D. 

John  C.  Coleman,  of  J.  C.  &  E.  Coleman,  Capitalist.  Robt.  McKee,  of  She  »  Bocqueraz  &  McKee,  Mercts. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GUNNISON*  General  Agent. 


ROYAL 


Insurance  Company  of  Liverpool,  England. 

ESTABLISHED  1845. 

NORWICH  UNION 

Fire  Insurance  Society  of  Il^orwich,  England. 

ESTABLISHED  1797. 

LANCASHIRE 

Insurance  Company  of  Mancliester,  England. 

ESTABLISHED  1852. 


FALKNBR,  BELL  &  CO., 

General  Agents  for  the  Pacific  Coast, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 

J.  A.  JONES,  Manager.  LOUIS  MEL,  Special  Agent. 
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HAMBURG-BREMEN 

Fire  Insurance  Company 

OF  HAMBURG. 

CAPITAL  ANT>  ACCUMULATIONS,    -        -       -       -       $2,577,958  97 

Assets  in  United  States, 992,724  24 

LOSSES  PAID  IN  UNITED  STATES,  Over      -       -  3,000,000  OO 


PACIFIC  DEPARTMENT, 
415  California  Street,     -     -     San  Francisco. 

SPEYER  &  HEROLD,  G-eneral  Agents. 

iNTOKTH     GERMAN 

Fire  Insurance  Company 

OFHABIBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,331  97 

WALTER  SPEYER,  General  Agent, 

435  CALIFORNIA  STREET,  SAN  FRANCISCO. 


GREAT     WESTERN 

(iVE.A.zi.x3>a-x:) 

Insurance    Company 


OF  NEW  YORK. 

ASSETS $967,810'54 

EVER&RD  STEELE,  Agent,      Anglo-Californian  Bank.  Limt'd, 


354  CALIFORNIA  ST. 


BANKERS. 
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Tlie  Only  Company  on  tlie  Pacific  Coast  governed  by  the  Massachusetts  Non-forfeltare  Law. 

New  England! utual  Life 

INSURANCE    COMPANY,    OP    BOSTON 
Incorx>orated  1835* 

ASSBTS  December  31,  1883 S16, 901,943  37 

lilABIUTIES       "  "     14,337,938  33 

SURPIjUS  "  "    2,574,015  04 

All  the  Policies  of  this  Company  are  issued  tinder  and  governed  by  the  NEW  MASSACHU- 
SETTS NON-FORFEITURE   LAW. 

"  The  Grandest  Step  in  Fair  Dealing  within  the  History  of  Life  Insurance." 

The  Company  will  endorse  the  liberal  and  yearly  progressive  CASH-SURRENDER  AND 
PAID-UP  INSURANCE  values  prescribed  by  the  law  in  full  in  tabular  form  on  any  policy 
•when  requested,  thus  giving  the  Policy  the  convenient  form  of  A  BOND  OF  YEARLY  IN- 
CREASING VALUE,  and  the  Policy-holder  may  thus  at  any  time  know  the  precise  value  of 
his  Policy. 

By  the  provisions  of  the  law  of  Massachusetts,  Life  Insurance  is  furnished  at  AcTtrAL  Cost 
and  for  Less  Money  than  in  any  Co-operative  or  Mutual  Benefit  Assessment  Society  ever 
devised.  Before  insuring  in  any  other  company,  or  joining  any  co-operative  assessment 
society,  consult  any  local  agent  of  this  Company,  or  the  undersigned. 

HENRY  K.  FIELD,  General  Agent, 

Office,  328  Montgomery  St.,  San  Francisco. 

PROVIDENCE  WASHINGTON 

Insnrance    Ooinpany 

Of  Providence.  R.  I. 
ASSETS $1,060,874 


PRUSSIAN  NATIONAL 

Insurance   Company 

Of  Stettin,  Germany. 
ASSETS $2,904,713 


FRANZ  JACOBT,  Agent, 

307    CALIFORNIA    STREET,  San  Francisco. 
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PACIFIC  DEPARTMENT 

LONDON  (i)  LANCASHIRE 

Fire  Insurance  Company, 

OF  LIVERPOOL. 


Capital  Subscribed $7,500,000  00 

Capital  paid  up  in  Cash 926,000  00 

Total  Assets  in  United  States 1,398,546  88 

Total  Cash  Assets  2,768,973  00 

Surplus  (in  addition  to  above  named  capital)  for  Policy  Holders  beyond  Lia- 
bilities      1,346,213  00 


MANCHESTER  FIRE  ASSURAM  COMPANY 


OF  MANCHESTER. 


Capital  Subscribed , $5,000,000  00 

Capital  paid  up  in  Cash 500,000  00 

Total  Assets 1 ,208,272  00 

Surplus  for  Policy  Holders  beyond  Liabilities 529,941  GO 


BALFOUR,  GUTHRIE  &  CO., 

GENERAL  AGENTS, 

GEO.  W.  SPENCER,  Manager. 

316   CALIFORNIA   STREET,  San  Francisco. 
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FIBE. 

Other  Insurance — Ambiguous  Clause. — 
PlaintifiFs,  previous  to  insuring  with  defend- 
ant, effected  an  insurance  with  the  Com- 
mercial Union  Assurance  Co.  Plaintiffs 
were  to  give  notice  to  latter  company  of 
any  insurance  with  any  other  company, 
otherwise  policy  should  be  void.  In  de- 
fendant company's  policy  there  was  a 
condition  that  in  no  case  where  any  prop- 
erty insured  by  them  should  have  been  in- 
sured elsewhere,  should  they  be  liable  to 
pay  more  than  their  rateable  proportion  of 
the  loss,  without  reference  to  the  default  or 
repudiation  by  any  company,  and  that  the 
payment  of  premiums  of  insurance  should 
be  held  conclusive  evidence  that  the  same 
had  been  effected  within  the  meaning  of  the 
condition.  Plaintiffs  omitted  to  give  the 
Commercial  Union  notice  of  their  insurance 
with  the  defendant,  for  which  reason  the 
former  company  refused  to  admit  any  claim. 
Defendant  claimed  that,  notwithstanding 
the  refusal  of  the  Commercial  Union,  they 
(defendant)  were  only  liable  to  pay  a  pro- 
portion of  the  loss,  just  as  if  the  other  in- 
surance had  remained  in  force.    Plaintiffs 


contended  that  the  condition  limiting  de- 
fendant's liabilities  was  meant  to  apply  only 
to  those  cases  where  there  should  be  valid 
subsisting  policies  at  the  time  of  the  loss. 

Held,  That  the  clause  upon  which  the  con- 
troversy rested  was  drawn  with  a  great  want 
of  precision,  the  clause  being  ambiguous. 
In  the  middle  of  the  clause  were  these 
words — "and  in  case  of  the  assured  holding 
any  other  policy  on  the  same  property  sub- 
ject to  average,  then  this  policy  is  declared 
subject  to  average  in  like  manner."  The 
Court  thought  that  "holding"  meant  hold- 
ing at  the  time  of  such  policy.  Towards 
the  end  of  the  clause  were  these  words — 
"and  the  payment  of  any  premium  for  such 
other  insurance  shall  be  held  as  conclusive 
evidence  that  the  same  has  been  effected 
within  the  meaning  of  this  clause."  These 
expressions  were  all  imperfect,  said  the 
Court;  but  it  appeared  that  all  the  defend- 
ant intended  by  these  last  words,  with  ref- 
erence to  the  question,  was  to  limit  the 
amount  which  they  could  be  called  upon  to 
pay  in  the  case  of  other  insurances,  and 
were  to  be  freed  from  the  duty  of  giving  any 
proof  as  to  the  fact  of  any  other  insurance 
being  in  force,  beyond  the  fact  that  the 
premium  was  paid.  They  were,  therefore, 
required  to  pay  only  their  proportion  of  the 
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loss. — Nicole  V.   London  tfc  Provincial   Fire 
Ins.  Co.;  N.  S.  Wales  S.  C,  Se/A.  4,  1S84. 

Limitation  Clause. — Suit  was  brought 
to  recover  the  premium  paid  upou  a  void 
policy.  The  defeuse  was  that  under  the 
provisions  of  the  policy  limiting  the  time  in 
which  an  action  should  be  brought,  the 
company  was  not  liable.  Held,  That  a  suit 
to  recover  the  premium  upon  a  void  policy 
is  not  affected  by  a  provision  that  no  action 
shall  be  brought  upon  the  policy,  unless 
within  a  year  after  a  loss  occurs. —  Wa'ler 
"V.  North  IVeslern  Asajciatlm  Co.;  Iowa  S. 
C,  Sept.,  1884. 

InsijbableIn'tere.st— Mortgage— Verbal 
Agree.ment. — Plaintiff  lent  M  £400  to  buy 
an  excavating  machine  and  steam  engine, 
the  value  of  which  was  £8i)0.  M  told 
plaintiff  he  should  have  the  machine  as  se- 
curity. M  insured  the  machine  and  paid 
the  premium.  Plaintiff  forwarded  the  pro- 
posal, and  with  M's  consent  had  the  policy 
issued  in  his  owl  name.  M  retained  pos- 
session of  the  machine  until  it  was  destroy- 
ed by  fire.  Jury  found  that  plaintiff  was 
interested  to  the  amount  of  sum  loaned, 
and  that  it  was  his  intention  to  insure  both 
Lis  own  interest  to  that  amount,  and  the 
interest  of  M  to  the  extent  of  £200,  and  re- 
turned a  verdict  for  £600,  the  amount  of 
the  policy.  In  New  South  Wales,  where 
the  contract  was  made,  a  contract  for  the 
mortgage  of  a  chattel  need  not  be  in  writ- 
ing in  order  to  be  valid.  Held,  That  the 
plaintiff  derived  from  his  verbal  agreement 
with  M  a  legal  interest  bj'  way  of  mortgage, 
and  consequently  an  insurable  interest. 
Held,  That  a  legal  interest  in  a  chattel  is 
not  necessary  in  order  to  create  an  insur- 
able interest.  An  equitable  assignment 
based  upon  a  loan  or  advance  might  be  suf- 
ficient.— Jtihnson  v.  Union  Fire  Ins.  Co,  of 
N.  Z.;  Victoria  .S.  C,  Aufj.  12,  1884. 

Increase  of  Hazard  —  Fireworks. — 
Plaintiff  dealt  in  fancy  goods  and  Yankee 
notions.  Policy  was  to  be  void  if  premises 
were  used  for  the  sale  or  storage  of  more 
hazardous  goods.  After  the  policy  was  is- 
.8ued.  and  at  the  time  of  the  tire,  several 
liuudred  boxes  of  fireworks  were  added  to 


plaintiff's  stock.  Held,  by  the  referee, 
that  fireworks  and  firecrackers  constitute 
an  ordinary,  usual  and  recognized  portion 
of  the  stock  of  a  fancy  goods  and  Yankee 
notion  store,  and  that  the  storage  or  sale  of 
fireworks  in  such  a  store  did  not  increase 
the  hazard  more  than  called  for  in  the  orig- 
inal contract  of  insurance.  —  Barnum  v. 
Merchants  Fire  Ins.  Co.;  N.  Y.  C.  of  A., 
Oct.  17,  1884, 

Other  Insurance — Where  one  has  taken 
out  a  policy  of  fire  insurance  containing  a 
provision  making  it  void  if  the  insured 
should  take  out  other  policies,  and  he  sub- 
sequently takes  out  a  second  policy,  having 
a  similar  provision  against  his  then  holding 
or  afterwards  taking  out  other  insurance, 
he  can't  recover  on  the  first  policy,  on  the 
ground  that  the  second  forbidding  other  in- 
surance was  void  ab  initio  by  reason  of  the 
existence  of  the  first,  and  was  therefore  in 
reality  no  violation  of  the  first.  These  pro- 
visions against  other  insurance  are  for  the 
benefit  of  the  insurer,  and  are  not  void  but 
voidable  at  the  latter's  o-ption.— Stevenson 
v.  7%e  Phcenix  Ins.  Co.;  Ky.  C.  of  A.  6  Ky. 
Law  Rep.,  196. 

Limitation  Clause. — A  fire  policy  pro- 
vided: "  Payment  of  losses  shall  be  due  in 
sixtj'  days  after  the  proofs  required  by  this 
company  shall  have  been  received  at  this 
oflSce,  etc.  No  suit  or  action  of  any  kind 
against  this  company,  for  the  recovery  of 
anj'  claim  bj'  virtue  of  this  policy,  shall  be 
sustainable  in  any  court,  \iuless  such  suit 
or  action  shall  be  commenced  against  this 
company  within  the  term  of  twelve  months 
next  after  loss  or  damage  shall  occur."  The 
fire  occurred  on  September  14,  1881,  and 
the  proofs  of  loss  were  duly  filed.  The  ac- 
tion was  brought  in  November  11,  1882. 
The  defense  was  set  up  that  the  action  was 
barred  by  the  limitation  of  the  policy;  but 
the  plaintiff  claimed  that  the  year  did  not 
expire  before  November  14,  1.S82,  as  he  had 
sixty  days  in  which  to  prove  his  .loss.  The 
limitation  is  lawful  and  reasonable.  .  In 
words  in  common  use  and  plain  meaning, 
an  event  is  referred  to  as  a  starting  point; 
that  is,  the  destruction  of,  or  injury  to  the 
plaintiff's  property  by  fire.    The  contract 
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teeps  the  day  upon  which  a  fire  shall  oc- 
•cur,  entirely  distinct  from  the  day  upon 
■which  the  right  to  sue  for  indemnity  ac- 
crues; each  is  stated  in  plain  and  appropri- 
ate language. — Chambers  v.  Atlas  Ins.  Co.; 
Conn.  S.  C.  of  E.,  Oct.,  1884. 

Limitation — Mortgage — Assignment. — 
Policy  covered  furniture  and  fixtures  in 
a  building  occupied  as  a  store,  and  had 
been  assigned  to  plaintiff  with  consent  of 
defendant.  Defense  was,  first,  that  the  suit 
was  barred  by  a  provision  in  policy  that  no 
suit  should  be  maintained  on  the  policy 
unless  begnn  within  six  months  next  after 
the  occurrence  of  the  loss;  second,  that 
when  policy  was  issued  the  property  was 
covered  by  a  chattel  mortgage,  which  fact 
was  unknown  to  defendant  when  it  took  the 
risk.  Held,  That  the  limitation  began  to 
run  from  the  time  a  right  of  action  accrued, 
and  that  such  right  of  action  did  not  accrue 
until  the  expiration  of  sixty  days  reserved 
by  the  company  for  the  payment  of  a  loss. 
Held,  That  as  plaintiff  had  purchased  the 
insured  property,  and  defendant  consented 
to  the  assignment  of  the  policy  to  him,  it 
became  a  new  contract  between  plaintiff 
and  the  company,  and  this  new  contract 
would  not  be  affected  by  the  acts  of  assign- 
or.— Ellvi  v.  Council  Bluffs  Ins.  Co.;  Iowa  S, 
C,  Oct.  9,  1884. 

marine. 
Total  Loss  by  Stranding. — The  defend- 
ant was  the  owner  of  the  Krishna,  and  in- 
sured it  with  the  pursuers  to  the  extent  of 
£500.  Altogether  the  Krishna  was  insured 
for  £9,000.  It  was  mortgaged  for  £13,168. 
The  vessel  was  stranded,  and  defendant 
tendered  total  abandonment  of  it  to  the 
pursuers,  and  claimed  from  them  as  for  a 
constructive  total  loss  under  the  policy. 
Pursuers  maintained  that  by  their  accept- 
ance of  the  abandonment,  and  by  their  pay- 
ment to  the  defendant  owner,  they  acquired 
a  right  of  property  in  the  vessel  proportion- 
ate to  the  amount  insured  by  them,  or  to 
the  extent  of  £700,  and  for  the  payment  of 
this  sum  the  suit  was  brought.  Judgment 
was  given  to  the  pursuers  as  to  the  right  of 
property    acquired,     but    only   £400   was 


awarded,  it  being  assumed  that  the  vessel 
was  insured  for  her  real  value.  This  award 
represented  the  loss  which  the  pursuers 
sustained  in  consequence  of  defendant  re- 
fusing to  transfer  to  them  certain  shares  in 
proportion  to  the  interest  they  acquired  by 
his  abandonment  of  the  vessel. —  miiteworth 
Bros.  V.  Sheppard;  Edinburgh  C.  of  S.,  July, 
1884. 


InsurableInterest—Misrepresentation 
In  Watson  v.  Centennial  Mutual  Life  In- 
surance Co.  (U.  S.  Circuit  Court,  E.  D.  Mo,, 
Sept.  24,  1884,  21  Fed.  Rep.,  698),  A.  andB. 
lived  together  as  husband  and  wife  and  rec- 
ognized each  other  as  such  in  their  inter- 
course with  friends,  for  ten  years,  though 
no  marriage  ceremony  had  been  performed. 
A.  provided  for  both,  and  B.,  like  a  wife,  • 
kept  house  for  him;  but  in  taking  out  a 
policy  of  insurance  on  his  life  for  B.'s  ben- 
efit, A.  had  her  name  inserted  as  Mrs.  B. 
instead  of  Mrs.  A.  In  an  action  by  B.  on 
the  policy,  Held,  That  B.  was  A.'s  wife  and 
had  an  insurable  interest  in  his  life.  Held 
further,  where,  after  discovering  that  an  as- 
sured has  made  misrepresentations  to  it  in 
his  application  for  a  policy,  an  insurance 
company  continues  to  collect  assessments, 
it  thereby  waives  any  right  it  may  have  to 
declare  the  policy  obtained  by  such  misrep- 
resentations invalid. — Ohio  Law  Journal. 

Voiding  of  a  Policy  by  a  Criminal 
Act. — Insured  met  his  death  as  the  result 
of  an  assault  on  the  person  of  another. 
Held,  That  under  the  provision  of  the  pol- 
icy, such  death  voided  the  policy.— i?ioom 
V.  Franklin  Life  Ins.  Co.;  Ind.  S.  C,  Oct.  28, 
1884. 

Legal  Notes. 

In  an  action  before  the  U.  S.  D.  C.  for  the 
northern  district  of  New  York,  endorsed 
notes  had  been  received  in  payment  of  pre- 
miums The  policy  provided  that  the 
notes  should  be  a  lien  upon  the  vessel. 
The  question  at  issue  was  whether  such 
notes  could  be  considered  a  lien  upon  a 
vessel.  It  was  held  that  they  could  not, 
but  the  same  question  has  been  decided 
twice  affirmatively  in  other  courts. 
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A  cooperative  insurance  company  is  lia- 
ble only  for  the  payment  to  the  beneficiary 
of  the  proceeds  of  a  particular  as>essment 
to  be  levied  in  a  particular  way,  not  to  ex- 
ceed a  certain  sum.  and  is  further  liable 
under  chancery  proceedings  to  compel  it  to 
make  the  assessment,  but  an  action  in  laio 
to  recover  the  maximum  amount  named  in 
the  po  icy  cannot  be  maintained. — Egleston 
V.  Mutual  Life  Ins.  Co;  U.  S.  C.  C  ,  Mo. 

Suit  was  recently  brought  in  the  Supreme 
Court  of  South  Australia,  before  a  jury,  by 
a  company  against  its  agent  for  a  loss  in- 
curred under  a  risk  accepted  in  excess  of 
his  authority.  The  defendant  was  author- 
ized to  accept  marine  risks  beginning  or 
ending  in  the  colony.  The  risk  (re-insur- 
ance) incurred  in  the  case  did  not  begin  or 
end  in  the  colony.  The  judgment  of  the 
jury  for  the  defendant  was  not  entered,  but 
reserved  for  the  consideration  of  the  "Full 
Court." 

The  Supreme  Court  of  Pennsylvania  ruled 
that  there  was  no  cause  of  action  in  a  suit 
brought  against  a  firm  of  brokers  for  dama- 
ges growing  out  of  a  failure  to  procure  in- 
surance in  certain  companies,  as  they  had 
agreed  to  do.  The  firm  did  not  undertake 
to  place  the  insurance  in  their  owtai  compa- 
nies, and  the  premiums  were  to  be  paid 
directly  to  the  companies,  to  whom  the  firm 
looked  for  their  commission.  There  was 
therefore  no  consideration  to  sustain  the 
contract.  The  brokers  represented  the 
companies,  not  the  plaintiffs. 

The  famous  barn-burning  case  in  Green- 
wich, Conn.,  of  Meade  v.  Iluated,  which 
has  been  so  long  in  the  courts,  having  been 
tried  and  retried  three  times,  has  been  set- 
tled within  the  last  day  or  two  by  Husted 
paying  Mead's  lawyer  over  $6,000,  the 
amount  of  the  verdict  and  costs.  This  is 
the  result  of  the  suit  in  which  Mead  accused 
Husted  of  burning  his  barns.  Duvid  S. 
Husted  owns  a  small  farm  near  the  village. 
Some  of  his  land  adjoined  that  of  Mr.  Wil- 
liam Rockefeller,  and  next  to  his  famous 
track.  Mr.  llockefeller  has  obtained  pos- 
session of  this  plot,  comprising  thirty  of 
thirty-five  acres,  paying  a  ;good  sum  for  it. 
It  was  with  $6,000  of  this  money  that  the 
suit  was  settled. 


A  recent  decision  of  the  United  States 
Supreme  Court  affirms  the  decision  of  the 
Court  of  Claims  in  the  Alabama  claims  suit 
of  the  Great  Western  Ins.  Co.  Justice 
Miller  holds  that  the  court  below  had  na 
jurisdiction  rf  the  cases.  Even  if  the  cir- 
cumstances recited  in  the  petitions  could 
be  held  to  raise  an  implied  obligation  on 
the  part  of  the  United  States,  the  Court  of 
Claims  is  expressly  forbidden  to  take  juris- 
diction in  this  class  of  cases  by  section 
1066  of  the  Revised  Statutes,  which  pro- 
vides that  "  the  jurisdiction  of  said  courts 
shall  not  extend  to  any  claim  against  the^ 
Government  not  pending  therein  on  Dec. 
1,  1862,  growing  out  of  or  dependent  on 
any  treaty  stipulation  entered  into  with 
foreign  nations  or  with  Indian  tribes.  This 
decision  probably  ends  the  efforts  of  insur- 
ance companies  to  secure  any  part  of  the 
Alabama  award. 

In  the  case  of  Chambers  v.  Atlas  Ins.  Co., 
recently  before  the  Connecticut  Supreme 
Court  of  Errors,  the  defense  was  that  the  ac- 
tion was  barred  by  the  clause  of  limitation^ 
but  the  plaintiff  claimed  that  the  twelve 
months  limitation  did  not  begin  until  proof 
of  loss  was  made.  The  Court  decided  that 
the  limitation  period  began  from  the  date  of 
the  loss.  In  the  case  of  Spare  i'.  the  Home 
Mutual  Ins.  Co.,  in  the  U.  S.  C.  C.  of  the 
District  of  Oregon,  a  similar  plea  was  made 
by  plaintiff.  The  stipulation  in  the  policy 
as  to  time  was  the  same.  The  Court  held 
that  the  limitation  period  did  not  begin 
until  the  expiration  of  the  sixty  days  allow- 
ed for  filing  proofs  of  loss.  In  the  Mayor  of 
New  York  v.  Hamilton  Ins,  Co..  39  N.  Y.  45, 
it  was  held  that  the  twelve  months  limitation 
should  begin  to  run  "at  the  expiration  of 
sixty  daj's  after  the  notice  and  proofs  of 
loss  were  received  at  the  defendant's  oflBce — 
twelve  months  after  the  cause  of  action  ao- 
crned." 

The  PennsylvaniaSupreme  Court  recently 
rendered  a  decision  of  importance  to  policy- 
holders in  mutual  fire  insurance  companies. 
One  Staats  was  insured  in  theSuscjuehanna 
Mutual  Fire  Ins.  Co.  for  $2,800;  he  brought 
suit  to  recover,  and  received  a  verdict  which 
was  subsequently  sustained  by  the  Supreme 
Court.     The   company  then   attached   the 
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verdict,  claiming  that  it  was  due  for  assess- 
ments. This  has  been  a  case  engrossing  the 
attention  of  the  courts  for  several  years. 
After  the  hotel  burned,  the  policy  had  some 
time  to  run,  and  the  company  claimed  that 
Staats  was  liable  to  assesments  as  long  as 
the  policy  ran.  His  position  was  that  his 
liability  ceased  with  the  fiie,  and  Judge 
Meyers  decided  that  the  company,  in  resist- 
ing the  liability  on  the  policy,  was  not  en- 
titled to  maintain  its  attachment.  The 
company  took  an  appeal  and  the  Supreme 
Court  now  reverses  the  ruling  and  decides 
that  the  company  had  a  right  to  attach  for 
all  back  assessments. 

The  Supreme  Court  of  the  United  States, 
on  the  I'Jth  ult.,  decided  two  cases  brought 
by  citizens  of  Virginia  against  the  Mutual 
Assurance  Society  of  Virginia,  to  recover 
the  amount  of  certain  fire  insurance  policies 
■upon  property  in  Eichmond,  Va.,  which  was 
burned  at  the  time  that  city  was  captiared 
by  the  Federal  troops,  in  1865.  The  com- 
pany refused  to  pay,  on  the  ground  that  by 
express  terms  in  its  policies  it  was  not  liable 
for  damages  fi-om  fires  caused  by  "civil  war, 
commotion,  insurrection,  or  the  invasion  of 
a  foreign  enemy,"  and  that  the  fire  in  this 
case  was  due  to  one  or  all  of  these  causes. 
The  Supreme  Court  of  the  State  of  Virginia 
rendered  a  decision  iu  favor  of  the  compa- 
ny, on  the  ground  that  the  fire  was  the  re- 
sult of  "the  invasion  of  a  foreign  army." 
When  the  cases  were  appealed  to  the  Federal 
Court,  the  question  of  jurisdiction  was  rais- 
ed, the  company  maintaining  that  the  cases 
■were  not  decided  by  the  Court  below  on  a 
Federal  question,  and  that  consequently  this 
Court  was  without  jurisdiction  to  review 
the  decision.  Chief  Justice  Waite  announ- 
ced as  the  opinion  of  the  Court  that  it  had 
no  jurisdiction  of  the  cases.  The  decision 
rendered  in  favor  of  the  insurance  company 
by  the  Supreme  Court  of  Appeals  of  Virginia 
now  stands  as  the  final  settlement  of  the 
question,  and  relieves  underwriters  in  Vir- 
ginia and  elsewhere  from  liability  for  the 
great  quantity  of  property  destroyed  by  fire 
in  Eichmond  when  that  city  was  evacuated 
by  the  Confederate  troops. 

Incendiaries  are  troubling  Boulder  City, 
Colorado. 


What  Life  Insurance  Has   Done 
and  is  Doing. 

Life  insurance  returns  more  than  it  re- 
ceives. For  every  one  doll  ir  paid  to  the 
companies  since  the  foundation  of  American 
life  insurance  companies,  by  policyholders 
who  have  died,  over  three  dollars  has  been 
returned  in  cash  to  their  families.  The 
money  least  liable  of  all  to  take  to  itself 
wings  is  that  invested  in  life  insurance. 
The  records  of  the  companies  are  full  of  in- 
stances in  which  men  at  one  time  very  rich 
have,  through  ultimate  misfortune,  lost  all 
save  their  life  insurance,  and  dying,  have 
left  only  that  money  to  their  families.  On 
the  walls  of  a  chamber  in  which  Mr,  Peter 
Page,  once  a  millionaire  of  Chicago,  died, 
were  penciled  these  words  written  by  him- 
self: "My  life  insurance  policy  of  $25,000 
is  everything  I  leave."  Many  an  involved 
estate  has  been  saved  after  the  death  of  its 
owner,  by  the  aid  of  the  ready  money  ob- 
tained from  his  life  insurance  policy.  A 
man  of  formerly  large  resources  in  Chicago, 
found  in  his  later  years  that  all  his  posses- 
sions were  hung  in  the  balance  of  a  pro- 
longed law  suit.  Worn  out  at  last  with  the 
seemingly  hoi)eless  contest,  he  gave  it  up, 
sickened  and  died.  But  his  widow,  by 
prompt  use  of  the  life  insurance  money, 
revived  the  legal  fi^ht  and  recently  ob- 
tained a  judgment  for  $100,000.  Her  hus- 
band may  be  remembered  as  the  owner  of 
the  only  residence  which,  standing  in  the 
"burnt  district"  of  the  great  Chicago  fire, 
alone  escaped  destruction. 

During  the  past  two  years  there  have 
been  more  failures  in  the  business  world 
than  at  any  time  since  1879.  Not  a  single 
commercial  or  financial  interest,  except  life 
insurance,  has  escaped.  The  present  year 
alone  there  have  been  over  120  bank  fail- 
ures, 14  of  them  being  National  banks.  But 
not  one  life  insurance  company  has  sus- 
pended, and  nearly  all  of  them  have  in- 
creased their  business  greatly.  The  vol- 
ume of  business  transacted  by  life  insur- 
ance is  all  the  more  remarkable  when  the 
absence  of  friction  and  the  freedom  from 
ostentation  with  which  it  is  condiicted 
are  observed.    The  companies  are  paying 
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in  death  claims,  eudowments  and  divi- 
dends, an  average  of  nearly  $1,300,000  every 
week.  This  huge  disbursement  goes  on 
simply  and  quietly,  and  is  of  tremendous 
importance  and  worth  to  the  social  and  bus- 
iness economy  of  the  nation. — Cldcago  Eve- 
niny  Journal, 


Alleged  Political  Influence  of  Co- 
operatives. 

The  recent  election  taught  anew  an  old 
lesson  which  has  some  bearing  on  an  ab- 
surd claim  made  by  the  managers  of  co-op- 
erative insurance  associations.  We  refer 
to  the  alleged  political  influence  of  these 
concerns,  or,  rather,  of  their  managers. 
The  lesson  is,  that  allegiance  to  party  is  too 
strong  to  be  annulled  by  the  managers  of 
trades  iinions  or  other  organizations.  The 
great  majority  of  men  are  "born"  Repub- 
licans or  Democrats,  and  remain  so.  It  is 
a  well  defined  and  very  important  issue 
that  will  persuade  even  a  few  to  temporari- 
ly forsake  their  old  party  candidates.  All 
politicians  know  this,  and  dejjeuding  on 
this  partisanship  they  contemptuously  ig- 
nore the  threats  of  bolters  and  working- 
men's  associations.  Political  changes  are 
generally  effected  by  the  changes  of  immi- 
gi-atiou,  or  by  the  apathy  rather  than  by 
the  interest  of  voters.  The  candidate,  or 
official  or  legislator  who  credits  the  blath- 
erskite officers  of  trades  unions,  or  the 
blusterin>^  managers  of  assessment  insur- 
ance companies,  with  the  possession  of  any 
political  influence,  is  a  green  politician  who 
is  destined  to  an  early  restoration  to  pri- 
vate life. 

It  is  the  policy  of  dishonest  hat-passers 
to  claim  a  political  influence  over  their  mem- 
bers. This  alleged  influence  is  a  club  which 
they  imagine  to  be  formidable,  and  which 
is  held  in  terrorem  over  the  heads  of 
timid  Insurance  Commissioners  and  leg- 
islators who  may  favor  laws  for  the  pro- 
tection of  the  public  from  fraudulent  in- 
surance schemes,  or  to  secure  useful 
publicity  as  to  the  workings  of  impractical 
or  doubtful  co-operative  enterprises.  We 
say  it  is  the  policy  of  dishonest  co-opera- 
tives to  make  this  claim;  for  honest  co-op- 
eratives are  ready  to  welcome  all  legislation 


which  imposes  upon  them  any  reasonable 
restrictions,  or  exacts  annual  statements. 

No  legislator  or  Commissioner  need  b& 
intimidated  by  the  threats  of  these  brassy 
co-operative  blowhards.  They  have  no 
political  influence.  They  coiildn't  elect 
a  pound-keeper  in  a  village  or  a  road- 
master  in  the  country.  There  is  nothing 
to  justify  the  existence  of  such  influence, 
even  if  it  be  admitted  that  the  members  of 
co-opei'atievs,  uulike  other  voters,  have  no 
political  principles  or  prejudices.  No  bill  as- 
sailing the  true  interests  of  honestly  con- 
ducted co-operatives  has  ever  been  offered  in 
any  legislature,  nor  is  such  a  law  demand- 
ed by  those  who  know  that  co-operative  in- 
surance is  a  delusion  and  a  snare.  There- 
fore no  "political  influence"  is  required, 
except  in  the  interest  of  adventurers  and 
of  dishonest  enterprises. 


Apportionment  and  Contribution. 

San  Francisco,  Nov.  17,  1884. 

Editor  Coast  Review — Mr.  A.  Theinert'a 
rule  of  contribution  under  non-concurrent 
policies,  pages  740-743,  October  Coast  Re- 
viEW,  and  your  '"Chip"  that  Messrs.  Sex- 
ton and  Kinne  are  to  be  heard  from,  call  for 
a  response.  Mr.  Theinert's  rule  is  "  to  as- 
certain the  amount  of  loss  that  each  com- 
pany faces,  and  then  use  those  loss-amounts 
as  figures  of  ijroportiou  for  the  apportion- 
ment. The  company  facing  the  highest 
loss  has  always  to  be  taken  under  consider- 
ation first,  and  if  the  calculation  results  in 
a  share  exceeding  the  sum  total  insured, 
this  company  has  to  pay  total." 

The  first  weak  point  I  find  in  this  rule  is 
that  the  amounts  insured  by  each  company 
do  not  enter  into  his  calculation  In  fix- 
ing the  "figures  of  proportion,"  he  fixes 
the  total  liability  (.>f  the  companies  in  pro- 
portion to  the  amount  of  loss  faced  by,  and 
not  in  proportion  to  the  amount  covered  by 
each  company,  and  leaves  out  of  his  calcu- 
lation the  face  of  the  policy.  His  mode  of 
contribution  makes  a  company  facing  a  loss 
of  $10,000,  with  a  $2,500  policy,  pay  as 
much  as  its  co-insuriug  company  facing 
same  loss  with  a  $5,000  policy. 

See  his  example  8,  where  company  D 
pays  same  amount  of  loss  with  a  $3,000  pel- 
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icy,  as  B  does  with  a  $9,000  policy;  both  on 
same  item,  coflfee;  or  D  would  pay  the 
amount  given  in  the  calculation  if  D's  poli- 
cy had  been  ^4,000,  or  any  sum  equal  to  or 
greater  than  the  contribution  assessed  to  D. 
Mr.  Theinert's  rule  works  where  the  pol- 
icies are  all  for  same  sum,  as  in  his  exam- 
ples 1,  2,  3,  4,  5,  6,  but  in  example  8,  as 
shown  above,  fails.  It  also  fails  in  the  fol- 
lowing example: 

Company  A  insures  Pork  and  Flour .$3,000 

Company  B  insures  Pork  and  Flour 7,000 

Company  C  insures  Flour  and  Grain 5,000 

Company  D  insures  Pork,  Flour  and  Grain 5,000 

Total  insurance §20,000 

Loss  on  Pork §4,000 

Loss  on  Flour 4,000 

Loss  on  Grain 6,000 

Total  losses §14,000 

Following  his  rule,  we  have: 

A  faces  a  loss  of   $8,000,  gives  figure  of  proportion 8 

B        "         "  8,000.  ....8 

C        "         "         10,000,  ' ....10 

D       "         "         10,000.  ....14 

40 
Which  gives  the  following  contribution: 

D  shares  with  14, 000  x  14^40  pays  4, 900  Insures 85, 000 

C  "  "  14,O00xl0-M0  "  3,500  "  ....  5,000 
B  "  "  14,000x  8-H40  "  2,800  "  ....  7,000 
A        "        "    14.000X  8^40      "    2,800      "        ....  3,000 

In  above  example  A's  policy  of  $3,000 
concurrent  with  B's  $6,000  pays  same  as  B, 
viz:  $2,800  each.  A  rule  giving  this  result 
cannot  be  correct.  Any  rule  that  does  not 
include  all  the  factors  in  the  problem  (the 
amounts  of  insurance  by  each  company  on 
each  term  being  one  of  the  i)rincipal  factors 
in  the  apportionment),  cannot  be  mathe- 
matically correct. 

Mr.  Theinert's  rule  can  be  made  to  work 
by  multiplying  the  amount  of  loss  faced  by 
each  company  by  the  face  of  the  policy, 
facing  such  loss  and  using  that  sum  as  the 
"figures  of  proportion."  This  will  give 
pro  rata  results  where  polices  are  for  un- 
equal amounts.     Take  above  example — 

A  faces  a  loss  of  8,000  Insures  3,000  gives  figure 

of  proportion 24,000.000 

B  faces  a  loss  of  8,000  Insvires  7,000  gives  figure 

of  proportion 56,000.000 

C  faces  a  loss  of  1,000  Insures  5,000  gives  figure 

of  proportion- • 50,000.000 

D  faces  a  loss  of  14,000  Insures  5,000  gives  figure 

of  proportion 70,000.000 

200,000.000 


A  shares  with  14,000x24-^200,  Pays  1,680  Insures. . .  .3,000' 
B  ■•  "  14,000  X56H-200,  '•  3,920  "  ....7,000 
C  "  "  14,00ox50-h200,  "  3,500  "  ....5,000 
D      •'       "      14,000x70-^200,      "    4,900      "        ....5,000 

This  gives  a  contribution  in  proportion  to- 
the  amounts  covered,  and  I  respectfully 
submit  it  for  Mr.  Theinert's  consideration. 

I  do  not  endorse  the  mode  of  contribu- 
tion, as  it  bears  a  little  too  strong  on  the 
general  policy  and  offers  too  much  premium 
to  specific  insurance,  but  it  is  worth  look- 
ing into,  and  I  hope  to  hear  from  other  ad- 
justers on  its  mei-its.        Yours  trul}', 

Wm.  Sexton. 


Contemporary  Views. 

DUTY   OF   EXAMINER. 

As  the  public  is  coming  to  expect  greater 
liberality  from  life  insurance  companies  in 
the  matter  of  paying  claims,  the  responsi- 
bility of  the  medical  examiner  grows  apace. 
He,  alone,  can  pilot  his  company  away  from, 
dangerous  rocks  and  keep  it  in  safe  chan- 
nels; -he,  alone,  can  check  the  worthies* 
work  of  avaricious  agents,  who  labor  only 
for  commissions. — Chronicle. 

CO-INSURANCE. 

How  will  it  suit  the  people?  Say  what 
we  please  about  independence  and  the 
autocracy  of  the  managerial  position,  the 
first  question  any  enterprising  company 
will  ask  concerning  any  proposed  new  de- 
parture will  be:  "How  will  it  suit  the 
people?"  "How  will  it  take?"  The  ex- 
acting spirit  of  competition  springs  such  a 
question  first  of  all.  —  Wtstern  Insurance 
Review. 

A   SAVING,   NOT  AN   EXPENSE. 

An  investment  in  life  insurance  is  a  sav- 
ing, not  an  expense.  It  is  not  money  spent, 
but  money  laid  away  for  the  rainy  days,  in 
which  those  without  this  sort  of  umbrella 
will  get  wet.  Money  thus  invested  is  the 
most  practical  sort  of  economy,  and  he,  who 
in  prosperous  times  thus  throws  a  shield 
around  his  family,  would  be  highly  culpa- 
ble, wanting  in  heart  as  well  as  sound  busi- 
ness judgment,  to  withdraw  the  protection 
when  it  is  apparently  most  needed.  Hold 
fast  to  life  insurance  is  always  a  timely  ad- 
monition, and  never  more  so  than  on  a  fall- 
ing market,  when  values  of  all  kinds  except 
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its  own  are  decidedly  "off."  But  it  should 
6e  life  insurance;  not  its  counterfeit,  not  a 
cheap  and  temporary  substitute,  such  as 
that  with  which  many  silence  the  upbraid- 
ings  of  conscience,  but  insurance  backed 
with  veritable  assets  now  in  hand,  backed 
by  age,  experience,  by  demonstrably  correct 
plans,  by  an  unimpeachable  record,  by  an 
honest  and  capable  management.— P/ito. 
Commercial  List  and  Price  Current. 

LIMITED  CO-INSURANCE  CLAUSE. 

It  is  perhaps  unfortunate  that  the  "three- 
quarters  loss  clause"  was  so  named.  If  it 
had  been  termed  a  "limited  co-insurance 
clause"  it  would  have  been  more  palatable 
to  general  taste;  but  whatever  we  may  term 
it,  its  general  use  would  unquestionably  be 
advantageous  to  communities,  and  we  have 
never  known  an  instance  where  thoroughlj' 
comprehended  by  the  careful,  honest  man, 
it  did  not  meet  with  his  unqualified  ap- 
proval.—  W.  R.  Lyman. 

THK   NEW  YORK   BROKER 

Is  a  cunning  fellow,  and  his  devices  to  get 
business  are  always  on  one  basis,  viz. :  fur- 
nishing insurance  cheaper  to  the  assured 
than  the  regular  agent.  The  companies 
should  beware  of  him,  especially,  when  he 
invades  the  territory  of  their  local  agents. 
The  agents  may  submit,  but  they  are  justly 
incensed  as  they  recall  the  method  by 
which  the  New  York  broker  obtains  the 
business,  and  the  company  which  writes 
the  risks  for  him  suffer  for  it  in  the  loss  of 
standing  with  their  agents. — Standard. 

A   WARNING  TO   LOCAL  AGENTS. 

"Please  say  what  caused  the  fire,  and  if 
you  knew  the  assured  personally,"  How 
about  this  question?  We  saw  it  a  few  days 
ago  in  a  letter  to  an  agent,  who  had  been  so 
unfortunate  as  to  give  his  company  a  small 
loss.  It  was  all  right  in  his  case,  but  we 
just  got  to  thinking  how  many  "fellows"  it 
might  catch.  Suppose  this  agent  Lad  an- 
swered the  questions  on  the  daily  report, 
saying  ho  knew  the  assured,  and  that  he 
was  all  right,  etc.,  when  really  he  did  not 
know  anything  about  him?  Of  course,  the 
manner  in  which  the  questions  on  tlie  daily 
report  were  answered  would  soon  pass  out 
of  his  mind;  and  when  one  yoar,  perhaps. 


has  elapsed,  he  is  asked  again  for  the  infor- 
mation, suppose  it  doesn't  correspond  with 
answers  on  the  daily  report?  Moral:  better 
answer  questions  on  daily  report  correctly 
— 07-  Iceep  a  copy! —  Vindicator. 

DISAPPEARANCE   OP    INSURED. 

The  best  justification  for  an  insurance 
company  demanding  unimpeachable  jjroof 
of  death  before  cashing  a  policy  is  such  a 
case  as  the  recent  one  of  Hanlau,  in  Keigh- 
ley,  England.  He  disappeared;  shortly  after, 
a  body  was  found  in  a  pond;  Mrs.  Hanlan 
identified  it  as  her  husband's,  was  paid  the 
insurance,  got  married  again — and  then 
Hanlan  turned  up,  just  discharged  from  a 
hospital,  vigorous,  vituperative,  and  ven- 
omous. How  the  wife  and  second  husband 
will  stand  it  we  don't  know;  nor  whether 
the  company  will  get  more  than  a  fraction 
of  its  money  back.  But  we  do  know  that 
if  the  company  declines  payment  without 
proof  in  any  future  case,  it  will  be  denounc- 
ed unmeasuredly  for  an  avaricious  desire 
to  rob  the  widow  and  the  orphan. —  Travelers 
Record. 

FLOUR   MILL  FIRES. 

Why  is  it  that  flour  mills  are  in  so  much 
disfavor  with  underwriters?  One  reason, 
and  that  perhaps  a  sufiScient  one,  is  that 
they  are  not  only  very  liable  to  take  fire,  ' 
but  when  they  do  they  are  almost  certain 
to  prove  a  total  loss.  Fire  once  started, 
spreads  so  rapidly  that  the  whole  structure 
is  quickly  enveloped  in  flames,  and  the  sal- 
vage, if  any,  is  veryjsmall.  Another,  and 
the  chief  reason,  is  that  there  is  a  great 
mj'stery  about  the  origin  of  mill  fires.  A 
very  large  majority  of  them  occur  at  night, 
when  the  mill  is  not  running,  auj'where 
from  one  to  thirty-six  hours  after  the  ma- 
chinery has  been  stopped.  To  the  inquiry 
as  to  the  origin  of  these  nocturnal  burnings, 
the  answer  is  almost  invariably  "unknown." 
The  miller  will  tell  you  that  he,  or  one  of 
liis  men  went  all  through  the  establishment 
from  bottom  to  top,  after  shutting  down, 
and  everything  was  apparently  right.  Yet, 
in  the  course  of  a  few  hours,  the  mill  was 
in  flames.  He  will  probably  claim  that  it 
was  the  act  of  an  iuceudinry,  for  incendiar- 
ism is  the  easiest  explanation  of  what  ijj 
otherwise  unexplainable. — //.  B.  Horton. 
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SPONTANEOUS   COMBUSTION. 

The  most  common  cases  of  spontaneo\is 
combustion  are  those  occasioned  by  animal 
and  vegetable  oils.  Warmth  accelerates  the 
action.  The  innocent-looking  basket  of 
greasy  cotton  waste  is  left  in  a  warm  room 
at  night,  and  the  next  morning  the  basket 
has  disappeared  and  the  room— well  the  in- 
surance agent  receives  notice  that  the  room 
has  been  indefinitely  extended.  Many  think 
that  drtmpuess  favors  the  spontaufous  corr- 
bustiou  of  oils,  but  there  is  no  good  reason 
for  this  belief.  If  a  large  tank  for  rendering 
tallow  be  packed  in  saw-dust,  it  will  gener- 
ate sufficient  heat  to  create  spontaneous 
combustion;  but  if  shallow  boxes  of  saw- 
dust b-  set  to  catch  a  drop  (  f  oil  from  shaft- 
ing be  accused  of  taking  fire  of  themselves, 
I  should  be  disposed  to  append  an  interro- 
gation point,  for  sufficient  heat  could  hardly 
be  accumulated  to  ignite  the  saw-dust, 
which  is  very  combustible.  The  drip  catcher 
is  a  convenient  place  in  which  to  throw 
spent  matches  or  to  knock  the  ashes  oflf  a 
cigar,  and  it  would  not  be  very  strange  if 
the  theory  of  spontpueous  combustion  were 
sometimes  brought  forward  to  hide  more 
probable  causes.  Mineral  oils  are  much 
used  for  lubrication,  but  they  have  no  affin- 
ity for  oxygen  at  the  ordinary  temperature 
of  air,  and  when  mixed  with  animal  or  veg- 
etable oils,  will  protect  them  against 
spontaneous  change. — Prof  Ordway. 

FIRE    INSURANCE   DIVIDENDS. 

Dividends  have  not  been  very  extravagant 
at  any  time,  and  during  some  of  the  years 
have  been  very  light  when  contrasted  with 
the  risks  which  the  capital  has  had  to  run. 
In  186U  we  were  paying  12. 79  per  cent. 
This  figure  in  obedience  to  the  controlling 
influences  before  described,  fell  steadily  for 
six  years,  reaching  7.36  in  1866,  but  rising 
again  as  its  fiery  master  permitted  it  until 
in  1870,  and  again  descended  to  a  minimum 
in  1872,  and  then  struggled  up  to  a  more 
satisfactory  point  jn  1875,  and  for  three 
years  held  its  own  above  13  per  cent.,  the 
maximum,  13.67,  being  reached  in  1876. 
From  that  date  to  this  the  declension  has 
been  steady  and  unbroken,  although  at  no 
time  during  the  last  ten  years  has  it  fallen 
below  11  per  cent.  This  persistent  down 
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grade  of  dividends,  with  the  increased  pow- 
er of  the  companies  to  pay  them,  as  indica- 
ted in  the  heavj'  rise  of  surplus,  is  anoma- 
lous, and  indicates  that  the  minds  of  officers 
are  not  settled  in  regard  to  the  limit  where 
the  accumulation  of  surplus  should  cease. 
Do  nut  draw  the  conclusion  from  my  table 
that  fire  insurance  stocks  pay  about  eleven 
and  a  quarter  per  cent,  on  the  average  any- 
how, and  so  the  average  stockholder  is  very 
well  cared  for.  These  figures  are  derived 
from  the  companies  that  have  lived  and  not 
died.  If  you  wish  to  know  how  the  average 
stockholder  has  fared,  call  the  long  roll  of  the 
dear  departed,  put  their  disasters  in  the 
pool  with  these  successes  and  you  will  find 
the  general  result  to  be  watered  so  exceed- 
ingly thin  as  to  have  lost  uearlj'  all  its  nu- 
tritive qualities.  Fire  insurance  stocks  in 
the  agiii^gate  have  not  paid  six  per  cent. 
C.  C.  lUm 

FIRE -SPREADING   AIDS. 

A  great  part  of  the  danger  of  our  build- 
ings cofties  from  the  fact  that  walls  and 
floors  are  full  of  hollow  spaces  lined  with 
inflammable  material  and  ready  to  lead  fire 
unseen  through  the  length  and  height  of 
them.  The  floors  are  a  series  of  wooden 
tubes  a  foot  square  or  so.  The  partitions 
are  honeycombed  with  air  spaces  between 
the  studs,  imi^erfectly  closed,  and  sometimes 
not  at  all  at  the  floors;  and  when  the  walls 
are  furred  upon  the  masonry,  the  hollow 
spaces  are  ape  to  run  continuously  from 
cellar  to  roof.  It  is  no  wonder  that  among 
such  a  labj'rinth  of  passages,  fire  is  as  hard 
to  trace  as  vermin.  Precaution  against 
this  is  easy.  The  flues  in  the  floors  maybe 
broken  at  every  bearing  and  at  every  "bridg- 
ing' '  by  a  coat  of  plaster  between  boards,  or 
some  equivalent  protection.  Those  in  the 
partitions  should  be  cut  off"  at  each  floor  by 
a  course  or  two  of  bricks,  and  again  by  a 
cross  bridging  also  backed  by  a  bed  of  mor- 
tar, once  or  twice  in  the  same  story.  Simi- 
lar care  would  also  interrupt  the  flues  be- 
hind the  plastering  of  outside  and  party 
walls.  If  this  system  were  thoroughly  car- 
ried out,  it  is  a  matter  of  no  great  cost,  and! 
were  it  supplemented  with  cross  partitions 
of  brick,  it  would  make  a  building  which  fire 
could  not  traverse  unseen  for  any  distance. 
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and  in  which  it  could  not  burn  long  •with- 
out eating  its  way  out  and  declaring  itself. 
The  spread  of  fire  in  closed  spaces  is  the 
source  of  a  special  danger,  since  a  fire  of 
considerable  extent,  burning  with  little  ac- 
cess of  air,  produces  a  great  quantity  of 
dense  smoke,  which  is  almost  as  perilous  to 
the  people  in  a  building  as  the  fire  itself. — 
B.  F.  Hackney. 


Reinsurance  of  the  London  and 
North  Western  by  the  National 
of  Ireland. 

The  business  of  the  London  and  North 
Western  Fire  Insurance  Company  has  been 
taken  over  by  the  National  Assurance  Com- 
pany of  Ireland.  A  few  short  years  ago  a 
very  handsome  price  was  paid  to  the  com- 
pany which  disposed  of  its  business.  Now 
things  are  completely  altered,  and  the 
retiring  company  compensates  the  office 
which  is  willing  to  accept  its  liabilities. 
The  National  of  Ireland  have  just  con- 
cluded, what  should  prove  on  their  part, 
a  most  advantageous  bargain,  having  ar- 
ranged to  take  over  the  business  of  the 
London  and  North  Western  upon  excep- 
tionally favorable  terms.  Briefly,  the  ar- 
rangement is  to  the  effect  that  the  Nutional 
of  Ireland  accept  the  liabilities  of  the  re- 
tiring company  as  from  the  29th  of  Septem- 
ber. The  National  receive  in  cash  the  sum 
of  £12,000,  as  also  the  amount  of  the 
Michaelmas  renewals,  less  commission,  but 
not  expenses.  The  London  and  North 
Western  are  to  liquidate  themselves,  which 
should  prove  to  be  an  undertaking  of  a  very 
simple  description.  By  this  arrangement 
the  National  gain  at  a  single  stroke  an  ad- 
ditional premium  income  of  £43  000  per 
annum.  They  also  acquire  an  extended 
and  valuable  agency  connection  which  can 
now  be  turned  to  good  account.  So  far  as 
we  can  judge,  the  National  should  be  able 
to  make  a  margin  of  pi'ofit  out  of  the  busi- 
ness during  the  first  year,  and  if  this  sur- 
mise should  prove  to  be  correct,  their  ex- 
perience would  be  unique  for  heretofore 
all  companies  were  prepared  to  make  a  sac- 
rifice, if  by  so  doing  it  enabled  them  to 
gain  an  extended  connection.  The  agents 
of  the   London   and   North  Western   have 


fallen  into  good  hands,  the  National  being 
an  old,  wealthy  and  respectable  oflSce,  and 
from  whom  they  can  with  confidence  an- 
ticipate liberal  and  considerate  treatment. 
We  congratulate  the  National  upon  this  de- 
cided acquisition,  as  also  upon  the  excep- 
tionally favorable  terms  upon  which  the 
transfer  of  the  business  has  been  arranged. 
Rapid  and  marked  progress  is  a  prominent 
feature  of  the  management  of  the  company, 
and  we  sincerely  trust  that  success  will 
crown  the  vigorous  efforts  which  are  being 
made  to  increase  its  bubiness,  enlarge  its 
connections  and  strengthen  its  position. — 
7'he  Insurance  Gazette  of  Ireland. 


Partial 


Payments    by 
tives. 


Co-opera- 


Some  pretend  to  say  "they  are  not  in 
trouble  as  other  men;"  but  they  are,  and 
will  be  so  more  and  more  in  the  near  fu- 
ture. We  mean  the  assessment  companies. 
Just  now  there  is  an  eruption  in  the  Order 
of  the  Red  Cross  over  in  Newark!  Dissat- 
isfied members  claim  that  there  is  a  large 
discrepancy  between  the  amount  of  the  as- 
sessments and  the  sums  paid  for  death  ben- 
efits, and  they  assert  that  there  has  been 
gross  mismanagement  of  the  financial  af- 
fairs of  the  Supreme  Lodge.  The  German 
members  have  made  open  assertions  of 
malfeasance  both  in  public  and  in  secret 
meetings  of  the  order.  Lincoln  and  Suc- 
cess commanderies  met  recently  in  joint 
session  and  discussed  the  matter  in  all  its 
features.  It  was  alleged  that  where  a  mem- 
ber who  was  insured  for  §1,000  had  died, 
and  the  payment  should  have  been  $269.25, 
the  heirs  only  received  $156.^5,  and  that  in 
another  case  $729.25  should  have  been  paid 
and  only  §338.30  was  received  by  the 
heirs.  Other  similar  cases  were  qiioted, 
making  up  an  alleged  deficiency  of  §1,159- 
.40.  A  lady  was  present  at  the  meeting, 
who  stated  that  her  husband  was  insured 
in  the  order  for  $4,000.  He  died  in  May. 
She  said  that  she  had  applied  for  settlement 
of  the  policy,  but  had  received  no  money. 
Her  counsel  had  advised  her  to  apply  to 
Supreme  Treasurer  Charles  Bried,  and 
again  request  payment.  This  she  did  and 
was  offered  $300,  which  she  refused  to  take. 
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'because  she  understood  that  she  was  ex- 
pected to  relinquish  the  policy.  This  is 
the  insurance  that  doesn't  insure;  cheap  it 
is,  and  just  as  good  as  anv  so  long  as  a  fel- 
low lives,  but  when  one  wants  it,  why  then 
it  isn't  there.  The  better  way  is  to  buy 
ihe  genuine  — Insurance. 


Don't. 

D.m't  write  a  policy  for  less  than  a  $3 
"premium,  no  matter  how  good  the  rate  may 
be.  Such  business  impoverishes  the  agent, 
^nd  excites  the  disgust  of  the  manager. 

Don' t  rely  too  much  on  your  past  achieve- 
ments. Only  your  commercial  value  for  fu- 
ture business  represents  your  present  worth. 
At  the  judgment  the  open  books  will  reveal 
the  value  of  your  past  career 

Don't  expect  to  rise  to  a  high  position  in 
your  profession  as  a  fire  underwriter  by 
■sharing  your  time  and  attention  with  other 
business  pursuits.  Those  accustomed  to 
rifle  practice  are  the  best  shots. 

Don't  give  the  lie  direct  to  your  compet^ 
itor,  or  quarrel  with  him  about  business 
.matters.  Whoever  retorts  angrily  to  hot- 
tempered  words  may  indeed  turn  both 
cheeks  to  the  smiter  and  come  away  with 
both  eyes  closed. 

Don't  write  5! insurance  for  John 

Smith  or  any  body  else  "on  his  lumber 
yard,"  when  you  intended  to  write  $ 


on  his  hard  and  soft  wood  lumber  contain- 
ed, etc.  We  have  known  lumber  yards  that 
were  insured,  but  never  one  badly  damaged 
by  fire. 

Don't  conceal  the  bad  points  about  a  risk 
from  your  company  when  sending  in  a  daily 
report.  After  the  fire  the  company  will  find 
them  all  out,  also  just  what  you  knew  about 
the  risk  when  you  took  it,  and  judge  you 
guilty  of  obtaining  commissions  by  false 
representations. 

Don't  add  another  company  to  your  list 
when  it  is  already  too  full  for  the  amount 
of  business  you  do;  or,  in  your  anxiety  to 
secure  a  "leader,"  promise  it  business  you 
cannot  supply  without  robbing  the  compa- 
nies you  are  indebted  to  for  past  favors. 
Good  faith  on  the  part  of  agents  makes 
strong  friends  of  the  companies. — Rough 
J^otes. 


Portland  Correspondence. 

Portland,  Or.,  Nov.  25,  1884. 

Editor  Coast  Eeview — Before  me  is  an 
Oregonian  of  recent  date,  in  which  the  writer 
talks  some  pretty  tall  bosh,  and  as  no  in- 
surance man  has  had  sufficient  enterprise  to 
answer  the  silly  statement — which,  owing  to 
the  large  circiilation  of  the  paper,  ought 
certainly  to  have  been  done — I  propose  to 
let  our  champion,  the  Eeview,  speak  and 
say  a  little  in  response  in  my  present  letter. 
Quoting  from  the  printed  slip  I  inclose,  he 
says: 

"I  sincerely  trust  that  the  Legislature,  which 
meets  in  January  next,  will  pass  some  laws  that 
will  govern  the  business  of  insurance  in  this  State 
in  a  proper  manner  and  not  allow  one  man  to  make 
the  bargain  for  both,  as  is  too  often  the  case  in  pol- 
icies now  in  vogue.  There  is  a  good  deal  too  much 
'  all  turkey '  for  the  underwriter  and  '  all  crow  '  for 
the  policyholder  at  present.  A  case  in  point  is  the 
neighborhood  of  the  new  Casino,  the  owner  of  which 
can  get  no  insurance  except  at  prohibition  rates 
(awake  my  St.  John,  etc.)  in  consequence  of  the 
immenBe  amount  of  timber  in  that  neighborhood. 
Now,  it  is  well  enough  to  place  Mr.  Fechheimer's 
insurance  at  such  rates  as  the  companies  desire, 
but  I  deny  their  right  to  raise  insurance  upon  poli- 
cies yet  unexpired  in  consequence  of  the  construc- 
tion of  an  inflammable  building  in  the  neighbor- 
hood of  the  property  covered.  I  have  a  friend  who 
insured  his  furniture  for  one  year  in  Mrs.  Com- 
stock's  boarding  house,  for  which  he  paid  in  April 
last  a  premium  of  $18.  Now  the  same  underwriters 
notify  him  that  he  must  put  up  $20  more  in  conse- 
quence of  the  erection  of  the  Casino,  or  they  will 
cancel  his  policy.  There  is  no  justice  or  fairness  in 
such  a  proposition  —  only  the  highwayman's  plea 
that '  might  makes  right.'  The  risk  of  additional 
buildings,  until  the  expiration  of  a  policy,  must  be 
borne  by  the  company. 

"  Of  course  nobody  wants  to  contest  so  trifling  a 
matter,  so  the  most  of  them  disburse  the  swindle 
and  buy  the  lobster  that  has  had  their  knuckles  in 
his  claws.  But  I  want  to  see  the  Legislature  pass 
an  Act  prohibiting  the  increase  of  a  premium  until 
the  expiration  of  the  policy,  and  requiring  the  com- 
pany to  show  felonious  or  incendiary  action  or  in- 
tent on  the  part  of  the  insured  before  a  policy  can 
be  canceled." 

Now,  did  you  ever  hear  such  nonsense  or 
such  an  unfair  proposition?  Mind  you.  the 
Oregonian  is  a  power  in  this  upper  country, 
and  a  great  many  reading  these  erroneous 
ideas  would  think  them  right.  Just  look 
at  it.  Here  is  this  Casino,  a  large,  wooden 
theatre  structure,  built  right  adjoining  sev- 
eral dwellings,  endangering  the  whole  block, 
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and  yet  we  ave  to  be  forced  to  carry  all  these 
risks  for  the  unexpired  term  at  the  low  rates 
they  were  entitled  to  prior  to  the  erection  of 
this  dangerous  building.  How  long.  I 
would  like  to  ask  this  learned  gentleman, 
could  companies  exist  if  his  suggestions 
were  followed  out?  This  so  ibe  of  much 
learning  denies  our  right  to  raise  rates,  nev- 
er mind  how  much  additional  hazard  is 
placed  close  to  the  risk  covered,  until  the 
expiration  of  the  policy.  How  could  our 
business  ever  be  made  profitable  with  siach 
a  one-sided  contract?  Just  a  little  common 
sense,  a  little  plain  reasoning,  must  most 
decidedly  refute  the  remarkable  claptrap 
logic  of  the  writer  of  that  article.  I  think 
it  just  as  well  to  inform  this  gentleman  and 
his  numerous  readers  that  when  any  law  can 
be  passed,  and  carried  into  effect,  following 
out  his  brilliant  ideas,  just  so  soon  will  all 
our  companies  only  be  too  willing  to  peace- 
fully retire.  We  do  not  attempt  to  go  on 
'the  might  makes  right"  principle.  On 
the  contrary,  all  we  want  is  a  square  deal, 
protecting  both  the  companies  and  assured 
alike,  and  a  chance  to  make  legitimate  in- 
terest on  the  numerous  millions  of  capital 
we  have  invested,  and  this  we  intend  to  try 
and  have. 

To  change  the  subject :  As  I  promised  you, 
we  are  on  our  good  behavior  now,  and  again 
this  month's  fires  have  been  a  rarity.  Our 
city  losses  amount  to  less  than  $2,o00.  and 
even  the  country  seems  to  understand  that 
the  Northwestern  Department  must  turn 
over  a  new  leaf,  and  by  so  doing  make 
amends  for  past  bad  conduct. 

In  spile  of  the  morbid  crj'  of  "hard 
times,"  I  notice  numerous  brick  structures 
of  fine  proportions  going  up  on  all  sides, 
and  a  better  and  healthier  tone  seems  to 
prevail  amongst  the  mercantile  community. 

THE   COMPACT. 

A  visit  to  the  Compact  office  also  does  one 
a  world  of  good,  and  adds  to  our  encour- 
agement, for  there  the  staff  of  clerks  are  al- 
ways just  as  busily  engaged  as  they  can  be, 
and  since  Washington  Territory  has  come 
into  the  fold,  I  understand  business  has  in- 
creased vastly,  and  frequently  the  boys 
have  to  work  into  the  wee  small  hours  to 
clear  up   their  desks.      Manager   Niles   is 


now  under  full  swing  and  has  everything 
running  along  in  nice,  machine-like  order. 
Recently  he  introduced  a  good  idea  in  giv- 
ing the  particulars  of  the  fire  department, 
water  supijly  and  other  similar  m  itters  of 
interest  in  all  the  country  book  ratings. 
This  will  no  doubt  prove  a  valuable  aid  to 
the  head  offices  in  passing  on  business  sent 
them. 

I  heard  a  good  thing  the  other  da}'  worth 
repeating.  A  new  solicitor,  unacquainted 
here,  was  on  a  canvassing  tour,  and  seeing 
a  nice  dwelling  he  solicited  the  insurance. 
The  lady  of  the  house  informed  him  she 
hardly  thought  he  could  give  as  good  a  rate 
as  her  husband  was  getting;  but  the  solici- 
tor-assured her  he  could,  iti  fact  he  was 
IDositive  he  could,  as  all  rates  were  even. 
The  lady  said  she  would  see  her  husband 
about  it;  but  the  agent  said  he  would  save- 
her  that  trouble  if  she  would  kindly  give 
him  his  business  address.  This  she  finally 
did,  telling  him  he  was  Ed.  Hall  Secretary 
of  the  Oregon  Fire  and  Marine. 

Mr.  Craig  (Brown.  Craig  &  Co.)  is  still 
witli  us  and  has,  I  believe,  made  several  ex- 
peilitious  in  the  country. 

\V'hite  &  Riggeu  have  dissolved  partner- 
ship; Mr.  White  retaining  the  Oakland 
Home,  with  which,  owing  to  his  long  resi- 
dence here    he  will  do  very  well 

Mr.  Kiggen  has  determined  to  become  an 
independent  broker,  and  no  doubt,  owing 
to  his  push  and  perseverance,  will  also  suc- 
ceed. 

L,  B.  Edwards,  after  over  a  month's  very 
hard  work,  left  us.  He  made  many  friends 
here  for  himself  and  company.  We  hope  to 
see  him  often. 

Ed.  Farnsworth  (Hutchinson  &  Manu'a 
special)  paid  our  country  quite  an  extend- 
ed visit.  He  went  to  Washington  Ten-itory, 
Idaho  and  Montana,  liking  the  latter  coun- 
try greatly.  During  his  stay  with  us,  he  got 
to  be  well  liked.  He  appears  one  of  those 
fellows  not  afraid  of  work. 

Sibson,  Church  &  Co.  have  recently  im- 
ported some  new  man  from  the  East.  Tel- 
fer,  I  think,  by  name,  who  is  reported  to  be 
a  "holy  terror"  in  the  canvassing  line.  I 
think  this  gentleman  will  have  rather  a. 
hard  road  to  hew  (never  mind  how  wonder- 
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ful  his  abilities  may  be),  coming  as  a  per- 
fect stranger  to  a  new  country. 

The  New  Zealand  is  doing  -very  nicely 
now.  Formerly  they  transacted  a  heavy 
business,  but  had  something  at  nearly  every 
fire;  now,  however,  under  Mr.  Brown's  con- 
iservative  management,  assisted  ably  by  Mr. 
Andrew,  they  still  transact  a  large  business, 
but  it  pays  much  better  and  they  will  show 
up  some  good  results  in  spite  of  the  numer- 
ous fires  had.  Yours  very  truly, 

Naols. 

Mr.  Jinks  and  the  Grenades. 

Mr.  Jinks,  whom  everybody  knows,  is  a 
■distinguished  member  of  the  famous  family 
■of  Grumblers.  Being  a  man  of  keen  pene- 
tration and  great  information,  he  readily 
discovei's  conspiracies  in  politics,  tricks  in 
trade,  and  villainy  in  individuals,  of  which 
other  men  are  happily  ignorant  Mr.  Jinks 
long  ago  discovered  thai  fire  insurance 
•companies  are  bloated  monopolies,  and  that 
their  rates  are  impudently  extortionate.  It 
is  true  that  he  has  not  investigated  the  sub- 
ject, that  he  knows  nothing  of  the  history 
of  fire  insurance,  nothing  of  the  companies 
that  have  sadly  withdrawn  or  failed,  noth- 
ing of  the  sweeping  losses  of  unlucky  stock- 
holders; but  it  is  not  necessary  that  a  man 
of  his  shrewdness,  of  his  genius.  shoTild  de- 
scend to  the  use  of  such  vulgar  informa- 
tion in  searching  for  the  truth.  To  men 
like  Mr.  Jinks,  and  all  the  other  noble 
Grumblers,  truth  comes  intuitively  and 
with  a  blaze  of  cerebral  light.  He  and  his 
numerous  kind  know  that  insurance  rates 
-are  far  too  high.  Why  are  they  too  high, 
Mr.  Jinks?  Because  they  are,  sir;  that's 
why!  So,  with  one  exception,  the  logical 
■Jinks  has  always  paid  his  fire  insurance 
premium  with  a  protest  so  emphatic  that 
timid  folk  have  been  greatly  impressed  with 
his  knowledge  of  insurance  affairs. 

Not  a  great  while  ago  Mr.  Jinks  read 
glowing  descriptions  of  successful  experi- 
ments with  the  Bard  n  hand  grenade  fire 
•extinguisher.  Oh,  happy  idea!  Here,  un- 
expectedly, was  an  opportunity  to  emanci- 
pate himself,  so  far  as  his  dwelling  was  con- 
cerned, from  the  galling  bonds  of  the  fire 
insurance  company.     "  Decision  flashed  on 


his  councils,"  and  he  resolved  to  protect 
his  dwelling  with  the  new  invention.  His 
superior  judgment  assured  him  that  with 
the  grenades  he  could  safely  dispense  with 
insurance  on  his  dwelling,  which  is  so  iso- 
lated that  fires  from  exposure  need  not  be 
apprehended.  A  supply  of  the;  grenades 
was  laid  in,  and  the  policy  was  triumphant- 
ly canceled.  Mr.  Jinks  forthwith  began  to 
drill  himself  in  answering  "alarms"  and 
in  handling  the  grenades.  Mrs.  Jinks  was 
instructed  to  call  "fire,"  unexpectedly,  in 
various  parts  of  the  house,  when  Mr  Jinks 
was  at  home;  and  while  that  gentleman's 
enthusiasm  lasted  it  was  a  thrilling  sight  to 
see  him  rushing  about  witn  an  armful  of 
grenades.  The  novelty  of  the  exercise 
soon  abated,  however,  and  the  grenades  lay 
for  several  week^^  untouched  and  unseen. 

Before  the  grenades  were  purchased,  Mrs. 
Jinks,  at  the  suggestion  of  the  cook,  had 
notified  her  husband  that  the  woodwork 
behind  the  range  was  likely  to  catch  fire  if 
not  protected  by  a  covering  of  zinc;  but 
the  reply  was,  "No  danger;  anyway,  we're 
insured,  and  it  would  serve  the  compan- 
ies right  if  they  had  to  pay  me  back  some 
of  my  premiums." 

There  was  danger,  and  the  woodwork  did 
catch  fire.  One  night,  while  dreaming  that 
some  rogue  was  about  to  swindle  him,  Mr. 
Jinks  was  awakened  by  his  better  half,  with 
the  startling  announcement  that  she  smelled 
smoke.  Smoke?  He  was  gone  in  an  in- 
stant, with  a  parting  injunction  not  to  give 
the  alarm,  for  he  would  "squelch  that  fire 
in  a  jiffy,  with  the  grenades."  For  a  won- 
der, the  grenades  were  where  they  had  been 
placed,  and  were  accessible,  and  Mr.  Jinks 
was  soon  darting  about  the  house,  in  dis- 
habille, snuffing  the  air  like  a  war-horse. 
Opening  the  kitchen  door,  the  fire  was  dis- 
overed.  Crash!  crash!  crash!  went  the 
grenades,  and  Jinks  wildly  rushed  to  and 
fro  until  his  supply  of  extinguishers  was 
exh  lUsted;  but  the  flames  showed  no  siga 
of  abatement.  In  despair,  he  cried  fire! 
fire!  and  seizing  a  bucket,  dashed  water  on 
the  flames,  and  extinguished  them  by  the 
time  the  neighbors  arrived.  The  damages, 
including  ''spoiled"  grenades,  amounted 
to  about  $150.     Mr.  Jinks  hated  to  ac- 
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knowledge  that  his  patent  extinguishers,  if 
not  worthless,  were  at  least  worth  less  than 
a  few  buckets  of  water,  but  he  did  acknowl- 
edge it  like  a  little  man,  and  now  carries  a 
policy  on  his  dwelling  in  the  same  old  com- 
pany. The  broker  says  nobody  ever  paid  a 
premium  so  cheerfully  as  Jinks  did  on  that 
policy. 

''They  Minister  to  Human  Vanity 
and  Swindle  the  Members." 

The  views  expressed  in  the  following 
article  from  the  San  Francisco  Wasp,  on 
"benevolent"  or  "mutual  benefit"  in- 
surance, would  have  been  more  truthful  if 
applied  to  assessment  insurance  in  general, 
or  to  the  non-fraternal  variety  in  particular; 
but  there  is  so  much  of  truth  in  the  article 
that  we  reproduce  it: 

The  statement  that  a  late  "  Supreme 
Treasurer"  of  the  "Knights  of  Honor" 
has  had  the  misfortune  to  steal  §160,000 
from  that  ancient  and  honorable  order,  and 
the  indisputable  fact  that  a  local  magnate 
of  the  Chosen  Friends  is  in  jail  for  being 
many  kinds  of  a  swindler,  furnish  a  suita- 
able  test  for  a  secular  homily  on  "friendly," 
"  benevolent  "  and  "mutual  benefit"  so- 
cieties. The  growth  of  such  associations  is 
one  of  the  most  remarkable  of  recent  phe- 
nomena; merely  to  enumerate  the  titles  of 
those  whose  membership  runs  well  up  into 
the  tens  of  thousands,  would  require  this 
whole  page.  (These  titles,  we  may  remark 
en  passanl,  are  commonly  grandiloquent 
and  disgusting  to  no  end.)  In  the  cases  of 
a  few  of  tnem  the  main  purpose  of  their  ex- 
istence is  to  minister  to  human  vanity, 
making  our  hard  American  life  a  little 
more  picturesque  with  inflated  titles,  hid- 
eous "regalia"  and  grotesquely  nonsensi- 
cal ceremonies;  but  most  of  them  are  found- 
ed and  conducted  with  the  single  object  of 
swindling  the  members,  who  renlly  are 
swindled  very  well  indeed  for  novices  in 
the  business.  They  are  happier  for  it  and 
would  merit  no  sympathy  if  they  did  not 
like  it,  for  it  is  mainly  their  greed  that  in- 
duces them  to  join.  They  want  to  get 
much  for  little.  Each  hopes  to  get  more 
out  than  he  puts  in — he  or  his  family; 
whereas  if  he  had  a  thinker  it  would  be 


obvious  to  him  that  were  not  the  proba- 
bility altogether  the  other  way  his  "order" 
would  be  bankrupted  with  neatness  and 
dispatch. 

Our  London  Letter. 

LoNUON,  15th  Nov.,  1S84. 

Editor  Co.ast  Eeview— At  last  there  is 
some  news  to  tell  you,  although  before  this 
reaches  you,  that  ocean  cable  will  have 
anticipated  me.  Never  mind,  it's  news  so 
far  as  my  letters  go. 

The  London  &  Northwestern  Fire  In- 
surance Company,  of  Manchester,  repre- 
sented on  your  Coast,  has  reinsured  with 
the  National  of  Ireland,  also  (quite  recently) 
planted  in  'Frisco.  The  terms  are,  I  believe, 
a  payment,  by  the  retiring  company  to  its 
successor  of  £12,0UU  as  reinsurance  pre- 
miums, and  the  Lcndon  &  Northwestern  to 
liquidate  itself  at  its  own  expense.  As  the 
income  of  the  extinguished  institution  waa 
only  between  £40,000  and  £50,000,  and  it 
po-sessed  a  fair  direct  home  business,  the 
terms  of  transfer  must  be  considered  favor- 
able to  the  National  of  Ireland. 

Another  and  larger  company  (not  the 
Lion)  also  represented  in  your  field  and 
which  has  suffered  rather  heavily  this  year 
and  has  not  made  any  money  since  estab- 
lishment, is  said  to  be  coquetting  with  art 
older  and  richer  society,  with  a  view  to 
amalgamation,  and  I  should  not  be  alto- 
gether surprised  to  hear  of  a  formal  engage- 
ment and  wedding.  I'm  not  at  liberty  yet 
to  mention  names,  so  must  leave  your 
readers  to  find  out  the  riddle  for  themselves. 

In  France,  too,  the  "closing  up"  and 
weeding  out  process  goes  on,  even  mure- 
decidedly  than  here;  perhaps  because  there 
was  more  rubbish  to  be  disposed  of.  We 
read  now  of  the  Alliance  Life  Company 
{Fiejtcli  one)  being  found  in  deficit  to  the 
extent  of  1,610,148  francs  (about  *:<20.029> 
on  a  paid  up  capital  of  1,000,000  francs- 
($20n,(i0()),  and  after  ten  years  "cooking" 
of  accounts.  Keally.  it  seems  to  be  almost 
as  diflicult  here  as  in  the  grand  Republic  to 
find  an  honest  man! 

We've  had  a  biggish  fire  here  a  few  days, 
ago,  at  an  oil-mill  near  Kochester,  County 
of  Kent.     Damage,  £50,00ii;  chief  cause  of 
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so  much  of  this,  want  of  water!     The  list 
of  insurances  is  about  as  follows: 

North  British  and  Mercantile £15.000 

Mutual 9,275 

Boyal 7,250 

Phcenlx 4,320 

Equitable 1,925 

Kent  1,500 

London  &  Provincial 2,000 

Fire  Insurance  Association     800 

Atlas 2, SCO 

Manchester 1,000 

General 1,000 

Northern 2,000 

Caledonian 1,000 

Scottish  Union  &  National 1,500 

Of  course,  some  of  the  larger  amounts  are 
divided  among  several  offices  by  reinsurance, 
but  offices  like  the  Korth  British  &  Mercan- 
tile, Mutual,  Royal  and  Phoenix,  keep 
£3,000  or  a  little  less  for  their  own  share, 
and  lose  it  nearly  all.  The  other  offices 
would  retain  £1,000  to  £1,500  for  theirown 
share.  There  has  been  a  very  large  fire  at 
Moscow,  in  Russia,  in  which  most  of  our 
companies  are  interested,  more  or  less 
heavily;  say  to  the  extent  of  £5,000  to 
£10,000  apiece.  All  our  newer  companies 
are,  I  believe,  in  that  boat. 

Rates  continue  to  harden,  but  fires  are 
numerous  and  the  general  impression  is 
that  the  year  of  grace,  1884,  will  turn  out 
to  be  quite  as  bad  as,  if  not  worse  than 
1883. 

We  are  threatened  with  two  new  com- 
panies. One  of  which  hails  from  the  Lace 
District  (Nottingham  County),  and  may 
very  likely  float — for  a  while!  The  other 
looks  like  a  London  Mutual,  but  has  not 
yet  got  its  footing. 

I  must  pull  up  now,  and  remain, 
Very  truly  yours, 

A  Londoner,  N. 

Foreign  Notes. 

Australian  banks  pay  five  per  cent,  inter- 
est on  twelve-months'  deposits. 

An  explosion  in  a  flour  mill  in  Bavaria 
■was  recently  caused  by  the  accidental  over- 
turning of  a  sack  of  flour.  The  flour  dust 
arising  was  ignited  by  a  gas-jet.  Part  of  the 
roof  of  the  mill  was  blown  off  and  destroyed, 
but  the  machinery  was  little  damaged. 


Rates  on  flour  mills  in  Italy  have  been 
increased  100  per  cent. 

France  is  no  place  for  co-operatives. 
Nine  persons  were  lately  sentenced  in 
the  Paris  police  courts  to  various  terms  of 
imprisonment  for  "irregularities"  connect- 
ed with  the  Zodiaque  Insurance  Company. 
The  organizer  was  sentenced  to  five  years 
imprisonment  and  fined  11,000  francs. 

Two  Swiss  courts  recently  decided  that 
where  fire  arises  from  the  self-ignition  of 
hay,  the  insured  has  no  right  to  demand  in- 
demnity from  insurance  companies,  for  the 
reason  that  there  are  ways  of  preventing 
the  spontaneous  burning  of  hay.  Possibly 
the  Judges  believed  that  well-cured  hay 
will  not  self-ignite,  but  they  leave  us  in  the 
dark  as  to  the  "prevention." 

The  New  Zealand  Supreme  Court  recent- 
ly decided  that  the  route  by  Torres  Straits 
from  Oamaru  to  Cape  Town  is  a  deviation. 
The  ordinary  route  is  by  Cape  Horn,  that 
by  Torres  Straits  a  quarter  of  the  distance 
more  and  the  navigation  more  intricate. 
The  cargo  of  a  vessel  was  jettisoned  in  the 
course  of  the  deviation,  for  which  reason 
payment  of  the  insurance  money  was  re- 
fused.    The  Court  sustained  the  refusal. 

In  France  the  business  of  marine  broker 
is  placed  by  government  in  the  hands  of  a 
fixed  number  of  persons.  The  office  is  he- 
reditary— that  is,  the  broker  may  choose 
his  successor,  who  must  be  twenty-five 
years  old,  a  citizen  of  France,  and  a  man  of 
business  experience.  He  must  deposit 
with  the  authorities  any  sum  they  may 
think  necessary  to  indemnify  his  principals 
or  the  insurers  from  loss  in  the  event  of 
his  criminal  misconduct.  He  is  not  allowed 
to  hold  shares  in  any  commercial  undertak- 
ing, nor  to  do  any  business  outside  of  his  own. 
No  one  is  obliged  to  employ  a  broker,  but 
no  other  intermediary  can  be  employed. 
The  commission  is  fixed  at  7J  per  cent. 
No  broker  is  permitted  to  undersell  his  col- 
leagues, nor  to  trespass  on  the  rights  of 
other  brokers  in  other  towns,  under  penalty 
of  a  heavy  fine.  For  his  privileges  the 
broker  pays  a  tax  to  the  government.  There 
are  only  eight  marine  brokers  in  Paris. 
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The  Urbaine  Vie,  a  Frencli  company,  re- 
cently paid  l,.'iO0,000  francs,  or  $3UO.00O, 
to  the  beneficiary  of  a  deceased  policy- 
holder. This  is  said  to  bo  the  largest  sum 
ever  paid  in  France  upon  a  life  policy. 

An  Irish  road,  engineered  and  designed 
by  true  sons  of  Erin,  has  been  recently 
consumed  by  fire.  The  constructive  mate- 
rial was  one  of  the  staples  of  the  country, 
in  fact  the  national  fuel — peat  or  turf.  The 
road  had  high  embankments,  and  these 
•were  elevated  by  the  use  of  peat  and  fir, 
and  probably,  from  the  agency  of  the  in- 
cessant (jip ',  soon  caught  fire,  and  without 
perceptible  flame,  was  reduced  to  ashes. 
The  •■  bull "  occurred  in  the  rather  saga- 
cious though  pugnacious  district  of  Tip- 
perary. — Journal. 

As  regards  the  business  done  in  the  year 
1883  by  fire  offices  in  Lordon,  according 
to  the  certified  returns  in  the  form  pre- 
scribed by  the  Metropolitan  Board  of  Works, 
in  order  that  the  conti'ibutiou  towards  the 
expenses  of  the  Metropolitan  Fire  Brigade 
may  be  fixed  for  1885,  the  Sun  heads  the 
list  with  the  largest  amount;  the  next  five 
on  the  list  are  respectively  the  Phoenix,  the 
Law,  the  County,  the  North  British  and 
Mercantile,  and  the  Liverpool  and  Loudon 
and  Globe.  The  business  of  the  Sun  is 
stated  at  over  £79,000,000,  and  that  of  the 
Phcjenix  at  over  £71,000,000. 

The  city  of  Ottawa,  Canada,  has  assessed 
the  fire  insurance  companies,  about  fifty  in 
number,  doing  business  in  the  federal  capi- 
tal; and  the  companies  have  notified  their 
agents  to  make  an  additional  charge  to  in- 
surers to  cover  the  taxes,  which  amount  al- 
together to  $1 10  0')0,  or  an  average  of  about 
$2,000  for  each  company.  Most  of  the 
companies  have  appealed  against  the  tax. 
It  is  proposed  to  tax  the  life  companies  two 
per  cent,  of  their  gros-i  premiums.  The 
■wise  city  daddies  apparently  wish  to  dis- 
courage life  insurance.  Payment  of  the 
tax  will  be  resisted. 

A  morning  journal  announces  the  ap- 
pointment, as  a  chevalier  of  the  Legion  of 
Honor,  of  M.  Homans,  the  manager  of  the 


New  York  Life  Insurance  Company  of  Eu- 
rope. We  are  constrained  to  remark,  in  re- 
lation to  this  appointment,  that  not  one  of 
the  incumbent  managers  of  the  French  in- 
surance companies  has  been  decorated  in  a 
similar  manner.  It  is  reserved  to  the  gov- 
ernment of  M.  Jules  Ferry  to  encourage  by 
an  honorary  distinction  the  enterprise  of 
fori  ign  assurance  companies,  and  to  recom- 
pense them  for  their  vigorous  efforts  to  ac- 
quire wealth  from  the  French  and  export  it 
to  the  United  States. — Paris  L'Ar(]us. 


Good  Prices  for  Counterfeit  Acci- 
dent Insurance. 

The  People's  Accident  Association  of  Cali- 
fornia is  one  the  latest  birds  hatched  in  the 
co-operative  nest,  which  has  turned  out  so 
many  foul  broods  within  the  post  few  years. 
Of  course  it  has  no  capital,  no  assets,  no 
backing  whatever,  and  as  it  is  only  thirteen 
or  fourteen  months  old  it  is  doubtful  if  it 
has  even  a  bad  reputation  yet.  Few  have 
heard  of  the  enterprise,  and  we  don't 
imagine  that  many  ever  will.  The  pro- 
jectors are  apparently  new  hands  at  the 
business.  When  experienced  men  place  a 
counterfeit  or  adulterated  article  on  the 
market,  they  expect  to  effect  sales  only  by 
cutting  prices  to  a  very  low  figure.  The 
People's  Accident  Benevolent  Association 
actually  offer  their  spurious  accident  in- 
surance at  higher  prices  than  are  asked 
for  the  genuine,  superfine  article  by  the 
Travelers  or  the  Accident  Ins.  Co.  of  North 
America.  For  example,  the  People's  dupe- 
catcher  asks  an  initiation  fee  of  five  dol- 
lars, twenty-five  cents  per  mouth  in  dues, 
and  two  dollars  per  assessment,  for  the 
proHu.se  of  $1,000  at  death  and  a  weekly  in- 
demnity of  five  dollars.  These  figures 
would  make  the  cost  about  eighteen  dollais 
for  the  fii-st  year,  and  thirteen  dollars  an- 
nually thereafter.  This  estimate  is  based 
on  five  assessments  annually,  which  has 
been  the  experience  of  the  accitlent  depart- 
ment of  the  Home  Benefit  Association  of 
this  city,  and  it  is  therefore  approximately 
correct.  The  managers  of  the  People's  un- 
doubtedly place  the  intelligence  of  their 
probable  pations  on  a  very  low  plane,  but 
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■we  assume  that  they  greatly  underestimate 
that  intelligence  if  they  expect  to  maintain 
good  prices  for  the  bastard  insurance  which 
they  oflfer  in  their  shop. 

By  the  way,  who  are  the  managers  of  this 
little  hat-passer?  It  is  a  San  Francisco  en- 
terprise, yet  the  name  of  only  one  officer 
appears  in  the  city  directory.  That  officer 
is  the  Secretary,  W.  Price,  who  is  probubly 
Walter  Price,  the  Secretary  or  ex-Secretary 
of  the  Universal  Benevolent  Society  for  Un- 
married Persons,,  the  meanest  of  all  s  in- 
dies. Evidentlj',  the  People's  is  not  the 
experiment  of  inexperienced  greenies,  but 
the  swindling  enterprise  of  a  band  of  tramp- 
ing adventurers. 


Extraordinary     Examination 
Charges. 

The  Insurance  Department  of  Iowa  re- 
cently subjected  several  Iowa  companies  to 
an  examination.  The  result  unquestiona- 
"bly  shows  that  the  affairs  of  these  compa- 
nies justified  a  thorough  investigation  by 
the  State,  but  any  admission  of  this  kind 
does  not  palliate  the  enormity  of  the 
charges  for  examination.  For  example,  over 
forty  days  and  evenings  was  consumed  in 
the  examination  of  the  State  Insurance 
Company  of  Des  Moines,  by  a  Mr.  Vail  and 
several  assistants.  The  assets  of  the  com- 
pany are  about  seven  hundred  thousand 
dollars.  The  examination  expenses  were 
$2,761.50.  Mr.  Vail's  bill  for  personal  ser- 
vices was  $1,475  for  forty  days  at  $25 
per  day,  and  thirty-eight  evenings  at  $12  50 
per  evening,  and  ^177  for  his  '  general  ex- 
penses" at  $3  per  day.  This  left  about 
$1,100  to  be  divided  among  his  eleven 
assistants.  One  of  these  worked  forty-four 
and  a  half  days  and  thirty-six  evenings,  at 
$8  per  day  and  $4  per  evening.  The  Hawk- 
eye  of  Des  Moines,  having  about  the  same 
amount  of  assets  as  the  State  Ins.  Co.,  was 
subjected  to  a  similar  examination,  at  a 
cost  of  $2,634.22,  of  which  Mr.  Vail  again 
received  the  lion's  share  of  $1,325.50  for 
forty-seven  and  a  half  days'  personal  ser- 
vice s  at  $25  per  day  and  $3  per  day  for  ''gen- 
eral expenses."  The  Des  Moines,  a  little 
company  with    $100,000    assets,    most    of 


which  are  in  the  shape  of  premium  notes, 
had  to  pay  Mr.  Vail  and  his  little  gang  of 
banditti  $800,  or  at  the  rate  of  $8,000  for  a 
millionaire  company.  The  examiners  ap- 
parently proceeded  in  the  belief  that  the 
smaller  the  company  the  less  the  resistance 
to  their  extortions. 

Not  a  word  of  reasonable  defense  can  be 
urged  in  behalf  of  such  exorbitant  charges. 
Skilled  labor  is  entitled  to  liberal  remiiner- 
ation,  but  skilled  labor  requires  no  such 
time  as  was  consumed  in  the  examination 
of  these  Iowa  companies;  nor  was  Mr.  Vail's 
services  worth  $25  per  day,  $12.50  per  even- 
ing, and  $3  per  day  for  "general  expenses." 
Forty  dollars  and  fifty  cents  for  ten  or 
twelve  hours*  services  of  an  expert  account- 
ant, employed  over  forty  consecutive  days, 
is  an  atrocioi;sly  exorbitant  charge.  It 
looks  as  though  Mr.  Vail,  backed  up  by 
Auditor  Brown,  had  begun  an  organized 
raid  on  the  insurance  companies. 


Close  of  Volume  XIX. 

As  the  nineteenth  volume  of  the  Coast 
Review  closes  with  this  number;  it  is  a  sea- 
sonable time  to  return  thanks  to  our  adver- 
tisers and  subscribers  for  the  patronage 
received  during  1884,  and  for  the  encourage- 
ment of  friendly  words.  We  do  not  forget, 
either,  the  gentlemen  who  have  contributed 
regularly  or  occasionally  to  our  columns, 
and  who  have  thus  added  an  agreeable  and 
valuable  feature  to  the  Review.  The  news 
and  theories  and  suggestions  and  complaints 
of  our  correspondents  have  been  spicy,  sug- 
gestive reading  and  naturally  have  provoked 
useful  thought  and  discussion.  To  these 
correspondents,  who  perhaps  have  found 
composition  tedious  because  unfamiliar,  we 
take  oflf  our  tile  and  make  our  best  "Sun- 
day -  go  -  to  -  meeting  "  bow  of  acknowledg- 
ment, and  beg  their  pardon  for  the  merci- 
less and  not  always  just  use  of  the  pruning 
pencil  or  the  handy  waste-basket,  occasion- 
ally, when  space  or  the  editorial  judgment 
demanded  the  curtailment  or  suppression  of 
their  kindly  efforts.  Our  Portland  and 
London  correspondents  deserve  especial 
mention  for  their  painstaking  labors. 

For  the  Review  we  may  be  allowed  to 
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say  that  the  prime  end  in  view  has  been,  as 
always,  the  encouragement  of  the  sound 
principles  underlying  conservative  and  suc- 
cessful underwriting.  Hat -passing  insur- 
ance, that  popular  error  and  swindle  of  the 
hour,  has  received  a  fair  share  of  the  pages 
of  the  Rkview,  and  much  statistical  and 
other  information  touching  on  the  evil  has 
thus  been  placed  in  the  hands  of  the  live 
■workers  who  know  well  how  to  use  every 
damaging  fact.  8i?ecial  attention  has  been 
given  to  our  legal  department  the  design 
being  to  give  abstracts  of  all  the  principal 
decisions,  and  yet  retain  enough  of  the 
facts  to  make  the  reports  interesting.  All 
insurance  items  of  importance  have  been 
presented  in  an  abbreviated  form,  making 
the  Review  a  complete  mirror  of  the  under- 
writing world.  Swindles  and  swindlers  have 
been  exposed  and  denounced  in  nearly  every 
number  during  1884,  the  Review  in  this 
respect  being  both  a  detective  and  a  herald. 


Southern  California. 

The  proprietor  of  the  Coast  Review,  tir- 
ing of  the  "din  of  the  city,  the  movement 
of  the  crowd,  and  the  gossip  of  society," 
recently  took  a  trip  through  Southern  Call, 
fornia,  his  destination  being  San  Diego  To 
complete  the  quotation  from  Longfellow, 
we  should  add  that  he  sought  the  "silence 
of  the  hamlet,  the  quiet  seclusion  of  the 
grove,  and  the  gossip  of  a  woodland  brook,  ' 
but  the  fact  is,  he  took  a  gun  with  him  and 
was  looking  for  quail,  and  perhaps  a  co-op- 
erative fraud. 

He  observed  very  soon  on  his  journey 
through  the  southern  country  that  remark- 
able progress  had  been  made  in  population 
and  wealth  since  his  last  visit  a  year  ago. 
New  houses  and  innumerable  improvements 
pertaining  to  the  cultivation  of  the  soil 
were*  visible  at  frequent  intervals  along  the 
route  of  travel,  and  San  Diego,  Los  Angeles 
and  other  intermediate  towns  and  cities 
presented  many  creditable  signs  of  growth 
and  prosperity.  There  were  new  dwellings, 
new  stores,  new  churches,  new  halls,  new 
school  lionses,  new  ranches,  and  everj'where 
an  air  of  thrift  and  enterjirise  testifying 
agreeably  to    the  resources  of  the  country 


and  the  industry  of  the  inhabitants.  The 
immigration  now  pouring  in  is  unmistaka- 
bly of  a  superior  character.  The  newcom- 
ers are  as  a  rule  people  of  culture  and 
means,  and  they  will  help  make  the  south- 
ern part  of  California  a  vast  fruit  andfl  )wer 
garden,  and  give  it  a  world-wide  reputation 
as  a  laud  of  beauty  and  poetry. 

In  noticing  the  improvements  it  was  ob- 
servable that  in  town  and  country  alike, 
many  of  the  old  fire-trap  buildings  had  been 
replaced  by  substantial  structures,  and  that 
in  general  all  new  buildings  were  well  built 
and  hard-finished  throughout,  and  in  every 
way  improved  risks  from  an  insurance 
standpoint.  Buildei's  are  evidently  growing 
wiser  in  this  State,  in  this  respect,  and  more 
attention  is  yearly  given  to  the  construction 
of  buildings  with  some  regard  to  the  fir© 
hazard. 

In  Sun  Diego  a  fine  frame  hotel,  75  x  100 
feet  or  thereabouts,  has  been  erected  within 
the  past  year.  Mine  host  and  hostess  aire 
Mr.  and  Mrs.  Bowers,  who  are  most  agree- 
ably considerate  of  the  comfort  of  all  guests 
of  the  house.  The  hotel  stands  well  back 
from  the  city,  and  was  built  with  special 
reference  to  the  delightful  climate  of  that 
semi-tropical  laud.  It  commands  a  lovely 
view  of  the  bay.  The  ventilation  is  perfect. 
A  large  verandah  connects  two  wings  of  the 
house,  affording  a  cool,  choice  resort  for 
guests.  Adjusters  and  specials  and  other 
readers  of  the  Review,  whom  business  or 
pleasure  may  call  to  San  Diego,  will  thank 
us  for  recommending  the  Florence  Hotel. 

The  compact  is  working  admirably  in  Los 
Angeles  county,  and  the  utmost  confidence 
is  expressed  in  its  permanent  success.  la 
other  localities,  where  the  compact  will  soon 
be  in  oiiei-ation,  the  agents  stand  ready  to 
extend  to  it  a  hearty  welcome  and  earnest 
co-operation.  There  is  but  one  verdict  as 
to  the  compact:  it  is  the  sine  qua  non  of 
profitable  business  for  both  company  and 
agent. 

The  Nova  Scotia  Board  of  Fire  Underwrit- 
ers has  added  10  per  cent,  to  the  rates  on 
all  mercantile  risks  in  Halifax,  to  enable  the 
companies  to  recoup  the  $200  license  fee 
charged  in  that  city  under  an  Act  of  the 
Local  Legislature,  passed  last  year. 
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Retirement  of  two  Fire  Insurance 
Companies. 

The  Commercial  Fire,  of  New  York,  and 
the  Shoe  and  Leather,  of  Boston,  have  dis- 
continued business  during  the  past  month. 
The  Commercial  reinsured  in  the  Exchange 
Fire,  of  New  York.  As  announced  in  our 
last  number,  the  Shoe  and  Leather  reinsur- 
■ed  all  but  its  New  England  risks  in  the 
Phenix,  of  Brooklyn;  but  the  directors,  in 
view  of  the  discouraging  outlook  for  busi- 
ness in  general,  deemed  it  the  wiser  thing 
to  reinsure  their  remaining  risks  and  wind 
Tip  the  afifairs  of  the  c  mpany.  Arrauge- 
inents  were  therefore  madewitb  the  Niagara 
to  take  over  the  New  England  risks. 

The  Commercial  Fire  was  orgauized  in 
1850.  The  cash  capital  was  S'iOO  000,  and 
the  gross  assets  were  over  half  a  million 
dollars.  Last  year's  premium  income  was 
^385,741.  The  business  of  the  company 
has  been  advancing  steadily  in  recent  years, 
but  the  losses  have  been  moderately  severe, 
gradually  reducing  the  net  surplus.  The 
stockholders  have  always  realized  liberal 
dividends,  but  doubtless  concluded  that  for 
a  time  at  least  they  can  invest  their  capital 
more  profitably  in  some  other  kind  of  stock. 
The  Exchange  Fire,  of  New  York,  is  a 
smaller  company,  but  at  the  date  of  its  last 
report  it  had  a  net  surplus  of  $78,200.  It 
was  organized  in  1853,  and  has  $358,522 
assets,  of  which  $200, 0'O  is  cash  capital. 
Its  premium  receipts  last  year  were  $156,- 
916.  At  the  present  writing  it  is  not  known 
■whether  the  Exchange  will  enter  California 
or  dispose  of  the  Coast  business  of  the 
Commercial  Fire  to  some  other  company. 

The  Shoe  and  Leather  was  organized  in 
1853  and  reorganized  after  the  Boston  Fire. 
It  had  a  paid-up  capital  of  $600,000  and 
over  a  million  assets.  The  premiiim  income 
last  year  was  $664,412.  Within  the  past 
few  years  the  losses  outside  of  this  Coast 
have  been  excessive,  and  during  1882  and 
1883  no  dividends  were  paid.  In  1881  the 
net  surplus  descended  from  $187,250  to 
$35,695,  since  which  time  it  made  no  special 
advance. 

The  retirementof  these  companies  doubt- 
less presages  the  winding  up  of  a  dozen  or 


more  small  companies  with  the  advent  of 
the  new  j'ear.  The  outlook,  it  must  be  ad- 
mitted, is  not  promising  for  fire  insurance 
companies.  Business  of  all  kinds  is  greatly 
depressed,  and  it  is  the  opinion  of  good 
judges  that  the  present  commercial  stagna- 
tion is  no  where  near  at  end.  This  unfor- 
tunate state  of  things  diminishes  premium 
receipts  and  multii^lies  losses.  It  begets 
unreasonable  competition,  and  aggravates 
all  the  evil  practices  of  the  business.  The 
only  encouraging  element  of  the  situation 
is  the  confidence  in  compacts  and  otiier 
associated  efforts,  and  the  general  disposi- 
tion to  give  such  organizations  every  possi- 
ble chance  to  rescue  the  business  from  the 
slough  of  rate-cx\tting  into  which  it  is  fall- 
ing-   

Another    Assessment    Company 
Enters  the  State. 

Messrs.  Barrett,  McKelvey  &  Co.,  of  Los 
Angeles,  have  been  appointed  managers  for 
the  Pacific  Coast  of  the  Fidelity  Mutual  Life 
Association  of  Philadelphia.  It  was  incor- 
porated in  1878,  and  is  an  assessment  asso- 
ciation, "with  a  variation,"'  the  plan  differ- 
ing somewhat  from  the  ordiuarj'  hat-passer. 
Papers  have  been  filed  with  the  Secretary  of 
State,  but  that  is  not  a  compliance  with  the 
law.  The  Mutual  Reserve  Fund  Life  Asso- 
ciation also  observed  that  formality,  but  in 
a  suit  bi'ought  against  its  general  agent  in 
this  city,  the  Court  decided  that  the  filing 
of  papers  with  the  State  Secretary  did  not 
authorize  the  association  to  do  business  in 
California.  The  general  agent  was  declared 
guilty  of  misdemeanor  in  soliciting  for  his 
company  and  was  fined.  The  Fidelity  Mu- 
tual has  no  more  right  to  do  business  in 
California  under  the  law,  than  the  Mutual 
Reserve  Fund  has.  Its  contracts  are  as 
illegal,  and  its  agents  as  liable  to  conviction 
in  a  court  of  law.  Messrs.  Barrett,  McKel- 
vey &  Co.,  against  whom  we  have  nothing 
to  say,  should  write  to  Mr.  Fouse,  the  Pres- 
ident of  the  Fidelity  Mutual,  and  ask  him 
to  comply  with  the  law  of  the  State.  They 
can  then  work  unembarrassed  and  with  bet- 
ter spirit.  In  another  issue  of  the  Rkvikw, 
perhaps  next  month,  we  shall  examine  in 
detail   the   character  of    this  new  hybrid. 
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We  are  not  fayorably  prepossessed  with  the 
management,  for  the  reason  that  they  have 
entered  the  State  clandestinely,  in  a  meas- 
ure, in  beginning  business  at  Los  Angeles, 
instead  oi  courting  the  severe  test  of  San 
Francisco  investigation  and  exiiosition.  It 
is  but  fair  to  add  that  the  general  agents 
say  it  is  their  design  to  transfer  their  head- 
quarters to  this  city  at  an  early  date,  and  if 
possible,  to  induce  their  company  to  com- 
ply with  the  insurance  laws. 


The  Business  Outlook— Dull  Times 
and  the  Moral  Hazard  in  Manu- 
facturing Towns. 

Business  generally  is  dull  on  this  Coast, 
but  the  misery  which  loves  company  may 
console  itself  with  the  refle.  tiou  that  on 
the  other  side  of  the  Rockies  "the  times" 
are  very  much  worse.  The  more  hopeful 
anticipate  a  speedj'  revival  of  trade  and  in- 
dustry, basing  this  rosy  view  upon  the 
conclusion  of  the  Presidential  campaign. 
They  are  doubtless  right  if  the  mere  excite- 
ment and  diversion  of  the  campaign  pro- 
dui;ed  the  biasiness  depression  prevailing 
throughout  the  country;  but,  unfortu- 
nately, the  conditions  prejudicial  to  busi- 
ness antedate  the  campaign  and  were 
strengthened  during  its  progress,  mainly 
because  of  the  uncertainty  of  the  result. 
Business  in  many  offices  was  temporarily 
diminished  on  the  occasions  of  popular  de- 
monstrations in  the  larger  cities,  it  is  true, 
but  such  inconsiderable  fluctuations  we 
are  not  now  considering.  There  is  a  wide- 
spread depression  in  nearly  every  branch 
of  business,  and  this  depression  has  been 
deepening  very  seriously  within  the  past 
few  months.  The  result  of  the  election  has 
unquestionably  introduced  a  new  element 
of  uncertainty,  which  will  neutralize  any 
tendency  toward  a  restoration  of  the  nor- 
mal business  tone  for  some  months,  if  in 
fact  it  does  not  accelerate  the  downward 
movement  in  prices  of  all  kinds.  Every 
thoughtfial  underwriter,  putting  aside  his 
political  predilections,  will  allow  every  fact 
beai'ing  on  the  business  situation  to  have 
its  due  weight.  The  change  of  party  means 
a  change  of  policy.  No  one  will  deny  this. 
Whether  that  change  will  affect  the  national 


finances  and  the  tariff,  and  in  turn  stimu- 
late or  depress  business,  is  open  to  ques- 
tion; but  it  must  be  admitted  that  for  .some 
time  there  will  be  so  much  iincertaiuty,  so 
much  infectious  distrust,  in  the  business 
world,  that  business  of  all  kinds  will  be 
unfavorably  affected. 

During  the  prevalence  of  bid  times  the 
moral  hazard  will  be  greatly  increased,  and 
it  is  not  improbable  that  this  will  be  es- 
pecially the  case  in  the  manufacturing 
towns  of  the  East.  It  is  idle  to  laugh  at 
the  fears  entertained  by  manufacturing  in- 
terests, and  it  is  worse  than  folly  for  un- 
derwriters to  entirely  ignore  the  probable 
effects,  immediate  or  ultimate,  of  the  ac- 
cession to  Federal  power  of  men  hostile  to 
the  present  tariff  system.  It  may  be  urged 
that  nothing  can  be  done  by  the  new  Con- 
gress to  abrogate  or  modify  that  system, 
and  therefore  that  the  manufacturing  in- 
terests will  not  be  disturbed  for  two  years 
at  least.  This  is  a  specious  plea,  but  it  is 
unneoessary  to  show  wherein  it  is  specious; 
for  an  extraordinary  number  of  factories  are 
being  closed  in  the  Atlantic  States.  Manu- 
facturers, who  it  is  presumed  know  their 
own  interests  better  than  our  contempo- 
raries do,  are  very  \;nea'^y,  and  are  generally 
restricting  their  operations.  A  recent  num- 
ber of  Br  a  J  street's  chronicles  the  suspension 
of  several  large  mills  within  a  few  days'  in- 
terval, and  the  loss  of  employment  to  over 
25,000  men.  The  closing  of  a  great  many 
more  mills,  and  the  reduction  of  the  work- 
ing hours  of  others,  may  be  expected. 

There  will  be  less  production  and  less 
prosperity  in  manufacturing  towns,  and  a 
corresponding  temptation  to  realize  on  de- 
preciated property  by  selling  to  insurance 
companies.  It  is  safe  to  say  that  this  will 
be  tLe  case,  whether  there  is  any  attempt 
to  "horizontally  reduce"  or  otherwise  alter 
the  present  tariff  laws,  or  not.  It  is  pos- 
sible  that  in  any  event  dull  times  would 
have  seriously  affected  the  prosperity  of 
manufacturing  towns  and  of  every  interest 
intimately  associated  with  manufacturing 
interests;  but  whatever  one's  sympathies 
and  prejudices  may  be,  it  would  be  foolish 
to  butt  one's  head  against  facts.  The  pres- 
ent outlook  for  manufacturing  towns  is  bad. 


•918 


Coast    Review. 


Dec. 


An  English  Marine  Decision. 

A  case  raising  an  interesting  point  of 
marine  insurance  law  came  before  an  Eng- 
lish court  last  month  The  action  was  upon 
a  reinsurance  policy  effected  by  the  plaint- 
iffs as  agents  for  a  French  company.  The 
policy  was  declared  to  be  subject  to  the 
-same  conditions,  etc.,  as  the  original  policy, 
but  to  cover  the  risk  of  total  loss  only. 
The  policy  was  one  of  several  covering  a 
list  of  steamers.  Subsequently,  during  the 
attachment  of  the  policies,  the  vessel  went 
ashore  and  was  abandoned,  and  her  owners 
claimed  a  total  loss.  Notice  of  abandon- 
ment was  given  to  the  underwriters  and 
clubs,  and  was  refused  by  them,  but  no 
notice  was  given  to  plaintiffs  or  the  French 
company.  The  ship  was  got  into  dock. 
There  was  some  dispute  whether  the  ship 
•was  a  constructive  total  loss,  but  a  compro- 
mise was  reached  by  which  the  underwrit- 
ers paid  88  per  cent.,  and  sold  the  ship  for 
their  own  benefit.  Defendants  then  became 
liable  to  pay  the  underwiters  their  propor- 
tion of  the  88  per  cent,  and  a  proportion  of 
the  expenses,  being  112  per  cent.,  after  de- 
ducting amount  received  for  the  ship. 
Plaintiffs  sued  as  for  a  total  loss.  The  de- 
fense was,  that  there  was  no  total  loss,  and 
the  policy  covered  total  loss  only;  that  there 
had  been  no  notice  of  abandonment  by  the 
plaintiffs  to  the  defendants;  that  at  the 
utmost  there  was  only  a  constructive  total 
loss;  that  the  policy  was  only  to  the  ex- 
tent of  88  per  cent.,  and  more  than  that 
could  not  be  recovered. 

It  was  held  that  it  its  obvious  there  was 
a  constructive  total  loss  of  the  ship.  As  to 
the  notice  of  abandonment,  the  policy  was  on 
behalf  of  subsequent  insurers  who  became 
subsequently  insured,  and  the  notice  given 
to  first  insurers  was  amply  sufiScient  accord- 
ing to  the  rules  of  insurance  law.  The 
subject  of  insurance  was  the  ship.  The 
question,  therefore,  was  the  interest  plaint- 
iffs had  and  could  insure.  They  had  no  inter- 
est as  owners,  though  they  had  an  insurable 
interest.  That  interest  was  the  loss  they 
would  suffer  under  their  policy  of  reinsur- 
ance. Under  that  policy  they  might  have 
to   pay,   under   the   sue   and  labor  clause, 


more  than  the  value  of  the  ship.  There- 
fore, the  interest  at  risk  was  all  they  might 
have  to  pay  in  case  of  the  loss  of  the  ship, 
which  included  not  only  the  value  of  the 
vessel,  but  the  sum  they  might  be  called  to 
pay  under  the  sue  and  labor  clause  in  their 
policy.  Ijut  the  actual  suing  and  laboring 
was  done  by  the  underwriters,  who  were 
not  employed  by  plaintiffs  and  were  not 
their  factors,  servants  or  assigns.  The 
clause  was  in  a  common  form,  and  did  not 
include  the  word  'agents,"  and  was  not 
sufficient  to  cover  the  particular  loss  in  a 
reinsurance  on  a  reinsurance.  Therefore, 
the  assured  could  not  recover  anything 
under  that  clause.  One  membi-r  of  the 
court  expressed  doubt  whether  the  intro- 
duction of  the  word  "agents"  into  the  sue 
and  labor  clause  would  have  enabled  the 
plaintiffs  to  recover. 


Progress  of  Compact  Ratings. 

The  rating  of  new  territory  under  the  di- 
rection of  Manager  Stillman  of  the  Pacific 
Insurance  Union,  is  proceeding  steadily. 
Eatings  are  now  being  made  at  Sacramento 
and  vicinity,  and  that  city  and  county  will 
be  the  next  section  to  come  under  the  shel- 
tering wings  of  the  compact.  iSan  Jose  and 
Santa  Clara  will  follow.  Instead  of  estab- 
lishing districts  comprising  several  coun- 
ties or  a  large  portion  of  the  State,  the  com- 
mittee have  decided  to  allow  each  county  to 
form  a  subordinate  district  by  itself.  This 
arrangement  will  greatly  simplify  all  refer- 
ence to  localities  and  individuals. 

The  rating  of  San  Francisco  is  also  in 
progress,  about  four  blocks  being  completed 
daily.  As  fast  as  rated,  each  block  passes 
under  compact  rules,  in  respect  to  rates, 
commissions,  etc.  This  is  well.  The  most 
important  work  of  the  Union  is  the  regula- 
tion of  the  San  Francisco  business,  and 
that  work  cannot  be  begun  too  soon,  in  our 
opinion. 

The  Home  and  Phoenix  and  Transatlan- 
tic still  remain  beyond  the  pale  of  the  Union. 
It  is  clear  that  they  have  determined  to  pro- 
tract the  struggle  as  long  as  possible,  but 
we  imagine  tlu-y  are  tnulla  'letneiis.  Except- 
ing the  opposition  of  the  outside  companies, 
the  outlook  for  the  Union  is  positively  flat- 
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teriug.  There  are  two  encouragiug  features 
of  the  situatiou:  first,  the  general  confidence 
in  the  ability  of  the  Union  to  maintain  rates 
and  eradicate  or  abate  some  of  the  more  ag- 
gravating evils;  second,  the  hopeful  spirit 
of  co-operation  exhibited  by  agents  We 
believe  that  it  has  been  "reserved"  for  the 
Pacific  Coast  Underwriters,  through  the  Pa- 
cific Insurance  Union,  to  solve  some  of  the 
most  knotty  problems  developed  by  naughty 
practices  in  the  insurance  world. 


Nature  and  Use  of  Insurance. 

When  property  of  any  kind  is  destructi- 
ble, it  is  liable  to  be  destroyed  by  accident. 
Thus  houses,  being  combustible,  are  liable 
to  be  destroyed  by  fire.  Ships  are  liable  to 
be  wrecked  by  storm  and  tempest.  This 
liability  is  called  risk.  It  is  evident  that  it 
may,  under  given  circumstances,  be  esti- 
mated. ThiTs,  if  we  know  the  value  of  all 
the  houses  in  a  given  city,  and  the  amount 
of  value  in  houses  which,  on  an  average, 
for  several  years,  have  been  destroyed  by 
fire,  we  may  estimate  how  great  the  risk  of 
fire  in  that  city  is.  The  case  is  the  same 
with  ships,  or  with  any  other  property. 

Now,  this  risk  being  thus  known,  one 
person  may  bear  it  as  well  as  another.  If 
I  have  a  ship  at  sea  I  may  either  bear  the 
risk  of  losing  it  myself,  or  I  may  pay  another 
person  for  bearing  the  risk  for  me.  This 
transfer  of  risk  is  found  convenient,  and 
either  companies  or  individuals  are  easily 
found  who,  for  a  small  addition  to  the  actual 
value  of  the  risk,  are  willing  to  insure  any 
property  that  may  be  ofi'ered.  From  this 
view  of  the  case,  it  is  manifest  that  insur- 
ance has  no  effect  upon  the  fact  of  the  loss. 

If  a  ship  and  cargo  worth  $100,000  be 
sunk,  precisely  $100,000  worth  of  value  is 
destroyed.  The  only  effect  of  insurance  is 
to  make  the  loss  fall  upon  one  person  in- 
stead of  upon  another.  The  benefit  of  this 
transfer  consists  in  this,  that  the  loss  is 
thus  equalized.  It  is  better  for  a  commu- 
nity to  divide  a  given  loss  among  a  great 
number  of  persons  than  to  suffer  it  to  fall 
exclusively  upon  one.  And  hence,  inas- 
much as  every  one  has  the  power  of  avoid- 
ing risk  by  paying  a  small  premium,  every 
one  whose  property  is  small  and  liable  to 


be  lost  by  a  single  accident  is  negligent  if 
he  suffer  it  to  remain  a  moment  uninsured. 
Specially  is  this  the  case  when  he  holds 
the  pro^serty  of  others,  or  when  only  secur- 
ity for  payment  depends  upon  the  stock  in 
trade  which  he  possesses. 

And,  again,  as  insurance  has  no  effect 
upon  the  fact  of  loss,  the  higher  the  pre- 
mium of  insurance  the  greater  is  the  annual 
loss  to  a  country,  because  it  shows  us  how 
great  an  amount  of  property  is  annually  de- 
stroyed. Hence  a  sound  policy  would  al- 
ways dictate  the  importance  of  taking  every 
means  to  reduce  the  rate  of  insurance  as 
low  as  possible.  This  can  be  done  by  re- 
ducing the  risk  of  the  accidental  destruc- 
tion of  property.  On  this  account  the 
abundant  supply  of  water  is  a  matter  of  in- 
estimable economical  importance  to  a  city. 
The  difference  in  the  amount  annually  paid 
for  insurance  by  the  two  cities  of  New 
York  and  Philadelphia  is  enormous.  Nor 
is  this  all.  New  York,  in  one  single  night 
has  lost  by  fire  property  suflBcient  to  pay 
the  expense  of  abundantly  supplying  her- 
self with  water  three  times  over  The  same 
principles  would  teach  us  the  importance 
of  accurate  surveys  of  the  coast,  the  erec- 
tion of  lighthouses,  and  of  wise  and  judi- 
cious laws  for  the  government  of  pilots. — 
Wayland's  Politicul  Economy. 


The  Best  Christmas  Present. 

The  reader  doubtless  anticipates  us  by 
saying,  "a  policy  in  a  good  life  insurance 
company."  Of  course  you  knew  that  was 
what  we  were  about  to  say,  but  knew  it  no 
better  than  in  your  "inmost  soul"  you 
know  that  such  a  present  is  the  best  that 
acy  man  can  give  his  wife  or  other  depend- 
ent on  Christmas  morning.  It  will  not 
wear  out  nor  go  out  of  style.  No  man 
should  imagine  for  a  moment  that  it  will  not 
be  appreciated.  As  a  gift,  it  is  the  best 
proof  of  a  man's  generosity  and  loving  in- 
terest in  the  welfare  of  dependents.  If  in 
giving  it  the  husband  makes  a  sacrifice, 
gratitude  will  sweeten  it  inexpressibly,  and 
little  household  or  personal  economies,  of 
which  he  will  know  nothing,  will  diminish 
the'yearly  cost.  If  you  have  not  purchased 
a  suitable  present  for  the  holidays,  go  at 
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once  to  one  of  the  several  life  insurance 
ofiBces  and  make  your  application  for  a  two, 
five  or  ten  tbonsaud  dollar  policy.  Don't 
make  a  mockery  of  it  by  investing  in  as- 
sessment assurance  If  j'ou  were  going  to 
buy  jewelry,  would  yon  buy  brass  or  pinch- 
beck? Keader,  take  our  suggestion  "to 
heart."  You  have  been  thinking  of  getting 
your  life  insured  for  some  time.  As  delays 
are  dangerous,  the  'living  now"  is  the 
proper  time,  and  there  can  be  no  more  ap- 
propriate .time  for  handing  the  policy  to 
your  wife,  or  other  beneficiarj',  than  on 
Christmas,  that  day  of  universal  good  will. 


"WTiat  Constitutes  a  Legal  Publi- 
cation. 

Office  of  Insurance  Commissioner. 
S.AN  Francisco,  December,  1st.  1884. 

My  attention  has  been  called  to  a  printed 
circular  sent  to  the  offices  of  the  different 
insurance  companies  doing  business  in  this 
Si  ate,  which  contains  a  copy  of  an  opinion 
from  the  Attorney-General's  office,  in  refer- 
erence  to  the  publication  of  insmance  state- 
ments, as  required  by  Sec.  611.  Political 
Code.  The  circular  referred  to  was  not  is- 
sued from  this  office,  and  I  only  certify 
that  such  an  opinion  from  the  Attorney- 
General's  office  is  now  on  fde  in  this  office. 
The  question  asked  by  many  insurance 
companies  is  this:  whether  a  statement 
published  for  seven  days  in  a  paper  having 
no  Sunday  issue  will  meet  the  requii-ements 
of  the  Insurance  Laws  (Sec  611,  Political 
Code )  ?  Section  32.58  of  the  Political  Code 
delines  a  week  as  consisting  of  seven  con- 
secutive days.  Section  611,  Political  Code, 
requires  that  insurance  statements  should 
be  published  daili/  for  one  week,  etc. 

From  reading  these  two  sections,  and 
looking  for  no  more  law  upon  the  sub- 
ject, one  would  conclude  that  a  newspaper 
having  no  Sunday  edition  could  not  pub- 
lish these  statements  as  re(iuired  by  law :  but 
by  reference  to  Sec.  10,  Code  Civil  Proced- 
ure, we  find  that  Sunday  is  a  holiday,  and 
as  a  week  for  the  purposes  of  publishing  a 
legal  notice  should  be  seven  consecutive 
leijal  dat/s,  I  think  the  constniction  of  the 
Attorney-General  an  erroneous  one.    Sec. 


12,  Code  of  Civil  Procedure,  reads:  ''The 
time  in  which  any  act  provided  by  law  is 
to  be  done  is  computed  by  excluding  the 
first  day  and  including  the  la-t,  unless  the 
last  day  is  a  holiday,  and  then  it  is  also 
excluded." 

If  a  publication  of  an  insurance  statement 
began  on  Monday  of  the  week,  the  sernuh 
constculive.  diy  upon  whicli  this  statement 
should  be  published  would  be  Sunday,  but 
under  the  Section  last  quoted  Sunday  is  to 
be  excluded,  as  a  holidaj',  and  the  follow- 
ing Monday  would  be  the  seventh  consecu- 
iitive  leqal  day  iipon  which  to  publish  the 
statement.  Sunday  is  not  to  be  counted  in 
computing  the  seven  days'  publication,  and 
I  therefore  hold  that  all  former  publications 
in  the  San  Francisco  Bi.dkiin^  Eceuuu/  Fust, 
and  other  daily  papers  not  issued  on  Sun- 
day as  legal,  and  meet  the  requirments  of 
law. 

Yours  truly, 

Gf.o.  C.  Knight, 
Insurance  Commissioner. 


Steam  Boiler  Insurance. 

The  steam  engine  is  the  greatest  inven- 
tion, as  it  is  the  greatest  servant,  of  man; 
but  our  pride  in  the  genius  which  thus  con- 
trols and  directs  the  power  of  steam  declines 
somewhat  when  we  reflect  that  all  man's 
cunning  iugenuitj'hiis  failed  to  make  a  ;■  team 
boiler  that  will  not  explode.  Steam  is  man's 
slave,  but  it  occasionally  breaks  its  fetters 
and  deals  horrible  death  and  awful  destruc- 
tion on  all  sides.  It  is  merciless;  it  gives 
no  warning;  it  does  its  dreadful  work  in- 
stantlv.  Happilj'  the  sufferers  may  indem- 
nif}'  themselves  through  insurance,  and, 
better  still,  by  that  very  insurance  may 
diminish  the  chances  of  explosion. 

One  of  the  best  devices  of  these  days  is 
steam  boiler  insurance,  by  companies  mak- 
ing that  class  of  risks  a  specialty.  We 
class  it  among  the  best  devices  not  only 
because  it  supplies  desirable  indemnity, 
but  for  the  reason  that  it  secures  a  thor- 
ough and  frequent  inspeciion  of  boilers  by 
competent  men.  So  much  confidence  is 
felt  in  these  examinations  that  some  States 
grant  required  certificates  to  boiler  owners 
on  the  presentation  of  a  policy  in  one  of  the 
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-standard  steam  boiler  insurance  companies. 
The  inspectors  not  only  do  their  work  thor- 
oughly, but  they  make  manj'  useful  sug- 
'gestions  to  the  men  employed  about  the 
boiler,  in  respect  to  its  care. 

Two  steam  steam  boiler  insurance  com- 
panies— the  American,  of  New  York,  and 
the  Hartford — have  recently  established 
•agencies  in  this  city.  Hutchinson  &  Mann 
are  agents  of  the  Hartford;  Brown,  Craig  & 
Co.  are  agents  of  the  American,  with  C, 
Van  Dyck  Hubbard  as  manager.  These 
gentlemen  will  soon  popularize  boiler  in- 
surance on  the  Coast. 


War  Inevitable. 


That  has  a  military  sound,  and  a  "  frosty 
sound  "  to  those  who  haven't  the  money  to 
purchase  a  substitute.  But  possess  your  soul 
in  peace.  We  do  not  mean  that  there  is  to 
be  a  war  between  the  North  and  South,  nor 
with  England,  nor  with  powder  and  ball  at 
all.  The  inevitable  conflict  of  the  near 
future  is  to  be  between  the  two  wings  of 
the  co-operative  army — between  the  fra- 
ternal insurance  societies  and  the  non-fra- 
ternal hat-passers.  They  have  been  in  a 
measure  allied,  but  that  gwasi-alliance  can 
■continue  no  longer.  They  stand  in  one 
another's  way.  The  food  supply  that  nour- 
ishes their  kind  is  becoming  painfully  lim- 
ited, and  as  soon  as  this  is  realized  the  two 
■classes  will  turn  and  rend  each  other,  and 
the  victors  will  fight  among  themselves. 

The  rapid  increase  in  number  of  the 
speculative  assessment  association  is  alarm- 
ing thoughtful  members  of  fraternal  orders, 
for  this  increase  is  making  it  daily  more 
difficult  to  win  new  members.  The  death 
rate  can  be  kept  down  only  by  the  steady 
accession  of  ''  new  blood  "  in  both  fraternal 
and  non-fraternal  associations.  The  com- 
petition between  the  two  and  among  them- 
selves grows  keenei*  day  by  day.  Their 
only  present  safety  lies  in  the  little  new 
territory  which  remains  to  be  worked.  The 
various  organizations  remain  intact  in  the 
old  worn-out,  thoroughly-canvassed  fields 
through  the  sustaining  income  derived 
from  the  new  fields.  The  official  records 
show  that  in  the  older  States  the  death  rate 
is  steadily  ascending  the  scale,  despite  the 
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addition  of  the  young  members.  Not  much 
is  gained  from  that  source,  because  it  is  the 
young  members  who  drop  out.  The  old 
chaps,  who  can  get  insurance  nowhere  else, 
who  are  infirm  or  afflicted  with  disease, 
hang  on  like  cockle-burs  to  an  unsheared 
sheep.  If  they  can't  pay  their  assessments, 
there  are  charitable  people  who  pay  them. 
When  this  new  territory  is  exhausted 
what  then?  Failure,  complete  and  over- 
whelming. The  increase  of  the  co-opera- 
tives is  hastening  the  inevitable;  and  when 
,the  impending  calamity  is  fairly  realized  by 
the  hat-passers,  they  will  cut  each  other's 
throats.  Some  must  die  that  the  remainder 
may  survive  awhile.  The  speculatives  real- 
ize this  and  have  covertly  begun  the  death- 
struggle  already.  They  are  directing  their 
slanders  against  the  fraternals,  who  are 
their  real  competitors,  and  who  appeal  to 
the  same  classes  for  recruits.  Every  fact 
to  the  discredit  of  the  fraternals  is  made 
the  most  of  by  the  speculative  hat-passers, 
and  if  ingenious  distortion  of  the  truth,  or  a 
point-blank  lie  will  help  the  matter,  there 
is  no  hesitation  in  employing  either.  Every 
man  they  can  keep  out  of  the  orders  is  a 
possible  addition  to  their  own  associations. 
Let  them  fight ! 


Cancellations. 

Some  agent  recently  wrote  a  long  letter 
to  one  of  our  contemporaries,  to  show  that 
none  of  the  risks  cancelled  by  the  com- 
panies at  his  agency  had  ever  burned, 
while  many  losses  had  taken  place  on  ap- 
proved risks.  He  inferred  from  his  obser- 
vation that  many  cancellations  are  made 
without  a  good  reason,  and  that  the  com- 
panies are  too  particular.  We  know  of  an 
agency  company  which  has  kept  a  record  of 
its  cancellations  for  the  last  six  months, 
and  as  these  risks  are  scattered  over  a  half 
dozen  or  more  States,  its  experience  ought 
to  be  more  valuable  tban  that  of  any  single 
agency,  and  ought  to  demonstrate,  to  some 
extent,  the  wisdom  of  its  managers  in  de- 
clining business.  The  premiums  on  the 
risks  declined,  foot  up  a  little  more  than 
$30,000.  While  the  company  has  not  been 
able  to  learn  of  all  the  fires  which  have 
occurred  at  its  various  agencies  and  which 
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have  perhaps  bnrnecl  some  of  these  risks, 
the  actual  reported  fires  which  it  has  been 
able  to  hear  of,  have  burned  over  :50,OOo 
of  these  rejected  risks! 

From  the  foregoing  facts,  we  must  con- 
clude that  there  ai"e  some  companies  that 
use  good  judgment  in  making  cancellations, 
and  that  while  the  reasons  for  such  cancel- 
lation may  not  appear  to  agents,  where  no 
losses  on  such  risks  have  occurred,  still  the 
results  from  a  large  territory  may  show,  as 
they  do  in  this  case,  a  very  considerable 
saving  to  them. —  Vindicator. 


It  Still  Finds  Dupes. 

Next  to  the  marriage  endowment  associa- 
tion, the  "Mutual  Self -Endowment  and 
Benevolent  Association  of  America"  is  the 
biggest  humbug  preying  on  a  gullible  pub- 
lic. Think  of  a  concern  offering  every  mem- 
ber an  endowment  several  times  greater 
than  the  amount  paid  in.  It  is  to  do  this 
and  pay  its  own  expenses.  Where  does  it 
get  the  money  to  discharge  this  liberal  obli- 
gation? From  the  members  themselves; 
there  is  no  other  source  of  income.  The 
member  is  promised  four  dollars  for  every 
dollar  paid  in.  The  association  promises 
to  return  four  times  as  much  as  it  receives, 
and  there  are  fools  who  believe  it.  Hoping 
to  get  an  "advance  loan"  or  the  endow- 
ment promised,  they  pay  the  regular  assess, 
ments,  and  are  encouraged  because  Tom 
Jones,  or  one  out  of  a  hundred,  has  a  hun- 
dred dollar  "loan."  It  does  not  appear  to 
occur  to  them  that  those  loans  so  judicioftsly 
distributed  are  but  the  bait  to  catch  more 
gudgeons.  So  long  as  plenty  of  new  mem- 
bers come  in  and  old  ones  drop  out,  the 
fraud  will  continue  to  distribute  these  little 
prizes;  but  if  a  few  "endowments"  had  to 
be  paid,  the  thing  would  collapse  like  a  toy 
balloon,  and  leave  scarcely  a  sign  behind. 
As  the  "endowments"  will  presently  begin 
to  fall  due,  the  end  is  doubtless  near  at 
hand.  OflBcers  should  watch  the  outgoing 
steamers.  The  success,  however  tempora- 
ry, of  such  a  swindle,  is  a  standing  argu- 
ment for  paternal  government.  If  a  man 
thrusts  his  hands  into  the  flames,  he  must 
be  protected  from  himself;  if  the  people 
listen  to  the  absurd  promises  of  mounte- 


banks and  rob  themselves,  tbey  must  b& 
protected.  The  government  has  as  much 
moral  right  to  suppress  marriage  endow- 
ment and  'self-endowment'  insurance  as  to 
suppress  gambling  and  lotteries.  An  expo- 
sition of  this  latest  bogus  insurance  scheme 
may  be  found  in  the  Keview  for  July.  The 
concern  is  operating  in  California  without 
the  authoritj'  of  law,  and  cannot  be  sued  in 
any  court  in  the  State. 


A  Marine  Anecdote. 

From  a  retired  sea  captain,  formerly  in 
the  South  American  trade,  we  heard  a  bit 
of  personal  experience  a  few  days  ago  which 
maj'  be  of  interest  to  marine  uuderwritei-s.. 

Among  the  cargo  was  a  consignment  of 
sheetings  which  were  landed  like  the  rest, 
but  when  the  freight  was  demanded,  it  was 
refused  on  the  ground  that  there  xs'as  a 
counterclaim  for  damages.  Knowing  that 
his  cargo  had  received  no  injui-y  during  the 
voyage,  the  captain  proceeded  to  investi- 
gate. The  injury  claimed  was  from  water.. 
The  resident  agent  of  the  underwriters  waa 
called  in  and  the  examination  began.  The 
Backing  was  of  a  kind  which  would  betray 
at  once  auy  inroad  of  sea-water  through  it 
to  the  contents  within.  A  careful  examina- 
tion showed  that  this  was  stainless  and  in- 
tact in  every  respect.  But  the  bales  whea 
opened  were  plainly  discolored  from  some- 
thing in  the  contents  themselves.  The 
cause  of  the  trouble  was  found  to  lie  in 
some  foreign  element  which  had  been  intro-^ 
duced  into  the  goods  for  commercial  pur- 
poses. The  fact  was  demonstrated  to  the 
satisfaction  of  any  reasonable  man;  but  the 
agent  decided  that  there  was  a  damage  for 
which,  as  the  captain  could  not  well  be 
held  responsible,  the  insurers  must  pay,  and 
pay  they  did.  It  was  afterwards  found  that 
the  mischievous  article  was  pipe  clay  intro- 
duced for  obvious  purposes  during  the  pro- 
cess of  manufacture,  and  which  when  sub- 
jected to  a  measure  of  heat  and  moisture, 
far  less  than  that  of  the  confined  hold  of  a 
vessel  during  a  South  American  trip,  will 
develop  all  ita  mischievous  properties. 

The  innocent  insurers  at  home  paid  the 
damages  resulting  from  the  attempted  trick 
of  the  producers. — Monitor. 
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The  Fire  Hazard  of  Flour  Mills. 

[Extract  from  a  paper  by  H.  B.  Hortok,  read  be- 
fore the  Pennsylvania  Millers'  State  Association,  at 
their  annual  convention  recently  held  in  Phila- 
delphia.] 

The  hazard  of  flour  mills  is  one  that 
stock  insurance  companies  assume  with 
great  reluctance,  and  for  which  they  find  it 
difficult,  if  not  impossible,  to  obtain  ade- 
quate rates  of  premium.  I  doubt  whether 
there  is  any  company  in  the  United  States 
that  has,  for  a  term  of  years,  made  any 
profit  insuring  this  class  of  risks.  I  have 
talked  with  the  managers  and  general  agents 
of  many  companies,  and,  without  exception, 
they  have  told  me  that  they  have  never 
made  any  money  on  them,  and  they  know 
of  no  one  who  has.  They  say  that  they 
take  them  unwillingly,  and  only  because 
their  local  agents  insist  upon  it,  and  repre- 
sent that  if  tht-y  refuse  mill  risks  they  will 
lose  other  and  more  desirable  business. 

There  are  no  grounds  for  claiming  that 
there  is  any  larger  percentage  of  fraudulent 
fires  among  mill  risks  than  is  to  be  found  in 
other  property,  and  there  is  no  reason  for 
supposing  that  millers  are  any  more  liable 
to  be  burned  out  by  the  incendiary's  torch 
than  other  men  are.  The  mystery  which 
surrounds  the  origin  of  so  large  a  percent- 
age of  mill  fires  does  not  necessarily  prove 
that  there  is  any  greater  moral  hazard  in 
this  class  of  property  than  in  any  other, 
but  it  does  prove  that  millers  do  not  know, 
or,  knowing,  do  not  appreciate  the  dangers 
with  which  daily  contact  familiarizes  them, 
and  are  negligent  in  the  exercise  of  even  or- 
dinary precautions  to  prevent  accidents. 
Until  there  is  a  general  change  in  this  re- 
spect mill  risks  must  continue  undesirable 
to  underwriters,  and  insurance  rates  must 
remain  high  if  they  are  not  materially  ad- 
vanced. 

When  a  fire  starts  in  a  mill  it  spreads 
with  great  rapidity,  and  quickly  obliterates 
the  cause  which  originates  it.  Hence,  it  is 
only  the  incipient  fires,  such  as  are  discov- 
ered early,  that  give  us  a  clue  for  a  reason- 
able theory  in  explaining  the  mystery  which 
hangs  over  so  many,  the  actual  origin  of 
which  cannot  be  ascertained.  When  a  mill 
is  destroyed  the  fact  is  widely  published, 


but  the  little  accidents  and  their  causes, 
which  are  so  significant  and  so  valuable  as 
warnings  to  the  entire  milling  craft,  seldom 
find  publicity  beyond  the  locality  where 
they  occur,  if  they  are  not  entirely  sup- 
pressed. Any  one  who  has  had  an  acci- 
dent, resulting  from  his  own  negligence  or 
his  ignorance  of  the  hazards  of  his  busi- 
ness, is  very  naturally  indisposed  to  make 
it  known  to  the  world.  He  is  not  interest- 
ed in  warning  others  by  his  experience, 
when,  at  the  same  time,  perhaps,  he  would 
be  alarming  the  underwritei-s  in  a  way  that 
would  a£fect  his  premiums. 

The  fact  is  that  the  cause  of  not  more 
than  twenty-five  per  cent,  of  our  losses  ig 
known  with  any  degree  of  certainty.  Fully 
seventy-five  per  cent,  of  all  losses  sustained 
have  been  night  burnings,  the  origin  of 
which  we  can  only  surmise.  Allow,  if  you 
will,  a  proportion  for  fraudulent  and  incen- 
diary fires,  equal  to  what  may  be  attributed 
to  the  same  causes  where  other  property  is 
concetned,  and  still  you  have  an  immense 
percentage  enveloped  in  the  mystery  which 
is  peculiar  to  mill  hazards.  I  think  I  can 
point  out  some  of  the  sources  from  which 
these  fires  emanate,  and  if  by  doing  so  I 
can  reduce  in  any  degree  the  losses  they  oc- 
casion, I  shall  be  fully  repaid  for  my  trou- 
ble. 

I  assert  as  a  self-evident  proposition,  that 
when  a  mill  is  shut  down  and  the  machin- 
ery is  at  rest  (bating  the  very  chance  of 
rats  tampering  with  matches),  there  are 
only  two  ways  in  which  flames  can  be  de- 
veloped honestly  in  the  building.  One  of 
these  is  by  spontaneous  combustion  and 
and  the  other  is  from  fire  which  was 
ignited  while  the  mill  was  in  operation, 
at  some  point  where  it  was  concealed  from 
observation,  and  smouldered  until  it  found 
its  way  to  the  air  and  then  burnt  into 
flames. 

All  combustion  is  a  chemical  process,  by 
which  heat  is  envolved,  and  as  ordinarily 
observed,  is  one  taking  place  in  the  pres- 
ence of  atmospheric  air,  the  oxygen  of 
which  gives  it  life.  What  we  call  decay  ia 
animal  and  vegetable  matter,  or  rust  in  me- 
tallic substances,  is  only  combustion,  and 
the  degree  of  heat  evolved  depends  on  the 
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rapidity  of  the  process.  Scientists  tell  us 
that  a  log,  decaying,  throws  off  as  inuch 
heat  in  the  aggregate  as  it  would  if  actually 
consumed  by  activ«  fire.  In  the  one  case 
the  process  is  so  gradual  this  efiFect  is  nearly 
imperceptible,  while  in  the  other  is  so 
rapid  that  the  heat  is  felt,  and  its  intensity 
can  be  measured. 

Oil  mixed  with  mill  dust,  with  bran,  or 
with  middlings,  will  produce  fire  if  the  pro- 
portions and  the  atmospheric  conditions  be 
favorable.  I  have  known  fire  generated  by 
the  drippings  of  a  bearing  falling  on  mid- 
dlings, and  again  in  a  mass  of  sweepings 
piled  up  in  a  corner  on  the  husk.  A  mix- 
ture of  oil  is  not  always  necessarj*.  Water 
in  many  cases  will  be  as  effectual  as  oil  is 
in  others.  Damp  cotton,  damp  bran  or  oat- 
meal and  damp  gunny  bags  will  ferment  and 
heat  oftentimes  to  the  point  of  ignition. 
Buckwheat  hulls  and  oat  hulls  will  do  the 
same  thing.  I  know  of  several  cases  where 
fires  have  been  ignited  in  this  way. 

Steam  mills  using  bituminous  coal  have 
an  additional  liability  to  spontaneous  com- 
bustion in  their  coal  piles,  especially  if  they 
keep  a  large  supply  in  store  for  any  length 
of  time.  Such  coal  usually  contains  the 
sulphuret  of  iron,  in  the  decomposition  of 
which  great  heat  is  evolved.  Refuse  or 
slacked  coal  contains  a  larger  percentage  of 
this  mineral,  and,  lying  more  compact  than 
lump  coal,  is  more  dangerous.  I  know  of 
one  mill  in  Indiana  that  has  been  fired  twice 
in  this  way,  and  the  quantity  of  coal  in 
their  pile  was  not  a  large  amount  either. 

The  common  style  of  elevator  head,  with 
horizontal  bottom  board,  is  soon  packed 
full  under  the  pulley  with  the  dust  of  the 
material  elevated.  The  time  usually  comes, 
sooner  or  later,  when  the  shaft  is  settled  so 
that  the  pulley  grinds  on  the  strut-board, 
causing  great  loss  of  power,  if  nothing  more 
serious.  While  in  this  condition  the  buck- 
eta  art;  liable  to  clog  and  then,  by  the  fric- 
tion of  the  tensely  strained  belt  above,  and 
of  the  board  beneath,  with  sparks  flying 
from  the  rivets  of  the  cups  resting  on  the 
pulley,  the  dust  pocket  is  fired.  Lucky  it 
is  if  the  heat  has  been  sufficient  to  burn  the 
belt  in  two,  which  is  no  uncommon  occur- 
rence, for   then  the   head  will  be   opened. 


and  if  fire  be  there  it  will  be  discovered  in 
time  to  prevent  any  serious  damage;  but  if, 
unfortunately,  the  buckets  be  started,  and 
the  belt  seems  all  right,  no  investigation  of 
the  head  will  be  made,  and  fire  generated  in 
the  dust  will  smoulder  unobserved  until  it 
dies  out  for  lack  of  air,  or,  eating  its  way 
through  the  box,  obtains  the  necessary  oxy- 
gen and  quickly  bursts  into  flames.  Fire  so 
deposited  will  smoulder  for  hours,  as  it 
would  in  punk.  This  is  especially  the  case 
with  the  fibrous  material  which  gains  a 
lodgm*  nt  in  the  head  of  a  grain  elevator. 
I  have  samples  of  this  stuff  which  not  only 
look  like  but  burn  precisely  like  punk,  and 
in  fact  might  be  used  for  the  same  pui-pose. 

If  it  be  possible  to  find  any  more  danger- 
ous contrivance  for  generating  and  conceal- 
ing fire  than  we  have  in  the  elevator  head, 
it  will  be  found  in  the  tightly  closed  con- 
veyor. Every  conveyor  should  be  so  con- 
structed that  it  can  be  easily  opened,  and 
so  that  in  case  of  a  choke-up  it  would  be 
forced  open  and  relievo  the  iuterual  pres- 
sure. 

To  begin  with,  the  mill  building  shonld 
be  so  constructed  that  every  part  of  it,  from 
basement  to  attic,  is  so  well  lighted  that  no 
artificial  light  is  necessary  during  the  day 
time.  There  should  be  no  dark  nooks  or 
corners  anywhere,  where  refuse  or  sweep- 
ings may  be  gathered  to  breed  destruction. 
Every  piece  of  machinery  should  be  so 
placed  as  to  be  of  easy  access  to  the  oiler 
and  so  that  every  bearing  can  be  readily 
seen.  Cleanliness  is  akin  to  godliness  evei7- 
where,  but  nowhere  more  than  in  a  flour 
mill.  The  broom  should  be  used  freely  and 
frequently  in  every  spot  where  cobwebs  or 
dust  can  gather. 

Under  no  circumstances  should  an  open 
light  be  allowed  in  a  mill.  The  explosive 
qualities  of  flour  dust  are  too  well  known 
and  too  frequently  demonstrated  to  be  ques- 
tioned. One  can  never  tell  when  he  is  safe 
if  there  be  an  open  light,  to  the  exposed 
flame  of  which  the  mill-dust  may  come  in 
contact.  The  common  tubular  lantern  is 
ordinarily  safe  for  use  as  a  hand-light,  but 
I  have  known  a  very  considerable  explosion 
produced  by  falling  flour  forcing  its  way 
into  such  a  lantern. 
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Lloyd's  Fiftieth  Anniversary. 

Every  one  will  feel  that  the  fiftieth  anni- 
versary of  the  foundation  of  the  society 
which  established  Lloyd's  Eegister  of  Brit- 
ish and  Foreign  shipping  is  no  ordinary  oc- 
casion. Of  the  whole  history,  the  sub- 
scribers to  Lloyds  have  reason  to  be  proud. 
A  private  association  has,  without  aid  or 
subsidy  from  Government,  achieved  a  re- 
markable work,  and  has  done  for  English 
commerce,  we  cannot  doubt,  more  than  all 
the  penalties  or  prov^^ions  of  the  Merchant 
Shipping  Acts  put  together.  And  this  has 
been  accomplished  in  the  face  of  no  small 
difficulties.  At  least  as  far  back  as  17G4 
there  was  a  register  of  shipping  giving  de- 
tails which  were  meagre  as  compared  with 
those  now  recorded,  but  which  were  valua- 
ble to  an  underwriter  or  a  merchant.  Even 
then  a  system  of  classification  of  vessels,  as 
A,  E,  0,  and  U,  according  to  the  quality  of 
their  hulls,  had  been  established.  By 
1775-6  the  familiar  designation  Al  had  been 
adopted  as  the  mark  of  a  first-class  ship 
with  first-class  equipment.  The  society 
di<?  not  escape  the  troubles  of  infancy,  and 
it  was  more  than  once  in  jeopardy.  Some 
of  its  rules,  especially  those  which  operated 
to  the  advantage  of  London-built  vessels  as 
against  those  constructed  at  Newcastle, 
Sunderland  and  other  northern  ports,  hav- 
ing given  offense,  a  rival  society  was  formed; 
and  for  many  years  two  register  books  were 
annually  issued — The  Green  Book,  pub- 
lished in  behalf  of  the  older  society  com. 
posed  of  underwriters,  and  the  Red  Book 
on  behalf  of  owners.  Neither  of  the  socie- 
ties flourished.  In  1834  the  two  societies 
were  amalgamated,  and  in  October  of  that 
year,  in  lieu  of  the  two  registers,  appeared 
the  first  edition  of  "Lloyd's  Eegister  of 
British  and  Foreign  Shipping  ' '  That  event 
marked  a  new  point  of  departure.  Hence- 
forth Lloyds  advanced  steadily  towards  the 
unique  position  which  it  now  holds.  It 
now  employs  a  staff  of  175  surveyors;  and 
since  1879  about  90  per  cent,  of  the  mer- 
chant ships  built  in  the  United  Kingdom 
•  have  been  surveyed  and  classed  by  it.  In  a 
single  year  848  ships,  with  an  aggregate 
tonnage    of    1,116,555,    were    constructed 


under  the  supervision  of  Lloyd's  surveyors. 
The  society  conducts  the  inspection  of  en- 
gines and  boilers  of  steam  vessels  by  a 
large  staff  of  marine  engineers.  It  regulates 
the  testing  of  anchors  and  chains  at  eight 
out  of  the  nine  principal  proving  houses, 
of  steel  intended  to  be  used  in  constructing 
ships  and  boilers,  and  of  large  forgings  and 
castings.  It  collects  maritime  information 
from  all  points  of  the  globe ;  and  it  has  lately 
done  good  work  by  issuing  Freeboard 
Tables,  of  which  the  least  that  can  be  said  is 
that  they  furnish  as  fair  a  solution  of  an 
extremely  difficult  problem  as  any  yet  pro- 
pounded.— London  Times. 


FIRES. 

The  following  fires  were  unreported  in 
previous  numbers: 

August  29,  San  Francisco,  furniture  and 
frame  building: 
Commercial,  S.  F $500 

September  26,  Olympia,  W.  T.,  dwelling: 
Home  &  Phoenix .  $1,200 

October  12,  Gold  Hill,  Or.,  frame  build- 
ing and  merchandise: 

Commmercial,  8.  F $2,000 

OregonF.&M 1,400 

October  17,  Eoseburg,  Or.,  frame  build- 
ing: 
Commercial,  N.  Y $370 

October  21,  Monterey  county,  Cal.,  thresh- 
ing outfit: 
Manufacturers $601 

October  — ,  Lassen  county,  Cal.,  stable: 
Sun $500 

Following  are  the  losses  for  November: 
November  18,  Merced,  Cal.,  general  fire: 

Home  &  Phoenix $2,720 

Scottish  Union 324 

Niagara 136 

Connecticut 334 

German,  Pittsburgh 500 

London  &  Northwestern 680 

AUemannia 508 

Pennsylvania,  Pittsburgh 700 

New  Orleans 67 

Fire  Ins.  Association,  London 62 

Irving 260 

St.Pdul 40 

Teutonia 40 

Western,  San  Francisco 850 

Total 7,111 
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November  1,  Qridley,  Cal.,  furniture: 
Connecticut $362 

November  28,  Humboldt  county,  Nev., 
quartz  mill: 

FlremansFund $2,500 

Connecticut 2,500 

Ins.  Co.  of  North  America 2,600 

Phoenix,  London 6,000 

Western.  Toronto 2,500 

Boyal,  Norwich  Union  &  Lancashire 5,000 

Total 20,000 

November  2,  Walterville,  M.  T.,  general 
merchandiiie  and  dwelling: 

Lion.  $800 

Hartford 960 

No /ember  28,   Chico,   Cal.,    frame   flour 
mill: 

Phoenix,  London $2,000 

Union,  N.  Z 2,000 

Manchester 2,400 

California 2,000 

Firemans  Fund 800 

Hartford 2,000 

North  Britis'i  &  Mercantile 2,000 

German-American 2,000 

Commercial,  8.  F 1,600 

Imperial,  London,  Northern  &  Queen 2,000 

Connecticut 1,000 

Total 19,800 

November  20,  Sacramento,  Cal.,  dwelling 
and  contents: 

Phoenix,  London $900 

British  America 390 

November  4,  Portl&nd,  Or.,   wagon  and 
tools : 
Hamburg-Bremen $800 

November    30,   Portland,    Or.,    Chinese 
merchandise: 

Hamburg-Bremen $800 

Oregon  F  &  M 1,700 

November  8,  near  Ked  Bluflf,  Cal.,  build- 
ing and  contents: 
Lion $850 

November  5,  Brighton,  Cal  ,  wines  and 
liquors  and  frame  building: 
Oakland  Home $1,100 

November  24,  near  Hollister,  Cal.,  baled 
hay: 

Lion $637 

'Washington 637 

November  30,  Portland,  Or.,  brick  build- 
ing: 

Phoenix,  London $300 

Western,  Toronto 150 

British  America 160 


November  28,   San   Bruno    Koad,    Cal., 
soap  factory  and  dwelling: 
Germanla 11,100 

November  4,  Washington  Territory,  build- 
ing,  etc.: 

German,  Freeport $500 

SpringBeld 760 

November    25,    Tuscarora,    Nev.,   frame 
building  and  general  merchandise: 

Springfield $1,000 

Merchants 700 

German,  Freeport TOO 

Lion  1.000 

Orient 760 

Washington 760 

Shoe  &  Leather J,600 

ToUl $6,400 

November  5,  San  Jose,  Cal.,  frame  barn 
and  hay: 

Oakland  Home $240 

Liverpool  &  London  &  Globe 260 

November  22,  near  Brentwood,  Cal.,  bam: 
Lion $367 

November  10,  San  Diego,  Cal.,  furniture, 
etc.: 
Oakland  Home $473 

November  11,  Los  Anj.eles,  Cal.,  barn  and 
horses: 
Lion $1,609 

November  21,  Napa,  Cal  ,  dwelling: 

Commercial $200 

Pennsylvania,  Pittsburgh 600 

German,  Pittsburgh 600 

Mt-cbauics 570 

lire  Ins.  Asaociation,  London 600 

United  Fire  Reinsurance 600 

November  25,  near  Oakland,    Or  ,  flour 
mill: 
Home  Mutual $2,000 

November  24,  Oakland,  Cal.,  hay: 
Oakland  Home  $200 

November  2',  Jackson,  Or,  general  mer- 
chandise: 

Commercial,  S.  F $1,616 

November  5.  Fresno,  Cnl.,  lodging  house, 
dwelling  livery  stable  and  hay: 

Phcnix,  Brooklyn $722f 

American,  Philadelphia 400 

Union,  New  Zealand 830 

November  2,  Colusa  county,  Cal.,  dwell- 
ing and  contents: 
Phenlx,  Brooklyn $700 

November  18,  Gilroy,  Cal.,  barn: 
North  British  4:  MercanUle $500 
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November  5,  Cowlitz,  W.  T.,  saw-mill: 

«hoe&  Leather $1,000 

Phenix,  Brooklyn 1,000 

November  9,  Santa  Cruz,  Cal.,  furniture: 
;South  British  &  National $324 

November    10,   San    Luis    Obispo,    Cal., 
school-house: 
North  British  &  Mercantile 83,000 

November  12,  Santa  Barbara,  Cal.,  dwell- 
ing and  furniture: 
Oakland  Home  $800 

November  14,  Los   Angeles,  Cal.,  dwell- 
ing: 
American  Central $130 

November  14,  San  Francisco,  merchandise 
in  frame  building: 
Liverpool  &  London  &  Globe  $257 

November  16,  Menlo  Park,  Cal.,  dwelling 
«nd  contents: 

Fire  Association,  Philadelphia $5,000 

Union,  San  Francisco 7,700 

•Continental 5,000 

Total 17,700 

November  5,  Placer  county,  Cal.,  barn: 
-Home  Mutual $400 

November  10,  Marysville,  Cal.,  dwelling: 
Hartford $526 

November  20,  Sau   Jose,    Cal.,   dwelling 
and  contents: 
American  Central $752 

November    4,     Alameda     county,     Cal., 
dwelling: 
Home  Mutual $800 

November  11,  The  Dalles,  Or.,  dwelling 
.and  contents: 
Scottish  Union $1 ,100 

November  4.  Biggs  Station,  frame  build- 
ing and  wagon  stock: 

Commercial  Union $1,000 

Pheiix,  Brooklyn 800 

California 500 

Howard 200 

November   4,  Portland,   Or.,  blacksmith 
shop : 
Firemans  Fund $1,400 

November    29,    Si^okane    Falls,    general 
merchandise: 

German- American $1,200 

Pennsylvania,  Philadelphia 800 

Firemans  Fund 900 

November  24,   Gait,   Cal.,  furniture    in 
dwelling: 
•German,  Pittsburg $600 


November  12,  Plumas  county,  Cal.,  barn, 
store-house,  hay,  etc.: 

London  &  Lancashire $450 

Manchester 100 

November  7,  Santa  Cruz,  Cal.,  dwelling: 

North  British  &  Mercantile $650 

Mtna, 1,200 

November  14,  Grayson,  Cal.,  hotel  and 
furniture: 

London  &  Lancashire $1 .000 

Manchester 1,000 

November  18,  Eed  Bluff,  dwelling: 
American  Central $160 

November  14,  near  Sonora,  Cal.,    barns, 
etc. : 
Western, S.F $1,600 

November  14,  Butte  county,  Cal.,  black- 
smith shop: 
Fire  Ins.  Association,  London $560 

November  10,  Stockton,   Cal.,    stock  in 
brick: 
Fire  Ins.  Association,  London $300 

November  29,  Modesto,  Cal.,  household 
furniture: 
Westera,  S.  F $675 

November  11,  Sierra  county,  Cal.,  dwell- 
ing: 
Sun $490 

November    6,   San   Diego  county,    Cal., 
dwelling  and  contents: 
Eoyal,  Norwich  Union  &  Lancashire $338 

November  6,  Silver  Plume,  Cal.,    frame 
building: 
Western,  S.F $400 

Grand  Total $134,677 


CHIPS. 

— J.  W.  Staples  is  on  a  business  trip  to 
Portland,  Or. 

— The  first  calendar  of  the  new  year  is  that 
of  the  Insurance  Company  of  North  America. 
It  seems  that  1885  will  have  twelve  months 
or  365  driys,  as  usual. 

— It  is  stated  that  many  of  the  fire  alarms, 
and  perhaps  a  few  of  the  fires,  in  New 
Orleans  are  the  work  of  ward  strikers  and 
groggery  politicians  who  favor  a  paid  fire 
department.  New  Orleans  still  retains  the 
volunteer  system.  A  paid  department  is  a 
good  thing,  but  it  will  be  better  when  poli- 
tics is  barred  out. 
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—Tom  Grant  is  looking  over  the  southern 
part  of  the  State. 

— Twelve  printers  in  this  city  and  two  in 
Sacramento  have  died  within  the  past  six 
weeks.  A  very  poor  life  insurance  risk  is 
the  printer. 

— The  New  York  Superintendent  of  Insur- 
ance notifies  insurance  companies  that  the 
fees  due  the  department  are  remitted  again 
this  year.  The  statutory  and  reciprocal 
fees  are  sufficient  to  pay  all  the  expenses. 
— During  the  year  ending  the  30th  of  June, 
18-'4,  there  were  3,654  shipping  casualties 
around  the  British  Isles,  while  the  number 
of  lives  lost  consequent  on  the  casualties 
was  1,020,  or  77  less  than  the  statement  of 
the  previous  year  furnished. 
— As  we  watched  the  balloon  ascend  on 
Sunday  a  by-stander  remarked  that  it 
capacity  was  85,000  cubic  feet  of  gas.  The 
thought  occurred  that  the  fitness  of  things 
would  be  observed  if  the  air-ship  was  called 
the  "Co-operative,"  but  when  t^e  news 
came  that  it  had  descended  in  safety,  with- 
out bursting,  any  other  name  seemed  to 
answer  as  well. 

— Next  mouth,  and  for  some  months  there- 
after, we  shall  be  able  to  furnish  our  read- 
ers with  plenty  of  statistical  pabulum.  On 
opening  the  Review,  they  will  find  them- 
selves confronted  with  figures.  There  will 
be  figures  to  the  right  and  figures  to  the 
left,  and  figures  everywhere — some  marshal- 
ed in  orderly  battalions,  some  in  groups, 
some  scattered  about  like  sharpshooters, 
but  all  doing  good  service. 
— There  was  onco  an  old  quack  doctor 
whose  "main  hold"  was  fits.  He  explained 
his  "success,"  he  said,  in  this  way:  If  the 
case  was  doubtful,  he  threw  the  patient 
into  fits,  and  then  cured  the  fits.  We  are 
sometimes  tempted  to  think  that  it  would 
be  well  for  the  interests  of  regular  life  com- 
panies and  of  people  generally  if  hat-passing 
insurance  were  entirely  ignored  by  the 
press,  by  companies,  and  by  the  law.  Such 
a  course  would  soon  throw  the  patient — the 
public — into  fits,  and  it  would  bo  an  easy 
matter  to  cure  the  complaint.  Quack  insur- 
ance, like  quack  doctors,  would  soon  be 
under  a  legal  ban. 


— T.  F.  Goodrich,  Secretary  of  the  Niagara 
Fire  Insurance  Company,  of  New  York,  is 
in  the  city. 

— The  Review's  chip-basket  was  overturned 
some  time  ago,  and  several  personal  notes 
spilled  and  lost.  We  like  to  make  a  brief 
record  of  the  movements  of  agents,  and  the 
loss  of  the  notes  was  therefore  disappoint- 
ing. 

— Elsewhere  will  be  found  Mr.  Sexton's  re- 
ply to  Mr.  Theiuert's  communication  on 
the  subject  of  apportionment  and  contribu- 
tion. .  Readers  who  may  wish  to  compare 
the  two  will  find  Mr.  T's  contribution  ia 
the  October  Review. 

—  Wm.  R.  Nutting,  of  Boston,  arrived  in 
this  city  a  few  days  ago,  and  joins  the  Pa 
cific  Coast  department  of  the  Union  Mutual 
Life  Insurance  Company  of  Portland,  Me. 
The  office  will  be  removed  from  its  present 
location  at  an  early  day  to  a  point  nearer 
the  insurance  center.  The  combined  efforts 
of  Messrs.  Nutting  and  Hawkins  will  soon 
bear  good  fruit,  and  bring  the  claims  of  the^ 
company  more  prominently  before  the  pub- 
lic. 

— The  improvements  in  the  Firemans  Fund 
building,  which  have  been  in  progress  sev- 
eral months,  are  about  completed.  It  will 
be  remembered  that  the  adjoining  building, 
was  purchased  by  the  company.  The  front 
was  altered  to  correspond  with  the  maia 
building,  and  another  story  added  to  both. 
It  is  now  a  handsome  five-story  structure, 
elegantly  finished  throughout.  The  upper 
floors,  which  may  be  reached  by  the  eleva- 
tor, are  divided  into  desirable  offices  of  va- 
rious sizes.  All  are  well  lighted  and  perfect- 
ly ventilated,  and  are  being  rented  as  rap- 
idly as  finished.  Here  are  to  be  found  the 
offices  of  the  Pacific  Insurance  Union,  the 
Board  of  Underwriters,  and  the  Insurance 
Commissioner.  Thj  alterations  below  have 
more  than  doubled  the  office  room  of  the 
Firemans  Fund,  and  greatly  facilitated  the 
transaction  of  biisiuess.  An  account  in  detail 
of  all  the  improvements  would  be  interest- 
ing, and  we  shall  probably  give  such  a  de- 
scription in  a  future  number,  when  every- 
thing has  been  "put  to  rights"  and  the- 
workmen  have  taken  their  departure. 
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— In  "wrangling  talents  formed  for  foul 
debate  "  the  editor  of  the  Guardian  rivals 
Thersites  and  the  editor  of  the  Critic. 
— The  Manhattan  Life  Insurance  Company 
of  New  York  has  made  a  new  departure, 
having  stricken  from  its  form  of  policy  sec- 
tion 2,  as  follows:  "'The  company  does  not 
insure  against  self  destruction  in  any  form, 
whether  the  insured  be  sane  or  insane,  but 
in  every  case  will  pay  the  legal  net  reserve 
on  this  policy  at  the  time  of  death.*'  This 
change  removes  the  restriction  against  the 
insured  in  case  of  suicide. 
— There  are  agents  who  obey  instructions 
and  cancel  policies  on  receipt  of  orders. 
Eecently  General  Agent  Simonds  receiving 
two  D.  E.'s  on  separate  risks  at  the  same 
agency,  ordered  both  policies  canceled  by 
return  mail.  The  order  reached  the  agency 
at  10  o'clock  Saturday  morning,  and  both 
policies  were  taken  up  at  once.  The  next 
day,  Sunday,  both  risks  burned,  telegraphic 
reports  reaching  several  interested  managers 
at  Chicago  next  morning.  A  bottle  of  wine 
was  wagered  on  the  promptness  of  the  agent, 
and  General  Agent  Simonds  won  the  wine, 
and  the  City  of  London  was  ahead  by  the 
amonnt  of  two  policies. — Indianapolis  Rough 
Notes. 

— We  print  elsewhere  a  very  useful  table 
taken  from  the  Spectator,  which  prints  it  in 
chart  shape  with  other  tables.  It  is  an  ex- 
hibit of  premiums,  interest  on  endowments, 
payments  to  policyholders  and  increase  of 
assets  of  twenty-six  life  companies  for  six- 
teen years.  The  interest  on  investments 
for  that  period  was  $308,252,030.  This 
makes  clear  the  ability  of  regular  life  insur- 
ance companies  to  return  to  policyholders 
more  than  they  receive  from  them,  besides 
paying  all  expenses.  The  assets  of  the 
twenty-six  companies  aggregated  only  $113,- 
987,761  in  1868.  Now  they  amonnt  to 
$465,010,729,  a  gain  of  $357,622,968.  These 
figures  illustrate  the  marvelous  progress  of 
genuine  life  insurance,  and  effectually  dis- 
pose of  the  ridiculous  plea  that  the  old-tim- 
ers are  suffering  from  the  competition  of 
the  co-operatives,  and  that  everything 
urged  against  the  fallacious  assessment 
plan  is  therefore  inspired  by  the  injurious 
effects  of  such  competition. 


— John  H.  Stevens,  of  Boston,  succeeds  W. 
H.  Alkins  in  the  general  agency  of  the 
.aStna  Life  Insurance  Company  for  Califor- 
nia. 

— In  Australia  life  insurance  agents  are 
paid  a  commission  on  the  amount  insured 
instead  of  on  the  premiiim,  as  in  this  coun- 
try. We  should  infer  from  this  practice 
that  the  colonial  and  British  life  offices  do 
not  care  for  endowment  business;  for  the 
agent  will  endeavor  to  persuade  the  insurer 
to  take  a  policy  for  the  largest  amount  he 
can  carry,  which  would  be  ordinary  life  in- 
surance. 

— According  to  the  Investigator,  there  are 
twenty-seven  insurance  journals  in  France, 
twenty-three  in  Great  Britain,  fifteen  in 
Germany,  eleven  in  Austria,  five  in  Italy, 
and  two  in  Belgium.  There  are  twenty- 
seven  in  the  United  States,  and  two  in  Can- 
ada. There  are  fewer  insurance  journals  in 
this  country  in  proportion  to  the  amount 
of  insurance  business  transacted,  than  in. 
any  othtr  country. 

— The  Post  Office  Department  makes  some 
odd  rulings,  occasionally — rulings  so  sug- 
gestive of  red  tape  and  official  dullness  that 
we  suspect  that  Mr.  Tite  Barnacle,  or  somfr 
other  member  of  that  interesting  family,  is 
largely  influential  in  the  Department.  For 
example,  it  costs  eight  cents  to  send  a  copy 
of  the  Review  to  Australasia,  but  the  De- 
partment will  carry  a  daily  or  weekly  peri- 
odical weighing  nearly  twice  as  much  (eight 
ounces)  for  two  cents.  The  Australian  de- 
partment requires  only  two  cents  on  a  peri- 
odical of  any  weight  addressed  to  a  United 
States  post  office.  Some  of  these  publica- 
tions weigh  nearly  twice  as  much  as  the 
Eeview,  but  bear  only  a  two-cent  stamp. 
Our  Post  Office  Department  receives  them 
at  San  Francisco  and  transports  them  to  any 
part  of  the  country  without  additional 
charge.  Another  illustration  of  the  foolish 
red-tape  ruling  is  this:  Supposing  the  Ee- 
view were  a  weekly  publication,  the  gov- 
ernment would  handle  it  and  carry  it  four 
times  for  the  same  sum  it  now  charges  for 
one  transit.  Another  way  of  stating  the 
case  is  that  the  wealthy  United  States  ex- 
acts eight  cents  for  doing  what  Australia 
does  for  two  cents. 
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—Pass  this  item  around!  Miles  Wilson,  a 
life  insurance  agent  at  Fairburg,  111.,  re- 
cently eloped  with  a  young  woman,  and 
abandoned  his  wife  and  four  children.  As 
Wilson  is  what  they  call  a  live  man,  some 
iive  company  is  likely  to  employ  him  as  a 
solicitor,  and  thus  bring  odium  upon  the 
business. 

—  If  there  is  anything  more  degrading  to  the 
profession  of  life  insurance  than  the  man- 
ner in  which  men,  having  changed  from  the 
service  of  one  company  to  another,  attack 
and  belittle  the  company  which  they  praised 
lor  years,  in  season  and  out  of  season,  we 
do  not  care  to  know  it.  Stop,  did  we  say 
degrading  to  the  profession  of  life  insur" 
ance?  That  is  wrong.  It  is  only  a  degra- 
dation of  the  men  guilty  of  this  practice — 
poor,  weak-moralled  creatures  that  they  are. 
— Chronicle. 

— We  are  able  to  record  another  evidence 
of  the  accommodating  nature  of  Attorney- 
General  Marshall.  At  the  reque^  of  the 
Alta,  a  San  Francisco  daily,  he  has  given  an 
opinion  whether  a  statement  published  in  a 
daily  not  printing  a  Sunday  issue  meets 
the  requirements  of  the  iusiii'auce  law. 
The  law  says  that  insurance  statements 
must  be  published  daily  for  one  week  A 
■week  is  elsewhere  defined  a-<  seven  consecu- 
tive days.  A  decision  in  favor  of  a  publi- 
cation seven  consecutive  days  would  bar 
the  afternoon  papers  from  this  class  of  pa- 
tronage, and  therefore  increase  the  receipts 
of  the  Alia.  Need  we  add  that  the  Attor- 
ney-General's decision  was  favorable  to  the 
Alia?  The  question  was  properly  one  for 
the  Insurance  Commissioner  to  decide,  and 
he  has  done  so,  as  will  be  seen  elsewhere 
in  this  mouth's  Review.  Mr.  Knight  says 
that  as  Sunday  is  a  holiday,  it  cannot  be 
considered  as  one  of  the  seven  consecutive 
legal  days  required  for  the  publication  of 
a  legal  notice.  The  publication  of  insur- 
ance statements  in  the  afternoon  papers 
therefore  meets  the  requiromonts  of  the 
law.  As  the  AHa  is  a  Democratic  paper  and 
the  Attorney-General  a  Democratic  officer, 
it  looks  very  much  as  though  the  former 
had  used  its  political  and  personal  influence 
'with  the  latter. 


— There  are  strong  probabilities  that  cholera 
will  afflict  Eastern  cities  next  summer.  The 
epidemic  is  now  raging  in  the  poorer  quar- 
ters of  Paris.  The  disease  will  be  as  fatal 
to  co-operatives  as  to  humanity. 

— Col.  James  G.  Jeffres.s,  late  Australian 
manager  of  the  New  York  Life  Ins.  Co.,  was 
found  dead  at  the  base  of  a  cliflf  near  Syd- 
ney, New  South  Wales,  on  the  evening 
of  September  22.  The  deceased  was  sixty- 
four  years  old.  During  the  Rebellion,  he 
was  a  colonel  in  the  Confederate  army.  His 
accounts  with  the  office  were  all  straight. 
It  is  probable  that  he  fell  from  the  cliflf. 
The  evidence  pointing  that  way,  the  coro- 
ner's jury  did  not  bring  in  a  verdict  of  sui- 
cide. 

— In  a  circular  letter  to  its  agents,  the  Cres- 
cent Insurance  Company  of  New  Orleans 
says:  "We  have  so  much  difficulty  in  set- 
tlements of  losses  where  books  and  papers 
have  been  lost,  and  such  settlements  are  so 
unsatisfactory  to  us,  if  not  to  the  assured, 
that  we  shall  hereafter  reject,  under  any 
representation,  every  application,  and  can- 
cel every  policy  written  without  the  war- 
ranty of  assured  to  keep  his  books  and  rec- 
ords in  a  fire-proof  receptacle  at  night.  A 
business  that  will  not  pay  for  a  proper  re- 
ceptacle for  its  records  is  not  one  which  we 
wish  to  cover  with  our  policies," 

— The  costly  liquidation  of  the  affairs  of 
the  defunct  Columbian  Marine  Insurance 
Company  of  New  York  reminds  us  of  the 
management  of  the  average  co  operative 
life  insurance  company,  as  each  dollar  that 
the  creditors  received  was  coll  cted  at  a 
cost  of  three  dollars.  The  receivers  received 
$G50,000  in  cash.  Of  this  sum  $115,000 
went  for  back  taxes,  $135,000  was  expend- 
ed in  the  payment  of  a  dividend  of  five  per 
cent,  upon  the  claims  of  creditors,  and  the 
remainder  ($-100,000)  was  eaten  up  by 
the  commissions  of  receivers  and  the  fees 
of  their  counsel  and  clerks.  The  net  in- 
debtedness amounted  to  about  $2,750,(100. 
The  creditors  received  a  dividend  of  five 
per  cent.  only.  Suit  to  force  the  receivers 
to  disgorge  is  still  in  progress.  We  may 
expect  them  to  be  employed  by  the  Iowa 
Insurance  Department. 
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—  They  say  that  when  William  H.  Vander- 
bilt  parted  with  Maud  S.  he  fell  upou  her 
neck  and  wept.  This  is  cne  of  the  most 
touching  instances  of  watering  stock  in  the 
whole  Vanderbilt  history. — Exchange. 

—  Mr.  John  E.  DeWitt,  the  energetic  and 
popular  President  of  the  Union  Mutual  Life 
Insurance  Company  of  Portland,  Me.,  is  in 
the  city.  He  has  been  making  a  tour  of  the 
Western  States  in  the  interest  of  the  Union 
Mutual,  and  the  result  will  doubtless  be  a 
marked  increa.se  of  business  very  speedily. 
— Chief  Swenie,  of  Chicago,  has  a  model  of 
a  theatre  in  his  room  on  exhibition.  By  a 
mechanical  scheme  when  there  is  a  fire  it  is 
indicated  by  electricity.  This  drops  the 
curtain,  opens  a  trap  door  in  the  top  of  the 
stage,  creates  a  draft  by  a  fan,  rings  a  fire 
alarm,  turns  on  the  water,  opens  the  doors 
of  the  theatre,  and  does  several  other  re- 
markable things. 

— We  have  been  shown  a  new  paper,  printed 
in  San  Francisco,  and  devoted  to  almost 
every  interest,  including  insurance.  It  is  a 
literary  curiosity.  For  example,  an  article 
on  fire  insurance  is  introduced  as  follows: 
'"Three  great  elements — fire,  wind  water. 
Wind  is  not  contained  in  the  catalogue  of 
risks,  nor  is  water,  wind  is  common.  Water 
capable  of  being  anticipated,  and  for  that 
reason  neither  are  regarded  as  properly  in- 
surable risks."  This  extract  is  an  exact 
copy.  Elsewhere  the  liberal  editor  says  he 
is  going  to  'give  ideas."  He  should  not 
be  so  rash,  for  it  is  to  be  feared  he  has  none 
to  spare. 

— Some  men  are  not  impressed  with  the 
fact — if  it  ever  occurs  to  them— that  the 
greater  part  of  the  money  they  have  paid  to 
fire  insurance  companies  has  simply  been 
distributed  to  sufferers  by  fire.  Smith  says 
he  has  paid  so  many  dollars  annually  in 
premiums — money  thrown  away,  sir! — to 
the  insurance  companies,  and  never  had  a 
loss.  He  says  it  sorrowfully,  and  apparently 
would  welcome  a  loss,  so  that  he  might  feel 
he  had  not  made  a  bad  investment.  He 
does  not  think  of  the  agreeable  sense  of  se- 
curity he  has  had  all  these  years,  nor  of  the 
risk  the  company  has  run,  nor  of  the  losses 
they  have  paid.  This  is  a  queer  world, 
indeed. 


— A.  speculative  co-operative  in  this  city  ad- 
vertises that  "  it  has  no  lodges,  no  coun" 
cils,  no  meetings  to  consume  time  and  en- 
tail expenses  upon  its  members."  The  war 
between  the  fraternals  and  speculatives  has 
begun.  Lay  on,  Macduff  ! 
— The  Attorney-General  of  Illinois  recently 
brought  suit  against  the  '  Single  Men's  En- 
dowment Association, "a new-fangled  fraud, 
which  agreed  to  pay  its  members  a  certain 
sum  on  condition  that  they  remained  single 
a  certain  number  of  years.  It  has  failed. 
— The  Guardian,  an  assessment  organ,  ad- 
mits that  its  list  of  "dead"  regulars  was 
"padded"  to  offset  the  list  of  40S  co  opera- 
tive failures,  printed  by  the  Chicago  Tribune. 
It  admits,  also,  that  "many"  of  the  compa 
nies  named  "had  never  begun  business." 
The  Guardian's  "specious"  list  is  used  by 
every  co-operative  in  the  land,  and  it  was 
for  that  purpose,  says  the  Guardian,  that 
the  list  was  compiled.  The  Guardian  de- 
nies the  accuracy  of  the  Tribune's  list  of 
"408  dead£o-operatives,"butit  will  scarcely 
have  the  hardihood  to  deny  that  that  num- 
ber of  assessment  associations  have  failed 
in  the  United  States.  Probably  twice  that 
number  of  co-operatives  have  failed,  judg- 
ing from  the  records  in  those  States  which 
have  laws  regulating  assessment  insurance. 
— A  day  or  so  ago  a  representative  of  the 
Keview  stepped  into  the  new  office  of  the 
Home  &  Phoenix  at  221  Sansome  street,  to 
see  what  improvements  had  induced  the 
change.  Manager  Magill  was  busily  en- 
gaged in  alternately  attending  to  mana- 
gerial duties  and  superintending  the  resto- 
ration of  order.  The  confusion  did  not 
diminish  the  conviction  that  the  new  quar- 
ters are  greatly  superior  to  the  old  in  every 
respect.  In  the  first  place,  the  area  has 
been  almost  or  quite  doubled.  The  light  is 
greatly  increased,  there  being  windows  at 
the  side  and  in  the  rear.  The  ceiling  is 
higher,  and  the  ventilation  is  excellent. 
The  back  part  of  the  office  is  divided  into 
two  apartments.  One  of  these  will  be 
handsomely  fitted  up  as  a  private  office  for 
the  entertainment  of  visiting  agents,  edit* 
ors  and  other  grandees;  but  Manager  Ma- 
gill's  working  office  will  be  adjoining  the 
arge  plate-glass  window  in  front. 


932 


Coast    Review. 


I  Dec. 


— It  is  reported  that  the  associated   press 
■will   hereafter   report  all    fire  losses   over 
$2,500.     Ten  thousand  has  hitherto  been 
the  limit.     If  the  report  is  true,  the  actual 
fire  losses  annually  in   the   United  States 
can  be  determined  verj'  closely. 
— Says  Itisurunce:  "  It's  a  curious  fact  that 
the  men  who  assume  to  care  the  least  for 
the  opinions  of  the  insurance  press  are  no- 
ted for  thinness  of  cuticle  when  their  acts 
are    called     in    question.      To     the    man 
who  is  engaged  in  the  profession  of  under- 
writing, whether  he  be  president  of  a  large 
company  or  a  solicitor  in  a  country  town, 
the   well   conducted   insurance  journal   is 
like  the  tool  of  a  mechanic,  simply  indis- 
pensable.    To  deny  it  is  to  confess  a  degree 
of  silliness  that  is  deplorable." 
— We  entreat   the  reader  to   reflect,    when 
impatient  with  the  dullness  of  editors  and 
the  stupidity  of  managers  or  agents,  that 
there  are  few  thinkers  besides  himself  and 
several   other    distinguished    men.      That 
statement  should  be  amended,  for  all  chil- 
dren  are   thinkers.     They   are  bright  and 
original,  because  not  artificial  until  sent  to 
school.     There,  mind  is  dispensed  with,  and 
memory   takes  its   place.     Every   childish 
mind  is  run  through  one  mold  and  comes 
out  a  parrot,    ready  to  imitate — to  reflect 
other  men's  thoughts,   but   not   to  think. 
The  fault  is,  not  education,  but  the  system. 
Nature  teaches,  but  she  does  not  divorce 
knowledge  and  reflection. 
— An  overworked  reporter  was  on  his  way 
to  a  fire  a  loug  distance  off,  when  he  met 
an  acquaintance  whom  he  asked  about  the 
fire.     Learning  all  the   details,  as  he  sup- 
posed, he  went  back  to  the  office  and  wrote 
a  vivid  description  of   the   event.     In  the 
building  he  said  there  was  "  a  large  quan- 
tity of  sawdust,"  which  only  added  fierce- 
ness to  the  flames.     ''Several  blocks  were 
surrounded   by   the  fii-e,  and  it  was  only 
with  the  greatest  difficulty  that  the  fire  was 
subdued,  and  it  was  not  until  the  building 
and  all  its  contents  were  reduced  to  ashes." 
Much  to  his  consternation,  he  found  next 
day  that  his  friend  was  a   practical  joker, 
and  that  instead  of  a  saw-mill,  as  he  sup- 
posed, it  was  an  ice-house  that  was  on  fire. 
— Detroit  Free  Press. 


— What!     Six  pages  more,  Mr.  Foreman? 
This  is  an  appalling  demand,  but  the  edi- 
torial courage  is  not  to  be  daunted  so  long 
as  there  is  a  pair  of  scissors  handy.     Clip, 
clip,    clip.     There   they  are,   sir.     Heaven 
bless  the  man  who  invented  the   editorial 
shears.     Let  us  prey,  brethren. 
— A   story  is  told  of  a  man   who   insured 
1,000  cigars  valued  at  $2 JO  against  fire  and 
water.     After  the  lapse   of  six   months  ha 
made  his  appearance  at  the  insurance  of- 
fice and  demanded  his  money,  as  the  cigars 
had  been  burned.     "  But  not  on  board  the 
vessel,  sir?"  said  the  secretary,  "  for  she  is 
in   the   dock  now."     "Yes,  on  board  the 
vessel.      I   smoked    them,    and    therefore 
burned  them  all  myself,  and  the  insurance 
says  against  fire."     The  secretary  was  taken, 
aback,  but  told  the  smoker  to  come  back 
again  the  next  day.     He  called  at  the  ap- 
pointed time,  but  was  met  by  the  attorney 
of  the  company,  who  told  him  that  if  h& 
did  not  relinquish  bis  claim,  he  would  be 
prosecuted  as  one  who  had  knowingly  and 
wilfully   set   fire   to  goods  insured  by  the 
company. — Investigator. 
—The  Hon.  W.  S.  Relfe,  a  former  Commis- 
sioner of   Missouri,    speaking  of  co-opera- 
tives, said  that   "from  their  very  nature, 
leaving  out  of  view  all  questions  of  fraud 
and  mismanagement,  they  must  be  short- 
lived, and  hence  only  those  members  who 
die  comparatively  soon  after  becoming  such 
may  reasonably  expect  to  have  their  death 
losses  paid."     He  further   says   that   "no 
societies  doing  a  life  business,  which  ig- 
nore or  disregard  the  mortality  tables  and 
interest  accummulations  as  these  do,  can 
hope  to  be  successful;"  and  adds  that  the 
opportunity  in  them  for  "swindling  their 
members  in  the  settlement  of  death  losses 
is  unlimited,    there  being    absolutely    no 
check  upon,  or  protection  against  dishon- 
est management  "    The   Order  of  Chosen 
Friends  in  California  have  learned  that  it  is 
an  easy  matter  for  officers  to  swindle  mem- 
bers in  the  "  settlement  of  death  losses." 
Morrison,  the  Medical  Examiner  and  Grand 
Councilor  of  the  society,  pocketed  the  pro- 
ceeds of  several  bogus  deaths.     He  is  still 
in  jail,  nobody  being  willing  to  vouch   for 
his  appearance  for  trial. 
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— That  Southern  California  fire  insurance 
company  has  not  yet  "materialized." 
— Insurance  stocks  generally  maintain  a 
stiff  price,  despite  dull  times  and  the  heavy 
losses  of  the  past  twelve  months.  The  de- 
preciation in  many  other  kinds  of  stocks 
has  been  considerable. 
— If  the  facts  could  be  got  at,  it  would  be  a 
most  interesting  piece  of  statistics  to  tabu- 
late the  number  of  lapses  and  surrenders  of 
life  policies  owing  to  intemperance.  I 
lately  saw  a  record  kept  by  an  agent  who 
had  done  a  large  and  careful  life  business 
during  a  long  period  of  years.  The  dropped 
policies  on  his  register  were  nearly  eighteen 
per  cent,  of  the  whole  number,  of  which 
less  than  five  per  cent,  were  from  ordinary 
causes,  and  more  than  thirteen  per  cent, 
arose  directly  from  excess  in  drinking,  fol- 
lowed by  financial  pressure  or  insolvency. 
This  proportion  may  be  exceptional  but  it 
is  certainly  striking. —  Jestudo  in  Scottish 
Bavk'mg  and  Insurance  Magazine. 
— We  are  too  apt  to  accept  things  for 
granted,  overlooking  the  fact  that,  in  ad- 
dition to  a  paid  up  and  well  secured  capital, 
insurance  requires  in  its  conduct  constant 
■care  and  watchfulness  to  insure  success, 
which  is  its  warranty  for  confidence  and 
patronage.  The  facility  for  securing  insur- 
ance has  tended  in  a  measure  to  careless- 
ness on  the  part  of  insurers  as  to  its  quality. 
This  has  resulted  mainly  from  the  general 
scramble  for  business;  managers  of  com- 
panies, instead  of  permitting  the  business 
to  take  its  own  natural  course,  have  one 
after  another  yielded  to  the  importunities 
of  middle  men  until  in  the  larger  cities, 
except  in  the  settlement  -of  losses,  the  in- 
sured and  the  insurer  seldom  meet  face  to 
face.  Merchants  and  others,  shrewd  and 
methodical  in  ordinary  transactions,  do  not 
hesitate  to  employ  middle  men  to  place  ad 
libitum  large  amounts  of  insurance.  This  is 
not  as  it  should  be,  but  so  it  is,  and  it  is  a 
surprise  that  under  such  circumstances,  in 
so  large  and  numerous  transactions,  so  few 
misunderstandings  and  legal  controversies 
should  occur.  It  is  an  evidence,  however, 
of  the  existence  of  the  strict  comity  which 
.  so  largely  governs  the  business  in  under- 
"writing  contracts. — Hartford  Courant. 


— G.  F.  McLellan,  of  Los  Angeles,  is  in 
this  city  and  will  remain  for  some  time.  He 
is  here  for  the  benefit  of  his  health,  which 
has  lately  been  on  the  decline. 
—Examiner  Vail,  in  correcting  his  bill 
against  the  Hawkeye  Ins.  Co.,  forgot  to  add 
$4.50  for  the  "general  expenses"  for  one 
and  a  half  day.  So  Mr.  Vail  had  to  pay  for 
the  beer  himself  for  one  day  and  a  half. 
— The  Chicago  Board  of  Underwriters  met 
on  the  5th  inst.,  to  decide  upon  some  course 
as  to  the  "double-headed"  insurance  agen- 
cies. If  the  trouble  is  not  abated,  there  is 
likely  to  be  a  suspension  of  rates. 
— The  Fraternal  Censor  of  Canada  is  in  de- 
spair because  "new  blood"  is  coming  into 
the  A.  O.  U.  W.  so  slowly.  It  wants  the 
order  to  appoint  a  lecturer  to  go  out  and 
importune  the  people, because  '  'our  old  lodge 
workers  are  getting  tired,  and  few  new  ones 
appear  to  be  taking  their  places." 
— The  situation  of  Mobile,  as  to  fire  insur- 
ance, is  getting  serious,  owing  to  a  ramjjant 
incendiarism  and  lack  of  water  supply. 
Even  the  local  insurance  companies  have 
taken  alarm  and  refuse  to  write  policies 
except  for  old  and  well-known  customers. 
The  Underwriters'  Agency  has  adopted  the 
three-fourths  policy. 

— According  to  a  recent  decision  of  the 
Supreme  Court  of  Indiana  in  the  case  of 
Bartlett  et  al  v.  Jewett  et  al.,  in  the  absence 
of  a  special  contract  the  seller  of  goods  is  not 
bound  to  insure  them  nor  to  impart  any 
information  on  the  subject  of  insurance; 
the  obligation  imposed  on  him  by  the  con- 
tract of  sale  is  at  most  to  place  the  goods  in 
the  hands  of  the  carrier,  and  to  receive  and 
transmit  a  proper  bill  of  lading. 

— Our  apology  is  due  L'Assureur  Parisien. 
From  a  translation  appearing  in  the  Monitor 
we  learn  that  our  French  contemporary  has 
not  joined  in  the  foolish  hue  and  cry  raised 
by  the  foreign  press  against  American  life 
insurance  companies.  It  says  that  the  busi- 
ness of  the  New  York  Life  in  France  will 
soon  exceed  that  of  any  French  company, 
and  that  this  success  should  be  applauded, 
for  it  has  substituted  modern  liberal  meth- 
ods for  the  old  routine  in  matters  of  life 
insurance. 


934 


Coast 


Review. 


[Dec  , 


— The  .Jltna  office,  iu  this  city,  has  nuder- 
gone  several  chauges.  improving  it  in  many 
respects,  not  the  least  of  which  is  the  gain 
of  more  room. 

— E.  H.  Nannton  has  been  appointed  man- 
ager of  the  city  departments  of  the  South 
British  and  National  and  the  City  of  Lou- 
don. This  action  was  taken  by  Mr.  Cal- 
lingham  that  he  might  give  most  of  his 
time  iu  the  supervision  of  his  c  untry  bus- 
iuess. 

— Mr.  John  S.  "Wilkins,  of  Montpelier,  Ver- 
mont, has  been  appointed  general  ag^nt  for 
the  State  of  California  of  the  Connecticut 
Mutual  Life  Ins.  Co.  Mr.  Wilkins  has 
been  representing  the  Mutual  Life  in  Ver- 
mont for  some  time  past.  He  has  been  en- 
gaged in  life  insurance  for  some  ten  years, 
and  proposes  to  "stir  up  all  California"  iu 
the  interest  of  the  Connecticut  Mutual. 

— Arthur  Sloan,  latelj'  with  Sibson,  Church 
&  Co.,  of  Portland,  has  formed  a  copartner- 
ship with  James  Steel,  President  of  the 
Williamette  Savings  l^ank,  with  a  view  of 
securing  the  agency  of  one  or  more  compa- 
nies, and  doing  a  general  insurance  busi- 
ness. Mr.  Sloan  is  one  of  the  best  solicitors 
in  the  Northwest,  and  controls  personally  a 
large  line  of  very  desirable  business.  Mr. 
Steel  is  one  of  the  prominent  men  Of  Port- 
land, and  was  at  one  time  the  agent  of  the 
Union  Ins.  Co.  of  San  Francisco. 

— A  press  dispatch  from  Louisville,  Ky., 
Nov.  24,  says:  A  sensation  was  created 
here  to-day  by  the  publication  in  the  Boston 
EnhjJds  of  Honor  Observer  of  an  article 
charging  that  Robert  J.  Breckenridge,  late 
Supreme  Treasurer  of  the  Knights  of 
Honor,  is  a  defaulter  to  the  extent  of 
$160,000.  Incidentally  the  same  paper 
refers  to  Breckenridge  as  "  a  rival  to  Cap- 
tain Kidd."  In  addition  to  its  local  report, 
the  Ohae'ver  editorially  arraigns  Brecken- 
ridge as  being  accountable  for  large  sums  of 
money  "due  to  widows  and  orphans  of  de- 
parted brethren."  The  Observer  is  edited 
by  a  Mr.  Cumming,  who  is  on  very  intimate 
terms  with  General  Sloat,  Supreme  Dicta- 
tor of  the  Knights  of  Honor,  and  J.  W. 
Branch,  who  succeeded  Breckenridge  as 
Supreme  Treasurer. 


— The  Governor-elect  of   Indiana  was  for 
merly  President  of  one  of  the  graveyard  in- 
surance companies  for  which  that  State  is 
notorious. 

— The  absurdity  of  some  towns  selling  their 
fire  eugiues  when  the  Holly  system  (so 
called)  of  water  works  have  brcn  compleed 
in  the  place,  has  been  shown  in  several 
cases  lately.  The  pressure  in  case  of  fire 
was  not  sufficient  to  send  the  water  up  to 
the  fire,  and  the  firemen  had  nothing  to  do 
but  look  on  and  see  the  houses  burn. — 
Ar(jus. 

— The  Home  and  Phoeuix  occasionally  write 
risks  at  ruinously  low  rates — iu  fact,  do 
make  an  "immense  reduction"  now  and 
then.  The  Board  rate  on  the  court  house 
at  San  Diego  is  about  §1.20.  The  Home 
and  Phoenix  took  the  risk  at  45  cents,  ac- 
cepting the  whole  line  ($30,000)  in  county 
scrip.  As  this  scrip  is  worth  only  85  cents  on 
the  dollar,  the  net  rate  was  really  only  38.25. 
Less  15  per  cent,  commission,  this  $30,000 
risk  yielded  the  Home  and  Phoenix  $97.54. 
The  building  is  a  two  story  brick,  sur- 
mounted by  an  eight-foot  frame  story  and 
shingle  roof.  The  Home  and  Phoenix  also 
accepted  a  fourteen  room  lodging  house  for 
three  years  at  one  per  cent.,  which  is  the 
regular  rate  on  detached  dwellings. 
— In  November,  1883,  Gen.  Josiah  Howell, 
who  for  several  years  had  been  with  the 
Pacific  Coast  agency  of  the  New  York  Life 
Insurance  Company  as  superintendent  of 
iigencies,  sailed  for  Australia  for  the  pur- 
pose of  organizing  an  Australasian  depart- 
ment for  the  company.  Local  boards  were 
established  at  Melbourne,  Victoria,  at  Bris- 
bane, Queensland,  and  at  Sydney,  New 
South  Wales.  In  the  former  two  cities 
managers  were  appointed,  but  the  Sydney 
office  remained  under  the  supervision  of 
General  Manager  Howell.  The  results  of 
the  work  done  in  the  colonies  must  be 
very  satisfactory  to  the  head  office  of  the 
company,  if  we  may  judge  from  the  many 
favorable  accounts  in  tlie  colonial  press. 
Gen.  Howell  returned  a  few  days  ago,  and 
in  company  with  Col.  Hawes  departed  for 
New  York  on  the  8th  inst.  He  will  soon 
return  to  Australia,  and  probably  his  family 
will  accompany  him. 
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— We  are  indebted  to  Mr.  Aldrich,  of  the 
Western  Insurance  Revieir,  for  a  bound  copy 
of  Vol.  XVII  of  that  valuable  journal. 
— The  Review,  of  London,  says  that  "as- 
sessment societies  never  did  and  never  will 
succeed;  but  fools  must  be  catered  for  as 
well  as  wise  men,  and  so  these  societies 
flourish  for  a  time." 

— Elisha  Risden,  superiatendeut  of  agen- 
cies for  the  Connecticut  Mutual  Life  Ins. 
Co.,  who  has  been  in  this  city  for  some 
time  looking  after  the  ageiicy  affairs  of  the 
company,  left  for  home,  via  Portland,  on 
the  5th  instant. 

— The  Mutual  Eeserve  Fund  Life  Associa- 
tion of  New  York  has  issued  a  circular  in- 
forming "members  at  a  distance"  that  they 
can,  by  remitting  one  advance  assessment, 
have  no  further  assessment  calls  for  four 
months,  and  by  remitting  two  advance  as- 
sessments no  further  calls  for  six  months. 
Superintendent  McCall,  learning  of  this  ex- 
traordinary offer,  laid  the  matter  before  the 
Attorney-General,  with  a  request  for  his 
opinion  as  to  the  right  of  the  association  to 
collect  advance  assessments.  This  reduc- 
tion to  those  who  pay  in  advance  imposes 
corresponding  burdens  on  those  who  pay 
assessments  when  levied.  Perhaps  the  as- 
sociation is  greatly  in  need  of  money,  and 
resorts  to  advance  collections  to  "  raise  the 
wind." 

— The  United  Fire  Inspection  association 
of  seventy-five  insurance  companies,  doing 
business  in  Philadelphia,  have  sent  pol- 
icyholders a  postal  card  upon  which  is 
printed  the  following: 

$10O,0C0,0O0  fire  loss  in  the  United  States  in  1883; 
$60,000,OUO  for  the  first  six  months  in  1881,  an  in- 
crease of  twenty  per  cent,  which  must  be  followed 
by  an  advance  of  insurance  rates  or  a  radical  de- 
crease in  fire  losses.  There  have  been  but  few  fires 
that  could  not  have  been  prevented  or  extinguished 
while  small.  Hereafter  no  mention  will  be  made 
of  out-of-order  fire  doors  and  window  shutters, 
rusty  and  clogged  up  fire-pumps,  rotten,  broken 
and  no-nozzled  hose,  or  badly  kept  fire  bucket  ser- 
vice, except  to  condemn  them.  And  we  ask  that 
you  strip  your  premises  of  every  worthless  and 
out-of-order  thing  of  the  kind,  or  see  that  they  are 
satisfactorily  replenished  at  an  early  date.  The 
next  report  to  our  companies  must  give  their  exact 
condition.  Keep  your  fire  buckets  filled.  A  dirty 
risk  is  a  dangerous  one.  CJonditions  govern  rates 
to  a  certain  extent. 


— G   G.  Johnson,  of  Hollister,  Cal.,   was  in 
the  city  last  month. 

— Harry  Naunton,  with  the  South  British  & 
National  and  the  City  of  Loudon,  returned 
this  week  from  a  four  mouths'  trip  through 
the  Rocky  Mountain  States  and  Territories. 
— The  United  States  Court  of  the  California 
District  has  ruled  that  "where  a  corpora- 
tion doing  business  in  a  State  other  than 
that  of  its  residence  or  creation,  in  com- 
pliance with  a  State  law  designates  a  person 
upon  whom  service  of  process  maybe  made, 
it  thereby  renders  itself  liable  to  be  siaed  in 
the  Federal  courts  within  that  State." 
— The  death  rates  of  the  whites  and  blacks, 
of  New  Orleans  per  thousand,  from  1868  to 
18S2,  were  as  follows: 

Year.?.         Whites.  Blacks.  Years.          Whites.  Blacks. 

1868 25.43  38.97  1876 25.87  42.56 

1869 27.29  44.80  1877 25.96  49.02 

1870 33.74  52.20  1878 52.05  39.94 

1871 27.26  42.76  1879 20.85  32.41 

1872 27  29  41.93  1880 22.96  34.38 

1873 32.79  51.42  1881 25.79  38.95 

1874 29.53  45.44  1882 21.89  39.08 

1875 26.28  40.25 

These  figures  are  taken  from  the  report  of 
the  local  board  of  health. 
— The  London  and  Northwestern  Fire  Ins. 
Co.  of  Manchester,  Eng.,  has  disposed  of  its 
business  to  the  National,  of  Ireland,  but 
will  liquidate  all  losses  on  outstanding  risks. 
It  has  been  determined  by  the  two  com- 
panies to  leave  the  business  on  the  books 
of  the  San  Francisco  agency  to  run  itself 
out  in  ordinary  course,  the  liability  of  the 
London  and  Northwestern  to  its  insurers, 
remaining  in  force.  The  London  and 
Northwestern  was  established  in  1879 
with  a  cash  capital  of  about  $300, OCO. 
It  has  been  represented  in  this  field, 
where  it  has  done  a  profitable  business 
for  the  past  two  years,  first  by  E.  A. 
Halsey  &  Co.,  and  latterly  byHutchinson& 
Mann.  Outside  of  this  Coast  the  company 
has  been  unfortunate.  At  the  last  annual 
meeting  the  vice-chairman  said:  "In  1881 
the  loss  rate  was  93  per  cent.,  and  the  ex- 
pense rate  41  per  cent.  In  1882  the  loss 
rate  was 76  percent.,  and  the  expense  rate 
32.5  per  cent;  and  in  1883  the  loss  rate  was 
70  per  cent.,  with  an  expense  rate  of  30  per 
cent." 
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— Caverly,  of  blackmailing  notoriety,  has 
been  adjudged  a  bankrupt  by  an  English 
court.  The  liabilities  were  $5,000,  with  no 
assets.  Caverly  was  officially  described  as 
"propiuetor  of  the  Adamless  Eden  Troupe 
of  Ladies,  the  Trocadero  Eden  Theatre  of 
Varieties,  Windmill  street,  Haymarket,  and 
publisher  of  a  paper  called  the  Avalanche." 
The  "ladies"  and  other  members  of  the 
troupe  went  unpaid.  They  were  grossly 
deceived  by  Caverly  when  he  engaged  them. 
— Co-operative  insurance  is  contingent  in- 
surance. The  payment  of  the  amount  in- 
sured, or  of  any  considerable  portion  of  it, 
is  contingent  upon  several  circumstances. 
The  management  must  be  honest;  the  mem- 
bers of  the  association  must  have  ample 
confidence;  there  must  be  a  constant  acces- 
sion of  new  and  young  members;  the  death 
rate  must  be  very  moderate;  the  insured 
must  die  within  a  reasonably'  short  time. 
Upon  such  contingencies  as  these  depend 
the  expectations  of  the  beneficiary  of  the 
man  who  is  insured  in  a  co-operative.  Wise 
and  prudent  men  will  take  no  such  risks. 


—  P.  L.  Spooner,  the  Insurance  Commis- 
sioner of  Wisconsin,  was  re-elected,  by 
an  increased  majority,  despite  the  fact 
that  the  "  political  influence "  of  the 
Mutual  Reserve  Fund  Life  Association  of 
New  York  was  against  him.  Mr.  Spooner 
denounced  the  association  as  a  fraud  and 
defied  the  "political  vengeance"  of  its  Pres- 
ident. 

— The  very  benevolent  Independent  Order 
of  Red  Men  of  St.  Louis,  refused  to  pay  to 
the  father  of  a  deceased  member  the  amount 
of  insurance  money  due  him,  because  he  did 
not  reside  in  the  United  States.  The  Court 
held  that  the  clause  in  the  by-laws  of  the 
order  "providing  that  the  heirs  are  residing 
in  the  United  States"  was  intended  only  to 
create  a  priority  in  favor  of  resident  rela- 
tions of  a  deceased  member.  If  it  were  not 
for  the  liberal  interpretations  of  the  courts, 
the  heirs  of  members  of  co-operatives  would 
fare  hardly,  for  the  societies  take  every 
technical  advantage  in  resisting  claims.  In 
order  to  keep  down  the  death  rate,  the  co- 
operatives are  absurdly  litigious. 


PACIFIC   DEPARTMENT 


NATIONAL  ASSURANCE  CO 


oi^  ip\.:BiL._A.isrrD 


Established  A.  D.  1822. 


SUBSCRIBED  CAPITAL,  FIVE  MILLION  DOLLARS 


H.  M.  NEWHALL  &  CO., 

General  Agents  for  Pacific  Coast. 
GEORGE    MEL,  Manager. 

Office,  309  Sansome  Street,  San  Francisco,  Cal. 
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— The  Philadelphia  Underwrite?-  has  changed 
owners,  and  will  hereafter  be  published  by 
Mr.  Edward  Kellogg  as  editor  and  manager. 

— In  1763  an  ordinance  was  passed  in  Alba- 
ny, N.  Y.,  regulating  the  management  of  a 
new  engine  and  the  "fire  department." 
The  Mayor,  the  "first  two"  Aldermen  and 
the  Sheriff  were  to  be  in  charge  on  the  occa- 
sion of  a  fire.  The  other  Aldermen  were 
"to  have  the  ranking,  placing  and  directing 
of  the  people  to  hand  water."  Persons 
dwelling  in  rooms  fronting  on  the  streets, 
lanes  and  alleys  were  required  to  immedi- 
ately "illuminate"  their  windows  with  can- 
dles, on  the  occasion  of  a  "fire,  riot,  rout  or 
insurrection." 


HARTFORD 

Steam  Boiler  Inspection  and 
Insurance  Company. 

The  Pioneer  Steam  Boiler  Insurance  Co.  of  America 
Organized  1866. 

I'nid  <'aHh  Capital $350,000 

€asli  Assets $475,000 

J.  M.  ALLEN,  President. 

Gen.  Wm.  B.  Fbakklin.  Vice-Pres. 

J.  B.  Pierce,  Secretary. 

HUTCHINSON  &  MANN,  Gen'l  Agents, 

OfBcc.  300  Siansoine  .Street. 


$50,000  U.  S.  Bonds  deposited  in  California  for  the  Security  of  Policy-holders. 


oi^EG-oisr^ 


Fire  and  Marine  Insurance  Co.  of  Portland,  Oregon. 

CAPITAL  paid  up  in  Cash, $220,100  00 

ASSETS.  June  30th,  1884, 256,214  43 

M.  W.  FECHHEIMER,  President.  EDWARD  HALL,  Secretary. 


JACOBS  &  EASTON,  General  Agents, 

216  SANSOME  ST.,  SAN  FRANCISCO. 


THE  AMERICAN  SURETY  COMPANY 

160  BROADWAY,  NEW  YORK. 

C-^uSis   c.A.i=iT.A.ai.,      -  -      -      .      ^500,000. 

Will  act  as  surety  for  Officers  aud  Employes  of  Banks,  Railway,  Express  and  Telegraph 
■Companies,  Corporations  and  Business  Houses,  and  will  guarantee  the  fidelity  of  persona 
holding  positions  of  trust. 

This  Company  will  also  act  as  surety^ on  Bonds  required  in  the  Courts,  Bonds  of  Admin- 
istrators, Guardians,  Sheriifs  and  Undertakings. 

It  is  the  first  and  only  Company  organized  in  the  United  States  devoted  exclusively  of  the 
Business  of  Suretyship. 

OFFICERS* 

RICHARD  A.  ELMER,  Pres.  LYMAN  W.  BRIGGS,  Vice-Pres. 

BROWN,  CRAIG-  &  CO., 

<;eucral  Agents  for  the  Pacific  Coast. 

C.  VAN  DYCK  HUBBARD,  Manager. 
429  CALIFORNIA  STREET,  SAN   FRANCISCO. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  j^mr^       One  of  the  Soundest 


Accident  Company  ^M^^  Life   Companies 

OF  AMERICA  ^^"^^P^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividend* 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 

Paid  up  Cash  Capital $600,000 

Cash  Assets 7,091,32^ 

LiabUities 5,7r)9,352 

Surplus  to  Policy-holders 1,93J,0(>J> 

Cash  Benefits  Paid 9,G12,10(> 

A  General  Accident  Policy  Costs  but  Litlle  Money,  and  can  he  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 1,022,690 

Number  of  Accident  Claims  Paid 110,922 

JAS.  G.  BATTERSOX,  President.  RODNEY  DENNIS,  Secretary. 

THOMAS   BENNET, 

General   Agent  for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

243  MONTGOMERY  ST.,  Cor.  Pine,  San  Francisco. 


